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GEM has been positioned as a market designed to accommodate small and mid-sized companies
to which a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing in such
companies and should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of
the contents of this report.

This report, for which the directors (“Directors”) of First Credit Finance Group Limited (“Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock Exchange (“GEM Listing Rules”) for the purpose
of giving information with regard to the Company. The Directors, having made all reasonable enquiries,
confirm that, to the best of their knowledge and belief the information contained in this report is
accurate and complete in all material respects and not misleading or deceptive and there are no other
matters the omission of which would make any statement herein or this report misleading.
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The board of Directors (“Board”) is pleased to present the unaudited ZEFES([BEZ|)MAREAQRFRENELRF
condensed consolidated results of the Company and its subsidiaries (SfEIAEEHEEZE-_Z—AFALA=1THI=
(collectively referred to as the “Group”) for the three months and nine EARNEAMNRECEXERLGEES  ER =
months ended 30 September 2019, together with the comparative unaudited Z— \FHEHRNREEZLEHRFTMOT ¢
figures for the corresponding period in 2018, as follows:

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income BB RS EERENZERAR

For the nine months ended 30 September 2019 #HZ—-Z—AFNA=1+H 1 1@ A

Three months ended Nine months ended

30 September 30 September
BEAA=+HILE=HEA BEAA=+HILEAER

2019 2018 2019 2018

ZE-AE BEEIGEN —FT—AF e iyiNcs

Note HK$ HK$ HK$ HK$
=2 AT T AT T
(unaudited) (unaudited) BCTLENTIE)] (unaudited)
(REEE) (REEER) (REEE) (REEER)

Revenue Il %5 3 21,083,144 22,983,305 67,790,024 71,494,906
Other income =N 4 18,622 338 38,447 6,168,466
Other gains and losses Hfh Wz K 518 5 (2,199,470) (2,539) (3,484,180) 1,192,286

18,902,296 22,981,104 64,344,291 78,855,658

Administrative expenses THAX (7,191,572) (7,482,523) (22,428,594) (23,022,939)
Impairment loss on loans FEWE SR E B 1B
receivable (49,255,260) (2,474,978) (88,583,555) (13,164,575)
Impairment loss on trading right & 5 # 8 {E 18 (3,100,000) = (3,100,000) =
Other operating expenses H 45 & F 2 (2,195,202) (4,635,825) (8,105,276)  (12,867,412)
Finance costs % & A 6 (39,008) — (164,041)  (1,582,846)
(Loss)/profit before tax BRI (E5E)
it ) 7 (42,878,746) 8,387,778 (58,037,175) 28,217,886
Income tax credit/(expense) FEREe,/
(F ) 8 6,093,229 (2,018,185) 8,137,545 (5,051,591)
(Loss)/profit and total ik (EEE) iEF
comprehensive income REEWANEE
for the period (36,785,517) 6,369,593 (49,899,630) 23,166,295
(Loss)/profit and total LT ALES
comprehensive income (B518) # R
attributable to: 2EEE
Owners of the Company ADREEA (36,785,517) 6,369,593  (49,899,630) 23,166,295
HK cents HK cents HK cents HK cents
W Rl W Rl
(Loss)/earnings per share SR(EBRE) B
Basic BN 10 (1.01) 0.18 (1.38) 0.64
Diluted g 10 N/AZiE A N/AT i A N/AZiE A N/AT i A
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Notes to the Condensed Consolidated Financial Statements #8345 S 81 358 &R M 5%

For the nine months ended 30 September 2019 HZ=ZFT—hFNLA=+HIE NLEA

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The unaudited condensed consolidated results of the Group for the
three months and nine months ended 30 September 2019 have been
prepared in accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"), the applicable disclosure
requirements of the Hong Kong Companies Ordinance (Cap. 622 of
the Laws of Hong Kong) and the GEM Listing Rules. They have been
prepared under the historical cost convention unless mentioned
otherwise (e.g. certain financial instruments are measured at fair
value). These unaudited condensed consolidated results of the Group
are presented in Hong Kong dollars (“HK$").

The accounting policies adopted are consistent with those followed in
the preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2018, except for the
amendments and interpretations of HKFRSs issued by the HKICPA
which have become effective in the current period as detailed in note

2 below.

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current period, the Group has applied, for the first time, the
following new and amendments to HKFRSs issued by the HKICPA
which are mandatory effective for the annual period beginning on or
after 1 January 2019 for the preparation of the Group’s condensed
consolidated financial statements:

HKFRS 16 Leases

HK(IFRIC)-Int 23 Uncertainty over Income Tax
Treatments

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation

Amendments to Hong Kong  Plan Amendment, Curtailment or
Accounting Standards
("HKAS") 19

Amendments to HKAS 28

Settlement

Long-term Interests in Associates and
Joint Ventures
Amendments to HKFRSs Annual Improvements to HKFRSs

2015-2017 Cycle

Except as described below, the application of the new and
amendments to HKFRSs in the current period has had no material
impact on the Group’s financial performance and positions for the
current and prior periods and/or on the disclosures set out in these

condensed consolidated financial statements.

