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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-
sized companies to which a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective investors should be aware of
the potential risks of investing in such companies and should make the decision to
invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized
companies, there is a risk that securities traded on GEM may be more susceptible
to high market volatility than securities traded on the Main Board and no
assurance is given that there will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for
the contents of this report, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of L & A International Holdings Limited (the
“Company”) collectively and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the "GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of their knowledge
and belief, the information contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no other matters the omission of
which would make any statement herein or this report misleading.
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Corporate Information
LEEH

REGISTERED OFFICE IN THE CAYMAN
ISLANDS

Maples Corporate Services Limited

PO. Box 309, Ugland House

Grand Cayman, KY1-1104

Cayman Islands

HEADQUARTER AND PRINCIPAL
PLACE OF BUSINESS IN HONG KONG
Unit No. D, 5th Floor, Wing Hong Centre,

No. 18 Wing Hong Street, Kowloon, Hong Kong

EXECUTIVE DIRECTORS

Mr. Lau Chun Kavan

Ms. Wang Tsz Yue

Mr. Yuen Yu Sum (appointed on 24 October 2019)
Mr. Ng Ka Ho (Chairman) (resigned on 7 May 2019)
INDEPENDENT NON-EXECUTIVE
DIRECTORS

M. Li Kin Ping

Mr. Chan Kim Fai Eddie (appointed on é June 2019)
Mr. Ng Chi Ho Dennis (appointed on 6 June 2019)
Mr. Ma Chi Ming (resigned on 7 May 2019)

Ms. Guo Yan Xia (removed on 6 June 2019)
AUDIT COMMITTEE

Mr. Li Kin Ping (Chairman)

Mr. Chan Kim Fai Eddie (appointed on 6 June 2019)
Mr. Ng Chi Ho Dennis (appointed on 6 June 2019)
Mr. Ma Chi Ming (resigned on 7 May 2019)

Ms. Guo Yan Xia (removed on 6 June 2019)
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Corporate Information
LEEH

REMUNERATION COMMITTEE
Mr. Li Kin Ping (Chairman)
Mr. Lau Chun Kavan
(appointed on 7 May 2019)
Mr. Ng Chi Ho Dennis (appointed on 6 June 2019)

Mr. Ng Ka Ho (resigned on 7 May 2019)

Ms. Guo Yan Xia (removed on 6 June 2019)

NOMINATION COMMITTEE
M. Li Kin Ping (Chairman)
Mr. Lau Chun Kavan
(appointed on 7 May 2019)
Mr. Ng Chi Ho Dennis (appointed on 6 June 2019)

Mr. Ng Ka Ho (resigned on 7 May 2019)

Ms. Guo Yan Xia (removed on 6 June 2019)

AUTHORISED REPRESENTATIVES
Mr. Lau Chun Kavan
(appointed on 7 May 2019)
Mr. Wong Tin King Richard
Mr. Ng Ka Ho (resigned on 7 May 2019)
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Corporate Information
LEEH

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN THE CAYMAN
ISLANDS

Maples Fund Services (Cayman) Limited

PO. Box 1093, Boundary Hall

Cricket Square

Grand Cayman, KY1-1104

Cayman Islands

BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE IN HONG KONG
Union Registrar Limited

Suites 3301-04, 33/F

Two Chinachem Exchange Square

338 King's Road

North Point, Hong Kong

PRINCIPAL BANKERS

China Construction Bank (Asia) Corporation Limited

Dah Sing Bank
DBS Bank (Hong Kong) Limited

COMPANY SECRETARY
Mr. Wong Tin King Richard

AUDITOR
Crowe (HK) CPA Limited
Certified Public Accountants

COMPANY'S WEBSITE
www.Ina.com.hk

STOCK CODE
8195
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Interim Results
RS

The board of Directors (the “Board”) is pleased to ZEZE& ([EEE|)MARZAQNFTR
present the unaudited condensed consolidated EMEBAR (SB[ AER|)EHE—
results of the Company and its subsidiaries =Z=—hEAA=+HIL=MA KA
(collectively referred to as the “Group”) for ARIKREEZEPLAEE ([HPHH
the three months and six months ended #M#W®&x|) EE-ZT—\ERPRL
30 September 2019 (the “Interim Financial T&HEREFHMT:

Statements”) together with the unaudited

comparative figures for the corresponding period in

2018 as follows:

Ccondensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

HRGSRERAM2ZEKRER
For the three months ended For the six months ended
30 September 30 September
HEAA=TRL=EA HZhA=tALAER
2019 2018 2019 2018

ZE-AE Z3-\E ZE-pE ZZ-)\F
NOTES HK$'000 HKS000 HK$'000 HKS'000
i3 TiEn Fin FiEn TEn
(unaudited) (unaudited)  (unaudited) (Unauditea)
(RBEH) (REEHZ) (REER) (REER)

Revenue W& 7 11,793 227 43572 392
Cost of sales HERA (10,212) 19.925) (38,095) (32441)
Other income EfplA - 208 1 539
Other gains and losses, net Bl REREE 8 (1,626) 8623 1,589 5,287
Seling and distribution expenses  SHERAERE (10) (1,309 (80) (1720
Administrative and other expenses 175 R R % (3,428) (8.239) (7,968) (13560)
Finance costs BHRA 9 ¥) = (2) -
(Loss) Profit before taxation RA (B8) 8N (3,485) 1,581 (983) (4971)
Income tax credit (expense) fEHES (Bx) 10 144 162 (84) ki)

FERSR S 2019 « HTEEIRMERARA R 4



condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

ARGeREERfZEKRE

(Loss) Profit for the period

Other comprehensive income
(expense) for the period:
ltem that mey be reciassified

Subsequently to proft or (0ss:

A (BR)EN

%W%ﬁ%ﬁ%k

A

REgEisE
FERmER:

Exchange differences on translation £ EBHNEKELH

of foreign operations

EiZR

Release of translation reserve upon (HEMBA AR ER

disposal of subsidiaries

Total comprehensive (expense)
income for the period

Profit (Loss) for the period
attrioutable to:
Owners of the Company
Non-controlling interests

Total comprehensive income
(expense) for the period
attributable to:

Owners of the Company
Non-controling interests

(Loss) Earnings per share
Basic and diluted (HK cent

Bt
BAZE () RAEE

WTFATEESRRH
(BR):
ARTEEA
R

ATALERESA
YA (R £E:

KLEEBA
FEER

SR (B2
%ﬁ&%E/%M‘

NOTES
i

For the three months ended For the six months ended
30 September 30 September
BEAA=THLE={@A BEAR=THLEREA
2019 2018 2019 2018
=k A - L it
HK$'000 HKS000 HK$'000 HKS'000
TiEn T TEn TAL
(unaudited) (unaudited)  (unaudited) (Unauditea)
(RBER)  (REBR)  (REBR)  (REER)
(3,341 17483 (1,067) (4591)
- m = (209)
- 1,149 - 1149
- 1,260 - 940
(3,341 3,003 (1,067) (3651)
(3,137) 219 (1,185) (3,755
(204) (453) 118 (836)
(3,341) 1,783 (1,067) (4591)
(3137 2,100 (1,185) 41y
(204) 903 118 467
(3,341 3,003 (1,067) (3651)
(0.25) 017 (0.09) (029
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condensed Consolidated Statement of
Financial Position

MR aMBERRE

Non-current assets
Property, plant and equipment
Investment property

Equity instrument at fair value

through other comprehensive

income
Rental deposits
Deferred tax assets
Loan receivables

Current assets

Financial assets at fair value
through profit or loss

Inventories

Trade and other receivables

Loan receivables

Cash and cash equivalents

Tax recoverable

Assets classified as disposal
group held for sale

FRBEE

EN G
RENE
BAFEFARMEZE
Yasr R ATA

iileinen
EXHBRE
FEWE S

RBEE
BRFEFARSH
TREE

ke

EE P ES N
FEWE T
RehReEEY
AR E A

PRRFELEZ
HERNEE

NOTES
i

14
14

15

16
15

At At

30 September 31 March
2019 2019
R-E-h#&F RZZE-h%F
AB=+H SESqr—8
HK$'000 HK$'000
TART FTHET
(unaudited) (audited)
(REER) (l8E#%)
1,186 1,271

844 -

14,000 14,000

156 156

1,567 1,567

780 780

18,533 17,774
9,150 9034

3,846 6,487
17,161 11,442
61,807 63,145
6,817 5,229

174 174

98,955 95,511

- 1123

98,955 96,634
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condensed Consolidated Statement of
Financial Position

AR aMBERRE

Current liabilities

Trade payables

Contract liabilities

Other payables and accrued
expenses

Tax payable

Provision for litigation

Borrowings

Liabilities directly associated with
assets classified as disposal
group held for sale

Net current assets

Total assets less current
liabilities

Non-current liability
Deferred tax liabilities

Net assets

7/ L & A INTERNATIONAL HOLDINGS LIMITED e
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RBEERE

BERERRDAME

FRBAE
BERBAE

BEFE

At At

30 September 31 March

2019 2019

R-E-h#&F RZZE-hF
AB=+H =RA=1+—H

NOTES HK$'000 HK$'000
Bt zE TER FTET
(unaudited) (audited)

(REER) (l8E#%)

17 61 143
135 135

13,358 12,539

1,170 1,114

1,735 1,735

3,980 -

20,439 15,666

- 294

20,439 15,960

78,516 80,674

97,049 98,448

122 122

96,927 98,326
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condensed Consolidated Statement of

Financial Position

HHRESMBRAE

CAPITAL AND RESERVES BEXR#E
Share capital B
Reserves f#E

Equity attributable to owners AR FHE AEGER
of the Company
Non-controlling interests FERER

Total equity ERAE

At At

30 September 31 March

2019 2019

R-E-h#&F RZZE-h%F

AB=+H =RA=1+-—H

NOTES HK$'000 HK$'000
Bzt TER FTHET
(unaudited) (audited)

(REER) (l8E#%)

