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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and
no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Millennium Pacific Group Holdings Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on GEM of
the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that to the best of their knowledge and belief, the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive, and there are no other matters the omission of which would make any
statement herein or this report misleading.
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Unaudited Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

ARERHPAGERERAMEEKAR

The board of Directors (the “Board”) of Millennium Pacific Group
Holdings Limited (the “Company”) is pleased to present the unaudited
condensed consolidated results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the three months and nine
months ended 30 September 2019, together with the comparative
figures for the corresponding periods in 2018, as follows:

EERFrEEEEERAR(ARRANEFS ((ESE))
MAZRARFAREMBAR (AW AEEDEE—F
—“NEAA=THLE=EARNEANREEXEAGREE
B ER T \FRBNLEREFIT

Three months ended Nine months ended

30 September 30 September
BEAA=+TRHL=EA BENRA=1+HILEAER
2019 2018 2019 2018
—E-AFE —ZT-)N\F ZB-AFE —T—N\F
HK$’000 HK$'000 HK$’000 HK$'000
THET FAT THET FAT
Notes (unaudited) (unaudited) (unaudited) (unaudited)
M (REER) (REEZ) (CREER) CREER)
Revenue g 3 119,066 27,876 179,488 49,895
Cost of sales SHER A (104,553) (23,897) (159,243) (43,846)
Gross profit EX 14,513 3,979 20,245 6,049
Other income EA A 4 68 203 15,303 810
Selling and distribution costs THE R AR (41) (65) (214) (264)
Administrative expenses TR (3,326) (11,488) (20,890) (30,065)
Profit/(loss) from operation BIERR(EBE) 11,214 (7,371) 14,444 (23,470)
Finance costs 8175 8 A (529) (112) (1,248) (310)
Share of (loss)/profit of an associate 2l — &L A 7 (E518) V% A (383) 27 326 27
Profit/(loss) before tax BBATER(BE) 10,302 (7,456) 13,522 (23,753)
Income tax expense FTisRifE & 5 - - (43) -
Profit/(loss) for the period BRER(E58) 6 10,302 (7,456) 13,479 (23,753)
Other comprehensive income/ HARHMEEERA S (BE)
(loss) for the period, net of tax: HKRBiE :
ltem that may be reclassified to AReEFM O BEEEEMIER -
profit or loss:
Exchange differences on REBINETSRFHME H =5
translating foreign operations (370) 345 (947) 710
Reclassification of exchange oS BT A B RE N R
reserve to profit or loss on EMOEEER
disposal of subsidiaries - - (1,585) -
(370) 345 (2,532) 710
Total comprehensive profit/ HAZEERN,(F8) 45
(loss) for the period 9,932 (7,111) 10,947 (23,043)
Profit/(loss) for the period R A LSRR,
attributable to: (F518) :
Owners of the Company AN/NEIE 7N 10,300 (7,855) 12,633 (24,396)
Non-controlling interests FEIE A i 2 399 846 643
10,302 (7,456) 13,479 (23,753)
Total comprehensive income/ UTALEEZERA
(loss) attributable to: (fF518) 458 -
Owners of the Company ViN/NETE Y =N 9,989 (7,483) 10,180 (23,650)
Non-controlling interests FEEAR 2 (57) 372 767 607
9,932 (7,111) 10,947 (23,043)
(restated) (restated)
(&%) (&%)
Earnings/(loss) per share ARAREBESITEAEMN
attributable to ordinary equity BRERN(FE) GBWL)
holders of the Company (cents)
— basic — HK 8 1.34 (1.14) 1.75 (8.55)
— diluted — 8 8 1.34 (1.14) 1.75 (8.55)
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Unaudited Condensed Consolidated Statement of

Changes in Equity
AEELERREERBH R

Equity
Foreign component  Financial Total
currency of assetsat Non- equity/
Share  Share Statutory Merger  Option translation convertible FVTOCI Accumulated Total controlling  (Capital
capital premium reserve reserve reserve reserve bonds reserve losses  reserve interests deficiency)
BAVE
sTAEM
TRRES 2ERAN
BRE MERE  ERER SHEE FER  AER/
BE ROEE iERE AHEE  BE 1 B2 ®E  ZHER  LREE BE (E5E4)
HK$'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$000  HK$'000  HK$'000 HK$'000
Tar TAr TEr TEr TExn TR Tax Thx Tér FTEr  TEn TFiEn
Balance at 1 January 2018 (audited) R=B-NE-F-ANLH
(BEH) 1,100 62,627 766 12,400 15,565 785 - - (83,479 8,664 37 9,801
Issue of new shares (unaudited) BITHRA (REER) 19017 - - - - - - - 9,017 - 9,008
Recognition of share-based payments BRI BEBNMT

(unauoited) (REER) - - - - 15762 - - - - 15762 - 15,762
Total comprehensive loss for Hh2EFBLES (REER)

the period (unaudited) - - - - - 746 - - 43 (23650) 807 (23049
Balance at 30 September 2018 RZB-NELA=TRAMNES

(unaudited) (REBEH) 1111 71,644 766 12400 31327 1,581 - - (07875 9798 644 11,548
Balance at 1 January 2019 (audited) R=2-NE-B-ANER

(BEH) 1,111 71,644 766 12,400 36,581 1,672 - 125 (119,772) 3,416 1,151 5,678
Effect of adoption of HKFRS 16 RABBHBREENE 165

(net of tax) (unaudited) YE(NBTE) (REER) - - - - - = = = (39) (39) = (39)
Balance at 1 January 2019 R=2-NF-A-ANER

(unaudited) (REEH) 1,111 71,644 766 12,400 36,581 1,672 - 125  (119811) 3377 1,151 5,639
Profit for the period (unaudited) BnER (REE%) = = = = = = = = 12,633 12,633 846 13479
Other comprehensive income/ (loss) HREhZERA/(BB):

for the period:

Exchange difference on translating BEBNEBNESZE

foreign operation (unaudited) (RIEEHR) - - - - - (868) - - - (868) (79 (947)
Reclassification adjustment on HERBAAMENHERE

disposal of subsidiaries (unaudited) (RIEER) - - - - - (1,585) - - - (1,585) - (1,585)
Total comprehensive income/(loss) BwR2ERA/ (BR) B8

for the period - - - - - (2,453) - - 12,633 10,180 767 10,947
Placing of new shares (net of BEHRD (MBRHETRL)

share issue expenses) (unaudited) (RiEEHR) 120 8,829 - - - - - - - 8,829 - 8,949
Recognition of share-based payments

