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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the main
board of the Stock Exchange and no assurance is given
that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents of
this report, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of PPS
International (Holdings) Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate
and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission
of which would make any statement herein or this report
misleading.

FEEMSXHMAMAT(BX
Fi )GEMZ &

GEMZEM » IRHPPEARRMA—EL
Wm2WE o S D REL BB
tHZARAEFARERERR - AR
REZALTEBRRENZEARZEHE
Ek - XREBFEERAF 2EREFFR
RERE -

HEREGEMETH AT —RAETFNERD
A BIEGEMEHE 2 HF R EREB R
FEREEZBFRZIBAZTHERDEA
B AREEZREBEGEMEEZESEH
BRBEZTE -

BRR S RAEHE AR B AR B 3 Ay
FREZABTHRTEE - HHEEREST
BUENRTEREAER - ARERTED
ERARSE 2 AP REMED D ARMEESK
R HEZE AR S| R EMRAREE
A& -

K& 2 ER BRI 2 PIGEMRE S £
HMANTGEM TR A D M TI# - & &R
HEREBIZERAERAR(ARRDZE
#eogEg5(EF))ERARELRLE
RIAEREEAE - WHEEH —IAEEN
1RHER - SRS PR RIS - AMEPT
HEMESEATAYBLERTE A8
R RIFF D RAR &I BB REAHE
fRIR - BUE AR S A 6 A BRI R AR

BBREZERERAR F—FE@WE 2020 ﬁ’



CONTENTS H#$%

3 REBEZEARE Unaudited Condensed Consolidated Statement of
Bm Rk E 2 ElEER Profit or Loss and Other Comprehensive Income

5  REFEZERHEE Notes to the Unaudited Condensed Consolidated
BIRSE R Financial Information

22 EEEMwWEINT Management Discussion and Analysis

‘ PPS International (Holdings) Limited First Quarterly Report 2020




UNAUDITED QUARTERLY RESULTS

AEEXFEERE

The board of Directors (the “Board”) is pleased to announce ~ EE=&([E=E |)RASH - AAFTRE
that the unaudited condensed consolidated results of the ~ HiIBAG(SEBIALE)EE-Z—NLF
Company and its subsidiaries (collectively, the “Group”) for ~ NLA=+HI1E =1l AR EEIZEHLEE
the three months ended 30 September 2019, together with 248 » iEF —Z— )\ FE RN R EEZ L
the unaudited comparative figures for the corresponding & FIT :

period in 2018, as follows:

UNAUDITED CONDENSED CONSOLIDATED k(#E#ZEHGSRERAMS
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the three months ended 30 September 2019

[l E=5

BE_FE-NFAA=1HIE=1EA

Three months ended
30 September

BZENAA=1+A
IE={EA
2019 2018
—E-hE —Z—\fF

(Unaudited) (Unaudited)
(REEER) (REgEHEZ)

Notes HK$’000 HK$’000

gz FAET FAT

Revenue Wz 4 88,087 77,271
Cost of services BRIS AR (76,319) (62,558)
Gross profit E7 11,768 14,713
Other income and impairment EAbWARIRE 5 (2,674) 78
Selling and marketing expenses ~ $5& KIS HERY (629) (601)
Administrative expenses THAX (6,569) (6,324)
Finance costs RhE AN (343) (1,306)
Profit before taxation BREE AT 6 1,553 6,560
Income tax expenses FrisBim 7 (803) (1,460)
Profit for the period HAAER 750 5,100
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Three months ended

30 September
BEhLA=T+H
IF=18A
2019 2018
—ZT-hF —T)\F
(Unaudited) (Unaudited)
(REEER) (REEHEZ)
Notes HK$’000 HK$’000
=3 FHET Fi T
Other comprehensive income ~ Htt2Ek
Item that may be reclassified HiEAfeEFHIEE
subsequently to profit or loss: B 2IHA -
Exchange differences arising on ~ HE/GINEFEL
translating foreign operations ZENZRE (267)
Total comprehensive income  HIAZEUEHEHE
for the period 4,833
Profit for the period attributable to: FEEHARTHF)
Owners of the Company VN/NCIEZS DN 5,057
Non-controlling interests PR 43
5,100
Total comprehensive income EEBREE
for the period attributable to: Wt
Owners of the Company KARERA 4,790
Non-controlling interests FEPE AR 43
4,833
Earnings per share SREN
— Basic and diluted (HK cents) —EARREFE) 10 0.98
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

For the three months ended 30 September 2019

1.

GENERAL INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands on
31 May 2012. The registered office of the Company is
located at Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands.
The principal place of business of the Company is
located at 24/F., SUP Tower, 75-83 King’s Road,
North Point, Hong Kong.

The Company had its primary listing on the GEM
of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 17 June 2013. The Company’s
principal activity is investment holding and the principal
activities of its principal subsidiaries are (i) the provision
of environmental cleaning services in Hong Kong and
People’s Republic of China (the “PRC”); and (ii) the
provision of money lending services.

BASIS OF PREPARATION

The unaudited condensed consolidated results
have been prepared in accordance with accounting
principles generally accepted in Hong Kong which
include Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards and Interpretations
(collectively, “HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”)
and the applicable disclosures required by the GEM
Listing Rules. The principal accounting policies used in
the first quarterly unaudited condensed consolidated
results are consistent with those adopted in the
preparation of the Group’s annual financial statements
for the year ended 30 June 2019, except for the
accounting policy changes that are expected to be
reflected in the annual financial statements for the
year ended 30 June 2020. Details of such changes in
accounting polices are set out in note 3.
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BASIS OF PREPARATION (CONTINUED)

The Group has not applied the new and revised
HKFRSs which have been issued but are not yet
effective. The Group is currently in the process of
making an assessment of the impact of these new
and revised HKFRSs but is not yet in a position to
state whether they would have a material impact on
the Group’s results and financial position.

The unaudited condensed consolidated results have
not been audited by the Company’s auditors, but have
been reviewed by the Company’s audit committee.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of new or
amendments to HKFRSs that are first effective for the
current accounting period of the Group:

o HKFRS 16, Leases (‘HKFRS 16”)

° HK(IFRIC)-Int 23, Uncertainty over Income Tax
Treatments

o Amendments to HKAS 28, Long-term Interests
in Associates and Joint Ventures

° Amendments to HKFRS 9, Prepayment Features
with Negative Compensation

. Annual Improvements to HKFRSs 2015-2017
Cycle, Amendments to HKFRS 3, Business
Combinations

. Annual Improvements to HKFRSs 2015-2017
Cycle, Amendments to HKAS 12, Income Taxes

. Annual Improvements to HKFRSs 2015-2017
Cycle, Amendments to HKAS 23, Borrowing
Costs

2.
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CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

The adoption of these new or amendments to
HKFRSs does not have any significant financial effect
on the Group’s unaudited condensed consolidated
results except for the adoption of HKFRS 16.