18 51,200 51,200
45,792 46,977

96,992 98,177

(65) 149

96,927 98,326

FRERRE 2019 o HEEIRIZERAR AR



condensed Consolidated Statement of

Changes in Equity

HRGReHIERXR

For the six months ended 30 September 2019 B#ZE=—F—hFNA=+HI~EA

Attributable to owners of the Company

ADARAARE
Investment Non-
Share Share revaluation ~ Translation special Other Accumulated controlling Total
capital  premium reserve reserve reserve reserve losses Total interests equity
Bk ROEE REEGGFE EX@EE  RAER  RAMRE  RHER #it  FEREE  RESE
HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HKS'000 HKS'000 HK$'000 HKS'000
TiEn Ti#n TEn Fign T FhT Fitn T FiEn Fin
(Note () (Note (i)
(o) (BEG)
At 31 March 2018 (audited)
51,200 618,133 = 1,169 28431 4327 (565,438) 137822 630 137,192
Transition adjustments on the
nitial application of
HKFRS 9 (Note 4) = = 5,688 = = = & 5,688 = 5,688
Adusted as at 1 April 2018 51200 618133 5688 1169 2843 437 (565,438) 143510 (630) 142,880
Loss for the period - - - - = = (3755) 3755 836) 4591
Exchange differences arising on the
translation of foreign operations @ = = = (303) = - = (303) % (209)
Release of translation reserve upon HENBAARER
disposal of subsidiaries EXGE - - - (60) - = - (60) 1209 1,149
Total comprenensive expense BR2EMY
for the period it s S S (363) - - (3755) wng 467 (3651)
At 30 September 2018 (unaudited)
51,200 618,133 5,688 806 28431 4307 (569,193) 139,392 (163 139,29
A1 Apil 2019 51,200 618133 (7.924) = 2843 4307 (595,9%0) 98177 149 98,326
Loss for the period BEREE = = = = = = (1,185) (1,189) 118 (1,067)
Exchange differences arising on the RERNERELH
translation of foreign operations EXZE = = = = = = = = - -
Total comprenensive expense BR2EMY
for the period 2% s S S o o s (1,185) (1185) 18 (1,067)
Disposal of non-wholly-owned HEF2EANBART
subsidiaries S S S = = S S S (332 (33
At 30 September 2019 (unaudited)
51,200 618,133 7920 S 2843 4307 (597,179) 96,992 65) 96,927
Notes: k=3
i) Special reserve represented the difference between () R FEEIEL & A Interholdings Inc.Fir
the nominal amount of the share capital and share BOIRANEERRG ZEEHAR
premium issued by L & A Interholdings Inc. and the ARBEEEEMETRAEEBELZ
nominal amount of the share capital issued by the B
Company pursuant to the group reorganisation.
(i) Other reserve arose from the waiver of loan froma (i)  HibFEEEEERNR A —BRER

shareholder of the Company in previous years.

BEFERBER

9 L & A INTERNATIONAL HOLDINGS LIMITED e INTERIM REPORT 2019

s 2,

=Ko



condensed Consolidated Statement of

Cash Flows
HHESRERER
For the six months ended
30 September
BENA=THILAAR
2019 2018
—E-nE —E-)\F
HK$'000 HK$'000
TET THT
(unaudited) (unaudited)
(REER) (REER)
NET CASH USED IN RETHMARLTE
OPERATING ACTIVITIES (3,275) (11,501)
INVESTING ACTIVITIES RAED
Net proceeds from disposal of HEMBAF
subsidiaries RFMERIESE 500 35,837
Net proceeds from disposal of HERATFEABEN
financial assets at fair value SHEENMEHETE
through profit or loss 1,332 -
Purchase of investment property S EREME (844) =
Purchase of property, BEME BELEE
plant and equipment (106) (1,497)
Interest received [RLLEUN 1 13
NET CASH FROM RETBMEREFE
INVESTING ACTIVITIES 883 34,353
FINANCING ACTIVITIES BMEETH
New bank and other borrowings i8R R EMEE
raised 3,980 -
Advance from directors S S 84

U HAER 4 2019 o #4TEERRIER AR A T 10



condensed Consolidated Statement of
cash Flows

HHESRERER
For the six months ended
30 September
BENA=THILAER
2019 2018
—E-nE —T-N\F
HK$'000 HK$'000
TER FTET
(unaudited) (Unaudited)
(REER) (REER)
NET CASH FROM BMEEBHAEREFH
FINANCING ACTIVITIES 3,980 84
NET INCREASE INCASHAND BERREELZEY
CASH EQUIVALENTS BIFH 1,588 22,936
CASH AND CASH BIRERELEEY
EQUIVALENTS
AT BEGINNING OF
THE PERIOD 5,229 16,097
EFFECT OF FOREIGN HNEEZLHNTE
EXCHANGE RATE CHANGES - (209)
CASH AND CASH BRAASRESEEY
EQUIVALENTS 2N RRITEHR LR
AT END OF THE PERIOD
represented by bank balances
and cash 6,817 38,824
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Notes to the Interim Financial Statements
FRRA R 35 4 R B2

For the six months ended 30 September 2019 BE —F—hF LA =+HIENE A

1.

GENERAL INFORMATION

The Company was incorporated in the
Cayman Islands as an exempted company
with limited liability. The Company's shares
have been listed on the GEM of The Stock
Exchange since 10 October 2014. The
addresses of the registered office and the
principal place of business of the Company
are P.O. Box 309, Ugland House, Grand
Cayman, KY1-1104 Cayman lIslands and
Unit No. D, 5th Floor, Wing Hong Centre, No.
18 Wing Hong Street, Kowloon, Hong Kong,
respectively.

The Company is an investment holding
company. The Group is principally engaged in
the manufacturing and sales of OEM garment
products; retailing and wholesaling of garment
products under the Group’s own brand and
high-end fashion brand; provision of loan
services; wholesaling of seafood; provision of
financial quotient and investment education
courses and property investment.

BASIS OF PREPARATION

The unaudited interim condensed financial
information for the Period has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited, including compliance with Hong
Kong Accounting Standard 34 ("HKAS 34")
“Interim Financial Reporting” issued by Hong
Kong Institute of Certified Public Accountants.
It was authorised for issue on 30 August 2019.

1.
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Al APO. Box 309, Ugland House,
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Notes to the Interim Financial Statements
A R 35 4 R B CE

For the six months ended 30 September 2019 BE —ZF—hF LA =+ H L@ A

2.

13

BASIS OF PREPARATION
(CONTINUED)

The interim condensed financial information
has been prepared in accordance with the
same accounting policies adopted in the
2019 annual financial statements, except
for investment property listed below and
the accounting policy changes that are
expected to be reflected in the 2020 annual
financial statements. Details of any changes in
accounting policies are set out in note 4.

The preparation of an interim condensed
financial information in conformity with
HKAS 34 requires management to make
judgements, estimates and assumptions that
affect the application of policies and reported
amounts of assets and liabilities, income
and expenses on a year to date basis. Actual
results may differ from these estimates.

This interim condensed financial information
contains condensed consolidated financial
statements and selected explanatory notes.
The notes include an explanation of events
and transactions that are significant to an
understanding of the changes in financial
position and performance of the Group since
the 2019 annual financial statements. The
condensed consolidated interim financial
statements and notes thereon do not include
all of the information required for a full set of
financial statements prepared in accordance
with International Financial Reporting
Standards.

2.
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Notes to the Interim Financial Statements
FRRA R 35 4 R B2

For the six months ended 30 September 2019 & ZE —ZF —
2.

BASIS OF PREPARATION
(CONTINUED)

The financial information relating to the
financial year ended 31 March 2019 that is
included in the interim financial report as
comparative information does not constitute
the Company's statutory annual consolidated
financial statements for that financial year but
is derived from those financial statements.

Investment properties

Investment properties are land and/or
buildings which are owned or held under
a leasehold interest to earn rental income
and/or for capital appreciation. Such
properties are initially measured at cost,
including transaction costs. Subsequent to
initial recognition, investment properties are
Stated at cost less subsequent accumulated
depreciation and any accumulated
impairment losses. Depreciation is calculated
on the straight-line basis over the estimated
useful lives.

Any gains of losses from the retirement
or disposal of an investment property are
recognised in the profit of loss. Rental income
from investment properties is accounted for
as described below.

For a transfer from investment properties to
owner-occupied properties, the deemed cost
of a property for subsequent accounting is
its carrying amount at the date of change in
use. If a property occupied by the Group as
an owner-occupied property becomes an
investment property, the Group accounts for
such property in accordance with the policy
stated under “property, plant and equipment”
up to the date of change in use.

NENR=+H LXEA
2.
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Notes to the Interim Financial Statements
A R 35 4 R B CE

For the six months ended 30 September 2019 BE —ZF—hF LA =+ H L@ A

3.

15

SIGNIFICANT ACCOUNTING
POLICIES

The accounting policies and methods of
computation used in the preparation of the
Interim Financial Statements are consistent
with those adopted in the annual report for
the year ended 31 March 2019 (the 2019
Annual Report”), except for the adoption of
the new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”) which are
effective for the financial year beginning on or
after 1 April 2019. The effect of adoption of the
new and revised HKFRSs on how the results
and financial position for the current or prior
accounting periods have been prepared or
presented are set out in Note 4. The Interim
Financial Statements do not include all the
information and disclosures required in the
annual financial statements and should be
read in conjunction with the 2019 Annual
Report.

The Interim Financial Statements are
presented in Hong Kong dollars ("HKS$"),
which is also the functional currency of the
Company.

The Interim Financial Statements have been
prepared on the historical cost basis, except
for certain financial instruments that are
measured at fair values.

3.

FEERE

BREANR-ZF—NFHA—H
k2 18 5 40 1O B B T2 AR AR
AT RS ERI B RP B MG E
Al ([BEMBHREER]) SN
TP BERRARANE
RN ETERREREE
—E-AF=A=+—RHItF
ENFER([ZZ-NAFEFR])
P ERANE — B BRIMFNR] AR ME
FIARBYBRMEER WG
RGBTSR EE R
MBRRNEEEZIN A2
FENM AR S - BYA 75
RETBEEFEREHRRAH
SRR B R S I FE - W e —
E-NEFFR—HIHE-

BRETERITERATENE
S Fh BB TS R EARIRER SE X
REERS

L & A INTERNATIONAL HOLDINGS LIMITED e INTERIM REPORT 2019



Notes to the Interim Financial Statements
FRRA R 35 4 R B2

For the six months ended 30 September 2019 BE —F—hF LA =+HIENE A

4.

APPLICATION OF NEW AND
REVISED HKFRSS

Except as described below, the accounting
policies applied are consistent with those of
the 2019 Annual Report.

HKFRS 16 Leases

The Group previously classified leases into
finance leases and operating leases and
accounted for the lease arrangements
differently, depending on the classification of
the lease.

HKFRS 16 has no significant impact on the
way that lessors account for their rights and
obligations under a lease. However, after
HKFRS 16 is adopted, lessees no longer
distinguish between finance leases and
operating leases. Instead, subject to practical
expedients, lessees account for all leases
in a similar way to previous finance lease
accounting, that is, at the commencement
date of the lease the lessee recognises and
measures a lease liability at the present value
of the minimum future lease payments and
recognises a corresponding “right-of-use”
asset. After initial recognition of this asset and
liability, the lessee recognises interest expense
accrued on the outstanding balance of the
lease liability, and the depreciation of the right-
of-use asset, instead of the previous policy of
recognising rental expenses incurred under
operating leases on a systematic basis over
the lease term. As a practical expedient, the
lessee can elect not to apply this accounting
model to short-term leases (i.e. where the
lease term is 12 months or less) and to leases
of low-value assets, in which case the rental
expenses continue to be recognised on a
systematic basis over the lease term.