1.
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Notes to the Condensed Consolidated Financial Statements E&8B47 S B4 ¥ IRITMTEF (continued )

For the nine months ended 30 September 2019 & ==

2. ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

CHANGES AND IMPACTS IN ACCOUNTING POLICIES OF
APPLICATION ON HKFRS 16 LEASES

The Group has applied HKFRS 16 for the first time in the current
period. HKFRS 16 superseded HKAS 17 Leases (“HKAS 17"”), and the
related interpretations.

(@)  Key changes in accounting policies resulting from
application of HKFRS 16

The Group applied the following accounting policies in
accordance with the transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

After the date of initial application, the Group assesses whether
a contract is or contains a lease based on the definition under
HKFRS 16 at inception or modification date. Such contract will
not be reassessed unless the terms and conditions of the
contract are subsequently changed.

AS a lessee
Right-of-use assets

Except for short-term leases and leases of low value assets, the
Group recognises right-of-use assets at the commencement date
of the lease (i.e. the date the underlying asset is available for
use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted

for any remeasurement of lease liabilities.

The cost of right-of-use assets includes:

J the amount of the initial measurement of the lease
liabilities;
J any lease payments made at or before the commencement

date, less any lease incentives received;

o any initial direct costs incurred by the Group; and
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Notes to the Condensed Consolidated Financial Statements E&8B47 S B4 ¥ IRITMTEF (continued )

2.

For the nine months ended 30 September 2019 HZ=ZFT—hFNLA=+HIE NLEA
ADOPTION OF NEW AND REVISED HONG 2. RAFEIREEBITEBAUE

KONG FINANCIAL REPORTING STANDARDS LR (E)

(Continued)

CHANGES AND IMPACTS IN ACCOUNTING POLICIES OF PR BB B SR 5 R 1655 0 & ¥
APPLICATION ON HKFRS 16 LEASES (Continued) SHBRRNEFH N E(EF)

(@) Key changes in accounting policies resulting from JERB AT REEDE165E

>
)

application of HKFRS 16 (Continued) BRI BRREZEEH(E)

As a lessee (Continued) 1EREHBA (B)

Right-of-use assets (Continued) FEREEEGE)

. an estimate of costs to be incurred by the Group in . AEBMFHREHFHEEBEE -
dismantling and removing the underlying assets, restoring RIERIE AL SR IEHE R & &
the site on which it is located or restoring the underlying ZHEBGRRRIG M E AR BE
asset to the condition required by the terms and A% BB A ET A »

conditions of the lease.

Right-of-use assets in which the Group is reasonably certain to REE AN EE B RS IR HEE G
obtain ownership of the underlying leased assets at the end of AR EEERERNEAREE
the lease term is depreciated from the commencement date of EHERGKBHEERAFHAERE
the lease to the end of the useful life. Otherwise, right-of-use IFETIE - RA - FRAEEENR
assets are depreciated on a straight-line basis over the shorter B ERFHIHERUREEAR
of its estimated useful life and the lease term. EVIREBIEWE -

The Group presents right-of-use assets as a separate line item AEBBERAEEERGRES M
on the condensed consolidated statement of financial position. BRRKAEREBEB IR -
Lease liabilities HEBE

At the commencement date of a lease, the Group recognises REERBBE  AEEKRE AR
and measures the lease liabilities at the present value of lease WHENFKBEFEHERE T8
payments that are unpaid at that date. In calculating the HEN KRR ER - WEEAREE
present value of lease payments, the Group uses the HENEBEM=E - Zli'ilﬁﬁﬁﬁﬁﬁﬁ
incremental borrowing rate at the lease commencement date if MHEMNEEEERETHE

the interest rate implicit in the lease is not readily determinable.

The lease payments include: HENKBE
. fixed payments (including in-substance fixed payments) less . B E R (B 1EEE EE MR
any lease incentives receivable; AT AT FE U BB
. variable lease payments that depend on an index or a rate; . BT RE T R ZEHE
(NE-SE
. amounts expected to be paid under residual value . TR EE R T A5 A TEH
guarantees; JE T FRIE

E—EHEMEEARAR —T-NF E-FERE



Notes to the Condensed Consolidated Financial Statements E&8B47 S B4 ¥ IRITMTEF (continued )

For the nine months ended 30 September 2019 & =

2. ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

CHANGES AND IMPACTS IN ACCOUNTING POLICIES OF
APPLICATION ON HKFRS 16 LEASES (Continued)

(@)  Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

AS a lessee (Continued)
Lease liabilities (Continued)

3 the exercise price of a purchase option reasonably certain
to be exercised by the Group; and

3 payments of penalties for terminating a lease, if the lease
term reflects the Group exercising the option to
terminate.

After the commencement date, lease liabilities are adjusted by
interest accretion and lease payments.

The Group re-measures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)

whenever:

3 the lease term has changed or there is a change in the
assessment of exercise of a purchase option, in which
case the related lease liabilities are remeasured by
discounting the revised lease payments using a revised
discount rate at the date of reassessment; and

3 the lease payments change due to changes in market
rental rates following a market rent review in which case
the related lease liabilities are remeasured by discounting
the revised lease payments using the initial discount rate.
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Notes to the Condensed Consolidated Financial Statements E&8B47 S B4 ¥ IRITMTEF (continued )

2.

