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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the
decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than
securities traded on the Main Board of the Stock Exchange and
no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part
of the contents of this report.

This report, for which the directors of Grand T G Gold Holdings
Limited (the “Company”) collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving information with
regard to the Company and its subsidiaries (together, the “Group”).
The directors of the Company (the “Directors”), having made all
reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any
Statement herein or this report misleading.

This report will remain on the “Latest Company Announcements”
page of the GEM website at www.hkgem.com for at least seven days
from the date of its publication and on the website of the Company at
http.//www.grandtg.com/.

The English text of this report shall prevail over the Chinese text in
case of inconsistencies.
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The board of Directors (the “Board”) hereby announces the EEe((EEg )M AKEHE_Z— N1
unaudited condensed consolidated financial statements of the Group FNA=ZTHIE=FARNEA 2 REEZEH
for the three months and six months ended 30 September 2019, REVBHE  EREAFRPANREEZLERE
together with the unaudited comparative figures for the corresponding FOT

periods in previous year as follows:

UNAUDITED CONDENSED CONSOLIDATED
INCOME STATEMENT

For the six months ended 30 September 2019 &7 —ZE—hFEAH =1 HiF~1EA

(Unaudited) (Unaudited)
(REBEXR) (REBER)
Three months ended Six months ended
30 September 30 September
BEAA=+RHILE=EA BEAA=+RHLEREA

2019 2018 2019 2018

—B-AE —T-/\& ZB-AHF =—T)\F

Notes HK$°000 HK$’000 HK$’000 HK$’000

HtaE FET FAET F#&T FET

Revenue & 4 29,283 34,594 70,753 98,349

Cost of sales SHE R A (14,311) (17,432) (36,574) (46,171)

Gross profit EF 14,972 17,162 34,179 52,178

Other income and HEBA R

(expenses), net (M%) %8 4 1 (19,157) 1 (19,157)
Selling and distribution HERDHAX

expenses (1,092) - (2,900) (8,500)

Administrative expenses THRAX (8,214) (12,200) (17,089) (19,549)

Operating results LR 5,667 (14,195) 14,191 9,972

Finance costs BhE RN 5 (6,928) 6,411) (14,382) (12,944)

Loss before tax BRI RTS8 6 (1,261) (20,606) (191) (2,972)

Income tax expense Frig®if 7 (871) (797) (1,764) (4,155)

Loss for the period HAfS & 18 (2,132) (21,4093) (1,955) (7,127)

GRAND T G GOLD HOLDINGS LIMITED
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(Unaudited) (Unaudited)
(REER) (REER)
Three months ended Six months ended
30 September 30 September
BEAA=THLE=M@EA BENAA=THILEAEA
2019 2018 2019 2018
—E-AE —T-N\F ZE-hEF —ZT-N\F
Notes HK$’000 HK$'000 HK$’000 HK$’000
Hix AR THT FHRT T
Loss for the period HEEBBEEER .
attributable to:
Equity holders of the Company &R al#Ez#EA A (3,513) (22,039) (4,753) (13,665)
Non-controlling interest e 1,381 638 2,798 6,538
(2,132) (21,403) (1,955) (7,127)
HK Cents HK Cents HK Cents HK Cents
A4l Al AL Al
Loss per share TR E1E
Basic/diluted AR 9 (0.23) (1.47) (0.32) (0.91)
KR 5 R AT PR 4
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
AR KL A% 10 D A o 4 v WA R

For the six months ended 30 September 2019 BEZZE—AFAA=+HINEA

(Unaudited) (Unaudited)
(REBEX) (RBER)
Three months ended Six months ended
30 September 30 September
BENA=T+HLE=EA BENAA=1THIEAREA
2019 2018 2019 2018
“E-NAE —T-N\F ZB-RE —ZT-N\F
Notes HK$°000 HK$'000 HK$’000 HK$'000
izt THERT T FHET THT
Loss for the period HAfEI s 1E (2,132) (21,4093) (1,955) (7,127)
Other comprehensive income/ HAfSEH 42
(loss) for the period: A (E18)
ltem that may be reclassified ~ H & AJgEEH D48
subsequently to profit or loss ~ ZE Bz HIER
Exchange differences arising I & &M E 2
from translation of financial &8 T 3% T EE
statements of overseas HZEHERR
subsidiaries (4,580) 6,523 (18,658) (13,203)
(4,580) 6,523 (18,658) (13,203)
Total comprehensive loss for S 2 E B 184258 -
the period: 6,712) (14,880) (20,613) (20,330)
Total comprehensive loss 2HEREAER
attributable to: BR:
Equity holders of the Company AR al#z#EH A (7,900) (14,971) (22,617) (25,548)
Non-controlling interest FEIEAR 1,188 91 2,004 5,218
(6,712) (14,880) (20,613) (20,330)

GRAND T G GOLD HOLDINGS LIMITED
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UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION
AR K A% 1 W £ 5 8 B R DL AR

As at 30 September 2019

KR-E—nENA=+A

(Unaudited) (Audited)
(REER) (fe&%)
At At
30 September 31 March
2019 2019
R=ZB-—NF RZE—NF
AA=+H =A=+—H
Notes HK$°000 HK$’000
Hiat FERT FHET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Wz - HEE R EE 673,889 675,291
Mining rights related assets HRIEEAEEE 48,072 50,305
Construction in progress TR 49,733 51,433
771,694 777,029
CURRENT ASSETS RBEE
Inventories rE 6,307 8,158
Promissory notes HHEE 4,000 4,000
Deposits, prepayments and e BNFIER 10
other receivables Hith pe i AR 18 18,282 16,555
Cash and cash equivalents ReMRESEEIER 867 2,196
29,456 30,909
CURRENT LIABILITIES REEE
Trade and other payables JERTE SRR R H A 11
e RRIA 49,539 31,691
Promissory notes LB 12,500 12,500
Tax payables FERIELIR 62,080 63,537
Bonds B 6,007 6,754
Convertible bonds AR & 55 19,958 18,655
Interest-bearing borrowings FFEEE 12 2,500 1,507
152,584 134,644
KBS RERA R AT
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UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION
AR K8 A% 16 W £ 5 0 B AR DL AR

As at 30 September 2019 RZ-F—NLFNH=+H

(Unaudited) (Audited)
(REEZ) (§E2H%)
At At
30 September 31 March
2019 2019
R-ZE—hF RZZE—NF
hA=+H =A=+—H
Notes HK$’000 HK$’000
MaE FH&T T
NET CURRENT LIABILITIES FBEEFHE (123,128) (103,735)
TOTAL ASSETS LESS CURRENT #EERABER
LIABILITIES 648,566 673,294
NON-CURRENT LIABILITIES FRBERS
Bonds B 12,840 11,835
Long-term loans RHEFER 354,110 359,230
Deferred tax liabilities EREFIAEEE 1,888 1,888
368,838 372,953
NET ASSETS BEFE 279,728 300,341
CAPITAL AND RESERVES BERRH#E
Share capital AR 89,807 89,807
Reserves ] 150,644 173,261
Equity attributable to equity KRR A
holders of the Company JEAG e 240,451 263,068
Non-controlling interest VAR M e 39,277 37,273
TOTAL EQUITY PRERS 279,728 300,341