4.
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Notes to the Interim Financial Statements
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For the six months ended 30 September 2019 BE —ZF—hF LA =+ H L@ A

4.

17

APPLICATION OF NEW AND
REVISED HKFRSs (CONTINUED)
HKFRS 16 Leases (Continued)

The Group enters into some leases as
the lessee. HKFRS 16 primarily affects the
Group's accounting as a lessee of leases for
properties, plant and equipment which are
originally classified as operating leases. The
application of the new accounting model
leads to an increase in both assets and
liabilities and to impact on the timing of the
expense recognition in the statement of profit
or loss over the period of the lease.

HKFRS 16 is effective for annual periods
beginning on or after 1 April 2019. As
allowed by HKFRS 16, the Group has elected
the practical expedient to grandfather the
previous assessment of which existing
arrangements are, or contain, leases. The
Group therefore applies the new definition
of a lease in HKFRS 16 only to contracts
that are entered into on or after the date of
initial application. In addition, the Group has
also elected the practical expedient for not
applying the new accounting model to short-
term leases and leases of low-value assets.

As at 1 April 2019, the Group has non-
cancellable operating lease commitments
of HK$674,000, the lease terms of which are
within 12 months or/and the leases of which
are low-value assets. In such cases, the leases
are accounted for as short term leases and
the lease payments associated with the leases
are recognised as expenses from short term
leases.

4.
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Notes to the Interim Financial Statements
FRRA R 35 4 R B2

For the six months ended 30 September 2019 BE —F—hF LA =+HIENE A

4.

APPLICATION OF NEW AND
REVISED HKFRSs (CONTINUED)
The Group has not applied the new HKFRSs
that have been issued but are not yet
effective. The Group has commenced
assessment on the impact of these new
HKFRSs but is not yet in a position to conclude
whether these new HKFRSs will have a
material impact on its results of operation and
financial position.

ESTIMATES

The preparation of Interim Financial
Statements requires management to make
judgements, estimates and assumptions that
affect the application of accounting policies
and the reported amounts of assets and
liabilities, income and expense. Actual results
may differ from these estimates.

In preparing the Interim Financial Statements,
the significant judgements made by
management in applying the Group's
accounting policies and the key sources of
estimation uncertainty were the same as
those that applied to the 2019 Annual Report.

4.
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Notes to the Interim Financial Statements
A R 35 4 R B CE

For the six months ended 30 September 2019 & ZE —=F

6.

19

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Some of the Group's financial assets are
measured at fair values at the end of each
reporting period for recurring measurement.
The following table gives information about
how the fair values are determined (in
particular, the valuation techniques and
inputs used), as well as the level of the fair
value hierarchy into which the fair value
measurements are categorised (levels 1 to 3)
based on the degree to which the inputs to
the fair value measurements is observable.

Fair value
hierarchy
AVE
ZHER

—NEAR=+THLNEAR

Financial assets SREE

Equity securities listed iﬁé%iﬁtﬁﬂ%%‘ 788 Level 1
in Hong Kong classified as BRATETA £-R
financial assets at fair value }ﬁﬁn ?ﬁ’&%
through profit or loss (‘FVIPL')  &F AEE] ) &)

tREE

Unlisted equity instrument BATEG AL Level 3
at fair value through other 2E%E ([RAE =8
comprehensive income AR 2ERE])

('FVOCl’) #3E ERRAES

There was no material movement / change in
fair value for the Level 3 instruments for the
six months ended 30 September 2019. There
were also no gain / losses recognised for the
Level 3 instruments for the six months ended
30 September 2019.

6. EMIAZALTFHERE
MEEMAEMS  AEBET
PHEENSRERARTEA
FEFE  TRIZHABOME
ERTE (LE M ERM R
A Agg) - RigAFER
EFARABIETRREE 2
TEAEAEARBE—E=R
ZRNTESHERE

Fair value as at
RTBHZATE

Valuation

techniques 30 September 31 March

and key inputs 2019 2019

HERTR ZB-NE —T-hEF

TERARE hA=1H =A=t+-A

HK$'000 HKS'000
Tix FiEn
(Unaudited) (Audited)
(REEER) (&E%)
Quoted bid 9,150 9,034
prices in an active
market
RERTETH
BAE

Income-based 14,000 14,000

approach

WA

Weighted average

cost of capital at

14.54%

1R14.50%8 & A I
FHRE
23,150 23,034

E=MIEAENRFERBE=Z
—NFENA=ZTHIENEATE
BEREE E-BE_T—N
FNA=HBLEAER E=R

TATERR RS EE-
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Notes to the Interim Financial Statements
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For the six months ended 30 September 2019 & ZE ==
6.

FAIR VALUE MEASUREMENTS

OF FINANCIAL INSTRUMENTS
(CONTINUED)

There was no transfer among Level 1, 2 and
3 during the six months ended 30 September
2019.

The Directors consider that the carrying
amounts of other non-current financial assets
approximate their fair values as the impact of
discounting is immaterial.

The Directors consider that the carrying
amounts of other current financial assets
and current financial liabilities recorded at
amortised cost approximate their fair values.

REVENUE AND SEGMENT
INFORMATION

The Group manages its businesses by
divisions, which are organised by business
lines (products and services). In a manner
consistent with the way in which information
is reported internally to the Group's executive
Directors (the chief operating decision maker)
("CODM") for the purposes of resource
allocation and performance assessment, the
Group has presented the following reportable
segments. No operating segments have been
aggregated to form the following reportable
segments.

(i) OEM Business: manufacturing and sales
of OEM garment products;

(i) Retail Business: retailing and
wholesaling of garment products under
the Group’s own brand and high-end
fashion brand,

(i)~ Money Lending Business: provision of
loan services;

(iv)  Wholesaling Business: wholesaling of
seafood,

—hWEAR=+HLENEAR
6.
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For the six months ended 30 September 2019 & ZE —=F

7.

21

REVENUE AND SEGMENT

—NEAR=+THLNEAR
7.

BakoBEH (&)

INFORMATION (CONTINUED)

v

(Vi)

(@

Financial Quotient and Investment
Education Business: provision of
financial quotient and investment
education courses for the customers;
and

Property Investment Business: investing
properties in Asia Pacific region.

Segment results

For the purposes of assessing segment
performance and allocating resources
between segments, the Group's
executive Directors monitor the results
attributable to each reportable segment
on the following basis:

Revenue and expenses are allocated to
the reportable segments with reference
to sales generated by those segments
and the expenses incurred by those
segments or which otherwise arise
from the depreciation or amortisation of
assets attributable to those segments.

Segment results represents pre-
tax profit/loss incurred from each
segment without allocation of other
income, other gains and losses, certain
corporate expenses and finance
costs. This is the measure reported
to the CODM for the purpose of
resource allocation and performance
assessment.

The accounting policies of the operating
segments are the same as the Group's
accounting policies.

)

MRRRERBEEL R
EFPRHEVBRREHE
iz}

(Vi) MEREFEE R
(a) DIHEE
?Mﬂé”*ﬁ%fﬁ&

HEERM S KEI#L
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Notes to the Interim Financial Statements
FRRA R 35 4 R B2

For the six months ended 30 September 2019 &%= —

7.

REVENUE AND SEGMENT
INFORMATION (CONTINUED)

—hENA=+EILAEA
7. BWRRSBEH (&)

(@

Segment results (Continued)
Disaggregation of revenue from
contracts with customers by the
timing of revenue recognition, as well
as information regarding the Group's
reportable segments as provided to
the Group's executive Directors for the
purposes of resources allocation and
assessment of segment performance
for the six months ended 30 September
2019 and 2018 is set out below:

(a) 7 EBFEE (K)
 EZE-NEFERZZT

—)\iﬁﬁ T A IERE
A BB EERREE D
E’J%}Euﬁﬂﬂl iR RER
DECRFHE D RERIRE W

ﬂﬁﬁﬁ%l%ﬂh%%h

e
ARHFUIT

Six months ended 30 September 2019
HE-E-AEAAZTALAER

FAWZ

Financial
Quotient and
Money Investment
OEM Retail Lending  Wholesaling  Education
Business  Business  Business  Business  Business Total
RRfE HER
HEEE  TEEE  HEEE  HRER REHEER ait
HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR T#R T#R T#R
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(RE8%) (REBHK) (RE2R) (REBR) (RE3R) (REER)
Reportable segment revenue: TERABUE:
Disaggregated by timing of RRRNAREAE
TevenUe recognition
Goods transferred at a point in time RE-EHHERNER 15,005 4,665 - 21,598 - 41,268
Sevices transferred over time REHERN RS - - - - 829 829
Revenue from other resources EfRRNE - - 1475 - - 1475
Revenue from externel customers RENIZRHNE 15,005 4,665 1475 2159 829 43572
Reportable segment profit A2RAPEA 448 104 1,005 478 474 2,509
Fair value change on financial assets at
fair value through profit or loss, net 1,700
Loss on disposal of financial assets
atfair value through profit or loss, net (252)
Gain on disposal of subsidiaries 1
Other income EWUM 1
Finence cost BHEA @
Corporate expenses PERY (5,080)
Loss before taxation REREE (983)
FRERR S 2019 » S4TRERRIERAGRAE 22
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For the six months ended 30 September 2019 BE —ZF—hF LA =+ H L@ A
REVENUE AND SEGMENT
INFORMATION (CONTINUED)

7.

28

(@

Segment results (Continued)

7.

BakoBEH (&)
(@ ZE=xRE&E(E)

Six months ended 30 September 2018
HEZZ-\FAAR=THBI~MEA

Money
OEM Retall Lending  Wholesaling
Business Business Business business Total
[RfE
HEEK  TEER  HEEE  HEER it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR FAL FHL FAL
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RBER) (REBR) (REBR) (REER) (REER)
Reportable segment revenue: T 2H D P
Disaggregated by timing of BRI
revenue recognition NE
Goods transferred at RE—BHH
apoint in time BEHHER 26,549 793 S 8,439 35,781
Revenue from other resources  E IRz - - 1,143 - 1,143
Revenue from external RENBEFH
customers Wizs 26,549 793 1,143 8,439 36,924
Reportable segment profit ~ WE2{RA 7
(loss) (K@) 2,645 484 1,143 211 4,483
Fair value change on financial R AT AR ABR
assets at fair value through MeREEAT
profit or loss, net EEEFE 1,316
Gain on disposal of subsiciaries &M B A M E 8,247
Other income/gains and losses, ~ EHIRA, /MR
net BETE (3737)
Corporate expenses TERT (15,280)
Loss before taxation BRHAIER 4,971)

There was no inter-segment revenue
for the six months ended 30 September
2019 and 2018.