HKFRS 16 Leases

From 1 July 2019, the Group has initially adopted
HKFRS 16 which replaces HKAS 17 Lease and
introduces a single, on-balance sheet accounting
model for lessees. As a result, the Group, as a lessee,
has recognised right-of-use assets representing its
right to use the underlying asset and lease liabilities
representing its obligation to make lease payments.
Lessor accounting under HKFRS 16 remains similar to
the accounting under the HKAS 17 Lease.

Definition of a lease

Previously, the Group determined at contract
inception whether an arrangement was or contained
a lease under HK(IFRIC)-Int 4 Determining Whether
an Arrangement contains a Lease. The Group now
assesses whether a contract is or contains a lease
based on the new definition of a lease. Under HKFRS
16, a contract is, or contains, a lease if the contract
conveys a right to control the use of an identified asset
for a period of time in exchange for consideration.

On transition to HKFRS 16, the Group elected to apply
the practical expedient to grandfather the assessment
of the transactions and contracts that were previously
identified as leases under HKAS 17 Lease. Therefore,
the definition of a lease under HKFRS 16 has been
applied only to contracts entered into or changed on
or after 1 July 2019.
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CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

Definition of a lease (continued)

At inception or on reassessment of a contract that
contains a lease component, the Group allocates the
consideration in the contract to each lease and non-
lease component on the basis of their relative stand-
alone prices.

As a lessee

As a lessee, the Group previously classified leases as
operating or finance leases based on its assessment
of whether the lease transferred substantially all of the
risks and rewards of ownership. Under HKFRS 16,
the Group recognises right-of-use assets and lease
liabilities for their leases, i.e. these leases are on-
balance sheet.

However, the Group has elected not to recognise
right-of-use assets and lease liabilities for leases of
low-value assets and short-term leases (i.e. where
the lease term is 12 months or less). The Group
recognises the lease payments associated with these
leases as an expense on a straight-line basis over the
lease term.

Significant accounting policies

The right-of-use asset is initially measured at cost,
and subsequently at cost less any accumulated
depreciation and impairment losses, and adjusted for
certain remeasurements of the lease liability.

The lease liability is initially measured at the present
value of the lease payments that are not paid at the
commencement date, discounted using the interest
rate implicit in the lease or, if that rate cannot be
readily determined, the Group’s incremental borrowing
rate. Generally, the Group uses its incremental
borrowing rate as the discount rate.
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CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

As a lessee (continued)
Significant accounting policies (continued)

The lease liability is subsequently increased by the
interest cost on the lease liability and decreased by
lease payment made. It is remeasured when there
is a change in future lease payments arising from a
change in an index or rate, a change in the estimate of
the amount expected to be payable under a residual
value guarantee, or as appropriate, changes in the
assessment of whether a purchase or extension option
is reasonably certain to be exercised or a termination
option is reasonably certain not to be exercised.

The Group has applied judgement to determine the
lease term for some lease contracts in which it is a
lessee that include renewal options. The assessment
of whether the Group is reasonably certain to
exercise such options impacts the lease term, which
significantly affects the amount of lease liabilities and
right-of-use assets recognised.

Transition

At transition, for leases classified as operating leases
under HKAS 17, lease liabilities were measured at
the present value of the remaining lease payments,
discounted at the Group’s incremental borrowing rate
as at 1 July 2019. Right-of-use assets are measured
at an amount equal to the lease liability, adjusted by
the amount of any prepaid or accrued lease payments
— the Group applied this approach to all other leases.

R RS E ()

EREBA ()
TEETEEE)

HEABEERNELBEEAENTE
PR - IR EAEH AR BN o
EREBSAEEY  FHREEER
THERHAEN B EHR(NE
RBEREHREELESIRHE
ITESRIDEREITERETED
FITENFEEZESYCRRBEEN
REBE - AEHERERE -

AEBEEETEHEBFBEANETHE
EAan(BaEHEER) R
CREMAAE  HAKERELAEME
EfTEZSREENTASYEHE

B RmECERANEERERE

REEEZSHELBERYE -
B
BER - BRREBEETBGHENFE7

BoAKEHEZEENS - 8
EEERBTEAENRZRER

CWRAEER-_Z-AFLA
—Hmi EERFRAA - EHRRE
AEERENHEABECERIE
EEMAN KB HE N RS R H

B - AKESUIITEARANAAER
fHEE -

HBZRERDR F—FEHS 2020 ﬁ’



3. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

As a lessee (continued)
Transition (continued)

The Group used the following practical expedients
when applying HKFRS 16 to leases previously
classified as operating leases under HKAS 17.

- Applied the exemption not to recognise right-of-
use assets and liabilities for leases with less than
12 months of lease term, from the date of initial
application of HKFRS 16;

- Excluded initial direct costs from measuring
the right-of-use asset at the date of initial
application;

- Used hindsight when determining the lease term
if the contract contains options to extend or
terminate the lease; and

- Measured the lease liabilities at the date of
initial application of HKFRS 16 by using a
single discount rate to a portfolio of leases with
reasonably similar characteristics.
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3.

CHANGES IN ACCOUNTING POLICIES 3.

(CONTINUED)
As a lessee (continued)

Impacts on condensed consolidated interim
financial information

R RS E ()

EREBA ()

HERGESTHMBEENNEE

i Impacts on transition I. BETE
On adoption of HKFRS 16, the Group RERNAE BT IS REXERIE16
recognised the lease liabilities in relation to R - REEDSRARBRES
lease which had previously been classified as BEERSE17THREEN R
‘operating lease’ under the principles of HKAS DEAMCERE INHERR
17 Leases. This liabilities were measured at the HEAE RABRHKTHEHE
present value of the remaining lease payments, NROREE - WEAEME
discounted using the lessee’s incremental AREBEZZT—NFLA—H

borrowing rate as of 1 July 2019. The B 2 (E A
incremental borrowing rate applied to the lease

liabilities on 1 July 2019 was 5.13%.

IRBRIR - =T
—hEFEEtA-BEANEESR
RHIEEAE RN T R5.13% °

HK$'000
FET
Operating lease commitment disclosed as at T—hF~A
30 June 2019 =+ERENLEHE
EEdE 4,320
Lease liabilities recognised as at 1 July 2019, —ET-hFtHA—H
discounted using the incremental borrowing Ewﬁ’ﬁﬁﬁﬁ & &
rate FRIE 8 (8 AR S BE TR 3,273
Of which are: Heh
Current lease liabilities AIEffEEAaE 2,015
Non-current lease liabilities SRR ERE 1,258
3,273

The associated right-of-use assets were
measured at an amount equal to the lease
liabilities, adjusted by the amount of any prepaid
or accrued lease payments relating to that lease
recognised in the consolidated statement of
financial position immediately before the date of

initial application of HKFRS 16.