GRAND T G GOLD HOLDINGS LIMITED
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

For the six months ended 30 September 2019 #Z-ZF—NLFANA=+HIF A

Attributable to equity holders of the Company

ARNAREREEAEL
Foreign Retained
Issued currency Share  Convertible profit Non-
share Share translation option bonds  (Accumulated controlling
capital remium reserve reserve reserve losses)  Sub-total interest Total

ik REEA
BETRE  RiEE EXRE BRERE RERE  (RHER) M FERER Eh
HKS'000  HK§'000  HKS'000  HKS'000  HKS$'000 HK$'000  HK§000  HK$000  HKS$'000
Thn T TR T TR TR TR T Thn

At 1 April 2019 RZE-AEMA-R 89,807 1837947 (1337) 26,703 17579 (1,695597) 263,068 37,213 300341
Net profit/oss) for the period SRR/ (BE) 58 - - - - - (4,754) (4,754) 2,799 (1,955)
Other comprehensive loss: A2EEE:

Exchange differences arisng fom ~ RAEBSHNHBER G HER
translation of financial statement of ~ FIE4£ZEZER
overseas subsidiaries - - (17,863) - - - (17,863) (795) (18,658)

Total comprehensive income/foss) SRR EWA/(BE) 8%

for the period - - (17,869) - - - (22,617) 2,004 (20,613)
At 30 September 2019 RZE-NENA=1H 89,807 1,837,947 (31,234) 26,703 17,579 (1,700,351) 240,451 39,217 279,728
KRB A AT R )
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
AR KL A T8 W Ao £ B 2 5 B 5%

For the six months ended 30 September 2019 #Z - ZF—NLFANHA=+HiF A

Attributable to equity holders of the Company

RARERRE AL
Foreign Retained
Issued currency Share  Convertible profit Non-
share Share  translation option bonds  (Accumulated controling
capital remium reserve reserve reserve losses)  Sub-total interest Total
AR REEH
BEIRE  RGEE  EXRE BRERE BREE  (ZHER) N SERRER ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TAL AL TEL TAL THL TAT ThR THL
At1 April 2018 R=E-\EmA-A 89,807 1,837,947 11,565 26,703 17,579 (1,695,630) 287,971 28,692 316,563
Nt profit/oss) for the period HRaT/ (BB FE - - - - - (13665 (13,665 6,538 (7,127)
Other comprehensive loss: A2EEE:
Exchnge differences arising from ~~~ RAZ /KBRS KRR
translation of financial statement of ~ FIE4£ZEZER
overseas subsidiaries - - (11,883) - - - (11,883) (1,320) (13,203
Total comprehensive income/foss) B2 ENA/(FE) 45
forthe period - - 188 - - (13665 (25549) 5218 (0330
At 30 September 2018 RZE-\ENA=1H 89,807 1,837,947 (818 26,703 17,579 (1,709,295) 262,423 33,810 296,233

GRAND T G GOLD HOLDINGS LIMITED
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UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS
REFZEN GBI ERER

(Unaudited)
(REER)
Six months ended 30 September
BEhA=+HLAKEA

2019 2018
—EB-NF —E-N\F
HK$’000 HK$'000
THET FHET
Net cash generated from operating activities #&& EE TS 2 IR & F5E 35,109 10,650
Net cash generated used in investing KEEBFA RS TR
activities (50,028) (38,460)
Net cash (used in)/generated from financing RE&ESEBN (FTA),Frig 2
activities B8 13,075 (940)
Net increase/(decrease) in cash and cash Re MBS EBEEM
equivalents CRi) 558 (1,844) (28,750)
Cash and cash equivalents at beginning of  RER¥IZIR& MRS EH(EIBER
the period 2,196 22,377
Effect of foreign exchange rate changes fEx @ e s wE 515 20,922
Cash and cash equivalents at end of RERZBe KRS FEHIEE
the period 867 14,549
Analysis of the balances of cash and cash ~ R& MIR&SEIBE &tp 2 HHT
equivalents
Bank balances and cash RITHSB NI 867 14,549
KBS RERA R AT
9 R R



NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
il WA 6 5 B 5 A B

CORPORATE INFORMATION

Grand T G Gold Holdings Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted company
with limited liability under the Companies Law, Cap 22 (Law 3 of
1961, as consolidated and revised) of the Cayman Islands. Its
principal place of business in Hong Kong is Room A-B, 8th
Floor, Centre Mark Il, 305-313 Queen’s Road Central, Sheung
Wan, Hong Kong. The Company’s shares are listed on the GEM
of The Stock Exchange of Hong Kong Limited (the “Stock

Exchange”).

The principal places of the business of the Company are in The
People’s Republic of China (“PRC”) and Hong Kong. The
principal activity of the Company is investment holding. Its
subsidiaries (together with the Company collectively referred to
as the “Group” hereinafter) are principally engaged in gold

exploration, mining and mineral processing.

The unaudited condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$”), and the functional
currency of the Company is HK$, with values rounded to the
nearest thousand. The functional currency of the Group’s only
operating subsidiary Tungguan Taizhou Mining Company
Limited (“Taizhou Mining”) is Renminbi (‘RMB”).

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial
statements for the six months ended 30 September 2019 have
been prepared in compliance with Hong Kong Accounting
Standard (“‘HKAS”) 34 “Interim financial reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) and the Rules Governing the Listing of Securities on
the GEM of the Stock Exchange (the “GEM Listing Rules”).

GRAND T G GOLD HOLDINGS LIMITED
INTERIM REPORT 2019 10
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NOTES TO THE CONDENSED CONSOLIDATED

BASIS OF PREPARATION (Continued)

The preparation of the unaudited condensed consolidated
financial statements in conformity with HKAS 34 requires
management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of
assets and liabilities, income and expenses on a period-to-date

basis. Actual results may differ from these estimates.

The unaudited condensed consolidated financial statements
should be read in conjunction with the Group’s annual financial
statements for the year ended 31 March 2019 (“2019 Annual
Report”). The Group’s policies on financial risk management
were set out in the financial statements included in the
Company’s 2019 Annual Report and there have been no
significant changes in the financial risk management policies for
the six months ended 30 September 2019.

The unaudited condensed consolidated financial statements
have been prepared under the historical cost convention, as
modified by the revaluation of certain financial instruments which

are carried at fair value.

