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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report,
makes no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Aurum Pacific (China) Group Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable enquiries, confirm that, to the best of their knowledge and belief: (1)
the information contained in this report is accurate and complete in all material respects and not misleading or deceptive;
(2) there are no other matters the omission of which would make any statement herein or this report misleading, and (3)
all opinions expressed in this report have been arrived at after due and careful consideration and are found on bases and
assumptions that are fair and reasonable.
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RESULTS
E S

The board of Directors (the “Board”) of the Company announces the
condensed consolidated results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the three months and nine
months ended 30 September 2019, together with the comparative
figures for the corresponding periods in 2018. The Group’s results
for the three months and nine months ended 30 September 2019
are unaudited, but have been reviewed and approved by the audit
committee of the Company (the “Audit Committee”).
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BRGSEER

For the three months and nine months ended 30 September 2019

(Expressed in Hong Kong dollars)

(AETTHNIR)

Three months ended
30 September
BEhAB=tHLE=HEA

HE_ZT-AFNAA=+HILE=EAKRNEA

Nine months ended
30 September
BENA=1THLAEA

2019 2018 2019 2018
—E-NFE ZZ-)N\F ZE-RFE ZZT-)NF
Notes HK$'000 HK$'000 HK$'000 HK$'000
Hi st FET TET FTERT FET
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RBERZ) (CREER) (REER) (REER)
Revenue: W 3
— provision of software platform  —RRE&EHFFTA 3,792 6,313 13,534 12,301
- mobile gaming and application ~ —F 5 K EA 20 7,906 1,433 17,848
— interest income from money —MEEBE
lending business FEWA 4,490 3,238 14,737 9,047
8,302 17,457 29,704 39,196
Cost of sales HERKAR (910) (1,172) (3,179) (3,643)
Gross profit EH 7,392 16,285 26,525 35,553
Other income H AU A 4 5 49 834 610
Changes in fair value of: NEEES:
— prepayment option embedded ~ —EE{TA X ZEH
in promissory note issued Z IR AR T - ) - (116)
- consideration payable for —¥BAEHENRE
business combination - (190) - (1,880)
Administrative expenses THHX (8,740) (11,354) (32,111) (34,297)
Research and development MEHx
expenses (2,290) (2,146) (5,414) (6,828)
Selling and distribution expenses  $5%& & 7 85 % (551) (722) (1,732) (2,100)
Loss on disposal of associates HERE R AEE 5 - (3,339) - (3,339)
Loss from operations KEEE (4,184) (1,426) (11,898) (12,397)
Finance costs BA RN 6(a) (527) (600) (1,864) (1,809)
Share of profits of associates e B & A Rl Fl - 369 - 1,376
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
BRGSEER

For the three months and nine months ended 30 September 2019
(Expressed in Hong Kong dollars)

BHE_Z-NFHALA=ZTBELE=EARAEAR
(AETTIIR)

Nine months ended
30 September
BEANA=1THLAMEA

Three months ended
30 September
BEhA=tHL=MEA

2019 2018 2019 2018
—E-AEFE —T-N\F& ZEB-hE ZT-)N\F
Notes HK$'000 HK$'000 HK$'000 HK$'000
ka3 FTERT FATT FERT FAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) (REEER) (RBER) (REERZ)
Loss before taxation BRI AT E 18 6 (4,711) (1,657) (13,762) (12,830)
Income tax credit/(expense) Fremme,/ (%) 7 529 (700) 1,588 (931)
Loss for the period BREER (4,182) (2,357) (12,174) (13,761)

Attributable to: LT AL FEL:
— owners of the Company S WNEIE Z=DN (2,849) (3,646) (8,777) (15,279)
- non-controlling interests —JEE R (1,333) 1,289 (3,397) 1,518
(4,182) (2,357) (12,174) (13,761)
HK cents HK cents HK cents HK cents
Al il AL Bl
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REEZ) (REER) (KEER)

Loss per share BRESR

Basic and diluted HEAKR#E 9 (0.22) (0.29) (0.69) (1.28)

BighESEBRAR 3
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

FRseEa R EtE2HEIER

For the three months and nine months ended 30 September 2019  HZE=E-ZE—NAFALA=+HIE=@AKNAEA

(Expressed in Hong Kong dollars) (AAETTHR)
Three months ended Nine months ended
30 September 30 September
BEAA=THL=M@A BEAA=1THLAMEA
2019 2018 2019 2018
ZB-hnE Z—ZT-)N\F ZB-hF "IZT)N\F
HK$'000 HK$'000 HK$’'000 HK$'000
THERT TET THERT TET

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REEZR) (REER) (REFR)

Loss for the period HREE (4,182) (2,357) (12,174) (13,761)

Other comprehensive income/(expense) HIAE M2 EUE A,

for the period, net of nil tax (%) BAOKREHE
ltems that may be classified subsequently E#&AJEENEE

to profit or loss: BHE2ER
Exchange differences on translation BEINEER

of financial statements of foreign BB mEcEBLER

operations 4 (181) (55) (374)
Share of exchange differences il d—wNG|

of associates &5 =% - (407) - (662)
Cumulative exchange gain reclassified to ~ HEME AR EENHE

profit or loss upon disposal of associates ~ ZEE# 2 E&TE X & - (737) - (737)
Total comprehensive expense HR2EMAXEE

for the period (4,178) (3,682) (12,229) (15,534)
Attributable to: BATN AL FELL
- owners of the Company S WNEIE Z=DN (2,827) (4,971) (8,814) (17,052)
- non-controlling interests —JE R M = (1,351) 1,289 (3,415) 1,518

(4,178) (3,682) (12,229) (15,534)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BEZES =y kS

