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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part
of the contents of this report.

This report, for which the directors (“Directors” and each
a “Director’) of CircuTech International Holdings Limited
(the “Company’) collectively and individually accept full
responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules’) for the purpose of giving
information with regard to the Company and its subsidiaries
(collectively the “Group’). The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate
and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which
would make any statement herein or this report misleading.
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The Group recorded a turnover of approximately
HK$215.1 million for the nine months ended 30
September 2019, representing a decrease of
approximately HK$40.5 million or approximately 15.8%
when compared with the same period last year.

The gross profit margin of the Group increased to
approximately 7.0% for the nine months ended 30
September 2019 (nine months ended 30 September
2018: approximately 4.8%).

The Group recorded a net profit attributable to the
owners of the Company of approximately HK$0.3 million
for the nine months ended 30 September 2019, as
compared to a net loss of approximately HK$7.7 million
for the nine months ended 30 September 2018.

The board of Directors (the “Board”) does not
recommend the payment of a dividend for the nine
months ended 30 September 2019 (nine months ended
30 September 2018: Nil).
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The Board hereby announces the unaudited condensed
consolidated quarterly results of the Group for the nine months
ended 30 September 2019, together with the comparative
unaudited figures for the corresponding period in 2018, as
follows:

SE|EIXEGE

UNAUDITED CONDENSED CEINSDLII:IFITED
STATEMENT OF COVMIPREHENSIVE INCOME

BERA=THLEZM@EA
Three months ended 30 September

BEAAZTHLAEA
Nine months ended 30 September

—E2-hE —T-N\F —E-hE —Z-N\F

2019 2018 2019 2018

if:3 FAT FHT FAT FAET

Notes HK$'000 HK$ 000 HK$'000 HKS$'000

(REER) FAEER) (REEHR) (RiEER)

(unaudited) (unaudlted) (unaudited) (unaudited)

'ON Revenue 4 102,125 65,520 215,124 255,620

HERA Cost of sales (96,572) (61,413) (200,118) (243,350)

E7 Gross profit 5,553 4,107 15,006 12,270

HA A Other income 722 39 2,285 129

HERDHEAR Selling and distribution costs (1,345) (1,274) (4,040) (3,897)

THRER Administrative expenses (4,126) (5,468) (11,613) (15,994)
REREEZ M Research and development

expenditure (411) (381) (1,185) (1,163)

BBRA Finance costs (17) x (62) -

mEEF/ (B8) Operating profit/(loss) 376 (2,977) 391 (8,655)

EREREARZ Share of net profit of an

fEf5—FIEE A RMH  associate accounted for

using the equity method 31 252 213 252

BRFTS AR/ (B518) Profit/(loss) before income tax 6 407 (2,725) 604 (8,403)

FEH (%) /£% Income tax (expenses)/credit 7 (315) (62) (345) 664

AERET (B8) Profit/(loss) for the period 92 (2,787) 259 (7,739)
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME (Continued)

BEAA=tHI=MEA

Three months ended 30 September

HEAA=THLAEA

Nine months ended 30 September

—B-NF —B-N\F —B-NF —Z-N\F
2019 2018 2019 2018
FET FET FET FET
HK$'000 HK$'000 HK$'000 HK$ 000
(REER) (REER) (REER) (REEZ)
(unaudited) (unaudited) (unaudited) (unaudited)
AHREEMZEYE Other comprehensive income
for the period:
BN THEE Items that may be
#EwZBA - reclassified to profit or
loss:
REBNEBEEL Exchange differences
EXRER arising on translating
foreign operations (119) 828 (424) (1,308)
AHFEEMZERS Other comprehensive income
for the period (119) 828 (424) (1,308)
AHHEERSRE Total comprehensive income
for the period (27) (1,959) (165) (9,047)
B TIALEEAREEE  Profit/(oss) for the period
wH/ (E8) attributable to:
- Owners of the Company 92 (2,789) 259 (7,736)
- Non-controlling interests - 2 - (3)
92 (2,787) 259 (7,739)
Total comprehensive income
for the period attributable to:
- Owners of the Company (43) (1,969) (187) (9,052)
- Non-controlling interests 16 10 22 5
(27) (1,959) (165) (9,047)
AREHEBARIEER  Earnings/(oss) per share
BFl/ (B8) attributable to owners
(&8RBNM) of the Company.
(HK cents per share)
—HAREE - Basic and diluted 0.39 (11.90) 1.1 (33.01)
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

BB
REUER
ATESIE
RE  RGEE EXEE  KEIEE 2eREE  RHER a5 FERER @it
Financial Non-
Share Share Translation Special asset Accumulated controlling
capital  premium reserve reserve  at FVOCI losses Total interests Total
FET TET FET FET TET T FET FET FET

T/ TR
HKS000  HKS000 — HKSU00 — HKS000  HKS000 — HKSU000  HKS000  HKS0OO  HK$000

Balance at 1 January 2019

(audited) 4687 183,006 (1,731) 14,990 30 (68889 132,093 (491) 131,602
Change in accounting policy
(Note 3) S = - - - (48) (48) - (48)

Balance at 1 January 2019

(restated) 4,687 183,006 (1,731) 14,990 30 (68,937) 132,045 (491) 131,554
Profit for the period = = = = = 259 259 S 259
#EZ2-%-NE Other comprehensive income for
AAZTHILEE the period ended
HEir2E%E 30 September 2019
%@% $HELZERZE Exchange differences arising on
translating foreign operations - - (446) - - - (446) 22 (424)
rEHZANGEE Total comprehensive income for
the period - - (446) - - 259 (187) 2 (165)

