T

In Technical Productions Holdings Limited
(Incorporated mSCayman Islands with limited liability)

(RIS BB BRI ERAR)

Stock Code B2 fX5%: 8446

Interim Report
2019/2020 FHA¥R &



CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision
to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities
traded on the Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take
no responsibility for the contents of this report, make no representation
as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of In Technical
Productions Holdings Limited (the “Company”) collectively and
individually accept full responsibilities, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM of
the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company and its subsidiaries (together the
“Group”). The Directors, having made all reasonable enquiries, confirm
that, to the best of their knowledge and belief, the information contained
in this report is accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters the omission of
which would make any statement herein or this report misleading.

\|

BEBERXZMBRA
Z(FH&IFEJ)GEMZ%

GEMNABRBIXMETHEMLRATHE
ESRERBNPPEARARELETHD
L BEREEETHRERZEZQAN
BrERR YEKSBFEHEHAFNERRES
FEHBRERE -

N

HREGEMLHm 2 AR —KABAPPIERQ
A EGEMEEWNE S ARKERNEIRE
BENRZAIBANTEREAR  BE
TERERBEGIMEENZ S EASRE
BzmE-

BERGREEMBR DRI RBXAEH A
REABHMTEE  HEEHELE X TE
KETRT BEXRE B - LHEXRTH T
AARBEZ X T AT MEL LA
for B8 3% 5 9 & T 5| B4 49 1 1] 18 2K A B A 1]
Bff-

3R & B A B R R AT GEMEE 35 - 1T Rl
([GEM L 157 # Bl |) i1 & #£ & [ In Technical
Productions Holdings Limited ([ 7~ 2 & ) % &
K182 7] (18 L)) ) &R KR A E
FE([EE]) Bt X5 & KA K E 5 #E 2
B -BEFHMEL —UEBEEHEER 5
BEMFHRERE A BREFEEHES
BAFTEHYBEBRR TE WHERELKL
LD AU FEERAEMAMER  HEE
o (] R 3 N R EE AR e

In Technical Productions Holdings Limited —Z—h& —E - ZFhE®RE

01



CORPORATE INFORMATION NEIEH
BOARD OF DIRECTORS EEg

Executive Directors HITESE

Mr. Yeung Ho Ting Dennis (Chairman) BEESEE (FE)

Mr. Tam Chun Yu EBEFLAE
Independent non-executive Directors BIUFHTES
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Mr. Ma Tsz Chun BERE&LE

Ms. Loh Lai Ping Phillis EREYZ T

AUDIT COMMITTEE BEZEES

Mr. Li Kai Sing (Chairman) TRUREE(EE)

Mr. Ma Tsz Chun SBELE

Ms. Loh Lai Ping Phillis EEY T+
REMUNERATION COMMITTEE FMEES

Mr. Ma Tsz Chun (Chairman) ERELE(FE)
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Ms. Loh Lai Ping Phillis EBEYm+
NOMINATION COMMITTEE REZES

Mr. Yeung Ho Ting Dennis (Chairman) BIEESE A (FE)

Mr. Li Kai Sing TRURE &

Mr. Ma Tsz Chun BRE&LE
AUTHORISED REPRESENTATIVES (FOR THE REARAR(RMGEMLETHAMmMS)
PURPOSES OF THE GEM LISTING RULES)

Mr. Yeung Ho Ting Dennis 15 5 5 5 A

Ms. Leung Yin Fai (HKICPA, ACCA, CPA Australia) 2 35 #8 27 & (HKICPA ~ ACCA ~ CPA (EM))
COMPLIANCE OFFICER EREME

Mr. Yeung Ho Ting Dennis 15 5 5 55 A

COMPANY SECRETARY AEME

Ms. Leung Yin Fai (HKICPA, ACCA, CPA Australia) R 3EWE 2T £ (HKICPA ~ ACCA ~ CPA(CEM))
REGISTERED OFFICE IN CAYMAN ISLANDS HERESTMPBREE
Estera Trust (Cayman) Limited Estera Trust (Cayman) Limited
Clifton House, 75 Fort Street, Clifton House, 75 Fort Street,
P.O. Box 1350, Grand Cayman, P.O. Box 1350, Grand Cayman,
KY1-1108, Cayman Islands KY1-1108, Cayman Islands
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HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Unit D2, 5/F, Hoi Bun Industrial Building,
6 Wing Yip Street, Kwun Tong,
Kowloon, Hong Kong

HONG KONG BRANCH SHARE REGISTER

Tricor Investor Services Limited
Level 22, Hopewell Centre,
183 Queen'’s Road East,

Hong Kong

CAYMAN ISLANDS PRINCIPAL SHARE REGISTRAR
AND TRANSFER AGENT

Estera Trust (Cayman) Limited
Clifton House, 75 Fort Street,
P.O. Box 1350, Grand Cayman,
KY1-1108, Cayman Islands

COMPLIANCE ADVISER

Shenwan Hongyuan Capital (H.K.) Limited
Level 19, 28 Hennessy Road,
Hong Kong

AUDITOR

PricewaterhouseCoopers
Certified Public Accountants
22/F, Prince’s Building,
Hong Kong

LEGAL ADVISER

Sidley Austin
39/F, Two International Finance Centre,
Central, Hong Kong

PRINCIPAL BANKER

The Hongkong and Shanghai Banking Corporation Limited
1 Queen’s Road Central, Hong Kong

COMPANY WEBSITE

www.intechproductions.com
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FINANCIAL HIGHLIGHTS EESE

HIGHLIGHTS W=

Six months ended 30 November

BE+—HA=+tBLAEA

2019 2018 Change
—E2—hE —F— N\&E 28

HK$’'000 HK$'000

FET FAT

(unaudited) (unaudited)

(REE®) (REEEZ)
Revenue o=y 33,472 52,226 (35.9)%
Gross profit EF 10,738 27,681 (61.2)%
(Loss)/Profit for the period B (E518),5% 7 (5,684) 14,367 (139.6)%
Earnings/(loss) per share (HK Cents) FREF, (BEB) (EW) 0.71) 1.79 (139.6)%

04

The Group recorded an unaudited revenue of approximately
HK$33.4 million for the six months ended 30 November 2019,
representing a decrease of approximately 35.9% as compared with
that for the corresponding period in 2018.

The Group’s unaudited loss was approximately HK$5.7 million for
the six months ended 30 November 2019, representing a decrease
of approximately HK$20 million or approximately 139.6% as
compared with that for the corresponding period in 2018. The
decrease in profit for the six months ended 30 November 2019 was
primarily attributable to (i) the decrease in the number of pop
concerts undertaken by the Group and the decrease in the average
revenue per pop concert show undertaken by the Group leading to
a decrease in gross profit as compared to the same period in 2018; (ii)
the accrual of non-recurring professional expenses for the proposed
transfer of listing of the Company from GEM to the Main Board of
the Stock Exchange as referred to in the announcement of the
Company dated 19 August 2019; and (iii) local economic and social
uncertainties such as social unrest and related demonstrations in
Hong Kong during the Period.

The Board does not recommend the payment of dividend for the six
months ended 30 November 2019.
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UNAUDITED CONDENSED
CONSOLIDATED INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30
NOVEMBER 2019

The board of Directors (the “Board”) of the Company is pleased to AAGBEES([EETE®)MASTHEEZ
announce the unaudited condensed consolidated interim results of the ZE—hAF+—A=+HIE=A KX @EA
Company and its subsidiaries (collectively as the “Group”) for the three Z ARG REWB AR (HBIEXE®]) K
months and six months ended 30 November 2019 together with the &AEZEREaRHES ER-_FT N\
unaudited comparative figures for the corresponding periods in 2018, as  F R B Z REBFZ LB FOT ¢

B 1] B
N+
oy m | |
a::FT-“H
2 Sk

£+—BA
B 2Z R
RHERE S

Dbrﬁ#

follows:
UNAUDITED CONDENSED CONSOLIDATED ARERERAGSEERREMSE
STATEMENT OF PROFIT OR LOSS AND OTHER H WA &
COMPREHENSIVE INCOME
Three months ended Six months ended
30 November 30 November
BEt+t—A=tHL BE+t—A=tHL
=@A ~1E B
2019 2018 2019 2018
—E-NEF —F—-NF ZB-hhF ZZT—N\F
Notes HK$'000 HK$'000 HK$'000 HK$'000

B 5 FET TBxT FTET FBT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(Ri&FEZ) (REER) REFR) KEER)

Revenue g 2= 4 15,002 22,798 33,472 59,206
Cost of services PR 75 X AN 5 (10,949) (11,630) (22,734) (24,545)
Gross profit E R 4,053 11,168 10,738 27,681
Other income H g A 105 9 194 9
Other gains and losses, net H b Yezm K E5 18

SRR 30 (52) 20 (52)
Administrative expenses TR X 5 (7,544) (5,328) (16,605) (10,395)
Operating (loss)/profit e (B8B), RmE (3,356) 5,797 (5,583) 17,243
Finance income B s U A 132 176 199 327
Finance costs B 75 B AR (133) (142) (283) (297)
Finance (costs)/income, net B 75 (B AS), /A

HRE 7/ (1) 34 (84) 30
(Loss)/profit before income & Ff 18 % Al

tax (B8], &F (3.357) 5,831 (5,667) 17,273

Income tax expense B 90 (992) 17) (2,906)
(Loss)/profit for the period  Hix (B51#8) %R 10 (3,267) 4,839 (5,684) 14,367
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Three months ended
30 November

BEZ+—A=+RHI

Six months ended
30 November

WEF-A=THIF

=@A <18 A
2019 2018 2019 2018
—E-AEF ZE-NE ZE-hFE ZZ—NEF
Notes HK$'000 HK$'000 HK$'000 HK$'000
B 5 FTHERT FH& T FTHERT FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
CR&HE®R) (REER) CREFE®R) KEER)
Attributable to: LA™ AT FE(L :
— Owners of the Company EViN/NEETE =N (3,271) 4,822 (5,686) 14,338
— Non-controlling interests — IR 4 17 2 29
(3,267) 4,839 (5,684) 14,367
Other comprehensive income:  E 2 EUL A :
Item that may be subsequently A 7 &] t & 2 7> 48
reclassified to profit or loss EEMIAR
— Exchange difference on —REBINER
translation of foreign ZEH ERE
operations — 3 — 3
Total comprehensive income/  HiRS & mE U A~
(loss) for the period (E518) 4a%8 (3,.267) 4,842 (5.684) 14,370
Attributable to: LA™ AT FE(L -
— Owners of the Company —ARREEEA (3,271) 4,827 (5,686) 14,343
— Non-controlling interests — IE PR i A 4 5 2 20
(3,267) 4,842 (5,684) 14,370
Earnings/(loss) per share AKATEEAEN
attributable to the owners ®ERER(&E1E)
of the Company
Basic and diluted (HK cents) BEAR R #E (B) (0.41) 0.60 0.71) 1.79

In Technical Productions Holdings Limited
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UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