For the nine months ended 30 September 2019 HZ=ZFT—hFNLA=+HIE NLEA
ADOPTION OF NEW AND REVISED HONG 2. RAFEIREEBITEBAUE

KONG FINANCIAL REPORTING STANDARDS H]REER (2)
(Continued)
CHANGES AND IMPACTS IN ACCOUNTING POLICIES OF ﬁ%? Bt 7% ¥ 5 22 Rl 551655 H & %
APPLICATION ON HKFRS 16 LEASES (Continued) SHAERRNERTE(E)
(@) Key changes in accounting policies resulting from (a) ERAEAMBmELERFE165RE
application of HKFRS 16 (Continued) BRI BRREZEEH(E)
As a lessee (Continued) 1EREHBA (B)
Lease modifications HE BN
The Group accounts for a lease modification as a separate lease WEREFEE T MERRE AIAEH
if: HHEBRER—HEBHEE AR
. the modification increases the scope of the lease by adding . ZIBERRIBIE N —IENEIE
the right to use one or more underlying assets; and HEEECAENERTHE
HE: R
. the consideration for the leases increases by an amount . FWHEMNRE BN
commensurate with the stand-alone price for the increase HERGERAHENEBE
in scope and any appropriate adjustments to that stand- & ERMEESDOBER
alone price to reflect the circumstances of the particular HEBERETHEMNEE
contract. FHE o
For a lease modification that is not accounted for as a separate HRINMER—HEBHEARNMA
lease, the Group remeasures the lease liabilities based on the M AEEgERKENEED
lease term of the modified lease by discounting the revised HEH - FRMERERB B &S
lease payments using a revised discount rate at the effective AR R KB HENFETH
date of the modification. B EHEEEEE-

E—FREMEEARLAA —T-NF E=FERSE



Notes to the Condensed Consolidated Financial Statements &88%x
For the nine months ended 30 September 2019 & =

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

CHANGES AND IMPACTS IN ACCOUNTING POLICIES OF
APPLICATION ON HKFRS 16 LEASES (Continued)

(b)  Impact of application of HKFRS 16
The following table summarises the impact of transition to
HKFRS 16 on the condensed consolidated statement of financial

position as of 31 December 2018 to that of 1 January 2019 as
follows (increase/(decrease)):

Condensed consolidated statement of

—Z-AFNA=THILEAEA

—

ERAAMBRELERE1SREESH
S BRENEBEH R E(B)

ERBEEVHHREERF 165 2
TE

T 2R B R E = BB B R & 2E A
F1eREN_FE—\F+_A=+—
BE-Z—NAF—A—BNEHHK
A BERRAERO T B NS
O 4)) -

REZZ—-hE—A—-HHNEHHSEESUE

financial position as at 1 January 2019: mRE:

Right-of-use assets CRERE 6,194,308
Accruals and other payables FE & & A & CH fih & 7 5K 1B (275,897)
Lease liabilities (non-current) HEARGERE) 1,416,998
Lease liabilities (current) HEAGEORS) 5,053,207

The following reconciliation explains how the operating lease
commitments disclosed by applying HKAS 17 as of 31
December 2018 could be reconciled to the lease liabilities on
the date of initial application of HKFRS 16 recognised in the
condensed consolidated statement of financial position as at 1
January 2019:

IATHERMEAR -F—-NF+ A
=t BREREBSIHERF 175K
BENREHEREAR-_FT-NF
—A—BEBBER MM K E
RORERERBBYBREER
FeREMAMZHERBENE R
B

Reconciliation of operating lease commitments to EZHEREEHFESE B -

lease liabilities:

Operating lease commitments as of 31 December 2018 R =

Less: Future interest expenses

F-AFFTZA=+—8®
M TS R
AR B 3

6,666,839
(196,634)

Total lease liabilities as of 1 January 2019 R=-Z

—hWE—A—BMNHEaEESE 6,470,205

The weighted average lessee’s incremental borrowing rate
applied to lease liabilities recognised in the condensed
consolidated statement of financial position as at 1 January
2019 is 5% per annum.
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Notes to the Condensed Consolidated Financial Statements 58847 S B4 7R SR ITMY = (continued #)
For the nine months ended 30 September 2019 HZ=ZFT—hFNLA=+HIE NLEA

3. REVENUE

3.

Three months ended

30 September
BELA=1+HIL=MEA

iy 58

Nine months ended
30 September
BELA=1+BLAEA

2019 2018 2019 2018
ZE¥-AE PEEEUNGE —F—LE NG
HK$ HK$ HK$ HK$
T 7T I BT
(THEUGRECS (unaudited) HUGENEER) S (unaudited)
CHEEAN CREER) D ETS AN CREEZ)
Interest income charged on loan PE & YR
facilities B WA 21,080,036 22,983,032 67,783,858 71,485,970
Commission income from securities K B & % & 40 &)
brokerage el A 3,108 273 6,166 8,936
21,083,144 22,983,305 67,790,024 71,494,906
4. OTHER INCOME 4, Hfiy A

Three months ended

30 September
BEAA=+HLE=HEA

2019
—T-NE
HK$

&I
(unaudited)

2018 2019
—z—n& = =Y
HK$ HK$
BT AT
(unaudited) L))

Nine months ended
30 September
BEARA=1+BLAEA

2018

=t TUIE

HK$
T
(unaudited)

oA (REERZ) Gl (REER)

Bank interest income RATA B WA 119 8 1,076 418
Other interest income E b F 2 U A 1,562 — 3,667 957,908
Dividend income i 2 A 15,820 — 31,640 —
Compensation income (note) R N D) — — — 5,208,489
Sundry income FHEHA 1,121 330 2,064 1,651
18,622 338 38,447 6,168,466

Note: On 7 February 2018, Mr. Sin Kwok Lam resigned as the chairman of the

Company and executive Director. Pursuant to the director’s service

agreement dated 29 November 2012 entered into between Mr. Sin and

the Company, Mr. Sin compensated the Company with an amount in

cash of HK$5,208,489 upon the early termination of his employment as

a Director.