—NEAA=1TEZ  Balance at 30 September 2019
i (REER) (unaudited) 4,687 183,006 2,177) 14,990 30 (68,678) 131,858 (469) 131,389

RZZT-\5-A-HZ  Balanceat 1 January 2018

&8 (BFH) (audited) 4687 183,006 %0 14990 - (B4288) 148645 (504) 148141
rAEEE Loss for the period - - - - - (7,736) (7,736) @ (7,739)
#z-%- Other comprehensive income for

nA :+ E! u:?ﬁfaﬁ the period ended

Efy2EKE 30 September 2018
REEHNEBEEZELZE Exchange differences arising on

translating foreign operations - - (1,316) - - - (1,316) 8 (1,308)
kil gk Total comprehensive income for
the period B - (1318 s - @) 005 5 007

WZFE-AFAA=THBZ Balance at 30 September 2018
#4 (REER) (unaudited) 4687 183006 (1066) 14,990 - 2024 13959 (499 139,094
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
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1.

GENERAL INFORMATION

CircuTech International Holdings Limited (the
“Company”) and its subsidiaries (together, the “Group”)
is principally engaged in the sales and distribution of IT
products and the provision of repairs and other service
support of IT products.

The Company is a limited liability company incorporated
in the Cayman Islands. The address of its registered
office is Cricket Square, Hutchins Drive, PO Box 2681,
Grand Cayman, KY1-1111, Cayman Islands.

The Company has its primary listing on GEM of the Stock
Exchange.

The unaudited condensed consolidated financial
information has not been audited by the Company’s
auditors.

This unaudited condensed consolidated financial
information is presented in Hong Kong dollars (‘HK$"),
unless otherwise stated.

BASIS OF PREPARATION

This unaudited condensed consolidated financial
information for the nine months ended 30 September
2019 has been prepared in accordance with Hong Kong
Financial Reporting Standards (‘HKFRS”) issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and the applicable requirements of the GEM
Listing Rules. This unaudited condensed consolidated
financial information does not include all information
and disclosures as required in the annual financial
statements.

AEESEKZERAER2Q A CircuTech International Holdings Limited
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)
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ACCOUNTING POLICIES

The principal accounting policies applied in the
preparation of this unaudited condensed consolidated
financial information are consistent with those of the
annual financial statements for the year ended 31
December 2018, except for the adoption of amendments
to standards, interpretation and new standard effective
for the financial year ending 31 December 2019 and
policies described below.

3.1 Amended standards and interpretation
adopted by the Group

The following amended standards and
interpretation are mandatory for the first time for
the financial year beginning on 1 January 2019.

Annual Annual improvements
improvements 2015-2017 cycle
project
(amendments)
HKAS 19 Plan amendment,
(@amendments) curtailment or settlement
HKAS 28 Long-term interests in
(amendments) associates and joint
ventures
HKFRS 9 Prepayment features with
(@amendments) negative compensation
HK(IFRIC)-Int 23 Uncertainty over income tax

treatments

The adoption of the above amended standards
and interpretation did not have a material
impact on the Group’s unaudited condensed
consolidated financial information.
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NOTES TO THE UNRAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

3. BIHE®

3.2

a8

A E BB A 2 # R E R

ATHATEBIR =T —A
F-—RA—BMBZHBRF
R EIRE B AR

RERBRERR HE
F16%

A& B AR R L AT
FERIEE E AR - R
%R T & A UK
BHENT X

RERNE A RS ER
FE165EN - AEEREAIR
BREBETERIE175% [H
ElRASEAIKEEM
EIHERRBHEERE-
ZEABEBRTHEHENK
ZHEFE AFEAAEE
2B EERFREITRER
HENRBETISE:

- BEMNR(BEEE
(B T A< 50 ) I A 7 FE
Wil B 22 &

- EREBEAEZ
TREEMK-

AEBERBENEENB
BEERMFI65% —EHE
FR 6 F B R e R B H
BREFMRGFEBEHBES
E-HERBEZBIEHRR
HEERBAEEE R =
—NFE—A-BERE-

ACCOUNTING POLICIES (Continued)

3.2

New standards adopted by the Group

The following new standard is mandatory for the
first time for the financial year beginning on 1
January 2019.

HKFRS 16 Leases

The Group had to change its accounting policies
as a result of adopting the above new standard.
The impact of the adoption of the standard and
new accounting policies are set out below.

On adoption of HKFRS 16, the Group recognised
lease liabilities in relation to leases which had
previously been classified as “operating leases”
under the principle of HKAS 17 “Leases”. These
liabilities were measured at the present value of
the remaining lease payments, discounted using
the Group’s incremental borrowing rate. Lease
payments include the following:

- fixed payments (including in-substance
fixed payments), less any lease incentives
receivable; and

- variable lease payments that are based on
an index or a rate.

The Group measured the rights-of-use assets as
if HKFRS 16 had always been applied by using
the incremental borrowing rate at initial application
date. The opening balances of lease liabilities and
the corresponding right-of-use assets have been
adjusted as at 1 January 2019.

