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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies
and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility
than securities traded on the Main Board and no assurance is
given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”) of Shen You
Holdings Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the
Stock Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best of
their knowledge and belief, the information contained in this report
is accurate and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission of which
would make any statement herein or this report misleading.
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Financial Highlights
B 5 2

For the nine months ended 30 September 2019, the unaudited
operating results of the Company and its subsidiaries (collectively,
the "Group”) were as follows:

o revenue recorded for the nine months ended 30 September
2019 amounted to approximately HK$45.0 million;

° loss after taxation for the nine months ended 30 September
2019 amounted to approximately HK$3.9 million; and

o basic and diluted loss per share of the Company for the nine

months ended 30 September 2019 approximately HK0.49
cents.
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Financial Highlights
&R

FINANCIAL INFORMATION

The board of Directors of the Company (the “Board”) is pleased to
announce the unaudited condensed consolidated financial results
of the Group for the three months and nine months ended 30
September 2019, together with the unaudited comparative figures
for the corresponding period in 2018, which are presented in Hong
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Kong dollars (“HK$").

Unaudited Condensed Consolidated Statement of Profit or Loss

AEEZERAFRSBRR

For the three months and nine months ended 30 September 2019

BE_ZE—NFNA=1THIL=1EHRNIEA

For the three months ended For the nine months ended

30 September 30 September
BEANA=THLE=EA BEhRA=1+HILIAEA
2019 2018 2019 2018
—2-NF —FT-/\F& ZB-NF —FT)\HF
Notes HK$'000 HK$'000 HK$'000 HK$'000
Wiz TERT FHT TER FHET
(unaudited) (unaudited)  (unaudited) (unaudited)
(R&ER) CREER) REER) (REER)
Revenue g 5 16,064 16,622 44,958 46,077
Cost of sales SHERAR (13,433) (13,617) (35,929) (36,714)
Gross profit EF 2,631 3,005 9,029 9,363
Other income and gains =N & 5 848 1,604 1,820 2,478
Selling and distribution HER D HERAY
expenses (1,553) (1,630) (4,648) (5,098)
Administrative expenses THRI X (2,803) (4,824) (9,426) (13,891)
Other expenses Hpsx (27) (38) (206) (398)
Finance costs BEKA 6 (307) (232) (925) (636)
LOSS BEFORE TAX BRBLATEE 7 (1,211) (2,115) (4,356) (8,182)
Income tax (expense)/credit FrE#: () /HE 8 (5) (17) 435 840
LOSS FOR THE PERIOD HREE (1,216) (2,132) (3,921) (7,342)
LOSS ATTRIBUTABLETO B AREEAEGEE
OWNERS OF THE PARENT (1,216) (2,132) (3,921) (7,342)
LOSS PER SHARE BRAEHEEAERL
ATTRIBUTABLE TO BRESE
OWNERS OF THE PARENT 10
Basic and diluted (expressed HZN I 5%
in HK cents per Share) (AgRAILSIR) (0.15) (0.27) (0.49) (0.92)

HEZERERLAT /2019EE=FFEERE
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Unaudited Condensed Consolidated Statement of Comprehensive Income
REEIZB PRS2 EBAK
For the three months and nine months ended 30 September 2019 HZ_—ZF—NWFAA=+HIL=1EARNEA

For the three months ended For the nine months ended

30 September 30 September
BEAA=1+THLE=MEA BEAA=T+HLEAEA
2019 2018 2019 2018
“E-NFE ZT-N\F Z=E-hFE —T-N\F
HK$'000 HK$'000 HK$'000 HK$'000
THET FAT THET FAT
(unaudited) (unaudited) = (unaudited) (unaudited)

(REER) CREER) CREFR) (REER)

LOSS FOR THE PERIOD HAEE (1,216) (2,132) (3,921) (7,342)

OTHER COMPREHENSIVE HfthZHE B
LOSS

Exchange differences on A& BN ETLH
translation of foreign PE 3 =58
operations (1,793) (2,598) (2,080) (3,240)

OTHER COMPREHENSIVE HIREM2HEEE
LOSS FOR THE PERIOD, (B MBRBLE)
NET OF TAX (1,793) (2,598) (2,080) (3,240)

TOTAL COMPREHENSIVE EIRZHEEIRERE

LOSS FOR THE PERIOD (3,009) (4,730) (6,001) (10,5682)
ATTRIBUTABLE TO BATREEAEN
OWNERS OF THE PARENT (3,009) (4,730) (6,001) (10,582)
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Unaudited Condensed Consolidated Statement of Changes in Equity
AEEZERGEERZER

For the three months and nine months ended 30 September 2019 #Z _—ZF—NWFAA=1HIF=1EAENEA

Available-
for-sale
Statutory  investment  Exchange
Share Share Merger surplus  revaluation  fluctuation Accumulated
capital premium reserve reserve reserve reserve losses  Total equity
it
R LERE EX
Bk RGEE  AGRE 0 BBBE 0 EMBE 0 RBRE  EHER  BEEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000

TEn TR Thn TR Thn TEx Tin TExn

Asat 1 January 2018 RZE-\§-A-H 8,000 57,751 (1,000) 5670 (825) 11,290 (2.802) 78,084

RERHMERR RS

HKFRS 9 adjustment on retained eamings

LI - - - - 825 - (825) =
Asat 1 January 2018 (after adjustment) R -E-N\F-F-B(EEE) 8,000 57,751 1,000 5670 = 11,290 (3,627) 78,084
Loss for the period HNEE - - - - - - (7,342) (7,342)
Other comprehensive loss for the period: ~ EBiREH 2 EER -
Exchange differences on translation of HEBNEBNELES
foreign operations - - - - - (3.240) - 3,240)
Total comprehensive loss for the period B2 EEEEE - - - - - (3,240) (7,342 (10,582)
As at 30 September 2018 {unaudited) RZF-\FAA=TA
(REER) 8,000 57,751 (1,000 5,670 - 8,050 (10,969) 67,502
Asat 1 January 2019 RZE-NE-A-H 8,000 57,751 (1,000) 5,670 - 7452 (14,767) 63,106
Loss for the period HREE - - - - - - (3,921) (3,921)
Other comprehensive loss for the period: MR 2EER :
Exchange differences on translation o~ E G ERMEN £
foreign operations - - - - - (2,080) - (2,080)
Total comprehensive loss for the period BN ZEEREE - - - - - (2,080) (3,921) (6,001)
As at 30 September 2019 {unaucited) RZE-NENA=TA
(REER) 8,000 57,751 (1,000) 5,670 - 5,372 (18,688) 57,105
BREERERAT/2019FEE=FELERS
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CORPORATE AND GROUP INFORMATION

The Company was incorporated as an exempted company
with limited liability in the Cayman Islands under the
Companies Law (as revised) of the Cayman Islands on 18
August 2016. The registered office address of the Company
is Clifton House, 75 Fort Street, PO Box 1350, Grand Cayman
KY1-1108, Cayman Islands.