MR s R

AZZE— N\EFE-AtR  EBRMEEHT
AABERRPTES - RIS LEERN
RAIR=ZFE——F+— A=+ NBFIZH

EERHBHE  AEERRMKILEETE
EH R HMUAE £5,208,48958 TTH A D

FEHAR(E

F-EASBREEARAR —ZT-NAF E=FERE



Notes to the Condensed Consolidated Financial Statements 58847 S B4 7R SR ITMY = (continued #)
For the nine months ended 30 September 2019 HZ=ZZF—hFNLA=+HIE NLEA

5. OTHER GAINS AND LOSSES 5. Hibhm R EE

Three months ended Nine months ended

30 September 30 September
BEALA=THLE=EA ®BEAA=+HILEAEA

2019 2018 2019 2018
b DP RN —T— )\ Bl DY —T— \F
HK$ HK$ HK$ HK$
#E T BT &I BT
(OGEULREC)M  (unaudited) EOLEUTHEC)E (unaudited)
(REEZ) PETEIN (REER) WY &)

Loss on disposals of property, plant H&E Y% -« BE &

and equipment RiEEE — (2,539) — (2,539)
Realised (loss)/gain from financial AR FEFF AEZRH

assets at fair value through profit £ BEEMNDER

or loss (F18) Wz (78,170) — (265,370) 1,194,825
Fair value changes on financial A FEFTABRED
assets at fair value through profit & BEEAFEEH
or loss, net F AR (2,121,300) —  (3,218,810) —
(2,199,470) (2,539) (3,484,180) 1,192,286
6. FINANCE COSTS 6. BBEH

Three months ended Nine months ended

30 September 30 September
B=EALAZ=+tHILE=@EA HBEALA=+HLAEAR

2019 2018 2019 2018
—T—-hE B —F— A E Beiitas
HK$ HK$ HK$ HK$
& BT AT T
((HEVCAEC)E  (unaudited) NOLEUCHECM  (unaudited)
CH AN (REER) DETE 28 CREER)

Interest on other borrowings wholly 787 T 4 A & (8 {5 &9
repayable within five years HiEEF S — — — 1,582,846
Interest on lease liabilities HEAGBHNE 39,008 — 164,041 —

39,008 = 164,041 1,582,846
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Notes to the Condensed Consolidated Financial Statements 58847 S B4 7R SR ITMY = (continued #)
For the nine months ended 30 September 2019 HZ=ZFT—hFNLA=+HIE NLEA

7. (LOSS)/PROFIT BEFORE TAX 7. BR®AT(EE) RA
The Group’s (loss)/profit before tax is stated after charging/(crediting) AEBBRBEMNBER) ENENR S
the following: Gt A) T3 &E

Three months ended Nine months ended

30 September 30 September
BELA=+HLE=EA ®BEALA=+HLEREA

2019 2018 2019 2018
b — T — )\ Bebcb b — T — )\
HK$ HK$ HK$ HK$
&I BT &I BT
(T ENERER S (unaudited) FOLGENEHERE (unaudited)
Co il CREEZ) | Crd- Al (REER)

Amortisation of leasehold land BEMEANTEHE

under finance leases #E 10,882 10,883 32,650 32,650
Depreciation for property, plant and %1% - W& k& & &

equipment 670,888 1,123,568 2,654,937 3,332,493
Depreciation for right-of-use assets £ A& EFE 1,219,567 — 3,658,701 —
Directors’ emoluments: EExMe:

Salaries, bonuses and allowances %<& - fE4T &JF B 600,000 600,000 1,820,040 2,030,588

Pension scheme contributions BIKE FT B R 12,000 9,000 32,033 65,288

Compensation income (note) RN ONCiE=D) — — — (5,208,489)

612,000 609,000 1,852,073 (3,112,613)

Employee benefits expenses EERFRA (T

(excluding directors’ BEEMe)

emoluments):

Salaries, bonuses and allowances e e RERL 3,569,595 3,545,407 11,182,505 11,175,849

Pension scheme contributions RIKE FF IR 238,589 236,489 730,247 707,977

3,808,184 3,781,896 11,912,752 11,883,826
Minimum lease rental payments in IRIE& & HLOH L1 K&

respect of land and buildings EFINHNRERS
under an operating lease — 1,294,129 — 4,031,967
Net charge for impairment FE U B RO (B B 4 5 R
allowance for loans receivable 49,255,260 2,474,978 88,583,555 13,164,575
Note: Compensation income of HK$5,208,489 is included in other income as B 5 : 48 {8 Uk A5,208,48978 Tt A H U A (20
disclosed in note 4 above. K AT ER) ©
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Notes to the Condensed Consolidated Financial Statements E&8B47 S B4 ¥ IRITMTEF (continued )

For the nine months ended 30 September 2019 & ==

8.