RBE-B-NER-F
—\ENA=+BIAE
A 15 5 SRRl 2 o
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Notes to the Interim Financial Statements

v B B 35 3R = P R
For the six months ended 30 September 2019 BE —F—hF LA =+HIENE A
7. REVENUE AND SEGMENT 7. BWERSBEE (W)
INFORMATION (CONTINUED)
(b) Revenue from major products (b) REFEEMEREHN
and services W 5
The following is an analysis of the TR KETFTEELE
Group’s revenue from its major BR 76 ) 7N £ B W 25 9 4 ¢

products and services:

Six months ended
30 September
BZEAA=1THILLAEA

2019 2018
ZB-RF ZEZNF
HK$'000 HK$'000
FET FET

(Unaudited) (Unaudited)
(REEER) (REEZ)

Garment products AREE = & 19,670 27,342
Seafood B 21,598 8,439
Interest income from  FEUE ZF) B UL A

loan receivables 1,475 1,143

Tuition fee from financial 815 & #&
quotient and education RIEZ 28
courses 829 -

43,572 36,924
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v 8 B 35 3R = P 5
For the six months ended 30 September 2019 BE —ZF—hF LA =+ H L@ A
7. REVENUE AND SEGMENT 7. BWERSBEHE (W)
INFORMATION (CONTINUED)
(c) Geographical information (c) HEEHR
The following is an analysis of AR RAREERB MNP
geographical location of the Group's PrzWE 2B E D
revenue from external customers. The M-ZEMIEBMBEIER
geographical location of customers IR RS @A 2 i
is based on the location at which the 2ho
services were provided or the goods
delivered.

Six months ended
30 September
BZEAA=1THILAEA

2019 2018
—g-nE —T-N\F
HK$'000 HK$'000
FHT FaT

(Unaudited) (Unaudited)
(REEX) (REEZ)

Hong Kong (place of BB (L mE)

domicile) 43,572 35,310
USA E3 - 726
Others Hib - 838

43,572 36,924
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For the six months ended 30 September 2019 BE —F—hF LA =+HIENE A
8. OTHER GAINS AND LOSSES, NET 8. HMKSRGIRIH

For the three months ended  For the six months ended

30 September 30 September
HEAR=THIL=MA BEAA=THLAEAR
2019 2018 2019 2018

ZE-pFE  —E-\f ZE-Af CZT-)\F
HK$'000 HK$'000 HK$'000 HKS'000
T Tir TiEn T
(unaudited) (Unaudited)  (unaudited) (Unaudited)
(REER) (REER)  (REBR)  (REER)

Loss on disposal of LERATEHABEN
FVTPL, net BEFE (155) (1,903) (252) 4,27¢)
Fair value change on financial s ABEMEREE
assets through profit or loss NATEEE (1,609) 2219 1,700 1,316
Gain on disposal of subsidiaries  HE B AR 138 8,247 I 8,247
(1,626) 8,623 1,589 5,287
9. FINANCE COSTS 9. MEBRF
For the three months ended  For the six months ended
30 September 30 September
BENA=THLZEAR BEAA=THLREA
2019 2018 2019 2018

“E-hE T8 ZEBE-hE  ZZEN\E
HK$'000 HKS'000 HK$'000 HK$'000
TExn T TEn FHT
(unaudited) (Unaudited)  (unaudited) (Unaudited)
(REER) (REEZ) (REBK) (REER)

Interest on: THEERNHE
Other borrowings EfEE 2 - 2 =
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For the six months ended 30 September 2019 BE —ZF—hF LA =+ H L@ A
10. INCOME TAX (CREDIT) EXPENSE

27

10. PRSIk (ER)BAX

For the three months ended  For the six months ended
30 September 30 September
BEAA=THLE=MA BENA=THILAMEA
2019 2018 2019 2018
“g-AE —TN\E ZB-Hf  —F-)\F
HK$'000 HK$'000 HK$'000 HK$ 000
AR TETL TR TR
(unaudited)  (Unaudited)  (unaudited)  (unaudited)
(RE8EGL) (REFR) (REFR)  (REENR)
Hong Kong Profits Tax (Note (1)~ & /& FISH (F&E())
~current period — R EH (144) 5 84 5
People’s Republic of China PEARANE
('PRC’) Enterprise Income (TRE ) B AEH
Tex (‘EIT') (Note (i) ([%mEH)
— current period (PG — A HF = = o =
(144) 5 84 5
Deferred tax ERLHA S (213) = (436)
(144) (162) 84 (330)

Notes: FisE:

()  Hong Kong o i && _

On 21 March 2018, the Hong Kong Legislative R_ZF-)\F=A=-+—AR"
Council passed The Inland Revenue BEEREBE (CT+F
(Amendment) (No. 7) Bill 2017 (the “Bill") Biis (EF]) (B75%) 1RHIE
which introduces the two-tiered profits tax z) ([ZEPIEZE]) 5l A
rates regime. The Bill was signed into law ISR AR H o sZIEHI B =R
on 28 March 2018 and was gazette on the —E-NF=Z[ -+ /)\BHE&
following day. g‘g%iiﬁt R B AEERT
Under the two-tiered profits tax rates regime, REMSHMAL > §ERE
the first HK$2 million of profits of qualifying %) 7% 1228.25% 2 19 = i 1) &
corporations will be taxed at 8.25%, and 2B & B TTARTIR - I 1R
profits above HK$2 million will be taxed 16.5%,2 1 2 5 182 5 & 8
at 16.5%. The profits of corporations not TR RIS BIIA o T & R
qualifying for the two-tiered profits tax rates 15750 W A 1 B AR 8K B 6 J;
regime will continue to be taxed at a flat rate FIs 4 581216 5% 1 — T &
of 16.5%. BnBLIR -

For the six months ended 30 September BE_ZT-\FAA=-1H
2018, Hong Kong profits tax is calculated IEAER - FAENEHRIIR
in accordance with the two-tiered profits BEMSRMAHEE HE—
tax rates regime. For the six months ended F—tFENAA=THIENE
30 September 2017, Hong Kong profits tax A BRENSRIREGEE
was calculated at a flat rate of 16.5% of the R g IR AR — B % 16.5%=T
estimated assessable profits. -

(i) PRC (i) HE o oy e e
PRC EIT is calculated based on the statutory £ SERIZZER
rate of 25% of the assessable profit for . VPR A B AR AR
those subsidiaries established in the PRC, as i M25%H ATE R R H - A
determined in accordance with the relevant BT R Ty AR B BAR R A 1S
income tax rules and regulations in the PRC. BRI REREE
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For the six months ended 30 September 2019 & ZE ==

11. (LOSS) PROFIT FOR THE PERIOD

12.

—NFAAZFEILAEA
1. A (HR)&F

For the three months ended  For the six months ended
30 September 30 September
BEAB=THL=MA BEANA=THLAEA
2019 2018 2019 2018
B0 ZE-)\&  ZB-AE  —T)\f
HK$'000 HKS'000 HK$'000 HK$'000
TEn T THx FHL
(unaudited)  (Unaudited)  (unaudited)  (unaudited)
(REB®) (REER)  (REBR)  (REER)
(Loss) profit for the period has been ERR (518 MRk
arrived at after charging ATRBERHERL:
Directors' remuneration; BEEH:
-Fees ik 255 186 469 270
- Other emoluments, salaries -Etule HE R
and other benefits Ei i 60 135 170 30
- Retirement benefit scheme —EINEFI B S
contributions 3 9 8 14
318 330 647 626
Other staff salaries and allowances Et&8 T TZ 28 1,634 1,806 3,278 2,619
Retirement benefit scheme RINEFIE B
contributions, excluding those (BEZR)
of Directors 45 44 93 68
Total employee benefits expenses (B2 RFIRS A% 1,997 2,180 4,018 3313
Cost of inventories recognised BRZARETHN
as an expense HERA 10,003 19,789 37,554 32,272
Depreciation of an investment —ERENENE
property = 20 = 78
Depreciation of property, nE BERSENE
plant and equipment 92 103 184 123
Amortisation of intangble assets &R AEE - 875 - 1749
DIVIDEND 12. B2
The Board does not recommend the payment EEgTEEMEBEE=_Z—N
of an interim dividend for the six months FNA=Z+THIERERRMSH
ended 30 September 2019 (2018: Nil). HRE (ZE—NF &) -
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Notes to the Interim Financial Statements
A R 35 4 R B CE

For the six months ended 30 September 2019 BE —ZF—hF LA =+ H L@ A

13.

14.

29

(LOSS) EARNINGS PER SHARE

The calculation of the basic and diluted (l0ss)
earnings per share attributable to owners of
the Company is based on the following data:

13.

B (BR) 27
ADTRANEETRER R
58 (F518) B R Ty A T 808

Al -

For the three months ended For the six months ended
30 September 30 September
HEAA=TAL={EAR BEAA=TALAER
2019 2018 2019 2018
“E-N§ —2-N\F “E-NE -\
HK$'000 HK$'000 HK$'000 HKS'000
TR T Tix FiEn
(unaudited) (unaudited) (unaudited) (Unaudited)
(REER) (REEER) (REEHK) (REEER)
(Loss) Earnings (E#8) &R
(Loss) Earnings for the purposes of basic ~ sHESRERREE
and diluted (loss) earnings per share, (BB) BRIFER
being (loss) profit for the period (BB A (MALF
attributable to the BEANERSBR
owners of the Company (F#8) &) (3,137) 2,19 (1,185) (3,755)
Number of shares RHHAE
Weighted average number of TEERERRER
ordinary shares for the (E8B)BHFmA
purposes of basic and VB INE TS
diluted (oss) eamings per share 1,280,000,000 1,280,000,000  1,280,000,000  1,280,000,000

Diluted (loss) earnings per share for the three
months and six months ended 30 September
2019 were the same as the basic (l0ss)
earnings per share as the Company had no
diluted potential ordinary shares outstanding
during both periods.

PROPERTY, PLANT AND
EQUIPMENT/INVESTMENT
PROPERTY

During the six months ended 30 September
2019, additions of property, plant and
equipment amounted to approximately
HK$106,000 (additions for the year ended 31
March 2019: approximately HK$1,506,000).

14.