As at 30 November 2019

n== NEb B nE

AEEREPE S M BRI K

30 November 31 May
2019 2019
—E-AF —E-NF
+—B=+8H HAH= H
Notes HK$’000 HK$'000
M 5E FET FE T
(Unaudited) (Audited)
(REER) (BEZ)
Assets BE
Non-current assets kRBEE
Property, plant and equipment ME - WE MEE 11 90,610 76,993
Deposits Be 13 5,603 13,482
Right-of-use assets FREEE 12 3,708 —
99,921 90,475
Current assets REBEE
Trade receivables g 5 W s 13 19,803 25,055
Prepayments, deposits and other receivables A FRIA R RH M FE U
SIE| 13 12,801 13067
Pledged short-term bank deposits EEMEEIETER 3,003 3,016
Cash and bank balances WL NLIBTES 25,520 28,839
61,127 69,977
Total assets EEHE 161,048 160,452
Equity fE=
Capital and reserves attributable to AEQTEEABERER
the owners of the Company 1
Share capital A% X 16 8,000 8,000
Share premium f& 15 % (B 16 56,497 56,497
Other reserves H b 1,358 1,358
Retained earnings R B AF| 58,364 64,050
124,219 129,905
Non-controlling interests FERER (240) (242)
Total equity ERBE 123,979 129,663

In Technical Productions Holdings Limited
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30 November 31 May
2019 2019
—®-hE —E-AhF
t-A=+8 HA=+-BH
Notes HK$’'000 HK$'000
M5t FHExT FBT
(Unaudited) (Audited)
(REBEZR) (BEZ)
Liabilities =Rt
Non-current liabilities E105 =R
Deferred tax liabilities RIEHEAE 7,589 7,589
Lease liabilities HEEE 12 1,168 -
8,757 7,589
Current liabilities REBAE
Other payables and accrued liabilities EtEMNRERESEE 14 11,576 9,336
Contract liabilities SEHBE 1,770 -
Bank borrowings IRITER 15 5,190 6,742
Obligations under finance leases BhEFHE A IE 35 41
Taxation payable FERFIE 7,159 7,081
Lease liabilities HEaE 12 2,582 —
28,312 23200
Total liabilities =REE b 37,069 30,789
Total equity and liabilities EnRkEEBEE 161,048 160,452

In Technical Productions Holdings Limited
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 November 2019

ARBRERGEERELD R

B

= - G+ B FEH IS

Attributable to owners of the Company

NGTE 2PN '
Non-

Share  Share  Capital Exchange Statutory Retained controlling  Total
capital premium reserve reserve reserve earnings Total interests  equity
BAE BROGE EXGE EifiE ZERE RERA ait FERES BR4E
HK$'000  HK$'000 HK$'000  HK$'000 HK$'000 HK$'000 HK$'000  HK$'000 HK$'000
ThAr ThHr TEn Tixn o Tt tom . om bon

Balance at 1 June 2018 R=E=\ExH-H
4 A 8,000 56,497 774 269 — 41,898 107438 (291) 107,147
Profit for the period H 4 7 — — — - — 14338 14338 29 14367

Other comprehensive incomef(loss): ~ E 2 EYA /(B 18):

— Exchange difference on —RE B EBH
translation of foreign ERERE
operations — — — 5 — — 5 2 3
Total comprehensive income 2EBA LS - — - 5 — 14338 14343 27 (4370
Balance at 30 November 2018 R=ZE— &G B

=TENER 8,000 56497 774 274 — 56236 121,781 (264) 121,517

Balance at 1 June 2019 A—Z-N&E~A-A
e 8,000 56,497 774 252 332 64,050 129,905 (242) 129,663
(Loss)profit for the period R (BE)/ B = - - - — (5680 (5686) 2 (5684)
Total comprehensive (loss)income 2 (E18), /A 258 — — — - —  (568) (5686) 2 (5,684)

Balance at 30 November 2019 RZE-N&E+-8

=T HNES 8,000 56,497 774 252 Ba08 e80T 710] (240) 123,979

In Technical Productions Holdings Limited
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UNAUDITED CONDENSED CONSOLIDATED AREZEHESHEERE
STATEMENT OF CASH FLOWS
For the six months ended 30 November 2019 e it He B oc il H

Six months ended 30 November

BE+—B=+tHLEAXMEA

2019 2018
—E-NEF —E-)N\F
HK$'000 HK$'000
FTERT FHET
(Unaudited) (Unaudited)

(REER) (REE=R)

Net cash generated from operating activities K& EEEREEE 15,452 4,867
Net cash (used in)/generated from investing R&EEE (FTH) FIEBHEESEE

activities (15,558) 12,299
Net cash used in financing activities RETDFARSEHE (3,213) (2,102)
Net (decrease)/increase in cash and cash REeRESZEYCRD),

equivalents =i (3,.319) 15,064
Effect of foreign exchange rate changes SNEEXREBHEE — 110
Cash and cash equivalents at beginning of HIRERBESEEY

the period 28,839 23 13
Cash and cash equivalents at end of HARESRESEEY

the period 25,520 38 311
Analysis of balances of cash and cash RERBESEEYERD N

equivalents
Cash at banks and on hand RITRFERE 25,520 38,311
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NOTES TO THE UNAUDITED ABEZEHESH®E
CONDENSED CONSOLIDATED

T
FINANCIAL STATEMENTS

For the six months ended 30 November 2019 HE=F NF = H=FHIEAEHR

GENERAL INFORMATION

In Technical Productions Holdings Limited (the “Company”) was
incorporated in the Cayman Islands on 4 November 2016 as an
exempted company with limited liability under the Companies Law (as
revised) of the Cayman Islands, as amended, supplemented or
otherwise modified from time to time. The address of its registered
office is Clifton House, 75 Fort Street, P.O. Box 1350, Grand
Cayman, KY1-1008 Cayman Islands.

The Company is an investment holding company. The Company
and its subsidiaries (together the “Group”) are principally engaged
in the provision of visual display solution services for concerts and
events primarily in Hong Kong, Macau, and the People’s Republic of
China (the “PRC") (the “Business”).

The Company’s shares (the “Shares”) were listed on GEM of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) (the
“Listing”) on 14 June 2017 (the “Listing Date").

The unaudited condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$"), unless otherwise stated.

BASIS OF PREPARATION

The unaudited condensed consolidated financial information of the
Group for the six months ended 30 November 2019 has been
prepared in accordance with accounting policies conform with
Hong Kong Financial Reporting Standards (“HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA")
applicable to interim periods and the applicable disclosure provisions
of the GEM Listing Rules. However, the unaudited condensed
consolidated financial information does not contain sufficient
information to constitute an interim financial report as defined in
HKFRSs. The unaudited condensed consolidated financial
information should be read in conjunction with the consolidated
financial statements of the Group for the year ended 31 May 2019
included in the annual report of the Company dated 13 August
2019, which have been prepared in accordance with HKFRSs issued
by the HKICPA.

The unaudited condensed consolidated financial statements have
been prepared on the historical cost basis.

—REH
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FESHHRME
POLICIES
The significant accounting policies that have been used in the REZERARCEREHBEEHBER
preparation of these unaudited condensed consolidated financial Mz B RSt HE R T EEAKN
information are consistent with those followed in the preparation EEEE—_ZEZ—hNhERB=1+—81t
of the Group's consolidated financial statements for the year ended FEEZEAMBEREAE —H-
31 May 2019.
The Group has adopted and applied the following new standards, AREBFBDHMLFERLTEBMHEIL R
amendments to standards and interpretations that have been issued —E-NEFERNA—BRBzeEHB
and effective for the accounting periods beginning on 1 June 2019: A LR ERBETARRIE
3.1 Adoption of new or revised HKFRSs and 3 RAHAI S REITERM
HKASs BHREENREBGTE
Al
(i) New standards, amendments and interpretations to () AEBEFRMANIFEINUREGE
existing standards adopted by the Group BT R E
The HKICPA has issued the following new and amended EHetAe 2 BMHATRA
standards and interpretations that are first effective for the etHEE AR EBEERAEFH
current accounting period and relevant to the Group: HERNFEI A RKESTEL RZE
7
HKFRS 16 Leases BERMBRSE HE
ERIFE 165
HK(IFRIC)-Int 23 Uncertainty over income tax E5 (BB MFEHEESNT
treatments WmEREBZE HeEE 1t
g)-R2E
F235%
Amendments to HKFRS 9 Prepayment features with ERMBHRE BEAmMENIE
negative compensation R 95 A& SR
(BETAR)
Amendments to HKAS 19 Plan amendment, curtailment ERGTEDE  FFEUEE] - BR
or settlement 1955 (£ 3T A) 58
Amendments to HKAS 28 Long-term interests in EHSHENFE REEATES
associates and joint ventures 285% (83T ) EhEZRH
b g
Amendments to HKFRSs Annual improvements to ERMBHRE BRI BRE?
HKFRSs 2015-2017 cycle R (BETAK) E\lJ:f HE
E-T—+F
BEFEESE
The impact of adoption of HKFRS 16 is disclosed in Note 3.2 EMEAMBREENFE 165K
below. The other amended standards and interpretation did FENRTXHE32HE - Hth
not have significant impact on the Group’s accounting KIS ERAI R RBUREAEE
policies and did not require retrospective adjustments. VBETRRELEEAXEZALT

ERETEPNHE -
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(if)

3.2

New standards, amendments and interpretations issued (i)
but not yet adopted by Group

The followings are new standards and amendments which

have been issued but are not effective and have not been

early adopted. The Group plans to adopt these new standards

and amendments when they become effective:

REE AR RN E BT E
Al BT R 28

AT REBEMERREREL R
52 B 5K AN B9 HT 2 A RAZET - X
SEFAIARNELENRRAZEFN
R RAEFT -

Effective for annual
periods beginning on
or after
RUTHH=s 2%
BHEEHBEN

Amendments to HKFRS 3

BB IRE LR E35%
(BETA)

Amendments to HKFRS 10 and
HKAS 28

BV BREERF 105 X
BB GRTERFE 285 (55T
)

HKFRS 17

ERV B HREEMNE1TH
Amendments to HKAS 1 and
HKAS 8
EREHERE1RREE
Gt ERIE 8 (BFTA)
Conceptual Framework for
Financial Reporting 2018
| ERIER
—E-NFmR)

Changes in accounting policies upon adoption

of new HKFRS

Changes in Accounting Policies

This note explains the impact of the adoption of HKFRS 16
“Leases” on the Group's interim financial information and
discloses the new accounting policies that have been applied
from 1 June 2019 in Note 3.2(a) and (b) below.

The Group has adopted HKFRS 16 from mandatory adoption
date of 1 June 2019 and applied the simplified transition
approach and did not restate comparative amounts for the
year prior to first adoption. Right-of-use assets for leases were
measured on transition at an amount equal to the lease
liabilities, adjusted by the amount of any prepaid or accrued

lease payments.