The accounting policies and methods of computation used in
the unaudited condensed consolidated financial statements for
the six months ended 30 September 2019 are the same as
those followed in the preparation of the Group’s annual financial

statements for the year ended 31 March 2019.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
il WA 6 5 B 5 A B

BASIS OF PREPARATION (Continued)

The Group had incurred loss after tax of approximately HK$2.0
million for the six months ended 30 September 2019 (six months
ended 30 September 2018: loss after tax of approximately
HK$7.1 million) and had net current liabilities of approximately
HK$123.1 million as at 30 September 2019 (31 March 2019: net
current liabilities of HK$103.7 million). As at 30 September 2019,
the Group’s liabilities included convertible bonds with principal
amount of approximately HK$30.1 million (31 March 2019:
HK$30.1 million) which is repayable in 2022.

As disclosed in the announcement of the Company issued on
22 August 2018, the Company has been served a writ of
summons together with an indoresement of claim. claiming the
repayment of the principal sum of HK$30,095,357 together with
the interest incurred thereon under a series of convertible bonds
(the “Convertible Bonds”) issued by the Company to Leung
Heung Ying (“Leung”) pursuant to a conditional subscription
agreement (the “Subscription Agreement”) dated 17 July 2017
entered into between the Company and J. Thomson Asset
Investment Limited (“d. Thomson”). To the best of the
knowledge of the Company, J. Thomson is wholly and
beneficially owned by Leung. The legal proceeding (the “Action”)
is still ongoing up to the date of this report. It is uncertain if the
Convertible Bonds will become payable within the next twelve
months. The Action poses a material uncertainty on the Group’s
ability to continue as a going concern and its ability to realise its
assets and discharge its liabilities in the normal course of

business.

GRAND T G GOLD HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED

BASIS OF PREPARATION (Continued)

Notwithstanding the above conditions, the financial statements
were prepared based on the assumption that the Group can be
operated as a going concern having taken into consideration the
arrangements which include, but not limited to, the following

measures:

()  management will continue to control the operating costs
and pay extra efforts to increase revenue with an aim to

attain better operating cash flows;

(i) the Company is in active fund raising; and

(i) the Group has obtained continuous financial support from
a substantial shareholder of the Company as necessary to
enable the Group to meet its operating and financing

obligations, as and when they are fall due.

Based on the aforesaid measures, the Board believes that the
Company will have sufficient working capital to satisfy its future
working capital and other financing requirements for at least the
next twelve months as from 30 September 2019. Accordingly,
the unaudited condensed consolidated financial statements

have been prepared on a going concern basis.

SEGMENT INFORMATION
The Group had two operating segments for the six months
ended 30 September 2019, namely Gold Mining Division,

Corporate Division.
Segment results do not include finance costs. Segment assets

and liabilities are allocated based on the operations of the

segments.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
iy 1) o S 205 A B i

3. SEGMENT INFORMATION (Continued)

Segment information by operating segments is presented as BREDHE D 2D HBERZHNWOT ¢

follows:

Six months ended 30 September 2019 BE-_ZE-hEhLA=1tAHLKXEA

(Unaudited)
(REEZX)
Gold Mining Corporate Elimination Total
=& % EIf] st
HK$’000 HK$’000 HK$’000 HK$’000
FTER FET FERT FTER
Segment revenue: D EBIIA
Turnover for external customers 2K B AMNERE P 2 Wz 70,753 = - 70,753
Gross profit EF 34,179 - - 34,179
Other income HABA 1 - - 1
Operating expenses SEBH (10,297) (9,693) = (19,990)
Segment results DEFELE 23,883 (9,693) = 14,190
Finance costs & AR (12,124) (2,257) - (14,381)
Profit/(loss) before taxation BREAE T, (E518) 11,759 (11,950) = (191)
Income tax expense FriSfimx (1,764) = = (1,764)
Net profit/(loss) for the period ~ EffEI A, (E518)
) 9,995 (11,950) - (1,955)
Segment assets DEEE 795,043 50,366 (44,259) 801,150
Segment liabilities HEAaE 681,265 182,509 (347,352) 521,422
Capital expenditure BRI 47,593 - - 47,593
Depreciation and amortisation  #7% M & 44 14,951 6 = 14,957
GRAND T G GOLD HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
7 W o £ S 285 i o B

3. SEGMENT INFORMATION (Continued) 3. ZHER )
Six months ended 30 September 2018 HE-_Z—N\FNLA=ZF+HIRMEA
(Unaudited)
(REER)
Gold Mining Corporate Elimination Total
=& o Eg a5t
HK$’000 HK$’000 HK$'000 HK$'000
FHET FHET FET FHET
Segment revenue: D EBIIA
Turnover for external customers 2R BAMNEEE B 2 Wik 98,349 —~ - 98,349
Gross profit EF 52,178 - - 52,178
Other income and (expenses), EH AW AR (FAs7) -
net FEE 214 (19,748) - (19,534)
Operating expenses wEER (13,745) (8,927) - (22,672)
Segment results D ERELE 38,647 (28,675) - 9,972
Finance costs A& KA (10,949) (1,995) - (12,944)
Profit/(loss) before taxation BREE RS F(E518) 27,698 (30,670) - (2,972)
Income tax expense FIS i (4,155) - - (4,155)

Net profit/(loss) for the period  ERf&H1, (& 8)

)R] 23,543 (30,670) - (7,127)

Segment assets DEBEE 733,887 345,503 (324,921) 754,469
Segment liabilities DEEE 630,929 455,354 (628,047) 458,236
Capital expenditure =N 49,852 - - 49,852
Depreciation and amortisation ~ #78 & i §4 15,851 6 - 15,857
KRB A AT R )
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
iy 1) o S 205 A B i

3. SEGMENT INFORMATION (Continued) 3.

Geographical segments

o EE R (@)

o195 58

ANEE Y LR E S RREAR LN
(B EnE MAEEERZEE
Mg R R B E A M o

The Group’s operations are located in Hong Kong and other
parts of the People’s Republic of China (the “PRC”) whereas the
principal markets for the Group’s products are mainly located in
other parts of the PRC.