The Company is an investment holding company. During the
year, the Company’s subsidiaries were principally engaged in
the manufacture and trading of high performance sewing
threads and broad categories of garment accessories.

The ultimate holding company of the Group is Three Gates
Investment Limited, which was incorporated in the British
Virgin Islands (“BVI"”) with limited liability and is controlled by
Mr. Wong Kwok Wai, Albert.

As at the date of this report, the Company has direct and
indirect interests in its subsidiaries, all of which are private
limited liability companies (or, if incorporated outside Hong
Kong, have substantially similar characteristics to a private

company incorporated in Hong Kong), the particulars of which

are set out below:

Nominal value

Notes to the Unaudited Condensed Consolidated Financial Statements

For the three months and nine months ended 30 September 2019 & Z —ZE—hFNA=+HIL=1EA KA

RAREEER

ARRRZE—NENATN\BIRER
EHERNRNEKER) ERSHEIM
R BEREER AR - M SEE
7 Clifton House, 75 Fort Street, PO Box
1350, Grand Cayman KY1-1108, Cayman
Islands °

RRRRBEERAR - KRFMBR
RAFEATERFTELARADGMEBRE
WHEENRES

A& B & &1/ A F AThree Gates
Investment Limited * YA EBRLE S
((HKBEZBEBE MR IMNERA
A AEBELEES -

WARERS  ARABEEENELR
MERRBEES  KEWBRAEA
T A R 28 ) (0 5 58 50 B
o EEREBEMRIAERT LA
BURBIEE) - BRI -

of issued Percentage of equity
Place of ordinary/ attributable to the
incorporation/ paid-up/ Company
registration and registered ARAFEMLERB DL
Name operations share capital Direct Indirect  Principal activities
BRITEEBE
MR R R
=y RQE R RAHEE Hiz g FEER
Strat Tech Holdings Limited  BVI US$1 100% — Investment holding
EBEZHS 17T REZER
Shen You (China) Limited Hong Kong HK$10,000,000 100% — Investment holding
RE(PE)ARLQF B 10,000,000 77T REER
Tseyu International Trading Hong Kong HK$5,000,000 - 100%  Trading of sewing
Company Limited threads and broad
categories of
garment accessories
EHMEREZERAF B 5,000,000 7T LA IS AR E
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
NEEZEREE M BHRWTE(E)
For the three months and nine months ended 30 September 2019 & Z —ZE—hFNA=+HIL=1EAKAEA

1. CORPORATE AND GROUP INFORMATION 1. RAFAREBEHR(F)

(Continued)

Nominal value

of issued Percentage of equity
Place of ordinary/ attributable to the
incorporation/ paid-up/ Company
registration and registered AAFEEERZEDE
Name operations share capital Direct Indirect  Principal activities
BRITEE
B3l it} B
£ R B RAHEE HEZ EE FEER
Newchamp Industries Hong Kong HK$30,000,000 - 100%  Trading of sewing
Limited threads
MR BEERERAA B 30,000,000 7T BASES
Clolab International Limited Hong Kong HK$10,000 - 100%  Dormant
HRABBREBR AR B 10,0008 7T TmER
Cheerful Keen Limited BVI US$1 - 100%  Trading of sewing
threads and broad
categories of
garment accessories
EERBRAA EHBELES 17T BEAGAMEEIRE
WEE S
Guangzhou Xinhua Thread People’'s Republic of HK$56,250,000 - 100%  Manufacture and
Company Limited * China (the “PRC")/ trading of sewing
Mainland China threads and broad
categories of
garment accessories
BN R AR A * HEARFEME 56,250,000 7T BOGMZERE
([E)),+E BHEERED
P
HEAREZNE(LE) PRC/Mainland China HK$5,000,000 - 100%  Investment holding
BREAR* R E R 5,000,000 7% 7T BEERR
MM TR EFR A A PRC/Mainland China RMB500,000 - 100%  Trading of sewing
threads and broad
categories of
garment accessories
L R E R AR #500,0007C BRSNS ERE
WMEES
* Registered as wholly-foreign-owned enterprises under PRC law. * BIEFBEEFMAIINEGBEDLE -

HEZRERAT /20196 - FEEERS
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

ZN

For the three months and nine months ended 30 September 2019 HZ—ZF

2.

e ATLEE

BASIS OF PREPARATION

The unaudited quarterly condensed consolidated financial
statements of the Group for the nine months ended 30
September 2019 have been prepared in accordance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA") and the applicable
disclosure requirements of the Companies Ordinance
(Chapter 622 of the laws of Hong Kong) and the GEM Listing
Rules.

The unaudited quarterly condensed consolidated financial
statements of the Group do not include all the information
and disclosures required in annual consolidated financial
statements, and should be read in conjunction with the
consolidated financial statements of the Group for the year
ended 31 December 2018.

The accounting policies and methods of computation used in
the preparation of these financial statements are consistent
with the consolidated financial statements of the Group for
the year ended 31 December 2018, except for the adoption
of new and revised standards with effect from 1 January
2019 as detailed in note 3 below.

SHEN YOU HOLDINGS LIMITED / THIRD QUARTERLY REPORT 2019
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued]

N AL

For the three months and nine months ended 30 September 2019 EHZ—ZF

3.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has adopted the following new and revised Hong
Kong Financial Reporting Standards (“HKFRS") (which
include all HKFRS, Hong Kong Accounting Standards
("HKAS") and Interpretations) issued by the HKICPA for the
first time for these financial statements.
Amendments to HKFRS 9  Prepayment Features with
Negative Compensation
HKFRS 16 Leases
Amendments to HKAS 19  Plan Amendment, Curtailment or
Settlement
Long-term Interests in
Associates and Joint Ventures
Uncertainty over Income Tax
Treatments

Amendments to HKAS 28

HK(IFRIC)-Int 23

Amendments to HKFRS 3,

HKFRS 11, HKAS 12 and
HKAS 23

Annual Improvements
2015-2017 Cycle

Other than the impact of HKFRS 16 as disclosed in note 2.3
of the Group's financial statements in the Group’s annual
report for the year ended 31 December 2018, the Group
expects that the adoption of the above new and revised
standards will have no significant impact on these financial
statements.

iR e sk ()

—NEAA=FHIE=1EARAEAR

3.
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£165
BBt £Al SHEIEET « RS
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BB e LR BUNTIRALDEN
%285}2(@,52&) REER
&% (ARMHKRE FEREERED
REZE®) THEE M
— BEE 23R
—“E-RHER HEBI RS 2R
—tFREPN  F35% - BAMS
FREMHE WMEERE 15
HAEGRHER
F12REEAGE

HERIZE 23 5B RT

BAEBEFEHMEBEE T \F+=
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H23 FIRBENEEVHHREENF16
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
R EZ RS TR R M5t (8

For the three months and nine months ended 30 September 2019 HZ—ZF

4.

OPERATING SEGMENT INFORMATION 4.

The Group is principally engaged in the manufacture and
selling of high performance sewing threads and broad
categories of garment accessories. For management
purposes, the Group operates in one business unit and has
one reportable operating segment, which is the thread
segment that manufactures and sells sewing threads and
garment accessories. Accordingly, no further operating
segment information is presented.

