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CHARACTERISTICS OF THE GEM (“GEM") OF THE
STOCK EXCHANGE OF HONG KONG LIMITED
(THE "STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision
to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of F8 Enterprises
(Holdings) Group Limited (the “"Company”) collectively and individually
accept full responsibilities, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM (the "GEM
Listing Rules”) of the Stock Exchange for the purpose of giving
information with regard to the Company and its subsidiaries (together
the “Group”). The Directors, having made all reasonable enquiries,
confirm that, to the best of their knowledge and belief, the information
contained in this report is accurate and complete in all material
respects and not misleading or deceptive, there are no other matters
the omission of which would make any statement herein or this report
misleading.
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Mr. Wang Anyuan
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Mr. Fong Chun Man
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Mr. Fong Chun Man
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Highlight
E

The Group recorded a revenue of approximately HK$206.7 million for
the six months ended 30 September 2019, representing an increase of
approximately HK$80.5 million or 63.7% as compared to the six months
ended 30 September 2018.

The Group recorded a profit attributable to the owner of the Company
of approximately HK$7.7 million for the six months ended 30
September 2019, representing an increase of approximately HK$3.2
million as compared to the Group's net profit of approximately HK$4.6
million for the six months ended 30 September 2018.

The increase of the Group's profit for the six months ended 30
September 2019 was mainly due to the increase in the Group's sale of
diesel oil and marine diesel oil for the six months ended 30 September
2019 as compared for the six months ended 30 September 2018; and
the recognition of the fair value change on contingent consideration
payable of approximately HK$3.6 million for the six months ended 30
September 2019. Excluding the one-off fair value change on contingent
consideration payable, the profit attributable to the owner of the
Company would have been HK$4.1 million and HK$4.6 million for the
six months ended 30 September 2019 and 2018 respectively,
representing a decrease of approximately 9.2% as compared to the six
months ended 30 September 2018.

The Board does not recommend the payment of any dividend for the
six months period ended 30 September 2019.
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The board of Directors (the “Board”) of the Company is pleased to
report the unaudited condensed consolidated interim results of the
Company and its subsidiaries (collectively referred to as the “Group”)
for the three months and six months ended 30 September 2019 (the
“Reporting Period”), together with the respective unaudited

comparative figures for the corresponding periods in 2018, as follows:

AR EEE ([EE] ) MARELARRRE
WEBAR(SEIARER]) HE2019F9 H30
Hit=MA RAEA ([$HREH/B ) HREEZ
B4R AP HISEAS - B R 2018 F A HiR 45 R3
RCE LB T

Unaudited Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

ARBLEARFEREEREMEZEEER

For the six months ended 30 September 2019  #Z= 20194 9 A 30 A 1E/~{E A

Three months ended

Six months ended

30 September 30 September
HZ9A30HL=@EA BZE9H30HLAEA
2019 2018 2019 2018
2019 F 20184 2019 % 2018
Notes HK$'000 HK$'000 HK$'000 HK$'000
BiEE THET FHET THET FTAT
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(RBEBR) (REER) (KBBR) (REER)
Revenue Wz 118,662 76,183 206,722 126,248
Cost of sales B (112,298) (69,779 (193,993) (114,090)
Gross profit EF 6,364 6,404 12,729 12,158
Other gains and losses H iz BB 239 73 857 1,396
Administrative expenses TR (3,514) (3,625) (6,546) (6,338)
Other operating expenses H 2@y (663) (1,040) (1,442) (1,681)
Fair value change on contingent RS ARED
consideration payable RNEEEEH - - 3,598 -
Profit from operations RERF 2,426 1,812 9,196 5,535
Finance costs BhERKA (311) - (353) )
Profit before taxation BRBE AR 2,115 1,812 8,843 5,533
Income tax expenses i8R X (482) (406) (912) (966)
Profit for the period HREF 1,633 1,406 7,931 4,567
Other comprehensive income HrHMp2ERES
for the period
Item that may be reclassified HERREER 7R
subsequently to profit or loss: JEmaER -
Reclassification to profit or loss BB EFEHEEE
for the period relating to HEEH
disposal group held for sale DHEEHNRT 27 - 27 -
Exchange differences on translating  #2 & /&5 EHH)
of foreign operations M=% 382 18 382 18
Other comprehensive income BREEHANEMEEZE
for the period, net of tax Wz 409 18 409 18
Feto% (ER)EBARAR / —E—NFFBHRE 5



Unaudited Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

ARERERAGERERAMEEKER

For the six months ended 30 September 2019 #Z 201949 A 30 B 1L/~ E A

Three months ended

Six months ended

30 September 30 September
BZ9H30HILE=MEA HZ9H30HLEAMEA
2019 2018 2019 2018
2019 F 20184 2019 % 20184
Notes HK$'000 HK$'000 HK$'000 HK$'000
BiEE FHET TAT THERT FET
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REeER)  (REER) (REER)
Total comprehensive income HASHKRALHE
for the period 2,042 1,424 8,340 4,585
Profit for the period LU AL
attributable to: BRI A -
Owners of the Company KRRBEBA 1,446 1,406 7,744 4,567
Non-controlling interests A E S 187 - 187 -
Total equity R 1,633 1,406 7,931 4,567
Total comprehensive income for LT A+ &G
the period attributable to: MREEREARE
Owners of the Company RREHEBA 1,683 1,424 7,981 4,585
Non-controlling interests FErER R 359 - 359 -
2,042 1,424 8,340 4,585
Earnings per share attributable to ZA&QB#HHE AEL
the owners of the Company BERER
Basic and diluted (HK cents) BEARKR#EE (GBL) 10 0.18 0.18 0.97 0.57
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Unaudited Condensed Consolidated Statement of Financial Position

AEFLERES MR R

As at 30 September 2019 52201949 A30H

As at As at
30 September 31 March
2019 2019
R2019 % 20195
9H30H 3H31H
Notes HK$'000 HK$'000
Lz FET FAT
(Unaudited) (Audited)
(REEXR) (&%)
Non-current assets FRBEE
Property, plant and equipment ME - WEMEE M 8,862 9,960
Right-of-use assets EREEE 857 -
Financial assets at fair value through BN EGFAEMEE RS
other comprehensive income MNERMEE 905 -
Deferred tax assets EERIBEE 224 206
10,848 10,166
Current assets REEE
Inventories FE 3,444 277
Trade receivables 25 e FIE 12 79,508 71,386
Prepayments, deposits and FERRIAE - Re KEAM
other receivables FEUS TR 18 53,905 4,913
Financial assets at fair value RATFEFAERD
through profit or loss TREE 13 1,891 1,495
Pledged bank deposits EHERIRITIFR 14,000 4,000
Cash and bank balances B RIBITES 5,626 6,034
158,374 88,105
Assets of disposal group classified DEARBEGFEHEEEEE
as held for sale - 20,887
158,374 108,992
Current liabilities REBaE
Trade and bills payables B HRNFIBRENER 14 6,906 6,937
Accruals, deposits received and JEETER  BWIRE R
other payables H At fE A~ Fho8 21,254 2,588
Bank borrowings IRITIEF 15 15,856 3,000
Lease liabilities MEaRE 865 -
Tax payables FETTRIE 2,344 1,726
47,225 14,251
Liabilities of disposal group classified as D AFEFEHEEEAE
held for sale - 11,834
47,225 26,085
Net current assets REBEEFE 111,149 82,907
Total assets less current liabilities EELERABAERS 121,997 93,073

Fel sk (M) EBMARAT / —T—NFHHRE



Unaudited Condensed Consolidated Statement of Financial Position

AEFLERESH IR R

As at 30 September 2019 72201949 30 H

As at As at
30 September 31 March
2019 2019
2019 F 20194
9H30H 3A31H
Notes HK$'000 HK$'000
Lz FET FAT
(Unaudited) (Audited)
(REEEFX) (B&&EZ)
Non-current liabilities FREEE
Contingent consideration payables FERTSARREB — 3,598
Bonds payable N ES 8,800 -
Deferred tax liabilities BT TEA R 924 924
9,724 4,522
Net assets EEFE 112,273 88,551
Capital and reserves BEXRRREE
Share capital N 16 8,000 8,000
Reserves i 88,532 80,551
Total equity attributable to owners RARER NS AR
of the Company 96,532 88,551
Non-controlling interests I 15,741 -
Total equity ERBHE 112,273 88,551
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Unaudited Condensed Consolidated Statement of Changes in Equity

&

&

BERARRSESS B R

For the six months ended 30 September 2019 #(Z 201949 A 30 B 1E7/~EA

Amounts
relating
Capital to disposal Non-
Share Share Other contribution ~ Exchange  groupheld ~ Retained controlling
capital ~ premium reserve reserve reserve for sale earnings  Sub-total interests Total
KRR
EAEH HESE
Ba  RGEE  ABES i EXERE  ARLE  RERA Mt FERER &5t
HK$'000 HK$ 000 HK$'000 HK$'000 HK$000 HK$'000 HK$ /000 HK$'000 HK$'000 HK$ 000
TER TiEn TAR FEn TEn TAL FiEn TR TAL FiEn
(Notei) (Note i) (Note iii) (Note iv) (Notev)
(k) O OmsEn) Ofst) (ksh)
At 1 April 2018 (Audited) R018ELA1A
() 8,000 w2 - 2,6 - - 5,901 81774 - 81,774
Profit for the period g - - - - - - 4,567 4567 - 4567
Exchange differences on HERNZHN
translating of foreign EAEE
operations - - - - 18 - - 18 - 18
At 30 September 2018 R201859A30A
(Unaudited) (REER) 8,000 021 - 2,652 18 - 10468 92359 - 92359
At 1 April 2019 (Audited) R019%E4B18
(m2H) 8,000 49,221 - 24,652 - (@1 6,705 88,551 - 88,551
Profit for the period iyl - - - - - - 7,744 7,744 187 7,931
Reclassification to profit EREGELESE
for the period relating to BEENARE
disposal group held forsale ~~ Efu - - - - - 21 - 21 > 27
Exchange differences on BEENEHH
translating foreign operation 5 £ - - - - 210 - - 210 172 382
Incorporation of asubsidiary ~ FKL—FHBL - - - - - - - - 15,382 15,382
At 30 September 2019 R201959A30H
(Unaudited) (K27 8,000 49,221 -+ 24,652 210 - 14,449 96,532 15,741 112,273
Notes: ffEE -

@

(i)

(i)

(iv)

On 12 April 2017, 200,000,000 shares of HK$0.01 each of the Company were allotted
and issued at a price of HK$0.32 per Share by way of Shares Offer.

Share premium represents the excess of shares issue over the par value.

Other reserve of the Group represents the difference between the total equity of
the subsidiaries and the aggregated share capital of the subsidiaries pursuant to the
Reorganisation where the transfer of the subsidiaries to the Company are satisfies
by issue of new shares from the Company. The balance was approximately HK$8.

Capital contribution reserve represents the amount of the financial impact arisen
from the transfer of business from Great Wall (International) Oil Company (Sole

Proprietorship Business) to Great Wall (International) Oil Limited.

Exchange reserve comprises all foreign exchange differences arising from the
translation of the financial statements of operations outside Hong Kong.

