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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed
on the Stock Exchange. Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there
is a risk that securities traded on GEM may be more susceptible to high market volatility
than securities traded on the Main Board of the Stock Exchange and no assurance is given
that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this report, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of Pizu Group Holdings Limited collectively and individually
accept full responsibility, includes particulars given in compliance with the Rules Governing the
Listing of Securities on GEM of the Stock Exchange for the purpose of giving information with
regard to Pizu Group Holdings Limited. The directors, having made all reasonable enquiries,
confirm that, to the best of their knowledge and belief the information contained in this report is
accurate and complete in all material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any statement in this report or this report
misleading.
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HLIGHTS

Revenue of the Group for the six months
ended 30 September 2019 (the “Interim
Period”) was approximately RMB698.01
million, representing an increase of
approximately 22.41% as compared to the
corresponding period in the previous fiscal
year.

The Group recorded a profit attributable to
owners of approximately RMB89.30 million for
the Interim Period.

The Group recorded a total comprehensive
income attributable to owners of the Company
approximately RMB92.21 million for the Interim
Period.

Basic earnings per share of the Group was
approximately RMB0.025 for the Interim
Period.

The Board recommend the payment of interim
dividend of HK$0.005 per share.
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CONDENSED CONSOLIDATED STATEMENT OF 58 ,ﬁ{ééﬁqﬂﬁ’ﬁﬁ
COMPREHENSIVE INCOME
For the three months and the six months ended #HZ=ZF—NENH=+HIF= 1A

30 September 2019 N EA
(Unaudited) (Unaudited)
(REBEH) (REEH)
Six months ended Three months ended
30 September 30 September
BEMA=TRLABA BEAA=TRLZEA
Notes 2019 2018 2019 2018
T “E-0E —Z-)\E “E-0E —F-)\E
RMB’ 000 RMB" 000 RMB’ 000 HMB' 000
ARETT ARETT ARETT ARETT
Revenue iy 3 698,011 570,239 309,180 300,980
Cost of goods sold and HEERIAR
services provided g (488,494) (399,852) (228,371) (207,228)
Gross profit | 209,517 170,387 80,809 983,752
Other income and gain AfAR MR 6,503 6,776 5,894 5676
Share of profts of associates EEBENE 28 7401 4,431 3,721 3,646
Selling and distribution expenses HERAHFX (14,242) (5,239) (2,972) (2718)
Administrative and other operating T REMELER
expenses (38,353) (33,687) (14,909) (17,795)
Other gain and loss EftlaRER
Gain on bargain purchase REBEUR - 992 - 992
Gain/(loss) on disposal of a subsidiary RE FAENE/
(B%) 12 984 (680) 984 (680)
Operating profit R yegl 171,810 142,980 73,527 82,873
Finance costs BERK 6 (1,919) (1,35) (1,569) (7%)
Profit before income tax RAERAER 169,892 141,625 71,938 82,077
Income tax HiEH 5 (18,565) (16,393) (7179) (9,468)
Profit for the period TEEER 6 151,327 125,232 64,759 72,609
Other comprehensive AEBEMR2ENE
income for the period
Item that may be reclassified RATHERARE
subsequently to profit o loss: BHVER:
Exchange differences arising from ~ THIRBEAZERZS
- translation of foreign operations -HEENER 3,007 (977) 728 (3541)
- reclassification relating to disposal  ~RE-HTATEM
of & subsidliary HENE (96) 680 (96) 680
Total comprehensive income rHE2ENELE
for the period 154,238 124,935 65,391 69,748
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NDENSED CONSOLIDATED STATEMENT OF
OMPREHENSIVE INCOME
For the three months and the six months ended
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BHRGE2ENER
BHE_F-NFAA=TFTHIL=M0AL

30 September 2019 ~NEA
(Unaudited) (Unaudited)
(REEH) (REEH)
Six months ended Three months ended
30 September 30 September
BEMAZTRLABA BZEAA=THLZEA
Note 2019 2018 2019 2018
i3 “E-nE —ENE “E-nE 3\
RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000
AEETT ARETTL ARETR AREFT
Profit attributable to: WTEERR :
Owners of the Company ARTEEA 89,299 75,676 37931 43,160
Non-controlling interests S 62,028 49,556 26,828 29449
151,327 125,232 64,759 72,609
Total comprehensive income NTEE2ENEES
attributable to:
QOwners of the Company ARAERA 92,210 74,582 38,563 39,502
Non-controlling interests SRR 62,028 50,353 26,828 30,246
154,238 124,935 65,391 69,748
RMB RMB RMB RMB
ARETR ARET ARETR ARET
Earnings per share ShETN 8
Basic and diluted EAREE 0.025 0.021 0.011 0.012
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BHRE B BRR R

R-F-NFAA=1H

(Unaudited) (Audited)
(REBER) (&%)
30 September 31 March
Notes 2019 2019
Wik “E-NF —T-NE
AB=+H =A=+—H
RMB’ 000 RMB’ 000
ARETT AREFT
Non-current assets FREBEE
Property, plant and equipment ME - BB REE 9 287,594 260,902
Prepaid lease payments for land B mEEHE 5,230 5,467
Prepayment for purchase of property, HEEWZ  HE &
plant and equipment FENBAHE 603 7,255
Intangible assets EWEE 49,865 49,074
Interests in associates REE ARz ER 29,446 7,045
Deferred tax assets EEHIBEE - 1,487
372,738 331,230
Current assets RBEE
Inventories FE 28,199 76,122
Contract assets and Trade AHEENRER 10
and bills receivables BRI RERER 548,683 621,550
Other receivables, prepayments and  E f FE Ui B ¢
deposits BNFERES 514,552 215,587
Prepaid lease payments for land B LAERE 203 203
Finance lease receivables EUREBERERE - 17,949
Amounts due from associates A= UNGIE 4,922 18,443
Amount due from a joint venture Bl —E&etEHE 12,383 13,016
Amounts due from shareholders FEWR R R FUB 355 335
Tax recoverable e BE 6,124 2,382
Cash and cash equivalents BeRBEEEY 177,331 93,270
1,292,752 1,058,857
Current liabilities TBAE
Trade payables BN E SRR 11 191,593 241,615
Other payables and accruals HiEARRREFER 102,615 105,828
Borrowings EEN 152,000 40,000
Dividend payable RS 82,782 14,150
Amounts due to related companies  EFNEERRIZE 99,550 33,050
Amount due to a shareholder/ultimate ENRE/ HE&
holding company TRABIRIE 64,609 63,053
Income tax payable ERAMEHR 10,781 19,145
703,930 516,841
Net current assets RBEETFE 588,822 542,016
Total assets less current liabilites EEAERGHER 961,560 873,246
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NDENSED CONSOLIDATED STATEMENT OF

