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CHARACTERISTICS OF THE GEM (THE “GEM”) OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a
higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful consideration. The
greater risk profile and other characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the “Directors”) of Creative China Holdings Limited (the “Company”)
collectively and individually accept full responsibility, include particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the information contained in this report is
accurate and complete in all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this report misleading.
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The board of Directors (the “Board”) of the Company
is pleased to announce the unaudited condensed
consolidated results of the Company and its
subsidiaries (collectively, the “Group”) for the three
months and nine months ended 30 September
2019, together with the comparative figures for the
corresponding period in 2018, as follows:
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

ARG E 2 H @R

For the three months and nine months ended 30 September 2019

BHE-_T-hWFALA=THILE=EAKRNEAR
Three months ended Nine months ended
30 September 30 September
BZERA=THL=MA BEAA=THLNEA
2019 2018 2019 2018
“E-A\F ZE-)\f ZB-ff C—T-)\f
RMB’000 RMB'000 RMB’000 RMB'000
ARETR  ARETT AR¥Tn ARETR
Notes  (Unaudited) Unaudited)  (Unaudited) Unaudited)
s (REEER) AR (REER) FEER)
Revenue WA 3 8,509 9,029 54,250 16,773
Direct costs f%ﬁfczl‘ (7,023) (13,999) (36,393) (65,709)
Gross profit/(loss) %ﬂ/ 1,486 (4,964) 17,857 (38,932)
Other revenue Hitrl )\ 322 449 %]
Other gains and losses Hﬁﬂuﬁzm&%} 1,753 (7 ) 3,436 491
Seling and distrioution costs HERDERA (1,817) (4,018) (6,430) (11,056)
Administrative expenses ﬁﬁﬁiﬁﬁi (4,933) (6,698) (14,649) (18,645)
(Loss)/profit from operations i (Ei8) /R F (3,189) (15 747) 663 (68,049)
Finance cost E\M% (179) (482) -
(Loss)/profit before income tax BRETERE (BE)/
bl (3,368) (15,747) 181 (68,049)
Income tax (expense)/credit FriEs (%) /#% (138) 56 (3,556) 167
Loss for the period HREE (3,506) (15,691) (3,375) (67,882)
Other comprehensive income that  FEAFIREH2EZ
may be reclassified subsequently & Zﬁfﬂz ]
to profit or loss: Uz
Exchange difference of translating }fjéfé’}\\%ﬁ%ﬁﬂ
foreign operations EREE (135) (159) (184) (159)
Total comprehensive loss for the period ﬁﬁlﬁ%@éﬁ}ai@%ﬂ (3,641) (15,850) (3,559) (68,041)
(Loss)/profit for the period EEBn (ER),/
atiributable to: aA
Owners of the Company YN Wﬁﬁ A (2,650) (13,780) 8 (62,604)
Non-controlling interests JEERE S (856) (1,911) (3,383) (6,278)
(3,506) (15,691) (3,375) (67,882)
Total comprehensive loss for the  E{5EAZEEE
period attributable to: a5
Owners of the Company YN T}?&ﬁ A (2,783) (13,924) (173) (62,748)
Non-controlling interests JEERE S (857) (1,926) (3,386) (5,293)
(3,640) (15,850) (3,559) (68,041)
(Loss)/earnings per share: m; / BAl:
- Basic and diluted
(RMB cents) (/\EM ) (0.1862) (0.9680) 0.0006 (4.3979)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN

EQUITY
ARG S RS ER

For the nine months ended 30 September 2019
HE_T-NAFNA=THILNEA
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CORPORATEINFORMATION

The Company is a limited liability company
incorporated in the Cayman Islands on
1 November 2013. The address of its
registered office is at the offices of Codan
Trust Company (Cayman) Limited, Cricket
Square, Hutchins Drive, PO Box 2681,
Grand Cayman, KY1-1111, Cayman Islands.
Its principal place of business in the People’s
Republic of China (the “PRC”) is located at
Room 1901, 19/F, Yulin Building, No.5A
Xiangjun Nanli 2nd Alley, Chaoyang District,
the PRC, and its principal place of business
in Hong Kong is located at 23/F, Yue Thai
Commercial Building, 128 Connaught Road
Central, Sheung Wan, Hong Kong.

The principal activity of the Company is
investment holding while its subsidiaries
are principally engaged in the provision of
program production services and serial
programme publishing, concert and
event organisation services, mobile live
broadcasting and e-commerce services,
entertainment contents on demand system
services and artist management.

BASIS OF PRESENTATION

The consolidated financial statements
have been prepared in accordance with all
applicable Hong Kong Financial Reporting
Standards, Hong Kong Accounting
Standards and Interpretations issued by
Hong Kong Institute of Certified Public
Accountants (hereinafter collectively referred
to as the “HKFRSs”) and the disclosure
requirements of the Hong Kong Companies
Ordinance.

In addition, the financial statements include
applicable disclosures required by the GEM
Listing Rules.

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
EEALEE R S e

DNEER
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EZBRAKESR -
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BASIS OF PRESENTATION (CONTINUED)

The unaudited condensed consolidated
financial results have been prepared under
the historical cost basis.

The unaudited condensed consolidated
results are presented in Renminbi (‘RMB”),
which is the same as the functional currency
of the Company and its subsidiaries, and all
values are rounded to the nearest thousand
except when otherwise indicated.