The balance was approximately HK$8.
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Unaudited Condensed Consolidated Statement of Cash Flows
RARREEBEZERHGFEHEERER

For the six months ended 30 September 2019 #Z 201949 A 30 B 1L/~ E A

Six months ended 30 September

BZ9H30HILA<EA

2019 2018

20194 2018 F

HK$’'000 HK$'000

FHET FHBT

(Unaudited) (Unaudited)

(REBEX) (REEEZ)

Net cash used in operating activities KL EESMAR S F5E (31,447) (2,191)

Net cash generated from/(used in) investing & &EENFT1E,(FTH) IR & F 5

activities 8,308 (10,014)

Net cash generated from financing activities Bt & /S ENFT1SIR €558 22,521 3,892

Net decrease in cash and cash equivalents B MESEEWHR A ERE (618) (8,313)
Cash and cash equivalents at the beginning  Bi¥IIR & MIR&EEW

of the period 6,034 13,179
Effect of foreign exchange rate changes HINEBERE L

to foreign operations 210 -
Cash and cash equivalents at the end of HARESRREEEY

the period 5,626 4,866
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BHRRME

For the six months ended 30 September 2019 #(Z 201949 A 30 B 1E7/~EA

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands under the
Companies Law as an exempted company with limited liability on
30 March 2016. The registered office of the Company is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands and principal place of business in Hong Kong is
Unit 3304, 33/F, Tower 1, Enterprise Square Five, 38 Wang Chiu
Road, Kowloon Bay, Kowloon, Hong Kong. The Company's
immediate and ultimate holding company is Grand Tycoon
Limited, a company incorporated in the British Virgin Islands
("BVI"). Grand Tycoon Limited is controlled by Mr. Fong Chun
Man (“Mr. Fong"), a Director of the Company.

The Company is an investment holding company and its
subsidiaries are principally engaged in the business of the sale
and transportation of diesel oil and related products in Hong
Kong and steel products distribution in the People’s Republic of
China (the "PRC").

The unaudited condensed consolidated financial statements are
presented in Hong Kong dollars (“"HK$"), which is the functional
currency of the Company and its principal subsidiaries and all
values are rounded to the nearest thousands (HK$'000), except
when otherwise stated.

BASIS OF PREPARATION AND PRINCIPAL

ACCOUNTING POLICIES

(a) Basis of preparation
The unaudited condensed consolidated interim financial
statements (the “Interim Financial Statements”) have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Listing Rules and Hong
Kong Accounting Standard (the “HKAS"”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “"HKICPA") and the
applicable disclosure requirements of GEM Listing Rules.

—RER
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AN T E) FE 9% = R /3 Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands &2 &
BT EEEMBRBBNENEER
FRAE385% (b X &5 1 B — £ 3318 3304
E o ARAINEERERERRT AR
TERAF ZARREBRZES
((REEZBE AWK L - ZFAR
NABHARREEFHEXRE(FTE
)

ARRRBREERAR - KB AR X
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EMEBAREREARKME(F
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Notes to the Unaudited Condensed Consolidated Financial Statements

A&

BERERESMBRRME

For the six months ended 30 September 2019 #Z 201949 A 30 B 1L/~ E A

2 BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

(a)

12

Basis of preparation (Continued)

The unaudited condensed consolidated interim financial
information should be read in conjunction with the audited
annual financial statements included in the annual report of
the Company dated 21 June 2019 (the “2019 Annual
Report”). The accounting policies adopted are consistent
with those applied in the Group's audited annual financial
statements for the year ended 31 March 2019, which have
been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the HKICPA,
except the new and revised HKFRSs which are effective for
the financial year beginning from 1 April 2019. The adoption
of these new and revised HKFRSs has not had material
impact on the unaudited condensed consolidated interim
financial information. The Group has not early applied the
new and revised HKFRSs that have been issued by the
HKICPA but are not yet effective. Details of accounting
policies are set out in note 2(b).

The unaudited condensed consolidated financial
statements has been prepared under the historical cost
basis except for certain financial instruments, which are
measured at fair values.
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BHRRME

For the six months ended 30 September 2019 #(Z 201949 A 30 B 1E7/~EA

2 BASIS OF PREPARATION AND PRINCIPAL 2 mBERERIFIESHBE®
ACCOUNTING POLICIES (Continued)
(b) Application of new and revised HKFRSs (b) ERAFHITIRZETIEBUBER
HEA
The HKICPA has issued the following new and amendments BB ASE/M NIFETE
to HKFRSs that are first effective for the current accounting BEIRSHREER RIEETA - ZEH
period of the Group and the Company. AIER RIS FT AR AR E B R AR T]

EASR AR ERAER

HKFRS 9 Prepayment Features with BEMBREENET, EBABENRH
(Amendments) Negative Compensation (B31K) Nt
HKFRS 16 Leases ERMBREEAF 165 HE
HKAS 19 Plan Amendment, Curtailment BESHENE19R BB BAR
(Amendments) or Settlement (1B3TK) &5
HKAS 28 Long-term Interests in Associates BEQElENRY,  REEARRAE
(Amendments) and Joint Ventures CHEY TERNRBER
HK (IFRIC)-Int 23 Uncertainty over Income Tax BE(ARIBRERE FEHEENTE
Treatments ZEg)-REEN% T
Amendments to Annual Improvements to HKFRSs EEI B RE %R BRNTRE %S
HKFRSs 2015-2017 Cycle CHEY —T-1fE
“EtEEH
HEEIE
Except for the new and amendments to HKFRSs mentioned B TPt 5] B A B S RS 2R
below, the directors of the Company anticipate that the RIEETZRSN - K ARIESTEHIEA
application of all other new and amendments to HKFRSs T ] B85 REER &
will have no material impact on the unaudited condensed BT AT B 5 2R T & R & T
consolidated financial statements in the foreseeable future. BSER4TR S I TSR ER E A E o
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Notes to the Unaudited Condensed Consolidated Financial Statements

&

&

BERERESMBRRME

For the six months ended 30 September 2019 #Z 201949 A 30 B 1L/~ E A

2 BASIS OF PREPARATION AND PRINCIPAL

14

ACCOUNTING POLICIES (Continued)

(b) Application of new and revised HKFRSs (Continued)

HKFRS 16 LEASES
Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” ("HKFRS 16")

The Group has applied HKFRS 16 for the first time in the
current interim period. HKFRS 16 superseded HKAS 17
“Leases” ("HKAS 17"), and the related interpretations.

(a)

Key changes in accounting policies resulting from
application of HKFRS 16

The Group applied the following accounting policies
in accordance with the transition provisions of HKFRS
16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified
asset for a period of time in exchange for
consideration.

For contracts entered into or modified on or after the
date of initial application, the Group assesses whether
a contract is or contains a lease based on the
definition under HKFRS 16 at inception or
modification date. Such contract will not be
reassessed unless the terms and conditions of the
contract are subsequently changed.

As a lessee

Allocation of consideration to components of a
contract

For a contract that contains a lease component and
one or more additional lease or non-lease
components, the Group allocates the consideration in
the contract to each lease component on the basis of
the relative stand-alone price of the lease component
and the aggregate stand-alone price of the non-lease
components.

Short-term leases

The Group applies the short-term lease recognition
exemption to leases of premises that have a lease
term of 12 months or less from the date of initial
application of HKFRS 16. Lease payments on short-
term leases are recognised as expense on a straight-
line basis over the lease term.
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BHRRME

For the six months ended 30 September 2019 #(Z 201949 A 30 B 1E7/~EA

2 BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)
(b) Application of new and revised HKFRSs (Continued)

2 REEHERFESITEE®)
(b) ERFITREEBITEBHER

&£XER (4F)
HKFRS 16 LEASES (Continued) EEMBBREERNE16KEE
(%)

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” ("HKFRS 16")
(Continued)

EREBMEREERE 16554
Bl (BRMBHRELAE 1655
IRERETBREH (8)

(a) Key changes in accounting policies resulting from (a) EFEBHBHREERF16
application of HKFRS 16 (continued) BHELNWETFHEEES
B ()
As a lessee (continued) EREAFAN (4B)
Right-of-use assets EREEE
Except for short-term leases, the Group recognises MREHEEN AEERME

right-of-use assets at the commencement date of the
lease (i.e. the date the underlying asset is available for
use). Right-of-use assets are measured at cost, less
any accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease

SFta A B (ANAERE B E AT 1
ERHE ) RREREER
o £ RREERRARME
fi] 2547 & KRB B B AT
B UYHHEERENENE

liabilities. et EEHFAE -
The cost of right-of-use asset includes: FRAEEENKRABIE

. the amount of the initial measurement of the
lease liability;

s HEREMNUFES
i

e any lease payments made at or before the o RFIAA M ZRIEL
commencement date, less any lease incentives FAE (] T2 & 5 FOR AL ]
received; BWHEESR

° any initial direct costs incurred by the Group;

o  AEEEANEMIL

and BEAAE: &
e an estimate of costs to be incurred by the Group o AEB A NZ R E

in dismantling and removing the underlying
assets, restoring the site on which it is located or
restoring the underlying asset to the condition
required by the terms and conditions of the
lease.

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term is depreciated
from commencement date to the end of the useful
life. Otherwise, right-of-use assets are depreciated on
a straight-line basis over the shorter of its estimated
useful life and the lease term.

The Group presents right-of-use assets including in
property, plant and equipment on the condensed
consolidated statement of financial position.

Fei 2 (I £EAR

N

MEE ERMEREE
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBELERGS M BRRME

For the six months ended 30 September 2019 #Z 201949 A 30 B 1L/~ E A

2 BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)
(b) Application of new and revised HKFRSs (Continued)

2 REEHERFESTEE®)
(b) ERFITREEBITEBHER

16

HKFRS 16 LEASES (Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” ("HKFRS 16")
(Continued)

(a)

Key changes in accounting policies resulting from
application of HKFRS 16 (continued)

As a lessee (continued)

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid at
that date. In calculating the present value of lease
payments, the Group uses the incremental borrowing
rate at the lease commencement date if the interest
rate implicit in the lease is not readily determinable.

The lease payments include:

o fixed payments (including in-substance fixed
payments) less any lease incentives receivable;

° variable lease payments that depend on an

index or a rate;

° amounts expected to be paid under residual
value guarantees;

. the exercise price of a purchase option
reasonably certain to be exercised by the
Group; and

o payments of penalties for terminating a lease, if

the lease term reflects the Group exercising the
option to terminate.

Variable lease payments that reflect changes in
market rental rates are initially measured using the
market rental rates as at the commencement date.
Variable lease payments that do not depend on an
index or a rate are not included in the measurement
of lease liabilities and right-of-use assets, and are
recognised as expense in the period on which the
event or condition that triggers the payment occurs.
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BHRRME

For the six months ended 30 September 2019 #(Z 201949 A 30 B 1E7/~EA

2 BASIS OF PREPARATION AND PRINCIPAL 2 RAREERFEEHBER®

ACCOUNTING POLICIES (Continued)
(b) Application of new and revised HKFRSs (Continued) (b)

HKFRS 16 LEASES (Continued)

Impacts and changes in accounting policies of

application on HKFRS 16 “Leases” ("HKFRS 16")

(Continued)

(a) Key changes in accounting policies resulting from
application of HKFRS 16 (continued)

As a lessee (continued)

Lease liabilities (continued)

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use
assets) whenever:

o the lease term has changed or there is a change
in the assessment of exercise of a purchase
option, in which case the related lease liability is
remeasured by discounting the revised lease
payments using a revised discount rate at the
date of reassessment.

o the lease payments change due to changes in
market rental rates following a market rent
review, in which cases the related lease liability
is remeasured by discounting the revised lease
payments using the initial discount rate.
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HER (&)
BERUBREERNE16KEE
(&)
EREBMEREERNFE 16554
Bl (BBMBHRELEUE 165
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBELERGS M BRRME

For the six months ended 30 September 2019 #Z 201949 A 30 B 1L/~ E A

2 BASIS OF PREPARATION AND PRINCIPAL 2 RAREERFEESHHER®W

ACCOUNTING POLICIES (Continued)
(b) Application of new and revised HKFRSs (Continued) (b)

HKFRS 16 LEASES (Continued)

Impacts and changes in accounting policies of

application on HKFRS 16 “Leases” ("HKFRS 16")

(Continued)

(a) Key changes in accounting policies resulting from
application of HKFRS 16 (continued)

As a lessee (continued)

Lease modifications

The Group accounts for a lease modification as a
separate lease if:

° the modification increases the scope of the
lease by adding the right to use one or more
underlying assets; and

o the consideration for the leases increases by an
amount commensurate with the stand-alone
price for the increase in scope and any
appropriate adjustments to that stand-alone
price to reflect the circumstances of the
particular contract.