For the nine months ended 30 September 2019
(Expressed in Hong Kong dollars)

Attributable to owners of the Company

“E-AFAA=TRIENAEAR

(AETTHITR)

ALARE AR
Non-
Share Share Capital Capital Exchange Other  Accumulated controlling
capital premium reserve surplus reserve reserve losses Total interests Total
R4 RAHEE g8t E428 ELffE e ZHER gt FERER it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn Thn TEn T T ThL TEL TEn Thn Thn
At 1 January 2018 (audited) KZB-NE-F-A(£ER) 43,546 356,513 2407 16,699 1,258 - (163336) 257,107 25273 282,380
Impact on inital application of HKFRS 9 ZM W?T ﬁTrn ]
% - - - - - - (467) (467) - (467)
Adjusted balance at 1 January 2018~ H=F-\F-f-R2
FEL A 43,546 356,513 2421 16,699 1258 - (163,803) 256,640 252713 281,913
Changes in equity for the period: BREREE:
Loss for the period gngs S = = = = = (15219 (15219) 1518 (13761)
Eichange differences on translation of ~ AENAEKEERK L
financial statements of foreign operations ~ EXZE - - - - (374) - - (3714 = (374)
Share of exchange differences of associates & (& EREE - - - - (662) - - (662) = (662)
Cumulative exchange gain recassifiedto (£ EBEAT|EFAE
profit or loss upon disposal of associates ~ ZBE7 ZHERME - - - - (737) - - (137) - (137)
Total comprehensive (expense)income  BAZE (%) /HALE
for the period, net of nil tax ANRERE - - - - (1,773) - (15279 (17,052) 1518 (15,534)
[ssue of shares (note 10(i) 7,360 24977 - - - - - 32337 - 32337
Partial disposal of equity interest
in a subsidiary - - - - - - - - 2 2
Acquisition of non-controlling interests - - - - - 97 - 97 (97) -
7360 197 . - (1,773 g (smY I A3 16805
At 30 September 2018 (unaudited) ZE-NERAZ1H
(REBH) 50,906 381,490 2407 16,699 (515) 97 (179.082) 272,022 26,696 298,718
At 1 January 2019 (udited) HoB-RE-A-RIEEH) 50006 3149 WI 1669 0] 09 (a0 M 2B M6
Changes in equity for the period: ShEESE:
Loss for the period BhEE - - - - - - 8,71) 8,71) (3391 (12174
Bxchange differences on translation of ~ RENEEREHHE 2
financial statements of foreiqn operations ~ EEE - - - - (@1 - - (37 (13) (55)
Total comprehensive expense Bh2ERLLE
for the period, net of nil tax TRE - - - - (37) - 8,717) (8,814) 3415 (1229
At 30 September 2019 (unaudited) RZE-AEAAZ1A
(REBH) 50,906 381,490 2421 16,699 (307) (99) (211,547) 239,569 18,778 258,341
BigFEEEEGR AR 5

2019 E=FEHRE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M R Mot

(Expressed in Hong Kong dollars)

(AETTHIR)

6

BASIS OF PREPARATION

The Group’s unaudited condensed consolidated financial
statements have been prepared in accordance with accounting
principles generally accepted in Hong Kong and complied
with accounting standards issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA"). The unaudited
condensed consolidated financial statements also include the
applicable disclosure requirements of the Hong Kong Companies
Ordinances and GEM Listing Rules. They are prepared under the
historical cost convention.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
unaudited condensed consolidated financial statements are
consistent with those used in the preparation of the Group's
annual consolidated financial statements for the year ended 31
December 2018, except for the adoption of the following revised
Hong Kong Financial Reporting Standards (“HKFRSs”) (which also
include all HKFRSs, Hong Kong Accounting Standards (“HKASs")
and Interpretations) issued by the HKICPA for the first time for
the current period’s unaudited condensed consolidated financial
statements of the Group.

HKFRS 16 Leases

HK (IFRIC)-Int 23 Uncertainty over Income Tax Treatments

Except for the changes in accounting policies relating to leases
due to the adoption of HKFRS 16, the adoption of the above
revised standards has had no significant financial effect on these
unaudited condensed consolidated financial statements.

AURUM PACIFIC (CHINA) GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M R Mot

(Expressed in Hong Kong dollars)

(ABTTHIR)

2. CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (CONTINUED)

Adoption of HKFRS 16 Leases

The Group applied HKFRS 16 with a date of initial application on
1 January 2019. As a result, the Group has changed its accounting
policy for lease contracts as detailed below.

The Group has adopted HKFRS 16 retrospectively from 1 January
2019, but has not restated comparatives for the 2018 reporting
period, as permitted under the specific transitional provisions in
the standard. The reclassifications and the adjustments arising
from the new and amended requirements with respect to lease
accounting are therefore recognised in the opening statement of
financial position on 1 January 2019.

(a)

Adjustments recognised on adoption of HKFRS 16

Before the adoption of HKFRS 16, commitments under
operating leases for future periods were not recognised by
the Group as liabilities. Operating lease rental expenses were
recognised in the consolidated statement of profit or loss
over the lease period on a straight-line basis.

On adoption of HKFRS 16, the Group recognised lease
liabilities in relation to leases which had previously been
classified as ‘operating leases’ under the principles of HKAS
17 Leases. These liabilities were measured at the present
value of the remaining lease payments, discounted using the
Group’s incremental borrowing rate as of 1 January 2019.
The difference between the present value and the total
remaining lease payments represents the cost of financing.
Such finance cost will be charged to the consolidated
statement of profit or loss in the period in which it is
incurred using effective interest method.