Definition of a Business

XBHTER

1 January 2020
—FE_FE 0 H
Sale or contribution of assets between an investor and To be determined

its associate or joint venture
BREEREBENRNIEELERNEE
HESEA

FE

Insurance contracts
R &4
Definition of Material

1 January 2021
—E -4 B
1 January 2020

EANEE CE Tk

Revised Conceptual Framework for Financial Reporting 1 January 2020

REETMBREMTER —F_z==

32 RMHMBERBUMBREER
BHETRERE

ERREEE

AMEFHBRABTENHRSE
AE16RHE I HAKEH H
MBERNEE YWETXHE
3200k EEE T —NF
NA—HERERRMNHEFTHER-

AEBERFIFABRA_FT—N
FRA-HERMBEVBRS
ZEAF165% - W EAECEET
EMAREDEREAR —FER
HERHEF - BEE HENRR
REERHEABRET S HEAT
B YREMEMKESAHEN
e BEELAE-

—E-NEF/E_ZTEHPHRE
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(@  Adjustments recognised on adoption of HKFRS 16

On adoption of HKFRS 16, the Group recognised lease
liabilities in relation to leases which had previously been
classified as ‘operating leases’ under the principles of HKAS
17 "Leases”. These liabilities were measured at the present
value of the remaining lease payments, discounted using the
lessee’s incremental borrowing rate as of 1 June 2019.

(a)

ERAE BT & ERE 1655 b5
7 58 1Y 8 BE

RERMBEMBEHRELERF 16
W AKBEEAMRERES
ARERESRIEEINRAD R
RIRZHEINEERREER
B-RERBERFABEENKN
REFE YEAEREARZT

—NEANA - BB EERN X

EITHIR -
HK$'000
FHT
Operating lease commitment disclosedasat R-ZE—NAFRA=+—HHEBRELE
31 May 2019 (Audited) & AE (KR EZ) 4,107
(Less): short-term lease recognised on a OR)  RESAEEIRAASINEHEESE
straight-line basis as expenses i 577)
Add: adjustments as a result of different m:- BB RBEHAR(BERILERE
treatment of contractual and expected lease  #£) B9 [A &z 32 75 V& i 1F ) &9 38 22
periods including termination options 2,192
4,722
Lease liabilities discounted using the FRABAARVNBERBH(ZE—HLE
lessee’s incremental borrowing rate at ARA—BNEEERAXRNENHEE
the date of initial recognition, 1 June BB (REBER)
2019 (Unaudited) 4,480
Of which are: Hep:
Current lease liabilities nBHEER 2,706
Non-current lease liabilities FERBEERR 1,774
4,480

The associated right-of-use assets were measured at the
amount equal to the lease liabilities, adjusted by the amount
of any prepaid or accrued lease payments relating to that
lease recognised in the consolidated balance sheet as at 31
May 2019. There were no onerous lease contracts that would
have required an adjustment to the right-of-use assets at the
date of initial application.
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The carry amounts of right-of-use assets by class of underlying
asset are as below:

REREERNEDMEREE
ERREELS T

30 November 1 June

2019 2019

—®-hFE | = 05

+—A=+H 7 H e H

HK$'000 HK$'000

FHET FBIT

(Unaudited) (Unaudited)

(REER) (REER)

Properties LYES 3,708 4,480

In applying HKFRS 16 for the first time, the Group has used
the following practical expedients permitted by the standard:

o the use of a single discount rate to a portfolio of leases
with reasonably similar characteristics.

o the accounting for operating leases with a remaining
lease term of less than 12 months as at 1 June 2019 as
short-term leases.

The Group has also elected not to reassess whether a contract
is, or contains a lease at the date of initial application. Instead,
for contracts entered into before the transition date, the
Group relied on its assessment made applying HKAS 17 and
HK(IFRIC)-Int 4 Determining whether an Arrangement
contains a Lease.

The Group's leasing activities and how these are accounted
for

The Group leases various offices, warehouses and visual
display equipment. Rental contracts are typically made for
fixed periods of 2 to 4 years. Lease terms are negotiated on
an individual basis and contain a wide range of different
terms and conditions. The lease agreements do not impose
any covenants, but leased assets may not be used as security
for borrowing purposes.

Until 31 May 2019, leases of properties were classified as
either finance or operating leases. Payments made under
operating leases (net of any incentives received from the
lessor) were charged to profit or loss on a straight-line basis
over the period of the lease.

In Technical Productions Holdings Limited
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From 1 June 2019, leases are recognised as a right-of-use
asset and a corresponding liability at the date at which the
leased asset is available for use by the Group. Each lease
payment is allocated between the liability and finance cost.
The finance cost is charged to profit or loss over the lease
period so as to produce a constant periodic rate of interest on
the remaining balance of the liability for each period. If the
lease transfers ownership of the underlying assets to the
Group by the end of the lease term or if the cost of the right-
of-use assets reflect that the Group will exercise a purchase
option, the Group depreciates the right-of-use asset from the
commencement date of the lease to the end of the useful life
of the underlying assets. Otherwise, right-of-use assets are
depreciated over the shorter of the assets’ useful lives and
their lease terms on a straight-line basis.

Assets and liabilities arising from a lease are initially measured
on a present value basis. Lease liabilities include the net
present value of the following lease payments:

o fixed payments (including in-substance fixed payments),
less any lease incentives receivable;

o variable lease payments that are based on an index or a
rate;

The lease payments are discounted using the interest rate
implicit in the lease. If that rate cannot be determined, the
lessee’s incremental borrowing rate is used, being the rate
that the lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value in a similar
economic environment with similar terms and conditions.

Right-of-use assets are measured at cost comprising the

following:

. the amount of the initial measurement of lease liability;

o any lease payments made at or before the
commencement date less any lease incentives received;

. any initial direct costs; and

. restoration costs.

Payments associated with short-term leases and leases of low-

value assets are recognised on a straight-line basis as an

expense in profit or loss. Short-term leases are leases with a
lease term of 12 months or less.
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Termination options

Termination options are included in a number of leases across
the Group. These terms are used to maximise operational
flexibility in terms of managing contracts. The majority of
termination options are exercisable only by the Group as
leasee and not by the respective lessor.

Judgements in determining the lease term and discount rate
In determining the lease term, management considers all facts
and circumstances that create an economic incentive to not
exercise a termination option. Periods after termination
options are only included in the lease term if the lease is
reasonably certain to be not terminated.

The assessment is reviewed if a significant event or a
significant change in circumstances occurs which affects this
assessment and that is within the control of the lessee.

In determining the discount rate, the Group is required to
exercise considerable judgement taking into account the
nature of the underlying assets and the terms and conditions
of the leases at the commencement date.

In Technical Productions Holdings Limited
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4. REVENUE AND SEGMENT INFORMATION

4. WHEK D HBER

(a) Revenue (a) W=
Revenue is recognised to the extent that it is probable that WHRATERTED R B
the economic benefits will flow to the Group and the amount KEMN=BERARNEE KM
of revenue can be measured reliably. Revenue from visual S EWSSE REB LR
display solution services is recognised after each show or ARAFERBWEAEEELNE
event of a project is performed, while revenue from e E T2 BIEER - Mm%
equipment rental is recognised on a straight-line basis over BHEEWRENELOH RN LB & E
the term of the lease. TR o
An analysis of the Group’s revenue for the reporting period is NEHARNEB W IBERDHT
as follows: WIS
Three months ended Six months ended
30 November 30 November
BE+—BA=1tHL=EA BBZE+—A=1+HLAMEA
2019 2018 2019 2018
—E-hEF —EZE-NFg ZZEBE-hAF —EZE—N\fF
HK$'000 HK$'000 HK$'000 HK$'000
FET FAT FET FH&T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(CRi&E®Z) (CREEFER) REER) (REER)
Revenue from visual R&RBEREIRT R
display solution services iR 7% U 25 14,962 22,783 33,322 52,189
Equipment rental income & #5780 & W A 40 15 150 37
15,002 22,798 33,472 5% 22,6
(b) Segment information (b) 2 FHEHR

In Technical Productions Holdings Limited

Management has determined the operating segments based
on the reports reviewed by the chief operating decision-maker
that are used to make strategic decisions. These reports are
prepared on the same basis as these unaudited condensed
consolidated financial statements.

The chief operating decision-maker is identified as the
executive directors of the Company. The executive directors
review the Group’s consolidated financial statements mainly
from a single business perspective as the Group is mainly
engaged in the provision of visual display solution services.

During the six months ended 30 November 2019 and 2018,

all of the Group'’s revenue from the contracts with customers
are recognised over time.

Interim Report 2019/2020
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The Group's revenue is attributable to the following REEBMNKZIRBUATHET
geographical markets: %
Three months ended Six months ended
30 November 30 November
BEt+t—A=tHL=EA BE+—A=+tHLXEA
2019 2018 2019 2018
—E-hE ZE-NF ZEBE-hFE ZT-NF
HK$'000 HK$'000 HK$'000 HK$'000
FET FAT FERT TFHET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REE®ZR) (RKEBZR) CREER) (REER)

Hong Kong a8 5,334 6232 13,606 13,187

PRC 2] 4,337 9,226 12,082 26,178

Macau B P 4,981 4,784 7,434 9,913

Others Hib 350 2556 350 2,948

15,002 22798 33,472 52,226

The Group's total non-current assets were located in the AREBERHEELTREAE

following regions based on the countries/place of domicile of BETATMEBRR &M
the companies comprising the Group: T &

As at As at

30 November 31 May

2019 2019

R-B-H&E RZZE-IF
+—A=+B HF = £

HK$’'000 HK$'000
FET FAE T
Assets: BE:

Hong Kong B 139,180 148,292
PRC Hh 14,878 10,079
Macau R PY 6,990 2,081
161,048 160,452

Non-current assets: IEREEE :
Hong Kong 575 91,396 85,142
PRC =8 6,925 4,626
Macau i 1,600 707
99,921 90,475
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5. EXPENSES BY NATURE 5. RHEESWAX
Three months ended Six months ended
30 November 30 November
BHZ+—-B=tHL=@A BZE+—A=t+HILAXEA

20

2019 2018 2019 2018
—E-hE Z—ZFE-N\F ZB-NEFE ZT-N\F
HK$'000 HK$'000 HK$'000 HK$'000
TR FAT FET TAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RgERZ) REBER) CREER) REF®R
Auditors remuneration % A Fr BN 312 438 625 750
Consultancy and technician & 58 &2 # 17 &
fees — 375 — 632
Cost of equipment and R M B R
spare parts 147 563 350 783
Depreciation of property, %% - M= N X &
plant and equipment e 5,020 4,422 9,957 8,752
Depreciation of right-of-use {# FA# & E &
assets 739 — 1,427 —
Rental expenses of EHEEEMERE
short-term leases in EHEENAS
respect of rental premises -
and equipment 774 — 1,518 —_
Employee benefit expenses 8 T2 A X 4,914 4,676 10,037 9,882
Equipment rental charges R EHE & — 1,010 — 1,873
Freight and logistics BEERYRE
expenses 832 1,239 2,149 3,169
Legal and professional EERBEEER
expenses 425 613 782 1,094
Sub-contracting charges D& 833 115 1,825 2,997
Travelling expenses =IRE 866 178 1,047 872
Operating lease rentalsin ~ FAEWEMNKLEHAE
respect of rental premises & — 972 — 1,810
Others Hi 1,043 1,257 2,455 2,826
Professional services fee in -~ BRI ZHER FHH
respect of transfer listing BEERKE
preparation 2,588 — 7,167 —
18,493 16,958 39,339 34,940