AEESEKZERAER2Q A CircuTech International Holdings Limited
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

3. BEBEw@) 3. ACCOUNTING POLICIES (continuea)
3.2 FKEBMEMNZHITER 3.2 New standards adopted by the Group
(%) (Continued)
BEHENROBARE Each lease payment is allocated between
BEZASEERMBEK the principal repayment of lease liability and
AN o B RSB AR T ER e R finance cost. The finance cost is charged to the
KEZEREEEZE KR unaudited condensed consolidated statement of
KPR - A E S HME comprehensive income over the lease period so
HEaEsRBEZETASD as to produce a constant periodic rate of interest
ME-FRAEEENREE on the remaining balance of the lease liability for
ATAFERAE (UAREE each period. The right-of-use asset is depreciated
RE)NERENE - over the shorter of the asset’s useful life and the

lease term on a straight-line basis.

BREEBTHEREENE In accordance with the transition provisions in
1658 2 ME 53 NEED HKFRS 16, the Group has adopted HKFRS 16
BHRAEANBREE retrospectively without restatement, with the
BIZE165% W/ TLAES cumulative effect of initial application recognised
HERERAEELZRE® as an adjustment to the opening balance of
EEARBAFEER = accumulated losses as at 1 January 2019.
T-NF—AR—BZHY Comparative information has not been restated.
HEREE 2 A - LA R In addition, the Group elected the practical
WAETIAES o o AEE expedient for not applying the new accounting
EEEBEAITZEEZT model to short-term leases and leases of
ERAF e EXEEH fH low-value assets. Furthermore, the Group has
‘E\Eﬂfﬂ BEEEZHE- used the practical expedient to account for leases
CAREEEFERR —HTZ% for which the lease term ends within 12 months
EZEJr HHEEHHERE from the date of initial application as short-term
B BREE12(8 A A& R leases.
ZHESRARIPREE -
E-Z-NAF—A—HiE The adoption of HKFRS 16 from 1 January 2019
HKEABEAMBRELENE resulted in changes in accounting policies and
1BREREFBREFH R adjustments to the amounts recognised in the
HARAEEZERGEE MK unaudited condensed consolidated financial
BRBERZSBZHE R information. In accordance with the transition
BESVBHREEAFE16 provisions in HKFRS 16, comparative figures have
5% 2 BEIRS LB EF not been restated.
ETLAES -
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NOTES TO THE UNRAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

3. BIHE® 3. ACCOUNTING POLICIES (continued)
3.2 FKEBMEMNZHITER 3.2 New standards adopted by the Group

(%)

TRITHEEEBRAE @
RZHR - W |BANRTE
BRE B -EL - IR
BZ/ETREHEERE
EREZBFENNE -

(Continued)

The following table shows the adjustments
recognised for each individual line item. Line items
that were not affected by the changes have not
been included. As a result, the sub-totals and
totals disclosed cannot be recalculated from the
numbers provided.

—E-N\F BEMERE —Z-hE
+=A=+-A8 £ B 5165 -A—-A
31 December 1 January
2018 HKFRS 16 2019
FHET FET FET
HK$'000 HK$'000 HK$ 000
(&%) (REERZ) (himsER)
(audited) (unaudited) (unaudited)
AR E MBI E Condensed consolidated
(F58%) statement of financial
position (extract)
FRBEE Non-current assets
EREEE Right-of-use assets - 2,013 2,013
REBEE Current liabilities
HEHE Lease liabilities - (1,348) (1,348)
kRBEE Non-current liabilities
HEARE Lease liabilities - (713) (713)
#E Equity
Z2EER Accumulated losses (68,889) (48) (68,937)
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NOTES TO THE UNRAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

3. BFBE®
3.2 AEEEMZHITER
(&)

HLENRRKBEENH
HEERNFE16 2 AT E K
ZERBEENFEITHR A
%@?ﬁ’k’ﬁﬁ%\%ﬁﬁ%iﬁ%ﬁ
AIE16 RN A HIE Kie

HHFETZEM&*E?&XIE*‘@

3. ACCOUNTING PO

3.2 New standards ad
(Continued)

The amount by each
affected in the curre

LICIES (Continued)

opted by the Group

financial statements line item
nt period and period to date

by the application of HKFRS 16 as compared to
HKAS 17 that was previously in effect before the
adoption of HKFRS 16 is as follows:

27 EEWT:

BE-Z-NFALhA=+HLIER
For the nine months ended 30 September 2019

VERRAEE KAEBHK
B EER BEEE
F16HRZEE F16H2¥E 2REE
Amounts Effects
without the of the
adoption of adoption of Amounts
HKFRS 16 HKFRS 16 as reported
FET FET FET
HK$’000 HK$’000 HK$’000
(REER) (REER) (REER)
(unaudited) (unaudited) (unaudited)
HHGE 2ERER Condensed consolidated
(F8%) statement of
comprehensive income
(extract)
THEX Administrative
expenses
KEHEER Operating lease charges (1,267) 1,082 (185)
e Depreciation (1,776) (1,015) (2,791)
B SR Finance costs - (62) (62)
B TAALEN Profit for the period
AEARR R A - attributable to:
—AREHEEA — Owners of the
Company 254 5 259

Third Quarterly Report 2019
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NOTES TO THE UNRAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

3. EIBEXw#) 3. ACCOUNTING POLICIES (continued)
3.2 FKEBMEMNZHITER 3.2 New standards adopted by the Group
(%) (Continued)
R=-B-h&ERA=+AH
As at 30 September 2019
UEKAEE KABEEK
B RS R HEEA
F16F 2B H1eFoye 2HeHE
Amounts Effects
without the of the
adoption of adoption of Amounts
HKFRS 16 HKFRS 16 as reported
FET FET FET
HK$’000 HK$’000 HK$’000
(REEER) (RBER) (REER)
(unaudited) (unaudited) (unaudited)
AL A BB E Condensed consolidated
(Fs%) statement of financial
position (extract)
FRBEE Non-current assets
FREEE Right-of-use assets - 1,067 1,067
bk B=R i Current liabilities
HEARE Lease liabilities - (1,076) (1,076)
FRBEME Non-current liabilities
HEARE Lease liabilities - (34) (34)
B Equity
2t EE Accumulated losses (68,635) (43) (68,678)

12 AEESEKZERAER2Q A CircuTech International Holdings Limited
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NOTES TO THE UNRAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

4.