The associated right-of-use assets were measured at the
amount equal to the initial measurement of lease liabilities,
adjusted by certain items as set out in note 2(b). The
right-of-use assets were recognised in the consolidated
statement of financial position. Depreciation was charged on
a straight-line basis over the shorter of the asset’s useful life
or the lease term.

2.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M R Mot

(Expressed in Hong Kong dollars)

(AETTHIR)

8

CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (CONTINUED)
Adoption of HKFRS 16 Leases (continued)

(b)

Accounting policies adopted since 1 January 2019

The Group leases properties. Rental contracts are generally
entered into for fixed period of 2 years.

Lease terms are negotiated on an individual basis and
contain a wide range of different terms and conditions. The
lease agreements do not impose any covenants, but leased
assets may not be used as security for borrowing purposes.

Until the year ended 31 December 2018, leases were
classified as either finance or operating leases. Payments
made under operating leases were recognised as an expense
on a straight-line basis over the lease term.

From 1 January 2019 onwards, leases are recognised as a
right-of-use asset and a corresponding liability at the date
at which the leased asset is available for use by the Group.
Each lease payment is allocated between the liability and
finance cost. The finance cost is charged to profit or loss
over the lease period so as to produce a constant periodic
rate of interest on the remaining balance of the liability for
each period. The right-of-use asset is depreciated over the
shorter of the asset’s useful life and the lease term on a
straight-line basis.

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities include
the net present value of the following lease payments:

o fixed payments (including in-substance fixed payments),
less any lease incentives receivable;

o variable lease payment that are based on an index or a
rate;

o amounts expected to be payable by the lessee under
residual value guarantees;

AURUM PACIFIC (CHINA) GROUP LIMITED
Third Quarterly Report 2019
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M R Mot

(Expressed in Hong Kong dollars)

(ABTTHIR)

2. CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (CONTINUED)
Adoption of HKFRS 16 Leases (continued)

(b)

Accounting policies adopted since 1 January 2019

(continued)

o the exercise price of a purchase option if the lessee is
reasonably certain to exercise that option; and

o payments of penalties for terminating the lease, if the
lease term reflects the lessee exercising that option.

The lease payments are discounted using the interest rate
implicit in the lease. If that rate cannot be determined,
the lessee’s incremental borrowing rate is used, being the
rate that the lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value in a similar
economic environment with similar terms and conditions.

Right-of-use assets are measured at cost comprising the
following:

. the amount of the initial measurement of lease
liability;

o any lease payments made at or before the commencement
date less any lease incentives received;

o any initial direct costs; and

° restoration costs.

Payments associated with short-term leases and leases of
low-value assets are recognised on a straight-line basis as an

expense in profit or loss. Short-term leases are leases with a
lease term of 12 months or less.

2.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M R Mot

(Expressed in Hong Kong dollars)

(AETTHIR)

3. REVENUE 3. W=
Revenue represents the sales value of goods and services supplied WS RIERBHETFamMERTEP
to customers from the provision of software platform, income ZEMMBRGZHEEE B FHRER
generated from mobile games and application development and RERFIEAS Z WA REERETR
interest income earned from the money lending business, as BzFBWAWT :
follows:
Three months ended Nine months ended
30 September 30 September
BENA=THL=HEA BENA=THLEAEA
2019 2018 2019 2018
—E-hE —E-)N\5F —E-hE —E-)N\EF
HK$'000 HK$'000 HK$'000 HK$'000
THERT FHET THERT FHET

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REBER) (REEZ) (REBER) (REFEZ)

Provision of software platform REHTUFE 3,792 6,313 13,534 12,301
Mobile gaming and application FRERRER 20 7,906 1,433 17,848
Interest income from money MEEBEHE
lending business WA 4,490 3,238 14,737 9,047
8,302 17,457 29,704 39,196
4. OTHER INCOME 4., HAsW A
Three months ended Nine months ended
30 September 30 September
BEAA=+HLE=M@EA BZARA=+HLAEA
2019 2018 2019 2018
—E-hE —ZE-N\F ZZEB-hAE —ZT-NF
HK$’000 HK$'000 HK$°000 HK$'000
FET FET FHET FET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZR) (REEZR) (RB8EBER) (REER)

Bank interest income RATH B WA 1 2 2 3

Gain on disposal of a joint HE—RMe&EtE
venture 2 Was - - - 2
Sundry income FIEBA 4 47 832 605
5 49 834 610

10 AURUM PACIFIC (CHINA) GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B %R & B 35 R 2= B =

(Expressed in Hong Kong dollars)

(ABTTHIR)

5.

DISPOSAL OF ASSOCIATES

On 13 April 2017, the Group, through Profile Venture Limited,
a wholly-owned subsidiary of the Company, acquired the entire
equity interest in Stars Ventures Limited. Stars Ventures Limited
indirectly owned 49% of the equity interest of each of the
following entities, which are unlisted corporate entities whose
quoted market price is not available. These entities are regarded
as associates of the Group and are accounted for using the equity
method in the consolidated financial statements.

5. HEKZ QA
RZE—tFHA+=H AEEEB
Profile Venture Limited (A2 Al —E 2 &
M A 7)) UgBEStars Ventures Limited®
ELR%#E © Stars Ventures Limited & #Z B
T HEEREZ49%KE(ZSEEAIE
ETEER HWEMB®RE) - tE
EBERALNEBE 2 BERRI REBRE
RAESENGE P EHRE AL -

Particulars of

Place of incorporation
and business

MR K& KR

Name of associates

BREQNREB

paid-up capital
ERTRARKRAEFE

issued and
Principal activity

FTELELEED

Fore Freedom B.V. (“FF") The Netherlands

0,

+

AT

Zmt

Fore Freedom B.V. ([FFJ)

N

F&1

XXLnet B.V. (“XXLnet") The Netherlands

,

+

AT

.
Zmt

XXLnet B.V. ([ XXLnet])

Fh&1

On 21 September 2018, the Group disposed of the equity
interest in FF and XXLnet (the “Disposed Associates”) and all the
obligations, liabilities and debts owing or incurred by the Disposed
Associates to the Company to an independent third party for a
cash consideration of approximately EUR3,433,000 (equivalent to
approximately HK$31,540,000).