10.

INCOME TAX CREDIT/(EXPENSE)

Z-NEFNRA=THIEAEA

8.

30 September
BEAA=+BHILE=HEA

2019

FEBESR (FAX)

Three months ended

Nine months ended
30 September
BEAA=1+HLEAEA

2018 2019

—TE PEEAIGE — T E EEiyiNas

HK$ HK$ HKS$ HK$

#EIT BT BT BT

(CLENCHEE)M (unaudited) ECLENGHEE)M (unaudited)

CHEEAN (REER) PETUEAN (REER)

Current tax credit/(expense) AR mEE R, ()

— Hong Kong Profits tax — &S AGH 6,093,229 (2,018,185 8,137,545  (5,051,591)
The Inland Revenue (Amendment) (No. 3) Ordinance 2018 was 2018 F F 1 (B ET) (FB3%%) BN —Z=— N\

enacted on 29 March 2018 introducing the two-tiered profits tax rates F=A=+hBEE 5| AFE %RFW&%‘J

regime.

Under the two-tiered profits tax rates regime, the first HK$2 million of
assessable profits of a corporation will be taxed at 8.25% and
assessable profits above HK$2 million will be taxed at 16.5%. For the
nine months ended 30 September 2019, Hong Kong Profits Tax of the
nominated group company was calculated in accordance with the
two-tiered profits tax rates regime. The assessable profits of other
group companies in Hong Kong has continued to be taxed at the tax
rate of 16.5%.

DIVIDENDS

The Directors did not recommend the payment of any interim dividend
to shareholders for the nine months ended 30 September 2019 and
2018.

(LOSS)/EARNINGS PER SHARE
BASIC (LOSS)/EARNINGS PER SHARE

The calculation of the basic loss per share is based on the loss for the
nine months and three months ended 30 September 2019 attributable
to owners of the Company of HK$49,899,630 and HK$36,785,517
respectively (profit for the nine months and three months ended 30
September 2018: HK$23,166,295 and HK$6,369,593 respectively), and
the weighted average number of ordinary shares of 3,628,800,000
(for the nine months and three months ended 30 September 2018:
3,628,800,000) in issue during the period.

DILUTED (LOSS)/EARNINGS PER SHARE

No diluted (loss)/earnings per share are presented as the Company did
not have any dilutive potential ordinary shares during the nine months
and three months ended 30 September 2019 and 2018.
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Notes to the Condensed Consolidated Financial Statements £5§8343= S B4 7% 3R 7R My

11. MOVEMENT OF

5t (continued )

For the nine months ended 30 September 2019 HZE-Z—AFNAA=F+HIE L{EA

RESERVES

Share
capital

£

11. EEH

(Unaudited)
(REEH)

Attributable to owners of the Company

Share
premium

Bz 153 itk 18

AAEGHE ANELS

Capital Contributed

reserve surplus

EFXfE SRR

Retained

profits
REE@F

At 1 January 2018 RZE—N\F
—H—H 72,576,000 356,661,862 141,829,615 213,460,470 181,994,410 966,522,357
Profit and total HREMNREHE
comprehensive income WAL
for the period — — — — 23,166,295 23,166,295
Changes in equity for the — HiR#E & 5
period — — — — 23,166,295 23,166,295
At 30 September 2018 RZT—N\F
hA=+H 72,576,000 356,661,862 141,829,615 213,460,470 205,160,705 989,688,652
At 1 January 2019 RZZE—NF
—A—H 72,576,000 356,661,862 141,829,615 213,460,470 207,920,003 992,447,950
Loss and total HRNEBEREE
comprehensive income WAt
for the period — — — —  (49,899,630) (49,899,630)
Changes in equity for the — HiR#EzE &8
period — — — —  (49,899,630) (49,899,630)
At 30 September 2019 RZZE—NF
NA=+H 72,576,000 356,661,862 141,829,615 213,460,470 158,020,373 942,548,320

F-—EREREEAERAF —FT-LF E=FERE



Management Discussion and Analysis

BUSINESS REVIEW AND PROSPECTS

For the nine months ended 30 September 2019 (“Review Period”), the
Group continued to focus on conducting money lending business by
providing both secured and unsecured loans to customers, including
individuals, corporations and foreign domestic workers. During the Review
Period, the Group’s average loan balance slightly increased by approximately
6.27% as compared to that for the corresponding period in the preceding
year and recorded at approximately HK$958.95 million for the Review Period.
Further details are set out in the section headed “Financial Review” below.
During the Review Period, the Group also carried on securities trading
business which involves the provision of services in relation to securities
brokerage and in-house investments in listed securities through Asia Wealth
Securities Limited (“Asia Wealth Securities”), a wholly-owned subsidiary of
the Company, which held the licence to carry on Type 1 (dealing in
securities) regulated activity (“Type 1 Licence”) under the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (“SFO"). After
considering the prevailing market situation and the overall performance of
the securities brokerage and margin financing business of Asia Wealth
Securities (“Securities Brokerage Business”), the Company has ceased to
carry on the Securities Brokerage Business in mid-August 2019. In early
September 2019, Asia Wealth Securities notified the Securities and Futures
Commission of Hong Kong (“SFC”) of the cessation of the Securities
Brokerage Business and requested the SFC to revoke the Type 1 Licence. The

Type 1 Licence was revoked by the SFC on 21 October 2019.