TERE BB E DEERE
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CHANGES IN ACCOUNTING POLICIES

(CONTINUED)
As a lessee (continued)

Impacts on condensed consolidated interim
financial information (continued)

R RS E ()

Impacts for the period

As a result of initially applying HKFRS
16, in relation to the leases that were
previously classified as operating leases, the
Group recognised a right-of-use assets of
approximately HK$2,761,000 and lease liabilities
of approximately HK$2,779,000 respectively as
at 30 September 2019.

Also in relation to those leases under HKFRS
16, the Group has recognised depreciation
charges and finance costs, instead of operating
lease payments. During the three months ended
30 September 2019, the Group recognised
depreciation charges of approximately
HK$512,000 and finance costs of approximately
HK$40,000 respectively from these leases.

1EREEA (F)
YSRGS EERNE
(&)

i.  RIAEE
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SEGMENT INFORMATION 4. SHEMBEH
Information reported to the chief operating decision OB ER&TEDBRFMmMEE
maker for the purposes of resource allocation and EREREEERCEREREM
assessment of segment performance focuses on IRHARTE 2 KR o
types of services provided.
The Group’s operating and reportable segments under AEBIBIRE B @RS ERIE5HH
HKFRS 8 are as follows: Bl ERAI 2D IAT -
Environmental and Provision of environmental REREZ REBRTE LR
Cleaning and cleaning services HIRE B ZIRT%
in Hong Kong and
Shanghai, the PRC
Money Lending Provision of money lending W& REA KRR
business in Hong Kong B
and the PRC
Information regarding the Group’s reportable BHEAEB 2R D BHERHT
segments is presented below: mr
Revenue Wz
Turnover represents the aggregate of service income EEBARERBFZURRED R
from Environmental and Cleaning and Money Lending. U ALERN o
An analysis of the Group’s turnover is as follows: REERDEBATWT :
Three months ended
30 September
BEAA=+H
IE=@A
2019 2018
—E-hE —ZT—)\F
(Unaudited) (Unaudited)
(REER) (REEHEZ)
HK$’000 HK$'000
FHExT FET
Service income from Environmental 3835 ME 2 IRISURA
and Cleaning 82,345 71,609
Interest income from Money Lending  FU(&F| B WA 5,742 5,662
88,087 77,271
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5.

6.

OTHER INCOME AND IMPAIRMENT 5.

H i A B il {E

Three months ended

30 September
BEAA=+H
IE=@A
2019 2018
ZE-NF —E-N\F
(Unaudited) (Unaudited)
(REER) (REEHFZ)
HK$’000 HK$’000
FAET FAT
Other income: HiA -
Interest income FEWA 23
Sundry income HEBA 55
78
Other Impairment EfbRE
Impairment allowance for a loan EWEFRERE
receivable (2,700) -
(2,700) -
(2,674) -
FINANCE COSTS 6. BMITEEE
Three months ended
30 September
BEAA=TH
IE=1@A
2019 2018
—E-hEF —E-)N\F
(Unaudited) (Unaudited)
(REEER) (REEEZ)
HK$’000 HK$'000
FHT FA&T
Interest on bank borrowings RITIERZF B -
Interest on lease liabilities HEBBZFE -
Effective interest on the bond B2 BB A 204
Effective interest on the convertible AT &5 2 BIEFIE
bonds 1,097
Finance charges on obligations under BEEFAEEEE N2 #ME
finance leases =9 5
1,306

‘ PPS International (Holdings) Limited First Quarterly Report 2020




7.

PROFIT BEFORE TAXATION 7.
Profit before taxation has been arrived at after
charging:
Amortisation of intangible mEESH
assets
Depreciation of property, LE
plant and equipment MBI E
Depreciation of right-of-use assets (£ REAETE
Cost of consumable goods SEREMA A
Staff costs including BINAR(RIE
Directors’ emoluments: BEHDH) -
Salaries and wages FekIA
Long service payment RERBS
Allowances and others B K EAt
Contributions to defined TEREH R NG &
contribution retirement plans KR
Minimum lease payments EEFEE TRIK
under operating leases MERE

FRIR AR T

B A A A 2 F0ER T 515508

Three months ended
30 September
BERA=TH
IE=EA
2019 2018
—E-hF —T-N\F
(Unaudited) (Unaudited)
(REER) (REsER)
HK$’000 HK$'000
FTHET FET
28
366
1,106
43,808 37,641
109 6
106 124
1,499 1,277
45,522 39,048
1,004 1,005
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8.

INCOME TAX EXPENSES 8. Fhifs#RBAX
Three months ended
30 September
BZhRA=+AH
IE=@A
2019 2018
ZE-NF —E-N\F
(Unaudited) (Unaudited)
(REBER) (REEHFZ)
HK$’000 HK$’000
FHET FET
Current tax: BNEATAIE :
Hong Kong Profits Tax BEEFGR
— Current period provision — AN EAR R 1,327
PRC EIT PEGEMEH
— Current period provision — NEARE B -
1,327
Deferred tax RIERIA 133
Income tax expenses FriSHi 1,460

Hong Kong Profits Tax is calculated at the rates of
8.25% and 16.5% of the estimated assessable profits
of the Hong Kong subsidiaries of the Group for the
three months ended 30 September 2019 and 2018.

The provision for PRC Enterprise Income Tax (“PRC
EIT”) is calculated at 25% of the estimated assessable
profit of each individual PRC subsidiary for the three
months ended 30 September 2019 and 2018.

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands, the Group is
not subject to any income tax of the respective tax
jurisdictions.

BE_Z-—hEFR_ZFE-N\FNA
=+ HIE=FEAROBEEFEHT
MAEBEBEHE QRO ER
)i ML T R 8.25% [ 16.5% 51 E ©

FRMCEMSHR(THRECEMSE
T BE T E @R M E A A
HE-_Z-—NEFR=-_FT—N\FAA
=+ B IE=18 A OEFT ERBURF
1%25%:1H o

BRERESHERABRELEERA
kARG AEBEBABZBBRG
AR MV ERIATISH
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10.