(unaudited) (REEER) - - - - 8919 - - - - 8919 - 8919
Transfer of share option reserve upon FHERRECEREREER

the cancellation of share options (REEEH)

(unaudited) - - - - (43,785) - - - 43,785 - - -
Issue of convertible bonds (unaudited) BITRARES (REER) - - = = = = 2,650 = - 2650 = 2,650
Balance at 30 September 2019 R=2-NERAZTABEE

(unaudited) (REER) 1,231 80473 766 12,400 1,715 (781) 2,650 125 (63,393) 33,955 1,918 37,104
ESATIEBERARAT H=SELETE 2019 5




Notes to the Unaudited Condensed Consolidated Financial Statements

AEEZEPEE VB HRRME

*
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GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an exempt
company with limited liability on 10 September 2013 under the
Company Law, Cap 22 (Law 3 of 1961, as consolidated and revised) of
the Cayman lIslands. The address of its registered office is Clifton
House, 75 Fort Street, P.O. Box 1350, Grand Cayman KY1-1108,
Cayman lIslands. The address of its principal place of business is
located at 4th Floor, Building C, 101 Kongwei Guangchang, No. 52,
Gongye Nang Road, Xinhe Community, Fuhai Street, Baoan District,
Shenzhen, the People’s Republic of China* (the “PRC”). The
Company’s shares are listed on GEM of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) since 18 July 2014 (the
“Listing”).

The Company is an investment holding company. The principal activities
of the Company’s subsidiaries are research and development,
manufacture and sale of electronic devices and provision of application
software development services.

BASIS OF PRESENTATION AND PREPARATION OF

FINANCIAL STATEMENTS

The unaudited condensed consolidated financial statements of the
Group for the three months and nine months ended 30 September
2019 have been prepared in accordance with accounting principles
generally accepted in Hong Kong and comply with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) and the applicable
disclosure requirements of the Rules Governing the Listing of Securities
on GEM of the Stock Exchange.

The unaudited condensed consolidated financial statements of the
Group are presented in Hong Kong dollars, which is the functional
currency of the Company.

The unaudited condensed consolidated results of the Group for the
nine months ended 30 September 2019 do not include all the
information and disclosures required in the annual financial statements
of the Group and should be read in conjunction with the consolidated
financial statements of the Group for the year ended 31 December
2018 (the “2018 Consolidated Financial Statements”). Except as
described in paragraph headed “Change in accounting policies” below,
the accounting policies and methods of computation used in the
preparation of the unaudited condensed consolidated results are
consistent with those used in the 2018 Consolidated Financial
Statements.

for identification purpose
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B2 #9 i 1k A& Clifton House, 75 Fort Street, P.O. Box
1350, Grand Cayman KY1-1108, Cayman Islands ° £
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Change in accounting policies

The following new and amended standards and interpretations are

mandatory for the first time for financial year beginning 1 January 2019:

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation

HKFRS 16 Leases

Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement

Long-term Interests in Associates and
Joint Ventures

Uncertainty over Income Tax Treatments

Amendments to HKAS 28

HK(RIC)-Int 23

Annual Improvements
2015-2017 Cycle

Amendments to HKFRS 3, HKFRS 11,
HKAS 12 and HKAS 23

Except as described below for HKFRS 16, the adoption of above new
and revised standards had no significant financial effect on the
unaudited condensed consolidated third quarterly financial information.

HKFRS 16 “Leases” replaced HKAS 17 and three related
Interpretations.

Upon the adoption of HKFRS 16, at the commencement date of the
lease, the lessee recognises a “lease liability” and a corresponding
“right-of-use” asset. After initial recognition of this asset and liability, the
lessee recognises interest expense accrued on the outstanding balance
of the lease liability, and the depreciation of the right-of-use asset,
instead of the current policy of recognising rental expenses incurred
under operating leases on a systematic basis over the lease term. As a
practical expedient, the lessee can elect not to apply this accounting
model to short-term leases (i.e. where the lease term is 12 months or
less) and to leases of low-value assets, in which case the rental
expenses continue to be recognised on a systematic basis over the
lease term.

HKFRS 16 primarily affect the Group’s accounting as a lessee of
premises which are classified as operating leases in previous year. The
application of the new accounting model leads to an increase in both
assets and liabilities and to impact on the timing of the expense
recognition in the consolidated statement of profit or loss over the
period of the lease.

ERATFREZRERLA F=FEHEHE 2019

Notes to the Unaudited Condensed Consolidated Financial Statements
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HKFRS 16 has been applied modified retrospective approach, with the
cumulative effect of initial application recognised as an adjustment to
the opening balances of accumulated losses as at 1 January 2019.
Comparative information has not been restated. In addition, the Group
elected the practical expedient for not applying the new accounting
model to short-term leases and leases of low-value assets and not to
perform a full review of existing leases and apply HKFRS 16 only to new
contracts. Furthermore, the Group has used the practical expedient to
account for leases for which the lease term ends within 12 months from
the date of initial application as short-term lease.

Upon the initial application of HKFRS 16, the Group measured the right-
of-use assets as if HKFRS 16 had always been applied by using the
incremental borrowing rate at initial application date and the opening
balances of lease liabilities and the corresponding right-of-use assets
has been adjusted as at 1 January 2019.

The following table summarises the impact, net of tax, of transition to
HKFRS 16 on the opening balances of accumulated losses:

Recognition of interest of lease liabilities and
depreciation of right-of-use assets

HEREZANEREREEEZITENRER

Notes to the Unaudited Condensed Consolidated Financial Statements

AEEZEPEE VB HRRME

TR BRELENE16HERAKLBITENE &
RERN R ZEERAN - NF-A—HZAF
BRSO RE - LBEMMESS - BE
AEEERATZERZ A NERH G EAEEH
HEREBEREZAE Y THREFEEETEAE
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4407 VB 1% 45 55 9 B 5 16.95 B VAT 36 e R T 42
BRI B R R B ERAEE AR
ERENRNESIOEERREEER TN
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TEREREEEEBWHREERE 165 L REHE
Bz BVESRNEE IENE)

Impact of
adopting
HKFRS 16
on opening
balances
HanE B
MRS
BRI 165
HHAD
ERNEE
HK$'000
FAET

Accumulated losses B
Impact at 1 January 2019

Other than the recognition of lease liabilities and right-of-use assets, the
Group expects that the transition adjustments to be made upon the
initial adoption of HKFRS 16 will not be material. However, the expected
changes in accounting policies as described above could have a
material impact on the Group’s financial statements from 2019
onwards.