As money lending business has remained the core principal business of the
Group throughout the years, the cessation of the Securities Brokerage
Business did not have any material impact on the Group's financial
performance during the Review Period. The Board considers that the
cessation of the Securities Brokerage Business will enable the Group to focus
on its money lending business and better utilise its resources on such
principal business and other new potential business which the Board may

consider appropriate in the future.

investment
debt
instruments, listed equity securities or project-based investments, subject to

The Company is proactively exploring further potential

opportunities, including but not limited to investments in bonds,
the prevailing market condition and taking into account the interest of the
Company and its shareholders as a whole.

Looking forward, with the ultimate aim to maximise value for shareholders
and enhance its position in the competitive industry, the Group will continue
to strive for maintaining revenue growth and credit quality on the basis of its
experience in money lending business. Meanwhile, the Group will closely
monitor its capital base from time to time to ensure sufficient funding is
maintained through various means for capturing and supporting different

potential opportunities.
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Management Discussion and Analysis & 12 & 57 55 &

FINANCIAL REVIEW
REVENUE

The Group's revenue for the Review Period is derived from interest received
from the provision of various types of loan products as well as commission
received from the provision of securities brokerage services to its customers.

For the Review Period, the revenue slightly decreased to approximately
HK$67.79 million (for the nine months ended 30 September 2018:
approximately HK$71.49 million). The revenue for the Review Period mainly
comprised loan interest income amounting to approximately HK$67.78
million (for the nine months ended 30 September 2018: approximately
HK$71.48 million). The slight decrease in revenue was mainly attributable to
the decrease in average interest rate in the money lending business. While
the average loan balance slightly increased by approximately 6.27% to
approximately HK$958.95 million for the Review Period as compared to
approximately HK$902.37 million for the corresponding period in 2018, the
average interest rate in the money lending business recorded a decrease
from approximately 10.56% per annum for the nine months ended 30
September 2018 to approximately 9.42% per annum for the Review Period,
resulting in an overall decrease in revenue for the Review Period.

During the Review Period, the commission income from the securities
brokerage services was negligible and the revenue derived from the securities
trading segment has decreased as a result of reduced trading transactions
and the cessation of the Securities Brokerage Business during the Review
Period.

NET INTEREST MARGIN

The Group recorded a net interest margin of approximately 9.14% for the
Review Period (for the nine months ended 30 September 2018:
approximately 10.08%) for its money lending business. The decrease in net
interest margin reflects the Group’s pricing strategy under the low interest
rate environment in the competitive money lending industry.

OTHER INCOME AND OTHER GAINS AND LOSSES

The Group's other income for the Review Period included dividend income,
other interest income, bank interest income derived from bank deposit and
sundry income. The Group’s other income recorded a significant decrease
from approximately HK$6.17 million for the nine months ended 30
September 2018 to approximately HK$0.04 million for the Review Period.
The substantial decrease in other income was mainly due to the absence of
the one-off compensation income from a former Director in the Review
Period which was recognised in other income for the nine months ended 30
September 2018.

For the Review Period, the Group recorded other losses of approximately
HK$3.48 million as compared to other gains of approximately HK$1.19
million for the corresponding period in 2018. Other losses recorded for the
Review Period represent the realised loss and fair value changes from
investment in listed securities (i.e. financial assets at fair value through profit
or loss) and was mainly attributable to the decrease in fair value of the
financial assets during the Review Period.

7_3\ ﬁﬁ (continued &)

Bt %5 12 8
Uy 26

AEEREBESARNREREARTPRESER
R EE fm T HCER B S DA B B A AR 5 AR A2 AR 7S 1 U
ML -

A (B B8 B R o Uk as B CTS PR & 4967,790,000/% JT
(BE-Z—-N\NFALAZFTHLALEA: ¥
71,490,000/ ) - CIEE A MK EF ZERIEER
ﬂ%%kmmjwpw%ixai_q—ﬂﬁﬂﬁ
=+ B 1EAEA : 471,480,000/ TT) o U2k 8 45
BOFTEHRRBMEEBEHNFEFRETE - F15
B OGRS o B g m 5\’36 27%% [B B H 4
958,950,000 v - M = — /\F R H 8] B 4
902,370,000 7T ° ﬁ&ﬁ%%iﬁifru?@ﬂm@zi
- N\FNLA=THIEABEAR#1056% NEE
O EEHAI #499.42% » EH EIEEHE M IS BB S
BTN B& -

REEHE  BFELEREHESRADKRDTR
& ﬁﬁ”a‘%;;‘éﬁa‘ﬁﬁﬁ SWaE RN EEREEER
RGP BB L E M T

ERE

AEBAORNEESNEDESMESFEEDN
9.14% (=T — \FhLA=FTHLEAEA : &
10.08% ) o JF B Z= T Bk Bt AR & B A 4 5 %/%W
B ETTEMEF RIRE T A E ERB