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability
based on the lease term of the modified lease by
discounting the revised lease payments using a revised
discount rate at the effective date of the modification.

Taxation

For the purposes of measuring deferred tax for
leasing transactions in which the Group recognises
the right-of-use assets and the related lease liabilities,
the Group first determines whether the tax
deductions are attributable to the right-of-use assets
or the lease liabilities.
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BHRRME

For the six months ended 30 September 2019 #(Z 201949 A 30 B 1E7/~EA

2 BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)
(b) Application of new and revised HKFRSs (Continued)

HKFRS 16 LEASES (Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” ("HKFRS 16")
(Continued)

(b)

Transition and summary of effects arising from
initial application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient to
apply HKFRS 16 to contracts that were previously
identified as leases applying HKAS 17 and HK(IFRIC)-
Int 4 Determining whether an Arrangement contains a
Lease and not apply this standards to contracts that
were not previously identified as containing a lease.
Therefore, the Group has not reassessed contracts
which already existed prior to the date of initial
application.

For contracts entered into or modified on or after 1
April 2019, the Group applies the definition of a lease
in accordance with the requirements set out in HKFRS
16 in assessing whether a contract contains a lease.

As a lessee

The Group has applied HKFRS 16 retrospectively with
the cumulative effect recognised at the date of initial
application, 1 April 2019. Any difference at the date of
initial application is recognised in the opening
retained profits and comparative information has not
been restated.

When applying the modified retrospective approach
under HKFRS 16 at transition, the Group applied the
following practical expedients to leases previously
classified as operating leases under HKAS 17, on
lease-by-lease basis, to the extent relevant to the
respective lease contracts:
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBELERGS M BRRME

For the six months ended 30 September 2019 #Z 201949 A 30 B 1L/~ E A

2 BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)
(b) Application of new and revised HKFRSs (Continued)

HKFRS 16 LEASES (Continued)

Impacts and changes in accounting policies of

application on HKFRS 16 “Leases” ("HKFRS 16")

(Continued)

(b) Transition and summary of effects arising from
initial application of HKFRS 16 (continued)

As a lessee (continued)

i)

(i)

(iii)

(iv)

relied on the assessment of whether leases are
onerous by applying HKAS 37 Provisions,
Contingent Liabilities and Contingent Assets as
an alternative of impairment review;

elected not to recognise right-of-use assets and
lease liabilities for leases with lease term ends
within 12 months of the date of initial
application;

excluded initial direct costs from measuring the
right-of-use assets at the date of initial
application;

applied a single discount rate to a portfolio of
leases with similar remaining terms for similar
class of underlying assets in similar economic
environment. Specifically, discount rate for
certain leases of premises in Hong Kong was
determined on a portfolio basis; and

used hindsight based on facts and circumstances
as at date of initial application in determining
the lease term for the Group’s leases with
extension and termination options.

On transition, the Group has made the following
adjustments upon application of HKFRS 16:

The Group recognised lease liabilities of
approximately HK$1,469,000 and right-of-use assets
of approximately HK$1,469,000 at 1 April 2019.
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BHRRME

For the six months ended 30 September 2019 #(Z 201949 A 30 B 1E7/~EA

2 BASIS OF PREPARATION AND PRINCIPAL 2 mBERERIFIESHBE®
ACCOUNTING POLICIES (Continued)
(b) Application of new and revised HKFRSs (Continued) (b)y ERFHITRLETEBYKR
AR ()
HKFRS 16 LEASES (Continued) ERMKBREERE16KEE
(#8)
Impacts and changes in accounting policies of EREEMBHREENE 165 [H
application on HKFRS 16 “Leases” ("HKFRS 16") g (BB HREEAE165])
(Continued) VEERETTBREE (E)
(b) Transition and summary of effects arising from (b) BEXEFEEBHEIREER
initial application of HKFRS 16 (continued) FI6HFELENBERTE
#E (&)
As a lessee (continued) EREFN ()
When recognising the lease liabilities for leases REREMDERREHE
previously classified as operating leases, the Group WHENHERER K%
has applied incremental borrowing rates of the EDEANEXERR A
relevant group entities at the date of initial HEBERNIESERN
application. The lessee’s incremental borrowing rate Ko FTHEME ANE S ER
applied is 3.67%. MER3.67% -
1April 2019
20194 81H
HK$'000
FHBT
Operating lease commitment as at 20194 3 A 31 B2 S5k
31 March 2019 1,499
Less: Future interest expenses B ARRA B (30)
Lease liabilities as at 1 April 2019 R2019F4 A1 BHHAEAE 1,469
Analysed as: DR
— Current — BNER 1,115
— Non-current — FERIER 354
1,469
The carrying amount of right-of-use assets as at 1 R & ER2019F4 A1
April 2019 comprises the following: HREREEEFENUTEIE
1April 2019
2019 481H
HK$'000
FET
Right-of-use assets relating to operating leases & & B I iR S48 1657
recognised upon application of HKFRS 16 RELCEHERENEREEE 1,469
Less: Accrued lease liabilities relating to rent  J&, : 7420194 51 HE R HEEEE
free period at 1 April 2019 (Note) rEFHHE B E (M) -
Right-of-use assets as at 1 April 2019 R2019F4 B 1ENEREEE 1,469
Note: BEE -
These relate to accrued lease liabilities for leases of properties in ARARIEEEHEARBRHANY
which the lessors provided rent-free period. The carrying amount of XHEENENEESEER - 12019
the lease incentive liabilities as at 1 April 2019 was adjusted to right- FEAR AW EEEABNERRE
of-use assets at transition. PEER TR A RELE -
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBELERGS M BRRME

For the six months ended 30 September 2019 #Z 201949 A 30 B 1L/~ E A

2 BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

2 REEERTESIHEBER®)

22

Application of new and revised HKFRSs (Continued)

HKFRS 16 LEASES (Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” ("HKFRS 16")
(Continued)

(b) R REIER]BRMBR

HER (F)
ERVBBEEAE167HEE
(&)
FEREBMEREERFE 16554
Bl (BRMBHRELEUE 165
IREREBERE ()

(b) Transition and summary of effects arising from (b) BAREREBEEHREER
initial application of HKFRS 16 (continued) FI6HFELENBRERSE
HEZE (#8)
As a lessee (continued) TERATN (&)
Significant changes in significant judgements and key BARAE R ET AR E
sources of estimation uncertainty K= BOR R E A S

The Group applies judgement to determine the lease
term for lease contracts in which it is a lessee that
include renewal option. The assessment of whether
the Group is reasonably certain to exercise such
options impacts the lease term, which significantly
affects the amount of lease liabilities and right-of-use
assets recognised.

The following adjustments were made to the amounts
recognised in the condensed consolidated statement
of financial position at 1 April 2019. Line items that
were not affected by the changes have not been
included.

7N 5 [ /e PR ) e 7B E L
HAEREEREERNE
EAMNMEN - FHAKE
EEAEBETERTERE
BRI EHEM YHERER
HERBENMEAEEESRE
BEATE -

A &£ B R2019%F481H
I RA AR & B IS AR R R FE R Y
SHEEEUATHARE - FF#

FENBEWEREEAN -

Carrying Carrying
amounts amounts
previously under
reported at HKFRS 16
31 March at 1 April
2019 Adjustments 2019
R20196F

S Al 4818
R2019 5 REZE
3A31H BB®E
28 ERIE 165
HREE BE HEREE

HK$'000 HK$'000 HK$'000
TAET TAT TAT

Assets BE

Right-of-use assets EREEE - 1,469 1,469

Liabilities =L

Lease liabilities ME&E

— Current portion — ANERE S - 1,115 1,115

— Non-current portion — FEENEREL - 354 354
- 1,469 1,469

Note:

For the purpose of reporting cash flows from operating activities
under indirect method for the six months ended 30 September 2019,
movements in working capital have been computed based on
opening condensed consolidated statement of financial position as
at 1 April 2019 as disclosed above.
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Notes to the Unaudited Condensed Consolidated Financial Statements

RECEHGESUBHRKRME

For the six months ended 30 September 2019 #(Z 201949 A 30 B 1E7/~EA

&

3

REVENUE

Revenue represents the net invoiced value of goods sold, after

allowances for returns and trade discounts.

An analysis of the Group's revenue for the reporting period is as

follows:

Disaggregation of revenue from contracts with

customers

3 W&

WD B8 mA B R HE (HIFRRER
wBERSZIM) -

AEERHEAROWESFTOT

REEFENBRENDTE

Three months ended

Six months ended

30 September 30 September
HZ9H30RAL=MEA BZ9H30HIEA@EA
2019 2018 2019 2018
2019 F 2018 4F 2019 & 2018 &
HK$'000 HK$'000 HK$'000 HK$'000
FE T T FHET T
(unaudited) (unaudited) (unaudited) (unaudited)
(REEZR) CREERZ) (KREBER) REEZR)
Goods transferred at EE-HEREYR
a point of time W& m
Sales of diesel oil and SakiEEEREE
related products
Diesel oil SE5m 66,642 60,336 138,425 108,164
Marine diesel oil M AR Lesh 16,257 1,443 32,338 3,511
Lubricant oil BEDi=DiE 178 675 374 844
83,077 62,454 171,137 112,519
Sales of health food fERERMIEE - 13,729 - 13,729
Sales of steel products HEmIHE 35,585 - 35,585 -
Total revenue from contracts REEF AN N BEE
with customers 118,662 76,183 206,722 126,248
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Notes to the Unaudited Condensed Consolidated Financial Statements

&

BERERESMBRRME

For the six months ended 30 September 2019 #Z 201949 A 30 B 1L/~ E A

4

24

SEGMENT INFORMATION 4 HDIER
Segment information reported to the board of directors of the AHBERMARREZTG (AEBLER
company, being the chief operating decision maker, for the RE)ER - UADEERIFFAZAERLA
purposes of resource allocation and assessment of segment REFsEHE RS RENER NS IR
performance focuses on the types of goods or services delivered I8 o WIRAREB AL L EIEAEE -
or provided. This is also the basis upon which the Group is
organised and managed.
Segment revenues and results Dz R EE
The following is an analysis of the Group's turnover and results by UTAEIZ2REEEBEAERRE
reportable and operating segment: HERENEEN DN
Sale and transportation
of diesel oil Sale of health food Sale of steel products Total
Six months ended Six months ended Six months ended Six months ended
30 September 30 September 30 September 30 September
S ERES RERRHEE HAEMME st
BZE9A30HLAEAR HZE9A30HL<EA BZ9A30HLAEAR BZE9A30HLAEA
2019 2018 2019 2018 2019 2018 2019 2018
2019 F 20184 2019 2018 F 20195 20184 20194 20184
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTERT FHT FTHERT FHET THERT TET FTHERT FHT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
CREER) CREER) (REER) GRESFHR) (REFR) RESR) (REER) (REER)
Revenue Wz 171,137 112,519 - 13,729 35,585 - 206,722 126,248
Segment results DEBELE 122,183 12,484 - (326) 513 - 12,648 12,158
Other gains and losses HAin s REE 857 1,396
Fair value change on ERSHARES
contingent consideration NEEES
payable 3,598 -
Finance costs BYARK AN (353) )
Unallocated corporate PVl NGRS
expenses (7,907) (8,019
Profit before taxation MR E AT 8,843 5533
Income tax expenses FiBRA > 912) (966)
Profit for the period BT 7,931 4,567
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RECEHGESUBHRKRME