DIVIDENDS 9. BER
The Board does not recommend the payment of any EFETEEMRBE_ZE-NFN
dividend for the three months ended 30 September A=+H1E=@AREARE (E
2019 (three months ended 30 September 2018: EE-N\FAA=+HIL=M
HK$Nil). R:ZET) -
EARNINGS PER SHARE 10. EEREH
The calculation of basic and diluted earnings per share ATESREARAREERFEIIAT
is based on the following: PSR A ERE -
Three months ended
30 September
BERB=+H
IE=1@A
2019 2018
—E-hEF —T—-)N\F
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$'000
FHT FAT
Earnings BA
Profit for the period attributable to T E SRR EA RI#H
owners of the Company for the BHNFrE FHY
purposes of basic and diluted EANGIE 2SN
earnings per share FEAE AR &R
000 ’000
T
Number of shares :gviE 2 ¢E]
Weighted average number of ATESREARREE
ordinary shares for the purpose BAFER SRR
of basic and diluted earnings per IEETFHE
share 540,000 518,548
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10. EARNINGS PER SHARE (CONTINUED)

On 9 July 2018, the Company completed the rights
issue (the “Rights Issue”) for issuing 270,000,000
shares of the Company on the basis of one rights
share for one share of the Company held. Immediately
after the completion of the Rights Issue, the total
number of shares of the Company in issue was raised
from 270,000,000 shares to 540,000,000 shares.

The convertible bonds are not included in the
calculation of the diluted earnings per share as they
have anti-dilutive effect on the basic earnings per
share for the three months ended 30 September
2018.

10. BEREBFI(K)

RZZE—N\FtANB  KRFE
BEE—RAQBRGESE— R
& A% 17 2 ik 2#E % 97 270,000,000 &
AATRRAD - FERBERR(THERR]) -
SEEHARTERE - A QR B BHITHR
19 #8 £t | 270,000,000 A% % (7 18 =
540,000,000/%8% 15 °

HE_ZT—-N\FALA=Z+HILE=ME
A iESRESARAWE KA
BRES  FEAZSEFHER
BEABFABRESTE -
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11. UNAUDITED CONDENSED 1. REFEEHESERS
CONSOLIDATED STATEMENT OF B®
CHANGES IN EQUITY

For the three months ended 30 September 2019 B2 —F—NFNA=FHIL=1EH
Atributable to owners of the Company
KOAEEARL
Non-
Share Share Other ~ Contrbution ~ Exchange ~ Accumulated controling
capital premium resenve surplus Tesenve losses Total interests Total

B BOEE  AbER  MABE BB EER B FEREE it
HKS 000 HKS'000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS'000
Tin A% iR Tin AR AR TEn AR AR
(1ote(e)  {rote(t)
(i) (i)

At 1 July 2019 aucited) Ho%-nEtA-R
(E54) 198524 21400 {0500 25319

Changes in equiy for the period: - BREREE :

Prot for the period Bt
Exchange ifeences on EizE-AERISR
trnston offrenci stetements 281
o foreign operatons - - = = (289

Told comprehersieincome BASENREE
for the perod - - - - 283 467

At30 September 2019 (unaudited) W=F-AEAAZ1A
(788

5400 198,524 1,000 21,400 (189) 26,797
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11. UNAUDITED CONDENSED

CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY (CONTINUED)

For the three months ended 30 September 2018

Atrbutable to owners of the Company

Bx(&\)

=4

=

pay

ZE-NNFEAA=FHIL=EA

1. XEEEMBGSHEGS

KATEEARE
Convertble Non-
Share Share Other ~ Contiouton bonds  Exchange  Accumulted confoling
captel  premium Tesene suplus Tesene Tesene [osses Totd  interess Totd
TiRES
5 BOEE  ABRE SRR B EiRE  zuEE & e &t
HKS00D  HKSO00  HKSO00  HKSOO0  HKSOO0  HKSOO0  HKSOOD  HKSOOD  HKSOOD  HKSO0O
Thn ThT Thn ThT Thn T Thn Thn Thn T
fote)  (otef)  frote(c)
A R =)
At July 2018 (aucited) AZ%-NELA-B
(859 200 154500 00 2140 6129 (225 (108 15038 B 16043
Changes in equty for the period:  SIREESE :
Proftfor the perod Bhihl - - - - - - 5067 5067 3 5,100
Exchange diferences on ERER-HERNGE
trnsiaon offrencil statements  ZEfFSiR%
of foreign operations - - - - - 267) - 267) - 267)
Tota comprehensiie income el
or the period - - - - - 267) 5057 4790 5] 4833
Issue of shares pursuant BERRERR
tothe Rights lssue 2100 5,30 - - - - - 48600 - 48600
Transaction costs orthe HR S
Rights ssue - (1676) - - - - - (1.876) - (1,876)
Release upon redemption BETEREEER
of the convertile bonds - - - - 6,129 - 6,129 - - -
200 w0 - - 6129 EERR [ R T - B
At30 September 2018 (wnaudited) W=F-NEAAZ1A
(7EEH) 5400 1085¢ 100 240 - [ B 0180
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11. UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (CONTINUED)

Notes:

(@)

The amount represented the difference between the
nominal amount of shares issued by the Company and the
aggregate amount of share capital of subsidiaries acquired
under common control pursuant to the group reorganisation
(the “Reorganisation”) in preparation of the listing of the
Company’s shares on the GEM (“GEM”) of the Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on
17 June 2013.

The amount represented the amounts due to shareholders
capitalised before the listing of the Company’s shares on the
GEM of the Stock Exchange.

The amount represented the unexercised equity component
of the convertible bonds issued by the Company on 21
August 2017. During the three months ended 30 September
2018, the balance of this reserve was released upon
redemption of the convertible bonds by the Company on 20
August 2018.

1. REEEMBGSHEGS
BERGR)

ZEEAARAD BTN NEER
RESBEARRBOR-F—=4F
RATLREEEBARSABRA
BI([B622F7 1) GEM(TGEM ) L #E
TR B4R ([ S48 ) i SR
B ARMBRALERZ FHERE

ZEFEEE N AR BRM L AT
GEM =17 AT 8 78 & 7N 9 JE 1+ AR SR 3R
T o

ZEREARRAR_Z—LtENA
=+ — BAT BT AR E S R TTE
HEMHD  BE_T-N\ENLA
=tTRLE=EA  ZREOEHRNZ
T N\FNAZ+BEARREE AR
Bt B R -
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS OVERVIEW
Environmental and Cleaning Services

The Group is principally engaged in the provision of
environmental services in Hong Kong and the PRC, which
include the provision of cleaning and related services for
(i) public area and office cleaning services which involve
cleaning of public areas, carpets, floors, toilets, changing
rooms, lifts and escalators and emptying of garbage bins
at commercial buildings and their tenants, residential
complexes, shopping arcades, hotels and public transport
facilities such as airport, ferries, ferry terminal, cargo and
logistics centre and depots; (i) overnight kitchen cleaning
services mainly at private club and hotels; (i) external wall
and window cleaning services; (iv) stonefloor maintenance
and restoration services; (v) pest control and fumigation
services; (vi) waste management and disposal solutions
which mainly involve collection, transportation and disposal
of household waste, construction waste and trade waste and
sales of recyclable waste such as paper, metal and plastic
waste collected during our operations; (vii) housekeeping
services where we provide housekeeping services to carry
out professional daily housekeeping and cleaning services at
local boutique hotels, hostels and serviced apartments; (vii))
secure and confidential waste destruction for commercial
clients; (ix) sanitation solution for yacht; (x) cleaning and
waste management solution for renovated apartment; and (xi)
airline catering support services.