RZF-NGF—A—-BNEE 39

BREEABRERBEENRERI  NEERESH
BRENE M BIREERFE 165 ATE L M EIE R
BIAAER - ARify - LG IREA TR E) A HA
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBEZEPFEES VB HRRME

3. REVENUE 3. &
An analysis of the Group’s revenue for the period is as follows: REBRAWEHDITIT -
Three months ended Nine months ended
30 September 30 September
BERA=THLE=MEA BEANA=THLAEA
2019 2018 2019 2018
—E-NF —E-N\F —E-hE —E-)N\F
HK$°000 HK$'000 HK$°000 HK$'000
FTEx FAT FHEx FAT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (RsE2) (RBER) (RigER)

Products transferred at a point in time:  RE (i E B ER -

Sales of manufactured products SHE R E MR 4,528 16,027 10,933 29,840
Sales on trading of electronic products, BFZE& - B LR
accessories and raw materials BoHE 114,592 9,764 164,574 16,415
119,120 25,791 175,507 46,255
Services transferred over time: BERF BT R IR -
Provision of application software TR IE BRI AR
development services (54) 2,085 3,981 3,640
119,066 27,876 179,488 49,895

ESAT¥EEERERAT SSEHEERS 2019 9



Notes to the Unaudited Condensed Consolidated Financial Statements

AREREPRES VB HRRME

4. OTHER INCOME 4. EfKA
Three months ended Nine months ended
30 September 30 September
BEAA=THLE=MEA BEANA=T+HLAEA
2019 2018 2019 2018
ZE-hEF —E-N\F —E-hE —E-)N\F
HK$°000 HK$'000 HK$°000 HK$'000
FTEx FAT T FAT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (RsE2) (RBER) (CRigzER2)
Interest income A - 6 2 12
Gain on disposal of subsidiaries HEMEA B - - 12,853 -
Government grants BT Bh 43 - 777 -
Reversal of impairment of inventories 17 & iE{E &M@ 25 - 1,649 -
Others Hith - 197 22 798
68 203 15,303 810

10 Millennium Pacific Group Holdings Limited Third Quarterly Report 2019



Notes to the Unaudited Condensed Consolidated Financial Statements

AEBEZEPFEES VB HRRME

5. INCOME TAX EXPENSE 5. FiBHEX
Three months ended Nine months ended
30 September 30 September
BERA=THLE=MEA BEANA=THLAEA
2019 2018 2019 2018
—E-NF —E-N\F —E-hE —E-)N\F
HK$°000 HK$'000 HK$°000 HK$'000
FTEx FAT FHEx FAT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (Rg&EZ) (RRER) (RigER)
Current tax — PRC Enterprise PIEAREIE — s B EEPRIS I
Income Tax (‘EIT”) (TR¥EFmBH ) MRRE

Provision for the period

- 43 .

No provision for Hong Kong Profits Tax has been made for the nine
months ended 30 September 2019 and 2018 as the Group’s Hong
Kong subsidiaries did not generate any assessable profit for the nine
months ended 30 September 2019 and 2018.

PRC EIT is provided at 25% based on assessable profits of the Group’s
entities operate in PRC. No provision for PRC EIT is required for the
nine months ended 30 September 2018 as the Group’s PRC
subsidiaries did not generate any assessable profit for the nine months
ended 30 September 2018.

ERATFREZRERLA F=FEHEHE 2019
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6.

12

PROFIT/(LOSS) FOR THE PERIOD 6. HmEF(&F8)
Three months ended Nine months ended
30 September 30 September
BEAA=THLE=MEA BEANA=T+HLAEA
2019 2018 2019 2018
—E-hEF —Z-\& ZE-hEF —T-NEF
HK$°000 HK$'000 HK$°000 HK$'000
THER FAT FTERT FAT
Notes (unaudited) (unaudited) (unaudited) (unaudited)
fifzt (REER) (RsE2) (RBER) (CRigER2)
Depreciation nE (@)
— Owned assets —BEEE 103 166 423 609
— Right-of-use assets — FREEE 695 - 2,084 -
Staff costs (including Directors’ EINAK(BREESHS)
emoluments) (b)
— Salaries, bonus and allowances — Hé e RER 1,301 1,627 3,815 4,079
— Share-based payments — LR AR 333 5,254 8,919 15,762
— Retirement benefits scheme — RIREFIEEIHR
contributions 44 63 132 183
1,678 6,944 12,866 20,024

Cost of inventories sold BEFERA 104,545 22,888 159,090 42,837

Foreign exchange loss, net HNE B IR F RR 41 1,093 276 1,510

Operating lease charges in respect MELEHEERA

of premises () 52 2,006 207 5,671
Allowance for other receivables Eh g B B = - - 551
Reversal of allowance FEEFED

for inventories (25) - (1,649) (2,140)

Notes: fitit

(a) Depreciation of property, plant and equipment of approximately @) HE-Z-AFAA=THLE=EARNAER ¥
HK$102,000 (2018: HK$147,400) and HK$314,000 (2018: HK$181,400) * BB REEITEL /102,000 (ZF—/\F
for the three and nine months ended 30 September 2019 is included in 147,400/ 70) 12 314,000/87T (=% —/\% : 181,400
cost of sales. HBIT) B ASHERA -

(b) Staff costs of approximately HK$153,000 (2018: HK$620,300) and (b) HEZF-NFNAA=Z+TRAL=M@ARNER BT
HK$686,000 (2018: HK$864,300) for the three and nine months ended 30 AN K 75153,00078 70 (=% — J/\4F : 620,300 7T )
September 2019 is included in cost of sales. £.686,0007 70 (=% — )\ 4 : 864,300/ 7T ) * &t A

SHERAN ©
(c) Operating lease charges in respect of premises of HK$25,000 (2018: Nil) © BEZZ-NFAA=FTELE=EARNER - 7

and approximately HK$51,000 (2018: HK$18,000) for the three and nine
months ended 30 September 2019 is included in cost of sales.

HEEEBRAAR25000FL(ZT—N\F: T)&H
51,0008 7L (=F— )\ % : 18,000 L) * 7t AHE
PR

Millennium Pacific Group Holdings Limited Third Quarterly Report 2019



Notes to the Unaudited Condensed Consolidated Financial Statements

AEBEZEPFEES VB HRRME

7. DIVIDENDS 7.
No dividends was declared or paid during the three months and nine
months ended 30 September 2019 (three months and nine months
ended 30 September 2018: Nil).

8. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLETO 8.
ORDINARY EQUITY HOLDERS OF THE COMPANY
The calculation of basic and diluted earnings/(loss) per share attributable
to the ordinary equity holders of the Company is based on the following

R
HE-Z-NAFAA=ZTHL=EARNER - #iE
ERFENEE(BEZ_2—-N\FAA=+THIL=MA
RAREIER : ) -

ARREBESFEAREEREN (B
8)
AAREBESBFAABEEREARSEER
Rl (B518) ThEE R A T BB

data:
Three months ended Nine months ended
30 September 30 September
BEAA=THLE=MEA BEANA=T+HLAEA
2019 2018 2019 2018
—E-NF —Z-N\F ZE-hF —T-N\F
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (RsE2) (RBER) (CRigzER2)
Profit/(loss) R (E8)
Profit/(loss) for the purpose of R EERERREE
calculating basic and diluted &F/ (B faF/ (FE)
earnings/(loss) per share (HK$'000) (F#1) 10,300 (7,855) 12,633 (24,396)
Number of shares R EE
Weighted average number of ordinary — 3hatE G REREF,/(EE)
shares for the purpose of calculating B B PR InAE 15 2
basic earnings/(loss) per share 769,107,113 687,485,004 720,346,849 687,485,004

Diluted earnings/(loss) per share

No adjustment has been made to the basic earnings/(loss) per share
amount presented for the period ended 30 September 2019 in respect
of dilution as the outstanding share options and convertible bonds had
no dilutive effect on the basic earnings/(loss) per share amount
presented. (three and nine months ended 30 September 2018: the
effect of all potential ordinary shares of the Company in respect of share
options are anti-dilutive).

ERAPIEEERERAR F=FEFEERS 2019

SREERR,(FR)
BESEEAERBE T - NFNA=THILHE
Z2FINEREART,/(BE) SR - TDRINRETE
FERE R TR ES 2N ERERRF (&
B eBYREBEIYEBE_T-\FALA=1H
E=EARNER  BREERZ A ARMBEBESL
BRZEERREERZE) -
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BUSINESS REVIEW

Overview

The Group is principally engaged in research and development, manufacture
and sales of electronic devices, including fitness bracelets, GPS personal
navigation devices, mobile internet devices and TV set-top boxes and
provision of application software development services. The Group provides
one-stop services to its customers by offering design, prototyping/sampling,
manufacturing, assembling and packaging of its products.

Revenue of the Group for the nine months ended 30 September 2019 (the
“Reporting Period”) was approximately HK$179.5 million, representing an
increase of approximately 259.7% from approximately HK$49.9 million for the
nine months ended 30 September 2018 (the “Corresponding Period”). The
significant increase in revenue was mainly attributable to material increase in
revenue of sales on trading of electronic products, accessories and raw
materials, generating revenue of approximately HK$164.6 million for the
Reporting Period compared to approximately HK$16.4 million for the
Corresponding Period.

Financial Review

Cost of Sales and Gross Profit

The majority of the Group’s cost of sales was costs of merchandises and raw
material. The Group’s cost of sales during the Reporting Period increased by
263.2% to approximately HK$159.2 million compared to the Corresponding
Period. The gross profit margin slightly decreased from approximately 12.1%
for the Corresponding Period to approximately 11.3% for the Reporting
Period. The gross profit increased from approximately HK$6.0 million for the
Corresponding Period to approximately HK$20.2 million for the Reporting
Period. The increase in gross profit was mainly attributable to the significant
increase in the revenue from sales on trading of electronic products.

The proportion in sales on trading of electronic products, accessories and raw
materials increased to approximately 91.7% for the Reporting Period from
approximately 32.9% for the Corresponding Period. The proportion in sales of
manufactured products decreased to approximately 6.1% for the Reporting
Period from approximately 59.8% for the Corresponding Period.

Expenses

Staff costs of the Group for the Reporting Period was approximately HK$12.9
million, representing a decrease of approximately HK$7.1 million as compared
with staff costs for the Corresponding Period of approximately HK$20.0
million. Such significant decrease in staff costs was attributed to less share-
based payment expenses was recognised during the Reporting Period.

The administrative expenses of the Group for the Reporting Period were
approximately HK$20.9 million, representing a decrease of approximately
HK$9.2 million from approximately HK$30.1 million in the Corresponding
Period. The significant decrease in administrative expenses was mainly
attributed to the decrease in staff costs due to less share-based payment
expenses was recognised during the Reporting Period.

3 dE) ]

e

AEETERERE RERBEETFER BERITF
R GPSTAASHRE THERKERERRARIAR
REEBEHFAERY - ARERBRHER  REKK
BRHRELE B RERBRERMEFFREM R
R#5 -

ANEEHEZE-_T-AFAAZTALENEA(REH™])
Bl R1795BBET  BHE_Z—/\FNLA="TH
IEAER (TEE ) 4949.9 B &B T hn4)259.7% - ek K
BENEEHREFESR  BHKEMEESHEREXE
BN RS EREE LWL 164.6 BEE T - MR AR
#164EEET -

g AE

HEKAREF

NEEEERANEZREMRRREMBKAE o REBER RS H
i | 8 55 B AN B B HA4E N 263.2% =4V 159.2 B E AT » &
=B FREAA 12.1% Mk =R EHEL 11.3%  EFHFH
He0EBAETEERENMLN202FEE T - EF LA
TEANEFERE SIS WS KB IMATE -

BYEMR  BEHEREMEE SN IHEEEL G AR 32.9%
FHAEIREEARAIO.7% o R E R HEE LG AR L
59.8% B EHEHAMA6.1% °

R

RBEMEARBNETRAN /12988 BT - LAY
BB TRAL200BEETHAN7TIAEET - BEIRA
RIER A To e I # 5 H ) P R SR A B A R B RE AV 3R F SO

Ao

RS MEARBNITRAXA /20988 ET - KAH
301 EEETRAHN2ABET - (THAXKERD X
2 iR B AT RERR AR A ERE R N R SR - BE
BTRAMDAMEK
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Profit for the Period

The Group incurred a net profit of approximately HK$13.5 million during the
Reporting Period, as compared with a net loss of approximately HK$23.8
million for the Corresponding Period. The increase of net profit was primarily
due to increase in gross profit and decrease in administrative expenses in
particular decrease in staff costs.

Dividend
The Board does not recommend the payment of dividends for the nine months
ended 30 September 2019 (30 September 2018: nil).

Outlook

The management carefully considered the market factors such as market
trends, capital expenditures and development cycles when selecting the
appropriate product mix to which the Group should focus and devote its
resources. To diversify its income streams and counter balance the market
trends, the Group will continue to further develop and expand its
manufacturing business and the business of application software
development.