In Technical Productions Holdings Limited
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6. EMPLOYEE BENEFIT EXPENSES 6. EEEAMEX
Three months ended Six months ended
30 November 30 November

E=st—A-TtHIE=@BA M=t -H="THIFXHA

2019 2018 2019 2018
—E-AE ZZE-NF ZZEB-hFE ZE—N\FE
HK$'000 HK$'000 HK$'000 HK$'000
FET FAT FET FAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) REBEZR) CREER) (REER)
Wages, salaries and L e KA
allowances, excluding THEEEEMS)
directors’ emoluments 3,858 3,50 7,908 1A
Directors’ emoluments EEHE 603 695 1,204 1,494
Pension costs — BRREEBR—RRE
contributions to defined SR ET B R
contribution plans 453 449 925 917
4,914 4,676 10,037 9,882
7. FINANCE INCOME/(COSTS), NET 7. BBWA(RA)FHE

Three months ended Six months ended
30 November 30 November
e s H=tHIE=MHE #%£=A8=tHI=xMEH

2019 2018 2019 2018

—EBE-hE —E-)N\F ZEBE-hE Z—ZT—)N\F

HK$'000 HK$'000 HK$'000 HK$'000

FTH T T T FET FAT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REEE®R) (REER) (REER) (REER)

Bank interest income RITF BUA 132 176 199 27
Interest on bank borrowings R 7 f& 2 Fl] & (83) (140) (177) (292)

Finance charges on BEHERENRE

obligations under finance ZH

leases — (2) - (5)
Imputed Interest on payables & A # & & fiE {7018

for Right-of-use asset ZIEEF B (50) <o (106) —3

B 15 B AR (133) (142) (283) (297)

Finance costs

Finance (costs)/income, net  Bf 7% (BX %) Uk A
FEE (1) 34 (84) 30
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INCOME TAX EXPENSE

Pursuant to the enactment of two-tiered profit tax rates issued by
the Inland Revenue Department (“IRD”) from the year of
assessment 2018/19 onwards, the Group's first HK$2 million of
assessable profits under Hong Kong profits tax for the six months
ended 30 November 2019 is subject to a tax rate of 8.25%, while
the remaining assessable profits are subject to a tax rate of 16.5%.
Hong Kong profits tax has been provided for at the rate of 16.5%
on the estimated assessable profits for the six months ended 30
November 2018.

All PRC subsidiaries of the Company are subject to the PRC
Enterprise Income Tax at the rate of 25.0% for the six months
ended 30 November 2019 and 2018.

The Macau subsidiary of the Company was subject to Macau
complementary tax at the rate of 12.0% on the estimated
assessable income exceeding MOP600,000 for the six months
ended 30 November 2019.

The amounts of taxation charged to profit and loss represent:

P ®iF <

BERERIBMERD A =Z—/\/
—NRBFE R L8R ARS G
R AEEHEE_T—NLE+—A
=+ HIESNEAZREBFEHGGHE
MERE2EEBTERR RN - A
K825% T & - M Tl &4 FE R B om IR
RE165% HE_ZFE—/\E+—A
=+ B 1758 A & 5 B R BE F i
EBFNEHRE165%TIRE M -

BE_FThEk=F \F+—H
=+BIERER RQBAAE S EH
BRBAE25.0% R EHATBELE
PSR ©

BHEEE s A= tHIEAE
H - ARA BB R B EEER
758 I A 8 38 600,000 FI 7T 2 #8 53 7R 4%
12.0% B RBARFIFMS AR

BEDSMEBEMTHIE S HIE

Six months ended
30 November

Three months ended
30 November

BZ+—-B=+tHIL=@A BZE+—HA=+HILAXEA

2019 2018 2019 2018
“B-hEFE ==-\E —B-hEFE | =T \%F
HK$’'000 HK$'000 HK$’000 HK$'000
FExT FAET FHET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RgE®R) (KREEZR) (KEER) (REER)
Current income tax: BIEART1S &4 -
Hong Kong profits tax EBRNER 14 1,185 — 2 31
PRC corporate income tax B> EFTEH 76 (193) (17) 595
Macau complementary tax 8 P9 FT 13 #l 75 B¢ — b _ .
20 992 (17) 2,906
9. DIVIDENDS R E

The directors of the Company do not recommend the payment of
dividend for the six months ended 30 November 2019 (six months
ended 30 November 2018: Nil).
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10. EARNINGS/(LOSS) PER SHARE

il

For the six months ended 30 November 2019 and 2018, the basic
earnings per Share is calculated based on (i) the profit attributable
to owners of the Company and (ii) the weighted average number of
Shares issued during the period.

Three months ended
30 November

10.

BRERN (BE)

BE_Z-hhFR-_T-—N\FE+—H
=+tHLEREAR BREXBNTIR
OWARBHEEARMERNRMBAL
BITRMZMEFIBEE -

Six months ended
30 November

E=s+t—A=1tHIE=FEE M=r-H=-THi>#H

2019 2018 2019 2018
ZE-NF ZE-N\FE ZE-hF ZT-N\F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RggE®) (REFEZ) (KEER) REER)
Profit/(loss) attributable to  ZN A &I #E A A FEAG
owners of the Company w AL (EE)
(HK$'000) (F#&T) (3,271) 4,822 (5,686) 14,338
Weighted average number 2477 % 3@ I& 2 A0k
of ordinary Shares inissue 15 2 (F /%)
(thousand Shares) 800,000 800,000 800,000 800,000
Earnings/(loss) per Share BRAEF, (&)
(HK cents) (&AL (0.41) 0.60 (0.71) 1.79

Diluted earnings per Share were same as the basic earnings per
Share as there were no potential dilutive Shares in existence during
the reporting period.

PROPERTY, PLANT AND EQUIPMENT

The net book value of property, plant and equipment is analysed as
follows:

11.

ERBFRNEESREARFAR -
B AR RS MY e B e
Bt o

NE BERSZRE

ME BENIRXBREFESNET :

HK$'000

FER

At 1 June 2019 (audited) RZE—NENA—H(EER) 761998
Additions NE 23,574
Disposals i & —
Depreciation charge mERX (9,957)
Currency translation differences HEHEZERE S
At 30 November 2019 (unaudited) RZE-—NAF+—A=+BHCREER) 90,610
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12. RIGHT-OF-USE ASSETS AND LEASE LIABILITIES 12. S ERHEER

(a) Amounts recognised in the condensed (a) AREHGEETBMRRKRE
consolidated statement of financial position R FRIE
The condensed consolidated balance sheet shows the BRRGAEEBBRY RIATH
following amounts relating to leases: EHEEHRIE

30 November
2019
—E-n%E
+-A=t8
HK$'000
FHER
(Unaudited)
(REEX)

Right-of-use assets (note) ERAEEE (M)
Properties E 3,708

3,708

Note: Upon adoption of HKFRS 16, on 1 June 2019, the Group recognised Mar: NI BB SRS %R B 16518 A&
right-of-use assets of approximately HK$4,479,918 regarding lease on BR - ZE—AE B—ARZeEYER
premises. During the six months ended 30 November 2019, the Group ERFERAEESELNALA79,918B T - REE
entered into a new lease on premises and recognised right-of-use assets — T AFE+—A=+RALAEA A&
of approximately HK$655,394. As at 30 November 2019, the carrying B ESTT— DA E WIERPERE
amounts of right-of-use assets was HK$3,708,215 in respect of the BEWHNESIUBET R-E—h&E+—
lease on premises. B=+tR FRAN*HEZEREEER

{8 /3,708,215 7T °

30 November
2019
—2-n%E
+-A=+H
HK$'000
FERT
(Unaudited)
(REEZ)

Lease liabilities HEEE
Non-current portion ERmEE D 1,168
Current portion B EB 2,582

3,750
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(b) Amounts recognised in the condensed b) ANEHEGEEERHEMES
consolidated statement of profit or loss and HWARERIzZ2EHE
other comprehensive income
The condensed consolidated statement of profit and loss and g AEEREMEERK AR
other comprehensive income shows the following amounts SIRATHEEHRBIE :

relating to leases:

Six months
ended
30 November
2019
BE-Z—h
F+—A=+
HiXEA
HK$'000
FET
(Unaudited)
(REE®)
Depreciation charge of right-of-use assets FHEEETEEH
Properties bES 1,427
Finance costs on leases HER & KA 106
Rental expenses of short-term leases in respect A= - BE MR EREEHHEE
of offices, warehouses and equipment HE R 1,518
() Amounts recognised in the condensed (0 REHGEEHESRERRE
consolidated statement of cash flows RB2&EE
During the six months ended 30 November 2019, the total pE e edgneE s B = 5
cash outflows for leases were analysed as below: NER HENAESRENS
T :
2019
ZE-NF
HK$’'000
FET
(Unaudited)
(REBFEZX)
Cash flows from operating activities (Note) R&SEEFIBHE SR E (M)
Payments for short-term leases in respect of WA ZE - AENRXEMBEESHHES
office, warehouses and equipment PERE: 1,518
Cash flows from financing activities MEITEHMEEESRE
Payment of Interest element of lease liabilities  #8& & & | 8 %0 5 2 1+ 5% 106
Payment of principal element of lease liabilities A& & &AL 25 2 3% 1,895
The total cash outflow of leases HEMNRER SR 3,519
Note: Payments for short-term leases were not shown separately, but included Mar: SR ENXITESEY R HUARES
in the line of “profit before income tax” in respect of the net cash AREENELREBEL EERBRFER
generated from operations using the indirect method. A& A | — 38 ©
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13. TRADE AND OTHER RECEIVABLES, 13. EZREMEWFRIE  FAM
PREPAYMENTS AND DEPOSITS REREZESE
As at As at
30 November 31 May
2019 2019

R-B-h& R-F—IF
+—-A=+R =1 F

HK$'000 HK$'000

FHET FHET

Trade receivables 2 5 e W IR 19,803 25,055

Deposits for purchase of equipment BELBEERS 5,603 13,109

Deposits for equipment rental RELEES 9,044 11,358
Prepayments, deposits and other receivables Tt 3UIE - 124 K H b fE U

Ia 3,757 2,082

38,207 51,604

Less: non-current portion B FERVERER (5,603) (13,482)

Current portion BN ER B 5 32,604 383122

Prepayments, deposits and other receivables mainly include office
rental and utility deposits and advance to staff.

BNRE RERAEMERKEER
BEBLAZEES 2ARKEREER
ETHK-

The maximum exposure to credit risk at the period end date is the
carrying amount of each class of receivables and deposits
mentioned above. The Group does not hold any collateral as
security.