18,000 shares of

80,000 shares of

Construction and management of

EUR1 each fibre optic internet networks
18,000/% BEMEERBEBAEERK
BT 2 B 1p

Provision of internet, telephone and

EUR1 each other ancillary services
80,0000 IREEHKMA FHEKEMEERS
BT 2 B0

R-ZE-NFEAA-+—H K&H
LAIR £ R {8 493,433,000 T (#E R L
31,540,000 7)) M — R BUE=F HE
FFRXXLnet ([ B S8 & AR )) 2 B
REHEBERNRBERAQRKTEL
ZHEERX BERES-

BptREEgRAR 11
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B4 & B 75 R 2= B

(Expressed in Hong Kong dollars)
(LAVE T3 7R)

5. DISPOSAL OF ASSOCIATES (CONTINUED) 5. HEKE AT (&)
Loss on disposal of associates for the period ended 30 September HE_Z-N\FAA=THILLBHALE
2018 is summarised below: /NS SE = P 1 N
2018
—E-N\F
HK$’000
TER
Consideration received 2R ME 31,540
Carrying amount of associates B ArzREE (13,644)
Goodwill [ (21,972)
Cumulative exchange gain reclassified to profit or loss HEBEL ARG EEFTHEEEREZ
upon disposal of associates ZFHIE H e 737
Loss on disposal 1R (3,339)

6. LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging:

(a) Finance costs:

6. BRBIAIEIE

B %5 A

BEEMN/RTFIE :

(a) BEAX:

Three months ended
30 September

Nine months ended
30 September

BENANA=THL=MEA BEAA=THILEAEA

2019 2018 2019 2018
—E-NAEFE =—ZE-)\F ZEBE-AE =ZT—)\F
HK$’000 HK$'000 HK$’000 HK$'000
FET FAET FET FAET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZR) (REEZR) (REBER) (REER)

Finance charges on MEREAEN
obligations under MBER
finance leases

Interest on lease liabilities HEAGENS

Interest on other borrowings £ 4 & ZF 2

28 40 93 129
20 - 56 -
479 560 1,715 1,680
527 600 1,864 1,809

12 AURUM PACIFIC (CHINA) GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M R Mot

(Expressed in Hong Kong dollars)

(ABTTHIR)

6. LOSS BEFORE TAXATION (CONTINUED) 6. BRBAEE (&)
(b) Staff costs (including directors’ remuneration): (b) EIRZKX(BEEFHZL):
Three months ended Nine months ended
30 September 30 September
BZhA=1+HIL=MEA BZhA=1+HILLIEA
2019 2018 2019 2018
—E-RAE )N\ ZB-AE Z—ZZT-)N\HF
HK$’000 HK$'000 HK$’000 HK$'000
THET FAET THET FAET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZR) (RBEBER) (REER)

Salaries, wages and other F& IE8K

benefits H a7 4,908 5,019 13,824 16,414
Contributions to defined & E i 5K
contribution RIRETEI K
retirement plan 219 191 581 608
5,127 5,210 14,405 17,022
(c) Other items: (c) EHMEER:
Three months ended Nine months ended
30 September 30 September
BEAA=+HLE=M@EA BEAA=+HLEAER
2019 2018 2019 2018
—E-h&E —T-N\F =—B-HhE Z—ZT-NF
HK$'000 HK$'000 HK$'000 HK$'000
THET FHE T THET FHET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) REFEZR) CREER) (REER)

Amortisation of intangible &2 & B # 4

assets 3,209 3,209 9,627 9,627
Depreciation of property, Y=

plant and equipment RETE 1,892 1,912 5,692 5,626
Depreciation of right-of-use  {# & E

assets e 159 - 405 -
Impairment losses/ THIEE 2

(reversal of BEEE,

impairment) on: (BEREIRE) :

— loans and interest —FERE TR K

receivables FB 5 6 18 (3)

— trade receivables — AR K 8 21 12 107
Exchange loss, net PE W E5 18558 1 361 5 361
Operating lease charges: MERHRAX

minimum lease payments KM A FKIE 552 1,307 2,677 3,881
Loss on disposal of property, HE#E  BENM

plant and equipment B2 B - - - 115

BEtREREREAT 13
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M R Mot

(Expressed in Hong Kong dollars)

(AETTHIR)

7.