WA

AEEZEHHAREETIENH
ZWADIIAT :

4.

REVENUE

An analysis of the Group’s revenue from its major
segments for the periods is as follows:

BEAA=HAL=MEA
Three months ended

BEAA=tHLAEA
Nine months ended

30 September 30 September
—B-NF —E-N\F —2-NF “E-N\F
2019 2018 2019 2018
FET FET FET FET
HK$'000 HK$'000 HK$'000 HK8'000
(REER) (REFH) (REER) (RigER)
(unaudited) (unaudited) (unaudited) (unaudited)

HERAHTER Sales and distribution of

IT products 102,028 65,435 214,857 255,353
HERRBZE Repairs and service support 97 85 267 267
102,125 65,520 215,124 255,620

T EER

AEBEERBITERNHERS
A T BRI 2E R M0 4 18 I E A AR
Bxik e

BEREERRECREERER
AZHTES ([ATES]) - #H

FEERBESEMAA LR
R E 2 BRETREDLE

EREEBTEHEERIHITER
AR R RIS SR Z KRB - LB
mAEERER-

RBEE_FT-—NFR_F-N\F
NA=Z+TREAER AEEZE

EREBRHEWT :
HWERDH —BRERZGZ
ITE & it BER
EHUARE=
FITERZD
i
HBERRB - REEFER
TR #iE HER
H o R3S 2 B

SEGMENT INFORMATION

The Group is principally engaged in the sales and
distribution of IT products, and the provision of repairs
and other service support of IT products.

The chief operating decision-makers have been
identified as the executive directors of the Company
(the “Executive Directors”). The Executive Directors
have determined the operating segments based on the
information reviewed by them that are used to make
strategic decisions.

Management considers the business from a product
perspective whereby management assesses the
performance of sales and distribution of IT products and
repairs and service support.

During the nine months ended 30 September 2019 and
2018, the Group’s operating and reporting segments are
as follows:

Sales and — Design, manufacturing and
distribution of marketing of video surveillance
IT products systems and distribution of third

party IT products

Repairs and — Provision of repairs, maintenance

service support and other service support for

electronic products

Third Quarterly Report 2019 E=SE XGRS 13



7t A 28 % 75 B AR S BT IE R EE (o)
NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

5. 2¥&ER 5. SEGMENT INFORMATION (Continueq)
PEBAREE Segment revenue and results
HE-_ZT—hh&R=F *)\iﬂ The segment information provided to the Executive

A= +Elu:jﬂlﬂ AT 2|
Wi}lﬁﬁ?kﬁ%Z“*ﬁﬁﬁﬁDT :

Directors for the reportable segments for the nine months
ended 30 September 2019 and 2018 is as follows:

BE-Z-nAEhA=+HL Nine months ended 30 September 2019 (unaudited)

NER (REER)

HER H"ER
SHITER B 7% %z 8% st
Sales and Repairs
distribution of and service
IT products support Total
FET FET FET
HK$’000 HK$°000 HK$’000
' ON Revenue
SNEBEHE RDBRA External sales and
segment revenue 214,857 267 215,124
LON:4:51 Time of revenue
recognition
—RE—FHZH — At a point in time 214,857 = 214,857
—RN—BREMH - Over time - 267 267
PEEF Segment profit 5,345 40 5,385
- ON Other income 2,285
KABEARIBEL (M) Unallocated corporate
expenses (note) (7,217)
B RS R AR Finance costs (62)
& T Operating profit 391
ﬁﬁ%m&/\@%z Share of net profit of an
FE1E — R E & A B A F associate accounted for
using the equity method 213
B BTS84 Al 7 Profit before income tax 604
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NOTES TO THE UNRAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

5. 7EER#
PEYNRLE (F)

BE-ZF-hAFAA=THL
=EA (REEXR)

5. SEGMENT INFORMATION (continueq)

Segment revenue and results (Continued)

(unaudited)

Three months ended 30 September 2019

HER HBER
AEITER BB % gt
Sales and Repairs
distribution of and service
IT products support Total
FHET FHET FET
HK$’000 HK$’000 HK$’000
[LON Revenue
SVEBEHE RABRA External sales and
segment revenue 102,028 97 102,125
LON:+:1:575] Time of revenue
recognition
—RE R - At a point in time 102,028 - 102,028
— N — KR — Over time - 97 97
P EEF Segment profit 2,086 7 2,093
Handg A Other income 722
KAEARIBEY (M) Unallocated corporate
expenses (note) (2,422)
B 5 B AN Finance costs (17
BEE Operating profit 376
EREREARZ Share of net profit of an
FEAE— R B & A R AR associate accounted for
using the equity method 31
F B 15 B A& A1 Profit before income tax 407
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NOTES TO THE UNRAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