—NFEAA=FHIE=1EARAEAR

RE AR

AEETENELERHEEEEEIR
MEEREHEM -LEEBNME - K
SRR EXBELTHEE —E2H
rENE BEENMHEERDRIRE
WEOGEHDE - AT EEREED
ARH) EALE R -

Geographical information i EE R
Revenue from external customers KB EEE P A
For the three months For the nine months
ended 30 September ended 30 September
BZhBA=1+RHILE=EA #HEHALA=1+HIEIEAR
2019 2018 2019 2018
—E-hEF E—N\F ZEBE-hF ZZT—NF
HK$'000 HK$'000 HK$’000 HK$'000
FET FHT F#&xT TFHT
(unaudited) (unaudited) (unaudited) (unaudited)
(R&EZ) OCREEZ) (RE&FRZ) CREEZR)
PRC s 9,162 10,222 25,276 27,811
Overseas RSN 5,981 5,851 16,979 15,893
Hong Kong BE 921 549 2,703 2,373
16,064 16,622 44,958 46,077

The revenue information is based on the locations of the
customers.

SHEN YOU HOLDINGS LIMITED / THIRD QUARTERLY REPORT 2019
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
FEEZ AT S ISR M5 (48)

For the three months and nine months ended 30 September 2019 & Z —ZE—hFNA=+HIL=1EAKAEA

5. REVENUE, OTHER INCOME AND GAINS 5. k& - H A RIE &
Revenue represents the net invoiced value of goods sold, WHIEE EEmMEREBEFEE(BHk
after trade discounts and sales taxes. R EZER) ©
An analysis of revenue is as follows: IWE=R DT
For the three months For the nine months

ended 30 September ended 30 September
BEAAZTHLE=ZEA BEAA=Z+THLEAEA
2019 2018 2019 2018
—F-NF —FT-N\F —FT-AF —T)N\F
HK$’000 HK$'000 HK$’000 HK$'000
THET FAT FET FHAT
(unaudited) (unaudited) (unaudited) (unaudited)

(RBER) REER) (REFR) (REER

Sales of goods HEE MR 16,064 16,622 44,958 46,077

HEZRERAT /20196 - FEEERS
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
FEEZ AT S ISR 5T (4B)

For the three months and nine months ended 30 September 2019 & Z —ZE—hFNA=+HIL=1EA KA

5. REVENUE, OTHER INCOME AND GAINS 5. W - Hitt AR 3E % (&)
(Continued)
Revenue from contracts with customers REFFEHHKE
(i) Disaggregated revenue information (i) WESHFER
For the three months For the nine months

ended 30 September ended 30 September
BEAA=+HL=@A BELA=+HLIEA
2019 2018 2019 2018
—F-NF —FT-N\F —FT-AF —T)\F
HK$'000 HK$'000 HK$’000 HK$'000
THET FAT FET FAT
(unaudited) (unaudited) (unaudited) (unaudited)

(RBER) (REER) (REFR) (REER)

Type of goods EnEE
Sewing threads and AR N AREE B R
garment accessories 16,064 16,622 44,958 46,077

Geographical markets tEHS

PRC s 9,162 10,222 25,276 27,811
Overseas LN 5,981 5,851 16,979 15,893
Hong Kong B 921 549 2,703 2,373
Total revenue RERFEHN

from contracts B

with customers 16,064 16,622 44,958 46,077

Timing of revenue e R U 2 Y By

recognition
Goods transferred RE— R EE
at a point in time EENEY 16,064 16,622 44,958 46,077

SHEN YOU HOLDINGS LIMITED / THIRD QUARTERLY REPORT 2019



Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
FEEZ AT S ISR M5 (48)

For the three months and nine months ended 30 September 2019 & Z —ZE—hFNA=+HIL=1EAKAEA

5. REVENUE, OTHER INCOME AND GAINS
(Continued)

Revenue from contracts with customers
(Continued)

(i) Disaggregated revenue information (Continued)

The following table shows the amounts of revenue

5. Wi - HA KRB (&)

REFFEHHWKEE ()

(i) %o FER (&)

TR A S B AR

recognised in the current reporting period that were REPYEHEESTE
included in the contract liabilities at the beginning of the
reporting period:

For the three months For the nine months

ended 30 September ended 30 September
BEAAZTHLE=ZEA BEAA=T+HLEAEA

2019 2018 2019 2018

—F-NF —FT-N\F —FT-AF —T)\F
HK$'000 HK$'000 HK$’000 HK$'000
FET FHET F#ET FHET
(unaudited) (unaudited) (unaudited) (unaudited)
(R&ER) OCREEZ) CREER) CREEZR)

Sales of goods HEEM

- - 187 39

HEZRERAT /20196 - FEEERS
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
FEEZ AT S ISR 5T (4B)

For the three months and nine months ended 30 September 2019 & Z —ZE—hFNA=+HIL=1EA KA

5. REVENUE, OTHER INCOME AND GAINS 5. Wz  Hig ARG (&)
(Continued)
Revenue from contracts with customers REEFESHHNE (E)

(Continued)

(i)  Performance obligations (ii) BITEF

Information about the Group's performance obligations BEAEBREITEEMNERBI
is summarised below: I

Sale of industrial products HETREmD

The performance obligation is satisfied upon delivery of BITEARRTEENE KRR
the sewing threads and garment accessories and TR - MATEGAS B R T#ET 30
payment is generally due within 30 to 90 days from ZO0ORANRE - AENRIENE
delivery, except for certain customers where payment FHEPERAN

in advance is required.

14 SHENYOUHOLDINGS LIMITED / THIRD QUARTERLY REPORT 2019



Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
R IZ IR S RS R M 5T (48 )

2N

For the three months and nine months ended 30 September 2019 & Z —ZE—hFNA=+HIL=1EAKAEA

5.

REVENUE, OTHER INCOME AND GAINS

(Continued)

Revenue from contracts with customers

(Continued)
(i) Performance obligations
Sale of industrial products

An analysis of other income and

(Continued)

(Continued)

gains is as follows:

5.