BREEMBRRE
K=F-NEAAZ+A

(Unaudited) (Audited)
(RBERK) (EEZ)
30 September 31 March
2019 2019
“E-hE —E-NF
ABA=+H —ZA=1—H
RMB’ 000 RMB' 000
AR¥TR AREF T
Non-current liabilities FREBEE
Borrowings fE 90,000 -
Deferred tax liabilities EEREEE 5,714 5714
95,714 5714
Net assets EEFHE 865,846 867,532
Equity i
Share capital R 40,259 40,259
Reserves G 487,083 430,856
Equity attributable to owners ARAEE AERES
of the Company 527,342 471,115
Non-controlling interests FEhER 338,504 396,417
Total equity BRER 865,846 867,532

Approved and authorised for issue by the Board

Mr. Xiong Zeke
Director
EF

Re=gite RRENE

Mr. Ma Tianyi
BREXE
Director
EF
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the six

months ended 30 September 2019

[ELEES=E -3 3 B3

BE—F—NFAA=AFHi~MEA

Unaudited ]
( ) (FHEFE)
Equity attributable to owners of the Company
KAAREARGRR
Foreign
Capital curency  Stafutory Non-
Share Share  distributable ~ Contributed  Restructuring Merger tranlaton ~ andother  Retained controling
capital premium reserve surplus. reserve reserve feserve reserves eamings Total interests Total
xRk ABEE  REREM FER
B RbER i B8R  ofiR L iF  ERhE it i it
RIBO00 RMBO00 RUB000 RB000 RIB000 RNB000 RUB000 RMBO0 NB000 RIB000 R\B00
ARETL  ARBTR  ARETR ARBTL  ARMTR  ARBTL  ARETR ABBTL  ARETR
At 1 April 2019 H-$-1305-8 40259 26,191 2,14 9 89,21 (613,604) (35,468) 34579 203,857 s 36417 867532
Profit for the period KRR - - - - - - - - 89,269 89,299 62028 161,327
Other comprehensive income for ~ AEEER2ENE
the period:
Exchange diferences arising from ~~ FHI8EEE2ER 28
~translation o presentation -BRERAEN
currency - - - - - - 2410 - - 2410 1452 392
- reclassification rlating to -RE7LTRBENAE
disposal of a subsidiary - - - - - - (9) - - (96) - (9)
Total comprehensive TERRINEEE
income for the period - - - - - - 231 - 89209 91473 63480 165,163
Dividend declared and payable EFRRRANRE
- owners -BEA - () - - - - - - - () S ()
- non-controlling interest -FERREE - - - - - - - - - - (121398 (121.399)
Utilisation of other reserves BRRRER - - - - - - - (3,062) - (3.062) - (8.062)
At 30 September 2019 HoF-NEREZTR 40259 693,807 2,141 9 89,21 (613,604) (33,094) 351 293,156 527342 338,504 865,846
— e o e e e m— m— — —
At 1 Aprl 2018 as orghnally £mA-8
presented 4 4029 756,79 %141 4] 821 (613604) (32.408) 366 20% 325,146 27588 602734
Inital application of HKFRS 9 HRGLEE
(Note 3(a)) Hi3a) - - - - - - - - (5,659) (5,659) (3774 (9433)
At 1 Apri 2018 as restated RoF-NERA-E & 40259 75679 25141 4 o221 (613,604 (32.408) 3,766 1137 319487 23814 593,301
Proft for the period - - - - - - - 75676 15676 4955 25282
Other comprehensive income for the
period
Exchange differences arising from
- ranslation of foreign operafions - - - - - - (1774) - - (1.774) m (977)

- eclassfication relaing to
disposal of a subsiclary

Total comprefensive
income for the period

Divdend declared and payable

Transfer to staiutory and other
Tesees

Utiisaton of other reserves

At 30 September 2018

(2.000)
)

40,259
—

91,941
—

324,167
—

02578
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FHEEHERE
gr—F

—NFAR=FBIENMEA

(Unaudlted; (Unaudited)
(REBEZ (RiEE®R)
Six months Six months
ended ended
30 September | 30 September
2019 2018
BE-Z-NF E2T-)\F
AA=TAHLE AA=t+AL
~EA ~ER
RMB’000 RMB'000
AR®T R ARETTT
Net cash generated from operating REEBBRE TR
activities 45,375 19,167
Cash flows from investing activities T’iﬁ”ﬁflﬁﬁ ReRE
Interest received BUF 296 307
Finance lease interest income received Euﬂlmﬂﬁfﬁ‘if‘ | SIA - 398
Proceed from disposal of property, ﬁ‘% E Jﬁ?ﬁz%&ux B2
plant and equipment NS0 475 18,668
Purchase of property, plant and ﬁ% %% BERS
equipment (15,896) (39,363)
Purchase of intangible asset E\%E,ﬁﬁ?é?‘ (7,160) (822)
Decrease in amount due from ER—HaEhEFERD
a joint venture (633) (15,920)
Acquisition of interest in a subsidiary el — NI B A Al - 8,689
Acquisition of an associate WE—HEE AT (15,000) -
Prepayment of an investment —BRENBENR (105,160) -
Dividend paid to non-controlling interest S (3EEAIERE AR B (84,000) -
Net cash used in investing activities BREEBARSFE (227,078) (28,043)
Cash flows from financing activities nﬂﬁ FBMBHLRE
(Increase)/decrease in amounts due to  FERTARE 78 (38 40) /W4
shareholders 1,556 (31)
Increase in amounts due to related FER BB Rl 2 OB M
companies 66,500 4,715
Interest paid BE (1,918) (1,355)
Proceeds from borrowings REERHFTERE 242,000 20,000
Repayment of bank borrowings BOBEEYER (40,000) (10,000)
Net cash generated from METHERETE
financing activities 268,138 13,329
Net increase in cash and cash RBe kR e EEMLINFE
equivalents 86,435 4,443
Cash and cash equivalents at BOzReRAEEED
beginning of the period 93,270 127,514
Effect of foreign exchange rate changes ~ EXEE) v &2 (2,374) 1,075
Cash and cash equivalent at end of BRI BeRASEED
the period 177,331 133,032
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2019

1.

Corporate information

Pizu Group Holdings Limited (the “Company”) is
incorporated in the Cayman Islands as an exempted
company with limited liability. The address of
its registered office is SMP Partners (Cayman)
Limited, Royal Bank House, 3rd Floor 24 Shedden
Road P.O. Box 1586 Grand Cayman, KY1-1110,
Cayman Islands. The address of its principal
place of business is Flat A, 11/F., Two Chinachem
Plaza, 68 Connaught Road Central, Hong Kong.
The Company’s shares are listed on GEM of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 6 August 2004.

The Company and its subsidiaries (collectively, the
“Group”) are principally engaged in manufacturing
and sale of explosives and provision of blasting
operation and related services.