Segment information by geographical segments is presented as M D EE D 2 D EVERIZ2H T

follows:

(Unaudited)
(REER)
Six months ended 30 September
BEhRA=+HLAKEA

2019 2018
—E-hF —E-N\F
HK$’000 HK$'000
FET FHEIT
Segment revenue by location of REFRE®E D 22 H W
customers
PRC, excluding Hong Kong, FE(TRIERS -
Macau and Taiwan Bk AE 70,753 98,349
70,753 98,349
Non-current assets FEREBEE
PRC, excluding Hong Kong, FE(TEIEEE -
Macau and Taiwan BPFAKREE) 771,669 716,010
Hong Kong BB 25 36
771,694 716,046
GRAND T G GOLD HOLDINGS LIMITED
INTERIM REPORT 2019 16



REVENUE AND OTHER INCOME AND

EXPENSE, NET

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
7 W 4 5 B 5 A WY

4. WHEREMBRARMX  FH8E

Revenue represents the net value of goods sold, net of trade

discounts and returns and various types of government

surcharges where applicable, and the value of services

WaEEHE

Em2FE(EMRE ST

= on

- RERTRABREZBANMNE(0E
) ke R 2 EE

rendered:
(Unaudited) (Unaudited)
(REBEZ) (REEX)
Three months ended Six months ended
30 September 30 September
BEhLA=+HL=M@EA BEAA=+HLAMEA
2019 2018 2019 2018
—F-AF —F)N\F =B-AF —FT)N\F
HK$’000 HK$'000 HK$’000 HK$’'000
THET FH&TT FE T FHET
Revenue Yz
Sale of goods HEE M 29,283 34,594 70,753 98,349
29,283 34,594 70,753 98,349
Other income and Hih AR (BIx) -
(expense), net FEE
Others HAh, 1 (19,157) 1 (19,157)
1 (19,157) 1 (19,157)
KRB A AT R )
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
iy 1) o S 205 A B i

5. FINANCE COSTS 5. BB
(Unaudited) (Unaudited)
(REBEX) (REEX)
Three months ended Six months ended 30
30 September September
BENAA=1THL=MEA BEAA=+THLEREAR
2019 2018 2019 2018
ZE-NEFE ZET)\F ZE-hF =—N\F
HK$’000 HK$’000 HK$’000 HK$’000
FHT T FHT THT
Interest on bonds BEHHE 129 128 259 257
Amortisation and interest on IR {EHEE K
convertible bonds A2 976 834 1,907 1,676
Interest on short term loans REE A 46 62 92 62
Interest on long term loans REVEFHFIE 5,777 5,387 12,124 10,949
Finance costs BEMRA 6,928 6,411 14,382 12,944

GRAND T G GOLD HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
7 W 4 5 B 5 A WY

6. LOSS BEFORE TAX 6. ERBIAIEIE
The Group’s loss before tax is arrived at after charging the NEB BRHEAER TR Ty &IBE
following: B 8E -
(Unaudited) (Unaudited)
(REEX) (REBER)
Three months ended Six months ended
30 September 30 September
BENA=THLE=EA BEAA=THILEAEA
2019 2018 2019 2018
—B-AEFE —T-N\F ZE-hEFE —ZT-N\F
HK$°000 HK$'000 HK$’000 HK$’000
FTHER FAT FERT FAT
Cost of inventories sold EEFERK 14,311 17,432 36,574 46,171
Auditors’ remuneration ZERT 2 250 250 500 500
Amortisation of intangible assets % /2 & = i §4 - 1,306 - 1,306
Depreciation* E* 7,183 7,635 14,957 14,551
Operating lease rentals in BT REF 2K
respect of land and buildings ~ ZfHEM % 150 277 336 472
Staff costs including BIFRK (B
directors’ emoluments: EEHM) -
Salaries, wages, allowances e IE RMEE
and benefits in kind kRl 2,738 3,601 7,929 5,724
Retirement benefits scheme  EREFIFT 247
contributions 89 26 164 48
Staff costs B IRA 2,827 3,627 8,093 5,772
*  approximately HK$0.18 million (six months ended 30 September * #9180,0008 L (HE2=T—N\FhLA=+
2018: HK$0.20 million) are included in administrative FILE7E A - 200,0007878) & ATTBFX

% #714,820,000 8 T (B Z =T —N\F 1A

=+H1EA : 14,300,000/%87T) 5F A4
ended 30 September 2018: HK$14.3 million) are included ERRA o

expenses and approximately HK$14.82 million (six months

in cost of sales.

KA AT R A 7]
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
il WA 6 5 B 5 A B

7. INCOME TAX EXPENSE 7. FEBMAX
(Unaudited) (Unaudited)
(REEEX) (RRER)
Three months ended Six months ended
30 September 30 September
BENAA=1THL=M@EA BEAA=+THLEREAR
2019 2018 2019 2018
=E-NEFE ZZT)\F ZE-hF =—N\F
HK$’000 HK$'000 HK$’000 HK$’'000
THET T FERT FAT
Current tax — overseas BUEAR1E — /851
Provision for the period 7 HA R 8 871 797 1,764 4,155
Income tax expense FIS Bl 871 797 1,764 4,155
No provision for Hong Kong profits tax has been made in the MR AEBERNARETEERTZMN(EHE
financial statements as the Group had no assessable profit for “E-NFAA=ZTHIEREA &) &
the period (six months ended 30 September 2018: Nil). WER S MERFTIRE B FS BB -
Overseas taxation represents tax charges on the estimated EHNGIRER R BN BIERE) &8& 2
assessable profits of subsidiaries operating overseas including BAFIMEE ZHEHERTEN 2 MIEX
the PRC, calculated at rates applicable in the respective o WiIBRE AR E B AR 2B
jurisdictions for the period. FE
8. DIVIDEND 8. RE
No dividend has been paid or proposed by the Company for the HE-_Z-—NFrk-_FE—-\FNLA=1+H

six months ended 30 September 2019 and 2018.

GRAND T G GOLD HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
7 W o £ S 285 i o B

LOSS PER SHARE 9. EREE
The calculation of the basic and diluted loss per share AARIERFEARBGESRERN LB EE
attributable to the equity holders of the Company is based on BN TER R H
the following:
Basic =R
(Unaudited) (Unaudited)
(REEXR) (REER)
Three months ended Three months ended
30 September 30 September
BENA=THL=MA BENA=THIL=M@A
2019 2018 2019 2018
“E-hE —FN\F —E-NF —EB-N\F
HK$°000 HK$’000 HK$°000 HK$'000
TER THT TET THT
Loss attributable to the equity ARAIERRFBA
holders of the Company [EhEE (3,513) (22,039 (4,753) (13,665)
Weighted average number of BEITE B
ordinary shares in issue FiHEr 1,496,782,160  1,496,782,160  1,496,782,160  1,496,782,160
Basic loss per share (HK cents) FREREEGEWL) (0.29) (1.47) (0.32) (0.91)
* The share consolidation of the company being effective on 6 * ARBRZE—NF=ZRANBERHRKRD
March 2019 was deemed to be effective throughout the period EHEEENR_ZE—N\FUA—HEEZZ
from 1 April 2018 to 30 September 2019. ZT—HENLA=+ B IFEEER ALY -
Diluted BE
Diluted loss per share is calculated by adjusting the weighted BREEEEDRREMEETE S SR
average number of ordinary shares outstanding to assume PR B EATEE, Him $ B 31T E @A A N
exercise/conversion of all dilutive potential ordinary shares. BFHBELAEMGSE - REAZE-F
During the six months ended 30 September 2018 and 2019, the —NER=F-AFAAZTALEANER

AR RGBS ER BRI R
BESEE

Company has 2 categories of dilutive potential ordinary shares:

share options and convertible bonds.