I A A I H i W s K e 1B
AEBREDEHENEMKAREREKA K
o F B A - R ERITEREBITH B UA K5
BHRA - AREBEMBARBEE-_ZE—N\FENA
=+ H It L1 B 496,170,000 7T X i@ ik 4> 2 [0 &
HA R #940,0008 7T - b I A KIERAD EBEH
REBESHETE —ZREESH — X IEmER
A mMERBE=ZZ—N\FALA=+HIEAEA
B E b Ug A R ERR o

ol BE HA ) - A 5% (8] 8515 L fth 85 18 #493,480,00078
T Mm=F— \E RS E MK E5491,190,000
BT e NEEAREKEHEMERRE EmESFKR
ﬁ(EﬂL‘A/\EFTEEJr)\TE SN ERMEE)NEERE
BRAFERZSY TEARNDEARSREED
’D\ﬂ?fﬁ/ﬂz/ﬁﬁ@(

F-EREREEARRAF —F

—NE E=FERE



Management Discussion and Analysis & 12 /& 5 5w &
ADMINISTRATIVE EXPENSES

The Group’s administrative expenses for the Review Period mainly comprised
employment expenses, directors’ emoluments, occupancy costs for its offices
and depreciation and amortisation charges. Employment expenses and
directors’ emoluments include employees’ salaries, directors’ fee and salaries,
bonuses, mandatory and voluntary provident fund contributions, and
insurance premium for employees, etc. Occupancy costs include management
fees, government rent and rates as well as utilities expenses. Administrative
expenses also include repair and maintenance and general insurance

premiums, etc.

The Group’s administrative expenses for the Review Period remained stable
and recorded at approximately HK$22.43 million as compared to

approximately HK$23.02 million for the corresponding period in 2018.
IMPAIRMENT LOSS ON LOANS RECEIVABLE

The Group’s impairment loss mainly relates to expected credit loss allowance

for loans receivable.

For the Review Period, the Group recorded an impairment loss on loans
receivable of approximately HK$88.58 million as compared to approximately
HK$13.16 million for the corresponding period in 2018. The significant
increase in impairment loss on loans receivable is principally due to an
increase in loans receivable which have past due during the Review Period.

IMPAIRMENT LOSS ON TRADING RIGHT

During the Review Period, the Group recorded an impairment loss on trading
right of HK$3.10 million which was absent during the corresponding period
in 2018. Such impairment loss on trading right for the Review Period was
recognised as a result of the derecognition of the trading right of Asia
Wealth Securities due to the cessation of the Securities Brokerage Business in
August 2019.

OTHER OPERATING EXPENSES

The Group’s other operating expenses for the Review Period mainly
comprised legal and professional fees, audit fees, other general expenses and
advertising and promotion expenses.

As compared to approximately HK$12.87 million for the nine months ended
30 September 2018, other operating expenses decreased to approximately
HK$8.11
decrease in legal and professional fees and consultancy service fees during

million for the Review Period, which was mainly due to the

the Review Period.
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Management Discussion and Analysis

FINANCE COSTS

The Group’s finance costs for the Review Period represented interest on
lease liabilities after the coming into effect of HKFRS 16 in the Review
Period. Finance costs decreased substantially from approximately HK$1.58
million for the nine months ended 30 September 2018 to approximately
HK$0.16 million for the Review Period due to the absence of interest
expense on loan during the Review Period.

LOSS FOR THE PERIOD

For the Review Period, the Group recorded a loss attributable to owners of
the Company of approximately HK$49.90 million when compared to a profit
attributable to owners of the Company of approximately HK$23.17 million
for the nine months ended 30 September 2018. The turnaround from profit
to loss was mainly attributable to the significant increase in impairment loss
on loans receivable for the Review Period as disclosed under “Impairment
section.

Loss on Loans Receivable” in the “Financial Review”

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 September 2019, none of the Directors nor chief executive of the
Company had any interests or short positions in the shares, underlying
shares and debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which were recorded in the register
required to be kept under section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the required standard of

dealings by Directors as referred to in Rule 5.46 of the GEM Listing Rules.

Fé f@ Eﬁ %j %ﬁ & 53\ 7Fﬁ (continued #&)
B % & H

REESE AEENMKERALBHENE

BB REEAFIGHRESECHAEARGHE - 8

BERHBE-Z—/\FAA=TRHLEABAY

1,580,000 7T A 1@ & 2> 2= 5] B8 BA ] £9160,0007%8
C T R A B BEEE Y EE KA SRS AT o

HI A &5 18

REFESHE  NEBEESARRES AEIEEIE
#949,900,0008 70 MBEE T —\FEFLA=+
Bith@ABAERRAREAE AREGEND
23,170,000/ 7t - B & & 5 = & i 7 0] B 5 R fE
WEFRERBEAREMN(WFEEE]—&z
[FERE R ERBIEIFMEE) K-

EERBSITRAERKMD -
ERORESFPHEZERAR

RZF—AFhLhA=1TH BEESHAQ
=17 Az)\aﬁé$ T&EWW&@(E%%
MEAE GBI EXVED) MR % - HERMD RESHH
BELHBERREZ S KBEKRIIE32GAEFE
E@’éaaﬂ%ﬂEFGEth%EE‘J%5.461\7.<FJ’T;¢§$