It is the Group’s corporate mission to continue to explore ways to improve its
financial performance and to broaden the sources of revenue within
acceptable risk level. Hence, the Company does not rule out the possibility of
investing in or changing to other business as long as it is in the interest of the
Company and the shareholders as a whole. Also, as part of its routine
exercise, the Company reviews the performance of its existing business
portfolio and evaluates possible investment opportunities available to the
Company from time to time. Subject to the result of such review and the then
market and economy situation, the Company may make suitable investment
decisions which may involve the disposal of the whole or part of its existing
business portfolio and/or change of the asset allocation of its business and
investment portfolio and/or expanding its business portfolio with a view of
realizing and/or optimizing the expected return and minimizing the risks.
Meanwhile, the Company does not preclude the possibility that the Company
may implement debt and/or equity fund raising plan(s) to satisfy the financing
needs arising out of any business development of the Group as well as to
improve its financial position in the event that suitable fund raising
opportunities arise, as the Company has from time to time been approached
by investors for potential investment projects. In these regards, the Company
will publish announcement as and when appropriate according to applicable
rules and regulations.

ERATFREZRERLA F=FEHEHE 2019

R EF
AEERBEHRREDENFRO1B5BEE T MAH
BFHEANA2B8EEAT  EMNFEEMERER
REMBMBZATRFASR DA - LEEE TRARD

RE
EEgTEBRNBE_T-NFAA=
S (ZE-N\FhA=F+RE:F)-

TR ENEAS

Jﬁ%
ERECEBASEEEEINENARNERERR B
EH %‘J‘Emiﬁ@ BRI RBEREARETSEE  RE

BERARBRS TR FETSBY  AEEREEE—F
BRI A SEETE LR FIRE -

$¢l2ﬁ¥@ FRBESSONARITMERR - WAERDK

K$T%%W 2R o Bl - ERFAAR R RACRE
@*%U/\ ERT - ARBTHFREBEER KB AN EE MBS
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SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES,
AND FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

On 15 January 2019, the Company and Suzhou Hua Su Ya Wharton Medical
Technology Company Limited* (& /M ZE & SR EEFERERMNDBRAAF)
(“Hua Su Ya Wharton”) entered into a letter of intent for strategic cooperation
in relation to the acquisition of shares and other cooperation of Hua Su Ya
Wharton. Hua Su Ya Wharton is a listed company on National Equities
Exchange and Quotation with stock code: 834423 in the PRC (“Strategic
Cooperation 1”). Details of the Strategic Cooperation 1 are set out in the
Company’s announcement dated 15 January 2019.

On 15 January 2019, the Company and Ms. Li Dongying (Bl &%z +) (“Ms.
Li”) entered into a letter of intent for strategic cooperation in relation to the
acquisition of shares of Hong Kong Waldorf International Limited (& 78 %K Bl
B F R A 7)) (“Waldorf International’) (“Strategic Cooperation 2”). It is
also mentioned that Ms. Li has the right to appoint designated personnel as a
general manager of Waldorf International. Waldorf International is a company
incorporated in Hong Kong which is wholly-owned by Ms. Li and is engaged
in trading overseas medical equipment. Ms. Li is also the controlling
shareholder of Hua Su Ya Wharton. Details of the Strategic Cooperation 2 are
set out in the Company’s announcement dated 16 January 2019.

On 10 April 2019, the Company sent notices of termination to each of Hua Su
Ya Wharton and Ms. Li, notifying each of Hua Su Ya Wharton and Ms. Li the
termination of the Strategic Cooperation 1 and the Strategic Cooperation 2,
respectively, due to the failure by the parties to reach any agreement in relation
to the strategic cooperation. Upon termination of the letters of intent, neither
party has any obligations nor liabilities towards the other party under the letters
of intent. Details are set out in the announcement of the Company dated 10
April 2019.

On 25 March 2019, Millennium Pacific International Group Limited, a direct
wholly-owned subsidiary of the Company, as vendor entered into a sales and
purchase agreement with an independent third party as purchaser for the sale
of 100% equity interest of Central Pacific International Group Limited (“Central
Pacific”) held by the Company indirectly to the purchaser at a cash
consideration of HK$1 million (the “2019 Disposal”). Upon completion of the
2019 Disposal which was in the first half of 2019, Central Pacific together with
its subsidiaries were excluded from the Group. As none of the applicable
percentage ratios (as defined under the GEM Listing Rules) in relation to the
2019 Disposal exceeds 5%, the 2019 Disposal does not constitute a
discloseable transaction of the Company and is exempted from notification
and announcement requirements under the GEM Listing Rules.

FEANEARE WEBLARAMNERKRBERY
EUREAREREFREENRRGE

RZTB-NF—-RB+ERB - KRR EERMNEFHRERER
BREOARAR((EHERE D LHBEAIEERE - K
BERBUIBESFDRBERR D KEREMA(E - EHFIDAE
AR EZE R/ EE RGN LT R E (RO
834423) ([HMEME1]) - ERBRMASIE1NFHBEHANRAR
AESAA-T-NF-ATHABRZAS -

WZZE-NF-A+HRA  ARAEBLELE ((BRL))
RIVEBAERERS  ADAREBEEERBERERAR
(TERER D R0 ((BBEHE2)) - ZEREBIFELEX
THERZEREABERERBBALRE - EXERLS—H
REBEMKILZ AT AL 2EHA @ LEEHINE
BREEHER - BREITAEHDABRNEREER - A6
BRAE2HNFBHINARAERL T -NF—-A+RA

/N

RZZE-NFEA+TH  ARRREHRDAEMBLLIEE
L IDBAE - BB MERRE MBI BT R IEE
B A 1E1 REBEE1E2 - RERRT KT IR BB & EEK
HH - BRERLE  EA—THEREEREH S — 7%
BEEMZRBRAL - FRANARF B/ T NFMUA
THORE -

RZTE-—hF=ZAZ+HHE ARAEEZ2EANBRA
Millennium Pacific International Group Limited ({£/&%5 77 ) £
BYEZHUERERVEE RS  AEEBEBARR
ERANRERKEEER AR ([HERR])100% ik
HETER REAES1EESAT(ZE-NEFHES
B]) RZT-NFLEFER_T-NFLEFEE - F
BIRIKKENB AR TREERNEERN - HREZT—NF
EEREFUNERBE L E(ERRGEM LA K
HBiB5% M —T—NFHERELMERANRBNETE
BERG  WEHRETGCEM EMARAMBARAERE -
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On 24 May 2019, Mr. Ma Xingjin as the vendor and Millennium Pacific
International Group Limited, a wholly-owned subsidiary of the Company as the
purchaser, entered into the sale and purchase agreement, pursuant to which
the vendor has conditionally agreed to sell, and the purchaser has conditionally
agreed to purchase further 35% of the entire issued share capital of Celestial
Rainbow Limited (“Celestial Rainbow”), which held 100% of Sky Dynasty
Investments Limited and 100% of Shenzhen Ampeg Technology Company
Limited, at the consideration of HK$27,500,000 (subject to adjustment), which
shall be satisfied by way of the allotment and issue of the consideration shares
of 122,767,857 with nominal value of HK$0.0016 each by the Company under
the specific mandate which was approved at an extraordinary general meeting
of the Company held (the “Acquisition”) on 14 October 2019. Details of the
Acquisition are set out in the announcement of the Company dated 24 May
2019, the circular of the Company dated 25 September 2019 and the
announcement of the poll results of the extraordinary general meeting of the
Company dated 14 October 2019. As at the date of this report, the Acquisition
is yet to be completed. Should the Acquisition is completed, the Group will be
interested in 46% of Celestial Rainbow as an associate.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