KA AT R A 7]
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
il WA 6 5 B 5 A B

LOSS PER SHARE (Continued)

Diluted (Continued)

For the share options, a calculation is done to determine the
number of shares that could have been acquired at fair value
(determined as the average market price of the Company’s
shares during the year) based on the monetary value of the
subscription rights attached to the outstanding share options.
The number of shares calculated above is compared with the
number of shares that would have been issued assuming the
exercise of the share options. Hence, the share options have a
dilutive effect only when the average market price of ordinary
shares during the year exceeds the exercise price of the share

options.

The computation of diluted loss per share for the six months
ended 30 September 2018 and 2019 did not assume the
exercise of the Company’s outstanding share options since the
exercise price of the share options exceeds the average market

price.

For the convertible bonds, they are assumed to have been
converted into ordinary shares, and the profit attributable to the
equity holders of the Company is adjusted to eliminate the

interest expenses of the convertible bonds.

The computation of diluted loss per share for the six months
ended 30 September 2018 and 2019 did not assume the
conversion of convertible bonds because the conversion will

have an antidilutive effect.

GRAND T G GOLD HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED

10. DEPOSITS, PREPAYMENTS AND OTHER

FINANCIAL STATEMENTS
7 W 4 5 B 5 A WY

10. #E - ANREREMEERERE

RECEIVABLES

An analysis of deposits, prepayments and other receivables are %4e  FENFEEEMEWRES TN -
as follows:

(Unaudited) (Audited)
(REBEZ) (B&=%)
At At
30 September 31 March
2019 2019
R-ZB-N#F RZZE-N%F
hA=+H =RA=+—H
HK$’000 HK$’000
FET THTT
Deposits ®’e 604 301
Prepayments TERTRIE 6,945 6,569
Other receivables H o fE U ARIR 10,733 9,685
18,282 16,555

The fair values of deposits, prepayments and other receivables

approximate their carrying amounts.

11. TRADE AND OTHER PAYABLES

CFENFRIERE M ERERE 2 A FE
HERMERS -

M. ENESZRRAKEMENKRE

(Unaudited) (Audited)

(REER) (fe&%)

At At

30 September 31 March

2019 2019

R=—Z—h#F RZZE—hF

hA=+A =RA=+—H

HK$’000 HK$'000

FTER FAT

Trade payables eI E SRR 1,260 1,165
Other payables and accruals H b e IRIE R BT B 48,279 30,526
49,539 31,691

KRB A AT R )
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

il WA 6 5 B 5 A B

11. TRADE AND OTHER PAYABLES (Continued)

As of the end of the reporting period, the ageing analysis of
trade payables based on the demand note date, is as follows:

1. ENEZRMAREMENIRIE 2)
BEREHE  BHESEXIREZE
EAM2INERSHET :

(Unaudited) (Audited)
(REEZ) (ge&iz)
At At
30 September 31 March
2019 2019
R-ZZE—h&F RZE—NEF
NB=+H —A=1+—H
HK$’000 HK$'000
FET FHT
0-30 days 0£30H = -
31-60 days 31260H = -
61-90 days 61290H = -
Over 90 days Q0B E 1,260 1,165
1,260 1,165
12. INTEREST-BEARING BORROWINGS 12. 3T E£EE8

(Unaudited) (Audited)
(REEZR) (fe&:Z)
At At
30 September 31 March
2019 2019
R=ZB—NEF RZZE—NF
NE=+H —A=+—H
HK$’000 HK$'000
FET FHET

The Group’s interest-bearing loans were ~ ANEBEEENTEERNT ¢

repayable as follows:
Amount due within one year included in =~ FIARBIBEE TR —F K

current liabilities B H 2 5K 2,500 1,507
Amount due after one year R—F % EIE 2 58 354,110 359,230
356,610 360,737

As at 30 September 2019 and 2018, the Group’s interest-
bearing borrowings are arranged at interest rates ranging 5% to
30%. The Group’s interest-bearing borrowings were secured by
the financer received the Group’s rights of payments from its

customers as collateral.

The above borrowings are carried at amortised cost and the
carrying amounts of interest-bearing borrowings approximate to

their fair value.

GRAND T G GOLD HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW
The principal activity of the Company is investment holding. Its
subsidiaries are principally engaged in gold exploration, mining and

mineral processing with gold concentrate as its product.

FINANCIAL REVIEW

Revenue

For the six months ended 30 September 2019 (the “Reporting
Period”), the Group’s revenue was approximately HK$70.8 million,
representing a decrease of approximately 28.1% from approximately
HK$98.3 million as compared with that of the corresponding period in
last year. The decrease in revenue was mainly due to the slow down
of the gold mining operations resulting from the environmental
inspections and demand for environmental improvement requested

by the government for the Reporting Period.

Gross profit and gross profit margin

During the Reporting Period, the Group’s gross profit was
approximately HK$34.2 million, representing a decrease of
approximately 34.5% from approximately HK$52.2 million as
compared with that of the corresponding period in last year. During
the Reporting Period, the Group’s overall gross profit margin was
approximately 48.3% (six months ended 30 September 2018:
53.1%).

Selling and distribution expenses

During the Reporting Period, the Group’s selling and distribution
expenses were approximately HK$2.9 million, representing an
decrease of approximately 17.1% from approximately HK$3.5 million

as compared with that of the corresponding period in last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

B B W M g3 B

Administrative and other expenses

During the Reporting Period, the Group’s administrative and other
expenses were approximately HK$17.1 million, representing a
decrease of approximately 12.6% from approximately HK$19.5

million as compared with that of the corresponding period in last year.

Loss for the Reporting Period

Unaudited consolidated loss of the Company amounted to
approximately HK$2.0 million for the Reporting Period, representing a
decrease of approximately 72.6% from approximately HK$7.1 million
as compared with that of the corresponding period in last year. The
decrease in net loss is mainly derived to the exchange loss of
approximately HK$19.7 million was recorded in the six months ended
30 September 2018.

As a result of the above factors, the Group recorded an unaudited net
loss attributable to equity holders of the Company approximately
HK$4.8 million (six months ended 30 September 2018: approximately
HK$13.7 million).

Loss per share
Basic loss per share was approximately HK cents 0.32 for the
Reporting Period (six months ended 30 September 2018: Basic

earning per share of approximately HK cents 0.91).

Dividend

The Board does not recommend the payment of an interim dividend
for the six months ended 30 September 2019 (six months ended 30
September 2018: nil).