The accounting policies applied in the
preparation of the unaudited condensed
consolidated results are consistent with
those adopted in the preparation of the
annual consolidated financial statements of
the Group for the year ended 31 December
2018, except that the Group has adopted
a number of new or revised HKFRSs,
which are newly effective for the period
under review. The adoption of these new or
revised HKFRSs had no change in significant
accounting policies and no significant effect
on the financial results of the current period.
Also, no prior period adjustment is required.

The Group has not applied or early adopted
the new or revised HKFRSs (including their
consequential amendments) which are
relevant to the Group that have been issued
but are not yet effective in the preparation
of these unaudited condensed consolidated
results. The Group is currently assessing
the impact of these new or revised HKFRSs
upon initial application but is not yet in a
position to state whether these new or
revised HKFRSs would have any significant
impact on its results of operations and
financial position. It is anticipated that all
of the pronouncements will be adopted
in the Group’s accounting policies in the
accounting periods when they first become
effective.

The unaudited condensed consolidated
results have been reviewed by the audit
committee of the Board (the “Audit
Committee”).

25 EE (&)
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REVENUE

Revenue of the Group represents revenue
generated from (i) program production and
related services; (i) event organisation and
related services; (i) mobile live broadcasting

3. WA

REEW AT () 8 B SUE MARRIRRTS
Bt R AERE AR

(ii) &
(i BBEERER R

HEARTS (V) IREART & R 5 MARER

% R(v)2

AR AL ETGE £ 2 MRS -

and e-commerce and related services; (iv) REANEEZN S EEWALERIHREEN
entertainment contents on demand system S
and related services; (v) artist management.
The amounts of each significant category of
revenue recognised during the period are as
follows:
Three months ended Nine months ended
30 September 30 September
BERA=THL=MA BEAA=THLNEA
2019 2018 2019 2018
“Z-hE —Z-N\F “Z-hE ZE-0\F
RMB’000 RMB'000 RMB’000 RMB'000
ARETR ARETT AR¥TR ARBTR
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEE)  (REER)  (REER)  (REER)
Program production and EEESHYETION
related income - - 35,653 -
Event organisation and EEIE SN
related income 6,972 7,681 9,398 12,760
Mobile live broadcasting BHERREHR
and e-commerce and =T ON
related income - - - 1,142
Entertainment contentson ~ IRERANELE
demand system and S GELON
related income 1,537 1,270 7,973 2,193
Artist management and EYNERE ST ON
related income - 78 1,226 78
8,509 9,029 54,250 16,773
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Hong Kong profits tax is calculated at 16.5%
(for the nine months ended 30 September
2018: 16.5%) on the estimated assessable
profits of the subsidiaries incorporated in
Hong Kong for the period. PRC enterprise
income tax is calculated at 25% (for the nine
months ended 30 September 2018: 25%)
on the estimated assessable profits of the
subsidiaries incorporated in the PRC for the
period.

DIVIDEND

The directors do not recommend the
payment of any dividend for the three and
nine months ended 30 September 2019
(for the three and nine months ended 30
September 2018: Nil).

4. INCOME TAX (EXPENSE)/CREDIT 4. FS®(BA%) &
Three months ended Nine months ended
30 September 30 September
BEAA=THIL=M@A BENA=THLENER
2019 2018 2019 2018
“E-hE —T-/\F ZB-NE ZT)\F
RMB’000 RMB’000 RMB’000 RMB’000
AR¥TT ARETT AR%Tx ARETRT
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REFR) (REER) (REER)
Current tax - the PRC ENERR T —
— provision for the period — BN (138) = (3,556) -
Currenttax - Hong Kong ~ BIERRIIE— &%
— provision for the period —HRfEE = - - -
Deferred tax EERIE - 56 - 167
Income tax credit FiEHES (138) 56 (3,556) 167

BB EHABARRE S M2 KB
AR 2 hET ER RS FliE16.5% (B E =
T—N\FAA=TAHILNMEA : 16.5%) 5t
H o B ERER I IA SRR P B R
B SZ 2 BB A ) 2 fh 5T FE SR B ok A 42 25%
(BE—Z—N\FEAA=+tBILAEA :
25%) &t E -

B2

ESZTEZREBEE_T—NFHA=1H
LE=EARNEAREEMRE(BE=
Z-NEFENA=THIE=EARNER :
) e
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6. (LOSS)/EARNINGS PER SHARE 6. BR(ER) BF

ARR BB A ARG SREAR L #
SH(B18),/ BRYIRBIA T 8UEETH

The calculation of the basic and diluted
(loss)/earnings per share attributable to the
ordinary equity holders of the Company is
based on the following data:

Three months ended Nine months ended
30 September 30 September
BEANA=THLE=M@EA HENA=tHLNEA
2019 2018 2019 2018

“B-NE —T-\F ZB-AE ZT)\F
RMB’000 RMB'000 RMB’000 RMB'000
ARBTR ARBTT AR¥TT ARETH
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER)  (REER)  (REER)

(Loss)/profit (E75), &7
(Loss)/profit for the purposes  FLEMREA (F51E),/
of basic loss per share BAlfEZ
(B1#8)/ i (2,650) (13,780) 8 (62,604)
Three months ended Nine months ended
30 September 30 September
BEANA=THLE=M@EA HENA=tHLNEA
2019 2018 2019 2018
“B-AE —T-\F ZB-AE ZT)N\F
’000 ‘000 ’000 '000
TR T TR Tk
Number of shares Ri2E
Weighted average number @A N
of ordinary shares (note) T8 (fzE) 1423513 1423513  1,423513 1423513

Note: HisE -

Diluted (loss)/earnings per share was the same as basic
(loss)/earnings per share as there were no potential
dilutive ordinary shares outstanding for the three and
nine months ended 30 September 2019 and 2018.