14

INCOME TAX (CREDIT)/EXPENSE

Taxation in the condensed consolidated statement of profit or loss
represents:

Three months ended

7. BB (ESR) BAX

BRGABER AR

30 September

BENA=THIL=M@EA

Nine months ended
30 September
BEALA=+HLEAER

2019 2018 2019 2018
—E-hF ZT-N\F ZEBE-AFE ZZT—NF
HK$’000 HK$'000 HK$’000 HK$'000
FHET FET FHET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEZR) (KREER) (REER)

Current tax - Hong Kong BEHE-&8

Provision for the period BN = = 23

Deferred tax (credit)/ EERE(ER)

expense 53
Origination and reversal of BEAE N BRI
temporary differences =% (529) 700 (1,588) 908

Actual tax (credit)/expense ERBEGER)

B (529) 700 (1,588) 931

() Hong Kong Profits Tax (i) BEFEH
No provision for Hong Kong Profits Tax has been made as HREEBETZATREEZEZ
the group companies have either tax losses brought forward —NEFRZTE-N\FNLA=+HL
in excess of the assessable profits for the period or did not U B AR R I8 B 18 R ) EA A e R
have any estimated assessable profits subject to Hong Kong Fiva M o Bl A7 2 T ] 28 S AN B B F
Profits Tax during the nine months ended 30 September B 2 (HEtERF SN - S
2019 and 2018. HEBFST A -

(i) PRC Enterprise Income Tax (i)  HEPEHER
No provision for the PRC Enterprise Income Tax has been BREREAREME ([HE])F
made as the subsidiaries incorporated in the People’s MLz BARIRBE=Z—N
Republic of China (the “PRC") have estimated tax losses for FRZFE—NFALA=Z+HILHE
the nine months ended 30 September 2019 and 2018. RGeS BIIEEE - S EED

B EMENAEE -

(i) Income tax from other tax jurisdictions (i) AL RIE. TR
Pursuant to the income tax rules and regulations, the Group RIEFREHRE LR > KEFH
is not subject to income tax in Cayman Islands and the BEMNRERENEEBREREER
British Virgin Islands. (SR

AURUM PACIFIC (CHINA) GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M R Mot

(Expressed in Hong Kong dollars)
(LAVE T3 7R)

8. DIVIDEND

The Board does not recommend the payment of any dividend for
the nine months ended 30 September 2019 (2018: Nil).

9. LOSS PER SHARE

(a)

(b)

Basic loss per share

The calculation of loss per share for the nine months ended
30 September 2019 is based on the loss for the period
attributable to owners of the Company of approximately
HK$8,777,000 (2018: approximately HK$15,279,000),
and the weighted average number of ordinary shares of
1,272,640,000 (2018: 1,195,804,835) in issue during the
period.

The calculation of loss per share for the three months ended
30 September 2019 is based on the loss for the period
attributable to owners of the Company of approximately
HK$2,849,000 (2018: approximately HK$3,646,000),
and the weighted average number of ordinary shares of
1,272,640,000 (2018: 1,272,640,000) in issue during the
period.

Diluted loss per share

The diluted loss per share for the periods ended 30
September 2019 and 2018 is the same as the basic loss per
share as there were no potentially dilutive ordinary shares in
issue.

fig 2
EEETEEREBEE_S—NFNLA=T
B AE A RS E RIS (T —\F

&) -

BRER

(a)

(b)

BRELXEE
HE-_E-—NLFALA=1tHILA
BMAZEREBNERARGHS
A FE i BB 1A /&5 18 498,777,000 7T
(ZZ—)\F : 15,279,000 7r)
RKEAE T T B2 NEFY
#1,272,640,000/% (=& — \F :
1,195,804,8350%) 5T & o

HE-_TE—-—NAFALA=+HL=
BMAZEREBNERARGHSE
A JE 5 HA ) /65 18 492,849,0007% T
(=ZZ— )\ : 493,646,000/ 7r)
MR E T TR Z NETFY
£1,272,640,0000% (=T — N\ F :
1,272,640,0000%) 54 o

BRBBER
HAMEEMEEHECRTER
B BE_FT-AFR-_FT-N\F
NA=+HIFBz 8REEER
HEREREBRAR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M R Mot

(Expressed in Hong Kong dollars)
(LA TTHIR)

10.

16

SHARE CAPITAL 10. R &
(i) Authorised and issued share capital (i) ZEREBITRAE
Number of
shares Amount
R&oEHAE k-t
‘000 HK$'000
TR FHIT
Authorised: EE
Ordinary shares =gl
At 1 January 2018, RZE—-N\F—A—12-
30 September 2018, —E-NFhA=TAH"
1 January 2019 and —E-NF-A—BRK
30 September 2019 —E-AFHAA=T+AH
of HK$0.04 each SRR EE0.04%E T 3,000,000 120,000
Issued and fully paid: ERITRAR:
Ordinary shares =il
At 1 January 2018 RZZE-N\E—-H—H
of HK$0.04 each SRR EEO0.04%8 T 1,088,640 43,546
Issue of shares (note (ii)) % 15 81T (M (i) 184,000 7,360
At 30 September 2018, RZZE—-N\FNLA=+H"
1 January 2019 and —E-NF—-—A—BAK
30 September 2019 —E-NAFHAA=T+H
of HK$0.04 each SRR EE0.04%E T 1,272,640 50,906
(ii) Issue of shares (i) MRDBAT

On 25 April 2018, the Company issued 184,000,000
ordinary shares of HK$0.04 each pursuant to a placing under
general mandate at a price of HK$0.18 per ordinary share,
resulting in net proceeds of approximately HK$32,337,000.

AURUM PACIFIC (CHINA) GROUP LIMITED
Third Quarterly Report 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEE WL KD

FINANCIAL REVIEW

Revenue

For the nine months ended 30 September 2019 (the “Period”), the
Group recorded a total revenue of approximately HK$29,704,000,
among which, the interest income from the money lending business
through a wholly-owned subsidiary (the “Money Lending Business”)
achieved a significant increment to approximately HK$14,737,000 as
compared with that of approximately HK$9,047,000 for the same period
in 2018. The developing and marketing of the patented server-based
technology and the provision of communications software platform,
software related services and the custom-made software development
services (the “Software Platform Business”) also made a positive
contribution in revenue of the Group during the Period as it generated
a segment revenue of approximately HK$13,534,000 as compared with
that of approximately HK$12,301,000 for the same period in 2018. The
revenue growth in these two segments offset the decrease in segment
revenue from the game publishing, development of mobile game and
related intellectual property and platform, mobile application and data
solutions and provision of IT related solutions (the “Mobile Gaming and
Application Business”) to a certain extent during the Period. This has
nevertheless resulted in a decrease in total revenue of approximately
HK$9,492,000 or 24.2% as compared with that of approximately
HK$39,196,000 for the same period in 2018.