Money Lending Business
The Group conducted its money lending business under

the money lenders licences granted by the licensing court in
Hong Kong and in the PRC.

TEREMRRS I

E£o108
RERBERRE

AEENEBEKBNESRPRIEMHR
Rk - BRERETISEEZRABR
B (AR HARBAEERRYE S
MIBZARMF « HBE ~ HoAR ~ BIFT -
KE - FAREEMEEH  URERENE
(REMF) - XEE5 - BYns  BE
MAHKEBEHRE (NS  ER - ERT
58 EY YRR R B ) S e i
A (VRESEEERRY  BEREE
DREFLASHRBIE ; (i)7MNE &L
TEZRE (WA MiRRE R BFRG
VBB EBEBRIERYE  VIEDEERE
BRRATE HXBHLKE  BHLE
BEEFEY  BREEDMAEEREDRLE
EARRREBEBEFREMBOABRE
FREY) - B0 - BB - S BREBE  (vi)E
IR - R ASNEREE - EiE KR
BALABREEBHRE  SRETEED
ERERIRTE « (vil) B ERFIREFUX
MARESF SR (0 ARERERE
SRR (BRI ABRMEERZ REY
EIRFRTER - RX)AEER IR o

HEHER

AEFRERBRPEBREER TREA
FERR - BRI FRRMEZET -
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BUSINESS REVIEW
Continuing Operations

Environmental and Cleaning Services in Hong
Kong

Compared to the revenue of approximately HK$64.2
million for the three months ended 30 September 2018,
the Group’s revenue from the environmental and cleaning
services in Hong Kong increased by approximately HK$11.2
million to approximately HK$75.4 million for the three
months ended 30 September 2019 mainly due to several
new service contracts in the commercial sector awarded by
the Group.

Results

Nevertheless, our environmental and cleaning business
in Hong Kong is facing a challenging and difficult market
due to the fierce competition in the pricing and the intense
labor supply upon the implementation of the Statutory
Minimum Wage (the “SMW”) in Hong Kong which
was adjusted upward by 8% in May 2019. The profit
from our environmental and cleaning services in Hong
Kong decreased by approximately HK$2.5 million from
approximately HK$4.3 million for the three months ended
30 September 2018 to approximately HK$1.8 million for the
three months ended 30 September 2019.

Environmental and Cleaning Services in
Shanghai, the PRC

Due to loss of several small service contracts during the
three months ended 30 September 2019, the revenue
and the operating profit from the Shanghai Operations
decreased by approximately HK$0.4 million and HK$0.2
million to approximately HK$7.0 million and HK$0.4 million
respectively.

R OE
HREERYS
EREBRE

REZRS

HEE-_T- N\FAA=THL=EAMN
I 75 4964,200,0008 LML - AL EK
EARRNEEZREEE-T—NFNA
E+Elltzmﬂzuﬁzmgﬂu,m1,200,000
HITTE#975,400,000/8 7T T EHNAE
EESE THREESBRBEELH -

ES

R - HRERBEFRURETAERE
ITEEERETIE] RZT—hEFRA
FH8%) BB HEEER - HAERER
BREBTSEARIEMAHEES - H5
RERBEZRBENENHBEE-S—N\F
NA=~+81E=1E A #9%94,300,0007%8 7T
492,500,000 LEHE-T—NFNA
=+H1E=1EA#%I1,800,000/ 7T °

HE EERERERRE
BE—Z-NFAA=TRHIL=EA &

REF/PDRREEHREEE  LEEK
YU 7 B2 48 & g ) 3 BIRL 2> #9400,0007%8
JT } 200,000 7% JT & 477,000,000 7% JT K.
400,000/ 7T °
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Money Lending Business

As at 30 September 2019, the Group granted several
loans in the aggregate principal amount of approximately
HK$121.7 million (2018: approximately HK$107.9 million) to
independent third party borrowers with interest bearing at
rates ranging form 10%—-24% (2018: 10%-22%) per annum.
The money lending business became one of the sources
for the Group’s profit. The interest income from the money
lending business for the three months ended 30 September
2019 amounted to approximately HK$5.7 million (2018:
approximately HK$5.7 million).

The net loss of HK$0.2 million from the money lending
business for the three months ended 30 September 2019 as
compared to the net profit of approximately HK$2.2 million
the three months ended 30 September 2018 is primarily due
to recognition of impairment allowance for a loan receivable
based on the Group’s assessment of the latest repayment
history and the financial information of the corresponding
debtor.

BER%

R-ZE-NAFLA=1+H KEHFH
ETFAREAH£4121,700,0008 L (=F
— /4 : 49107,900,00078 T ) 2 F F| KA
F10%E24% (=T — N\F : NF10%E
20%)FTEMERTRBIE=FERA -
WEEBKEKABREEEF R — B
ZZZ-NENA=TRHIL=M@A ' W&
EEHF B U A B #5,700,0008 L (==
— )\ : #95,700,0007%7T) °

WEEEREZ_T—hAFALA=THIE
= A %15 #5185 58 200,000 7T+ MR
(E-E-N\FAB=+RIL=EA%E
41F)%92,200,000/8 7T * JhEBRNIBIEA
SEYRBEBAZCRERCHELIH
BR 2 SHEMERERE R RERE -
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OUTLOOK

Environmental and Cleaning Services in Hong
Kong

The Group was successful in renewing and securing a
number of new material environmental services contracts in
the commercial sector. We believe that these contracts shall
be used as the backbone to support our Group’s business
growth. As such, we have demonstrated our ability to
provide large scale environmental and cleaning services, and
we have also strengthen our reputation as one of the largest
environmental services providers in Hong Kong.

Labor market competition Hong Kong has intensified
with the upward adjustment in May 2019. The Group is
also facing higher labor turnover rate in the environmental
services industry as more labor tend to work in other less
laborious industries such as the security guard service
industry under the same SMW rate. To offset the increase
in labor costs, the Group is striving to transfer most of the
increased labor costs to our customers and implement more
efficient working flows and stringent cost control procedures.
The Group is closely monitoring the labor turnover rate and
regularly reviews our remuneration package in order to
maintain sufficient labor force and cope with the changing
environment. We would continue to enhance the quality of
services by providing training to our front line staff.