As at 30 September 2019, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares or
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO”)) which
were required (a) to be notified to the Company and the Stock Exchange
pursuant Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such provisions of
the SFO); or (b) pursuant to section 352 of the SFO, to be entered in the
register referred to therein; or (c) pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules, to be notified to the Company and the Stock Exchange, were as
follows:

Long positions in the shares and underlying shares of the
Company

RZZ—AFHAZ-+ME  MaXinginft4t ({EAEH)E
Millennium Pacific International Group Limited (A2 &2 & &
WEAR) (ERER)FIVEERS &It EHHKGR
BHEME R EKMHR E & — 2 ¥ B Celestial Rainbow
Limited ([ Celestial Rainbow | * #5748 L8 E R A A K
100% #ai ORI TIE B AR AR H 100% ) 288
EATRRAN35% X 18 /27,500,000 7T (A] F %) - AKX
ARABRBEARRRZE—NEF+ A +HBERITHREERIKR
g R BRI R AL B [ 317 122,767,857 R B IR E B
0.0016 B T RER M 2 HNERN ((WHEBE]) - WiEEE
HBEHRAATARA-E-NFREA-THNANAE -

ARIEBBA-T-NFAA-TRANBHEAARIBHA
T -NFTATHANREEIAGRERRERAE
ARG AH - WIEEE M ARTK o MIEFEETEK - A%
H&HAME BB 4 A B1H) Celestial Rainbow 5 46% #£25 °

EEREFRTHRAERAQAREMEEEER
MR - HEARODRESTHESRAR

RZB-NFAA=ZTH  EFRARATBZTHRABNAE
AEREAEEE(EERES B RD ((BERAEMRK
Bl EXVER) BB - IHERDKESTEE @RIEES
NG WGP XV EDE 7 & 8 0 BRA M & 7R A B) Ko i 32 O 4
a MOR B (RIS RIEE 75 M S G018 BRSO E (F
BREFNTAESIAR) @ kb) B AREES KPR
EPIFESB2GFAFEZE LM @ (R EGEM EHRAIE
5.46 £5.67 RAME AR A R E Rz SRR T

RADRRG RABBERG TR

Percentage of
the Company’s

Capacity and Number of issued share

Name Nature of interest Shares capital
HAERF BT

®E SO RESEME RHEE RA& B
Mr. Wu Yong Fu Beneficial owner 6,756,000 (Note) 0.88%
RKELE ERERA 6,756,000 (Hf7#) 0.88%
Mr. Chong Yu Keung Beneficial owner 6,756,000 (Note) 0.88%
HRREE ERERA 6,756,000 (Hf7#) 0.88%

Note: These represented the interests in underlying shares in respect of share options
granted by the Company on 4 June 2019 under the share option scheme adopted
by the Company on 20 June 2014.

ERATFREZRERLA F=FEHEHE 2019
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Save as disclosed above, as at 30 September 2019, none of the Directors
and chief executive of the Company had, or was deemed to have, any
interests or short positions in any shares, underlying shares and debentures of
the Company or any of its associated corporations (within the meaning of Part
XV of the SFO) which were required (a) to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed to have under
such provisions of the SFO); or (b) pursuant to Section 352 of the SFO, to be
entered in the register referred to therein; or (c) pursuant to Rule 5.46 to Rule
5.67 of the GEM Listing Rules, to be notified to the Company and the Stock
Exchange.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN THE
SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 September 2019, the following persons (other than a Director or chief
executive of the Company) had interests or short positions in the shares and
underlying shares of the Company as recorded in the register required to be
kept under section 336 of the SFO:

Long positions in the Shares

B EXFREEEIN REZ-NFNAA=ZTH BEEER
ARBEBTBABRARRREAEMERER (FEEE
# REIBGRGIE XV ER) IR D - AAEROD R ESHER
@IRBEEFRIMEGIEXVIET R FEMEARNF
Ko msoR R (BRI RERERE S LS GRIIHR
B E (R AR T AEEIAR) () BLAR
EEH L HREAIEIS2GEFEMNERLM  H(E)RIEGEM
LETRAIFES.46 £ 5.67 (FAEME AN A B KBk A2 A 9 1E fr 7

HEHA o

FERREEMALTREADTRG REER G
HESERAR

RZZF-NAFAA=ZTH  TIAL(BEEHARFTET
BA BRI RAR BB AD RABRIR D o B e SR AR IR 78
7 RHEIEIRDIZE 336 (FAFE 2 B R MARMERTIAR

RGO HEFR

Percentage of

Number of the Company’s

Capacity and Shares issued share

Name Nature of interest (Note 4) capital

RH&E HAERR BT

=18 SO RESEME (Mtet4) RA 2B

Martford Limited (Note 1) Beneficial owner 367,565,250 47.79%

Martford Limited (#77% 1) EnBEBA 367,565,250 47.79%

Ma Xingjin (Note 5) Beneficial owner 122,768,970 15.96%

Ma Xingjin (#77£5) EnBEBA 122,768,970 15.96%

CITIC Group Corporation (Note 2) Interest of controlled corporation 55,555,555 7.22%
(Note 3)

hEPEEEBERAR (Fit2) Rt EERER 55,555,555 7.22%
(Ft5£3)

CITIC Polaris Limited (Note 2) Interest of controlled corporation 55,555,555 7.22%
(Note 3)

hERERRAT (Mt2) Rt EERER 55,555,555 7.22%
(Ft5£3)

CITIC Glory Limited (Note 2) Interest of controlled corporation 55,555,555 7.22%
(Note 3)

hIEREBRAE (Mt2) Rt EERER 55,555,555 7.22%
(Ft5£3)