The Group principally operates in the People’s
Republic of China (the “PRC”) with its business
activities principally transacted in Renminbi (“RMB”),
the results of the Group are therefore prepared in
RMB.

The condensed consolidated financial statements of
Group for the six months ended 30 September 2019
(the “interim financial statements”) which have not
been audited but have been reviewed by the Audit
Committee, and were approved for issue by the
board of directors on 8 November 2019.

Basis of preparation

The interim financial statements have been prepared
in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the
“HKICPA") and the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (“GEM Listing Rules”).

The interim financial statements do not include
all the information and disclosures required in the
annual financial statements, and should be read
in conjunction with the Group’s annual financial
statements for the year ended 31 March 2019 (the
“2019 Annual Financial Statements”).

The interim financial statements have been prepared
in accordance with the same accounting policies
and methods of computation as adopted by the
Group in the 2019 Annual Financial Statements.
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Revenue 3. W&
All the Group’s revenue is derived from contracts FEEMABEURHFEREPITUNEG
with customers. An analysis of the revenue from the 4 REBIEEZSH ZWEDTMT ¢

Group’s principal activities is as follows:

(Unaudited) (Unaudited)
(REBEZ) (REER)

Six months ended Three months ended
30 September 30 September
BEAA=THIEARER BEAA=T+HL=EA

2019 2018 2019 2018

“E-NE | ZZ)\F | ZB-RE | ZTN\F
RMB’000 RMB'000 RMB’000 RMB'000
AR¥TR ARETT ARETR AREFTL

Sale of explosives HERABER 177512 139,052 12,118 88,837
Provision of blasting operations {24 /&1 {E% 519,688 431,187 296,251 212,143
Sales of commodity goods HEEM 811 - 811 -
Total revenue el 698,011 570,239 309,180 300,980

10
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Segmental information

Operating segments are identified on the basis of
internal reports which provide information about
components of the Group. The information is
reported to and reviewed by the board of directors,
the chief operating decision-makers, for the purpose
of resource allocation and performance assessment.

The Group has identified and presented the segment
information for the following reportable operating
segments. These segments are managed separately.

- Sales of commodity goods: trading of
commodity goods in the PRC

- Explosives trading and blasting services:
manufacturing and sale of explosives and
provision of blasting operations in the PRC
and the Tajikistan

No segment assets and liabilities are presented
as the information is not reported to the board of
directors in the resource allocation and assessment
of performance.
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Segmental information (Continued)

Six months ended 30 September 2019

(Unaudited)

4. FBERE)
HEZ-Z-AEAA=+tAHLREA

(RBER)
Explosives
Sales of trading
commodity and blasting
goods services Consolidated
BENRES
HEBM RIRI R )
RMB’000 RMB’000 RMB’000

ARMFTR ARBTR ARBTT

Segment revenue
External sales

Segment (loss)/profit

Other income
Unallocated corporate expenses
Finance costs

Profit before income tax

s
BN

A (BR) /&
EEION
AOBREERX
BAMA

B P45 B4 At )

Six months ended 30 September 2018

(Unaudited)

811 697,200 698,011

(1,064) 174,328 173,264
2,218
(3,672)
(1,918)
169,892
HE-ZZ-N\FAA=THIEAREAR
(RBER)
Explosives
Sales of trading
commaodity and blasting
goods services Consolidated
BENRES
HEBM RIEBIRT &a
RMB'000 RMB’000 RMB'000

ARETT ARETR ARETTT

Segment revenue
External sales

Segment (loss)/profit

Other income
Unallocated corporate expenses
Finance costs

Profit before income tax

AHhE
HIMAE

A (EB8) /&R
Al
AABREERX
BAMA

5 BT 15 B4 B )

- 570,239 570,239
(3,107) 147,021 143,914

3,321
(4,255)
(1,355)

141,625
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Segmental information (Continued)

Three months ended 30 September 2019
(Unaudited)

4. DERHER(E)

BE-Z-RAFERA=+AHL=@EA

(REFER)
Explosives
Sales of trading
commodity and blasting
goods services Consolidated
BENRES
HEHM REBRYE &4E
RMB’000 RMB’000 RMB’000
ARBTR ARETR ARBTT

Segment revenue 2B E

External sales HIMEE
Segment (loss)/profit HE(BB) /&7
Other income HAA
Unallocated corporate expenses  AARMLHL
Finance costs BERA

Profit before income tax BTG BATR T

Three months ended 30 September 2018
(Unaudited)

811 308,369 309,180

(866) 73,949 73,083
1,604
(1,160)
(1,589)

71,938

BE_Z-N\FAA=THLE=@EA

(RiEE%)

Explosives

Sales of trading

commaodity and blasting
goods services Consolidated

BENRE

HEAR LB RS e
RMB'000 RMB'000 RMB'000
ARBTFT ARBFL ARBTR

Segment revenue ik 16

External sales HINEE
Segment (loss)/profit A (EB) /HEF
Other income E A
Unallocated corporate expenses RO EMEEY
Finance costs AR

Profit before income tax BrE G B AR F

- 300,980 300,980

(2,145) 83,994 81,849
3,982
(2,958)
(796)

82,077
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Income tax 5. FifEH

No provision for profits tax in the Cayman Islands, VTEFFHEHS RBERELHS ((ZBR

the British Virgin Islands (“BVI”) or Hong Kong has TEE )X EAZFEHELEE  RRE

been made as the Group has no assessable profit in REAEEVENZEREERERRERH

these jurisdictions. A e

Two subsidiaries which are incorporated in Tajikistan PIEE A M S A mE B A FAE

are subject to a corporate income tax rate of 23% DRIREEMEH R23% (REREEMN

(for activities other than goods production) and INEBTE) R13% (REREEEBMS)

13% (for activity of goods production) respectively. W HPh—WEBEMBARC HEE

One of the subsidiaries of the Group has signed HHEBRRI ToFEBRARLEMER

an agreement with the Tajikistan government for BfheE o PRCEMGR ([REMEH]

a five-year exemption from corporate income TyiR25 % ERACEMBRBMEGTE -

tax. Enterprise Income Tax in the PRC (“EIT’) is AR -

calculated at the applicable EIT rate of 25%, except

that:

() two PRC subsidiaries which have obtained () EDSRFEMCEERRTHM
the New and Hi-tech Enterprise recognition BRBEMB AR ZEXEBEMERR
are entitled to enjoy preferential EIT rate. One BERBEE - ZEWBLB2—H#=
of the subsidiaries is entitled to preferential Z-NFENAZTABRRBR=FHHE
tax rate of 15% for a period of 3 years from AIZER15%MEET X  AHHHK
29 August 2014 and such period is further AR —_E—tHEN\A+HBEEX
extended for 3 years to 24 August 2020 B BRER=FEZ-Z-ZF)\A
after the review by the tax authority on 25 —t+HBE - Z—HEHBERARK-Z
August 2017. Another subsidiary is entitled to —RET-AZTAHRZFHME
preferential tax rate of 15% for a period of 3 A ZX15%HBERE -

years from 29 November 2016.