HRERRRBE_Z-NFN
A=+tBIE=@EARNEASG
A E NN T Bt
%M A e 5 e (&18)
BN ESRER (BER)&NHE
[@] o

gi‘ﬁéﬁﬁﬁ/ﬂﬁﬂ

HE-_Z-—NAFAA=ZFTHLR
A REWE WMEREHD
A106,0008 T (BHE=-Z—AN
FZA=Z+—BUIEFERE: Y
1,506,000 7T, ) °
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RIS R M

For the six months ended 30 September 2019 BE —F—hF LA =+HIENE A

14. PROPERTY, PLANT AND

EQUIPMENT/INVESTMENT
PROPERTY (CONTINUED)
During the six months ended 30 September
2019, additions of investment property
amounted to approximately HK$844,000
(additions for the year ended 31 March 2019:
Nil).

15. LOAN RECEIVABLES

Fixed-rate loan receivables
analysed for reporting
purpose as:

Non-current asset
Current asset

FERBEE
REBEE

14. P¥ BERRME ®EY
¥ (#|)

BEE—F—NFNHA=1H
LEREA REREVDEOR
844,000 T (BLZ_-_Z— N
FZA=t—HLEEFE:

REHRBNAEREE
M= A & R

The ranges of effective interest rates on the
Group's loan receivables are as follows:

Effective interest rate: BERFIE:

Fixed-rate loan receivables

E%‘J%ﬁéﬁ%

) e
15. FEURER
At At
30 September 31 March
2019 2019
RIZE-NF RZIZE—h#F
hB=+HB =ZA=+—H
HK$'000 HK$'000
FET FAET
(unaudited) (audited)
(REEER) (REE|Z)
BT
780 780
61,807 63,145
62,587 63,925
REBBEBERHERF K&
ENT
At At
30 September 31 March
2019 2019
RZBE-NE HKIZT—hF
hB=+8B =A=+—H
HK$'000 HK$'000
FET FET
(unaudited) (audited)
(REEEZ) (& #E=Z)

5% to 18% 5% t0 18%

B3 p.a. p.a.
FRE FF| =
S5EZ18E 52 2182
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For the six months ended 30 September 2019 BE —ZF—hF LA =+ H L@ A

15.

16.

31

LOAN RECEIVABLES
(CONTINUED)

The Group holds collaterals for certain loan
receivables. In the event of default or failure
to repay any outstanding amounts by the
debtors, the Group will proceed with sales of
collaterals. Interest rates are offered based
on the assessment of a number of factors
including the borrowers' credit worthiness
and repayment abilities, collaterals as well as
the general economic trends.

TRADE RECEIVABLES

Trade receivables, net of S EWRIE
allowance for doubtful

debts

(HMBRRERRE)

15. s (&)

AEBEBRE TRKRERFAR
Hn o B NB A RARREER
ERAEERR AEERKHE
B BRERNETLERFES
HREEREETE  BRERXANG
R EFREEN - B mIA K A e

X ES
REBE -

16. BHEKRRE
At At
30 September 31 March
2019 2019
RZZB-AF RZZT—NF
hBA=+A =A=+—H
HK$'000 HK$'000
FET FAT
(unaudited) (audited)
(REBEXR) (fe&=:%)
11,009 7,277

The Group allows credit period ranging
from 30 days to 60 days to customers from
OEM business. For the retail business and
the wholesaling business, the revenue
comprises of cash sales, credit card sales
and concessionaire sales through various
sales channels. The credit period granted to
customers, banks and department stores
ranges from 7 days to 60 days.

AEERTRIBREERR
FHEEHNF308E60H ° 5t
TEERRILEELmE Bl
HRESBTREERBEET
MRS HE FARHEERTE
HE-BYTREFP - RITNLEERD
EREEBN F7HE60A8 -
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For the six months ended 30 September 2019 BE —F—hF LA =+HIENE A

16. TRADE RECEIVABLES 16. RHMKHRIE (&)
(CONTINUED)

AT ARREHRIZEZAS
WEIRE R EREEN A4S (&
EBmkEER R BEE) 25
HE 5 EMHOR (HIRR RIE AR

The ageing analysis of trade receivables, net
of allowance for doubtful debts, presented
based on the invoice date or the monthly
statement received from department stores

which approximates the respective revenue 1) 8 AR D AT -
recognition dates, at the end of the reporting
period is:
At At
30 September 31 March
2019 2019
RZB—AE RZZE-NF
A=+ =A=+—H
HK$'000 HK$'000
FERT FET
(unaudited) (audited)
(RBER) (&%)
Within 30 days 30BA 2,242 5,552
31 to 60 days 31260H 1,505 1,635
6110 90 days 61290H 1,975 -
Over 90 days 90H A E 5,287 90
11,009 7,277

The Group does not hold any collateral over its
trade receivables.

Included in the Group's trade receivables
balance were receivables of approximately
HK$5,287,000 (31 March 2019: HK$90,000)
that were past due as at 30 September 2019
for which the Group has not provided for
impairment loss because there is no recent
history of defaults.

AEEEMNEE 5 R WA
FAEAERR-

NEBNE S RERZIBELEHE
BER-_ZE—AFNAA=+HD
i60 HA /9 JiE Uk 3R TE 495,287,000/
T(ZE—hNhE=A=+—8:
90,000/ 7T) - AR T BRI 4B 32
ek AR ETEHEED

RE R -
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For the six months ended 30 September 2019 BE —ZF—hF LA =+ H L@ A

17. TRADE PAYABLES

86

The ageing analysis of the trade creditors
presented based on the invoice date at the
end of each reporting period is as follows:

Within 60 days
61to 90 days
Over 90 days

60R I
61290H
B0 H

17. B REMIRIE

RERERRREZAHZT
B E 5 BN R RER DT E

AT
At At
30 September 31 March
2019 2019
R-ZB-HE RZZE—NF
hB=+R =ZA=+—H
HK$'000 HK$'000
FHET FET
(unaudited) (audited)
(REEER) (f&#|%)
61 143
61 143

Payment terms granted by suppliers are
generally within 60 days after the end of the
months in which the relevant purchases are

made.

HERELAS TONTHE—RAED
HERBE A& RROBA -
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RIS R M

For the six months ended 30 September 2019 BE —F—hF LA =+HIENE A

18. SHARE CAPITAL 18. B &
Number of
shares Amount
BA#E x|
Notes HK$'000
Fasx FET
Authorised: BE
- At 31 March 2019 and -RZE-NE=ZB=+—-8k
30 September 2019, “T-AEFNA=+H"
ordinary shares of BREECMETHERR
HK$0.04 each 12,500,000,000 500,000
Issued and fully paid: ERTREZ:
- At 31 March 2019 and -RZE-NE=R=+—H
30 September 2019, k=ZE-NENA=+H"
ordinary shares of BREEAETHL BR
HK$0.04 each 1,280,000,000 51,200
19. RELATED PARTY DISCLOSURES 19. REFEE
Compensation of Directors and key EERTEEEASTM
management personnel
For the For the
three months ended six months ended
30 September 30 September
HEZAA=tHAL=@EA BEAA=TALAAERA
2019 2018 2019 2018
“B-NE ZT-)\§ ZE-hE ZT-N\F
HK$'000 HK$'000 HK$'000 HK$'000
THR FET THT TEL
(unaudited)  (Unaudited) (unaudited)  (unaudited)
(REBR) (REEZ) (REER) (REER)
Salaries and other TEREMER
allowances 687 3 1,259 612
Retirement benefit scheme RIKEFIFHE
and contributions REEH 8 9 15 14
695 330 1,274 626

EERTEERAEHFIHZ
EBARBRETE -

The remuneration of Directors and key
management personnel are determined
having regard to the performance of the
individuals.
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For the six months ended 30 September 2019 & ZE —ZF —

20. SHARE OPTION SCHEME

35

The Company's share option scheme (the
“Scheme”), was adopted pursuant to a
resolution passed on 25 September 2014 for
the primary purpose of providing incentives or
rewards to eligible participants, and will expire
on 10 October 2024. Under the Scheme, the
Board may grant options to:

(@ any employee or proposed employee
(whether full-time or part-time and
including any executive Director),
consultants or advisers of or to the
Company, any of the subsidiaries or any
entity (the “Invested Entity”) in which
the Company holds an equity interest;

(b)  any non-executive directors (including
independent non-executive directors) of
the Company, any of the subsidiaries or
any Invested Entity;

(c)  any supplier of goods or services to the
Company or any of its subsidiaries or
any Invested Entity;

(d) any customer of the Group or any
Invested Entity;,

() any person or entity that provides
research, development or other
technological support to the Group or
any Invested Entity; and

() any shareholders of the Company, any
of its subsidiaries or any Invested Entity
or any holder of any securities issued
by any member of the Group or any
Invested Entity.

NENAR=+H LXEA
20.

BRAR B

AARBEBER-_ZT—MNERA
Z+RHBBMNRERENE
AT Sl ([ZE18)) £BF
SRR ERA BRI EE X
HEBHR_Z_mE+A+H
[Em - RIEZTE EE AR
AR E T

(@ AnwEEEMHERR
BRSNS EN - Fa: Y
ERER(MREER])
RS SRR ER
(TR BHE
MMITES)  BREKH
AN

all

b) ARFAEAMERFSK
IR E BRI
TEZ (BRBILIENTT
%)

© ARBREAMMTEAF
FEMREBERBHNEME
DD&HE%{/\&%

d) AEEFEAREEED
EAER:

@ REEEREMRERR
R MEXEME
M ENEMALHE
(R4

A2EEEAHBQE
FAEMIRE BREH IR
R AR & B ERBE QA
HEREERAETE
AIEHFERFAA -

L & A INTERNATIONAL HOLDINGS LIMITED e INTERIM REPORT 2019



Notes to the Interim Financial Statements
FRRA R 35 4 R B2

For the six months ended 30 September 2019 BE —F—hF LA =+HIENE A
20. SHARE OPTION SCHEME 20. FEBERMERTE (#®)

(CONTINUED)

The total number of shares in respect of which
options may be granted under the Scheme
is not permitted to exceed 10% of the shares
of the Company in issue at any point in time,
without prior approval from the Company’s
shareholders. The number of shares issued
and to be issued in respect of which options
granted and may be granted to any individual
in any one year is not permitted to exceed 1%
of the shares of the Company in issue at any
point in time, without prior approval from the
Company'’s shareholders.

Options granted must be taken up within
28 days of the date of grant, upon payment
of HK$1 as consideration. Options may be
exercised at any time from the date of grant
of the share options. The exercise price is
determined by the Directors, and will not be
less than the highest of (i) the average closing
price of the ordinary shares as stated in the
Stock Exchange’s daily quotations sheet for
the five business days immediately preceding
the date of grant of the option (which must
be a business day); (i) the closing price of
the ordinary shares as stated in the Stock
Exchange’s daily quotations sheet on the
date of grant of the option (which must be a
business day); and (iii) nominal value of the
Company'’s share.