CITIC Limited (Note 2) Interest of controlled corporation 55,555,555 7.22%
(Note 3)

hEAPERHBER AR (Fat2) Rt EERER 55,555,555 7.22%
(Ft5£3)
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Percentage of

Number of the Company’s

Capacity and Shares issued share

Name Nature of interest (Note 4) capital

RHEE A A T2 BT

£ SORERUE (Bt 4) BRAZBEDH

CITIC Corporation Limited (Note 2) Interest of controlled corporation 55,555,555 7.22%
(Note 3)

CITIC Corporation Limited (ff5£2)  ZiZ=HEE#E =S 55,555,555 7.22%
(FteE3)

China CITIC Bank Corporation Interest of controlled corporation 55,555,555 7.22%
Limited (Note 2) (Note 3)

PERITRDBR AR (FE2) SESEE R 55,555,555 7.22%
(FteE3)

CITIC New Horizon Limited (Note 2)  Interest of controlled corporation 55,555,555 7.22%
(Note 3)

CITIC New Horizon Limited (#fi72)  Zi=GAR 55,555,555 7.22%
(FteE3)

Extra Yield International Limited Interest of controlled corporation 55,655,555 7.22%
(Note 2) (Note 3)

Extra Yield International Limited ZEHEE R 55,555,555 7.22%
(Htet2) (Kt5£3)

Metal Link Limited (Note 2) Interest of controlled corporation 55,555,555 7.22%
(Note 3)

Metal Link Limited (ffa#2) SR E R 55,555,555 7.22%
(FteE3)

CITIC International Financial Holdings  Interest of controlled corporation 55,555,555 7.22%
Limited (Note 2) (Note 3)

HERRERERERDR (Mir2) REthEEER 55,555,555 7.22%
(FteE3)

CITIC International Assets Interest of controlled corporation 55,555,555 7.22%
Management Limited (Note 2) (Note 3)

HERREEERERLDR (Mir2) RiEthEEER 55,555,555 7.22%
(FteE3)

CITIC Merchant Co., Limited (Note 2) Interest of controlled corporation 55,555,555 7.22%
(Note 3)

REBPIREERERDR (Mir2) REtLEEER 55,555,555 7.22%
(FteE3)

Radiant Assets Management Beneficial owner 55,555,555 7.22%
Limited (Note 2) (Note 3)

Radiant Assets Management EmiEa A 55,555,555 7.22%
Limited (/751 2) (FteE3)
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Notes:

1. The 367,565,250 shares were held by Martford Limited which is wholly and
beneficially owned by Mr. Wang Lianghai.

2. The entire issued share capital of Radiant Assets Management Limited is owned
by CITIC Merchant Co., Limited, which is in turn owned as to 51% by CITIC
International Assets Management Limited (“CITIC Asset Management”). CITIC
Asset Management is owned as to 46% by CITIC International Financial Holdings
Limited (“CITIC Financial Holdings”), which is in turn wholly owned by China
CITIC Bank Corporation (“China CITIC Bank”). China CITIC Bank is owned as to
65.37%, 0.02% and 0.58% by CITIC Corporation Limited, Extra Yield International
Limited (“Extra Yield”) and Metal Link Limited respectively. Extra Yield is owned
as to 100% by CITIC New Horizon Limited, which is wholly owned by CITIC
Corporation Limited (“CITIC Corporation”). CITIC Corporation is wholly owned
by CITIC Limited which owns 100% of CITIC Corporation and 100% of Metal Link
Limited. CITIC Limited is owned as to 25.60% and 32.53% by CITIC Glory Limited
and CITIC Polaris Limited respectively. CITIC Glory Limited and CITIC Polaris
Limited are wholly owned by CITIC Group Corporation.

3. These represented the interests in underlying shares in respect of convertible
bonds issued by the Company on 15 March 2019. Details are disclosed in the
announcements of the Company dated 5 March 2019, 15 March 2019 and 28
May 2019.

4. As adjusted for the share consolidation (the “Share Consolidation”) of the
Company which took effect on 29 May 2019. Details are set out in the
announcement dated 9 April 2019, the circular dated 25 April 2019 and the poll
results announcement of the extraordinary general meeting dated 28 May 2019 of
the Company.

5. Subsequent to the Share Consolidation and upon the completion of the
acquisition of Celestial Rainbow, Ma Xingjin’s deemed interest became
122,768,970 shares with nominal value of HK$0.0016 each which represented
15.96% of the issued shares of the Company as at the date of this report.

Save as disclosed above, as at 30 September 2019, no other interests or
short positions in the shares or underlying shares of the Company were
recorded in the register required to be kept by the Company under section
336 of the SFO.

PURCHASES, SALES OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the nine months ended 30
September 2019.

EVENTS AFTER THE REPORTING DATE

Up to the date of this report, save as disclosed elsewhere in this report, the
Group had no significant subsequent events after the Reporting Period which
needs to be disclosed.

COMPETING INTERESTS

The Directors confirm that none of the controlling shareholders or Directors
and their respective close associates (as defined in the GEM Listing Rules) is
interested in any business apart from the business operated by the Group
which competes or is likely to compete, directly or indirectly, with the business
of the Group during the Reporting Period.
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COMPLIANCE WITH THE REQUIRED STANDARD OF
DEALINGS IN SECURITIES TRANSACTIONS BY
DIRECTORS

The Group adopted the required standard of dealings set out in Rules 5.48 to
5.67 of the GEM Listing Rules as the code of conduct regarding Directors’
transactions in securities of the Company effective from 18 July 2014 upon
the Listing. Upon the Group’s specific enquiry, each Director confirmed that,
he had fully complied with the required standard of dealings and there was no
event of non-compliance during the Reporting Period.

CORPORATE GOVERNANCE PRACTICES

The Company endeavours to maintain high standards of corporate
governance for enhancement of shareholders’ value and to provide
transparency, accountability and independence. The Company’s corporate
governance practices are based on the principles and the code provisions (the
“Code Provisions”) set out in the Corporate Governance Code (the “CG
Code”) contained in Appendix 15 of the GEM Listing Rules. The Company
adopted the Code Provisions as set out in the CG Code since the listing of the
Company on 18 July 2014. During the nine months ended 30 September
2019, the Company had complied with the applicable Code Provisions and
mandatory disclosure requirement as set out in the CG Code, except for the
following deviations in respect of which remedial steps for compliance had
been taken or considered reasons are given below.

Code Provision A.6.7 of the CG Code stipulates that independent non-
executive directors and non-executive directors should attend general
meetings and develop a balanced understanding of the views of shareholders.
Due to conflicting business schedules, Mr. Wang Li and Mr. Zhou Chuang
Qiang, executive Directors, were unable to attend the annual general meeting
of the Company held on 20 June 2019.