For the six months ended 30 September 2019 #(Z 201949 A 30 B 1E7/~EA

SEGMENT INFORMATION (Continued)
Geographical information

The Group's operation is located in Hong Kong and PRC during
the six months ended 30 September 2019 and six months ended
30 September 2018. The Group's revenue from external
customers based on the location of customers are detailed

4

DEER @)

ih 3 E B
HE2019F9A830HtAEAREZR
2018 F 9 A30RLEANAR  REEME
BUREARDEH - REEKRBINPRE
FHWREEREEPHM BRI T

below:
Three months ended Six months ended
30 September 30 September
BHZ9H30HILE=EA BZ9H30HILEAEA
2019 2018 2019 2018
2019 F 2018 £F 2019 F 2018 4
HK$'000 HK$'000 HK$'000 HK$'000
F&T T FHET T
(unaudited) (unaudited) (unaudited) (unaudited)
(REEZR) CREERZ) (KEBER) CREEZ)
Hong Kong B 83,077 62,454 171,137 112,519
PRC H 35,585 13,729 35,585 13,729
118,662 76,183 206,722 126,248
Information about major customers EBETFTEEFWNER

Revenues from customers contributing over 10% of the total

revenue of the Group during the reporting period are as follows:

Three months ended

RBEHRE - FPERMEAREE KRS
BB 10% Kz an T

Six months ended

30 September 30 September
HZ9H30RAL=MEA HZ9H30RHIEAEA

2019 2018 2019 2018

2019 F 2018 F 2019 & 2018 4F

HK$’'000 HK$'000 HK$'000 HK$'000

FET FHT FET T

(unaudited) (unaudited) (unaudited) (unaudited)

(REER) (Regkz) (REER) CREER)

Customer A EFEA 20,363 —* 37,814 —*

Customer B =FB - 9,270 34,671 16,518

Customer C BFEC = 16,457 —* 23,830
* The customer contributed less than 10% of the total revenue of the Group. * EPERMEREB B DR 10% ©
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For the six months ended 30 September 2019 #Z 201949 A 30 B 1L/~ E A

5

26

RECGEHGES Y B HRKRME

OTHER GAINS AND LOSSES

5 HttERER

Three months ended

Six months ended

30 September 30 September
BZE9H30HLE=MEA BZE9H30HLEAEA
2019 2018 2019 2018
2019 2018 4F 20194 2018
HK$'000 HK$'000 HK$'000 HK$'000
FET THET T FHT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) REEZ) (REFER) CREER)
Gain on disposal of property, HEWE  BE MERE
plant and equipment F Uk = - - 160 -
Exchange gain/(loss) B H Was, (&518) (18) 12 104 12
Loss on disposal of subsidiaries & Hi/& A 7A &8 (27) - (27) -
Change in fair vale of financial & A AT AlBmHY
assets at fair value through CRIEEATEES
profit or loss 145 - 292 1,263
Sundry income TR A 139 61 328 121
239 73 857 1,396
FINANCE COSTS 6 REHRE
Three months ended Six months ended
30 September 30 September
BZ9A30HL=@EA BZ9A30HLAEA
2019 2018 2019 2018
2019 F 2018 4F 2019 F 2018 4F
HK$'000 HK$’000 HK$'000 HK$'000
FTHET THETT THEx FHET
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) REEZ) (REFER) CREER)
Interest expenses on bank AR AFANBHEEN
borrowings wholly repeyable  RTTERAIF EHX
within five years 37 - 79 -
Interest expenses on bank RITEZHFEFHE
overdrafts 1 - 1 -
Interest expenses on bonds FERHEH B F B8R
payable 254 - 254 -
Interest expenses on RERERERNT B
obligations under finance sz
leases - - - 2
Interest expenses on lease HMEBENMERZ
liabilities 19 - 19 -
311 - 353 2
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For the six months ended 30 September 2019 #(Z 201949 A 30 B 1E7/~EA

7 PROFIT BEFORE TAXATION

7  BRBURTEF

Three months ended

Six months ended

30 September 30 September
BZE9H30HLE=EA BZE9H30RLLAEA
2019 2018 2019 2018
2019 F 2018 £F 2019 F 2018 4
HK$'000 HK$'000 HK$'000 HK$'000
THET FHET FHET FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) CREEZR) (REER) OCREER)
Profit before taxation for HA B B BT 5 A
the period has been arrived 2R T 5 RIE
at after charging:
Directors’ emoluments E=H 596 580 1,192 1,133
Other staff costs: HAh 8 TR -
— Salaries and other benefits ~ — ¥ & L H A&7 1,319 1,706 2,485 2,694
— Retirement benefits — RIREFE B
scheme contributions 78 125 146 185
1,397 1,831 2,631 2,879
Auditors’ remuneration 1% S5RM 7 B 175 150 350 300
Cost of inventories recognised TR /& X HIfF & KA
as expenses 95,567 68,062 191,813 111,058
Depreciation of property, ME - BREREREITE
plant and equipment
— Cost of sales — HEKAK 448 506 895 1,125
— Administrative expenses — TR 103 104 205 205
551 610 1,100 1,330
Depreciation of CREEERE
right-of-use assets - - 612 -
Operating lease rental WMAEKEERE
expenses in respect of HEM
office premises - 527 - 942
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ARBELERGS M BRRME

For the six months ended 30 September 2019 #Z 201949 A 30 B 1L/~ E A

8 INCOME TAX EXPENSES 8 FMEHEX

Three months ended Six months ended

28

30 September 30 September
BZ9A30HL=M@EA BZ9H30HLANEAR

2019 2018 2019 2018

2019 2018 4F 2019 % 2018 4F

HK$'000 HK$'000 HK$'000 HK$'000

FET FHET FET FHET

(unaudited) (unaudited) (unaudited) (unaudited)

(REER) (Regiz) (REER) CREER)
Current tax BIHATH 18

— Hong Kong profits tax — BEMEH 500 457 930 1,017
Deferred tax IEETIE

— Current period credit —EHEE (18) (51 (18) (51)

482 406 912 966

Hong Kong Profits Tax has been provided at the rate of 16.5% of
the estimated assessable profit for the year ended 31 March
2018.

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill"”)
which introduces the two-tiered profits tax rates regime. The Bill
was signed into law on 28 March 2018 and was gazetted on the
following day. Under the two-tiered profits tax rates regime, the
first HK$2 millions of assessable profits of qualifying corporations
will be taxed at 8.25%, and assessable profits above HK$2
millions will be taxed at 16.5%. The assessable profits of
corporations not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate of 16.5%. The two-
tiered profits tax rates regime is applicable to the Group for the
period ended 30 September 2019.

Accordingly, starting from the current year, the Hong Kong
Profits Tax is calculated at 8.25% on the first HK$2 millions of the
estimated assessable profits and at 16.5% on the estimated
assessable profits above HK$2 millions.

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Group is not subject to any income
tax in the Cayman Islands and the British Virgin Islands.

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law"”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiaries is 25% for both
periods.
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For the six months ended 30 September 2019 #(Z 201949 A 30 B 1E7/~EA

9

10

1

DIVIDENDS

The Board does not recommend a payment of any dividend for
the six months ended 30 September 2019 (six months ended 30
September 2018: Nil).

EARNINGS PER SHARE

The calculation of basic and diluted earnings per share
attributable to owners of the Company is based on the following
data:

Three months ended

9

10

&/%\
BESTEHRNEE201949A30H
1E7NE A (B E201849 A30H 1H751E A -
) TS -

BRER

EONGE LN AEE=1 ST 3 2ob]
Ty TR -

Six months ended

30 September 30 September
BZ9A30HL=MEA BZ9H30HLAKEA
2019 2018 2019 2018
2019 2018 F 2019 2018 F
HK$'000 HK$'000 HK$'000 HK$'000
THET FABT TET FAT
(unaudited) (unaudited) (unaudited) (unaudited)
(RRER) OCREEZ) (RRER) CREEZR)
Earnings B
Profit for the period attributable ANA & A ARG
to owners of the Company BRI 1,446 1,406 7,744 4,567
‘000 ‘000 ‘000 ‘000
Number of shares R EE T Fhx T Bz FH&
Weighted average number of ~ TEERERRFH
ordinary shares for the B INE T 19 8L
purpose of calculation
basic earnings per share 800,000 800,000 800,000 800,000

For the six months ended 30 September 2019 and 2018, the
calculation of basic earnings per share attributable to the owners
of the Company was based on (i) the profit for the period
attributable to the owners of the Company and (i) the weighted
average number of ordinary shares issued during the period.

The diluted earnings per share is equal to the basic earnings per
share as there were no dilutive potential ordinary share in issue
during the six months ended 30 September 2019 and 2018.

MOVEMENTS IN PROPERTY, PLANT AND

EQUIPMENT

During the reporting period, the Group has disposed of property,
plant and equipment of approximately HK$0.2 million (for the six
months ended 30 September 2018: Nil).
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For the six months ended 30 September 2019 #Z 201949 A 30 B 1L/~ E A

BERERESMBRRME

12 TRADE RECEIVABLES

30

12 EZEWFIA

As at As at
30 September 31 March
2019 2019
R2019 £ #2019 F
9H30H 3A31H
HK$'000 HK$'000
F#&xT FHET
(Unaudited) (Audited)
(REER) (f&&:%)
Trade receivables E 5 W FIR 80,866 72,635
Less: Accumulated allowance for B B S REBGIERESEZRE
impairment losses on B
trade receivables (1,358) (1,249)
79,508 71,386

(a)

Ageing analysis
The following is an analysis of trade receivables by age,
presented based on the invoice date, at the end of the
reporting periods:

(a)

R 2 AT
AT ARBERRREZAHLS
BB 5 & WRIARRER D4 -

As at As at

30 September 31 March

2019 2019

R2019 4 #2019 F

9H30H 3H31H

HK$'000 HK$'000

FET FHET

(Unaudited) (Audited)

(REEXR) (Fez&=%)

Within 30 days 0B 20,199 18,911
31 to 60 days 31E60H 22,053 14,581
61 to 90 days 61290H 17,612 13,951
91 to 120 days 912120H 3,716 6,501
Over 120 days 120 B A £ 17,286 18,691
80,866 72,635

The Group's average credit term with its customers is, in
general, 3 days to 120 days. The Group seeks to maintain
strict control over its outstanding receivables. Overdue
balances are reviewed regularly by senior management.
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ARBERERGS M BHRRME

For the six months ended 30 September 2019 #(Z 201949 A 30 B 1E7/~EA

12 TRADE RECEIVABLES (Continued) 12 BEFERFEIE @

(b) Impaired trade receivables (b) BWEEZEWFIE
In determining the recoverability of a trade receivable, the RETEE S EWFIE N AT Y E 4
Group considers any change in the credit quality of the B AEEZEEREFERFIEEE
trade receivables from the date credit was initially granted BEVBEREBHEEERESRE
up to the end of the reporting period. Accordingly, the BEEZMITMES - Bt - EF4E
directors believe that there is approximately HK$109,000 - BRBREHETIRBLE FE
credit provision required in excess of the impairment of WK TERUE 2 15 B B ##7109,000
trade receivables during the reporting period. Losses BT REE2019F3A31H IE
allowance for expected credit losses on trade receivables of FE - EHRWFIBEREEEE
approximately HK$1,249,000 have been recognised to the BB 491,249,000 T E KRR & 18
consolidated profit or loss and other comprehensive =R EAME RS ER o
income for the year ended 31 March 2019.
The Group's policy for impairment loss on trade receivables REBYE S EWGIERERBR
is based on an evaluation of collectability and ageing FREREY IR SR Ty B A FE W FR B Ay ]
analysis of the receivables which requires the use of W Bl & RS R ERER T (B R 7A
judgment and estimates. Provisions are applied to the FRAHE MG - B AEEHE
receivables when there are events or changes in IRIBEE A B - BARERIR A REfER
circumstances indicate that the balances may not be Bk - BRE EUGRIBVE H B -
collectible. The management closely reviews the trade EEEEERYENE HEKZTIE
receivables balances and any overdue balances on an wHEer R A E B A R - WU E
ongoing basis and assessments are made by the HAAE BRI AT BEMEAE LE BT A -
management on the collectability of overdue balances.