Cost of Sales

For the Period, the cost of sales of the Group amounted to
approximately HK$3,179,000 (2018: approximately HK$3,643,000),
which mainly comprised purchases and staff costs. The change was
not material as there was no significant change in cost structure of the
Group during the Period.

Gross Profit

As a result of the decrease in revenue as discussed above, gross profit
for the Period decreased by approximately 25.4% to approximately
HK$26,525,000 (2018: approximately HK$35,553,000) while the Group
maintained a high gross profit margin of approximately 89.3% for the
Period (2018: approximately 90.7%).

Administrative and other operating expenses

The administrative and other operating expenses of the Group
for the Period amounted to approximately HK$39,257,000 (2018:
approximately HK$43,225,000), which mainly comprised administrative
expenses, research and development expenses and sales and distribution
expenses. The decrease in overall expenses was mainly due to the
decrease in administrative expenses and research and development
expenses during the Period.

Bt 7% Bl B8

Y 25

HE-_Z-hAhFEAA=1+TBILAEAR ([AXH
M)« NEE RS R #I29,704,0008 7T -
H - ZB—H2EWE Q8 IRERERE
([MEZEHDFEFMERA  A=ZE—\FH
Hi #79,047,0007% 7T A iE 1% & = 4914,737,000
B AEREHENRARSAERZ B
T RREBAREFE R EEARE RE
BB RY ([ F A XK RARERM
MAREBZ K=HREMER 595
I %5 4913,534,0008 7T * T = Z — \F R H A
#912,301,000/%8 7T © &M & 5 50 2 WS ig & -
F—FRE LT RTHER AT HE
BREENEERETYS  FHRERREE
ARV REEMBEAERRAFR([F
BB RERER]) RABEZ I RET
RoBEWMYE BUREAMKR_ZE—-—NFH
H14939,196,0007% 7T 3 2> 499,492,000/ JT 5%
24.2% ©

HE R

RAHR - AEE 2 HEKAL3,179,000% 7T
(ZZ— )\ : #£93,643,000/87T) * TEBHEK
BREIRA - ARAEENK AN EER AR
M EBEEEE  RESLITEKX-

EX

S0 i = AN 5 i S - A
25.4%% #926,525,0008 70 (=& — J\F : 4
35,553,000/ 7T) -+ 2 & B 7 AN HA FE A 5 4D
89.3% 2 mEME(ZT—/\F : 8990.7%) °

THRHEAMKERX
AEBRABREZITHREEMEE R L
39,257,000 70 (==& — )\ 4F : 443,225,000/
L) FERFETHEAY  HERAIREE RS
A BEMIBALEEARARMBZITR
A 2 R B B B SR A PR ©
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MANAGEMENT DISCUSSION AND ANALYSIS

BERBWAR T

Finance Costs

Finance costs was approximately HK$1,864,000 for the Period (2018:
approximately HK$1,809,000), which mainly comprised of interest on
interest-bearing borrowings and finance charges on obligations under
finance leases.

Loss for the Period

The loss attributable to owners of the Company for the Period
amounted to approximately HK$8,777,000, representing a significant
decrease of approximately 42.6% as compared with that of
approximately HK$15,279,000 for the same period in 2018. The
decrease in loss was mainly due to (i) a decrease in administrative
expenses and research and development expenses as compared to the
same period in 2018; (ii) the absence of the one-off loss on disposal
of associates recorded in 2018; and (iii) the absence of recognition of
estimated changes in fair value of consideration payable for business
combination recorded in the same period in 2018 as a result of the
redemption of the promissory note in the fourth quarter in 2018.

Dividend
The Board does not recommend the payment of any dividend for the
Period (2018: Nil).

BUSINESS REVIEW AND PROSPECT

For the Period, the Group continued to focus on three principal
businesses, they are (i) Software Platform Business, (ii) Mobile Gaming
and Application Business and (iii) Money Lending Business.

Software Platform Business

Software Platform Business had performed satisfactorily and accounted
for approximately 45.6% (2018: approximately 31.4%) of total revenue
for the Period. This sector witnessed an overall growth in terms of
products development and the customer base, resulting in an increase of
approximately 10.0% in segment revenue for the Period. As the market
remains to be highly competitive and fast-changing, the Group will
continue to allocate adequate resources to meet the evolving industry
standards in satisfying customer’s demand.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEE WL KD

Mobile Gaming and Application Business

The management’s effort has been allocated in line with the Group’s
business strategy to license out our games or related intellectual
properties to well-established game operators for stable and secure
income. The licensing agreement that we signed with an established
publisher in the PRC for granting them with the exclusive operation
and publishing right on our major game was completed in the second
quarter this year. The Board affirms to this more conservative sales
strategy for the other mobile games developed and owned by the Group
in order to reduce the investment costs.

Amid with fierce competition induced by frequent introduction of
new games by game developers both domestically and internationally,
fast and rapid technological advancement, rising cost in producing hit
game titles and regulatory restrictions in PRC’s online game industry,
these challenges negatively impact the industry as well as the Group’s
mobile game segment. The regulatory control imposed in 2018 has
brought disruptions and slowdown to the mobile game industry in the
PRC market and affected the valuation of many game developers and
operators. This lethargic market sentiment continued and there were
obstacles along our way of exploring cooperation and partnership
prospect with game publishers and tech innovators. The Board will
cautiously monitor the changes in the market environment in the mobile
game industry and continue to seek for opportunities in other mobile
application markets with a view to improve the performance and value
of the segment.