AR
BRRERFRRE

AEBRDEBERBREZOIOEHES A
BEARRRBEH - HIMEE - ZFAD
HRAEBEEBIRRNEZF - Fit
HMERREEARERR LG RREHN
BN TMETTHRMERB B R ATRIRMRY
HERmZ —WEE -

MR-_F-NFRALR BEEBHLH
ISH) S NE] o A SR8 5 IE 5 IR AR AR TS
ENRBITRAE - HRRES S TER
FUEERETE LR TMERNEMERER
MTTETIE - IR LZERIRIEE - /K
S5 TRCRRIE NN - AR ISR ED
ERMBTRABETEFPLEEEAXN
B TAERIE R BAR BB A R 7 - AN
B2 OB S TR AR R I B AT B A9
HENETE - NESTRNSBHOWEE T
B L RIRE - RIMSEEBRAARE
TRIFIRSREEE -
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Looking forward, we would strengthen our marketing effort
in hope to expand our market shares in the commercial,
transportation and residential sectors and continue to
consolidate our resources to focus on high value customers
to bring in additional revenue by cross-selling other cleaning
and waste management services to our existing customers.
We believe this strategy may not only improve our revenue
per customer but also increase our profit margin as we
could leverage our existing manpower to perform services
at location where we already have presence. We would
explore other new environmental and cleaning services to
expand our service scope to enable customers to use the
Group as a onestop cleaning contractor. We would continue
to streamline our operations in order to simplify and improve
our operation efficiency. We believe that our success in
serving different sectors will further build up the confidence
for new clients to select our cleaning services in the coming
future.

Environmental and Cleaning Services in the PRC

Together with the extensive business network and operating
experience possessed by the existing management of
the Shanghai Operations, the additional capital injection
made by the Group and the management and operating
skills provided by our Group, the Shanghai Operations is
expanding as expected. The Shanghai Operations has been
implementing the same quality control and training program
as the same in Hong Kong. The management of the
Shanghai Operations will also refine its marketing strategies
in order to attract more new customers to utilize our cleaning
services in Shanghai, PRC. The Shanghai Operations is
believed to be another major source of income and profit
of the Group in the coming financial years. Through the
experience of the Shanghai operations, it is believed that the
Group would accelerate its expansion of the environmental
and cleaning services into the PRC.

LR - PG ZHETIEEAR
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BEBRAAREISEBESRF  BEMRA
EEPXNHEEMBRENENEER
- WREESMEE o R FPIA AR
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SEER—MABREBE - HMHEE
BRI - AR B BIRFEE
BE - BEIRE - BRAOIERBREITES
EHRK) - E— P REF BRERH
PIEERRIEZILED -

FERERERRE

BREEXBREERENEZ XM
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Money Lending Business

The global operating and economic environment is expected
to be challenging and unstable due to the fierce international
trading disputes as well as the downward pressure on the
global economic growth. In view of the uncertain economic
outlook, the Group will pursue opportunities and growth in
a cautious manner with a high standard of risk and credit
management which ensures that the existing loans portfolio
and new loans granted by the Group are carefully assessed
and controlled in accordance with the Group’s stringent
credit policies.

FINANCIAL REVIEW
Revenue

For the three months ended 30 September 2019, the Group
reported a total revenue of approximately HK$88.1 million
(three months ended 30 September 2018: approximately
HK$77.3 million), representing an increase of approximately
14% mainly attributable to the net effect of increase in
the revenue from the environmental and cleaning services
business in Hong Kong by approximately HK$11.2 million to
approximately HK$75.4 million for the three months ended
30 September 2019 (three months ended 30 September
2018: approximately HK$64.2 million) as several new service
contracts in the commercial sector awarded by the Group.

BERH

B BB B 5 T R 2 BRI
RHE TR - BH2RERREER
BHHEEHE R TRERER - SENERER
SR - AEESURRREEERES
SENEETASKEBIER - ERIER
IRAEERROEERRE A EENRA
BEFHEARMBEHNEFETH AN G R
2 -

5l
Wz
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7N 62 B $% 15 4 UK 75 49 88,100,000 7t (&
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Finance Costs

The finance costs of the Group for the three months ended
30 September 2019 decrease by approximately HK$1.0
million to approximately HK$0.3 million (2018: approximately
HK$1.3 million) was mainly due to the decrease in the
interest expense of approximately HK$1.0 million on the
convertible bonds which were redeemed in August 2018.

Material Capital Expenditure

PPS Success Limited, an indirectly wholly-owned subsidiary
of the Company, (the “Purchaser”) and Great Maker Limited,
an independent third party, (the “Vendor”) entered into the
provisional agreement and the formal sale and purchase
agreement on 24 May 2019 and 31 May 2019 respectively,
pursuant to which the Purchaser agreed to purchase and
the Vendor agreed to sell the Office A, 12th Floor, Tower A,
Capital Tower, No. 38 Wai Yip Street, Kowloon, Hong Kong
(the “Property”) at a consideration of approximately HK$57.2
million (the “Property Acquisition”) which would be financed
by a combination of (i) the internal resources of the Group
and (i) a bank mortgage financing.

The Group is going to move its head office and the principal
place of the interior renovation of Hong Kong to the
Property after the completion of the Property. The Property
Acquisition is considered by the Directors to be beneficial
to the Group as it is expected to () provide more spacious
area of self-owned office to cater for the Group’s future
development and (i) provide capital appreciation potential to
the Group.

The Property Acquisition was completed on 22 July
2019. Details of the Property Acquisition are set out in the
announcements of the Company dated 24 May 2019 and 30
July 2019 and the circular of the Company dated 17 June
2019.

BB KA
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R IEGEM L TR RSB 17. 22164
ERERZR

DISCLOSURE OF ADVANCE TO ENTITIES
UNDER RULE 17.22 OF THE GEM LISTING
RULES

AEBR-_ZT-NFNLA=TANEKRE
F#9121,700,000/8 LB IER T — N5
WA=+ HEFAEERERSE —KBIE
FUATBYE = BEBGEM TR EIE
19.07(NIEFT R ENEELL R8% WAL HE
#929,000,00078 STV E X ©

Included in the Group’s loans receivables of approximately
HK$121.7 million as at 30 September 2019 is a loan with
aggregate amount of approximately HK$29 million granted to
the below independent third party under the ordinary course
of the Group’s money lending services which exceeds 8%
of the assets ratio as defined under rule 19.07(1) of the GEM
Listing Rules as at 30 September 2019.