GREE (F1E)  BFIEGREL (F51E) B FIHE
A AEZE T NFR-F—NFAA=FHIF=
185 RAME B 19 B TS 2 JETE T EABAR
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFRE D

FINANCIAL REVIEW
Revenue

Revenue for the nine months ended 30
September 2019 amounted to approximately
RMB54.3 million, representing an increase
of approximately 223.4% as compared to
that recorded for the nine months ended 30
September 2018 of approximately RMB16.8
million. The increase of revenue was mainly
due to licensing the first-round broadcasting
rights of a serial programme to a PRC media
company and the revenue from business activities
of two world badminton champions of artist
management segment. The Group has actively
explored the business opportunities in production
and publishing of serial programmes and artist
management of performing star and athletic stars.

During the nine months ended 30 September
2019, revenue from programme production which
licensed the first-round broadcasting rights of
a serial programme to a PRC media company
was approximately RMB35.7 million (including
publishing and rights). There was no revenue
from programme production segment for the
corresponding period in last year.

The Group recorded revenue of approximately
RMB9.4 million from concert and event
organisation segment during the nine months
ended 30 September 2019 comparing to
revenue of approximately RMB12.8 million for
the corresponding period in the last year. The
main reason for the decrease was due to the low
sentitment in the third quarter of 2019 in Hong
Kong. Several concerts have been re-scheduled
to fourth quarter of 2019 or first half of 2020. The
Group has actively explored the concerts and
event organisation business out of Hong Kong in
order to enhance and stabilise the profitability of
this segment from its business channels and avoid
to rely on the market in Hong Kong.

gy 3E4
[LON
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BIEAEANOARB168BEITARERELD
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B E SRR R R EME TR EEAE
TMEEAEMCAETIRER -
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HERE R - ZFRBZEBALREKSEA -
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—NEFE=FEEBTHBEEHER  TORESR
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FERE A SR B L RIS IR IR R TR B RIR AT
BENREERERTERENTS
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FINANCIAL REVIEW (CONTINUED)
Revenue (continued)

The Group did not record revenue from mobile
live broadcasting and e-commerce segment
during the nine months ended 30 September
2019. This business segment recorded revenue
of approximately RMB1.1 million during the
corresponding period of last year. The Group
has actively adjusted the development plan
and business model according to the trend of
internet industry. We transform our APP from
a platform type to a tool type application which
can effectively cooperate and enhance the
development of our business of serial programme
production and publishing, artist management
and event organisation. The Group considers the
downturn in revenue of this business segment is
temporary.

For the entertainment contents on demand
system segment, the Group recorded revenue
of approximately RMB8.0 million during the nine
months ended 30 September 2019 comparing to
revenue of approximately RMB2.8 million for the
corresponding period in the last year.

Since 2019, the Group has been actively
developing our management business of artists
and athletes and this business segment has
begun to generate positive results. The Group
recorded revenue of approximately RMB1.2
million from artist management segment for the
nine months ended 30 September 2019. The
revenue came from jobs being arranged for our
contracted world champion athletes includes
interviews, promotions and special program on
TV station. This segment has not established for
the corresponding period in the last year. The
Group believes the sustainable development of
this business segment can generate considerable
revenue to the Group.

B35 B ()

WA ()

HE-FT-NFLA=THILNEARERER
HEFELEANBBKRA - EERZERRS
HITEEBETHRA - AEEHZE-_Z—AFAH
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BB - BGEAE N EBIRROE RS AER
B RTFARAPPEBEAM T ARAPPE
1§ - LA ER{R# AR £ B R B &R
BT B EMBEEHENCALTIEMEIRS
MEBETMEBNER - AEETEERALRE
EURAR TR A R ESEAV N ERFIRR -

BE—_Z-NAFNAZ+TRIULNER - AEHEE
TIRERTN BB RS RMELR I SEIRAKHA
RIEB0EET - EFRHPRANARKE28BE
T o

AEE B —T-NFRG  RIEHREZHEN
BEMHELLEEREY ZEBRBEORK
B-BE_FT-NAFAA=THLENER &K
SENZARLCEBESRANARKE128E
T WABERBEMEZHFENERTEEHEN
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FINANCIAL REVIEW (CONTINUED)
Gross profit/(loss)

The gross profit for the nine months ended 30
September 2019 amounted to approximately
RMB17.9 million (gross profit margin was
approximately to 32.9%), which had been
increased significantly as compared to that of
gross loss recorded for the nine months ended
30 September 2018 of approximately RMB38.9
million. The gross profit is mainly due to licensing
the first-round broadcasting rights of the serial
programme purchased in 2018 to a PRC media
company from programme production segment
and profit sharing of our world champion athletes
from artist management segment.