14
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Income tax (Continued) 5.  Fr8® (&)
(i) a branch which is located in the Tibet (i —FHAERTERERERRZ
Autonomous Region of the PRC is entitled to Al I ZXO%MEERE -

preferential tax rate of 9%.

(Unaudited) (Unaudited)
(REER) (REER)

Six months ended Three months ended
30 September 30 September
BEAA=+THLAEA BEAA=THLZMEA

2019 2018 2019 2018

“E-NF | ZF\F | ZB-E | ZTNF
RMB’'000 | RMB'000 | RMB’000 | RMB'000
ARBTR | ARBTL | ARSTR | ARETR

Current tax for the period RNERE A E HFRIE

—Em —EFER 18,435 13,653 7179 7,640
- Tajikistan corporate —HEREA

income tax REMREH 130 1,941 - 1,029

Deferred tax for the period ZANHJIEIE {18 - 799 - 799

18,565 16,393 7,179 9,468
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Profit for the period 6. AHBEF
Profit for period is arrived at after charging the AEREFRIB U TS BRER
followings:
(Unaudited) (Unaudited)
(REEZ) (REER)
Six months ended Three months ended
30 September 30 September
BEAA=THIEARER BEAA=T+HL=EA
2019 2018 2019 2018

Zg-AF | STN\E | CE-RE | ST
RMB’000 RMB'000 RMB’000 RMB'000
ARBTR | ARMTE | ARMTR | ARNTR

Depreciation of property, mE - BEK

plant and equipment REHE 23,543 20,399 9,526 11,223
Amortisation of prepaid Bt HiEE

lease payment for land TIE G 270 102 63 51
Amortisation of intangible AR

assets 102 46 51 23
Finance costs BEKAK

- Interest charge on bank —RITREMEE

and other borrowings P&l 1,918 1,355 1,589 796
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Dividends

Six months ended
30 September 2019 30 September 2018

3=\

(Unaudited) (Unau
(REER) (RBEZ

Six months ended

BE-Z-NF BE_Z-N\#F
AA=tH NA=+H
EREA 1ER1EA
RMB’000 RMB’000
ARBTR ARBFT
Interim dividend proposed after the R W& HIREREZ
end of the reporting period FERRR S
HK$0.005 per share HR0.005% T 15,658 15,658

The final dividend for the year ended 31 March 2019
amounted RMB32,632,000 was recognised during
the six months ended 30 September 2019 and the
expected payment date is 22 November 2019.

The Board recommends payment of interim dividend
of HK$0.005 per share (Six months ended 30
September 2018: HK$0.005 per share).

The interim dividend declared subsequent to 30
September 2019 has not been recognised as a
liability as at 30 September 2019.

Earnings per share

The calculation of the basic earnings per share is

BE-_Z-NF=-A=1+-RBFELE
A AR#32,632,0007C ) K H % 8 B FE A
EZE-NAFAAZTHLERNEALHMD
AR HEZARA-T-NE+—A
—t+=H-

EEQEERE T HK S F0.005% T
(BE-ZF-NFAA=T+HILAMEA:
FP%0.00587T) °
RZE-NENA=ZTRZEMEMNF
HRE  TARR-_E-NEAR=1HE
REaE-

SRER

BRERBNDBETIREAE -

based on the following data:

(Unaudited)
(REER)
Six months ended
30 September
BENB=+HLEAER

(Unaudited)
(REBERZ)
Three months ended
30 September
BENA=THLE=M@EA

2019 2018 2019 2018
—Z-NF —Z-N\F “E-0E —Z-\F
RMB’000 RMB'000 RMB’000 RMB'000
AR®TR | AR®ETT | AR%TR | ARETR
Profit for the period AUNSIE =N
attributable to owners FEIGZRER R
of the Company pinkl| 89,299 75,676 37,931 43,160
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Earnings per share (continued) 8. BREFNE)
(Unaudited) (Unaudited)
(REER) (REER)
Six months ended Three months ended
30 September 30 September
HEAA=TALAEA HEAA=+AL=MA
2019 2018 2019 2018
“E-NE “E)N\F ZE-NF —E-)\F
’000 '000 ’000 ‘000
i R i i
Number of shares RH#E

Weighted average number :tEEREREHH
of ordinary shares for g ilbet-d
the purpose of basic %
earnings per share 3,558,724

For the calculation of diluted earnings per share, no
adjustment has been made to the basic earnings per
share for the three months and the six months ended
30 September 2019 and 2018 as the there was no
dilutive potential ordinary shares in existence for the
three months and six months ended 30 September
2019 and 2018.

Property, plant and equipment 9.
During the six months ended 30 September 2019,

additions to property, plant and equipment amounted
to RMB72,977,000.

3,558,724 3,558,724 3,558,724

BRAEEREEANME REEZZT
—NFRZE-N\FNANA=THIE=M
ARAER UERETREXBFIELH
B RRRHE-Z-NER-_ZT—N\F
NAZFTHRLE=FEARANEAZESEY
BoBREELBR-

W BERRE
EBE-T-AFAA=THILLRER

HE - M BERSEOENAARR
72,977,0007T ©
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Contract assets and Trade and bills receivables 10. AHEEUREWESRIRR
(Unaudited) (Au

(REER) (EE%
30 September 31 March
2019 2019
—Z-NE —T-NEF

AA=+A ZB=+—H~
RMB’000 RMB’000
AR¥T T ARET T
Contract assets ANEE 98,534 81,652
Trade receivables, net B E S EFFE 324,826 395,476
Bills receivables e R & 125,323 144,422
548,683 621,550

Contract assets represent retention receivables of
RMB98,534,000 (31 March 2019: 81,652,000) arising
from provision of blasting operations and related
services.

Bills receivables generally have credit terms
ranging from three to six months. Customers of bulk
mineral trade are usually required to pay deposits
before good delivery. Trade receivables of sales of
explosives are due upon presentation of invoices,
while the Group grants credit period ranging from
0-60 days to its customers of provision of blasting
operations.