B A AR R A R B AT 3
EP T
E—FREMEEERAR —T—NF E=FERSE



SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 September 2019, the interests and short positions of the persons
(other than the Directors or chief executive of the Company) in the shares or
underlying shares of the Company as recorded in the register required to be
kept under section 336 of the SFO were as follows:

RZB-NFNA=Z1+H FRAL(TEEES
HARARBITHAR) XA QA R K AE R R
MR EERERRERE S BTGRP F3361F A
FEMECMOESZARWT

LONG POSITION e
Approximate
Number of percentage of the
ordinary Company'’s issued
Name Capacity shares held share capital
HEAT
E#TRAE
1 £ 54 FRistiE e e BB A E 5 b
Xiao Guoliang Beneficial owner 1,070,400,000 29.50%
HER BEmnfE A
Ng Kam Lung Volais Beneficial owner 1,013,040,000 27.92%
REBE EmERAA

Save as disclosed above, the Directors are not aware of any other person
(other than the Directors or chief executive of the Company) who/which had
any interests or short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept under section 336
of the SFO as at 30 September 2019.

SHARE OPTION SCHEME

The Company has adopted a share option scheme (“Share Option Scheme”)
on 24 November 2011 for the purpose of rewarding the eligible participants
for their contribution to the Group. The Share Option Scheme also enables
the Group to recruit and retain high-calibre employees and attract human
resources that are valuable to the Group. Eligible participants of the Share
Option Scheme include (a) any full-time or part-time employee of the
Company and/or any of its subsidiaries; (b) any director (including executive,
non-executive and independent non-executive director) of the Company and/
or any of its subsidiaries; and (c) any consultant or adviser (whether
professional or otherwise and whether on an employment or contractual or
honorary basis or otherwise and whether paid or unpaid), distributor,
contractor, supplier, service provider, agent, customer and business partner
of the Company and/or any of its subsidiaries who, at the sole determination
of the Board, have contributed or will contribute to the Company and/or any
of its subsidiaries.
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Management Discussion and Analysis

The maximum number of ordinary shares of the Company which may be
issued upon the exercise of all options to be granted under the Share
Option Scheme and any other share option schemes of the Group is
362,880,000 ordinary shares, representing 10% of the issued ordinary shares
of the Company as at the date of this report.

No share option has been granted under the Share Option Scheme since its
adoption on 24 November 2011.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the Review Period.

CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of corporate
governance practices and procedures throughout the Group. The Directors
firmly believe that sound and reasonable corporate governance practices are
essential for the steady growth of the Group and for safeguarding the
shareholders’ interests. To the best knowledge of the Board, throughout the
Review Period, the Company has complied with all the code provisions set
out in the Corporate Governance Code contained in Appendix 15 to the
GEM Listing Rules.

COMPETING INTERESTS

The Directors confirm that none of the Directors or their respective close
associates had any business or interest which competes or may compete with
the business of the Group or had any other conflicts of interest with the
Group during the Review Period.

The Company did not have any controlling shareholder during the Review
Period and therefore had no issue of any competing interest of any
controlling shareholder.

SUSPENSION OF TRADING

Trading in the shares of the Company has been suspended since 24
November 2017 pursuant to the direction of the SFC made under Section
8(1) of the Securities and Futures (Stock Market Listing) Rules (Chapter 571V
of the Laws of Hong Kong) and will remain suspended until further notice.

Announcements were made by the Company on 1 August 2018, 1
November 2018, 1 February 2019, 2 May 2019, 1 August 2019 and 1
November 2019 pursuant to Rule 17.26A of the GEM Listing Rules.
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Management Discussion and Analysis & 32 /& 57 5% & 2 8T (continued &)

As disclosed in the announcement of the Company dated 24 June 2019, the
Stock Exchange has withheld exercising its right to delist the Company
although trading in its shares remained suspended on 31 July 2019. As such,
trading in the shares of the Company will continue to be suspended until
further notice.

As disclosed in the announcement of the Company dated 1 November 2019,
the Company made further submissions to the Commission Secretary of the
SFC on 31 October 2019, addressing the issues and concerns raised by the
SFC and seeking SFC's permission for resumption of trading of its shares.

The Company is currently waiting for the response of the SFC to the above
further submissions. Since it remains uncertain as to whether the SFC will be
satisfied with such further submissions, the Company is not in a position to
provide any concrete resumption timeframe at this stage. The Company and
its legal representatives will closely follow up with this matter.

AUDIT COMMITTEE

As at the date of this report, the audit committee of the Company (”Audit
Committee”) comprises four existing independent non-executive Directors,
namely, Mr. Choy Sze Chung Jojo (as the chairman of the Audit Committee),
Dr. Fung Kam Man, Mr. Wang Zhiwei and Mr. Chan Tung Tak Alain. The
Group’s unaudited condensed consolidated results for the Review Period have
been reviewed by the Audit Committee. The Board is of the opinion that the
preparation of such financial information has complied with the applicable
accounting standards, the requirements under the GEM Listing Rules and any
other applicable legal requirements, and that adequate disclosures have been

made.

For and on behalf of the Board
First Credit Finance Group Limited

Li Sin Hung Maxim
Chairman

Hong Kong, 7 November 2019
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