Expenses

Selling and distribution costs for the nine months
ended 30 September 2019 was approximately
RMB6.4 million, representing a decrease of
approximately 41.9% as compared to the
corresponding period in 2018 of approximately
RMB11.1 million. The selling and distribution
costs incurred for the nine months ended 30
September 2019 were mainly for the promotion
for the mobile live broadcasting and e-commerce
business and entertainment contents on demand
system business. The decrease in selling and
distribution costs was because the Group
adjusted the promotion expenditure for these
two business segments since “Great Star”
and “Fengtingxun” have already developed
certain reputation in the respective market by
the Group’s promotional efforts in previous
years. Administrative expenses for the nine
months ended 30 September 2019 amounted
to approximately RMB14.6 million (nine months
ended 30 September 2018: approximately
RMB18.6 million), which was decreased by
approximately 21.4% as compared to the
corresponding period in 2018 which was mainly
due to reduction of Beijing office rental expenses
and the integration of operation administrative.

B35 B ()

E£F,7(#8)

HE-_Z-NAFAAZ+TRALNEANEFN A
ARE179EBIL(ENENAR32.9%) =T
—\EANA=TAHLENAASRSHERHARE
38OEBLABEHTEIEHEATN - EFEER
HETE EMFEBMEFREEARBR T —HR =
T— \FHEANEREEE SR EEREAL
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EATROFE -
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APPE75 - SHE RO AR RERASE
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—NEANA=THILENAANTERAZINBAR
BlueABT(BE_Z—)\EALA=THLA
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#921.4% » —T—NFTHHAZREETEZHR
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FINANCIAL REVIEW (CONTINUED)
Income tax (expense)/credit

The Group had recorded income tax expense
of approximately RMB3.6 million for the nine
months ended 30 September 2019. There were
an income tax credit recorded for the Group
of approximately RMB167,000 during the nine
months ended 30 September 2018, which was
due to the deferred tax. The provision of income
tax for the nine months ended 30 September
2019 was related to the PRC enterprise income
tax which was arisen from the taxable profit from
our PRC subsidiaries. There are no provision of
Hong Kong profits tax for the nine months ended
30 September 2019 as no subsidiaries of the
Company located in Hong Kong have recorded
taxable profit. PRC enterprise income tax for the
subsidiaries incorporated in the PRC and Hong
Kong profits tax for the subsidiaries incorporated
in Hong Kong is calculated at 25% and 16.5%
respectively on taxable profit of relevant period
in accordance with the relevant laws and
regulations.

Profit/(loss) attributable to the owners of the
Company

The Group recorded profit attributable to the
owners of the Company of approximately
RMB8,000, which had been improved significantly
as compared to loss attributable to the owners of
the Company of approximately RMB62.6 million
during the corresponding period in the last year.
The reason of the improvement was due to the
gross profit from the program production and
serial programme publishing and the decreasing
cost of the mobile live broadcasting and
e-commerce business.

B35 IR ()

Fri8H (X)), %

AEEREBE-_T—NFNLA=ZTHILAEAL
BHREHAYABHARKIEET REEZ
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BUSINESS REVIEW AND PROSPECTS

The Group is principally engaged in the
businesses of (i) program production and related
services, (i) concert and event organisation, (iii)
mobile live broadcasting and e-commerce; (iv)
entertainment contents on demand system and (v)
artist management.

Program production and related services

The Group has implemented various strategies
to expand our revenue from online and television
platforms, the provision of integrated marketing
services and the application of our transferable
skills in the exploration of business opportunities
in order to improve our business performance
and adapt to our recent business challenges.
Strategies includes (1) expand our business of
online drama video production, (2) cooperate with
well-known Chinese film and television production
companies to produce and introduce the reedited
top-rated overseas TV serial programs (such
as Korea) to the PRC and Hong Kong markets;
and (3) distribute high-quality films and television
programs to television stations and online video
platforms.

Our integrated program production segment
has been extended to project planning, building
of key creative team, production management,
publishing and the distribution of works. The
Group purchased a serial programme in 2018 and
sold its license on the first-round broadcasting
rights and second-round non-prime time
broadcasting rights of contracted amount of RMB
54.0 million and RMB11.0 million respectively
in first half of 2019. Subject to the accounting
standards, the corresponding revenue of licensing
of the second-round non-prime time broadcasting
rights is expected to be recognised in 2020. We
are actively in negotiation of transferring the online
broadcast rights with major online video platforms
in the PRC.
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BUSINESS REVIEW AND PROSPECTS
(CONTINUED)

Program production and related services
(continued)

Apart from licensing the broadcasting rights of
our serial programme purchased in 2018, the
Group is in negotiation with different parties on
various projects in production, publication and
distribution. Among these the Group has entered
into three agreements in relation to production,
publication and distribution of serial programs:
(1) an exclusive distribution agency agreement
with a film and television production company
for a serial program totaling 45 episodes; (2) a
production contract with a film and television
production company for an online drama with
approximately 28 episodes which is expected
to be completed by end of 2019; (3) a joint
development and production agreement with
a PRC media company in Year 2020 for a top-
rated South Korean TV serial programme and our
Group has controlling interest in this programme;
and (4) an exclusive adaptation right agreement
with a Korean media company for a TV serial
programme. Our Group expects these serial
programs will bring more revenue to the Group in
the coming future.