RERERAMNEAREERRS L
AEFEERFBARZEHREE - A
SEYEFAEMERRERR -

AEENEFRBEAEERER LR
AR 7512 #130E 90K W 15 B AW A
e s o EE ) B B
B T H=amf=H FH =5
LEEHNE S EKRFARR DTN

The Group's trade receivables are settled by cash on delivery or
credit period of around 30 to 90 days after provision of services. As
at 30 November 2019 and 31 May 2019, an ageing analysis of the
trade receivables based on invoice date is as follows:

F 3
As at As at
30 November 31 May
2019 2019
RZZE-—HIFE RZE—NEF
+—BA=+8 EH=GahE
HK$'000 HK$'000
FHER FAET
0-30 days 0Z230K 4,860 11,634
31-60 days 31 £60K 3,201 22778
61-90 days 61E90K 3,035 2,707
Over 90 days @90k 8,707 8,436
19,803 25:055
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As at 30 November 2019 and 31 May 2019 trade receivables of WeaET A s g o H = BN

approximately HK$19,803,000 and HK$25,055,000, respectively, T-NERA=+T—RH 28&A

were past due but not impaired. These relates to a number of 19,803,000 JT M 25,055,000 T /9 &

independent customers for whom there is no recent history of S EWFHIEE @ 58 I R E - &5 H

default. BEOPTBERERANARCENE LT
FER -

MARBH T ERENE 5 K H M E R
REALBRENEEEZRES2EEEAR
FHTNOHERARE R ZBEER M
ETHE - BRENXSE T BELE
BRERRMRK -

The credit quality of trade and other receivables and deposits that
are neither past due nor impaired has been assessed by reference to
historical information about counterparty default rates. The existing
counterparties do not have significant defaults in the past.

B REMEWFIANREEHRE
HREmMAEEAFERE -

The carrying amounts of trade and other receivables approximate
their fair values due to their short maturities.

14. OTHER PAYABLES AND ACCRUED LIABILITIES 14. EENRERETERE

As at As at

30 November 31 May

2019 2019

RZEBE-HLE RZZE—NHF

+—B=+8 fHA=5 H

HK$’'000 HK$'000

FET TAT

Payables for equipment R EN A 4,713 4,775
Other accruals and payables Hih et & A R IERNKIE 6,863 4,561
11,576 9,336

Less: non-current portion B FEBNHAER — =
Current portion B HA &6 55 11,576 9,336

In Technical Productions Holdings Limited
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15.

28 In Technical Productions Holdings Limited

As at 30 November 2019 and 31 May 2019, the Group’s ageing

ne® He s Bt RHb =

analysis of the payables for equipment based on invoice date is as -~ hWEARH=+—H AEEHEE

follows: SHHENXBRNREREK D TH
AN

As at As at

30 November 31 May

2019 2019

R-B-h&E R-_Z-h#F

+—A=+R fEA=7 H

HK$'000 HK$'000

THET e

0-30 days 0&30K — =

31-60 days 31260KX — —

61-90 days 61Z290X — ==

Over 90 days B iEI0K 4,713 4,775

4,713 4,775

The carrying amounts of all short-term payables and accrued
liabilities approximate their fair values due to their short maturities.

BANK BORROWINGS

As at 30 November 2019 and 31 May 2019, bank borrowings are

FrERHENREREFABENRET
ERREHREMREE A FEES -

15. B ITER

s i=inx- >

repayable as follows: —NWERA=+—H AEENRIT
BRAT :

As at As at

30 November 31 May

2019 2019

R-ZB-LE RZZT—HIF

+—A=+8B HEA=+—H

HK$'000 HK$'000

TERT T

Bank loans, secured: WITER - FEA

Balances repayable within one year classified AR —ERNEERIE  DEH

as current liabilities Vi @J BEMNEH 2,952 3,148
Balances repayable after one year, with BAR—FRERNE B8
clause of repayable on demand classified = :J:1g\ﬁ1|§§§j( 7 *EF,,ML@J

as current liabilities BENEH 2,238 3,594

5,190 6,742
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The above bank loans bear interest ranging from 5.6% to 5.9% per HE—= Jig = H=1HI/H
annum for the six months ended 30 November 2019, 5.6% to 5.9% A A ERITERZEFNEN F5.6%
per annum for the six months ended 30 November 2018. Z59% wEemT . NG H=

BItAEAZEENF56%%E59% °

As at 30 November 2019 and 31 May 2019, the fair value of MEZE - H= T HE T
current bank borrowings equals their carrying amount as the impact —NEREA=+—HB ARBEHENE
of discounting is not significant. 2K BHRTEZRNATEER
BREEMESE o
As at 30 November 2019 and 31 May 2019, the Group's bank e L s = H R e
borrowings based on the scheduled repayment dates as set out in —NWNERA=+—H ' x&EBEETHE
the loan agreements and ignoring the effect of any repayment on REANRNUTHRER(REE XS
demand clause are repayable as follows: Fraiat 88 XA - W5 RAEMIR

ERERGROTE) :

As at As at
30 November 31 May
2019 2019

R=F—-—n& R-F-NAF
+—-A=+H @A HEEE

HK$'000 HK$'000
THERT T
Within 1 year 1€ R 2,952 3,148
Between 1 and 2 years == 2,238 3,594
Between 2 and 5 years 2855 - o=
5,190 6,742

The bank borrowings are denominated in HK$. RITHBRABITFE -

In Technical Productions Holdings Limited =& —h& —E-ZFhHiifs 29



16. SHARE CAPITAL 16. R
Number of Nominal value
ordinary of ordinary
shares shares
ZERHE TEREE
HK$’000
FH&T
Authorised: ETE -
At 4 November 2016 (date of incorporation) WR-—ZT—XFE+—HMNH
(R Az A &) 30,000,000 300
Increase in authorized shares E TE IR0 18 i 2,970,000,000 29,700
Ordinary shares of HK$0.01 each as at W g essn Bl = E
31 May 2019, 1 June 2019 and ZE-NFARA—BRK
30 November 2019 mAE i = 1
SREEOIA LA L @AY  3,000,000,000 30,000

Number of Nominal value

ordinary of ordinary Share
shares shares premium
ZEREAE LZEREE % 13 % 8
HK$'000 HK$’000
FAT FAT
Issued and fully paid: EZTRHE :
Ordinary share of HK$0.01 eachat R -_ZT— R F+— A
4 November 2016 (date of N E (GGEfi Iz B
incorporation) and as at 31 May HIER-_ZT—+F
2017 T H = s B
EHECOIBTH LR
At 1 o -
Shares issued pursuant to the BIEE RN EBEITET
Capitalisation Issue (Note 1) Z B (B EE1) 599,999,999 6,000 6,000
Shares issued pursuant to the ETERERGOEE
Share Offer upon Listing (Note 2) 1T 2 R (B 7E2) 200,000,000 2,000 58,000
Share issuance costs B 17 2 47 P A — — (7,503)
At 31 May 2019, 1 June 2019and WHR=-ZT— N F
30 November 2019 ST S S R
—ZE—hF~A
=B M= s
et B ke 800,000,000 8,000 56,497
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Note 1:

Note 2:

On 14 June 2017, the Group capitalized the shareholder’s loan with an
amount of HK$12,000,000 owed by In Technical Productions Limited (“ITP
(HK)") a subsidiary of the Company, to Next Vision Management Limited (“Next
Vision") by issuing 599,999,999 new shares of the Company, credited as
fully paid, to Next Vision (the “Capitalisation Issue”).

On 14 June 2017, the Company’s shares were listed on GEM of The Stock
Exchange of Hong Kong Limited. The Company issued a total of 200,000,000
shares at a price of HK$0.30 per share during the new share offer for a total
proceeds (before related fees and expenses) of HK$60,000,000 (the “Share
Offer”).

17. COMMITMENTS

(a)

(b)

Capital commitments

Capital expenditure contracted for but not yet incurred as at
30 November 2019 and 31 May 2019 are as follows:

M1 : RZF-—tF-AtTHAE sKEE

% i@ [ Next Vision Management Limited
(I'Next Vision |) 2 17599,999,999 % A iz
NABRZARBFRG  BARRE —
1 Bt /&8 2 &) In Technical Productions Limited
([1TP (HK) |) % /R Next Vision Z 12,000,000
BITZBREERBREAN(ERLLR
71) -

a2 W=% r & x A +IH AR

REBB AR MERAFGEM LT -
KRB B SR ARRBHTEH
200,000,0008% f& 13+ & A% & 180.307%
T P RAAEGNRAERE R KX

A1) 460,000,000/ 7T ([RBBE]) -

17. &I

(a)

BEAREE

== e f HoRRElE =
E-NFAA=+—HEFKE

MAEENERRANT :
As at As at
30 November 31 May
2019 2019
R-ZZB-NF RITE-h#F
+t—A=+H A=
HK$'000 HK$'000
THER T
Property, plant and equipment ME - BERKE 2,439 1,367

Operating lease commitments — Group as
lessee

As at 30 November 2019 and 31 May 2019, the Group had
total future aggregate minimum lease payments under non-
cancellable operating leases in respect of office premises as
follows:

(b)

REHERRE—FEED
A A

RET - ST e
2 NWFHA=HGE s E
EHAAMTEBRRIMERBHN
TAMELEHER T ARRKE
HEMNKERE:

As at As at

30 November 31 May

2019 2019

R=ZZ-NF RZIZE-HLF

+—-A=+B FTHEGEFE

HK$ HK$

BT & TT

No later than one year TER—F 3,014 2,439
Later than one year and no later than —FENTERRAF

five years 1,261 668

4,275 3107

In Technical Productions Holdings Limited
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18. MATERIAL RELATED PARTY TRANSACTIONS

(a) Balances with the immediate holding
company

Maximum
amount
outstanding
during the six

18. EXBAB LR S
(a) HEEERARNEER

Maximum
amount
outstanding
during the six

months ended months ended As at As at
30 November 30 November 30 November 31 May
2019 2018 2019 2019
REBZE REBZE
—B-hE =—B-N\E
+-A=+8 +-A=+H
LEREAH EREAH
BAEREE EAEREE R=FT-HLF R=ZFT-hF
RE P s 5= H hA=1H
HK$'000 HK$'000 HK$'000 HK$'000
FHT THAT FHT FHT
Amount due from the EM E AR A A
immediate holding I
company — 301 — —
The amount due from the immediate holding company was FEWBEEZER AT REAEIK
unsecured, interest-free, repayable on demand and . pE IRERKESERUET
denominated in HKS$. EHE o
(b) Compensation of key management personnel (b) EEEBAEHM

Key management includes directors and other key
management of the companies in the Group. The
compensation paid or payable to key management for
employee services is shown as below:

Three months ended
30 November

TEERABBRBRAKEETK
BERAMESERHEMEIEEREA
BE-pEEREMESHREMNE
ZEBRABNFMIIRAOT :

Six months ended
30 November

BZ+—HB=+tHIL=@EAE BZE+—HA=1+HILAEA

2019 2018 2019 2018
—®-nE ZT-\F =—B-hE =B-N\%
HK$'000 HK$'000 HK$’000 HK$'000
FTERT FHT TERT FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REE®) (REER) (REEX) (REEEZ)
Salary, bonus and benefit ¥4 ~ LAl R E W)
in kind & A 1,036 2,474 2,135 Sld7:
Retirement benefit RKBH T EIHRK
scheme contribution 53 164 107 339
1,089 2,638 2,242 5,486
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group is principally engaged in the provision of visual display solution
services.