Was - HAA RS (F&)

REFFEHHWKEE ()

(ii) EITEME (&)

HETRER (&)

HMRARIBHEN DT

For the three months
ended 30 September
BZEABA=1+RHIE=MEA

For the nine months
ended 30 September
BERA=t+HLENEA

2019 2018 2019 2018
—E-hAF —_T-N\F =F-hF —TN\F
HK$'000 HK$'000 HK$'000 HK$'000
FH&T FHIT F#&x FHIT
(unaudited) (unaudited) (unaudited) (unaudited)
(RE&TEZ) CREER) (KEER) (REEZR)
Bank interest income RITFEHBA 1 1 2 1
Exchange gains, net FE 5 1825 % E 481 1,028 517 1,235
Fair value gains on financial BARBER ABR
assets at fair value through NEmEE
profit or loss AR EEER 27 57 76 114
Gains on disposal of HEME - HWER
items of property, HREIEE s
plant and equipment - - 19 -
Gross rental income HeW A Bz 339 291 1,109 891
Others HAth - 227 97 227
848 1,604 1,820 2,478

MERRERAT /2019FE=FEEEHRs 1D
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
FEEZ AT S ISR 5T (4B)

For the three months and nine months ended 30 September 2019 & Z —ZE—hFNA=+HIL=1EA KA

6. FINANCE COSTS 6. BERAX
An analysis of finance costs is as follows: BERAEDITWT -
For the three months For the nine months

ended 30 September ended 30 September
BEAA=+THLE=@EA #HBELA=+HLIEA
2019 2018 2019 2018
—E-—NEF —FT-NF ZB-hAF —T-)N\F
HK$’000 HK$'000 HK$'000 HK$'000
THET FAT FTET FAET
(unaudited) (unaudited) (unaudited) (unaudited)

(REER) (REER) (REFR) (REER)

Interest on lease liabilities MHAEBEFE 68 - 208 -
Interest on bank loans and  $RITEXF B RFEL
overdrafts 239 232 717 636

307 232 925 636

SHEN YOU HOLDINGS LIMITED / THIRD QUARTERLY REPORT 2019



Notes to the Unaudited Condensed Consolidated Financial Statements (Continued]

2N

REZERR S B RRM T (8)

For the three months and nine months ended 30 September 2019 & Z —ZE—hFNA=+HIL=1EAKAEA

7.

LOSS BEFORE TAX 7. BRBAIEE
The Group's loss before tax is arrived at after charging/ AREFNGHRATEEDS G, GEA) T
(crediting): 5| =18

For the three months For the nine months

ended 30 September ended 30 September
BEAA=THLE=EA BEAA=THLAMEA
2019 2018 2019 2018
=B-NEF —T)N\F [ ZSB-NAF —T)NF
HK$'000 HK$'000 HK$'000 HK$'000
THET FAET TET FAT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (CREER) OCREER) (CREE%R)

Cost of inventories sold BEEFERA 13,433 13,617 35,929 36,714
Depreciation of fixed assets [EEEEITE 295 223 880 397
Depreciation of right-of-use {FREEEITE

assets 307 - 944 —
Recognition of prepaid lease A& FTENTAE RIE

payments for buildings - 82 - 246
Minimum lease payments £ **fH‘E\Z &

under operating leases: HEHT

Land and building and iiﬁg&%?&

office equipment FEN L 268 496 891 1,361
Auditor’s remuneration [ Elil e 195 310 927 1,100
Employees’ benefit EERAMAX

expenses (excluding (TBRREESFM)

Directors’ remuneration) 4,042 4,935 13,097 15,077
Net exchange loss/(gain) SNEESIE,(E5) F58 481 (1,028) (517) (1,235)
(Gain)/Loss on disposal of H:'.’Elzgéﬁz

fixed assets () BB - - (19) 322

Fair value gain on financial IR AR EBEGT AEBZH
assets at fair value through & RBEEN AR
profit or loss BEER (27) (57) (76) (114)

HEZERERLAT /2019EE=FFEERE
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

R BEZBERER B M IE R (8)

For the three months and nine months ended 30 September 2019 & Z —ZE—hFNA=+HIL=1EA KA

8. INCOME TAX 8.

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
subsidiaries of the Group are domiciled and operate. Pursuant
to the rules and regulations of the Cayman Islands and BVI,
the Group is not subject to any income tax in the Cayman
Islands and BVI.

Hong Kong profits tax has been provided at the rate of 16.5%
on the estimated assessable profits arising in Hong Kong
during the nine months ended 30 September 2018 and 2019.

Pursuant to the PRC Income Tax Law and the respective
regulations, the subsidiaries which operate in Mainland China
are subject to corporate income tax at a rate of 25% on the
taxable income.

For the three months
ended 30 September
BZEAA=1+RHIE=EA

FrigH

AEEERE B RRR AR
EHE AR R R AR E R AEEE
B B0 FT (8B - IR B BY B T
BELZEBNEARER  AEEEA
BB R RS R 5B R LB B O E B
851 -

ERNERIRBEE T -N\FR-
E-NFAR=THENARREBE
AR ESR TS M IZ TR K 16.6% 1F i
B -

RIFFPEAEHAREERE - KH
WAL 2 2 Y B~ B R IR FE R TR LAY
25% AR PTISH ©

For the nine months
ended 30 September
BEZAA=+HIENEA

2019 2018 2019 2018
—E-hEFE —E-NEF ZE-AF T )N\F
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
(unaudited) (unaudited) (unaudited) (unaudited)
(CREEEZ) (REER) CREER) (REER)

Current — Hong Kong and  BNEf — &8 LA E A
Mainland China - 32 -
Deferred I 17 (467) (840)
Tax expense/(credit) MEE L (EE) 5 17 (435) (840)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
FEEZ AT S ISR M5 (48)

For the three months and nine months ended 30 September 2019 & Z —ZE—hFNA=+HIL=1EAKAEA

9. DIVIDENDS 9. KA
The Board does not recommend the payment of an interim EEeTEZEZnE8E2z_ZE—NLEFENA
dividend for the nine months ended 30 September 2019. =+ HIFNEAKREZEHHRRE -

10. LOSS PER SHARE ATTRIBUTABLE TO 10. BRRIHEEANELREBRER

OWNERS OF THE PARENT

For the three months For the nine months
ended 30 September ended 30 September
BEAAZTHLE=EA BEAA=T+HLEAMEA

2019 2018 2019 2018
—E-hNE —T-N\F ZE-hIF —T-N\F
(unaudited) (unaudited) (unaudited) (unaudited)

(REER) REER) (REFER) REER

Loss attributable to owners B A A AJEIGE R

of the parent (HK$'000) (F#&T) 1,216 2,132 3,921 7,342
Number of Shares SR 4= 800,000,000 800,000,000 800,000,000 800,000,000
Basic and diluted loss FIREARNEEEE

per Share (HK cents) (B 0.15 0.27 0.49 0.92

HEZRERAT /20196 - FEEERS
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Management Discussion and Analysis

BIRE R M AT

BUSINESS REVIEW

The Group is principally engaged in the manufacture and selling of
high performance sewing threads and broad categories of garment
accessories. It currently manufactures polyester sewing threads,
which are mainly used for garments. The major product of the
Group is 100% spun polyester sewing threads. Other types of
sewing threads are also offered, including nylon threads, textured
polyester series, elastic filament sewing threads and weft yarn.
The Group's customers are located in the PRC, Hong Kong as well
as overseas countries, including the United Arab Emirates (“UAE"),
Mauritius, Switzerland and the United Kingdom. While the Group's
customers in the PRC and Hong Kong are mainly garment
manufacturers, its overseas customers are mainly wholesalers. The
production facilities of the Group, where the sewing threads
manufacturing process is conducted, are located in Liwan,
Guangzhou.