16

PEER (#) 5. SEGMENT INFORMATION (Continueq)
SEBARESE (Z) Segment revenue and results (Continued)
HzE-Z2-N\FhLhA=+AHL Nine months ended 30 September 2018 (unaudited)
hEA ( 5?% KEZ)
HER #BIER
2 EHITE & R % 1% 4BEt
Sales and Repairs
distribution of and service
IT products support Total
FET FET FET
HK$ 000 HK$'000 HK$'000
WA Revenue
SVERSHE R A External sales and
segment revenue 255,353 267 255,620
[ON:+:1:575] Time of revenue
recognition
—-RE—BE% - At a point in time 255,353 - 255,353
— R — R — Over time - 267 267
2EHER Segment profit 878 123 1,001
H g A Other income 112
KABEARIRE (Met) Unallocated corporate
expenses (note) (9,768)
mEEE Operating loss (8,655)
FRESEARZ Share of net profit of an
FEAE — B & A R AR associate accounted for
using the equity method 252
B 45 B4 A &S 18 Loss before income tax (8,409)
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7T A 2 % 75 B AR S B S 2 R EE ()
NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

5. 2EER @ 5.

FEBARES (&

SEGMENT INFORMATION (continued)
Segment revenue and results (Continued)

BE_ZT-NFAA=ZTHL
=EA (REER)

Three months ended 30 September 2018 (unaudited)

HER #iEk
2 8HITE & R % 1% it
Sales and Repairs
distribution of and service
IT products support Total
FET FHET FET
HK$ 000 HK$'000 HK$'000
['ON Revenue
SVERSHE R A External sales and
segment revenue 65,435 85 65,520
WA R RE Time of revenue
recognition
—RE—KEZ - At a point in time 65,435 - 65,435
— R — R - Over time - 85 85
bk by Segment profit 588 46 634
H g A Other income 85
KAEARBYL (Hit) Unallocated corporate
expenses (note) (3,696)
mEER Operating loss (2,977)
FEREREARZ Share of net profit of an
FEAE — B & A R AR associate accounted for
using the equity method 252
B BT 45 B0 A &S 18 Loss before income tax (2,725)
KiiE: RAOBARIRIETRAERHE Note: Unallocated corporate expenses represent general

REMADE-—RRITRERS

—RAFRX-

corporate expenses such as executive salaries and other

unallocated general and administrative expenses.
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7t A 28 % 75 B AR S BT IE R EE (o)
NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

6. BRETGBHATGEH 6. PROFIT/(LOSS) BEFORE INCOME
(BH) TAX
BRETEB AR R (E18) &K Profit/(loss) before income tax is stated after charging
REFATIIIEE BESC: and crediting the following:

BENA=TRL=EA HBEAB=tHLNER

Three months ended Nine months ended
30 September 30 September
—E-NE ZEZ-)\& ZEBE-AFE ZZ-)\F

2019 2018 2019 2018

FET FET FET FET

HK$’000 HK$'000 HK$’000 HKS' 000
(REER) (RE2Z) (REER) (REF

(unaudited)  (unaudited) (unaudited) (unaud\ted)

mE-BERRELNE Depreciation of property,

plant and equipment 593 588 1,776 1,776
FREAEZNE Depreciation of right-of-use

assets 352 - 1,015 -
MEBEANSAE Interest expenses on lease

liabilities 17 - 62 -
FEHA Interest income (100) (85) (425) (112)
HENE BERZHBEZERE  Loss on disposal of property,

plant and equipment - 45 - 45
B EREE Net foreign exchange loss 319 273 309 1,683
BEREE,/ (FEEET)  Net provision/(net reversal

(BAIASHERA) of provision) of inventories

(included in cost of sales) (919) 1,100 (609) 5,995
R B R R Reversal of provision of trade

receivables - (101) - (17)
[ ON Rental income (600) - (1,800) -
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7t A 28 % 75 B AR S BT IE R EE (o)
NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

7. FiIE®H(BAX) & 7. INCOME TAX (EXPENSES)/CREDIT

BERERBINNEBTID RIE16.5% Hong Kong and overseas profits tax has been provided
(ZZ—NF:16.5%)2HER at the rate of 16.5% (2018: 16.5%) and at the rates of
AEBEEMERRZRITHE taxation prevailing in the countries in which the Group
TR operates respectively.

BENA=TRL=EA HBEAR=tHILAEA

Three months ended Nine months ended
30 September 30 September
“B-nF -—ZT-\f =ZB-hF -T-)\F

2019 2018 2019 2018

FET FET FET FET
HK$'000 HK$'000 HK$’000 HK$'000
(RBER) (REEZ) (REER) (REER)
(unaudited)  (unaudited) (unaudited)  (unaudited)

EDERFTE T X Gurrent income tax charge
—BINRIE - Oversea taxation (220) 1 (250) (960)
-&% - Hong Kong (95) (63) (95) (63)
RIEFER Deferred income tax - = - 1,687
Fiss (%) /#Hs Income tax (expenses)/credit (315) (62) (345) 664
8. RKE 8. DIVIDEND
EEETERRNEE=Z— N The Board does not recommend the payment of a
FAA=ZFTHIEABAZERE (& dividend for the nine months ended 30 September 2019
E-ZT-NFhA=THLIAE (nine months ended 30 September 2018: Nil).
Ao
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7T A 2 % 75 B AR S B S 2 R EE ()
NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

9. BREAEAN (ERE) 9. EARNINGS/(LOSS) PER SHARE
(a@ EXK (a) Basic
BREANRF, (BE)T Basic earnings/(loss) per share is calculated by
BARNAHEA AEEEF dividing the profit/(loss) attributable to owners of
S (BE)BRASEE #T the Company by weighted average number of
TR 2 NI EETE - ordinary shares in issue during the periods.