During the six months ended 30 November 2019, the Group was
engaged in 172 pop concert shows for Hong Kong and non-Hong Kong
artists/bands (six months ended 30 November 2018: 222). The Group
derived approximately 71.3% of its total revenue during the six months
ended 30 November 2019 from pop concerts (six months ended 30
November 2018: approximately 83.1%), the majority of which took place
in Hong Kong, the PRC and Macau. The remainder of the Group's
revenue was attributable to other live events, including corporate events,
exhibitions, sports and recreational events and other live performances, as
well as equipment rental.

FINANCIAL REVIEW

Revenue

The Group generates revenue from providing (i) visual display solutions to
its customers in relation to pop concert shows and various other live
events; and (i) equipment rental.

The following table sets out a breakdown of the Group’s revenue by
source of income during the six months ended 30 November 2019 with
the comparative figures for the six months ended 30 November 2018:

Six months ended
30 November 2019

EEENWRE DT

EHEE

AEBETERETREAREBTIBERTER
& o

e = HIENE R -
REBEBBRIETBEA EBETT
MNRERTELEEE (B2 —N\F
= Hi=me Bl oniE H - 22035 ) o aiss =
TE—AE+—HA=tHLEAEA ££HE
BUWEHHTI3%RERITELEES (H
e N SE o H= o HE s (E
#83.1%) RIBHEFRH B LB
T ASEBBTHRZRRELEFTS B
E BEMMBESIUREMBERES
HMBIB RS AR ZERE -

Bt % [0 R
i 2

AEBERONSERTELEREREEH
MRZEHEAZEFREREGRTIER
AR R()yREBEHEEE KR -

PrEIREBE_"F JLFifas
LB A A 7 & B3R WA KR 8 25 1) W 25 B3
ARBE_F—N\F+—HZ Bl H
AZHLBEF

Six months ended
30 November 2018

BE-Z—N1F BHE_ZT-—)N\F
T—A=+tHLKEA = H = HENsnE
% of total % of total
HK$'000 revenue HK$'000 revenue
HE AR B s s
FET HWE S FAT MBS
Visual display solutions REBERERT R 33,322 99.6 52,189 99.9
Equipment rental REHEE 150 0.4 37 0.1
Total et 33,472 100.0 52,226 100.0

During the six months ended 30 November 2019, the Group principally
derived its revenue from the provision of visual display solutions. The
Group's revenue decreased by approximately 35.9% from approximately
HK$52.2 million for the six months ended 30 November 2018 to
approximately HK$33.5 million for the six months ended 30 November
2019.

In Technical Productions Holdings Limited
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Visual display solutions

The following table sets out a breakdown of the Group’s revenue from
visual display solutions during the six months ended 30 November 2019
with the comparative figures for the six months ended 30 November
2018. For the purpose of revenue breakdown presentation, other live
events include corporate events, exhibitions, sports and recreation events,
and other live performances.

Six months ended 30 November 2019
HE-E-hF+-A=+tHLXEAR

BEERBRAR

tesdleE—= & - H=rHIE
NEAAEEREGEBRERTRZI
mREERBE_F-—NFt+t—HA=+H
LEREAZLEEEF 25 W AAM
FOAEMBSEPERCEREY RE B
BERAKBAESAREMIRIGRIE -

Six months ended 30 November 2018
BE-_ZT—\&+—A=tHLL~HEA

% of total % of total
revenue revenue
from visual Average from visual ~ Average
No. of display revenue No. of display  revenue
shows Revenue solutions pershow shows  Revenue solutions per show
1t 1t
REER BERET
BRER B85 AT R 8%
HWEE BB el e pefuetcy)
EHEE & BAlk ¥HkE BEHEE Wz Btk FHKE
(HK$'000) (HK$'000) (HK$'000) (HK$'000)
(FEx) (F#E ) (F#&T) (F#&T)
Pop concerts mTE%EES 172 23,853 71.6 139 227 433/8 83 1 195
Other live events H A3 5E 8 399 9,469 28.4 24 347 8,811 16.9 25
Total revenue from visual display R & BERFERF R
solutions Rl 571 33,322 100.0 58 569 52,189 100.0 92

The decrease in revenue from pop concerts was mainly attributable to (i)
the decrease in the number of pop concert shows undertaken by the
Group from 222 for the six months ended 30 November 2018 to 172 for
six months ended 30 November 2019 and (i) the decrease in average
revenue per show for pop concerts from approximately HK$195,000 for
the six months ended 30 November 2018 to approximately HK$139,000
for the six month ended 30 November 2019 as a result of smaller scale
and less complex visual display effect concerts were demanded from our
customers.

The increase in revenue from other live events was mainly attributable to (i)
the increase in the number of other live events undertaken by the Group
from 347 for the six months ended 30 November 2018 to 399 for the six
months ended 30 November 2019 because the Group undertook more
corporate events in Hong Kong and Macau for the six months ended 30
November 2019 and (ii) the decrease in the average revenue per show for
other live events from approximately HK$25,000 for the six months
ended 30 November 2018 to approximately HK$24,000 for the six
months ended 30 November 2019.

In Technical Productions Holdings Limited Interim Report 2019/2020
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Revenue analysis by geographical location RBLUEESNWE DM

The following table sets out a breakdown of the revenue of the Group TFXEH¥EHEE-_ZEZE—hLhE+—B=+HI1t
from pop concert shows by geographical location during the six months /<N A AN & E g IR B 2|1 5D B R 1T 5 &
ended 30 November 2019 with comparative figures for the six months SEIEemMKFZHALEE T — \FE+ —

ended 30 November 2018: A=1+HINEABZHEE T :
Six months ended 30 November 2019 Six months ended 30 November 2018
BE-Z-NE+-A=+tHLEAREA BE=Z- A&+ A=t+HIt~EA
% of total % of total
revenue Average revenue  Average
No. of from pop  revenue No. of frompop  revenue
shows Revenue concerts per show shows  Revenue  concerts per show
ER1T hRAT
E=E B
EEE B85 EEE =)
LX) B iz m & A
BHEE iy 2 BAl ¥HkE BHEE Wz Bk FHKE
(HK$'000) (HK$'000) (HK$'000) (HK$'000)
(F#x) (F#&x) (F#&T) (FET)
Pop concerts VIROR=E L=k
Hong Kong &5 77 8,414 353 109 112 9,386 217 84
PRC el 67 11,428 47.9 171 7 26,126 60.2 339
Macau S PY 26 3,661 15.3 141 21 4,919 1188 234
Others Hith 2 350 1.5 175 12 2,947 6.8 245

Total revenue from visual display 717 = 4818 € H)
solutions for pop concerts BEBRER
FREWE 172 23,853 100.0 139 222 43,378 100.0 195

During the six months ended 30 November 2019, the Group has provided WR&EZ-—"ZT— h&E+— 8=+ 8 It ~ @
services for (i) 2 well-known female Hong Kong artists total for 13and 18  H - AEE AR B AL E S LE A D BIAE
shows (six month ended 30 November 2018: Nil and Nil) respectively in  FERTH13E R I18EEE (HE_Z— N\
Hong Kong; (i) a Taiwanese male artist for 17 shows (six months ended E+— A=+ 81t @A : &\ Z8®) ; (i)—
30 November 2018: Nil) of concert tour in the PRC; and (iii) a Hong Kong 2 & # B2 # A 75 th B 8217 191738 3 3B 58 H
female artist for 14 shows (six months ended 30 November 2018: Nil) of (BZE-_ZT—N\E+—A=+HIF~EA :
concert tour in the PRC. ) L) BBEABLBEAERREITH4
BREER(EHE_ZT—\F+—HA=+H
IEREA : #)IRERT -
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The following table sets out a breakdown of the revenue of the Group
from other live events by geographical location during the six months
ended 30 November 2019 with comparative figures for the six months
ended 30 November 2018:

Six months ended 30 November 2019
BEZ-ZT-hF+-B=1+HILAEA

ool e B e e E S g B
NEAAEBRMIBELES SN EMRE
EPNERAARBE T - N\F+—A
=+THALERBEAZLERET

Six months ended 30 November 2018
BE-F &+ HA=tHIL/EA

% of total % of total
revenue Average revenue  Average
No. of from other revenue No. of from other  revenue
shows Revenue live events per show shows  Revenue live events  per show
1 E At EEM
RiEEs 55 3555 B g%
Ry EHH Fal k) & Y
EHEE iy 2 Aok FHWE BLEHE Yz Bokk FHKE
(HK$'000) (HK$'000) (HK$'000) (HK$'000)
(F#&x) (F#&x) (F#&m) (F#&T)
Other live events HinRi5 88
Hong Kong BB 328 5,043 53.3 15 194 3,765 42.7 19
PRC & 4 654 6.9 164 4 52 0.6 13
Macau bl 67 3,772 39.8 56 149 4,994 56.7 34
Total revenue from other live REHEMIBIZEES
events B 48 W 399 9,469 100.0 24 347 8,811 100.0 25
Gross profit and gross profit margin EMNREEFR

The gross profit of the Group for the six months ended 30 November
2019 amounted to approximately HK$10.7 million (six months ended 30
November 2018: approximately HK$27.7 million), representing a gross
profit margin of approximately 32% (six months ended 30 November
2018: approximately 53%). The decrease in the gross profit margin was
mainly attributable to the decrease in the number of pop concerts
undertaken by the Group and the decrease in the average revenue per
pop concert show undertaken by the Group.

Income tax expense

The Group is subject to income tax on an enterprise basis on profits
arising in or derived from the jurisdictions in which members of the Group
are domiciled and operate.

During the six months ended 30 November 2019 and 2018, all PRC
subsidiaries of the Company were subject to the PRC Enterprise Income
Tax at the rate of 25.0%.

In Technical Productions Holdings Limited Interim Report 2019/2020
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The Hong Kong subsidiary of the Company was subject to Hong Kong
profits tax at the rate of 16.5% on the estimated assessable profits during
the six months ended 30 November 2019. Pursuant to the enactment of
two-tiered profit tax rates issued by the Inland Revenue Department (“IRD")
from the year of assessment 2018/19 onwards, the Group’s first HK$2
million of assessable profits under Hong Kong profits tax for the six
months ended 30 November 2019 is subject to a tax rate of 8.25%, while
the remaining assessable profits are subject to a tax rate of 16.5%.

The Macau subsidiary of the Company was subject to Macau
complementary tax at the rate of 12.0% on the estimated assessable
income exceeding MOP600,000 during the six months ended 30
November 2019.

The effective income tax rate of the Group was approximately -0.3% for
the six months ended 30 November 2019 (six months ended 30
November 2018: approximately 16.8%).

Profit for the period

As a result of the foregoing, the Group'’s loss was approximately HK$5.7
million for the six months ended 30 November 2019 representing a
decrease of approximately HK$20.1 million or approximately 139% as
compared with that for the corresponding period in 2018. The decrease
in profit for the six months period 30 November 2019 was primarily
attributable to (i) the decrease in the number of pop concerts undertaken
by the Group and the decrease in the average revenue per pop concert
show undertaken by the Group leading to a decrease in gross profit as
compared to the same period in 2018; (ii) the accrual of non-recurring
professional expenses for the proposed transfer of listing of the Company
from GEM to the Main Board of the Stock Exchange as referred to in the
announcement of the Company dated 19 August 2019; and (ijii) local
economic and social uncertainties such as social unrest and related
demonstrations in Hong Kong during the Period.