For the nine months ended 30 September 2019, the Group’s
revenue decreased by approximately 2.4% as compared with that
for the nine months ended 30 September 2018. The gross profit
margin slightly decreased to approximately 20.1% for the nine
months ended 30 September 2019 from approximately 20.3% for
the same period in the preceding year.

The loss attributable to the owners of the parent decreased to
approximately HK$3.9 million for the nine months ended 30
September 2019 from approximately HK$7.3 million for the same
period in 2018, representing a decrease of approximately 46.6%.
Such decrease was primarily due to the decrease in Directors’
remuneration as well as staff costs for both the sales department
and the administration department.
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TRARAR © AR BEERE M S 100% AR AR ©
AEETRHEMBINENR  BIEEREE
AR B RARD  BEGERDRIESE
o ARBNEFPUNTE  FERERE
- BEMTABSERE((MEHE])  £2
R L RRE - AEEURNTEREEN
EPFIZRRERER MESNEPAEE
AP - NEBMAEERBLRENZE
B - BRAREVBOERIZI N LRI HETT

HE_Z-NFAA=ZTHILENER  XEH
MREEHE—Z-\FNALA=THILNER
BPH24%  BE_Z—NFNARA=THIE
JUIE R B FE R £ R HE4920.3% BT
BREX120.1% °

HE_Z-NFAA=THILENER 27
HEEANELEBERE S \FRHPBH7IEE
BT TNTHKRELNIIBEETT - KIRAI46.6% °
WMATIEERANEEM S M HE #RPT R AT AR
PR B TRCASR A P EL



Management Discussion and Analysis (Continued)

BB o ()

FINANCIAL REVIEW
Revenue

The Group's products are sold in the PRC, Hong Kong as well as
overseas. The following table sets out a breakdown of the Group’s
revenue attributable to domestic and overseas sales of the Group's
sewing threads for each of the nine months ended 30 September
2018 and 2019:

Nine mont

AEENERSNTE  FEMEIMNEE - T
RV AEERNBE_T—\FR_Z-NF
NA=ZTRENEAZHEAEEZARER
S HE BRI AG Y as AR -

hs ended 30 September

BEAA=+THLENEA

Rate of
2019 2018 change
—g-hE —F-N\F c %S

% of total % of total
HK$'000 revenue HK$'000 revenue %
FET EEKE% FHET HBKE% %
PRC Fh 25,276 56.2 27,811 60.4 9.1)
Overseas MNow@ g S ) 16,979 37.8 15,893 34.5 6.8
Hong Kong BB 2,703 6.0 2,373 5.1 13.9
44,958 100.0 46,077 100.0 (2.4)

Note: For each of the nine months ended 30 September 2018 and 2019, the Group
exported its products to countries including but not limited to UAE, Mauritius,
Switzerland and the United Kingdom.

The Group's revenue decreased to approximately HK$45.0 million
for the nine months ended 30 September 2019 from approximately
HK$46.1 million for the nine months ended 30 September 2018,
representing a decrease of approximately 2.4%. Such slight
decrease was mainly attributable to the decrease in sales to the
PRC market offset by a slight increase in sales to the Hong Kong
and overseas markets.

i BE-_Z-/\FRZZ2E-NAFAA=THIEAEA
EHHE AEBEREREOZEZEARR - B8F(ET
PRA) PR - EEERE - WL REE -

AEBNEEHBEE-_T-\FAA=THL
NEAL1BAEET  THRERE_T—N
FAA=TRIENERNI0BERT T
#24% - BT B EERNPETHISHH
ST MEEKEINHIZHHEEHIEINE
8 T KIEPTER -

HEZERERLAT /2019EE=FFEERE
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Management Discussion and Analysis (Continued)

H\_IE nj_ﬁﬂ& 7Uj|_<n>\>

Cost of sales

The Group’s cost of sales primarily consists of direct material
costs, processing fees and labour costs. The cost of sales
decreased to approximately HK$35.9 million for the nine months
ended 30 September 2019 from approximately HK$36.7 million for
the nine months ended 30 September 2018, representing a
decrease of approximately 2.1%. The slight decrease in the
Group’s cost of sales was in line with the decrease in the Group's
revenue.

Gross profit and gross profit margin

The Group's gross profit decreased to approximately HK$9.0 million
for the nine months ended 30 September 2019 from approximately
HK$9.4 million for the nine months ended 30 September 2018,
representing a decrease of approximately 3.6%. The slight
decrease in gross profit was mainly attributable to the slight
decrease in the Group's revenue. The Group's gross profit margin
slightly decreased to approximately 20.1% for the nine months
ended 30 September 2019 from approximately 20.3% for the nine
months ended 30 September 2018.

Other gains, net

The Group recorded other gains, net of approximately HK$1.6
million for the nine months ended 30 September 2019 as compared
with other gains, net of approximately HK$2.1 million for the nine
months ended 30 September 2018. Such change was mainly
attributable to the decrease in the exchange gain for the nine
months ended 30 September 2019.

Selling and distribution expenses

Selling and distribution expenses mainly consist of staff costs of
the sales department and transportation expenses. Selling and
distribution expenses decreased to approximately HK$4.6 million
for the nine months ended 30 September 2019 from approximately
HK$5.1 million for the nine months ended 30 September 2018,
representing a decrease of approximately 8.8%. The decrease in
the Group's selling and distribution expenses was mainly
attributable to a decrease in staff costs of the sales department.
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EEE_Z-NAFAA=ZTHIENAEALS35.9
BEBT THKH21% AEENHEEKRN
ELHORL D LR SR B U e R D B 1B — 2R o
EMNRERNR
AEENENBBEZE_T-\FALA=THL

NEALAEEE L THEHE-ZT— NI
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Management Discussion and Analysis (Continued)

BIRE S W LT ()

Administrative expenses

Administrative expenses primarily consist of staff costs of the
administration department, Directors’ remuneration, depreciation,
rental expenses and legal and professional fees. Administrative
expenses decreased to approximately HK$9.4 million for the nine
months ended 30 September 2019 from approximately HK$13.9
million for the nine months ended 30 September 2018,
representing a decrease of approximately 32.1%. Such decrease
was mainly attributable to the decrease in Directors’ remuneration
and staff costs of the administration department and legal and
professional fees.

Loss before income tax

As a result of the aforesaid, the Group recorded a loss before
income tax of approximately HK$4.4 million for the nine months
ended 30 September 2019, representing a decrease of
approximately 46.8% from approximately HK$8.2 million for the
same period in the preceding year.

Total comprehensive loss attributable to owners of the
parent

The total comprehensive loss attributable to owners of the parent
decreased to approximately HK$6.0 million for the nine months
ended 30 September 2019 from approximately HK$10.6 million for
the nine months ended 30 September 2018, representing a
decrease of approximately 43.3%. Such a decrease was mainly
attributable to the depreciation of Renminbi against Hong Kong
dollars and a decrease in loss for the nine months ended 30
September 2019.

Basic and diluted loss per Share

The Company's basic and diluted loss per Share for the nine
months ended 30 September 2019 was approximately HK0.49
cents (2018: HK0.92 cents), representing a decrease of
approximately HK0.43 cents, or approximately 46.7%, which was
primarily due to the decrease in loss for the nine months ended 30
September 2019.