BREERREERFEEREBREE
)RR B S AR 698,534,000 (=&
—hF=ZA=+—8: AR¥81,652,000
) °

BREE-RAB=ZEAZNEANGEE
- ARBEERHEP —RARERRN
AR - HEBRIEN N ERES
ERRRAREREN MASEG MR
HEBIEEEBNE P RHEOEC0RM(E

The ageing analysis of trade receivables, based on REEHR BRESET  HER%E
invoice date, as of the end of the reporting period is HE2NZHERAMMT
as follows:
(Unaudited) (Audited)
(REER) (K& %)
30 September 31 March
2019 2019
—E-NE —E-NEF
hA=+H =A=+—8H
RMB’000 RMB’000
AR®TR AR®FT
0-30 days 0%30H 230,691 293,794
31-90 days 31£290H 69,026 76,700
91 days to 1 year CIIEE kS 40,013 50,516
Over 1 year 1 F 83,630 56,118
423,360 477,128
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Trade payables 1. EFEZIERX
Ageing analysis of trade payables, based on the REZXZEH2I EBHE SRR R
invoice date, is as follows: DM
(Unaudited) (Audited)
(REER) (&Z)
30 September 31 March
2019 2019
ZE-hF —T-NF
AA=+H =ZA=+—H
RMB’000 RMB’000

ARBFR ARBTT

0-180 days 0£180H 87,570 234,821
181-365 days 181£365H 44,487 6,024
Over 1 year 1 F 59,536 770

191,593 241,615

12.  Disposal of a subsidiary 12. HE-HBEHEQR

During the six months ended 30 September 2019 the REBEZE-ZT-NAFAA=THIENEAR
Group disposed of its entire interest in Ample Ocean )+ A% B 103,850,000 T AR (E B E
International Limited to an independent third party #Ample Ocean International Limited#)

for the consideration of US$3,850,000. AL ETEIE=F -
The net assets of the subsidiary at the date of WEERS  BHEMBARNFAESY

disposal are set out below: W

(Unaudited)
(REFERZ)
RMB’000
ARET T
Cash and cash equivalents ReReEED 26,495
Net assets disposed of HEMFEE 25,607
Exchange reserve reclassified upon disposal 7 H &R SE S EESHHE (96)
25,5611
Gain on disposal of a subsidiary HE—FENERa MK E 984
26,495
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13.  Capital commitments 13. BEFREE
The following is the detail of capital expenditure T ARTEHTBERRTFETHER
contracted for but not provided in the interim MEARRZFIE:

financial statements:

(Unaudited) (Audited)
(REEK) (&&=z)
30 September 31 March
2019 2019
—Z-NF —E-NEF
hA=+H =ZA=+—H
RMB’000 RMB’000
AREF T ARBFT
Acquisition of property, plant and W% - BB K
equipment 25,553 8,921
Capital contribution to an investee AWREARTE
company 169,840 65,000
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Related party transactions 14. BABEXRS

(a) In addition to the transactions detailed (a) BRRARFEEBHRREMB DI
elsewhere in the interim financial statements, MHEEI  NEE BN R
the Group entered into the following LTRS:

transactions with related parties:

Transaction amount
(Unaudited)
Six months ended
Name of related party Related party relationship ~ Type of transaction 30 September
R5E8
(REEHR)
BB5ER BBLBE RHER BENA=TRLAMEA

2019 2018
—E-hE —I-N\E
RMB’000 RMB’000
ARETR AREFT

REHBZREEREERAF Entity under common control  Security services provided 745 826
(Inner Mongolia Shengan by Mr. Ma, controlling by the related party
Security Limited) shareholder HEEH RERTRE
HRABHNER
SEmABRRARS Associate Sales to the related party 16,442 1,441
BREFLF N HETBEA

(Wuhai City Tianrun
Blasting Services

Company Limited)
Notes: Wit -
The terms of the above transactions were E R G T E R A B R
based on those agreed among the Group FREFEBBERET -
and the related parties in normal course of
business.

(b)  Remuneration paid/payable to the members (b) AHEEN/BENFEIEEEAER
of key management personnel for the period % B A R #1,410,0000T (B &
amounted to RMB1,410,000 (Six months ZE-\FAA=ZTHLEAREA:
ended 30 September 2018: RMB1,086,000). AR #1,086,0007T) °
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MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL REVIEW

Revenue of the Group for the six months ended 30
September 2019 increased by 22.41% as compared
with the same period in 2018. The increase was
mainly due to the Group has recently developed
Tajikistan market and Tibet market which continue
to contribute the enormous revenue.
Furthermore, due to the comprehensive
environmental inspection in the Inner Mongolia
region during the period from May to June last year,
many mining customers of our group, especially
coal mine customers, reduced production or even
stopped production, resulting in a direct impact on
the income of the Group’s civil explosives in Inner
Mongolia. However, there was no such situation this
year.

The selling and distribution expenses for the six
months ended 30 September 2019 increased
by approximately 1.72 times as compared with
the same period in 2018. It was mainly because
the sales of civil explosives have increased
significantly, resulting in a significant increase in
freight costs.

It was mainly due to the increase in domestic sales
of civil explosive and the Tajikistan subsidiary has
been put into operation.

A IRAH

EEENWR DT
g e
AEEBRE-_T-AFAA=ZTHARE

AR =8 "S- \FRHELFH
2241% - RE LT 2 T ERARAER N
HRAANES AT S RERTSSE
BB TEARMKE -

MmAeHREFS-6AHRE  BREARDE
ETERTNNRERSE  SRREENR
SHBERP RBIREBEPRE EZXE
FE UBZEEEATHENORERA
RIEENFE MESFRARNERKE

FHIR o

BE-T-NFAAZTALEANEASHRK
HERDHEAIBR-_Z-N\FRPLALY
17265 T ERABBNRABEDRZ

HEABEHN - BRERMZ KB -

EE%I%IWE%@%%%Z%EE%
EARREERIBZFARCERAL
ERTEC
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uidity and Financial Resources

As at 30 September 2019, the net assets of the
Group amounted to approximately RMB865.85
million (31 March 2019: net assets of RMB867.53
million). Current assets amounted to approximately
RMB1,292,75 million (31 March 2019: RMB1,058.86
million) of which approximately RMB177.33 million
(31 March 2019: RMB93.27 million) were cash and
bank balances and approximately RMB514.55
million (31 March 2019: RMB215.59 million) were
other receivables, prepayments and deposits.
The Group’s current liabilities amounted to
approximately RMB703.93 million (31 March 2019:
RMB516.84 million).

Capital Structure

Capital structure of the Group comprises equity plus
debts raised by the Group net with cash and cash
equivalents. There is no movement in share capital
for the six months ended 30 September 2019.

Significant Investments

During the six months ended 30 September 2019,
the Group did not have any significant investment.
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RBEERBKER
RZZF-NEAA=ZTH FTEEZEE

FEHNAARES6585E T (ZE—NE
ZA=+—B:BEEFEARESE 7538
JT) c MEAENAARE1292758 T (=
T-AFZA=1T—H: ARE¥1058868
JU)  HBHARME77383B L (ZT—A
F=ZA=+—H: AR¥93R7ETL) BE
S RIIBITHES  BHARMKS1,4558 7T (=
Z-NAFZA=+—H: AR¥21,5508
) BEMBUER  BARERES - K
EBEZARBHBRENAARET0,3938 T (=
Z-AF=ZRA=+—H: AR¥51,6848
7)) °

EXRE
ARBZEARERERMAKERMEZ

EBNGASRRESENREAR - BE
“E-AFAAZTRALEREA - BRAYL

BE-ZT-NFAA=THAXEAHE
AREYBERRE -
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Segment Information

The segment information of the Group is covered in

note 4 to the interim financial statements.