LIQUIDITY AND CAPITAL RESOURCES

Financial Resources, Liquidity and Capital Structure

The Group finances its operations primarily through cash generated from
operating activities and interest-bearing bank borrowing, overdrafts and
finance leases. The Group recorded net current assets of approximately
HK$31.6 million as at 30 November 2019 (31 May 2019: approximately
HK$49.4 million).

NeE=Z &1 = H= FHIE{#
A RARARZEEHBRRIE16.5%K X
REFTERBEEANBNETENNEH - BRI
RER(BRBRDE=-Z—// —LRHEF
ERELHFAHFSHBT R  ~XEBEH
== = H=rFHill il H er
HEBFNEHRBETEZRF SN 2ASB TR
TR 8.25% 7T & - M Tl &4 FE 2R Bl i F IR 71 =K
16.5% 51 & o

He =T oyl = H=F HIEN(EH
ARARZBFKBARER MG ERE UK
A8 #8 600,000 F9 7T B 3 2 1% 12.0% i X
ARSI o

gz2=% st A=1Hit7 @A’
AEEMNEBRAMBHKE RN ABE03%(H
B2 n - Mo Bl= g B E E
16.8%) °

58 e R

B EF = Be T higEee . B
=t+HALEANERA AEEEEHNASTESE
BT BR_E—/\FRBRLLH2001EHES
TEEAI39% s B E=—E— NFHF H=+
HIESNBEAMNEMBL IEEZEHROASE
EAEMNRTELEBSHERLURAR
SEABENRTSLEETNEH KSR
Lo BYREFNE T N\FRERHERD (YA
NAEZHBLFGEME R £R EH (A
RRIEHAE-_Z—HhENAFTAhEBNAS
P EEMBRIELCEESEESR 0 K(i)
AEEEBSAMH ST BERBBEETS
RERHEIEEMERE -

RBEEREXTER

BBER RBETRELRE

AEEFEZEBRAKLETHEENR S KT
BRITER BYIEBERELAELER
HES - AEER _ZTE—hhE+-H=+
AHEBRBEEFHEN R AEEL(Z
Z-—NWERA=1+—"H: 84946588 T)°
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As at 30 November 2019, the Group’s current ratio was approximately 2.0
(31 May 2019: approximately 2.7) and the Group’s gearing ratio
calculated based on the total debt at the end of the period divided by
total equity at the end of the period was approximately 4.2% (31 May
2019: approximately 7.6%). The decrease of the Group’s gearing ratio in
the six months ended 30 November 2019 was mainly due to decrease in
bank borrowings.

As at 30 November 2019, the maximum limit of the banking facilities
available to the Group amounted to HK$6.8 million. The banking facilities
were granted by a bank to a wholly-owned subsidiary of the Company,
as borrower and subject to the conditions that (i) Mr. Yeung Ho Ting
Dennis (“Mr. Yeung”), the chairman and the chief executive officer of the
Company, shall maintain his directorship in the Company and (i) Mr.
Yeung shall remain the major shareholder of the Company with
shareholding interest, directly or indirectly, of not less than 51%. The
bank borrowings were denominated in Hong Kong dollars, repayable
within one year or on demand and interest-bearing at floating rates from
5.6% to 5.9% per annum (30 November 2018: 5.6% to 5.9% per
annum).

As at 30 November 2019, the capital structure of the Group consisted of
equity attributable to owners of the Company of approximately HK$124.2
million, comprising issued share capital and reserves.

There has been no change in the capital structure of the Group since the
Listing Date.

FOREIGN CURRENCY EXPOSURE RISKS

The Group operates mainly in Hong Kong and is exposed to foreign
exchange risk arising from various currency exposures, primarily with
respect to certain purchases with United States dollars (“US$"), Macau
Patacas (“MOP”) and certain sales with Renminbi (“RMB"). Foreign
exchange risk arises when future commercial transactions, recognised
assets and liabilities are denominated in a currency that is not the group
entities’ functional currency. The Group however did not engage in any
derivatives agreements and did not commit to any financial instrument to
hedge its foreign exchange exposure during the six months ended 30
November 2019.
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TREASURY POLICIES

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the six months ended 30 November 2019. The
Group strives to reduce exposure to credit risk by performing ongoing
credit assessments and evaluations of the financial status of its customers.
To manage liquidity risk, the Board closely monitors the Group’s liquidity
position to ensure that the liquidity structure of the Group’s assets,
liabilities and other commitments can meet its funding requirements from
time to time.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES

During the six months ended 30 November 2019, the Group did not have
any significant investments, material acquisitions nor disposals of
subsidiaries and affiliated companies.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 November 2019, the Group did not have any material capital
commitments or any material contingent liabilities.

DIVIDEND

The Board does not recommend the payment of a dividend for the six
months ended 30 November 2019.

PLEDGE OF ASSETS

As at 30 November 2019, the Group has pledged short-term bank
deposits in the amount of HK$3.0 million as security for the Group’s
banking facilities (31 May 2019: approximately HK$3.0 million).
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COMPARISON OF IMPLEMENTATION PLANS FOR
BUSINESS STRATEGIES WITH ACTUAL
IMPLEMENTATION PROGRESS

The following is a comparison of the Group’s implementation plans for its
business strategies up to 30 November 2019 as set out in the section
headed “Statement of Business Objectives and Use of Proceeds” in the
Prospectus and the announcement for the change of proposed use of the
net proceeds published on 28 August 2018 (the “Announcement”) with
the Group'’s actual implementation progress:

Business strategies

S

Implementation plans as stated in the Prospectus
and the Announcement

BRERRZ D S8 TS

BIRERETE

-/

B RMEHETS
EH LR

%

UTAAEEMARERIZBEREZAR
EREBEREI —SBER-_Z-N\FNA
“HNABHEZRBERERBFEEZEN
s RAE((R2ED)HEE_FT—NF
T-AZTHMEBRBHETHEELAS
BERETEENLE:

Actual implementation progress up to
30 November 2019
BEE-Z-hEt+-—A=1THWNERETEE

Expand the Group’s
business in Shanghai

REBERASEED
ESd

Recruit staff for the Group's
business expansions in
Macau

RAEERPIER
FBHWESET

Develop a tracking system
to enhance the Group's
equipment management
and utilisation

7l B B ME R AT IA N o
REENRBERER
A A
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e Acquire additional LED panels and video control
units

o WEBMINEDERERREESIE T
e Recruit more staff for the business expansions in
Macau

e BMEEZEINNRPIERER

e Implement the tracking system

ﬁ
T
[t
=
3
=
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e The procurement of additional LED panels and
video control units has been completed

e EEMEBHEIIDBTREEBGESET

e 12 staff were recruited for the business expansions
in Macau

e BENREBZEINUNEMERER

e The tracking system is under trial run and testings
in Hong Kong and PRC. The management of the
Group expect that it will go live in 2020.

e EMEASIEAZTERTEETHETRAA -
AEEEEEEAZERBE_T_TFRA
B/ -



USE OF PROCEEDS FEBREHAEZE

Net proceeds from the placing and public offer of the Company’s shares RKRH B BEEESEEM FTHR S K E
for the Listing were approximately HK$34.5 million (the “Net Proceeds”), A& A FIMMH FH R E R ABE R EFE
after deducting the underwriting commissions and other listing expenses.  FXIBE 28 4) 53458 &8 0 ([ T B % 1E
The Company announced on 28 August 2018 for the change of proposed %g|) c A AFGIR=—_ZE— N NENA -+ N\ H
use of the Net Proceeds. For details, please refer to the announcement EHEEMERBEEREZHE S 5@
published on 28 August 2018. As at 30 November 2019, all the Net & W B2 _ZEZ—N\ENA -+ /B FI=
Proceeds have been utilised. Set out below are details of the original WMA%E R-_ZFE—hAhFE+—H=+8 23
allocation of the Net Proceeds, the revised allocation of the Net Proceeds Fr{E X IB FHEEEESH - T XHIIN_-Z
and the utilisation of the Net Proceeds as at 30 November 2019: —NE+—A=+tHNMBREFENFR
SN0 TIERIBFERNLET SR
SRIEFENERBR

Revised Amount Unutilised

allocation as utilised as at amount at

Original  at 28 August 30 November 30 November
allocation 2018 2019 2019

R-ZZE-NE R-ZE-hLE RZ-B-L%E

INHE= LN = H=1H &H=H

RSB KBTS E EEHRAEE REASHE
(HK$ million) (HK$ million) (HK$ million) (HK$ million)
(B&#T) (B&#T) (B&#T) (B&#T)

approximately ~ approximately  approximately  approximately

Repayment of bank loans EERITER 9.9 9.9 9.9 —
Acquisition of visual display equipment WS R BB R 11.6 11.6 11.6 —
Settlement of payables EEEMNFRIE 10.6 10.6 10.6 -
Recruitment of a creative director REgERE .7 — — —
Recruitment of staff for the Group's business /% 7< £ B 73 )8 P9 2 7%

expansions in Macau BREEST — iI.7 il.7 =
Working capital (after deducting 2EE ¢ (MKRERE

the relevant expenses) EH%) 0.7 0.7 0.7 —
Total Bt 34.5 34.5 345 —
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PRINCIPAL RISKS AND UNCERTAINTIES

The business operations and results of the Group may be affected by
various factors, some of which are external causes and some are inherent
to the business. The principal risks and uncertainties are summarized as

follows:

Principal risks and uncertainties facing the Group
AEEFEGZEIERRRAHABEE

TERBRAHABPEZE

AEBEEBEERFERXZHARY
E ETFABORNFRAZ EHLOARE
EBERMNBEAERZ - T 2R KR KT H R
REHAMT

Directors’ approach to addressing
these risks and uncertainties
ESREZERARRTABRENS E

e Failure to obtain new orders could materially affect
the Group's financial performance

s BIENEHAIEXRGHAEE M BERIVEKE
A &

e The Group relies on the performance of its project
management staff
e RAEEKBHIBEEEREINKE

e The Group relies on its ability to successfully meet
customers’ requirements by delivering its visual display
solutions in a timely manner

s RAEEHKBEFBRSRERGBERERAT RN
BRImRE P ERNEEN

e The Group relies on its equipment suppliers to supply
equipment for certain projects and its subject to risk
arising from the late performance or poor
performance by such suppliers

s AREKBERBHERBNE THRBEHERE
YAZAEARERTCEENIRRRENER

EMPLOYEES AND REMUNERATION POLICIES

As at 30 November 2019, the Group engaged a total of 96 employees (30
November 2018: 98) including the Directors. For the six months ended 30
November 2019, total staff costs amounted to approximately HK$10.1
million (six months ended 30 November 2018: approximately HK$9.9
million). Remuneration (including employees’ benefits) is maintained at an
attractive level and reviewed on a periodic basis. Employees’ salary and
relevant benefits are determined on the basis of performance,
qualification, experience, positions and the Group’s business performance.

e The Group has constantly built up good relationship with
key customers and actively solicited new customers
s AEFEEBHHEIZEFEYRMEARGR UBHEEME

B

e The Group has constantly provided training to project
management staff to enhance their performance

e RAEE-—ERHFBITHEEERET UXEREN
&I

e The Group has a dedicated project team to work closely
with the customers for delivery of services in a timely
manner

e RXEEHAKEEHABERK HEFREAE UARK
RUER

e The Group has a dedicated technical team to closely
monitor the development and manufacturing process of
the relevant equipment in the production sites of the
equipment suppliers to ensure the relevant equipment is
produced with agreed standard in a timely manner

s AEEEABEXRMBEKUNREBEHRERNEERS
EYERBAREBEIAEREERRE  URRMBER
WM ERERRKEE

BERFMER

RET e Ji= B ASEAE
Hap=ESi = N\ H = B
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o A= H I i H -8 LS
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EVENTS AFTER THE REPORTING PERIOD

As from 30 November 2019 to the date of this report, save as disclosed in
this report, the Board is not aware of any significant events requiring
disclosure that have occurred.