ITHERAX

THRRAXETEBREITHIFNEIKRAS  EF
Me HE HERAX UWRERREXE
A fTRRAXBEEBE_Z-\FNLA=THILL
NEAKIBIAELET  THRERE_T—1
FAA=THLENBEARDNABEET - TK
#321% - BEATHRILNIZHRNEETME - 17
BERPIE TRA KA M B X E MBI

BRATSBiAIE R

HRAERE  AEEREE-T-NAFNA
=tHUENEARBRASHAEIRN44E
BEL BEFEHANG2BEEETRIL
46.8% °

BRARAEEAREEZEEBEARE

BRARBAEAEERABERERAEREE T
—N\FNAA=ZFTRHIENEARL 106 EEBITH
LEHFE_T-AFAAZTAHIENAEAL6.0
BAEBL WML H433% BEBL TIEER
MARBHBTEE UWRBEE-ZT—HLEAN
A=+HINE A EIER DT -

BREFAREEER

BHE-_Z-NFHLA=THIENER  KAAQF
EREAREEBHEOA049BMWL(ZZE—N
F 1 0.9281l) » TR 0437815 4946.7% -
NEZHEREE T -NAFAA=+THILAE
RA®IBER DT -

HERBAERAT/2019FE=FFL£ERE
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I\/Ianagement Discussion and Analysis (Continued)

SRR T AT ()

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the nine months ended 30 September 2019.

CAPITAL STRUCTURE

During the nine months ended 30 September 2019, there were no
changes in the capital structure of the Group and the share capital
of the Group only comprises ordinary shares of the Company (the
“Shares”).

As at 30 September 2019, the Company’s issued share capital
amounted to HK$8.0 million, divided by 800,000,000 Shares of
HK$0.01 each.

SIGNIFICANT INVESTMENTS

As at 30 September 2019, the Group did not hold any significant
investments (as at 30 September 2018: Nil).

FOREIGN EXCHANGE EXPOSURE

The Group is exposed to foreign currency risk when it enters into
transactions which are not denominated in the Group’s functional
currency. Such exposure mainly relates to the distribution and sale
of the Group's products and purchases of raw materials in the PRC.
As at 30 September 2019, the Group did not have a foreign
currency hedging policy. Nevertheless, the Group’'s management
monitors foreign exchange exposure closely and will consider
hedging significant foreign currency exposure should the need
arise.

CONTINGENT LIABILITIES

As at 30 September 2019, the Group did not have material
contingent liabilities (as at 30 September 2018: Nil).
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Management Discussion and Analysis (Continued)

H\_EE nj_ﬁﬂ& ﬁﬁ(nx/\)

FUTURE PROSPECTS

The Directors envisage that there are considerable business
opportunities in the sewing threads industry. With the financial
position strengthened and credibility enhanced from the Listing,
the Group has confidence in capturing more business opportunities
in the sewing threads industry and implementing its expansion plan
set out in the section headed “Future Plans and Use of Proceeds”
in the prospectus of the Company dated 30 November 2017. The
Group places much emphasis on satisfying customers’ needs with
high quality and differentiated products and thus maintaining long-
term business relationships with its customers. The Group has set
up a sales office in Zhejiang province in accordance with its
expansion plan with a view to expanding its sales network and
exploring new business opportunities to further promote growth of
the Group.

In view of the uncertainty of the economic environment as well as
the ongoing protectionist measures implemented by the government
of the United States of America, the Directors will continue to
carefully monitor and assess the situation. In the event that the
expansion plan no longer becomes feasible for the operation of the
Group, the Directors may evaluate and modify it so as to ensure that
the Group's business strategies are in the best interests of the
Company and its shareholders (the “Shareholders”) as a whole.

RERE

EFRRHRIRITENBAERDH - AN LD
FEFBARE MR REE LT - AEEBE
DAIRBEDRTERNEEESZEH YRR
ARAREMA—_T—tF+—A=THNEK
ERP[ARKFABIRAEHERE | —EMH

MWERF S - ARESEF IR mE TP LE
ERFEEMNTR  {MEFEFPRFREN

EBHEE - AKRE D RIEEBERAINNTIE
RIUHEMER - UHBEREHEBE AT
- BHRE—FHEERAEEER -

ENRBERENTHEEN - AREFNES RE
BN B ERETRE  EFKEEZEER

HEIER R FHE BN o HAKE R 2 BRI &l
NEAIAT - BIE SR AT REAT(A RIE 2T - DATE
RARENEBRENTAARALEBRR (TR
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Other Information
H i &5

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATION

As at 30 September 2019, the interests or short positions of each
of the Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the laws of Hong
Kong) (the “SFO"), which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of the
SFO); (b) recorded in the register required to be kept under section
352 of the SFO; or (c) to be notified to the Company and the Stock
Exchange pursuant to rules 5.46 to 5.67 of the GEM Listing Rules
were as follows:

EERFTETHRAERAE QA REM
BB RS - HERO REESE
PR RXR

RZE—NFNLA=Z+H XARARSEERE
BITHRABRARRREREEZE(TERLE
BEDIESTT EFAFRBERA((EBEREE
%51 1) EXVER) AR - BREIRGD REEFES
HBHEEQQREBEEFRBERNEXVBETR
S MERAB MR ERSAR (B
FEIRBEES RIS KROINE BIEUESEWEE
RRIEmE R AR (D) REAFS L
EIEPIE IR EATEN T LM
KA () IRIEGEM LR AI$5.46 2 5.67
1A TE A E AR A B K B 22 FIT 9 8 55 5O B D
T

Percentage of
issued share

Number of capital of
ordinary the Company
Name of Director Nature of interest/holding capacity shares held (Note 1)
BERATR
iigss BRITREHN
EEpsg BEME BREH EEREE R AGER))
Mr. Wong Kwok Wai, Albert Interest of a controlled corporation 600,000,000 (L) 75%
(Notes 2, 3)
BEERE Rzt EE R 600,000,000 iz 3 (L)
(52~ 3)
Notes: LiEsd
1. As at the date of this report, the Company’s issued ordinary share capital was 1. RAREBE RAARAMWEHTEBRREAA
HK$8,000,000 divided into 800,000,000 Shares of HK$0.01 each. 8,000,000 7T + % 4 800,000,000 % = f% EI{E0.01
BITHRRD -
2. Three Gates Investment Limited (“Three Gates Investment”), a company 2. Three Gates Investment Limited ([ Three Gates

incorporated in the BVI on 15 August 2016, is wholly and beneficially owned by
Mr. Wong Kwok Wai, Albert (“Mr. Wong"), who is the chairman and an
executive Director of the Company. Therefore, Mr. Wong is deemed to be
interested in 600,000,000 Shares held by Three Gates Investment by virtue of
the SFO.