Material Acquisition

As announced by the Company in the announcement
dated 28 June 2019, a wholly-owned subsidiary
entered into the Capital Injection and Cooperation
Agreement with the major shareholders of the target
company and the target company with a capital
injection of RMB270 million. The Company will
convene an EGM for the Shareholders to approve
the transaction.

Material Disposal

On 24 July 2019,
entered into an agreement with a purchaser to

the Company as a vendor

dispose of the entire issued share capital of Ample
Ocean International Limited for consideration of
US$3,850,000. The transaction was completed on
15 August 2019.

AEBZ S BB R AT BB
K4 -

BRKE

n

7

DS

TERRKA “"TuTiT—
TRETMIERAERHS - ARA
AREFIARG U MEZL S

K

EN
A
2.

-
Al
F

EHFHJDDH“

x> T

BARHE

R2019F 7248 - AR FIEREHEE
J7 AT B33% + bA3,850,000 T M (B H &
Ample Ocean International Limited#) 2 25
BEITRA - ZR5EH2019F8715H
SERX
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ring Ratio

As at 30 September 2019, the Group’s gearing
ratio, calculated as total debts of approximately
RMB242.00 million (31 March 2019: RMB40.00
million) divided by total assets of approximately
RMB1,665.49 million (31 March 2019: RMB1,390.09
million) was 14.53% (31 March 2019: 2.88%).

Charge of Assets

As at 30 September 2019, certain property, plant
and equipment amounted to RMB87,981,000 (31
March 2019: RMB97,017,000), were pledged to
secure the Group’s bank loans.

Capital Commitment

The Group’s material capital commitments as at 30
September 2019 are set out in note 13 to the interim

financial statements.

Foreign Exchange Exposure and Hedging Policy

Since most of the income and expenses as well as
assets and liabilities of the Group are denominated
the Board
considers that the Group has no material foreign

in Renminbi and Tajikistan somoni,

exchange exposure and no hedging policy has
been taken.

Contingent Liabilities
As at 30 September 2019, the Group did not have

any material contingent liabilities (31 March 2019:
nil).

Pizu Group Holdings Limited bb 8 4 I8 #3¢ JBt 47 FL 2 w)
Interim Report 2019/2020 * i $i

—“NWEAAZ+A AEBZEE
BELE (BEBEENHARB24,2008 T
(ZE-AF=ZA=+—8: AR¥4,000
BLT)BRUBEEHARE166,54908 T (=
T-AFZA=+—H: AR¥139,009
=

L)) B1453% (ZE—hE=A=+—
B :2.88%) °
BEER
RZZE—NAFLAZTHB EFTHE K

B LR E AR 87,981,000 (ZE— N
F=ZA=1+—H8: AR®97,017,0007T) E
WEBLERASEMEITER -
BAREE

RZZE-AFNLA=ZFTHB KXEEZEKX
BERAESHR R R B HRM 13-

SHERB R HBE

E%$E@K% YR REERBTIAA
RERETRHERIEREN B9

WE$EIIEEK%EHM TSR ER
EREEapGlES

RREE

RZZE-NFAA=1TH FEELEE

MEREABE(CT-NF=A="1—
A& -
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Human Resources

As at 30 September 2019, the Group had 652
(31 March 2019: 2,189) full time employees in the
PRC, Hong Kong and Tajikistan. Staff remuneration
packages are determined by reference to
prevailing market rates. Staff benefits include
mandatory provident fund, personal insurance
and discretionary bonus which are based on their
performance and contribution to the Group.

BUSINESS REVIEW AND PROSPECTS

Business Review

For the period ended 30 September 2019, the
primary income source of the Group came from
sales of civil explosives and provision of blasting
services. Especially, the business of provision
of blasting operations has been bringing in
sustainable revenue for the Group.

On 8 July 2019, the Company has resolved to
adopt the Share Award Scheme for the purpose
of affirming and rewarding the contribution of the
Eligible Participants to the growth and development
of the Group and motivating eligible participants
to retain them and continue to assist the Group’s
operations and development and attracting suitable
personnel to promote further development of the
Group.

A IRAH

ADER
—NEFAA=+H  AEEEHRE
BERRETRIAAE 2L 2RIESR

(ZE-NE=ZR=+—H:2,189%) - B
I8l N2ERTTSERERT
TRAeFEEHEATES  EARR LB
B NEEERAEEZRARER
SEZERImE °

A

o

XBOERASRREE
EBER
BE-_Z-AFAA=THLER A%

BoRATEREHERBBREDRRIE
HRBEEEB - LHRREBREBR
SESREENRA WS

RZZE—AFEANB KRB FREM
h@ﬁ@#%'ﬁaﬁmﬁﬁm&ﬁﬁé
ERCAEHAEEARRRERELNE
BRBAERSBRENRIRSEER
WAKENEERER YRS GEAR
BEAEBEMNE—SER -
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July 24, 2019, the Company and an independent
uyer signed a sale agreement to sell a subsidiary
that failed to renew the subcontracted mining
project this year to ensure a healthier structure, and
continue to create value for shareholders.

Business Outlook

The Group will continue to focus on the
development of civil explosive business.

On June 29, 2019, a wholly-owned subsidiary of
the Company entered into a Capital Injection and
Cooperation Agreement with a company engaged
in the mining and processing of pyrite, iron ore
and copper ore and the sale of the above mineral
products, and the relevant announcement was
issued. The company hopes to take this opportunity
to extend the industrial chain to non-ferrous metals
and precious metals mining and development
industries.
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RZZ-NFLA-TMA  ARFEE—
BUERHRET —RALEWRE HET—
*%E$¢F&%E%% RERAM

ARHE BREENEREORBME
“Ehiﬂ EEE -

XBRE

ARENBEIERRABHEES -

ZE-AFRAZTAR ARA—2

BYRmB-RUEAREMIEEE
HEORAEARBE DRBEDEROR

AR T —HIBRAERS  LEMT
BRARE FAARFLERUBE BEX

EEHIEELE ESBAXBERTE -
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS

As at 30 September 2019, the interests or short
positions of the Directors (the “Directors”) and the
chief executive of the Company in the shares and
underlying shares and debentures of the Company
or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance (“SFO”)) which were notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which is taken or
deemed to have under such provisions of the
SFO), or which were required, to be entered in the
register required to be kept under section 352 of
the SFO, or which were required to be notified to
the Company and the Stock Exchange pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, were

as follows:

A IRAH

EESRTETBRABRAEAAH
BErEROREERS 2BER

RZE-NFEAA=1H ARRZES
(EZ)REBTRABEERDAIKEM
MEEZE (TELBEFLBEEN ([#F
%&% MWD%NHMZkT&m%h

BHETPEARIEESRAEBEOEXY
%%U@“*Eﬁ@$Au R B 2 B 2 4
BRAE (RERBEEFRPEKHAEH
RERRAIREREB 2 ERIKE)
kAR B H B E 50 553528 B E A %
I Er & 5E B 2 #E s Rk ﬁ &@
EGEM_ L 1 #5 B £5.46 £5.67 14 g R
NG SN 3 Wﬁ%vmﬁr
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Company - interests in Shares and underlying

AR A -t R A8 A #E ek

Number Approximate
Name of Capacity/nature and class of  percentage of
Director of interest securities held  shareholding
Esng 5/ EEHE FERSEERERN FREABEIL
(Note 1) (Note 2)
(Hizt1) (hit2)
Mr. Xiong Zeke Interest of a controlled 80,811,927 ordinary 2.27%

corporat\'on (Note 4) shares (L)

REMEE EHEE 2 s (i) 80,811,927/ Z @M (L)
Beneficial owner 11,393,333 ordinary 0.32%

shares (L)

ERBEA 11,393,333 L AR (L)
Ms. Qin Chunhong Interest of a controlled 34,024,908 ordinary 0.96%

corporation (Note 5) shares (L)

RELTL RERAB 2 BR (Wits) 34,024,908 & @K (L)
Beneficial owner 540,000 ordinary 0.02%

shares (L)

ExRBEBA 540,000/ & i A% (L)
Mr. Liu Fali Beneficial owner 240,415,854 ordinary 6.76%

shares (L)
gy BERERA 240,415,854 & &% (L)

Interests of any parties 1,657,167,368 ordinary 46.57%

to an agreement to
acquire interests in
the Company required
to be disclosed under
sections 317(1)(a) and
318 of the SFO

R H T4 75 M#Eas - A
Wi —BAREES LB G
£317(1)(a)E R318IKE T
RENADANES

shares (L)
(Note 3)

1,657,167,3680% & i@ & (L)

(#73)
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|
Number Appr

Name of Capacity/nature and class of  percenta
Director of interest securities held  shareholdin
EEpng 5}/ BRMEE FERsBARER FREABIHL
(Note 1) (Note 2)
(hit1) (Hii2)
Mr. Ma Tianyi Beneficial owner 3,000,000 ordinary 0.08%
shares (L)
SREELE ERBEA 3,000,0000% & &A% (L)
Ms. Ma Ye Beneficial owner 124,005,000 3.48%
ordinary shares (L)
Bt ERBEEA 124,005,0008%
LEBR(L)
Interests of any parties to an 1,773,678,222 49.83%
agreement to acquire interests in the ordinary shares (L)
Company required to be disclosed (Note 3)
under sections 317(1)(a) and section
318 of the SFO
EAHETOHE RS - BAYE 1,773,578,2228)%
REZEFRBEEOIFEN7(1)(a)ER EERL)
SIBHRATRENARAMER (Hit3)
Mr. Ma Gangling Beneficial owner 34,024,908 0.96%
ordinary shares (L)
BaATE EREEA 34,024,9081%
EBRL)
Notes: Hiat -

1. The letter “L” denotes a long position in the shares 1. FE[LIEA D A E A £ AEEE KR
or underlying shares of the Company or any of its SR 2 H R .
associated corporations.

2. The percentage of shareholding is calculated based 2.  BELHIDBREARAR=T—LENA

on the number of issued shares of the Company as “+HHZEBETRHEEE -
at 30 September 2019.
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By virtue of the SFO and the Irrevocable Undertaking
given by Mr. Ma Suocheng, Ms. Ma Xia, Ms. Ma Ye
and Mr. Liu Fali in favour of Mr. Ma Qiang, (1) Mr.
Ma Suocheng was deemed to be interested in all
the Shares in which Ms. Ma Xia, Ms. Ma Ye, Mr. Liu
Fali and Mr. Ma Qiang were interested; (2) Ms. Ma
Xia was deemed to be interested in all the Shares
in which Mr. Ma Suocheng, Ms. Ma Ye, Mr. Liu Fali
and Mr. Ma Qiang were interested; and (3) Ms. Ma
Ye was deemed to be interested in all the Shares
in which Mr. Ma Suocheng, Ms. Ma Xia, Mr. Liu Fali
and Mr. Ma Qiang were interested; and (4) Mr. Liu
Fali was deemed to be interested in all the Shares in
which Mr. Ma Suocheng, Ms. Ma Xia, Ms. Ma Ye and
Mr. Ma Qiang were interested.

These shares represented the interests of Fabulous
Seeker Holdings Limited in 80,811,927 shares of
the Company. As the entire issued share capital of
Fabulous Seeker Holdings Limited was owned by
Mr. Xiong Zeke, he was deemed to be interested in
all the shares in which Fabulous Seeker Holdings
Limited was interested by virtue of the SFO.

These shares includes the interests of Crystal
Sky Development Inc. in 34,024,908 shares of the
Company which is equally owned by Ms. Qin and
her husband. Ms. Qin was deemed to be interested
in all the Shares by the virtue of the SFO.
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BExL BEZLIEFRELEAES
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Save as disclosed above, as at 30 September
2019, none of the Directors or chief executives of
the Company had any interests or short positions
in any shares, underlying shares or debentures
of, the Company or any associated corporations
(within the meaning of Part XV of the SFO) which
would have to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or
short positions which they are taken or deemed to
have such provisions of the SFO), or which were
required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which
were otherwise required, pursuant to the minimum
standards of dealing by directors of listed issuers
as referred to in Rules 5.46 to 5.67 of the GEM
Listing Rules, to be notified to the Company and the
Stock Exchange.

SUBSTANTIAL SHAREHOLDERS AND PERSONS
WITH DISCLOSEABLE INTEREST AND SHORT
POSITION IN SHARES UNDER SFO

So far as is known to any Director or chief executive
of the Company, as at 30 September 2019, the
following persons (other than the Directors or chief
executive of the Company as disclosed above)
had an interest or short position in the shares and
underlying shares of the Company which would
fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the
SFO, or, who is expected, directly or indirectly, to
be interested in 10 per cent. or more of the nominal
value of any class of share capital carrying rights to
vote in all circumstances at general meetings of any
other member of the Group:
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g positions in shares

Btz '