EHEERNFBRIEGEM LM 8§
17 221 BwRAAT -

The details of such loan are disclosed under rule 17.22 of
the GEM Listing Rules as below:

Outstanding
principal
amount
of the loan
Loan asat
Date of Name of amount 30 September  Interest rate
announcements the borrower granted 2019 perannum  Guarantees Repayment terms
REZ-nE
hA=tR
Rl LE)
ey BRALE/ 18 BReE AEEALEE ERE ER ERHR
HK§'000 HK$ 000
AL AL
8 November 2017, Asian Champion 30,000 29,000 22%  Personal quarantees executed by the  The Borrower shall pay interest
8 November 2018 and Indlustrial below independent third parties: accrued on the loan on a monthly
31 May 2019 Limited basls and shall repay the total
- Mr.Liao Libo, who owns outstanding principal amount
40% equity interest of Asian of the Loan together with any
Champion Industrial Limited;  outstanding interest accrued
and thereon on 7 November 2022
- Mr.Cheung Wing Chuen,
who owns 80% equity interest
of Asian Champion Industrial
Limited.
Corporate quarantee executed by
FERERIEREERAT, whichis
owned as to 80% by Mr. Liao Lioo
ZEtEH-ANE. BRERARAA 30,000 29,000 0% EATBUESHETNEARR: RRAEROERT
ZE-\E+-AA ~ZET-AtH
R - BEUDERARATA% EESTMARERLBEER
“ERERAZT- RENBIREE : R EAREEENE
A
- BAEDEFERDA%

REARKNIL -

HELREEEESNERNIET
CEMBEARAMETHATER
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DIVIDEND

The Board does not recommend the payment of any
dividend for the three months ended 30 September 2019.

RIGHTS ISSUE

On 11 April 2018, the Company announced its proposal
to raise not less than HK$48.6 million before expenses by
way of a rights issue by issuing 270,000,000 rights shares
on the basis of one rights share for every one shares held
by the qualifying shareholders at a subscription price of
HK$0.18 per rights share (the “Rights Issue”). 173,024,800
rights shares are underwritten by Lamtex Securities Limited
and Mr. Yu Shaoheng (“Mr. Yu”), the controlling shareholder
of the Company under the GEM Listing Rules, the chief
executive officer of the Company and the executive director
of the Company, pursuant to the underwriting agreement
dated 11 April 2018 (the “Underwriting Agreement”) entered
into between the Company with each of Lamtex Securities
Limited and Mr. Yu subject to the terms and conditions set
out in the Underwriting Agreement.

The Rights Issue was completed on 9 July 2018. The Rights
Issue raised approximately HK$46.7 million after deduction
of expenses by issuing 270,000,000 rights shares.

The Company intends to apply the net proceeds from
the Rights Issue as to (i) approximately HK$37,700,000
will be utilized for the Group’s existing businesses, in
particular the money lending business; and (i) approximately
HK$9,400,000 will be utilized for potential investment
opportunities as and when identified by the Group and/or for
general working capital of the Group.

Details and results of the Rights Issue are set out in the
announcements of the Company dated 11 April 2018 and
5 July 2018, the circular of the Company dated 11 May
2018, the resolution set out in the notice of the extraordinary
general meeting dated 11 May 2018 and the prospectus of
the Company dated 12 June 2018.
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CONVERTIBLE BONDS

Pursuant to the subscription agreement and the
supplemental extension letter dated 15 June 2017 and 16
August 2017 respectively, Wui Wo Enterprise Limited (the
“Subscriber”) has conditionally agreed to subscribe for and
the Company has conditionally agreed to issue the zero
coupon convertible bonds in the principal amount of HK$50
million (the “Convertible Bonds”), which entitle the Subscriber
to convert the Convertible Bonds into a maximum of
128,205,128 conversion shares at the conversion price of
HK$0.39 per conversion share (as adjusted by the share
consolidation completed on 26 July 2017 and the Rights
Issue completed on 9 July 2018) during 1 year commencing
from the date of the completion of the subscription of
the Convertible Bonds (the “Subscription”). The principal
amount of the Convertible Bonds of HK$50 million payable
by the Subscriber is satisfied by cash. The Subscription
was approved by the shareholders of the Company at the
extraordinary general meeting of the Company held on 26
July 2017 and completion of the Subscription took place on
21 August 2017 (the “Issue Date”) with the net proceeds of
approximately HK$49.2 million received.

No Convertible Bonds had been converted up to 20 August
2018, being the maturity date of the Convertible Bonds.

The Company fully redeemed the Convertible Bonds on 20
August 2018.

SHARE OPTION SCHEME

The share option scheme was adopted and approved by
shareholders of the Company on 28 May 2013 and shall
be valid and effective for a period of ten years commencing
from the date of adoption (the “Share Option Scheme”). The
total number of shares of the Company available for issue
under the Share Option Scheme was 54,000,000 shares,
representing 10%, 10% and 10% of the Shares in issue as at
30 December 2018, being the date of passing the resolution
to refresh the share option scheme limit of the Share Option
Scheme at the annual general meeting, 30 September 2019
and 14 November 2019, being the date of this quarterly
report, respectively.

RERS

*EHEEHH ME-—Z—+F<A+HB KX
tEAH+AEmw%m%&@%
ﬁ%@ EMCESRARTREADE
BHRHEREREMAARE B KGERERE
17784 %6 /550,000,00058 TT A Z B A 2 B
@%GT%&E%D R AR
RS AR (&5 B HRRE AT — F IR R
%Ft%%%%ﬁow%nxﬁaﬁ =
—+tFE A= FRNABERRGE G RR
ZT— \F+EANBEREBETAEE)
BAIMREFERAR %msmm%%
BBERG((RESEE]) - RE AR
ﬁ&@ﬁ$ %momom%nuﬁéi
c RBEBERARRE-_T—tF+
ﬂ7+maﬁﬁm%§%%ﬁﬁiﬁ$ﬂ
AR ERREEER T —tF\A
—+—B(#TEH]) RN - BERATER
TBFER#) /549,200,00058 7T ©

HEZZ—- N\FNAZTHEIRHRRES
FHR) - BEERRRRES

ARABR-F—
CRETETE

MR it ®

NENAZ+AEHE

ARABRER-_BE—=FFA-+/\B
MRALE T BB R KBRS E AR
mBERTERNE (BT E]) -
AABREBEARERT BIA FRIT 2 RDEE
/54,000,000 i - HER =T —

F+oA=-TRAIRERBEFASEAE
FRERERT BB RET B ERARR Y
B) - AFAA=+AR-Z—NF
+— A+ B (BIAFERE B ) B 8T
B9 72 BI4910% ~ 10% K2 10% °

HBZRERDR F—FEHS 2020 6’



During the three months ended 30 September 2019 and REE-T—HhEFENA=THL=EAK
up to date of this quarterly report, the Company had not ~ EHZEAZEHREAE AR B WER BT
granted any share options and no outstanding share options ~ {AI B R #E - 1 AR 15 BE A ME =1 21 B i R 7T

under the Share Option Scheme. B ARAE -

DIRECTORS AND CHIEF EXECUTIVE’S EFRIETBRARREAFR
INTERESTS AND SHORT POSITIONS IN P RIAEFABRIESRKE
THE SHARES AND UNDERLYING SHARES