Concert and Event Organisation

Our Group started the concert organization
segment in 2018 by cooperating with
entertainment companies that had access
to famous Korean artists in order to diversify
our business reliance on the traditional event
organization income and bring more potential
revenue to the Group. Since the financial year of
2018, we have successfully organized pop music
concert events with artists such as Wilber Pan
(&A1), BTOB (Born to Beat), SEVENTEEN,
NU’EST W, APINK, Jessica Jung (B85 4F), Li Joon
Gi (%), NU'EST, and Jaypark (/M8 #) in the
PRC, Hong Kong, Malaysia, Thailand and Taiwan.
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BUSINESS REVIEW AND PROSPECTS
(CONTINUED)

Concert and Event Organisation (continued)

In response of the “Korean K-pop Wave” in recent
years, we are pre-emptively preparing ahead
and intend to bring back the Korean Wave to the
PRC through our established relationships with
various prominent Korean artists. We consider
that our concert and event organization segment
with Korean artists in the PRC market (including
fan meetings, concerts and other commercial
activities) will bring significant revenue streams
to our Group such as ticketing sales, advertising
sponsorships, Internet content promotion, and
peripheral commodity sales.

Following the entering of relevant MOUs being
mentioned in 2019 first quarterly report of
the Company, the Group has entered into an
agreement with a renowned top league PRC
singer to organize concerts in 2020 to 2021. The
Group is also in negotiation with relevant artists
management companies and expect to organize
more concerts. The Group expects the concerts
organisation of the Group will have more desirable
results in the future.

Mobile Live Broadcasting and E-commerce

Our “Great Star” mobile phone application
provides online tools and services for well
known artists, key opinion leaders (KOLs),
online celebrities, and video content creators
to participate in mobile live broadcasting, text
and video interaction, video content distribution,
integrated peripheral merchandise sales, and
online settlement and payment.

EBEERATR (F)
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BUSINESS REVIEW AND PROSPECTS
(CONTINUED)

Mobile Live Broadcasting and E-commerce
(continued)

In May 2019, “Great Star”, our mobile live
broadcasting and e-commerce APP, signed a
custodial agreement with a Hong Kong developer
of the mobile application “Aiwoo”, for the
exclusive operational rights of their application in
the PRC. Aiwoo” provides online fans and stars
with the tools necessary to fuel engagement and
interaction. Through the application, fans can
follow and keep up-to-date to the dynamics of
their favorite stars in real-time, and interact with
these stars by online application. It provides
fan groups and their communities the ability to
purchase the peripheral products of their stars
and participate in social interactions and functions
between fans, thus building a borderless online
entertainment community. “Aiwoo” and our Group
have been cooperating on our concert pipeline
for the promotion, marketing, ticket sales, and
peripheral commodity sales in our concerts and
event organization segment, including Korean
artists BTOB (Born to Beat), SEVENTEEN,
NUEST W, APINK, Jessica Jung (E8F54F), Li Joon
Gi (¥4, and NUEST in Hong Kong, Malaysia,
Thailand and Taiwan.

Although the revenue from mobile live broadcasting
and e-commerce is still relative low, we are
optimistic on the business prospects of “Great
Star” and it could be accelerated as “Great Star”
and “Aiwoo” have perfect the consumer experience
under a parallel running environment, leveraging
the existing proprietary technology developed
by “Great Star” (such as live broadcasting tools,
integrated commodity sales tools, etc.) and
integrating these tools into the “Aiwoo” application.
By sharing the customer flow and user-base of
both applications, utilizing the influence and appeal
of celebrities, and tapping into the existing demand
and habits of fans and the fan-economy, the
Group aims to leverage the synergy between these
two applications to increase overall application
downloads and daily boot activity in order to
build a comprehensive online community of fans
and micro-communities. Our Group believes that
with “Great Star” and “Aiwoo”, our mobile live
broadcasting and e-commerce segment holds
great potential and promising synergy with our
other businesses, namely in the Internet age as
an online supplementary to our traditionally offline
event and concert organization and our artist
management segment.
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BUSINESS REVIEW AND PROSPECTS
(CONTINUED)

Mobile Live Broadcasting and E-commerce
(continued)

During the second quarter of 2019, the Group
disposed the investment in Instance App Inc.
Pte. Ltd. (“Instance”). Instance is an operator
of “Instance App”, the e-commerce application
which is based in Singapore. Details of Instance’s
business was also disclosed in the voluntary
announcement of the Company dated 20 April
2018. Before the disposal, the Group had
approximately 6% equity interest of Instance
and the investment cost of this investment was
US997,500. As Instance has lagged behind on
certain representations and did not generate any
revenue since the Company’s subscription. After
certain discussions with the major shareholder
of Instance, the Company agreed to sell and
major shareholder of Instance agreed to buy
back the entire shareholdings of Instance held
by the Company for US$997,500 (the “Buy-
back”), which is same as the cost of investment
of the Company. The Company and the major
shareholder of Instance entered into agreement
in relation to the Buy-back and completed the
transaction in May 2019.

Entertainment Contents on Demand System

“Fengtingxun” is a pay-on-demand entertainment
content system which was acquired by our Group
in 2016. It integrates large-scale of video contents
provided by Tencent (#3fl), Mango TV (TR TV)
and etc, through its self-developed system and
distribute across channels including commercial
outlets, households, hotels and etc. Users of
“Fengtingxun” can enjoy unlimited access to
entertainment content during annual subscription
period or access to particular entertainment
content at the time on demand. The revenue is
based on the sharing subscription fee and payon-
demand fee with channels.
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BUSINESS REVIEW AND PROSPECTS
(CONTINUED)

Entertainment Contents on Demand System
(continued)

On 28 August 2019, a subsidiary controlled by
the Company through contractual arrangements
(the “Vendor”) entered into the equity transfer
agreements with three independent third
parties (the “Purchasers”) respectively, which
the Vendor conditionally agreed to sell total of
19.25% of equity interest of Capital Land Digital
Entertainment Co., Limited (“Capital Land”, the
company which operates “Fengtingxun”) to the
Purchasers at the consideration in cash of total
of 15.4 million (the “Disposal”). The Disposal was
passed by the shareholders of the Company in the
extraordinary general meeting held on 11 October
2019. Following the completion of the Disposal,
Capital Land will cease to be a subsidiary of the
Vendor and the Company. The Vendor will hold
6.25% equity interest of Capital Land, which wil
be recognised as the financial assets at fair value
through other comprehensive income at the fair
value in the consolidated financial statements
of the Group as at the date of completion of the
Disposal. The Group will announce upon the
completion of the Disposal accordingly.