At 30 September 2019, no options had been
granted and remained outstanding under the
Scheme (31 March 2019: Nil).

AEARRAIBRREEMENE
AT RIRZET EIFT AR HAV R
BiE s R By BT 58
AR B B R B BT AR &
10% ° REAR R BIPRIRELHLE
EER T - P —F ARHER
AT R R AT B3 H i 8 A 4
Frg R B BT RS EITHR
8B TS IBAR R B E
REETRM 1% °

R RB R /AR H B iR
8B AR B TTERREM
- BE B BEER L A
ERBERITE -TRERESE
EHETBERARTHERSS
()VEBER B B RE R H
(BAREER)MOELER
B P BB R PARF IR
WE ()& AR L BRER
H(MAREER)MRAER
BEXRABRHE : RiNAAR
Bt EfE -

RZZB-hFHA=1H &t
ZIETHED R H R EARTTED
BRE(ZCE-NF=A=1T—
H:fE) o
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For the six months ended 30 September 2019 & ZE —=F

21. LITIGATION

37

@)

During the year ended 31 March 2019,
the Group received a writ of summons
in relation to a repudiatory breach of
a tenancy agreement between the
plaintiff, an independent third party
landlord, and Sino Shine Retailing
Limited (“Sino Shine”), a subsidiary of
the Group, entered into on 27 October
2016, which the plaintiff is claiming Sino
Shine for, inter alia, damages in the sum
of approximately HK$1,735,000 plus
interest. As the Directors consider that it
is probable that an outflow of economic
benefits will be required to settle the
obligation, a provision of approximately
HK$1,735,000 was recognised during
the year ended 31 March 2019.

During the year ended 31 March 2019,
a petition (the "Petition”) had been filed
to the court by two shareholders of
the Company, who are holding over 3%
of the Company’s issued shares. The
petitioners pray (i) that the Company be
wound up pursuant to the Companies
(Winding Up and Miscellaneous
Provisions) Ordinance (Cap. 32); (i) that
the court make such other orders as
are deemed to be just and equitable;
and (iii) that provision be made for
petitioners’ costs. The substantive
hearing of the Petition has been fixed
for 10 February 2020 at 10:00 a.m. with
three days reserved.

21.

—NEAR=+THLNEAR

RN

@

REE—_ZETE—-—NL&E=HA
=t HILEE KX&£H
Wﬁﬁ% RAMEERE KR

E(—2BILIE=H
%%ﬁ$%§—ﬁ%%
NEAEBEEER QA
(TAEBI)R-ZT—R&F
+A-++tH:IxZ2M
ERzmEmMSR RE
M(HEABE)BELY
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mF s EAERE - mR
%%*EEHEET%

ZREER T B
BA@::_;: NE=H

=+ HIEFERRRE
#91,735,000% 7T ©
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21.

22.

LITIGATION (CONTINUED)
(b)  (Continued)

The Company made application for
validation by way of summons filed on
18 July 2019 (“Summons for Validation
Order”). The hearing of the Summons
for Validation Order was heard on 26
July 2019. Details of the Petition and
Summons for Validation Order were set
out in the Company’s announcements
dated 11 March 2019, 12 March 2019,
8 May 2019, 20 May 2019, 22 July 2019
and 29 July 2019.

EVENTS AFTER THE REPORTING
PERIOD

On 8 October 2019, Able Glorious Limited (the
“Purchaser”), a direct wholly-owned subsidiary
of the Company, and the Vendor entered
into the Agreement, pursuant to which, the
Purchaser has agreed to acquire and the
Vendor has agreed to sell the Sale Shares,
representing 30% of the issued share capital
of the Target Group, at the Consideration of
HK$15,400,000, which has been fully satisfied
in cash upon Completion.

The Target Group engage in, develop and
expand the business of provision of financial
quotient and investment experience-sharing
seminars in Hong Kong.

Details of the transaction are set out in the
Company’'s announcement dated 8 October
2019.

21.

22,

B ()
b (&)

RARATERZZE—hE+
A+ N\BUREEFARE
ERRBAIMEE (2R
AISEE]) - EBRRAL
BEENRIAER=Z—N
FELAZF+RNHET-2
BREKRAUSERZFHF
BERAEAARBHAE -
Z-NF=ZA+—H =
Z—AF=A+=-H =
TE-NERANR - =Z
—hWEFRA=-F+H-=F
—NWEFE+tAZ+ZHEZ=
E-NFtA-+HhBZ
N

BEMEER

R-ZZT—AFE+ANB AR
RlzEEZZ2EK B RQAADle
Glorious Limited ([EJ7]) 2%
FElMzma Bt EAER
EWEMESNCRELEHE
B (HERBESEE T
f&A 230% ) + (& £15,400,000
B BR AR AIR & BE X
fFe

BREERE BEREANE
BROAHEREECRS T
B2 37

BRI 2FHIEHENARAI RS
BR-E-NFTANBZRAMH-
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Management Discussion and Analysis

EREFWRE S

BUSINESS REVIEW

The Group principally derives its revenue from the
following business arms: (i) OEM business segment,
which entails product design and development, raw
materials sourcing and procurement, manufacturing
and product quality control management (the “OEM
Business”); (i) apparel retail business segment,
which entails designing, procuring, manufacturing,
marketing and retailing of pure cashmere apparel
and other apparel products as well as accessories
through the retail network in Hong Kong under the
Group's own brand and high-end fashion brand
(the "Retail Business”); (i) money lending business
segment, which provides financing to customers
for interest income (“Money Lending Business”);
(iv) wholesaling business segment, which covers
the wholesaling and distribution of seafood
(“Wholesaling Business”); (v) financial quotient
and investment education business segment,
which provides financial quotient and investment
education courses for the customers in return of
tuition fees from them (“Financial Quotient and
Investment Education Business”); and (vi) property
investment business (“Property Investment
Business”).

OEM Business

The garment sector of the consumer market
has experienced a downturn in recent years.
Nonetheless, the Group had stepped up the
efforts in securing new customers and orders,
controlling our expenses and looking for ways
to improve the business. During the six months
ended 30 September 2019, the Group continued
the operation model by placing orders with other
OEM manufacturers, while maintaining the quality
control standard, which attributed to the substantial
reduction in the cost of operation.

X¥MOE
AEBHBRAEZRERATELS
NREEREEE DI A EER
BT R RMEHREE BB RER
BEEHIERE ([ REEREER])
(NMRETEXEBOIH BRELAEE
BEEmELRSEREMEETRES
MZEEMGAERT HE &g m
i%ﬁ%&?%%@i%ﬁﬂﬁ%%&ﬁ%ﬂﬁ
HEMRES ([TEFEF]) ; (iRE
B EiRmE P IRERE HE
MEWA (THEZEE])  (WHEEEZER
DE BB R G EE ([HLEEE
B VI ERRERE XSS
7,%%:}5&{ RN ERERE I
BEREWNSEEERBR([HHR
WEHBER])  RVVDEREER
(MELEHERK]) -

ME -KKEBEMB TT-EBEN
It ANREEE JNEEE %ﬁ%:)f'&ﬂ—ﬁ
THAE RSN EEFHRIE H
EE-NFRLA=Z+HLEARHEA:
REBEBBERMREMRERERER
TETEMNEERD RNESTRE
nilEE . HEH A ERAAK R
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THEMRRS

Retail Business

During the six months ended 30 September 2019,
the Retail Business had generated revenue of
approximately HK$4,665,000 (2018: HK$793,000),
representing a substantial increase of approximately
488%. This was mainly due to the one-off and bulky
sales of its aged and slow-moving inventories by the
Retail Business.

Money Lending Business

The Group obtained the money lender licence and
commenced Money Lending Business since June
2016. During the six months ended 30 September
2019, the Money Lending Business had generated
interest income of approximately HK$1.5 million,
representing a increase of approximately 29.0%
compared to the last period.

Wholesaling Business

The Wholesaling Business commenced operation
during the year ended 31 March 2019 and generated
revenue of approximately HK$21.6 million for the six
months ended 30 September 2019. The products are
mainly seafood.

TEEK
BHE_T—hAhFENLAZTHILAHE
B T8 % E & W ES 494,665,00078
7T (=Z— )\ 4 : 793,000/ 7T) * Af@
BEINKI488% - W Th EF BEH N T E XK
— R R R SHE KR E RS AT
BT

BEE®

AEBER _ZE—RNERNARGHRE
AREER B 5% B 2 B R B 22 75 - B
E_E2-AFAR=TRIEREAR -
MUE T % R A B WA #1.58 &%
TT BEF R HE N 4929.0%

BEBEK
REERBE_T-NF=ZA=1+—
BUEFERAGEMBEZEE AN
E_ZE-NFNAA=ZTHLEREAE
HEWEL216AEEBTT - FHEMTR
R
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EREFWRE S

Financial Quotient and Investment
Education Business

During the six months ended 30 September 2019,
the Group established the Financial Quotient and
Investment Education Business. The Group provides
financial quotient and investment education courses
for the customers, aiming at enhancing their
knowledge in the areas of finance and investment.
The Group in return earns tuition fee income from
the provision of courses. Certain courses were
completed with inspiring achievements and revenue
of approximately HK$0.8 million was generated
during the six months ended 30 September 2019.

Property Investment Business
The Group also established the Property Investment
Business during the six months ended 30 September
2019. The Group acquired a property in Japan in
June 2019. The appreciation potential of the property
acquired is expected to be promising.

PROSPECTS

For the OEM Business, the management of the
Group (the “Management”) is committed to
strengthening the customer base. The Group will
continue to find new orders and customers. Also,
with the implementation of this OEM operation
model, the Management expects that there will
be a better control of costing. For the Retail
Business, the Management will closely monitor
the consumers’ behaviour and will continue the
promotion campaigns. The Management is also
closely monitoring the movement of rental for
the retail outlets and will adjust the business plan
for the Retail Business if necessary. Despite the
uncertainties, the Management still remains positive
towards the Retail Business in the long run. For
Money Lending Business, the Group will continue to
expand in a prudent and balanced risk management
approach.

MEARKRERBEXEY

BE_ZT-NFNAHA=+THIEAMHE
A AEBEYERIREREER -
AEEREPIRHUBRIEREHER
12 BERITERME RIRE M -
tEREH NEE B REHRZRRES
BRA-BE_ZE-AFAA=T+H
IEREA & TETKHREERG
TABENKE WEEEWEEL038
BEET

MEREXK
AEBMAPREBE_Z—AFNLA=T
BIEREARZIMEREER K&
BR_T-NFANAEAABA—R
YE-FRHBEWBEY REEERE
NEME-
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EREBREXB TE AEEEIER
B (IEEEDBNBERTR AL
RBAEBESLHTEREP LI 1
THRREELSEEAK EHE
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R WHEEEITERRE - EEE IS
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BERERAERTEXBHNEKAE -
BEFETHMRE HEEEERE
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EREERBIH AEBESERAE
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The Group will () invest resources to expand the
share in the financial quotient and investment
education market, and (ii) strive to broaden its
customer base. The Group is also seeking for
opportunities of asset appreciation and cash flow
return in the property market within Hong Kong and
in the Asian-Pacific region.