GRAND T G GOLD HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity, financial resources and funding

As at 30 September 2019, the Group had cash and cash equivalents
amounted to approximately HK$0.9 million (31 March 2019:
approximately HK$2.2 million) and net current liabilities amounted to
approximately HK$123.1 million (31 March 2019: approximately
HK$103.7 million) whereas inventories of the Group amounted to
approximately HK$6.3 million (31 March 2019: approximately HK$8.2

million).

As at 30 September 2019, the current ratio is approximately 0.19 (31
March 2019: approximately 0.23).

As at 30 September 2019, the Group’s gearing ratio was
approximately 0.51 (31 March 2018: approximately 0.49), calculated

based on total borrowings over total assets.

Borrowings
Borrowings information of the Group is set out in note 12 to the

unaudited condensed consolidated financial statements.

Charge on the Group’s assets

As at 30 September 2019, the Group’s interest-bearing borrowings
were secured by it’'s rights of payments from its customers. As at 30
September 2018, the Group’s interest-bearing borrowings were

secured by the inventory of approximately HK$2.4 million.

Treasury policies
The Group’s monetary assets and transactions are principally
denominated in HK$ and RMB. Foreign exchange risk arises from

future commercial transactions and recognised assets and liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

B B W M g3 B

The Group adopted a conservative treasury policy with most of the
bank deposits being kept in HK$ or RMB, or in the local currencies of
the operating subsidiaries to minimise exposure to foreign exchange
risk. The Group monitors and maintains a sufficient level of cash and
cash equivalents to finance the Group’s operations and mitigate the
effects of fluctuation in cash flows. Management reviews and

monitors the Group’s working capital requirements regularly.

Segment information
The Group’s segmental information is set out in note 3 to the

unaudited condensed consolidated financial statements.

Exposure to exchange risks

Since the Group’s borrowings and its source of income are primarily
denominated in the respective group companies’ functional currency
which are mainly in HK$ or RMB, the exposure to foreign exchange

rate fluctuations is minimal.

Capital structure
As at 30 September 2019, the Company’s issued share capital was
HK$89,806,929.624 which were divided into 1,496,782,160 shares
of HK$0.06 each.

Capital commitment
As at 30 September 2019, the Group did not have any significant

capital commitments (31 March 2018: nil).

Convertible bonds

On 17 July 2017, the Company issued the Convertible Bonds with an
aggregate principal amount of HK$30,095,357 to Leung, the
beneficial owner of J. Thomson, under the Subscription Agreement.
The subscription monies payable by J. Thomson for the Convertible
Bonds was settled by way of set off against the debt due by the
Company to J. Thomson. The Action relates to the Convertible Bonds

is ongoing up to the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

The initial conversion price of the Convertible Bonds was HK$0.02
per share. Upon full exercise of the Convertible Bonds,
1,504,767,850 new ordinary shares of the Company will be issued
and the shareholding of Mr. Ma Qianzhou, the substantial shareholder
of the Company, will be diluted from approximately 13.41% to

12.57% of the total number of issued shares of the Company.

During the Reporting Period, the Company had been served a writ of
summons together with an indorsement of claim, claiming the
repayment of the principal sum of HK$30,095,357 together with the
interest incurred thereon under the Convertible Bonds. For further
details, please refer to the announcement of the Company dated 22

August 2018. The action is ongoing up to the date of this report.

Significant investment, material acquisition and disposal of
subsidiaries and affiliated companies, and future plans for
material investments or capital assets

The Group did not have any significant investment, material
acquisition and disposal of subsidiaries and affiliated companies

throughout the Reporting Period.

In addition, the Company is now focusing on developing and
strengthening its existing business and will explore investment
opportunities in order to broaden the income stream of the Group,
enrich its reserves and resources, enhance the profitability of the
Group and eventually bring a fruitful return to the shareholders of the

Group.
Contingent liabilities

The Group did not have any material contingent liabilities as at 31
March 2019 and 30 September 2019.

29

B B W M 43 B

RRES 2 B RRERERO0.02EIT - B
RBREHFBEEHITER  NQAKET
1,504,767,850 I FTH) B Ak - M AR A E 2K
REMNEE 2 REGBAR R D BTN A2
ZEIB AN BEEZR 12.57% o

RpEHRE - AR R ERE—HENSKER SR
RE ZREETRARESFTNASRAE
0,095,357 B TLE R EFT A2 - BRE — L5
5 w2HAREHRAZS— \FNAAZTZ
HZRE HEEAHREBAH  ZFRNEET
q: °

w

[

IERE EAUBREEMBLAARBEQR
URBEAREREFEE 2 ARKTE

RS AEEYEEMNEIERE EAK
BLEEMBARMBBLRR -

AN ARFIREFINERRIEAEREER
THERRBRERSUIRASRENRARR - 2
EHRBENRER  EAAKRENENE DA FKL
AAEERREREEM DR o

RAREE
AEEBWN - Z—-NF=ZA=+t—HE-_Z—NF
NAZ+BEEAEARAREE -

KA AT R A 7]
SR JUE PG



MANAGEMENT DISCUSSION AND ANALYSIS

B B W M g3 B

Employees and remuneration policies

As at 30 September 2019, the Group had 58 employees (31 March
2019: 59) situated mainly in the PRC and Hong Kong. The Group’s
emoluments policies are formulated based on industry practices and
performance of individual employees. For the six months ended 30
September 2019, the total staff costs (including directors’
emoluments) amounted to approximately HK$8.1 million (six months
ended 30 September 2018: HK$5.8 million). During the Reporting
Period, no share option had been granted by the Company. Details of
employees’ remuneration are set out in note 6 to the unaudited

condensed consolidated financial statements.

MINERAL EXPLORATION, MINE DEVELOPMENT
AND ORE MINING ACTIVITIES

Mineral Exploration and Mine Development

During the Reporting Period, Taizhou Mining completed certain
mining development projects, including the excavation of
approximately 8595 meters of various tunnels, excavation of
approximately 687 meters of slope supporting, excavation of
approximately 1031 meters of ore chute as well as excavation of

approximately 2578 meters for track laying and ditches.

During the Reporting Period, the Group’s total expenditure for the
mine development and mineral exploration amounted to

approximately HK$48.5 million and HK$0 respectively.

Ore Mining
During the Reporting Period, the aggregate expenditure on the ore

mining operation of the Group was approximately HK$11.2 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECT
Looking forward to the end of 2019 fiscal year, in the backdrop of the

economy uncertainties by the China-US trade dispute increased
tightening on mine operation regulations and its enforcement and
other macroeconomic and policy factors, the Group is expected to
face a number of challenges for the remaining of 2019. The Group will
continue with utmost effort in fending off legal challenges, minimizing
disturbances caused to the Company and moving into execution of
the business development plan and growth of business. The
Company will continue working hard to improve the Company’s asset
scale and quality as well as financial performance over time. In
addition to organic growth from the company existing business, the
Group will look for new potential growth opportunities in a very
diligent manner through merger and acquisition, business integration
and expansion in order to improve the profitability of the Group and

the returns to the shareholders.
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CORPORATE GOVERNANCE AND OTHER

INFORMATION
A S i B H At R

Directors’ Interest in Competing Business

None of the Directors or their respective close associates (as
defined in GEM Listing Rules) have any interests in any business
which compete or may compete with the Group or any other

conflicts of interest with the Group.