The Group considered that the Disposal represent
a good opportunity for the Group to (i) realise its
investment in the Capital Land; (i) to strengthen
its liquidity for future investment opportunities
and potential future expansion plans, especially
in the program production which may require
additional funding for investment, at a reasonable
return from the investment in the entertainment
contents on demand system business; and (i) to
improve the financial performance of the Group
by focusing on developing in program production
and concert and event organisation after the
disposal.

Further details of the Disposal can be referred
to the circular of the Company dated 24
September 2019 (the “Circular”) and poll results
announcement of the Company published on 11
October 2019 respectively.

The net proceeds from the Disposal will be used
as intended as set out in the Circular.
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BUSINESS REVIEW AND PROSPECTS
(CONTINUED)

Artist Management

In early 2019, the Group entered into a global
exclusive artist agency agreement with world
champion athletes and obtained the agency rights
to represent the China Badminton Association
on its advertising sponsorship projects. Our
management is actively looking for potential
business opportunities. The revenue for the
nine months ended 30 September 2019 was
approximately RMB1.2 million. With the advent of
the 2020 Tokyo Olympics, the commercial value
of world champion athletes will be considerably
increased. The Group believes that it will bring
considerable benefits to the Group. Our Group
will continue to seek for opportunities between
our artists and customers or brands, as well
as managing and promoting our artists and/or
athletic artists in order to bring more value to the
Group.

Although the businesses of the Group are facing
various challenges, the Group is confident that
the Group can overcome the challenges with
our experienced teams and the new strong
teams formed by several professionals in concert
organisation and artist agency and creates new
opportunities to improve our businesses.
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION
BEKERAMER

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 September 2019, the interest and short
position of the Directors and chief executive of the
Company in the shares, underlying shares and
debentures of the Company and its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO”)),
as recorded in the register maintained by the
Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and
the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuers
as referred to in Rules 5.46 of the GEM Listing
Rules were as follows:

() Long positions in ordinary shares of the
Company

EEREIRTHABRAE D AISEAAABEBR
B’ - HERDRESTPHERRAR

—E-NFHAZ+TH ARFEEREET
A BRAD A R AARRAE (F % R &5 X
B (T FH REBE M) XV ER) KK -
%&ﬁ&@%¢%ﬁ\£kmﬁ B K EE G0
FEI2FEEFEENARARERLM - iRBAIFER L
TRAIE 546 (AT T EITAERETRHN
HREREBNE AN T R TR KoK B I
T

) REXFTHBERNFE

Percentage of

the Company’s

Capacity and Number of issued share
Name of Director nature of interest shares capital
EEEB EEHE RPEE BRESNEA L
Goldbless International Limited ~ Beneficial owner (note) 382,500,000 26.87

(“Goldbless”) EREAA M)

SEERARRR(T£%])
Mr. Wang Yong Interest of controlled corporation (note) 382,500,000 26.87
FEEE REER RS (Mit)
Note: sz -

The entire issued share capital of Goldbless is owned by Mr.
Wang Yong. Under the SFO, Mr. Wang Yong is deemed to be
interested in all the shares registered in the name of Goldbless.

BEMEEERTIRA BT B LR  REESFRPE;E
O IBELERESRU X ERECHITERG FREE

me
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(i)

Long positions in ordinary shares (i) MYouth Success Holdings Limited
of US$1.00 each in Youth Success (l'Youth Success]) SREHBEIETE
Holdings Limited (“Youth Success”) BRANEFE
Number of  Percentage of
Name of Director shares shareholding
EEEB ROBE RESIEILL
Mr. Philip Jian Yang (note 1) 1,273 12.73
BRI (BT 1)
Ms. Yang Jianping (note 2) 150 1.50
BEF LA (MiE2)
Mr. Yang Shiyuan (note 3) 148 1.48
ISR & (H773)
Notes: Hfat:
1. Mr. Philip Jian Yang holds the shares of Youth 1. BRIALBFBELERTHEKIERERAAFH
Success through Ever Ring Holdings Limited Youth Success B 17 °
which is wholly-owned by him.
2. Ms. Yang Jianping holds the shares of Youth 2. BETXLFEBAALERENEFZREFTRL A
Success through Rich Promise Investments Youth Success IR 17
Limited which is wholly-owned by her.
3. Mr. Yang Shiyuan holds the shares through State 3. BRI L EAE P E A H)State Trade Global

Trade Global Limited which is wholly-owned by
him.