FREBRERER

ERECRRARBEZEBRBELS S [
BRR 7 BEEERR LR M ER AR A
BERE - EMESRERFEANRA - RFAES
B—RRENETHMRTMERTRMAEE
BEBEREERBTEZFAERGRE  ERA
FEF_FETK EFSBRERAEEMFA
BRBEAZEMTFREBERRRRTNHEE
RS AR ERERA o

TE 105 185 ) 3 7 70 B P SR R A I 3 1 ¥ 308 K
MRS R EHMAR  RHEAP
B AEF RPER EBERTESIEER
BT Ut PR EE RT3 R R AR B B T M 2 R
DHEKBETE R _ZE-N\FEENHRE
TERAETETS EFRERTEZRE
VHENAZEBFERREER 2AE -
MERSFEZE  MEAMRREBERETH
RS AIFARAERBRZEKRE B L
Bt - EEERBEIVFRERTENTR
B URESEHMFHERTS S KH
B BREFTDMRIRREE -
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MANAGEMENT DISCUSSION AND ANALYSIS

BERBWAR T

Money Lending Business

Since the Group expanded this business segment by establishing a
division which is operated under the brand “EZCASH” and focuses
on personal loan products, the Money Lending Business has achieved
significant growth in its financial performance and become one of the
main sources of income for the Group. The Money Lending Business
generated an increment of approximately 62.9% in segment revenue
and contributed approximately 49.6% (2018: approximately 23.1%) to
the Group’s total revenue for the Period.

Having deployed a complete infrastructure of risk management and
credit evaluation, the management has also adopted a prudent credit
policy in conducting the Money Lending Business in order to reduce the
risks of impairment and bad debts on personal loan portfolio. As at 30
September 2019, the outstanding loan receivables of the Group (net of
loss allowance) was approximately HK$115,476,000 (as at 30 September
2018: approximately HK$93,596,000) while loss allowance amounted
to approximately HK$94,000 (as at 30 September 2018: approximately
HK$431,000).

While the Group recorded a significant growth in loan portfolio during
the Period, a series of challenges are impeding on our business,
including keen market competition, intense price war on interest margin
and the on-going Sino-US trade war. The above factors have weakened
the market sentiment and created uncertainties to the lending market.
The Group expects that the downward trend would progress through
the fourth quarter of 2019. To prepare itself in facing these challenges,
the Group will continue to adopt prudent credit policy and risk
management approach, instantly and effectively review and tighten the
credit policy in order to prevent bad debts and losses which may be
caused by impairment thereof.

OUTLOOK

The Company expects that Hong Kong's economy will continue to slow
down amid the uncertainties of the Sino-US trade war standoff and
the social unrest in the city. Despite various challenges, the Group will
strictly adhere to its cost control policy and swiftly adjust its business
strategies in response to changes of the external environment.

While the Group will become more cautious in the allocation of
resources, it will continue to seek potential investment opportunities
that can create synergies to our existing business segments, at the same
time bringing growth and long-term benefits to the Company and the
shareholders of the Company as a whole.
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OTHER INFORMATION
Hitn &

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2019, the interests and short positions of the
Directors in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of the
Securities and Futures Ordinance (the “SFO") (Chapter 571 under the
laws of Hong Kong)), as recorded in the register required to be kept by
the Company under Section 352 of Part XV of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to 5.46 to
5.67 of the GEM Listing Rules were as follows:

Interest in a subsidiary of the Company
Mr. Zheng Yonggiang personally held voting shares of HK$1 each in the
following subsidiary:

Name Z8

EERKRD HBEROREZZ
Em kXA

RZZFE—NAFALA=Z+H EFTRARARE
B AR (TR R EFRPEKRD ([EFH R
BIEF D) (BBAFESTIE)) 2B - HEIR
DREFPHRELARABREZF MBS K
Bl S 352K EXVEL R EBEF 2 &R - =k
BIEGEM T 5 B 55.4616 25.6 7162 Mg K
NIRRT zERmRABDT ¢

RERE— B8 2 77 2
oGRS EE AR E AT H B QR & E
BILZRERERD

Number of voting
shares held
FEREERSG

Z 8B

Personal interest

(EPN %

Global Ocean International Holdings Limited

Save as disclosed above, as at 30 September 2019, none of the
Directors, had, or was deemed to have any interests and short positions
in the shares, underlying shares or debentures of the Company and
its associated corporations (within the meaning of Part XV of the SFO
(Chapter 571 under the laws of Hong Kong)) (i) which were required
to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such
provisions of the SFO); or (ii) which were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein; or
(iii) which were required to be notified to the Company and the Stock
Exchange pursuant to rules 5.46 to 5.67 of the GEM Listing Rules.