(c) Ageing analysis of trade receivables which are (c) BERBEESEWRFIERR

past due but not impaired

Trade receivables that were past due but not impaired
relate to a number of independent customers that have a
good track record with the Group. Based on past
experience, management believes that no impairment
allowance is necessary in respect of these balances as there
has not been a significant change in credit quality and the
balances are still considered fully recoverable.

Pk
EEHERBENE S EUKRIEY
RZZERNEEE RIFEGETEN
BUEF - ERNBEER - BEE
W15 - BALZFEREL R ER
B RARGEEERWEERE
8 BERDEE SR 28E -
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For the six months ended 30 September 2019 #Z 201949 A 30 B 1L/~ E A

13 FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS

13 BAVEFABENEREE

As at As at
30 September 31 March
2019 2019
R2019 F 20194
9H30H 3H31H
HK$'000 HK$'000
FET FHBT
(Unaudited) (Audited)
(REEXR) (F&E%)
Listed securities EHEH
— Equity securities listed in Malaysia — RIS R T E A RRANE 55 1,891 1,495

Financial assets at fair value through profit or loss are stated at
fair value which are determined by reference to quoted market

bid prices.

14 TRADE AND BILLS PAYABLES

—_
IE °

BRAFEFABRENEHEEARTE
AR UKSETMEMBNEABKE

14 BEFRNFRERESERS

As at As at

30 September 31 March

2019 2019

R2019F 20194

9H30H 3A31H

HK$'000 HK$'000

TH T FABT

(Unaudited) (Audited)

(REER) (R&EZ)

Trade payables B S ENTIR 6,906 5,796
Bills payables ANES7 = 1,141
6,906 6,937
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For the six months ended 30 September 2019 #(Z 201949 A 30 B 1E7/~EA

14 TRADE AND BILLS PAYABLES (Continued)

The average credit term from suppliers is up to 3 to 30 days. The
following is an ageing analysis of trade and bills payables
presented based on the invoice date at the end of the reporting

14 EBZENREREMRE®
HERE T THEEHA3IEI0A -
AT ARBERREEEAML|0E
5 8 5O RS SRR AR 5 1T -

period:
As at As at
30 September 31 March
2019 2019
2019 F 20194
9H30H 3HA31H
HK$’'000 HK$'000
FET FAT
(Unaudited) (Audited)
(REBEX) (fe2E%)
Within 30 days 30BN 6,906 5,796
15 BANK BORROWINGS 15 |RITHEX
As at As at
30 September 31 March
2019 2019
20195 20194
9H30H 3H31H
HK$'000 HK$'000
FET THET
(Unaudited) (Audited)
(REBEXR) (&%)
Secured bank borrowings BEIRRITIER
(Notes (i) and (ii) (B 7 ) B (i) 15,856 3,000
Carrying amount repayable: JEEERIREE -
On demand or within one year and BERNIERB A BT
shown under current liabilities BN —FNEER 15,856 3,000
Notes: B sE
0) The bank borrowings of the Group as at 30 September 2019 was secured by 0] AREER 201949 A30 BMRITIERBANE

corporate guarantee and a fixed deposits of the Group and was secured by
personal guarantee as at 30 September 2018.

(ii) The bank borrowings of the Group with financial institutions amounted to (i)
approximately HK$15,856,000, carried at floating interest rate ranging from
3.79% to 4.88% per annum for the six months ended 30 September 2019.

B8R B EREEPERELT - MK 2018
F9 A 30 H B dEARRELMR -

AEEREREBNETERSBL
15,856,000/ 7T © B £20194F 9 A30H 1E <
M5« 89T 5 F379% 5 4.88% T B
&8 -
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For the six months ended 30 September 2019 #Z 201949 A 30 B 1L/~ E A

SHARE CAPITAL 16 R
Number of
shares HK'000
R EE FET
Authorised: SETE
Ordinary shares of HK$0.01 each FR0.01 B TH E AR
At 1 April 2018, 31 March 2019, M2018F4A1H ~ 201943 H318 -
1 April 2019 and 2019F4 818K
30 September 2019 20199 A30H 2,000,000,000 20,000
Number of
shares HK'000
RDEE FHET
Issued and fully paid: 2EITNEUR
At 1 April 2018, 31 March 2019, M20184H1H ~ 2019434318 -
1 April 2019 and 2019F4 818K
30 September 2019 20199 H30H 800,000,000 8,000

DISPOSAL OF SUBSIDIARY

Pursuant to the sale and purchase agreement dated 28 March
2019 (as supplemented by a letter dated 1 August 2019), the
Company agreed to sell and China ECO Tourism Investment
Limited agreed to purchase 90% of the equity interest in China
Forest Food Limited (“China Forest Food"), at a consideration
of HK$8,148,232 (collectively referred to as the “Disposal”). For
details of the Disposal, please refer to the circular dated 20
September 2019 published by the Company. The Disposal was
completed on 9 April 2019. Following completion of the Disposal,
China Forest Food has ceased to be a subsidiary of the Company
and the Company has held 10% of the equity interest in China
Forest Food. As the Company considers the PRC health food
industry to be generally positive, the Company would like to
retain the 10% as passive investment and adopt a wait-and-see
approach in deciding whether to dispose of its remaining equity
interest in China Forest Food.
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For the six months ended 30 September 2019 #(Z 201949 A 30 B 1E7/~EA

18 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

The fair value of financial assets are determined as follows:

i)

(i)

The fair value of financial assets and financial liabilities with
standard terms and conditions and traded in active markets
are determined with reference to quoted market bid prices
and ask prices respectively, and

The fair value of other financial assets and financial liabilities
are determined in accordance with generally accepted
pricing models (e.g. discounted cash flow analysis using
observable and/or unobservable inputs).

The Group uses the following hierarchy for determining and

disclosing the fair values of financial instruments:

(i)

(i)

(iii)

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active markets for identical
assets and liabilities.

Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1 that
are observable for the asset or liabilities, either directly (i.e.
as prices) or indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

18 SRITEAENAFEFE

TREENDFERATHAETE

()

(i)

AEBAZRRGR AR TR EET S
EENSREERERABENAYF
BN R2EMEMRNEAER
BHEBTE &

HiteMAERS WA EOATE
PREAREERS (MEATH
RE /AR ARES NBIRETH
BRBETEH T EE -

AEBERUATERANEEEREES
MIARVE:

0]

(ii)

(i)

1 RAT AR DR E RIS
BABREERE EOREKEH
B)HEBH -

F2M N FEAETIRFE1RRE
PAON - EESR B ER EEZ(BIE
1) REE (A HEREL) BRE
M ABIBEESH

£3MATEH 8 TIASSL IR
15 AT R T4 B B L
BABE (TARE 8 ARE) 1k
B R EE -
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For the six months ended 30 September 2019 #Z 201949 A 30 B 1L/~ E A

18 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

Fair value of the Group's financial assets are measured at fair
value on a recurring basis.

Fair value as at

18 €EMIEMNAFEE®

AEENSBEEATEDREHIER
AT E -

AVE
As at As at
30 September 31 March Fairvalue  Valuation Techniques  Significant
Financial assets 2019 2019 hierarchy  and key inputs unobservable inputs
R2019% 20195 EERMRER
LREE 9H30H 3A3H AVEER @AARE EXTABERARE
HK$’000 HK$'000
TR TET
(Unaudited) (Audited)
(REEK) (B&EZ)
Financial assets at FVTPL:
BAOFEFABED
— Equity securities 1,891 1,495 Level 1 Quoted bid prices in N/A
listed in Malaysia an active market
— RERAE ETH F1R WEBRTSABNEAE TER
BRAFE %
Financial assets at FVTOCI:
BRAHEFARMEE
WEHEREE -
— Unlisted securities 905 - Level3 Discounted cash flow Discount rate of 21%
in the PRC determined usage of
cost capital model
— RPBEOI EHES ESRE HBRETRE ERERBEUNAEE
MBI E 21%
Except as disclosed as above, the Directors consider the carrying B i FFIREE SN BB AR K

amounts of financial assets and financial liabilities recorded at
amortised costs in the unaudited condensed consolidated
financial statements approximate to their fair values.
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RECEHGESUBHRKRME

For the six months ended 30 September 2019 #(Z 201949 A 30 B 1E7/~EA

PLEDGE OF ASSETS

At the end of the reporting period, the following assets with the
carrying amounts have been pledged to secure bank borrowings
of the Group:

19 EEEHE
NBEHF - DA TEEEEEEE
1 e A EERITEE

As at As at

30 September 31 March

2019 2019

2019 F 20194

9H30H 3H31H

HK$'000 HK$'000

FHET FHET

(Unaudited) (Audited)

(REER) (&R

Pledged bank deposits BIRIRI TR 14,000 4,000
CAPITAL COMMITMENTS 20 EREE

During the six months ended 30 September 2019 and 2018, the
Group had no capital expenditure contracted but not provided
for in respect of acquisition of property, plant and equipment.

MATERIAL RELATED PARTY TRANSACTIONS
Save as disclosed in elsewhere in the unaudited condensed
consolidated financial statements, the Group had also entered
into the following material related party transaction during the
reporting period:

(a) Transactions with related parties

21

REZE2019F K% 20189 A 30 H 1L/~ &
A RAEBELERBBEDE  BEER
BEATHERBENE R -

BEABBAIRS
BAREEZBRESMBREA IS

PR &S

RIBEHE - AEETE

RIMATERNBEB RS

(a)

EHEBLTHNXS

Six months ended

30 September
BZE9H30RHLLAEA
Name of the related parties Nature of transaction 2019 2018
BB B REME 2019 F 2018 4F
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Yuk Shing Engineering Co., Limited Sales of products
(Note (i) - 1,399
HXIRAERAR M) EmiHE
Kit Ho Engineering Limited (Note (ii)) ~ Sales of products - 7
s TIRBR 2 A (HEE (i) EmiHE
Kit Ho Earth Works Limited (Note (iii) ~ Sales of products - 1,076
s+ & EAR A E (B EE (i) EmiHE
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&

For the six months ended 30 September 2019 #Z 201949 A 30 B 1L/~ E A

21 MATERIAL RELATED PARTY TRANSACTIONS

38

BERERESMBRRME

21 EXBEBAERS @)

(Continued)
(b) Balances with related parties (b) EERAEES VAEER
As at As at
30 September 31 March
Name of the related parties Nature of transaction 2019 2019
B 2B REME R2019 & #2019 4F
9H30H 3A31H
HK$'000 HK$'000
TH T FAT
(Unaudited) (Audited)
(REER) (&R
Yuk Shing Engineering Co., Limited Trade receivables
(Note (i) - 1,244
HXTRAERA A (M) g 5 eI
Kit Ho Earth Works Limited (Note (iii))  Trade receivables - 427
L HEBEARAT (K  HBERRE
Notes: BT
(i) A close family member of an executive Director of the Company has (i) ARR—BHRITEEHN —RERRE
beneficial interest in Yuk Shing Engineering Co., Limited. RERGERIRAERAREE ik
(ii) A close family member of an executive Director of the Company is (ii) RAR—BPTEEN —BETRRE
the director of Kit Ho Engineering Limited. KREREETIZERARNES -
(i) A close family member of an executive Director of the Company has (i) ARR—BRTEEN—BETRE
beneficial interests in Kit Ho Earth Works Limited (formerly known as BEREGE L HEEGRA R (AIE
Yuk Shing Asia Construction Limited). REXTNEZRERAREEER
o
(c) Compensation of key management personnel () FEEEABNHMH

The Directors of the Company are identified as key
management members of the Group and the compensation
of Directors during the reporting period is set out in Note 7.
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BUSINESS REVIEW

The Group principally carries on the business of sales and
transportation of diesel oil and related products in Hong Kong. The
Group also supplies marine diesel oil used for construction vessels and
lubricant oil used for construction machinery and vehicles. Most of the
Group's customers are construction companies which require diesel oil
to operate their construction machinery and vehicles. The Group had a
fleet of ten diesel tank wagons of various capacity and a marine oil
barge as at 30 September 2019.