The Group will cooperate with the stakeholders in
the market when necessary, so as to diversify and
expand its businesses.

FINANCIAL REVIEW

Revenue

The Group's revenue increased from approximately
HK$36.9 million for the six months ended 30
September 2018 to approximately HK$43.6 million
for the six months ended 30 September 2019,
representing an increase of approximately 18.0%.
Revenue from the OEM Business decreased to
approximately HK$15.0 million for the six months
ended 30 September 2019. On the other hand,
revenue from the Retail Business increased to
approximately HK$4.7 million for the six months
ended 30 September 2019 as compared to the six
months ended 30 September 2018.

For the Money Lending Business, it has generated
interest income of approximately HK$1.5 million for
the six months ended 30 September 2019.

ARE B KA B RIEARR I LR
AHEMSHNE RBHIERE
R REEFEAETBAETAMER
HWMEMSSLEERERRDR
B -

REEBERTERETIS O
EAE BRCEEBEBZ TR
BARE-

Pt 35 [0 R
Wz

AEBHKRFREE-_Z—N\FNA
=+ HIEN1E B #936.95 & 75 T hn
HIBO%EHE—_E—HLENA=T
BIENEALIBEEBT -BHEZ
T—NFAA=ZFTBHIEANER BER
BEE RN R D EL15.08 8
BIL-B—FE BE-_T—NFHIA
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The following table sets forth the breakdowns of
the revenue of the Group by segment for each of
the six months ended 30 September 2018 and 30
September 2019.

TR AEFHRE—FT—N\FNAA
= R S R L = b O = i =
18 A & 18 8 3% 2 &5 81 25 & Y &5
o

Six months ended 30 September

BEAA=THLEAER

2019 2018
—E-hE “E-N\%F
HK$'000 % HK$'000 %
TER BOk FAT Bk
OEM Business *“1% HEXT 15,005 34.4 26,549 719
Retail Business SE% 4,665 10.7 793 2.1
Money Lending Business 5&1 5T 1,475 3.4 1,143 31
Wholesaling Business PEEL 21,598 49.6 8,439 229
Financial Quotient and MEREBYEEE
Investment Education
Business 829 1.9 - -
43,572 100.0 36,924 100.0
Cost of sales HER K

The Group’s cost of sales increased by 17.4% to
approximately HK$38.1 million for the six months
ended 30 September 2019 as compared to the six
months ended 30 September 2018. The increase
was mainly attributable to the new Wholesaling
Business during the six months ended 30 September
2019.

Expenses

Selling and administrative expenses for the
six months ended 30 September 2019 was
approximately HK$8.0 million (2018: HK$15.3 million),
representing a decrease of approximately HK$7.3
million.

Loss for the period

The loss for the six months ended 30 September
2019 was approximately HK$1.1 million. The loss
for the six months ended 30 September 2018 was
approximately HK$4.6 million.
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LIQUIDITY, FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

As at 30 September 2019, the share capital and
equity attributable to owners of the Company
amounted to approximately HK$51,200,000 and
HK$45,792,000 respectively (31 March 2019:
approximately HK$51,200,000 and HK$46,977,000
respectively).

As at 30 September 2019, the Group had
approximately HK$6.8 million in bank balances and
cash (31 March 2019: approximately HK$5.2 million).

As at 30 September 2019, the Group's total
borrowings were approximately HK$4.0 million
(31 March 2019: nil). The gearing ratio was
approximately 4.1% at 30 September 2019 (31
March 2019: nil).

Note:

Gearing ratio is calculated as the total debt (borrowings)
divided by total equity.

Capital Expenditure and Commitments
Details of capital expenditure are set out in Note
14 to the Interim Financial Statements. Save as
disclosed in the Interim Financial Statements,
the Group did not have any significant capital
commitments as at 30 September 2019.

RDRE MERERBEER

R-ZZE—hEALA=1+H BARE
ARRIBEEAELMEZS N A
51,200,0003% 7T %45,792,0007% 7T
(ZEBE—NE=A=1+—8: 934
51,200,000 7T }246,977,000& 7T ) °
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Financial Assets at Fair Value Through

Profit or Loss

Name of investments

RRER

Equity securtes sted i
Hong karg

Food Idea Holdings
Limited (8179)

Cool Link (Holdings)
Limited (8491)

My Heart Baclbra Group
Limited (8297)

Total

FELTRARS

FEEARARAR
8179

Cool Link (Holcings)
Limited (8491)

DOERARE

Notes

BAVEFABRSNEREE

Movement during the
six months ended
30 September 2019
BEZR-MFRAZTR
EAERHRE
%of
% interest % of interest Loss
to the total of the % tothe ofthe  on disposal/
assets of respective total assets respective redemption
the Group  investments Fair value Fairvalue  oftheGroup investments for the year
asat asat asat Addition/ Change asat asat asat ended
1 April 1 April 1 April (disposal), onfair 30 September 30 September 30 September 30 September
2019 2019 2019 net value, net 2019 2019 2019 2019
RoB-1E #z
BA-B  R-B-hE HoB-1E  HZE-AE B-E
2] BA-B  H-%-n% HZ%-1E hAZ1R AAZtE hAZA
KEGEN HERRE BA-A i/ AVE RAZTE  GAEEEE GEBRE  LFERE/
BAl  BEMESL HATE ()38 28738 HATE  BENEAL  ERNESM Eleli ]
HKS 000 HKS 000 HKS 000 HKS 000
ThT ThR TR
Udted) (Unaudited) (Unaudited) (Unaudited)
(*E8H%) (4%5) (#2%H)
081% 057% 9% (926) = NATER NATER o
651% 083% 7450 S 1700 9150 17% 083% S
058% 097% 638 638) = S NARER NARER (159)
90 (1.584) 1700 9150 (252)
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Notes:

Food Idea Holdings Limited (“Food Idea”) and its
subsidiaries (“Food Idea Group”) were mainly:
() catering services, (ii) production, sales and
distribution of food products to supermarket chains
in Hong Kong; (iii) investment in securities; (iv) money
lending business, and (v) wine trading. According
to the latest annual report of Food Idea for the
year ended 31 December 2018, Food Idea Group
recorded revenue and net loss of approximately
HK$184.83 million and HK$100.34 million
respectively.

In view of the volatile market conditions and
the trend of the share price of Food Idea, the
Management disposed of all shares of Food Idea and
recorded a realised loss of approximately HK$0.10
million during the six months ended 30 September
2019.

This investment represented 5,000,000 shares,
which was approximately 0.83% of the total issued
shares of Cool Link (Holdings) Limited (“Cool Link") as
at 30 September 2019. Cool Link and its subsidiaries
(“Cool Link Group”) are principally engaged in food
supplies business.

The Group recorded an unrealised fair value gain of
approximately HK$1.70 million for the investment
in the shares of Cool Link. According to Cool Link's
annual report for the year ended 31 December 2018,
Cook Link Group recorded revenue and net loss of
approximately Singapore Dollar (“S$") 25.41 million
and $$0.40 million respectively.

As disclosed in Cool Link's latest annual report, the
listing of shares is a platform for the Cool Link Group
to meet and achieve its business opportunities and
strategies which will further strengthen its market
position in the supply of food products industry. The
Management would also continue to monitor the
performance and share price of Cool Link.

FERSR S 2019 « HTEEIRMERARA R
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BEBIT

#% I8 1% & /5,000,0008% B 15 - BD
Cool Link (Holdings) Limited ([ Cool
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R EHKEB A ([Cool LinksEM])*
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N E R Cool LinkBR 1 #1548 8%
BAREBHEQATEK=ELN1708 EB
JLe iR #ECool LinkEE—ZT— N\F
+ZA=+—HILFEZFHHR  Cool
Link&E B éx S = RF BB BN
25418 &E#F T ([#7T]) X0.40

BEHTe

#ZCool Linkth I HAEF 3R AT I 25 - %
3 M ACool Link&E EER KB
HEGHBREBENTE EBE—
FHEHRRMAEEITENT S
iz - B2 B I FHE S5 Cool Link#y

46



Management Discussion and Analysis

EREFWRE S

() My Heart Bodibra Group Limited (“My Heart
Bodibra”)and its subsidiaries (“My Heart Bodibra
Group”) were mainly engaged in the designing,
manufacturing and sales of core lingerie products
under the core brand of “Bodibra” and sub-brands,
namely “June”, “ooobiki”, “Bodicare” and “invisi”.
According to the latest annual report of My Heart
Bodibra for the year ended 31 March 2019, My Heart
Bodibra Group recorded revenue and net loss of
approximately HK$72.86 million and HK$24.4 million
respectively.

In view of the volatile market conditions and the
trend of the share price of My Heart Bodibra,
the Management disposed of all shares of My
Heart Bodibra and recorded a realised loss of
approximately HK$0.16 million during the six months
ended 30 September 2019.

Significant investments, acquisitions

and disposals, and Plans for Material
Investment or Capital Assets

During the six months ended 30 September
2019, the Group has disposed of three inactive
subsidiaries and a gain of approximately HK$0.14
million was generated. Save as these disposals
and as disclosed elsewhere in the Interim Financial
Statements, there were no significant investments
held, material acquisitions or disposals of
subsidiaries and affiliated companies during the six
months ended 30 September 2019.

Save as disclosed in the Interim Financial
Statements, there was no future plan for material
investments or capital assets as at 30 September
2019.

© oLLoEaBEFEEBRARA (L
@B R REHB AR ([0
HEBEEFER]) EEREUAZN
om h& [Bodibra ] & F kg [une ]
[ooobiki | + [Bodicare ] X linvisi |
AT BEREERZOAKER R
BOLERBFEE_T—HLFE=
A=+—RALFEZHIHAF®H L
DA FEBRE K ERFEE
D RIKI72.86E BB T K448 B 5
TEo

ERBENT SN OO EHRR
FHREBY EREELELLE
MEFNRERD ARBE—F
—NENA=TBIEAXERRES
BE#BREELN0.16EEBTT

EARE WRELEUREAR
EREXEENE

BE_Z-AFNAA=+THILAHE
R AEEELE=RTERNER
Al WEAWRN0ILERE T  RZ
FHERP M BRREME DR
BENBHE_T-NAFAA=TH
LENMEA - SRS A A EARE - I8
BETEMNEARBREEHNB AR
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BB BRRABREEN R_F
—NAFAA=+TRH BEFHEEAR
BREAREBENARKGE -

47 L & A INTERNATIONAL HOLDINGS LIMITED e INTERIM REPORT 2019



Management Discussion and Analysis

THEMRRS

Contingent Liabilities

Save as disclosed in the Interim Financial
Statements, the Group had no material contingent
liabilities as at 30 September 2019.