BENA=TRL=EA HBEAB=tHLNER

Three months ended Nine months ended
30 September 30 September
ZE-AFE —T-)/\% ZEB-NF Z—T-)N\F

2019 2018 2019 2018

FET FET FET FET
HK$’000 HK$ 000 HK$’000 HK$'000
(REER) (RE2RZ) (REER) (REBER)
(unaudited)  (unaudited) (unaudited)  (unaudited)

ARREEAER Profit/(loss) for the period
AHEEN / (BE)  attributable to owners of the
Company 92 (2,789) 259 (7,736)

TERANETHH Weighted average number of
(FiE) ordinary shares (thousands) 23,434 23,434 23,434 23,434

SREKEBF|,/ (E]B) Basic earnings/(loss) per share

(BZREN) (HK cents per share) 0.39 (11.90) 1.1 (33.01)
(b) #E (b) Diluted
B@mERMN(BEA) Diluted earnings/(loss) per share is equal to basic
EREBEREARERF (B earnings/(loss) per share as there was no dilutive
B) RAEAKMEZ 7 E potential share outstanding in both periods
MM EERTEINCZBE presented.
BERG, -
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MANAGEMENT DISCUSSION AND ANALYSIS

RS

EEETERRNBE_T-NFNA
=ZtALAEAZEE (BE-F—-N\F
AR=+HEAER:E) -

EF e
HERSHITER

AERRREERBEZORGERER
HEBBRRN efAEaEmEEHE
HEMNAERFRERMEZEREE
R ZERMEEHT  REFPREM
SMEARARGENRATR AREE
EE BARMERGEETE BEER
M EERABEEEHBTF - A A
& BURGE R R B IR W5 B BT AT A
BEEAEMSMML RS RMES -

BE-Z—tFR AEEEBENHE=N
ITE o BAEEREBE  RINBRTH
REZERGHER(CHEE - ANEEEMNE
TREEZHBEAEBEEZIRAMNL
EWE(RELEX DM BN RRE
M D HEE=ZFITER - F=FITEM
RASEH R E TR Bk AAF]
RERBREEPERZEERNER
FH N ARERAET ARELRE
FA WEMBITRE (EREAEERET
BRERFBENABEFERE) AE-EEE
MEXMBALERFNER NLEHRE
TREEEE (HEZAAITREEHRA
EBBME)NKERE RAEEELM
ERDHEEETHRFNED - ITERNT
HERARRB AR ELTERRE
mERIR BT E - AR E S EEEBR L
FEAEXRBEEEFERAREEZRER
BRBERN BEEEERSAEES-

DIVIDEND

The Board does not recommend the payment of a dividend for
the nine months ended 30 September 2019 (nine months ended
30 September 2018: Nil).

BUSINESS REVIEW
Sales and distribution of IT products

The Group offers a comprehensive and broad range of
video surveillance products which have unique technologies,
including five layers hacker resistance and best-in-class video
compression technology sold under its own brand name.
These technologies are complementary to one another, and
provide customers with dedicated cost-efficient solutions.
The Group directly and indirectly competes with large global
vendors in form of pricing, information technology and range of
services. Nevertheless, the Group is committed to continuously
developing new technologies for targeted market in order to
strengthen its market position and to improve profitability.

Since 2017, the Group addressed the commoditisation of video
surveillance systems by broadening its products offering through
distribution of third party IT products. The Group signed an
agreement with a renowned IT brand to distribute third party
IT products through its well-established wholesale network
covering the North America, Asia, Europe, Middle East and
Africa. The third party IT products are refurbished and end-of-
life units, thus the Company extends the life of these products
in the post-sales circular economy. In addition, the Group
developed its online trade-in platform and cooperated with
a renowned IT brand as its trade-in partner for certain smart
devices. The Group’s advantages to compete against other
global distributors are management’s expertise and proven
track record, together with being a member of the Foxconn
Technology Group that has strong business bond with this
renowned IT brand. The market price of IT products fluctuates
quickly due to new products introduction and the volatility of
commodity prices. The Group will continue to manage its tied
up working capital by reducing the inventory turnover days and
mitigating the inventory risk, with an aim to shorten the cash
conversion cycle.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

HERDHITEMD B ZWARERIZE
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AEBEATHAEEAMMEENRKRE
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ERETEREREARN NREHER
R B AR R B R M RTS - A E B
AIEEZERREEP RERB T LS
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EEBHRAHMNE - mREP REER R
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R 2 BRI E HS BB L AR AR TS 2 LU I REZR

Revenue from the segment of sales and distribution of IT
products is recognised when control of the products has
transferred, being at the point the products are delivered to
the customer’s premise and the customer has accepted the
products, and there is no unfulfilled obligation that could affect
the customer’s acceptance of the products.

During the period, the Group continued to review and re-
evaluate its business model, with an aim to improve efficiency,
and achieve a higher profit margin in the long run. The side
effect of this adjustment in strategies caused a drop in the
business volume of third party IT products being distributed
by the Group. The Group will continue to closely monitor the
market situations and make necessary adjustments to its
strategies and operations.

Provision of repairs and other service support of IT
products

The Group provides full range of after sales maintenance for
video surveillance products carrying its own brand name.
Smart device applications were also developed by the Group to
provide remote control and monitoring of the video surveillance
products. The Group is currently approaching a number of
target customers and their service centers with an aim to
provide service support business of electronic products.