Limited ## & Youth Success #9/&17 °
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (CONTINUED)

Save as disclosed above, as at 30 September
2019, none of the directors and chief executives of
the Company had any interests or short positions
in any shares, underlying shares or debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by
the Company pursuant to Section 352 of the
SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuers
as referred to in Rule 5.46 of the GEM Listing
Rules.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 September 2019, the following persons
(other than a Director or chief executive of the
Company) had interests or short positions in the
shares and underlying shares of the Company as
recorded in the register required to be kept under
section 336 of the SFO:

EEREBTRABRA D AISEAAABEBER
B’ - HERDRESPHESERAA (H)

B EXFEREI  R_T—NAFNLA=1TH
BEARN T§$&Igﬁﬂl BRARRR S HAE
AR AE (E % 858 57 M E (R HIFEXVED) (T
D - BRI RESFTH S B ARERE

KHRE D2 352 (517 B R A DR E A - iR
TTEEU%T&LFW&EQ'JEES 46 (AT ETEBITAES
}ET_}TZX%E’]iﬁﬂiﬂﬁfﬁ%ﬂ@zﬁﬁa&H’y‘?ﬁ&?ﬁﬂ"ﬁ%
YRR ©

%ﬂ
_HH

FERRREMATRADQ AR REBERGEH
R RKR

RZZE-NFNA=1R - RIEFF LA KD
%336{\%2 FE B LM ATRRE - Tﬁ‘J/\ (E=
EARRAEEITHRABRIN RAR R RAR

AR HEAREESAR

Long positions in ordinary shares of the RAEAATEBRNGAE
Company
Percentage of
the Company’s
Capacity and Number of issued share
Name nature of interest shares capital
B REME ROBE  RESNEIL
Youth Success Beneficial owner (note 1) 866,868,000 60.89
ft:u CIN(i=a))
Guang Rui Investments Limited Beneficial owner; interest in 879,840,000 61.80
(“Guang Rui") controlled corporation (note 1)
KHREERAR ([H5H]) ERMAN AR EEER (Wit 1)
Mr. Yang Shaogian (“Mr. Yang”) Interest in controlled Corporation (note 1); 879,840,000 61.80
BERRAE ([HEE]) interest of spouse (note 2)
RRBEBRR (M 1) BBER (Iit2)
Ms. Mu Sufang (“Ms. Mu”) Interest in controlled Corporation (note 1); 879,840,000 61.80

2x5r (8%t

interest of spouse (note 2)

WA (i 1) RBER(Wz22)
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Notes:

1. Youth Success and Guang Rui owns 406,890,000
shares and 12,972,000 shares respectively,
representing 28.58% and 0.91% of the issued share
capital of the Company. The issued share capital of
Youth Success is legally and beneficially owned as to
83.54% by Guang Rui. Under the SFO, Guang Rui is
deemed to be interested in all the Shares registered in
the name of Youth Success. The entire issued share
capital of Guang Rui is legally and beneficially owned as
to 60% by Mr.Yang and 40% by Ms. Mu. By virtue of
the shareholders voting agreement entered into by Mr.
Yang, Ms. Mu, Youth Success, Mr. Li Lin, Alpha Master
Global Limited (“Alpha Master”), Ms. Yang Qi, Qiao Tian
Limited (“Qiao Tian”), Mr. Wang Yong and Goldbless,
Youth Success is deemed to be interested in the Shares
held by Alpha Master, Qiao Tian and Goldbless in
aggregate by virtue of the SFO.

2. Ms. Mu is the spouse of Mr. Yang, therefore she is
deemed to be interested in all the Shares in which Mr.
Yang is deemed to be interested, and vice versa.
Save as disclosed above, as at 30 September
2019, no other interests or short positions in the
shares or underlying shares of the Company were
recorded in the register required to be kept by the
Company under section 336 of the SFO.

PURCHASES, SALES OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries
have purchased, sold or redeemed any of the
Company’s listed securities during the nine
months ended 30 September 2019.

SHARE OPTION SCHEME

The Company has adopted the share option
scheme on 3 November 2015 (the “Share Option
Scheme”) and, unless otherwise cancelled or
amended, will remain in force for 10 years from
the date of its adoption and enables the Company
to grant share options to the eligible persons
(including any executive director, non-executive
director and independent non-executive director,
advisor and consultant of the Group) (the “Eligible
Person(s)”) as incentives or rewards for their
contributions to the Group. No share option
was granted, exercised, expired or lapsed since
its adoption by the Company and there is no
outstanding share option under the Share Option
Scheme.
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The total number of shares of the Company which
may be issued upon the exercise of all share
options to be granted under the Share Option
Scheme and any other share option schemes
adopted by the Group from time to time (the
“Other Schemes”) must not, in aggregate, exceed
10% of the shares of the Company in issue of
as at 18 November 2015 (the “Listing Date”),
the date which the Company listed on the GEM
of the Stock Exchange (the “Scheme Mandate
Limit”) provided that the share options lapsed in
accordance with the terms of the Shares Option
Scheme or Other Schemes will not be counted for
the purpose of calculating the Scheme Mandate
Limit. On the basis of 1,200,000,000 Shares in
issue on the Listing Date, the Scheme Mandate
Limit will be equivalent to 120,000,000 Shares,
representing 10% of the Shares in issue as at
the Listing Date and 8.43% of the shares of the
Company in issue as at the date of this report.