Foreign Exchange Risk

The Group settles the cost of production in Renminbi
("RMB") and Hong Kong dollars (“HK$") and most of
the sales of the Group are settled in HKS. Therefore,
the Group is exposed to foreign exchange risk of
RMB. The Group currently does not have a foreign
currency hedging policy in respect of foreign
currency transactions, assets and liabilities.

Interim Dividend

The Board does not recommend the payment of
an interim dividend for the six months ended 30
September 2019 (2018: Nil).

Employees and Remuneration Policies

As at 30 September 2019, the Group had
approximately 30 employees. The Group's staff
cost for the six months ended 30 September 2019
amounted to approximately HK$4.0 million. The
Group’s remuneration policies are in line with the
prevailing market practice and are determined
on the basis of performance, qualification and
experience of individual employee. The Group
recognises the importance of good relationship
with its employees. The remuneration payable to its
employees includes salaries and allowance.

In Hong Kong, the Group’'s employees have
participated in the mandatory provident fund
prescribed by the Mandatory Provident Fund
Schemes Ordinance (Chapter 485 of the Laws of
Hong Kong). In the PRC, the Group's employees have
participated in various security insurance including
social insurance prescribed by the Social Insurance
Law of PRC ( (H 2 A R MBI g RIRE) ),
and housing provident fund prescribed by the
Regulations on Management of Housing Provident
Fund ( KEEREEEREO) ).

FREE
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
OR DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION
As at 30 September 2019, none of the Directors and
chief executives of the Company had any interests
or short position in any shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
SFO) (i) as required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and/or
short positions which they are taken or deemed to
have under such provisions of the SFQ), or (i) as
required to be recorded in the register required to
be kept by the Company pursuant to Sections 352 of
the SFO, or (iii) as otherwise notified to the Company
and the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuers
as referred to in Rule 5.46 to Rule 5.67 of the GEM
Listing Rules.

SUBSTANTIAL SHAREHOLDERS' AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE
COMPANY

As at 30 September 2019, the following persons
(other than the Directors or chief executives of the
Company) had interests or short positions in the
shares or underlying shares of the Company which
would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO
or as required to be recorded in the register required
to be kept under 336 of the SFO:
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Long position in shares and underlying RAQ T KRG RIEBER ST
shares of the Company -}
Percentage
of the
Company’s
issued share
capital as at
Capacity/ Number of 30 September
Name of shareholder nature of interests shares 2019
R-Z—-I#F
hWB=+H
RN
ERIT
BREE LB 517/ REME RHOHE Nl
Lau Lan Ying (Note) Interest in a controlled corporation 322,314,800 25.18%
ZIBAE (M eE) REEZE R
Wong Kwan Mo (Note) Interest in a controlled corporation 322,314,800 25.18%
BEER (M) REREER R
Strong Light Investments Beneficial owner 299,694,000 23.41%
Limited (Note)
ERREBRAR (M) ERBEEA
Ge Qingfu Beneficial owner 128,226,200 10.02%
EER EREBA
Flying mortgage Limited Beneficial owner 71,480,000 5.58%
REMERIBERRR ERBEBA
Note: MI5E -

299,694,000 shares are owned by Strong Light Investments

299,694,0000% & 7 BB & =18 & B R QA Al

Limited, Strong Light Investments Limited is a company B °ER&EBR AR A —KREBEMAK
incorporated in Hong Kong. The entire issued share capital VMR Al 2R EAR AN D B

of Strong Light Investments Limited is owned as to 50% by

Lau Lan Ying and 50% by Wong Kwan Mo. Lau Lan Ying is IR AZEZRMEB-

the spouse of Wong Kwan Mo.

FERSR S 2019 « HTEEIRMERARA R
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Save as disclosed above, as at 30 September 2019,
the Company has not been notified by any person
(other than the Directors or the chief executives
as disclosed in the paragraph headed “Directors’
and chief executives' interests and short positions
in shares, underlying shares or debentures of the
Company and its associated corporations” above)
who had, or was deemed to have, interests or
short positions in the shares, underlying shares
or debentures of the Company which would fall
to be disclosed to the Company under provisions
of Divisions 2 and 3 of Part XV of the SFO or were
required to be recorded in the register required to be
kept by the Company under section 336 of the SFO.

SHARE OPTION SCHEME
Details of the share option scheme are set out in
Note 20 to the Interim Financial Statements.

CORPORATE GOVERNANCE
PRACTICES

The Group's corporate governance practices are
based on the principles and the code provisions in
the Corporate Governance Code (the “Code”) as set
out in Appendix 15 to the GEM Listing Rules.

During the six months ended 30 September 2019
and up to the date of this report, save for the
deviation from code provision A.2.1 of the Code
which explained below, the Company has applied
the principles and complied with all the applicable
code provisions of the Code contained in Appendix
15 to the GEM Listing Rules.
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CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

Under the code provision A.2.1 of the CG Code, the
roles of the chairman (“Chairman”) and the chief
executive officer (“CEQ”) should be separate and
should not be performed by the same individual.

Following the resignation of Mr. Ng Ka Ho on 7
May 2019, the Board is in the process of locating
an appropriate person to fill the vacancy of
the Chairman and CEO as soon as practicable.
Even so, the Board considers that the existing
Board members are able to share the power and
responsibilities of Chairman and CEO among
themselves.

COMPLIANCE WITH THE REQUIRED
STANDARD OF DEALINGS IN
SECURITIES TRANSACTIONS BY
DIRECTORS

The Group adopted the required standards of
dealings set out in Rules 5.48 to 5.67 of the GEM
Listing Rules as the code of conduct regarding
Directors’ securities transactions in securities of the
Company.

Upon the Group's specific enquiry, each Director
confirmed that he/she had fully complied with the
required standard of dealings and there was no
event of non-compliance during the six months
ended 30 September 2019 and up to the date of this
report.

PURCHASE, SALES OR REDEMPTION
OF THE COMPANY'S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities for the six months ended 30
September 2019.
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UPDATE ON THE USE OF PROCEEDS
FROM THE PLACING OF SHARES
COMPLETED ON 11 AUGUST 2016
References are made to the 2018 Annual Report, the
announcements of the Company dated 21 July 2016,
4 August 2016, 11 August 2016 and 29 January 2018
respectively in relation to, among others, the placing
of shares under general mandate together with the
intended and actual use of proceeds. During the six
months ended 30 September 2019, the remaining
proceeds of approximately HK$4 million was used
as general working capital of the Group and the
proceeds were fully utilised as its intended use at
the end of the reporting period.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

The Directors confirm that none of the Directors and
their respective close associates (as defined in the
GEM Listing Rules) had an interest in any business
which competed or was likely to compete, either
directly or indirectly with the Group’s business
during the six months ended 30 September 2018.

UPDATE ON DIRECTORS’
INFORMATION

Pursuant to Rule 17.50A(1) of the GEM Listing Rules,
the change in information of the Directors for the
six months ended 30 September 2019 and up to the
date of this interim report is set out below:

0) Mr. Lau Chun Kavan was appointed as a
member of Nomination Committee and
Remuneration Committee, Authorised
Representative and Compliance Officer in
place of Mr. Ng Ka Ho on 7 May 2019,

(i) Mr. Ng Ka Ho resigned from his office as an
executive Director, Authorised Representative,
Compliance Officer, the Chairman of
the Board, a member of the Nomination
Committee and Remuneration Committee on
7 May 2019;
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(i) Mr. Ma Chi Ming resigned from his office as
an independent non-executive Director and
a member of the Audit Committee on 7 May
2019,

(v)  Ms. Guo Yan Xia was removed as an
independent non-executive Director at the
extraordinary meeting on 6 June 2019,

(v)  Mr. Chan Kim Fai Eddie was appointed as an
independent non-executive Director and a
member of the Audit Committee on 6 June
2019,

(vi)  Mr. Ng Chi Ho Dennis was appointed as an
independent non-executive Director and a
member of the Audit Committee, Nomination
Committee and Remuneration Committee on
6 June 2019; and

(viiy  Mr. Yuen Yu Sum was appointed as an
executive Director on 24 October 2019.

INTEREST OF THE COMPLIANCE
ADVISER

In accordance with Rule 6A.19 of the GEM Listing
Rules, the Company has appointed Central
China International Capital Limited (“CCIC") as
the compliance adviser. CCIC has declared its
independence pursuant to Rule 6A.07 of the
GEM Listing Rules. None of CCIC or its directors,
employees or close associates (as defined under the
GEM Listing Rules) had any interests in relation to
the Company or in the share capital of any member
of the Group which is required to be notified to the
Group pursuant to Rule 6A.32 of the GEM Listing
Rules as at 30 September 2019.

(iii)
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AUDIT COMMITTEE

The Company has established the audit committee
(the “Audit Committee”) with terms in compliance
with the Code as set out in Appendix 15 to the GEM
Listing Rules. The duties of the Audit Committee are
to primary review financial statements of the Group
and oversee internal control procedures and risk
management of the Group.

The Audit Committee consists of 3 independent
non-executive Directors, namely Mr. Li Kin Ping, Mr.
Chan Kim Fai Eddie and Mr. Ng Chi Ho Dennis. Mr. Li
Kin Ping is the chairman of the Audit Committee.

The Audit Committee has reviewed the accounting
principles and policies adopted by the Group and
the Interim Financial Statements and is of the
opinion that the preparation of such statements
complied with the applicable accounting standards,
GEM Listing Rules and that adequate disclosures
have been made.

PUBLICATION OF INTERIM RESULTS
AND INTERIM REPORT

This report is published on the websites of the GEM
and the Company (www.lna.com.hk). The interim
report of the Company for the six months ended
30 September 2019 containing all the information
required by the GEM Listing Rules will be dispatched
to the Company's shareholders and published on
the above websites.

By order of the Board

L & A INTERNATIONAL HOLDINGS LIMITED
Wang Tsz Yue

Executive Director

Hong Kong, 14 November 2019

AS at the date of this report, the Board comprises
three executive Directors, namely, Mr. Lau Chun
Kavan, Ms. Wang Tsz Yue and Mr. Yuen Yu Sum and
three independent non-executive Directors, namely,
Mr. Li Kin Ping, Mr. Chan Kim Fai Eddie and Mr. Ng Chi
Ho Dennis.
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