During the six months ended 30 September 2018, the Company and
Virtue Ever Limited has entered into acquisition agreement for the
acquisition of 100% equity interest in the China Forest Food. China
Forest Food has become a wholly owned subsidiary of the Company
and the financial statements of China Forest Food had consolidated
into the consolidated financial statements of the Group. During the six
months ended 30 September 2019, the Company disposed of 90% of
the equity interest in China Forest Food. Following completion of the
Disposal, the financial results of China Forest Food were no longer
consolidated into the consolidated financial statements of the Group.

Sale and transportation of diesel oil and related products
business

The Group has recorded a revenue of approximately HK$171.1 million
from the sale and transportation of diesel oil and related products for
the six months ended 30 September 2019, representing approximately
82.8% of the Group's total revenue and an increase of approximately
HK$58.6 million or 52.1% as compared to the six months ended 30
September 2018. The increase was mainly due to increase in demand
from customers upon the commencement of an existing, customer’s
project in October 2018 and the demand of marine diesel oil from
three new customers.

Sale of steel product business

During the six months ended 30 September 2019, the Group, together
with Xinyu Iron and Steel Group Co., Ltd. (¥R #lEEE R A 7)) and
Xinyu Investment Holding Group Co., Ltd. (iR MIREZR AR A A,
established a joint venture company in the PRC to principally carry out
the business of steel products processing, motor parts and finished
products manufacturing and machining. The registered capital of the
joint venture company is RMB30.0 million, which is owned as to 55% by
the Group.

The Group has recorded a revenue of approximately HK$35.6 million
from the sale of steel products for the six months ended 30 September
2019, representing approximately 17.2% of the Group's total revenue.

E 3301

AEETEEFBETRHREREMRNHEE
K BEE - AEETMEMH TIZMMAM A
AR T2 MOTE B - AEENE
PARZHRF2LMABRERL TIZEW TS
BWIRAA . REBMR2019F9A0BHE
TRARBEMSRRTE R R — M A SR

4 o

RECZE2018F9A30R LA - ARAQF
IKIBAMR A AL EE P B AR R 48 100% At
IR - PERMERMEKAARRE
BB AR BFERMREOMBHRERELR
BRFAREENG S M EHRE - REE2019
FOANBLANER  ARRHERERMER
ah 90% FORHE - HEFRFTAKIL - FREBMR
MBI EETBERE EAKBENGA M TER
=

KaRERERNEERBEAXY

HZE2019F9H30H LA - AEFEERSF
RELBAREEERBEEREGHKZLD
1711 B8BL  ASEEBNZEL82.8% @ &
HZE2018F9A308 (LN E B EML58.6H
EBTLHS21% - BEEMNETEENEFPTH
KE—ZBREEFEEMR2018F 10 ARFE
BN K = B R P M A SOh /TSI AT
@(o

HEMNHEEER
EHZE2019F9A308 LA A - ANEBER
RIMFEBMARARRTATREERERA
BIEFRBK Y AERATE  TBREMEERM
T BEREGURKRRERNTER - 44
RANEMEABARK0EET AL
B A 55% S o

HZE2019F9H30BIE~EA  KAEESSF
KEMERBSNWREFEAI5EEBIT A
EEBUEEHT7.2% °
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BUSINESS REVIEW (Continued)

Meanwhile, the Group has executed strict control on costs and
expenses. The Group recorded a profit attributable to the owners of
the Company of approximately HK$7.7 million for the six months
ended 30 September 2019, representing an increase of approximately
HK$3.2 million or 69.5% as compared to the six months ended 30
September 2018. The increase was mainly due to the increase in the
Group's sale of diesel oil and marine diesel oil for the six months
ended 30 September 2019 as compared for the six months ended 30
September 2018; and the recognition of the fair value change on
contingent consideration payable of approximately HK$3.6 million for
the six months ended 30 September 2019. Excluding the one-off fair
value change on contingent consideration payable, the profit
attributable to the owner of the Company would have been HK$4.1
million and HK$4.6 million for the six months ended 30 September
2019 and 2018 respectively, representing a decrease of approximately
9.2% as compared to the six months ended 30 September 2018.

FUTURE PROSPECTS

The Board believes that market trend of sales of diesel oil and marine
diesel oil market in Hong Kong remains optimistic, mainly due to the
stable and high level investment in public infrastructure including the
railway network, development of marine construction projects including
the Hong Kong International Airport’s third runway project together
with the recovery of logistics industry in Hong Kong.

In view of the challenging business environment and keen competition
in the diesel oil sales market in Hong Kong, our Group will continue to
deploy more resources on talent recruitment and strengthen our
business development and marketing strategy on diesel oil and will
also proactively seek potential business opportunities that will broaden
our sources of income and enhance value to the shareholders.
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FINANCIAL REVIEW

Revenue

The Group's revenue increased by approximately HK$80.5 million or
approximately 63.7% from approximately HK$126.2 million for the six
months ended 30 September 2018 to approximately HK$206.7 million
for the six months ended 30 September 2019.

Revenue from the sales of diesel oil, marine oil and lubricant oil
accounted for approximately HK$138.4 million, HK$32.3 million and
HK$0.4 million, representing approximately 67.0%, 15.6% and 0.2%,
respectively, of the Group's total revenue for the six months ended 30
September 2019. For the six months ended 30 September 2018, the
revenue from the sales of diesel oil, marine oil and lubricant oil
accounted for approximately HK$108.2 million, HK$3.5 million and
HK$0.8 million, representing approximately 85.7%, 2.7% and 0.6%,
respectively, of the Group's total revenue. Sales of diesel oil remained
the largest contributor to the Group's revenue.

The increase in the Group's revenue was primarily due to the increase
in the Group's sales of diesel oil and marine diesel oil. The increase in
demand of diesel oil was mainly due to the increase in demand upon
the commencement of an existing customer’s project in October 2018.
Increase in demand of marine diesel oil was attributable to the demand
of three new customers during the six months ended 30 September
2019.

Revenue from the sales of steel products accounted for approximately
HK$35.6 million, representing approximately 17.2% of the Group's total
revenue for the six months ended 30 September 2019.

Cost of sales

Cost of the sale and transportation of diesel oil and related products
business primarily consists of diesel oil costs, marine diesel oil costs,
lubricant oil costs, direct labour costs and depreciation. The purchase
cost for the diesel oil, marine diesel oil costs and lubricant oil costs
depends on the domestic purchase price offered by the Group's oil
suppliers, with reference to the price indices such as Europe Brent spot
crude price. For the six months ended 30 September 2019, the Group's
cost of sales in relation to the sale and transportation of diesel oil and
related products was approximately HK$159.0 million, representing an
increase of approximately 59.0% from approximately HK$100.0 million
for the six months ended 30 September 2018. Such increase was in line

with the overall increase in revenue.

F8 b2 (42 %)

Bt 75 2] 8
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FINANCIAL REVIEW (Continued)

Gross profit and gross profit margin

The gross profit represented the Group's revenue less cost of sales.
The Group's gross profit slightly increased by approximately HK$0.6
million from approximately HK$12.2 million for the six months ended
30 September 2018 to HK$12.7 million for the six months ended 30
September 2019. The Group's gross profit margin decreased from 9.6%
for the six months ended 30 September 2018 to 6.2% for the six months
ended 30 September 2019. The decrease in gross profit was mainly
due to the bulk purchase discount offered to a major customer during
the Reporting Period.

Profit for the period

As a result of the foregoing, the Group's net profit increased by
approximately HK$3.4 million from a profit of approximately HK$4.6
million to a profit of approximately HK$7.9 million for the six months
ended 30 September 2019, and the Group's net profit margin
increased from net profit margin approximately 3.6% to net profit
margin of 3.8% during the same periods. The increase in the net profit
and net profit margin for the six months ended 30 September 2019 was
mainly due to the increase in the one-off fair value change on
contingent consideration payable during the Reporting Period.

LIQUIDITY AND CAPITAL RESOURCES

Financial Resources and Liquidity

The Group finances its operations through interest-bearing borrowing
and of bonds placing. The Group recorded net current assets of
approximately HK$111.1 million as at 30 September 2019.

As at 30 September 2019, the Group’s current assets amounted to
approximately HK$158.4 million and the Group's current liabilities
amounted to approximately HK$47.2 million. Current ratio was
approximately 3.4 as at 30 September 2019. Current ratio is calculated
based on total current assets at the end of the period divided by total
equity at the end of the period. Gearing ratio was approximately 14.1%
as at 30 September 2019 which was calculated based on the total debt
at the end of the period divided by total equity at the end of the
period.

As at 30 September 2019, the maximum limit of the banking facilities
available to the Group was amounted to approximately HK$41.0 million
and HK$15.9 million of the banking facilities was utilized.
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CAPITAL STRUCTURE

For the six months ended 30 September 2019, the capital structure of
the Group consisted of equity attributable to the owners of the
Company of approximately HK$96.5 million. The share capital of the
Group only comprises of ordinary shares.

The Shares were listed on the GEM of the Stock Exchange on 12 April
2017 (the "Listing Date”). There has been no change in the capital
structure of the Group since then.

FOREIGN CURRENCY EXPOSURE RISKS

The Group operates mainly in Hong Kong and is exposed to foreign
exchange risk arising from various currency exposures, primarily with
respect to the distribution of steel products transactions settled in
Renminbi and financial assets with Malaysian ringgit. Foreign exchange
risk arises when future commercial transactions, recognised assets and
liabilities are denominated in a currency that is not the group entities’
functional currency. The Group however did not engage in any
derivatives agreements and did not commit to any financial instrument
to hedge its foreign exchange exposure during the six months ended
30 September 2019.

TREASURY POLICIES

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the six months ended 30 September 2019. The
Group strives to reduce exposure to credit risk by performing ongoing
credit assessments and evaluations of the financial status of its
customers. To manage liquidity risk, the Board closely monitors the
Group's liquidity position to ensure that the liquidity structure of the
Group's assets, liabilities and other commitments can meet its funding
requirements from time to time.

MATERIAL ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES, ASSOCIATES OR JOINT
VENTURES

Save as disclosed above, there were no other significant investments
held, material acquisitions or disposals of subsidiaries, associates or
joint ventures during the six months ended 30 September 2019.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 September 2019, save as disclosed below in “Use of
Proceeds” the Group did not have any other material capital
commitments or any material contingent liabilities.
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DIVIDENDS

The Board did not recommend a payment of any dividend for the six
months ended 30 September 2019 and 2018.