Audit Committee
The Company established the audit committee of the Company
(the “Audit Committee”) with written terms of reference that

sets out the authorities and duties of the committee.

The Audit Committee comprises three independent non-
executive Directors, namely Mr. Guo Wei (“Mr. Guo”), Mr. Lam
Albert Man Sum (“Mr. Lam”) and Mr. Cheung Wai Hung (“Mr.

Cheung”). Mr. Lam is the chairman of the Audit Committee.

The primary duties of the Audit Committee are to review the
financial information of the Company, oversee the financial
reporting process, risk management and internal control
systems of the Group, maintain an appropriate relationship with
the Company’s auditors and provide advice and comments to
the Board.

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Company for the six
months ended 30 September 2019 and is of the view that such
results complied with the applicable accounting standards, the
requirements under the GEM Listing Rules and other applicable
legal requirements, and that adequate disclosures had been

made.

Purchase, Sale or Redemption of Company'’s Listed
Securities
During the Reporting Period, neither the Company nor any of its

subsidiaries has purchased or sold any of its listed securities.
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CORPORATE GOVERNANCE AND OTHER

Code of Conduct Regarding Securities Transactions by
Directors

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less than the
required standard of dealings as set out in Rules 5.48 to 5.67 of
the GEM Listing Rules (the “Required Standard of Dealings”).
The Company also made specific enquiry with all Directors, and
the Company was not aware of any non-compliance with the
Required Standard of Dealings and its code of conduct
regarding securities transactions by Directors during the
Reporting Period.

Code on Corporate Governance Practice

The Company strives to attain and maintain the highest standard
of corporate governance as it believes that effective corporate
governance practices are fundamental to enhancing its
corporate value and safeguarding shareholder interests.

The principles of corporate governance adopted by the Group
emphasize a quality board, sound internal control, transparency
and accountability to all its shareholders.

The Company has adopted the code provisions (the “Code
Provision(s)”) set out in the Corporate Governance Code and
Corporate Governance Report (the “Code”) set out in Appendix
15 to the GEM Listing Rules and the Company had complied
with all Code Provisions as set out in the Code in the Reporting
Period, except for the following deviation:

Code Provision A.2. 1

Code Provision A.2.1 of the Code stipulates that the roles of the
chairman and the chief executive should be separate and should
not be performed by the same individual.

Upon the retirement of Mr. Feng Jun as the chief executive
officer on 12 September 2017, there has been no chief executive
in the Company. During the Reporting Period, the role of the
chairman is performed by Dr. Li Dahong (“Dr. Li”) but the office
of the chief executive is vacated. However, the Board will keep
reviewing the current structure of the Board from time to time
and should candidate with suitable knowledge, skill and
experience be identified, the Company will make appointment to
fill the post as appropriate.
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CORPORATE GOVERNANCE AND OTHER

INFORMATION
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SHARE OPTION SCHEME

Pursuant to a share option scheme adopted by the Company on 4

March 2009 (the “Share Option Scheme”), the Directors may, at

their discretion, offer to employees, Directors of the Company or its

subsidiaries and other eligible participants options to subscribe for

shares in the Company subject to the terms and conditions stipulated

therein. The exercise price of options is at least the highest of the

nominal value of the shares, the closing price of the shares on the

Stock Exchange on the date of grant and the average closing price of

the shares on the Stock Exchange for the five business days

immediately preceding the date of grant.
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Number of share options
BREHR
Granted  Exercised Lapsed  Cancelled

Balance  duringthe  duringthe  duringthe  during the Balance
Name or category ~ Date of grantof ~ Exercise Price asat  Reporting  Reporting  Reporting  Reporting asat
of rantees share options (HKS) Exercise Period 01.04.2019 Period Period Period Period  30.09.2018

RZB-n% R=B-N%

MA-Re REEHE REEEE REEER RESER  AR=tA
ARANREREN BEBRENRS EECET) TEDE &8 Rt Ef XX B 28
Substantial Shareholder
TERR
Mr. Ma Qianzhou ~ 19/11/2009 1.7 19/11/2009-18/11/2019 2,369,340 - - - - 2,369,340
Sallks
Spouse of Substantial
Shareholder
TERRAE
Ms. Zhao Yuebing ~ 19/11/2009 1.7 19/11/2009-18/11/2019 438,766 - - - - 438,766
Bkt
Employees In aggregate 19/11/2009 1.7 19/11/2009-18/11/2019 1,711,190 - - - - 11190
EBAG
Total 4,519,29 - - - - 451929%
3t

GRAND T G GOLD HOLDINGS LIMITED

INTERIM REPORT 2019

34



CORPORATE GOVERNANCE AND OTHER

Notes:
1. The share options granted are vested upon granted.

2. As a result of the Open Offer, adjustments are required to be made to
the exercise prices and the number of the Shares falling to be issued
upon exercise of the outstanding share options in accordance with the
terms and conditions of the Share Option Scheme, Rule 23.03(13) of the
GEM Listing Rules and the supplementary guidance dated 5 September
2005 regarding the adjustments to share options issued by the Stock
Exchange. Details were set out in the Company’s announcement dated
5 May 2017.

3. As aresult of the share consolidation of the Company, adjustments are
required to be made to the exercise prices and the number of the
Shares falling to be issued upon exercise of the outstanding share
options in accordance with the terms and conditions of the Share Option
Scheme, Rule 23.03(13) of the GEM Listing Rules and the
supplementary guidance dated 5 September 2005 regarding the
adjustments to share options issued by the Stock Exchange. Details
were set out in the Company’s announcement dated 5 March 2019.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2019, none of the Directors or chief executives
of the Company had any interests and short positions in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) (the “SFO”) which were recorded in the register required to be
kept under section 352 of the SFO, or which were required to be
notified to the Company and the Stock Exchange pursuant to the

Required Standard of Dealings.

None of the Directors or employees of the Group or their respective
associates were granted by the Company or its subsidiaries the rights
to acquire shares or debentures of the Company or any other body
corporate, or had exercised any such rights as at 30 September
2019.