AUDIT COMMITTEE

The Company has established an audit committee with written terms of
reference in compliance with the GEM Listing Rules. The primary duties of the
audit committee are to review and supervise the financial reporting process
and internal control systems of the Group. The audit committee comprises
three independent non-executive Directors, namely Mr. Huang Jian (committee
chairman), Mr. Zheng Wan Zhang and Mr. Wong Tik Tung.

The unaudited condensed consolidated financial statements of the Company
for the nine months ended 30 September 2019 has been reviewed by the
audit committee. The audit committee is of the opinion that such financial
information complies with the applicable accounting standards, the GEM
Listing Rules and legal requirements, and that adequate disclosure have been
made.
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SHARE OPTION SCHEME

The Share Option Scheme adopted by the Company on 20 June 2014 is a
share incentive scheme and is established to recognise and acknowledge the
contributions that eligible participants (as defined in the Share Option Scheme)
have made or may make to the Group.

The Share Option Scheme shall be valid and effective for a period of 10 years
commencing from the adoption date (i.e. 20 June 2014) pursuant to the terms
of the Share Option Scheme.

On 19 December 2017, the Company granted share options to certain eligible
participants to subscribe for a total of 500,000,000 ordinary shares of
HK$0.0002 each (the “Old Shares”) in the issued share capital of the
Company (the “Old Options”). The Old Options were outstanding and not yet
exercised. As a result of the Share Consolidation, the exercise price of the Old
Options had been adjusted from HK$0.1632 per Old Share to HK$1.3056 per
consolidated share and the number of shares of the Company to be issued
upon exercise of the outstanding Old Options had been adjusted from
500,000,000 Old Shares to 62,500,000 consolidated shares.

On 4 June 2019, it was resolved by the Company to cancel the 62,500,000
outstanding Old Options and subject to the irrevocably and unconditionally
agreement of each of grantees to the cancellation of their respective Old
Options, to grant 68,720,000 new share options with exercise price of
HK$0.2412 per share (the “New Options”) entitling the grantees to subscribe
for 68,720,000 shares of the Company. Details are set out in the
announcement of the Company dated 4 June 2019.

As at 30 September 2019, 61,964,000 effective share options were
outstanding.
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The following table discloses movements in the Company’s outstanding

TREFENREPARA FIREERE 88 HRITERR

options under the Share Option Scheme during the Reporting Period. EEE) -
No. of options
date of grant expired/lapsed/
of the options granted  exercised cancelled exercise price
during the on  duringthe  during the during the on exercise of the options
Reporting  1January  Reporting  Reporting Reporting 30 September period of the per share
name of grantee Period 2019" Period Period Period 2019 vesting period options @ (HKD)
FEanBE/
BEBR RZB-NE RY/HE2 RZZ-1E SRERE
RRARE BRESLASE -F-BO REHARL BREDAGE BhREnA hAZtR  BEH BRESRERA0 TEE(ER)
Mr. Wu Yong Fu 4 June 2019 NIl 6,756,000 Nil Nil 6,756,000 N/A 4 June 2019 - 0.2412
3 June 2029
RKERE “ENF T 6,756,000 z z 6,756,000 TER ZE-NFRAmAE 0.2412
~AEA “E-NERRZR
Mr. Chong Yu Keung 4June 2019 6,750,000 6,756,000 Nil 6,750,000 6,756,000 N/A 4 June 2019 - 0.2412
3 June 2029
HREAE A% 6750000 6,756,000 z 6,750,000 6,756,000 TER ZE-NFRAmAZE 0.2412
~AEA “E-NERRZR
Mr. Liu Liang (resigned as 4June 2019 6,750,000 6,756,000 Nil 13,506,000 NIl N/A N/A N/A
director of the Company
on 28 June 2019)
UrrE(MZT-NE A% 6750000 6,756,000 z 13,606,000 Z 1EA 1ER &R
~AZTN\B B ~AEA
ARAEZEH)
Mr. Wu Jin Sheng (resigned N/A~ 6,750,000 Ni Nil 6,750,000 NIl N/A N/A N/A
as director of the
Company on 3 June 2019)
REEFE(RZE-NE TEA 6,750,000 Z ES 6,750,000 Z 1EA 1ER &R
~AZHBEARR
ESRH)
Other grantees 4June 2019 21,125,000 24,226,000 Nil 21,125,000 24,226,000 4 June 2019 - 4 June 2020 - 0.2412
3 June 2020 3 June 2029
EtAERA - 21125000 24,226,000 ES 21,125,000 24206000 —E-nEFRAMAZ  ZT-TFAAMAE 0.2412
~AmA ZE-TF/AZA “E-NERRZR
Other grantees 4June 2019 21,125,000 24,226,000 Nil 21,125,000 24,226,000 4 June 2019 - 4 June 2021 - 0.2412
3 June 2021 3 June 2029
EHARA - 21125000 24,226,000 ES 21,125,000 24206000 ZE-nEFRANAZ  ZE--F/AMAE 0.2412
~AmA ~E--§7A=R “E-NERRZR
Total 62,500,000 68,720,000 Nil 69,256,000 61,964,000
5t 62,500,000 68,720,000 ES 69,256,000 61,964,000
ESATFEEERERAT FSSEEMBS 2019 23
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Notes:

As a result of the Share Consolidation, the exercise price of the Old Options had
been adjusted from HK$0.1632 per Old Share to HK$1.3056 per consolidated
share and the number of shares to be issued upon exercise of the outstanding
Old Options granted under the Share Option Scheme had been adjusted from
500,000,000 Old Shares to 62,500,000 consolidated shares. Details of the said
adjustments are set out in the announcement of poll results of the extraordinary
general meeting of the Company dated 28 May 2019.

The New Options granted to the directors will be vested immediately upon their
acceptance of such New Options.

The New Options granted to the employees have a vesting period of 2 years, i.e.
one-half of the New Options shall be vested on the first (1st) anniversary (round
down to the nearest New Option) and the remaining one-half of the New Options
shall be vested on the second (2nd) anniversary of the date of grant respectively.

By Order of the Board
Millennium Pacific Group Holdings Limited
Zhou Chuang Qiang
Executive Director

Hong Kong, 12 November 2019

As at the date of this report, the executive Directors are Mr. Wang Li, Mr. Wu

Yong

Fu and Mr. Zhou Chuang Qiang; the non-executive Director is Mr.

Chong Yu Keung; and the independent non-executive Directors are Mr. Huang
Jian, Mr. Zheng Wan Zhang and Mr. Wong Tik Tung.
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