EBBERZERER AR

2,000

BREXHBEEEN R_F-NAFLA=T
B BMEEENARRLEREEE (EERLE
> REE %D (BB IEHIEST1E) EXVER) 2
et - RN HEST  BEARRRES
EAGNERERZ LB GRPIEXVEEETRES
DEHMEARBI R R 2w MRR (B
RiEEZ MR RIZFRXEFRE FRR
REB2EEIAR)  RNVEREBEZ RS
R 58 352 16R R0 85 10 % 16k AT 2t 9 & & it /9 22 48
73 MR R Skl AR IBGEM LT R BI5E5.46 %
5.67{RAEG AR F KB P 2 e FORR e
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OTHER INFORMATION
Hitn &

DIRECTORS’ AND CHIEF EXECUTIVES' RIGHTS
TO ACQUIRE SHARES OR DEBT SECURITIES

Save as disclosed in this report, at no time during the Period was
the Company or any of its subsidiaries a party to any arrangements
to enable any of the Directors and chief executive, their respective
spouses or children under the age of 18 to acquire benefits by means of
acquisition of shares in, or debt securities (including debentures) of the
Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS WHO ARE REQUIRED TO DISCLOSE
THEIR INTERESTS IN SECURITIES OF THE
COMPANY

Substantial Shareholders

To the best knowledge of Directors, as at 30 September 2019, the
interests and short positions of the persons, other than Directors, in the
shares or underlying shares as recorded in the register required to be
kept by the Company under section 336 of the SFO were as follows:

EERFRITRAERBEROW
EHEZ 2ER

BRAAR ST RBE SN - AR AR KB
N AV EA S {E B R8T SLAE R 4k - 3
FEAEEREEARAR HESH 2R
SRR 1852 F L A I AR RIS AT H At
AR R R BIEES (RIS Mk -

FTERRRHEMALTAREER
ARBESZER

FERR

BEEMRM R-_ZE-AFAA=1TA K
BEEHNZ ALTREO BB EELALR
REARBEFRME GO EIBHAREFZE
ER AP 595899 LN

Approximate

Number of percentage of

shares shareholding

Name of (Note 1) (Note 2)
substantial shareholder Capacity gl Q= BARET S L
FTERRHER &4 (M5E1) (F5E2)
Mr. Chiu Ngai Hung Beneficial owner 687,177,955(L) 54.00%

R T A EmfEA A

Notes:

1. The letter “L" denotes a long position in the shares of the Company.

2. The total number of 1,272,640,000 shares in issue as at 30 September 2019 has

been used for the calculation for the approximately percentage.

Save as disclosed above, as at 30 September 2019, the Company had
not been notified of other interests or short positions of any other
person (other than the Directors, chief executives and the substantial
shareholders of the Company) in the shares or underlying shares of the
Company as recorded in the register required to be kept under section
336 of the SFO.
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the Period and up to the date of this report, the Directors have
the following interests in the business apart from the Group’s business,
which competes or is likely to compete, either directly or indirectly, with
the Group's business:

Director Name of company

= AREE

Nature of business

E 3

EERBFRBED2ER

RAMRAARBERNRSEH  EFREAE
BXBERKFERBR AT EBEREF 2 EHB
(BRAKBEZEBIN R B T oI -

Nature of interests

BEME

Mr. Leung Man Chun *Evershine Group Holdings Limited (“Evershine”)

and its subsidiary

RNERE OKREEZRERAF (KB RAHELF

Dr. Lee G. Lam "China Shandong Hi-Speed Financial Group Limited
("China Shandong”) and its subsidiary

"HELRRReREEARAR (HRELR])
NN

MEREEL

"Hang Pin Living Technology Company Limited
("Hang Pin Living”) and its subsidiary

"M EREROERAF ([HmEE])
NN

"Mei Ah Entertainment Group Limited (“Mei Ah")
and its associate

EOREANEEERAF ((XE)) RABERF

* listed on GEM of the Stock Exchange
listed on the Main Board of the Stock Exchange

As the Board is independent to the boards of the above mentioned
companies, the Group is capable of carrying on its business
independently of, and at arm’s length, from the business of those
companies.

Save as disclosed above, as far as the Directors are aware of, none of
the Directors has an interest in any business which competes or may
compete with the business in which the Group is engaged.

Money lending business
MEEH
Money lending business

MEES

Money lending business

SEE

Mobile games applications

TR ER

Independent non-executive
director of Evershine

KRZBIFATES

Non-executive director of
China Shandong
FRILRZERTES

Independent non-executive
director of Hang Pin Living

MmEEZBUFNTES

Independent non-executive
director of Mei Ah
ETZBURTES

b B FRGEM_E T
REEZPTEIR £

HREFEBYUNLARAZESRE - A%
BARNBYNEERARNEBRAFEEL
BEHERE -

BREXPIEESN  BEEMA  ESHER
EAERNEERHEXEERKATEBEREF
ZEBREEEE
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AUDIT COMMITTEE

The primary duties of the Audit Committee are to review, in draft form,
the Company’s annual report and accounts, half-year report, quarterly
reports and to provide advice and comments thereon to the Board. The
Audit Committee is also responsible for reviewing and supervising the
financial reporting process, risk management and internal control of the
Group. As at the date of this report, the Audit Committee comprises
three independent non-executive Directors, namely Mr. Leung Man
Chun, Mr. Fok Kin Fung Eric and Dr. Lee G. Lam. Mr. Leung Man Chun
is the chairman of the Audit Committee.

The Audit Committee has reviewed the accounting principles and
practices adopted by the Company and discussed with the Board about
the internal controls and financial reporting matters, including a review
of the unaudited third quarterly report for the Period.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry of all Directors, the Company was
not aware of any non-compliance with the required standard of dealings
and its code of conduct regarding securities transactions by Directors
during the Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

On behalf of the Board

Aurum Pacific (China) Group Limited
Chan Kwun Chung

Executive Director

Hong Kong, 8 November 2019

As at the date of this report, the Board comprises two executive
Directors, Mr. Chan Kwun Chung and Mr. Ng Kin Man, one
non-executive Director, namely Mr. Zheng Yonggiang and three
independent non-executive Directors, Mr. Leung Man Chun, Mr. Fok Kin
Fung Eric and Dr. Lee G. Lam.
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