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CHARACTERISTICS OF THE GEM (“GEM") OF THE
STOCK EXCHANGE OF HONG KONG LIMITED
(THE "STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision
to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of F8 Enterprises
(Holdings) Group Limited (the “"Company”) collectively and individually
accept full responsibilities, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM (the "GEM
Listing Rules”) of the Stock Exchange for the purpose of giving
information with regard to the Company and its subsidiaries (together
the “Group”). The Directors, having made all reasonable enquiries,
confirm that, to the best of their knowledge and belief, the information
contained in this report is accurate and complete in all material
respects and not misleading or deceptive, there are no other matters
the omission of which would make any statement herein or this report
misleading.
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The Group recorded a revenue of approximately HK$371.9 million for
the nine months ended 31 December 2019, representing an increase of
approximately HK$157.8 million or 73.7% as compared to the nine
months ended 31 December 2018.

The Group recorded a profit attributable to the owners of the
Company of approximately HK$8.1 million for the nine months ended
31 December 2019, representing an increase of approximately HK$3.6
million as compared to the Group's net profit of approximately HK$4.5
million for the nine months ended 31 December 2018.

The increase of the Group's profit for the nine months ended 31
December 2019 was mainly due to the increase in the Group's sale of
diesel oil and marine diesel oil for the nine months ended 31
December 2019 as compared for the nine months ended 31 December
2018; and the recognition of the fair value change on contingent
consideration payable of approximately HK$3.6 million for the nine
months ended 31 December 2019. Excluding the one-off fair value
change on contingent consideration payable, the profit attributable to
the owner of the Company would have been HK$4.5 million and
HK$4.5 million for the nine months ended 31 December 2019 and 2018
respectively, representing an increase of approximately 1.0% as
compared to the nine months ended 31 December 2018.

The Board does not recommend the payment of any dividend for the
nine months period ended 31 December 2019.
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Unaudited Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

ARERERAGERERAMEEKER

For the nine months ended 31 December 2019 #ZE 2019412 A 31 HIE @A

The board of Directors (the “Board”) of the Company is pleased to ARAREZE([EEE])MARSAR A RE
report the unaudited condensed consolidated quarterly results of the B AT (55 [AE@E ) EZ2019F 12 8 31
Company and its subsidiaries (collectively referred to as the "Group”) g |F=@A R AEA ([|EHR ) 8RS E=Z
for the three months and nine months ended 31 December 2019 (the  ggpR4= A % = S 4 . [ 2018 E R EH
“Reporting Period”), together with the respective unaudited

- . o HEAREEZLERHEFTOT -
comparative figures for the corresponding periods in 2018, as follows:

Unaudited Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

ARBFLEARFEREEREMEZEIER

For the nine months ended 31 December 2019 #ZE 2019412 A31 HIE @A

Nine months ended
31 December

BZ12831BLEAEAR

Three months ended
31 December

BZE12A31MHLE=AEA

2019 2018 2019 2018
2019 & 20184 20194 20184
Notes HK$'000 HK$'000 HK$'000 HK$'000
Mzt FTERT FET FTERT FET
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REBR) (KBER) (REER)
Revenue g 3 165,134 87,844 371,856 214,092
Cost of sales SHE RN (159,439) 82,828 (353,432) (196,918)
Gross profit EF 5,695 5,016 18,424 17,174
Other gains and losses H s R E e 5 532 (193) 1,389 1,203
Administrative expenses THRAY (4,478) (3,699) (11,024) (10,037)
Other operating expenses HEERY (900) (814) (2,342) (2,495)
Fair value change on contingent RS ARED
consideration payable RNEEEEH - - 3,598 -
Profit from operations RERF 849 310 10,045 5,845
Finance costs BhE R A 6 (254) (69) (607) (71)
Profit before taxation BB AT R 7 595 241 9,438 5,774
Income tax expenses FTis#imA Y 8 (388) (307) (1,300) (1,273)
Profit for the period HREFR 207 (66) 8,138 4,501
Other comprehensive income HrHMp2ERES
for the period
Item that may be reclassified HERREER 7R
subsequently to profit or loss: JEmaER -
Reclassification to profit or loss BB EFEHEEE
for the period relating to HEEN
disposal group held for sale DEERNEF - - 27 -
Exchange differences on translating  #2 & /&5 EHH)
of foreign operations M=% (14) 7) 368 11
Other comprehensive income BREEHANEMEEZE
for the period, net of tax W= (14) 7) 395 1
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Unaudited Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