For sales of services, revenue is recognised over time in the
accounting period in which services are rendered to customers.
For fixed-price contracts of service support, revenue is
recognised based on the actual services provided to the end
of the reporting period as a proportion of the total services to
be provided because customers receive and use the benefits
simultaneously.
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FINANCIAL REVIEW

Revenue

The Group’s total revenue amounted to approximately
HK$215.1 million for the nine months ended 30 September
2019, representing a decrease of approximately 15.8% as
compared to that of approximately HK$255.6 million for the
nine months ended 30 September 2018, attributable to the
adjustment in strategies in the sales and distribution segment as
aforesaid.

BEBRE D ZHBHA Segment revenue by business line
BEABR=+HLEAEA
Nine months ended 30 September
—E-hEF —E-N\F
2019 2018
FET FET
HK$’000 HK$'000
(REEZ) (REgEEZ)
(unaudited) (unaudited)
SHE X5 HITE B Sales and distribution of IT products 214,857 255,353
HAE MR S E Repairs and service support 267 267
215,124 255,620

BE_ZT-NFAA=THLENMEAR #
ERDHITERZWABBERARERK
B R A SRR 15 AR S B A 4999.9% - 85
ERDHTERZBRABESEAEE
BEREABZABERERRE=T
TEm - BRARARSEZTHNAEE
HEHEBEAETRT REFTEAR
RERERSMBEEMR-

ABOEEEREEZBAKRETH
AEEREMEEBMIARERERY
XERY -AKBEEEERERERF (&
FERBITRERERE L) RBEFE
an A {1 1 R HL AR S S IR 2

For the nine months ended 30 September 2019, the revenue
from sales and distribution of IT products continued to be the
largest source of income of the Group which accounted for
approximately 99.9% of the revenue of the Group. Revenue
from sales and distribution of IT products consists of video
surveillance products carrying the Group’s own brand name
and third party IT products. Such decrease in revenue is mainly
driven by the Group’s review and re-evaluation of its business
model to achieve a higher profit margin in the long run.

Majority of the repairs and service support revenue was
generated from supporting services for video surveillance
products carrying the Group’s own brand name. The Group
intends to expand its service support business by sourcing
spare parts of electronic products for its target customers,
including renowned IT brands and their service centers.
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BFHENER S 25 HUA

Segment revenue by geographical location

BEAA=ZTHILEAEA

Nine months ended 30 September

—E—-hF —E-N\F

2019 2018

FET FET

HK$’000 HK$'000

(REEZR) (REEEZ)

(unaudited) (unaudited)

SIS North America 80,666 180,295
BUM Europe 49,554 41,702
M Asia 84,077 32,234
FEIM Africa 827 1,315
Hh Other - 74
215,124 255,620

BE-_Z-NAFNA=+BLAEA:
TMH SR EREAEBRKRALD
391% (BHE=-T—/N\FhA=1+H8HI1
NEA:12.6%) L EHAEBRAL
37.5% (=T —N\NFELA=+AH1t
NEA:70.5%) c B IE AR EE K AL
23.0% (BE=T— N\FNALA=+BILAI
fAA :16.3%) - W AHEKEE IR &
FrfEst & ITE ®AE KGRI Bz EMRA
AEEATE

HERA

WERARZEERD BTEERAE - EHER
ERL—H BE_ZE-AFAA=TH
IENEAZHERAR =S — \NFERHL
243,400,0005% 7T 5 4> % 49200,100,000
BT -GTEFBEERLD (EHAHBEER
) #) 600,000 7T T =8 — N\E[
H 5 48 49 56,000,000 JT * &% B % 84
GEBRRD -

For the nine months ended 30 September 2019, the Asia
market overtook North America and contributed approximately
39.1% (nine months ended 30 September 2018: 12.6%) of the
Group’s revenue. North America contributed approximately
37.5% (nine months ended 30 September 2018: 70.5%) of
the Group’s revenue. Europe contributed approximately 23.0%
(nine months ended 30 September 2018: 16.3%) of the Group’s
revenue. The change in the composition of the revenue was
due to the change of product mix driven by the demand and
supply of IT products in each of the geographical location.

Cost of sales

A major component of the cost of sales was the cost of
inventories. In line with the decrease in business volume, the
cost of sales for the nine months ended 30 September 2019
decreased to approximately HK$200.1 million, as compared to
that of approximately HK$243.4 million for the corresponding
period in 2018. There was a reversal of net provision of
inventories (included in the cost of sales) amounted to
approximately HK$0.6 million as compared to a net provision
of approximately HK$6.0 million for the same period in 2018 to
account for the decrease in slow-moving inventories.
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Gross profit and gross profit margin

Gross profit increased by approximately HK$2.7 million for the
nine months ended 30 September 2019 as compared to that of
the nine months ended 30 September 2018, attributable to the
adjustment in strategies as aforesaid. The overall gross profit
margin increased to approximately 7.0% for the nine months
ended 30 September 2019 due to the Group’s recent efforts in
fine-tuning its strategies and re-evaluating its business model,
client and product mix so as to achieve a higher profit margin in
the long run.

Selling and distribution expenses

Selling and distribution expenses slightly increased to
approximately HK$4.0 million for the nine months ended
30 September 2019. A major component of the selling and
distribution expenses was staff costs and commission and
warehousing charges.

Administrative expenses

Administrative expenses decreased by approximately 27.4% to
approximately HK$11.6 million for the nine months ended 30
September 2019. The Board considers that the improvement is
mainly attributable to decrease in professional fee, strengthened
control over operations which streamlined operating procedures
and increased the cost efficiency to achieve better performance
for the continuous development of the Group.