PLEDGE OF ASSETS

As at 30 September 2019, the Group’s pledged short-term bank
deposits in the amount of HK$14.0 million was pledged as security for
the Group's banking facilities.

COMPARISON OF IMPLEMENTATION PLANS
FOR BUSINESS STRATEGIES WITH ACTUAL
IMPLEMENTATION PROGRESS

The following is a comparison of the Group’s implementation plans for
its business strategies up to 30 September 2019 as set out in the
section headed “Future Plans and Use of Proceeds” in the Prospectus
with the Group's actual implementation progress:

Implementation plan

from 1 April 2017 to 31 March 2019
2017%4B1HZE2019%3A31H
M HEATRT B

Business strategy

ES a0

RE
EEOTEZMNEE2019F K 201849 A 30
B 1ENE AR E RS

EEERHR
M2019F9H308 » AKERS EIPRQEHIR
TFEF140BBEITEER  (EAREEIRTT
BEREIRG -

ERREBEHETIT B RERETEE
YL B

AT AREBWNBRER [ RKTEIRATER
TERZ| R EE2019F9 A30 AWM ER
RESHETTRT BB A S B ER I THE L

Actual implementation

progress up to 30 September 2019
EZE2019F9830HK
BERETEE

Expansion and enhancement e

of our fleet of diesel tank wagons

Purchase three new diesel tank e

Two new diesel tank wagons had
been purchased and one existing

wagons o Replace three existing diesel tank diesel tank wagon had been
wagons replaced. The delivery of the rest of
* Continue to evaluate the new diesel tank wagons will be
effectiveness and operating completed on the end of
efficiency of new diesel tank December 2020.
wagons and assess our need for e The effectiveness and operating
additional diesel tank wagons in efficiency of new diesel tank
view of our business development wagons has been closely evaluated.
7 M E Som AT B EE E X o BECHMSOMATRER o CHEEMEMSMITEERERK

o  HRZ=ERANSMITER

o  HEFESOMITEENARMER
BITRE - WHERMEERRE

RUFZMITEENTR
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COMPARISON OF IMPLEMENTATION PLANS
FOR BUSINESS STRATEGIES WITH ACTUAL
IMPLEMENTATION PROGRESS (Continued)

Business strategy

Implementation plan

from 1 April 2017 to 31 March 2019

ERRBEETEEERETEE
I EL B ()

Actual implementation
progress up to 30 September 2019

2017F4R1BE2019F3A31H HEE2019F9HA30HK
E3 S M AT E BERETEE
Development and expansion e Commence trial and full operation e The Group had obtained all the

of our marine bunkering
business

R MRS EHORER

Upgrading our information
technology and systems

RAEMB MRS

of the marine diesel oil barge

o Carry out marketing and promotional
activities and negotiate with potential
customers to secure purchase orders

for marine diesel ol

o Evaluate the effectiveness and e
operating efficiency of the marine

diesel oil barge

B R M RSB B e 2 AETT

o EUTMBHEELEEEE  WHEE
EEPEITHER A SH A ST

RIBRTE
o FHAMASABMIARIMEIET
o Purchase and upgrade new office e

administrative information

technology systems

o Continue to review and maintain e

the performance of the information

technology systems

e BENEMHPAZTHEMBIR o

s HEFHNMEFEARERSNRE o

R

licences and permits and commenced
trial operation of the marine diesel oil
barge in April 2018 and commenced
full operation in July 2018.

The Group had carried out marketing
and promotional activities and
negotiate with potential customers
to secure purchase orders for marine
diesel oil.

The effectiveness and operating
efficiency of the marine diesel oil
barge had been evaluated from
time to time.
AEBERSHMBEMREFAE
W74 2018 4F 4 A B & A B 50 B
MR EITI R 201867 RREEME
BT e
AEBOETTHEREREBE
B WEEBERTFETERNES
M RSOH R ERIBATE -

B B BT (il it R S m B B0 B AU
KBTI -

Minor upgrade of information
technology systems had been
done. The Group was still in
negotiation with the potential
suppliers on the requirements and
specification of the new office
administrative information
technology system.

The Group closely monitors and
maintains the performance of the
information technology systems.
EEREMBRERONRETR
REBDBLA MR EITBEABHR
R BRI R
1THER -
REBETEE R EFEMBRE
FEVRHE -

Fel sk (M) EBMARAT / —T—NFHHRE 45



Management Discussion and Analysis

BEEENWmR DM

COMPARISON OF IMPLEMENTATION PLANS
FOR BUSINESS STRATEGIES WITH ACTUAL

IMPLEMENTATION PROGRESS (Continued)

Business

ES a0

Implementation plan

strategy

from 1 April 2017 to 31 March 2019

20175481 8BZE2019%3H31H
HIHE1TE 8

R ETEEERETEE
I EL B ()

Actual implementation

progress up to 30 September 2019
EZE2019%9830HK
BERETEE

Strengthening our manpower  ®

IR FRAPIEHIATF .

46

Recruit three drivers and three
logistics assistants to strengthen
our workforce required for our fleet
of diesel tank wagons

Recruit one safety supervisor to
enhance our occupational safety
management

Recruit (i) seafarers including two
coxswains, two technical operators,
four sailors, (ii) one administration
staff, (iii) one operation manager
and (iv) one independent
consultant to cope with our marine
bunkering business

Evaluate the performance of the
newly recruited staff and assess our
need to recruit additional staff in
view of our business development
Provide training to our existing and
newly recruited staff and/or
sponsor our staff to attend training
courses on occupational health and

safety
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Two logistics assistants were hired.

Safety supervisor was hired through
job reallocation.

The Group contracted with a
service company to operate the
marine bunkering business.

The Group evaluates and assesses
the performance of our manpower
continuously so as to facilitate the
group'’s business development.
Training courses and on-the-job
training have been provided to
staff.
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USE OF PROCEEDS

As disclosed in the 2019 Annual Report of the Company, the actual net
proceeds (the “Net Proceeds”) from the Share Offer (after deduction
of the underwriting commission and Listing related expenses) were
approximately HK$45.1 million, which was less than the estimated Net
Proceeds of approximately HK$50.9 million as set out in the Prospectus
and the allotment results announcement of the Company dated 11
April 2017.

Set out below is the actual use of the Net Proceeds up to 30
September 2019:

s
d Analysis

RS8R IEAE

MR RB2019FFRABE  ROBEE
BRETBRIEFRE ([FIBRERE] (KHNKkRe
HASR LTMHEBRAXE)NAISIEEET
BERBREREAARBEHA2017F4 811
AR ER MBS G EREEED
509 BEAT o

AT 51 E 2 2019 9 A 30 B 89 P15 508 F
REERAE -

Purchase of diesel tank wagons BE LS (1)

(Note 1) 7.8 17.3% 39 39
Purchase of marine diesel oil barge BEMAL RS (E2)

(Note 2) 14.0 31.0% 8.5 55
Further strengthen our manpower E-SmBAF (HEE3)

(Note 3) 6.1 13.6% 1.7 44
Upgrade of our information RIFEARE RS (5T 4)

technology systems (Note 4) 36 7.9% 0.1 35
Working capital necessary for the EEMSBTEERE LA

operation of the new diesel tank £umEnEEES (MEs)

wagons and marine bunkering

business (Note 5) 9.1 20.2% 5.1 40
Working capital HiEED 45 10.0% 45 -

451 100.0% 238 213
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USE OF PROCEEDS (Continued)

Notes:

1 Two new diesel tank wagons had been purchased and one existing diesel tank
wagon had been replaced up to 30 September 2019.

2 Marine diesel oil barge has commenced operation in July 2018.

3 The Group has been actively involved in the recruitment and selection of suitable
candidates through various means including job advertisements in major
newspapers.

4 The Group was still in negotiation with the potential suppliers on the requirements
and specification of the new office administrative information technology system.

5 The Group contracted with a service company to operate the marine bunkering
business.

Save as disclosed above, the Group will apply the net proceeds
received from the Share Offer in the manners consistent with the
proposed applications set out in the section headed “Future Plans and
Use of Proceeds” in the Prospectus. The implantation plans for
business strategies and use of Net Proceeds as stated in the
Prospectus were based on the best estimation and assumption of
future market conditions made by the Group at the time of preparing
the Prospectus. The Group implemented its business strategies and
applied the Net Proceeds based on the actual development of the
Group's business and industry, as well as market conditions.

FINANCIAL ASSETS

As at 30 September 2019, the Group had invested a total amount of
approximately HK$2.6 million in a company listed in Bursa Malaysia
Berhad. As at 30 September 2019, this investment was reflected at fair
value, and a net unrealised gain of approximately HK$0.1 million was
recorded.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2019, the Group employed a total of 27 employees
(53 as at 30 September 2018) including the Directors. For the six
months ended 30 September 2019, total staff costs amounted to
approximately HK$3.8 million (six months ended 30 September 2018:
approximately HK$4.0 million). Remuneration (including employees’
benefits) is maintained within the market level and reviewed on a
periodic basis. Employees’ salary and relevant benefits are determined
on the basis of performance, qualification, experience, positions and
the Group's business performance.
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ENVIRONMENT POLICIES AND PERFORMANCE

The principal activity of the Group is governed by Hong Kong
environmental laws and regulations including the Air Pollution Control
Ordinance and the Water Pollution Control Ordinance in Hong Kong.
These laws and regulations cover a broad range of environmental
matters, including air pollution, noise and gas emissions, leakage of oil
products or other hazardous substances. The Group recognises the
importance of environmental protection and has implemented various
environmental protection measures in order to minimise the operation
impact on the environment and natural resources.

The Group will continue to monitor the business operations in order to
ensure that it does not have only significant adverse effect on the
environment and that the Group's environment protection measures
are adequate to ensure compliance with all applicable current Hong
Kong laws or regulations.

As at the date of this report, no prosecution, penalty or punishment
has been imposed upon the Group for the violation of any
environmental laws or regulations.

EVENTS AFTER THE REPORTING PERIOD

As from 30 September 2019 to the date of this report, save as disclosed
in this report, the Board is not aware of any significant events requiring
disclosure that have occurred.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES

Save as disclosed above, during the six months ended 30 September
2019, the Group did not have any significant investment, material
acquisitions nor disposals of subsidiaries and affiliated companies.
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OTHER INFORMATION

Purchase, Sale or Redemption of the Company’s Listed
Securities

Neither the Company nor its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 September 2019.