Approximate

Name of Capacity/nature Number and class percentage
shareholder of interest of securities held of shareholding
RREMH B}/ RHEME FEESBEREN FRELEIL
(Note 1) (Note 2)
(Mzt1) (Hitz)
Shiny Ocean Beneficial owner 1,360,996,331 38.24%
ordinary shares (L)
i 3ed ExEEA 1,360,996,3311%
EEMRL)
Ma Family Holdings  Interest of a controlled corporation 1,360,996,331 38.24%
Co. Limited ordinary shares (L)
(Note 3)
REHEE 2 R 1,360,996,331 %
LEBR(L)
(Hi3)
Equity Trustee Trustee (other than a bare trustee) 1,360,996,331 38.24%
Limited ordinary shares (L)
(Note 3)
REABBHZFEARI) 1,360,996,3311%
EREMRL)
(H33)
Mr. Ma Suocheng Interests of any parties to an 1,897,583,222 53.32%
agreement to acquire interests ordinary shares (L)
in the Company required to be (Note 4)
disclosed under sections 317(1)(a)
and section 318 of the SFO
FHREEE BRI AT R - FEAYE— 1,897,583,222f%
FIREE 7 R E KA E317(1)() EERL)
ERIBEETRBENAD AR (Hiit4)
Ms. Ma Xia Beneficial owner 172,166,037 4.84%
ordinary shares (L)
BExt EHEAA 172,166,037

B
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Appr
Name of Capacity/nature Number and class perce
shareholder of interest of securities held of shareholdin
RREMB B}/ RHEME FEESBEREN FREABIR
(Note 1) (Note 2)
(hit1) (Hitz)
Interests of any parties to an 1,725,417,185 48.48%
agreement to acquire interests ordinary shares (L)
in the Company required to be (Note 4)
disclosed under sections 317(1)(a)
and section 318 of the SFO
IR A 7 e - R — 1,725,417,1850%
BREES RHEEDIE317(1)() LB
ERIBERTRENAD AN RS (hita)
Mr. Ma Qiang Founder of a discretionary trust 1,360,996,331 38.24%
(Note 3) ordinary shares (L)
FREE WEEFERLA (Hi13) 1,360,996,3311%
EBAR(L)
Interests of any parties to an 536,386,891 15.07%
agreement to acquire interests ordinary shares (L)
in the Company required to be (Note 4)
disclosed under sections 317(1)(a)
and section 318 of the SFO
EHETOTE R - FEANE— 536,386,891
BREES RHEEDIE317(1)() EBBRL)
ERIBERTREMARRANE R (hita)
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Approximate

ame of Capacity/nature Number and class percentage
shareholder of interest of securities held of shareholding
RRE®E B}/ RHEME FEEZHERERN FREMEIL
(Note 1) (Note 2)
(hit1) (Hitz)
Mr. Yang Tao Beneficial owner 273,839,268 7.70%
ordinary shares (L)
BELE ExBEEA 273,839,268
EBRL)
Mr. Li Man Beneficial owner 272,739,268 7.66%
ordinary shares (L)
£ BREBA 272,739,268
L@EBRL)
Mr. Lyu Wenhua Beneficial owner 240,415,854 6.76%
ordinary shares (L)
BEELE EREAA 240,415,854[%
AL



Notes:
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The letter “L” denotes a long position in the shares
or underlying shares of the Company or any of its
associated corporations.

The percentage of shareholding is calculated based
on the number of issued shares of the Company as
at 30 September 2019.

These shares were held by Shiny Ocean, which
was wholly owned by Ma Family Holdings Co.
Limited. The entire issued share capital of Ma Family
Holdings Co. Limited was owned by Equity Trustee
Limited as trustee of the Ma Family Trust of which
Mr. Ma Suocheng and male lineal descendants of
Mr. Ma Qiang are the discretionary beneficiaries.

By virtue of the SFO and the Irrevocable Undertaking
given by Mr. Ma Suocheng, Ms. Ma Xia, Ms. Ma Ye
and Mr. Liu Fali in favour of Mr. Ma Qiang, (1) Mr.
Ma Suocheng was deemed to be interested in all
the Shares in which Ms. Ma Xia, Ms. Ma Ye, Mr. Liu
Fali and Mr. Ma Qiang were interested”; (2) Ms. Ma
Xia was deemed to be interested in all the Shares in
which Mr. Ma Suocheng, Ms. Ma Ye, Mr. Liu Fali and
Mr. Ma Qiang were interested and (3) Ms. Ma Ye was
deemed to be interested in all the Shares in which
Mr. Ma Suocheng, Ms. Ma Xia, Mr. Liu Fali and Mr.
Ma Qiang were interested and (4) Mr. Liu Fali was
deemed to be interested in all the Shares in which
Mr. Ma Suocheng, Ms. Ma Xia, Ms. Ma Ye and Mr.
Ma Qiang were interested.

Save as disclosed herein, as at 30 September 2019,

the Company had not been notified of any other

person (other than the Directors or chief executive

of the Company) who had a discloseable interest or

short

position in the shares and underlying shares

as recorded in the register which was required to

be kept under section 336 of the SFO concerning

persons carrying rights to vote in all circumstances

at general meetings of any other members of the

Group.
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RCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

During the six months ended 30 September 2019,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed shares (six months ended 30 September
2018: nil).

COMPETING INTERESTS

For the six months ended 30 September 2019, none
of the Directors or the controlling shareholders or
any of their respective associates (as defined in
the GEM Listing Rules) of the Company had an
interest in a business which causes or may cause
any significant competition with the business of the
Group.

COMPLIANCE WITH CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company has applied the principles and has
complied with all the code provisions as set out
in the Code on Corporate Governance Practices
(“Code”) contained in Appendix 15 of the GEM
Listing Rules throughout the period under review.
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SECURITIES TRANSACTIONS BY DIRECTORS

During the six months ended 30 September 2019,
the Company has adopted a code of conduct
regarding Directors’ securities transactions on
terms no less exacting than the required standard
of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. Having made specific enquiry
of all Directors, the Company was not aware of any
non-compliance with such code of conduct and
required standard of dealings throughout the six
months ended 30 September 2019.

AUDIT COMMITTEE

The Company established an audit committee with
written terms of reference in compliance with Rules
5.28 to 5.33 of the GEM Listing Rules and code
provisions C.3.1 to C.3.6 of the Code. The primary
duties of the audit committee are, among others,
to review and supervise the financial reporting
processes and internal control procedures of the
Group and to provide advice and comments to
the Board accordingly. The audit committee is
composed of the three independent non-executive
Directors of the Company, namely Ms. Zhang Lin,
Ms. Liu Talin and Ms. Yao Yunzhu.
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interim report of the Group for the six months
nded 30 September 2019 has been reviewed and
commented by the members of the audit committee.

As at the date of this report, the Board comprises
the following directors:

Executive directors:

Mr. Xiong Zeke (Chairman)

Mr. Liu Fali (Chief Executive Officer)

Mr. Ma Gangling (Chief Operating Officer)
Mr. Ma Tianyi

Ms. Qin Chunhong

Ms. Ma Ye

Independent non-executive directors:
Ms. Zhang Lin

Ms. Liu Talin

Ms. Yao Yunzhu

By order of the Board

Pizu Group Holdings Limited
Xiong Zeke

Chairman

China, 8 November 2019
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