Net profit/loss for the period

The Group recorded a net profit of approximately HK$0.3
million and net loss of approximately HK$7.7 million for the nine
months ended 30 September 2019 and 2018, respectively.
Approximately HK$0.1 million of the net profit for the nine
months ended 30 September 2019 was contributed by the net
profit for the three months ended 30 September 2019 due to
strengthened control over operations. The Board considers that
the increase in profitability in the third quarter is generally in line
with and comparable with the financial figures of the Group for
the six months ended 30 June 2019 as disclosed in the interim
report of the Company. The Group recorded a net profit of
approximately HK$0.2 million for the six months ended 30 June
2019.
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BUSINESS OUTLOOK

The Group expects a strong demand for its IT products in
the final quarter of the year though the IT product distribution
business continues to be very competitive. The management
is currently conducting a strategic review on its business
operations and may adjust its business portfolio in a bid
to increase customer base and generate better and more
stable returns to the shareholders. The Group may allocate
more resources to ramp up the repair and service support
business portfolio in a bid to gain better recurring returns to
the shareholders. This might entail providing repair services of
electronic products for renowned IT brands and their service
centers.

The Group will continuously strengthen the management team,
expand the international footprint and broaden its customer
base. The management anticipates additional fundraising may
from time to time be required to support the working capital
expenditure for such business growth. This entails investment
in expanding and revamping overseas organisation structure,
and potential capital expenditures if it is deemed to strategically
enhance its capabilities.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES

As of 30 September 2019, none of the Directors and chief
executive of the Company had any interests or short positions
in any shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO”)) which
were required to be disclosed under Divisions 7 and 8 of the
SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO), or
which were recorded in the register required to be kept by the
Company under section 352 of the SFO, or which were required
under Rule 5.46 of the GEM Listing Rules to be notified to the
Company and the Stock Exchange.
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ARRANGEMENTS TO PURCHASE
SHARES OR DEBENTURES

At no time during the nine months ended 30 September 2019
was the Company, its holding company or any of its subsidiaries
a party to any arrangements to enable the Directors of the
Company to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body
corporate and none of the Directors, their spouses or children
under the age of eighteen, had any rights to subscribe for
securities of the Company, or had exercised any such rights
during the nine months ended 30 September 2019.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSON’S INTERESTS IN
SHARES

As of 30 September 2019, so far as is known to the Directors
and chief executive of the Company, the interests and short
positions of the persons or corporations (other than Directors
and chief executives of the Company) in the shares and
underlying shares of the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which were recorded
in the register required to be kept under section 336 of the SFO,
were as follows:

EARRG ([RHB1)HFE Long position in shares of the Company (“Shares”)
EEQATE BT
¥E/ %5 BEBDL
RREB 54 EEZRHEE (8#)
Percentage
of the issued
Number of share capital of
Shares held/ the Company
Name of shareholders Capacity interested (approximate)
Foxconn (Far East) Limited BE=mEAA 11,853,524 50.58%
Beneficial owner
WERETm IERNMBR QA RIEHDEE R 11,853,524 50.58%

Hon Hai Precision Industry Co., Ltd.

Interest of a controlled

corporation
et - Note:
Foxconn (Far East) Limited &%/ 5% T 2815 Foxconn (Far East) Limited is a wholly-owned subsidiary of Hon Hai

BRAR (—ERAEFMRIZARLRAE
BERFE EM (RHOR:2317.TW) )22 &
M AR - RIBBEH REAEIKE] - BIGFEE T ER
15 A R A AR A Foxconn (Far East) Limited
B 2 A R s o

Precision Industry Co., Ltd., a company incorporated in Taiwan and listed
on the Taiwan Stock Exchange (stock code: 2317.TW). Hon Hai Precision
Industry Co., Ltd. is deemed to be interested in the Shares held by
Foxconn (Far East) Limited under the SFO.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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Save as disclosed above, as of 30 September 2019, the
Company had not been notified by any other person (other than
a Director or chief executive of the Company) who had interests
or short positions in the shares and the underlying shares of the
Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be
kept under section 336 of the SFO.

COMPETITION AND CONFLICT OF
INTERESTS

During the nine months ended 30 September 2019, the
Directors were not aware of any business or interest of the
Directors, controlling shareholders of the Company (as defined
in the GEM Listing Rules) and their respective close associates
that competes or may compete with the business of the Group
or any other conflicts of interests which any such person has or
may have with the Group.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the nine months ended 30 September 2019, neither
the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

AUDIT COMMITTEE

The Audit Committee of the Company consists of three
members, all of whom are independent non-executive Directors,
namely Mr. Li Robin Kit Ling (chairperson), Mr. Yeung Wai Hung
Peter and Mr. Miao Benny Hua-ben.

The Audit Committee has reviewed the unaudited condensed
consolidated financial information of the Group for the nine
months ended 30 September 2019, this report and the quarterly
results announcement, and has provided advice and comments
thereon.

By order of the Board

CircuTech International Holdings Limited
Mr. Hong Sung-Tai

Chairman

Hong Kong, 6 November 2019

As at the date of this report, the executive Directors are Mr.
Hong Sung-Tai, Ms. Chen Ching-Hsuan, Mr. Tsai Biing-Hann
and Mr. Han Chun-Wei; the non-executive Director is Mr. Kao
Chao Yang; and the independent non-executive Directors are
Mr. Yeung Wai Hung Peter, Mr. Li Robin Kit Ling and Mr. Miao
Benny Hua-ben.
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