3. The letter “L" denotes the person’s long position in the Shares.
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Other Information (Continued)
HpER (8)

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATION (Continued)

Save as disclosed above, as at 30 September 2019, none of the
Directors or the chief executive of the Company had any other
interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO), which were required to
be recorded in the register kept by the Company pursuant to
section 352 of the SFO, or as otherwise notified to the Company
and the Exchange according to rules 5.46 to 5.67 of the GEM
Listing Rules.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY

To the best knowledge of the Directors, as at 30 September 2019,
the following persons or corporations (other than the Directors and
the chief executive of the Company) who had interests and/or short
positions in the shares or underlying shares of the Company which
would be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept under section 336 of the SFO were
as follows:

EERTETHRAERAE QT REM
MECZBERN RS - HEROREER
PRV MR A (&)

Br EXEBEEN  RZT—NFNLA=TH "
ARRBFHERITHABRARAISHE(EM
HEOEE (E & R E 5 RHIEHRPIZEXVER) &8

HEEDIE 32 IR EARRFENEL M
BIEGEM FTREBI$E 546 X567 5B TFER
1T RIS RN B KB <2 BT 89 4 {a] EL b 8 25 500K

A
=

FERRAEQXFARG RAEBERS S
MRS RKR

BREREMAA R-_T-NFAA=+HB T
AN B R AR RE R D o B AR AR 5 I R
BEIEPISEXVEISE 2 R 3D #BAMKE TARRIK
A A H MIEGRDIE 36 EREATFEN
FafMagask HXEHALIER (KA
AEENTEITHRABRINMT
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Other Information (Continued)
Hi&Er (8

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY
(Continued)

FERRRAQARG RAEBERS S
Rz KX A (&)

Percentage of
issued share

Number of capital of

ordinary the Company

Name of Substantial Shareholder  Nature of interest/Holding capacity shares held (Note 1)

AR

Fris BRITREMN

TERRER BEME /BREH EBREAE ERlAGER))

Three Gates Investment Beneficial owner 600,000,000 (L) 75%
(Notes 2, 3)
BEHEA 600,000,000 &A% 17 (L)
(FftzE2 ~ 3)

Gold-Face Finance Limited Person having a security interest in Shares 400,000,000 (L) 50%
(Notes 3, 4, b)
BRGBER LA EEROERNAL 400,000,000 A A& 15 (L)
(fftE3 -4+ 5)

Upbest Credit and Mortgage Limited  Person having a security interest in Shares 400,000,000 (L) 50%
(Notes 3, 4, b)
XREERRIBARRAF BEEROERNAL 400,000,000 A& 17 (L)
(fftzE3 -4+ 5)

Good Foundation Company Limited ~ Person having a security interest in Shares 400,000,000 (L) 50%
(Notes 3, 4, b)
FEARAT EEROERNAL 400,000,000 A A& 15 (L)
(fizE3-4+5)

Upbest Strategic Company Limited ~ Person having a security interest in Shares 400,000,000 (L) 50%
(Notes 3, 4, 5)
EREBARLA EEROERHAL 400,000,000 A A& 5 (L)
(FizE3+4+5)

Upbest Financial Holdings Limited Person having a security interest in Shares 400,000,000 (L) 50%
(Notes 3, 4, 5)
EEROERHAL 400,000,000 A A& 5 (L)
(fizE3 - 4+5)

Upbest Group Limited Person having a security interest in Shares 400,000,000 (L) 50%

XREEARRA BABIDERMAT
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Other Information (Continued)

AR (8)

INTERESTS AND SHORT POSITIONS OF

SUBSTANTIAL SHAREHOLDERS IN THE SHARES

AND UNDERLYING SHARES OF THE COMPANY
(Continued)

Notes:

1. As at the date of this report, the Company’s issued ordinary share capital was
HK$8,000,000 divided into 800,000,000 Shares of HK$0.01 each.

2. Three Gates Investment, a company incorporated in the BVl on 15 August

2016, is wholly and beneficially owned by Mr. Wong, who is the chairman and
an executive Director of the Company. Therefore, Mr. Wong is deemed to be
interested in 600,000,000 Shares held by Three Gates Investment by virtue of

his 100% shareholding interest in Three Gates Investment.

3. 400,000,000 Shares held by Three Gates Investment have been charged in
favour of Gold-Face Finance Limited (“Gold-Face"”) as security for a loan
granted in favour of Mr. Wong Kwok Wai, Albert, the chairman, chief executive

officer, executive director and controlling shareholder of the Company.

4. As Gold-Face is wholly-owned by Upbest Credit and Mortgage Limited, which
in turn is wholly-owned by Upbest Strategic Company Limited and Good
Foundation Company Limited in equal parts, which in turn are both wholly-
owned by Upbest Financial Holdings Limited, which in turn is wholly-owned by
Upbest Group Limited, Upbest Credit and Mortgage Limited, Upbest Strategic
Company Limited, Good Foundation Company Limited, Upbest Financial
Holdings Limited and Upbest Group Limited are all deemed to be interested in
the security interest in the 400,000,000 Shares charged in favour of Gold-Face

by virtue of the SFO.

5. The letter “L" denotes the person’s long position in the Shares.
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Other Information (Continued)
HmER (§)

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY
(Continued)

Save as disclosed above, as at 30 September 2019, the Directors
are not aware of any interests and short positions owned by other
parties, other than a Director or the chief executive of the Company
who held interests or short positions in the shares and the
underlying shares of the Company which were required to be
disclosed under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be kept
under section 336 of the SFO.

DIRECTORS’ AND CONTROLLING SHAREHOLDERS’
INTERESTS IN COMPETING BUSINESSES

The Directors and the controlling shareholders of the Company
have confirmed that for the nine months ended 30 September
2019 and up to the date of this report, none of the Directors,
controlling shareholders of the Company or any of their respective
close associates (as defined in the GEM Listing Rules), engaged in
any business that competes or may compete with the business of
the Group, or had any other conflict of interest with the Group.

SHEN YOU HOLDINGS LIMITED / THIRD QUARTERLY REPORT 2019

FERRRAQBRS REER G F
Eﬁ*&ﬁﬁ&/ﬂ? (IIE)

BREXEBREN RZT—NFhLA=+H"
SREEMA - BRAERR AR LA & 7
BREES R AERPIEXVEE 2 K30

REATHBROEZIABRNARTESEHE
;zTTLBZ/\E\ : ‘JZ/E.:E)\Eﬁ%&HﬁiﬂIﬂﬁU%336
FREAGFENECMOERIARNAR
BT BITHABI $E%ﬁf£ﬂﬁ‘r&)\i%&
BEERRE -

EERERBRRREFRE 2R

EERARFEREREHER  REE-T
—NEAA=ZFTBLENEAREEARREH
5 i% ARREBRBRREWES B ZEMA
SEEBBEA(EERGEM EHARA) Hmanm
Eﬂéﬁiﬁ’%l%%%m%‘kTﬁ%%ﬁ% BREVAS S
BB TR EAMAMFISE TR ER



Other Information (Continued)
Ha &R (8)

CORPORATE GOVERNANCE PRACTICES

The Board believes that cultivating and maintaining a culture
focused on good corporate governance is essential to effect strong
business growth and continue the efficient management of the
Company. The Directors are of the view that strong corporate
governance practices can safeguard the interests of and ensure
accountability to the Shareholders as a whole.