The total number of shares of the Company issued
and to be issued upon exercise of the share
options granted to each Eligible Person under
the Share Option Scheme and Other Schemes
(including both exercised and outstanding
Options) in any 12-month period must not exceed
1% of the shares of the Company in issue from
time to time, and provided that if approved by
shareholders of the Company in general meeting
with such Eligible Person and his associates
abstaining from voting, the Company may make
a further grant of share options to such Eligible
Person (the “Further Grant”) notwithstanding
that the Further Grant would result in the shares
of the Company issued and to be issued upon
exercise of all share options granted and to be
granted under the Share Option Scheme and
Other Schemes to such Eligible Person (including
exercised, cancelled and outstanding Options) in
the 12-month period up to and including the date
of the Further Grant representing in aggregate
over 1% of the shares of the Company in issue
from time to time.

Upon acceptance of the share option, the Eligible
Person under the Share Option Scheme shall pay
HK$1.00 to the Company by way of consideration
for the grant. The share option will be offered for
acceptance for a period of 28 days from the date
on which the share option is granted.
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The subscription price for the shares of the
Company subject to the Share Options Scheme
will be a price determined by the Board and
notified to each Eligible Person and shall be the
highest of (i) the closing price of the shares of
the Company as stated in the Stock Exchange’s
daily quotations sheet on the date of grant of the
share options, which must be a trading day of the
Stock Exchange; (i) the average closing price of
the shares of the Company as stated in the Stock
Exchange’s daily quotations sheets for the five
trading days of the Stock Exchange immediately
preceding the date of grant of the share options;
and (iii) the nominal value of a share of the
Company.

An share option may be exercised in accordance
with the terms of the Share Option Scheme at any
time during a period to be determined and notified
by the Board to each Eligible Person provided that
the period within which the share option must be
exercised shall not be more than 10 years from the
date of the grant of share option.

COMPETING INTERESTS

During the nine months ended 30 September
2019, none of the Directors, the controlling
shareholders of the Company and their respective
close associates (as defined in the GEM Listing
Rules) as at 30 September 2019 had any interest
in any business which competes or is likely to
compete, directly or indirectly, with the business
of the Group or any other conflicts of interest with
the Group.
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CORPORATE GOVERNANCE PRACTICES

The Board and the management of the Company
are committed to establishing good corporate
governance practices and procedures. The
maintenance of high standard of business ethics
and corporate governance practices has always
been one of the Group’s goals. The Company
believes that good corporate governance
provides a framework that is essential for effective
management, successful business growth and a
healthy corporate culture, thereby leading to the
enhancement of shareholders’ value.

The Board has adopted the Corporate
Governance Code (the “CG Code”) as set out in
Appendix 15 to the GEM Listing Rules.

The Board is pleased to report compliance with
the code provisions of the CG Code for the nine
months ended 30 September 2019, except the
following deviations (Code Provisions A.2.1, A.4.1
and C.2.5):
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Chairman and Chief Executive Officer

Mr. Philip Jian Yang is the Chairman of the Board
and the Chief Executive Officer of the Company
and is responsible for the overall operations,
management, business development and strategy
planning of the Group.

The Chairman also takes the lead to ensure that
the Board works effectively and acts in the best
interest of the Company by encouraging the
directors to make active contribution in Board’s
affairs and promoting a culture of openness and
debate.

The Board is of the view that although Mr. Yang
is both Chairman and the Chief Executive Officer,
the balance of power and authority is ensured
by the operation of the Board, which comprises
experienced individuals who would meet from
time to time to discuss issues affecting operation
of the Company.

Non-executive directors

The non-executive directors of the Company
were not appointed for a specific term but their
respective terms of office are subject to retirement
by rotation and re-election at the annual general
meeting of the Company in accordance with
the Articles of Association. The rotation clause
sets up a mechanism to ensure that all Directors
shall retire at least once every three years and be
eligible for re-election.

Internal audit function

The Group does not have an internal audit
function and is currently of the view that there is no
immediate need to set up an internal audit function
within the Group in light of the size, nature and
complexity of the Group’s business. This situation
will be reviewed from time to time.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Rules 5.48 to 5.67
of the GEM Listing Rules as the code of conduct
for dealing in securities of the Company by the
directors (the “Required Standard of Dealings”).
The Company has confirmed, having made
specific enquiry of the directors, all the directors
have complied with the Required Standard of
Dealings throughout the nine months ended 30
September 2019.

AUDIT COMMITTEE

The Company has established an audit committee
with written terms of reference in compliance
with Rules 5.28 to 5.33 of the GEM Listing Rules.
The primary duties of the audit committee are to
review and supervise the financial control, internal
control and risk management systems of the
Group, and provide advice and comments on the
Group’s financial reporting matters to the Board.
As at the date of this report, the audit committee
comprises three independent non-executive
directors, namely Mr. Yau Yan Yuen, Ms. Fu
Yuehong and Mr. Tan Song Kwang.

The unaudited condensed consolidated results
of the Group for the nine months ended 30
September 2019 have been reviewed by the audit
committee. The audit committee is of the opinion
that such unaudited condensed consolidated
results comply with the applicable accounting
standards, the GEM Listing Rules and legal
requirements, and that adequate disclosure have
been made.

By order of the Board

Creative China Holdings Limited
Philip Jian Yang

Chairman and Executive Director

Hong Kong, 6 November 2019

As at the date of this report, the Board of Directors
of the Company comprises Mr. Philip Jian Yang,
and Ms. Yang Jianping as executive directors; Mr.
Yang Shiyuan Mr. Ge Xuyu and Mr. Wang Yong
as non-executive directors; and Ms. Fu Yuehong,
Mr. Yau Yan Yuen and Mr. Tan Song Kwang as
independent non-executive directors.
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