INTERESTS OF THE COMPLIANCE ADVISER

As at 30 November 2019, neither Shenwan Hongyuan Capital (H.K.)
Limited, the compliance adviser of the Company, nor any of its directors,
employees or close associates had any interests in the securities of the
Company or any other companies in the Group (including option or rights
to subscribe for such securities) pursuant to Rule 6A.32 of the GEM
Listing Rules.

AUDIT COMMITTEE

The Company has established an audit committee on 19 May 2017 (“Audit
Committee”) with written terms of reference in compliance with Rules 5.28
to 5.29 of the GEM Listing Rules. The primary duties of the Audit
Committee are to review the Company’s draft annual, interim and
quarterly financial reports and accounts and to provide advice and
comments thereon to the Board. The Audit Committee is also responsible
for reviewing and supervising the financial reporting process and internal
control procedures of the Group. The Audit Committee currently
comprises three independent non-executive Directors, namely Mr. Li Kai
Sing (Chairman), Mr. Ma Tsz Chun and Ms. Loh Lai Ping Phillis.

The Audit Committee has reviewed this report and the unaudited
condensed consolidated results of the Group for the six months ended 30
November 2019 and the effectiveness of internal control system.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

The Directors confirm that during the six months ended 30 November
2019, there has been no purchase, sale or redemption of the Company’s
listed securities.

DIRECTORS’ AND CONTROLLING SHAREHOLDERS'
INTERESTS IN COMPETING BUSINESS

During the six months ended 30 November 2019, the Directors are not
aware of any business and interest of the Directors nor the controlling
shareholders of the Company nor any of their respective close associates (as
defined in the GEM Listing Rules) that compete or may compete with the
business of the Group and any other conflict of interests which any such
person has or may have with the Group.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiries of all Directors, the Company
confirms that all of the Directors complied with such required standard of
dealings and its code of conduct regarding directors’
transactions during the six months ended 30 November 2019.

securities

INTERESTS AND SHORT POSITIONS OF DIRECTORS
AND CHIEF EXECUTIVE IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 30 November 2019, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO")) as (i) recorded in the register required to be kept
under section 352 of the SFO, or (ii) otherwise notified to the Company
and the Stock Exchange pursuant to the required standard of dealings by
directors of listed issuer as referred to in Rule 5.46 of the GEM Listing
Rules, were as follows:

(i) Interests in the Company

EERHEXRS

KAREHRWN —"EESTBHFRFTAS
Bl BT BENGEM TR BIE 548165
%5@1%%Zﬁii%ﬁﬁ ZN/NETE P2
EEEEHABESHE BRAMEEERH
BE_ZT— W EG+—RA=1THILEEAH
BTRTHNRIBEREERTFRHT
ASFR -

EERFETRAERAQAR
HEBZENRSG HERORK
EREIFPHNERBERAR

R = == s H -ESK A
AEBTBRABRAABREMEEZEGE
ZRE %&iﬁfﬂmﬁWf%#&EﬁE{%@H)
EXVER) BB - RO K EREE
BAGNTARIEZE S MG RIS 352GB
BENELMANES AR KMRE
GEM £ 4R R 546 f& Pl 9 £ 7 3 17 A
EFETRINAERERTANEARRA
KB FrentEss KOXR AT -

() REQFzERE

Number of
Capacity/ Shares Percentage of
Name of Director Nature of interest (Note 1)  shareholding
B 17 8B
EERE B ERMtE (BfFzE1) REBD L
Mr. Yeung Ho Ting Dennis Interest in a controlled corporation (Note 2) 600,000,000 (L) 75.0%

(“Mr. Yeung”)
BEERE(BEED A E R (MEE2)
Notes:

1 The letter “L" denotes the person’s long position in the Shares.

2 Next Vision was beneficially owned by Mr. Yeung as to 75%. By virtue of the
SFO, Mr. Yeung was deemed to be interested in the Shares held by Next Vision.
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(i) Interests in associated corporation of the (i) RADAMHEBEELIE 2ERS
Company
Number of

Name of shares Percentage of
Name of Director associated corporation Capacity (Note 1)  shareholding
EENE g g=|

HEEEEE E-8v) (MF5E1) REBDL
Mr. Yeung Next Vision (Note 2) Beneficial owner 7,500 (L) 75%
B E Next Vision (M 5£2) EnEA A
Notes: B & -
i The letter “L" denotes the person’s long position in the Shares. 1 FRLEZATRBOZFA -
2 Next Vision held 75% of issued Shares and was therefore a holding company of 3 Next Vision# B 75% K B 217055« 5

the Company. AARMERAR -

Save as disclosed above, as at 30 November 2019, none of the Directors B EXFIEEEN RZZT—LF+—A
or the chief executive of the Company had any interests or short positons =T H  HIEEEHARFAETETHAE
in the shares, underlying shares or debentures of the Company or itt RARBXEBHZE(EERFFLBE
associated corporations (within the meaning of Part XV of the SFO) which & Il XV &E) &9 AX 17 - 48 BE A% fH 3k fE # &
were (i) recorded in the register required to be kept under section 352 of ' B EM()FE ARIEREF R BEKRHIFE
the SFO or (i) otherwise notified to the Company and the Stock Exchange 352 {78 8 15 89 & & it 0 89 42 21 FOX B 3K i)
pursuant to the required standard of dealings by directors of listed issuer 1R & 5B 546 R AT L 69 E T 1T ABE F T
as referred to in Rule 5.46. RENBRERESITHEARR A KRB
RS RK R o
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INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS IN SHARES AND UNDERLYING SHARES

As at 30 November 2019, so far as it is known to the Directors, the
following persons (not being a Director or chief executive of the
Company) had or were deemed to have interests or short positions in
Shares or underlying Shares which were recorded in the register required
to be kept by the Company under Section 336 of the SFO:

(i) Long positions in Shares

TERREAEMALTIRERGRE
BOFHEENEZRKE
R-ZFE-—AE+t—A=+8 REFFH

M ATAL(AFEETRARTAETETK
AB)REOEEERNTHEBEXRERE
BRAREEZ RHIERHOIE 336 KA R A
AREFNECMOBRIORR

() RROBEFR

Number of
Shares held/
Capacity/ Interested Percentage of
Name of shareholder Nature of interest (Note 1)  shareholding
BE/BA
BEROEE
RRE® 513 REatE (FF=E1) REBSL
Next Vision Beneficial owner (Note 2) 600,000,000 (L) 75.0%
Next Vision Emma A (FsE2)
Notes: B EE -
i The letter “L” denotes the person’s long position in the Shares. 1. FETLEZALTRBHZEA -
2 Next Vision was beneficially owned by Mr. Yeung as to 75%. By virtue of the 2 15 4 4 B 251 /5 Next Vision H 75% #E 35 - 18

SFO, Mr. Yeung was deemed to be interested in Shares held by Next Vision.

Save as disclosed above, as at 30 November 2019, the Directors have not
been notified by any person who had interests or short positions in the
Shares or underlying Shares which were recorded in the register required
to be kept under Section 336 of the SFO, or which would fall to be
disclosed under the provisions of Divisions 2 and 3 of Part XV of the SFO.

SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme (the “Scheme”)
on 19 May 2017. The terms of the Scheme are in accordance with the
provisions of Chapter 23 of the GEM Listing Rules. No share option has
been granted since the adoption of the Scheme and there was no share
option outstanding as at 30 November 2019.
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CORPORATE GOVERNANCE

The Company is firmly committed to maintaining and ensuring a high
level of corporate governance standards and will review and improve the
corporate governance practices and standards constantly. Except for the
deviation from code provision A.2.1 of the CG Code (as defined below),
the Company has complied with the code provisions set out in the CG
Code (as defined below) contained in Appendix 15 to the GEM Listing
Rules (the “CG Code"”) during the six months ended 30 November 2019.
Code provision A.2.1 of the CG Code stipulates that the roles of chairman
and chief executive should be separate and should not be performed by
the same individual. Mr. Yeung is both the chairman of the Board and the
chief executive officer of the Company. In view of Mr. Yeung’s role in
day-to-day operations and management of the Group since April 2009,
the Board believes that it is in the best interest of the Group to have Mr.
Yeung taking up both roles for effective management and business
development. Therefore, the Directors consider that the deviation from
the code provision A.2.1 of the CG Code is appropriate in such
circumstance and the Board is of the view that this management structure
is effective for the Group’s operations and sufficient checks and balances
are in place.

COMMUNICATION WITH SHAREHOLDERS

The Company believes that maintaining a high level of transparency is a
key to enhancing investor relations. It is committed to a policy of open
and timely disclosure of corporate information to its shareholders and
investment public. The Company updates the shareholders on its latest
business developments and financial performance through its quarterly,
interim and annual reports and communicates with the shareholders
through annual general meetings and extraordinary general meetings. In
compliance with the requirements of the GEM Listing Rules, the Company
issued regular reports, announcements, circulars and notice of general
meetings. Always updated with the latest information, the corporate
website of the Company (www.intechproductions.com) has provided an
effective communication platform to the public and the shareholders.
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OUTLOOK

The Group will make steady progress in accordance with the plans
formulated before the Listing and its actual operational conditions, so as
to facilitate effective implementation of the business objectives of the
Company and bring benefits from it.

The Board will also proactively seek potential business opportunities in
other segment of the value chain of the live events industry including
content distributors and production specialists (other than visual display
solutions) and explore the possibility to expand the application of the
Group’s visual display solutions to industries other than live events
industry and widen the geographical coverage of the Group so as to
broaden the sources of income of the Group and enhance value to the
shareholders.

In the future, the Board believes that the Group will achieve another
breakthrough in terms of its business performance by leveraging on its
advantages, in particular with its wide variety of visual display equipment
and innovative professional management with strong knowhow.

By order of the Board
In Technical Productions
Holdings Limited
Yeung Ho Ting Dennis
Chairman

Hong Kong, 7 January 2020
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