35

INFORMATION
1 38 Ih S 3 A B R

Wit
1. ERZBREINRORES -

2. HRAMEE  BREBEERET SRR RIS -
GEM 1 R A1 55 23.03(13) f§ M Bt X P dr 2 B
BEREREARA-_STRENARBZHE
FEIESI T E AT E M ARITEERE M AT
BOTZRHBEELHAR - BEFBHNARF
B AT —+tFRARAZAE -

3. BERARRRKBRMGOEN - BRBERESEER
R A - GEM i1 #7 BY 28 23.03(13) 16 K Bé 2 B
M BERARERECBRAE-_STRFNA
A ZHFRESIEITERERETE M RITERER
BMATRETZRMHEBEELHARE - BEFIEH
RAARIBEA-ZS—hNE=ARB2ZAM -

EERFETHRAERKRS - HE
R REERE 2EBERKXR

RZZB-NFNA=1H BEEFHARFE
EITRABRARBHEEREZE (TERLER
EPIFEEES MGG (&5 RBERK
Bl EXVER) Z Bt - AR S EEES - B
B ARBEZRARKRIEI2HGEFELE
RO - SARIEE B4 ST IR AR S AR A KB
Rz s KR -

RIB-NFNAA=1TH UEFAEESFNE

BT EAABARR B SEMEMEABRZR
MREREZEF - WEITEITEUFER -

KA AT R A 7]
SR JUE PG



CORPORATE GOVERNANCE AND OTHER

INFORMATION
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RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the Reporting Period was
the Company or any of its subsidiaries a party to any arrangements to
enable the Directors to acquire benefits by means of the acquisition

of shares in the Company or any other body corporate.

Save as disclosed above, at no time during the Reporting Period had
the Directors and the chief executive (including their spouses and
children under 18 years of age) any interest in, or been granted or
exercised, any rights to subscribe for the shares (or warrants or
debentures, as applicable) of the Company or any of its associated

corporations (within the meaning of the SFO).

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES

So far as is known to any Director or chief executives of the
Company, as at 30 September 2019, the following persons (other
than the Directors and chief executives of the Company whose
interests are set out in the section “Directors’ and chief executives’
interests and short positions in shares, underlying shares and
debentures” above) had an interest or short position in the Shares or
underlying Shares which were recorded in the register required to be
kept under Section 336 of the SFO:
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Long Positions in Shares and Underlying Shares of the Company

CORPORATE GOVERNANCE AND OTHER

INFORMATION
1 38 Ih S 3 A B R

Number and class of securities

REXTRORAEBRG TR

EBFHBERER Approximate %
Underlying of the issued
Name Capacity Shares Shares Shares
HEBTROZ
HE BB 14 g HEE R 5 BMOBEE
Ma Qianzhou (“Mr. Ma”) Beneficial owner 200,730,224 - 13.41%
BeaM(BEED EHEEBA - 2,369,340 0.16%
(Note 1)
(Bt 1)
Interest of spouse 22,508,800 - 1.50%
[ 2 (Note 2)
(Mtet2)
- 438,766 0.03%
(Notes 1 and 2)
(Miet1k2)
Zhao Yuebing Beneficial Owner 22,508,800 - 1.50%
15 K EHEEBA - 438,766 0.03%
(Note 1)
(Bt 1)
Interest of spouse 200,730,224 - 13.41%
[ 2 (Note 2)
(Mtet2)
- 2,369,340 0.16%
(Notes 1 and 2)
(Miet1k2)
Lee Shing Interest in a controlled 106,893,333 - 7.14%
corporation (Note 3)
i, RPEHIA R AR (Bta£3)
KBS RERA R AT
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

A S i B H At R

Number and class of securities

EEHBERER Approximate %
Underlying of the issued
Name Capacity Shares Shares Shares
HEBTROZ
BE BB 514 gy HERS BHAED
Yong Li Investments Limited Beneficial owner 106,893,333 - 7.14%
KA ERRAF EmlAA
Wang Dong Interest in a controlled 86,244,800 - 5.76%
corporation (Note 4)
TR REH AT R (Ktat4)
Midway International Holdings Beneficial owner 86,244,800 - 5.76%
Limited
PRBEER RN B R AR EREBA
Zhou Yong Beneficial owner 116,666,666 - 7.79%
ISE:] BB A (Note 5)
(Ktzts)
Leung Heung Ying Interest in a controlled 13,333,333 - 0.89%
corporation (Note 6)
AN RS AE R (Ktate)
- 100,317,856 6.70%
(Note 7)
(H1az7)
J. Thomson Asset Beneficial owner 13,333,333 - 0.89%
Investment Limited (Note 6)
BEREAA (Hfete)
- 100,317,856 6.70%
(Note 7)
(B1az7)
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Notes:

1. These underlying Shares represent the Shares to be issued and allotted
upon the exercise in full of the share options granted by the Company
pursuant to the share option scheme adopted by the Company on 4
March 2009 (the “Share Option Scheme”).

2. Mr. Ma is the spouse of Ms. Zhao Yuebing. Mr. Ma and Ms. Zhao
Yuebing is accordingly deemed to be interested in the Shares beneficially
owned by each other under the SFO.

3.  These Shares were held by Yong Li Investments Limited, a company
wholly and beneficially owned by Mr. Lee Shing.

4. These Shares were held by Midway International Holdings Limited, a
company wholly and beneficially owned by Ms. Wang Dong.

5. This represents the subscription obligation of Mr. Zhou Yong pursuant to
the shares subscription agreement dated 10 April 2017 entered into by
the Company as the issuer and Mr. Zhou Yong as the subscriber.

6.  This represents the subscription obligation of J. Thomson Asset
Investment Limited pursuant to the shares subscription agreement dated
8 June 2017 entered into by the Company as the issuer and the J.
Thomson Asset Investment Limited as the subscriber.

7. This represents the subscription obligation of J. Thomson Asset
Investment Limited pursuant to the convertible bonds agreement dated
10 April 2017 entered into by the Company as the issuer and J.
Thomson Asset Investment Limited as the subscriber.

Save as disclosed above, as at 30 September 2019, the Company
had not been notified of any other person (other than the Directors or
chief executives of the Company) who had an interest or short
position in the Shares or underlying shares which were required to be
kept under Section 336 of the SFO.
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SUFFICIENCY OF PUBLIC FLOAT
Based on the information that is publicly available and within the
knowledge of the Directors, the Company has maintained a sufficient

public float as at the date of this report.

EVENTS AFTER THE REPORTING PERIOD

No significant events occurred subsequent to 30 September 2019

and up to the date of this report.

For and on behalf of the Board
Grand T G Gold Holdings Limited
Li Dahong

Chairman
Hong Kong, 11 November 2019

The English text of this report shall prevail over the Chinese text in

case of inconsistencies.

As at the date hereof, the Board comprises of Dr. Li Dahong (executive
Director), Ms. Ma Xiaona (executive Director), Ms. Wang Hongyin
(executive Director), Mr. Guo Wei (independent non-executive
Director), Mr. Lam Albert Man Sum (independent non-executive
Director) and Mr. Cheung Wai Hung (independent non-executive

Director,).
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