OF THE COMPANY

Save as disclosed below, as at 30 September 2019, none & FX R EEI - R-ZFE—hAENA
of the Directors and the chief executive and their respective  =+H @ fFEERTETHAE &?Big
associates had or was deemed to have any interests or short B EVBHEE A TR A &) sk HAEEE A E
positions in the shares, underlying shares and debentures  (F 5 B &% M E S 60 ([ & %&Hﬁfﬂm
of the Company or its associated corporations (within of the 1l 1) 88XVE0) KA1 ~ 1EERR (D M & FHT
meaning of Part XV of the Securities and Futures Ordinance A KR IEHE (@ BIEEAE MBS Iﬂ I
(the “SFO"), which were required (a) to be notified to the ~ EXVEFE7 8D IHIMEAMEALA
Company and the Stock Exchange pursuant to Divisions 7 B#ZFTEUEIEZSS0OA R (B IEREE

and 8 of Part XV of the SFO (including interests and short %hhﬂﬁ%%xﬁ%wMﬁiﬁwmﬁ
positions which they were taken or deemed to have under VRS AR 5 (0)IRIEE S RIS IEMIE
such provisions of the SFO); (b) pursuant to Section 352 of 352§ /8 70 8% R 3% 16 Fr 4R it 89 & =0 i B9 1T
the SFO, to be entered in the register referred to therein; or  {AI#EzEE% A  s(c )*E?FGEMLW%EE'J?E

(c) to be notified to the Company and the Stock Exchange — 5.461§ %= $£5.68{5BM& AR 3P
pursuant to Rules 5.46 to 5.68 of the GEM Listing Rules. R ERESTIAR °
Percentage of total
issued share capital
Name of the Total number of in the company
company in which Capacity in which ordinary shares or  Long/short as at the Latest
Name of Director interest is held interests are held underlying Shares  position Practicable Date
REEERTTES
REFEERR EERAAE ERAABHTRA
EE ZRRER RETBHRENE RGEE  #E/ %R BEZAEL
Mr. Yu Shaoheng (Note) ~ The Company Beneficial owner 350,536,631 Long 64.91%
REFRE) YN EREEA 78

Note: Mr. Yu Shaoheng is the son of Mr. Yu Weiye and the step-child of Ms. iz : RBT AL AFBELEENRFRES L+
Mui Fong. BT -
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SUBSTANTIAL SHAREHOLDERS

Save as disclosed below, as at 30 September 2019, no
person other than certain Directors or chief executive of
the Company had any interests or short positions in the
shares, underlying shares and debentures of the Company
as recorded in the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the
SFO, or which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the
SFO or who were directly or indirectly interested in 5%
or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general
meetings of any member of the Group.
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Percentage of

Name of the Total number total issued

company in which of ordinary Long/short  share capital

Name of Shareholder interest is held Capacity shares position in the Company

EERDF

REPEERR 2Be T

RERHEH HOEER 5 LEREY HA KA BREES

Mr. Yu Weiye The Company Beneficial owner 54,431,400 Long 10.08%
ENEE i YN ERBEBA e

Ms. Mui Fong The Company Interests of spouse 54,431,400 Long 10.08%
§sat NG| (Note) e

L2

Note: Ms. Mui Fong (“Ms. Mui") is the wife of Mr. Yu Weiye. Ms. Mui is
deemed to be interested in 54,431,400 Shares owned by Mr. Yu
Weiye in accordance with the SFO.
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed in this report, none of the Directors and
their respective associates including spouses and children
under 18 years of age was granted by the Company or its
subsidiaries any right to acquire shares or debentures of the
Company or any other body corporate, or had exercised any
such right during the reporting period.

PURCHASE, SALE OR REDEMPTION OF
THE SHARES

During the reporting period, neither the Company nor any of
its subsidiaries has purchased, sold or redeemed any of the
shares.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less
exacting than the required standard of dealings as set out
in Rules 5.48 to 5.67 of the GEM Listing Rules. Having
made specific enquiry of all Directors, the Company was not
aware of any noncompliance with such required standard
of dealings and its code of conduct regarding securities
transactions by Directors during the three months ended 30
September 2019.

COMPETING INTERESTS

During the reporting period and up to date of this report,
none of the Directors, controlling shareholders and their
respective associates as defined under the GEM Listing
Rules is interested in any business which competes or is
likely to compete, directly or indirectly, with the business of
the Group.
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CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintaining high standards of
corporate governance in order to uphold the transparency of
the Group and safeguard interests of the shareholders.

The Company has applied the principles and code provisions
in the Corporate Governance Code and Corporate
Governance Report (the “Code”) as set out in Appendix 15
to the GEM Listing Rules.

In the opinion of the Board, the Company has complied with
the Code and the GEM Listing Rules for the three months
ended 30 September 2019 and up to the date of this report,
except for the deviations of the following Codes.

0] Under the Code provision A.2.1, the roles of chairman
and chief executive officer should be separated and
should not be performed by the same individual.
During the period under review and up to the date of
this report, the chairman of the Board and the chief
executive officer of the Company is performed by the
executive Director, Mr. Yu Shaoheng. The Company
considered that under the supervision of its Board and
its independent non-executive Directors, a balancing
mechanism existed so that the interests of the
Shareholders were adequately and fairly represented.
The Company considered that there was no imminent
need to change the arrangement.

(i)  The Code provision A.4.1 stipulates that all non-
executive Directors should be appointed for a specific
term, subject to re-election. Currently, all non-executive
Directors, including the independent non-executive
Directors are not appointed for a specific term. They
are, however, subject to the retirement by rotation and
re-election of directors in the articles of association
of the Company. Since their appointment will be
reviewed when they are due for re-election, the Board
considers that sufficient measures have been taken
to ensure that the Company’s corporate governance
practices are no less exacting than those set out in the
Code.
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REVIEW BY THE AUDIT COMMITTEE

The audit committee consists of three members, namely Mr.
Kwong Tsz Ching, Jack, (chairman of the audit committee),
Mr. Wong Hiu Fong and Mr. Meng Enhai, all being
independent non-executive Directors.

The audit committee has reviewed with the management
of the Group the financial and accounting policies and
practices adopted by the Group, its internal controls, risks
management and financial reporting matters and the above
unaudited condensed consolidated results of the Group for
the three months ended 30 September 2019; and is of the
opinion that the preparation of such results complied with
the applicable accounting standards and that adequate
disclosures have been made.

By order of the Board
PPS International (Holdings) Limited
Yu Shaoheng
Chairman, Chief Executive Officer and Executive Director

Hong Kong, 14 November 2019

As at the date of this report, the Board of the Company
comprises two executive Directors, Mr. Yu Shaoheng and
Mr. Lai Tin Ming and three independent non-executive
Directors, Mr. Kwong Tsz Ching, Jack, Mr. Wong Hiu Fong
and Mr. Meng Enhai.
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