The corporate governance code (the “CG Code”) as set out in
Appendix 15 to the GEM Listing Rules has been adopted by the
Board. Nevertheless, the Directors are committed to regularly
reviewing its corporate governance practices to ensure conformity
with the standard set out in the CG Code, as well as meeting the
rising expectation of the Shareholders and other stakeholders of
the Company.

Except for the deviation from code provision A.2.1 of the CG Code,
the Board is of the view that the Company has complied with the
code provisions of the CG code for the nine months ended 30
September 2019.

Mr. Wong Kwok Wai, Albert is the chairman of the Board and the
chief executive officer of the Company and has been involved in
the daily operations management of the Group since 2008. The
Directors believe that vesting the roles of the chairman of the
Board and the chief executive officer of the Company in Mr. Wong
will ensure strong and consistent leadership, facilitate the Group's
business strategies and boost the effectiveness of its operation.
The Board will continue to review and consider splitting the roles of
chairman of the Board and the chief executive officer of the
Company when such role splitting is beneficial to the Group as a
whole.
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Other Information (Continued)
Hi&Er (8

INTERESTS OF THE COMPLIANCE ADVISER

Pursuant to rule 6A.19 of the GEM Listing Rules, the Company has
appointed Advent Corporate Finance Limited (“Advent”) to be the
compliance adviser. The Company has been informed by Advent
that neither Advent nor its directors or employees or close
associates have, or may have, any interest in the share capital of
the Company or any member of the Group (including options or
rights to subscribe for such securities), which is required to be
notified to the Company pursuant to rule 6A.32 of the GEM Listing
Rules, except for the compliance adviser agreement entered into
between the Company and Advent dated 23 May 2019.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the standard of dealings regarding
securities transactions by the Directors equivalent to the required
standard of dealings as set out in rules 5.48 to 5.67 of the GEM
Listing Rules. The Directors have all confirmed, having been made
specific enquiry by the Company, that they have complied with the
required standard of dealings and the required standard concerning
securities transactions by the Directors for the nine months ended
30 September 2019.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities for the nine
months ended 30 September 2019.

EVENTS AFTER REPORTING DATE

There are no material subsequent events undertaken by the Group
after the reporting period.

SHEN YOU HOLDINGS LIMITED / THIRD QUARTERLY REPORT 2019

SRR s

RIEGEM ET B AIZEBAI9E » KARARE X
AEEREBRAR(EE]) AERER - &
BELEMART  BAAREREN-_ZT—HN
FRAZH=HEIZWMARERBEIN RS
RHEZREERBERHEAMENE QRS
REEERKE A RIRAPHEA K AT EHFIR
5 GEM £ #R B 5 6A.32 (& B & AN A 7 #Y
T (BIEAREZEESF B
) o

ESETRSENERESTA

RABERNEFETESF RO FIZE
BREZEEENGEM LT BIE 5482567
EFEMZ HIRERTE - EARHERFES
AR 2EEEHEEARSENEE_Z—N
FRA=ZTAHIENEARBETHRENRS
ZENERETESFR PR ENIZE -

BE HEFEEARQF LTRSS

all

HE_Z-NAFAA=THIENER  KRQF
FEMBARGERE HEXBERARFE
fa] ERES o

HRERRSEE

AEERBEHEHEETEMNEARES
H o



Other Information (Continued)
HpER (8)

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
was established pursuant to rules 5.28 to 5.33 of the GEM Listing
Rules and code provision C.3.3 of the CG Code. The Audit
Committee is mainly responsible for reviewing financial
information, monitoring the Company’s financial reporting system
and internal control procedures and maintaining the relationship
with the Company's auditors.

The Audit Committee consists of three independent non-executive
Directors, namely, Mr. Sung Alfred Lee Ming (chairman), Dr. Yeung
Ngai Man, John and Mr. Zhang Guofu. No member of the current
Audit Committee is a member of the previous independent auditor
of the Company. The Audit Committee has reviewed this report as
well as the unaudited third quarterly results of the Group for the
nine months ended 30 September 2019.

Hong Kong, 8 November 2019
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Mr. Wong Kwok Wai, Albert
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Corporate Information

ANCIE=we

BOARD OF DIRECTORS
Executive Directors

Mr. Wong Kwok Wai, Albert (Chairman)

Mr. Yu Miaogen (retired as a Director on 10 May 2019)

Non-executive Director

Mr. Gao Biao

Mr. Shi Guixiang (retired as a Director on 10 May 2019)

Independent non-executive Director
Dr. Yeung Ngai Man, John

Mr. Sung Alfred Lee Ming

Mr. Zhang Guofu

COMPLIANCE OFFICER

Mr. Chan Yiu Tung, Enoch

AUTHORISED REPRESENTATIVES

Mr. Wong Kwok Wai, Albert
Mr. Chan Yiu Tung, Enoch

CHIEF FINANCIAL OFFICER
Mr. Lee Wing Hong

COMPANY SECRETARY

Mr. Chan Yiu Tung, Enoch

AUDIT COMMITTEE

Mr. Sung Alfred Lee Ming (Chairman)
Dr. Yeung Ngai Man, John

Mr. Zhang Guofu

REMUNERATION COMMITTEE

Dr. Yeung Ngai Man, John (Chairman)
Mr. Sung Alfred Lee Ming
Mr. Zhang Guofu
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Corporate Information (Continued)

~ElER(E)

NOMINATION COMMITTEE

Mr. Wong Kwok Wai, Albert (Chairman)
Mr. Sung Alfred Lee Ming
Mr. Zhang Guofu

AUDITOR

Ernst & Young
Certified Public Accountants

COMPLIANCE ADVISER
Advent Corporate Finance Limited

HONG KONG LEGAL ADVISERS

K.B. Chau & Co.

Unit B, 31/F

United Centre

95 Queensway
Admiralty, Hong Kong

PRINCIPAL BANK
The Hong Kong and Shanghai Banking Corporation Limited

REGISTERED OFFICE

Clifton House

75 Fort Street, PO Box 1350
Grand Cayman, KY1-1108
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN THE PRC

No. 386 Zeng Nan Road
Zeng Jiao Cun

Fang Cun

Liwan District
Guangzhou

China
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Clifton House

75 Fort Street, PO Box 1350
Grand Cayman, KY1-1108
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Corporate Information (Continued)

~ElER (E)

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Unit 1006, 10/F.,
Harbour Crystal Centre
100 Granville Road
Tsim Sha Tsui East
Kowloon, Hong Kong

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited
Level 54

Hopewell Centre

183 Queen’s Road East

Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Estera Trust (Cayman) Limited
Clifton House

75 Fort Street, PO Box 1350
Grand Cayman, KY1-1108
Cayman Islands

COMPANY'S WEBSITE
www.shenyouholdings.com
STOCK CODE

8377
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