Interests and short positions of Directors and chief executive
in the shares, underlying shares and debentures of the
Company and its associated corporations

As at 30 September 2019, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which were
required (i) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under
such provisions of the SFO) or (ii) to be entered into the register
required to be kept therein, pursuant to section 352 of the SFO, or (i)
to be notified to the Company and the Stock Exchange pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules relating to securities
transactions by Directors to be notified to the Company and the Stock
Exchange, were as follows:

BE HERBEEAQATLHES

RE2019F9B30AIEAMAA - ARAFLE
A TR E R AR F b
MBS -

EERESTHRAERAQTREMBEE
EHRG  HEROREEZTIHERR
RE
R2019F9A30H  EERARA ZREITH
ABRARE R EMRE AR (& RESH K
E1EHIE XV ER) R « AR D S EEE
%&ﬁ VIREES KSR EXVIHET XSS
BEMERNR RERMNER AR (BT
$E¢J§a&3ff&,ﬁﬁiﬂwllﬁF%ﬂ%w&”‘f/ﬁﬂﬁf’ﬁﬁ
BORERRAE)H () B ARIEES NS
&0 55 352 16 78157 B W B R0 it Ay 2 ok
2 3 (i) IR GEM E TR A5 5.46 = 5.67 &
ﬁ FAME AR RPN ESETESRR
MAME ARG LR ER KRB DN
T:

Number of Percentage of

Name of Directors Capacity/nature of interest shares held shareholding

EEHE 51 MEHMH HERGHE BRES

Mr. Fong Chun Man Interest in a controlled corporation (Note 1) 440,000,000 55%
(Long position)

FEXEAE Rl EE R (1) 440,000,000 55%
(F2)

Ms. Lo Pui Yee Interest of spouse (Note 2) 440,000,000 55%
(Long position)

St AofBmEss (PRE2) 440,000,000 55%
(578)

Mr. Li Hok Yin Beneficial owner 49,456,000 6.18%
(Long position)

FRERLE EREBA 49,456,000 6.18%
(%)
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OTHER INFORMATION (Continued)

Interests and short positions of Directors and chief executive
in the shares, underlying shares and debentures of the

Company and its associated corporations (Continued)
Notes:

1. The shares are held by Grand Tycoon Limited, the equity interest of which is owned
as to 100% by Mr. Fong Chun Man. Mr. Fong Chun Man is deemed to be interested
in all the shares held by Grand Tycoon Limited for the purpose of Part XV of SFO.

2. Ms. Lo Pui Yee is the spouse of Mr. Fong Chun Man and is therefore deemed to be
interested in all the shares which Mr. Fong Chun Man is interested for the purpose
of Part XV of the SFO.

Save as disclosed above, as at 30 September 2019, none of the
Directors and the chief executive of the Company has any interests or
short positions in the shares, underlying shares or debentures of the
Company or its associated corporations (within the meaning of Part XV
of the SFO) which were required (i) to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part V of the SFO
(including interests and/or short positions which they were taken or
deemed to have under such provisions of the SFO), or (ii) to be entered
into the register required to be kept therein, pursuant to section 352 of
the SFO, or (iii) to be notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules relating to
securities transactions by directors to be notified to the Company and
the Stock Exchange.
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OTHER INFORMATION (Continued)

Interests and short positions of the substantial shareholders
and other persons in the shares, underlying shares and
debentures of the Company and its associated corporations
As at 30 September 2019, so far as it is known to the Directors, the
following persons (not being a Director or chief executive of the
Company) had or were deemed to have interests in shares or
underlying shares which (i) were recorded in the register required to be
kept by the Company under Section 336 of the SFO, or (ii) which would
fall to be disclosed under the provisions of Divisions 2 and 3 of Part XV
of the SFO and the GEM Listing Rules or, (iii) who will be, directly or
indirectly, be interested in 10% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at
general meetings of any member of our Group.

Hip&ER (@)
FERRREMALIREAATREMEE E
gﬂﬁﬁ - NEHEROREERTIRER
Y-}

R2019F9A30H @ IBESFHMAM - NIAL(E
ERARARSITRABBRIN R DKEE
BipPHEA G IEEEER - ) BIAR
RABIRIBEE LRI EIEHI5 336 5B EATF
BERERM - k(i) RIBEES R EBEEHIE XV
#0552 K 3 BRI N GEM _E T R B #6 F 1A
WEE - ok (i) 5 B ok R B A B S R | R BT
EERTEAEBIMKERFTMBRERS
FORHEME R ATEIE 10% A B #

Ny
S o

Number of Percentage of
Name of Shareholders Capacity/nature of interest shares held shareholding
BRREE HH B EmtE BEROHE BERESL
Grand Tycoon Limited Beneficial owner (Note 1) 440,000,000 55%
(Long position)
=1 YNG BEmEA A1) 440,000,000 55%
(5F&)
Ms. Cheung Yee Lok Interest of spouse (Note 2) 49,456,000 6.182%
(Long position)
SRAKEE 2T+ Ao B s (3T 2) 49,456,000 6.182%
(5F8)
Notes: ffEE -
1. The shares are held by Grand Tycoon Limited, the equity interest of which is owned 1. ZSBHMEFERAFFGE - H 100% i H 5 &

as to 100% by Mr. Fong Chun Man. Mr. Fong Chun Man is deemed to be interested
in all the shares held by Grand Tycoon Limited for the purpose of Part XV of SFO.

2. Ms. Cheung Yee Lok is the spouse of Mr. Li Hok Yin and is therefore deemed to be
interested in all the shares which Mr. Li Hok Yin is interested for the purpose of Part
XV of the SFO.

Save as disclosed above, as at 30 September 2019, the Directors have
not been notified by any person who had interests or short positions in
the shares, underlying shares or debentures of the Company as
recorded in the register required to be kept pursuant to Section 336 of
the SFO, or which would fall to be disclosed under the provisions of
Divisions 2 and 3 of Part XV of the SFO.
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OTHER INFORMATION (Continued)

Share Option Scheme

The Company has conditionally adopted the share option scheme in
which certain eligible participants including, among others, the
Directors and employees of the Group may be granted options to
subscribe for Shares on 23 March 2017 (the "Adoption Date”). The
share option scheme became unconditional upon the Listing Date.
Under the terms of the share option scheme, the Board may, at its
discretion, grant options to eligible participants to subscribe for
Shares.

No share options were granted since the Adoption Date up to 30
September 2019, and there was no share option outstanding as at 31
March 2019. As at 30 September 2019, the Company had 80,000,000
shares available for issue under the share option scheme, representing
10% of the existing issued share capital of the Company as at the date
of this report.

Competing Interests

The Directors confirm that none of the Controlling Shareholders or the
Directors and their respective close associates (as defined in the GEM
Listing Rules) is interested in any business apart from the business
operated by our Group which competes or is likely to compete, directly
or indirectly, with our Group’s business during the Reporting Period
and up to the date of this report.

Interests of the Compliance Adviser

In accordance with Rule 6A.19 of the GEM Listing Rules, the Company
has appointed Guotai Junan Capital Limited (“Guotai Junan”) to be
the compliance adviser. As informed by Guotai Junan, neither Guotai
Junan nor any of its directors or employees or close associates had any
interest in the share capital of the Company or any member of the
Group (including options or rights to subscribe for such securities, if
any) or otherwise in relation to the Company which is required to be
notified to the Company pursuant to Rule 6A.32 of the GEM Listing
Rules except for the participation of Guotai Junan as the sponsor in
relation to the Listing and the compliance adviser agreement entered
into between the Company and Guotai Junan on 8 September 2016.
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OTHER INFORMATION (Continued)

Audit Committee

The Company has established an audit committee (the “Audit
Committee”) on 23 March 2017 in compliance with Rules 5.28 to 5.29
of the GEM Listing Rules and with written terms of reference amended
and restated with effect from 1 January 2019 in compliance with the
Corporate Governance Code set out in Appendix 15 of the GEM
Listing Rules. The Audit Committee comprises three independent non-
executive Directors, namely Mr. Chui Chi Yun, Robert, Mr. Wang
Anyuan and Mr. Kwong Yuk Lap. Mr. Chui Chi Yun, Robert is the
chairman of the Audit Committee and he holds the appropriate
professional qualifications as required under Rules 5.05(2) and 5.28 of
the GEM Listing Rules.

The primary duties of the Audit Committee are to assist the Board by
providing an independent view of the effectiveness of the Company’s
internal control and risk management system, overseeing the balance,
transparency and integrity of the Company’s financial statements and
the application of financial reporting principles, reviewing the
relationship with the external auditor and its independence assessment
and the adequacy of resources, qualifications and experience of the
Company'’s accounting staff, their training programs and budget. The
full terms of reference setting out details of duties of the Audit
Committee is available on both the GEM website and the Company’s
website.

The unaudited condensed consolidated financial statements of the
Group for the six months ended 30 September 2019 had been
reviewed by the Audit Committee, which was of the opinion that the
unaudited condensed consolidated financial statements have been
prepared in compliance with the applicable accounting standards and
the GEM Listing Rules.

Nomination Committee

The Company established a nomination committee (the “Nomination
Committee”) on 23 March 2017 which comprised Mr. Fong Chun Man
and two independent non-executive Directors, namely Mr. Kwong Yuk
Lap and Mr. Chui Chi Yun, Robert. Mr. Kwong Yuk Lap is the Chairman
of the Nomination Committee.
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OTHER INFORMATION (Continued)

Nomination Committee (Continued)

The primary function of the Nomination Committee is to review the
policy concerning diversity of board members and the structure, size
and composition of the Board on regular basis and disclose such
policy, including any measurable objectives that the Committee has set
for implementing the policy and progress on achieving those
objectives, pursuant to the Rules Governing the Listing of Securities on
GEM of The Stock Exchange of Hong Kong Limited (including
disclosure in the Company's corporate governance report as
appropriate); identify individuals suitably qualified to become Board
members; assess the independence of independent non-executive
Directors; and make recommendations to the Board on relevant
matters relating to the appointment or re-appointment of Directors.
The full terms of reference setting out details of duties of the
Nomination Committee is available on both the GEM website and the
Company'’s website.

Pursuant to the terms of reference of the Nomination Committee,
meeting shall be held at least once a year and additional meetings
should be held if the committee shall so request.

The Nomination Committee has reviewed the structure, size and
composition of the Board and the Policy as well as discussing matters
regarding the retirement and re-election of Directors.

Remuneration Committee

The Company established a remuneration committee (the
“Remuneration Committee”) on 23 March 2017 in compliance with
Appendix 15 of the GEM Listing Rules, which comprised two
independent non-executive Directors, namely Mr. Wang Anyuan and
Mr. Chui Chi Yun, Robert together with Mr. Fong Chun Man. Mr. Wang
Anyuan is the Chairman of the Remuneration Committee.

The primary duties of the Remuneration Committee are to make
recommendation to the Board on the overall remuneration policy and
structure relating to all Directors and senior management of the Group,
review and approve the management’s remuneration proposals, and
ensure none of the Directors determine their own remuneration. The
full terms of reference setting out details of duties of the Remuneration
Committee is available on both the GEM website and the Company’s
website.
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OTHER INFORMATION (Continued)

Remuneration Committee (Continued)

The Remuneration Committee determines Directors’ remuneration by
reference to the benchmarking of the market. The Company also looks
into individual Director’s competence, duties, responsibilities,
performance and the results of the Group in determining the exact
level of remuneration for each Director.

Pursuant to the terms of reference of the Remuneration Committee,
meeting shall be held at least once a year and additional meetings
should be held if the committee shall so request.

Directors’ Securities Transactions

The Company adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiries of all Directors, the Company
confirms that all of the Directors complied with such required standard
of dealings and its code of conduct regarding directors’ securities
transactions as at the date of this report.

Corporate Governance

The Company is firmly committed to maintaining and ensuring a high
level of corporate governance standards and will review and improve
the corporate governance practices and standards constantly. During
the Six months ended 30 September 2019, the Company has complied
with the code provisions set out in the Corporate Governance Code
(the “Code Provisions”) contained in Appendix 15 of the GEM Listing
Rules.

On behalf of the Board
F8 Enterprises (Holdings) Group Limited
Mr. Fong Chun Man
Chairman and executive Director

Hong Kong, 8 November 2019

As at the date of this report, the chairman and the executive Director
of the Company is Mr. FONG Chun Man, the executive Directors of the
Company are Ms. LO Pui Yee, Mr. CHAN Chi Fai and Mr. LI Hok Yin;
and the independent non-executive Directors of the Company are Mr.
CHUI Chi Yun, Robert, Mr. KWONG Yuk Lap and Mr. WANG Anyuan.

This report will remain on the GEM website at www.hkgem.com on the
“Latest Company Announcements” page for at least 7 days from the
date of its posting and on the Company’s website at www.f8.com.hk.
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