ARERERAGERERAMEEKER

For the nine months ended 31 December 2019 & ZE 2019412 A 31 HI1E @A

Three months ended Nine months ended
31 December 31 December
HZ12A31AL=@A HBZ12A31ALNER
2019 2018 2019 2018
2019 & 20184 20195 20184
Notes HK$'000 HK$'000 HK$'000 HK$'000
K& TET THT THET FHAT

(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REERZ) (REEZ) (REER) (CREER)

Total comprehensive income HASHKRALE

for the period 193 (73) 8,533 4,512
Profit for the period LU AL

attributable to: BRI A -
Owners of the Company KABHEA 401 (66) 8,145 4,501
Non-controlling interests FEE RS (194) - (7) -
Total equity ERBHE 207 (66) 8,138 4,501
Total comprehensive income for LA A+ FE{h

the period attributable to: MREEREARE
Owners of the Company RREHEBA 379 (73) 8,360 4,512
Non-controlling interests ks (186) - 173 -

193 (73) 8,533 4,512

Earnings per share attributable to KA THEHE AEMNL

the owners of the Company BREF
Basic and diluted (HK cents) EHARREE (B 10 0.05 (0.01) 1.02 0.56

FerX (R EBERRAR/ - NFE=FTEEERS 3



Unaudited Condensed Consolidated Statement of Changes in Equity
ARECEHGEREED X

For the nine months ended 31 December 2019 #ZE 2019412 A 31 HIE @A

Amounts
relating
Capital to disposal Non-
Share Share Other contribution ~ Exchange  groupheld ~ Retained controlling
capital ~ premium reserve reserve reserve for sale earnings  Sub-total interests Total
BHGE
EXER HERE

e RUEE  AtEE fffe  EiGE  REeR  RERA Nt FERER &3t
HK$'000 HK$ 000 HK$'000 HK$'000 HK$000 HK$'000 HK$ /000 HK$'000 HK$'000 HK$ 000

TAL TERL TERL ThRL

ThRL THRL T TERL TR ThRL

(Notei) (Note i) (Note iii) (Note iv) (Notev)
(BsEi) (i) (ki) (HsEw) (Kitv)

At 1 April 2018 (Audited) RBE4A 1A

(&EH) 8,000 921 R 24,65 - - 5,901 87,774 - 87,774
Profit for the period g - - - - - - 4501 4501 - 4501
Exchange differences on HERNZHN
translating of foreign EAEE
operations - - - - 11 - - 11 - 11
At31 December 2018 R18F 128317
(Unaudited) (RE21%) 8,000 921 R 2,65 11 - 10402 92,286 - 92,286
At 1 April 2019 (Audited) R09ELA1A
(@& 8,000 49,221 -+ 24,652 - (27) 6,705 88,551 - 88,551
Profit for the period iyl - - - - - - 8,145 8,145 (0] 8,138
Reclassification to profit B EGENELE
for the period relating to BEENARE
disposal group held forsale ~~ Efu - - - - - 21 - 21 > 27
Exchange differences on RERNZHN
translating foreign operation ~ EXER - - - - (202) - - (202) (166) (368)

Incorporation of asubsidiary ~ FRK L —FHBL - - = o

15,382 15,382

At 31 Decernber 2019 R19F 128317
(Unaudited) (RaEER) 8,000 49,221 = 24,652 (202) - 14,850 96,521 15,209 111,730
Notes: ffEE -

@

(ii)

(iii)

(iv)

On 12 April 2017, 200,000,000 shares of HK$0.01 each of the Company (the “Shares”)
were allotted and issued at a price of HK$0.32 per Share by way of Share Offer (the
“Share Offer”).

Share premium represents the excess of shares issue over the par value.

Other reserve of the Group represents the difference between the total equity of
the subsidiaries and the aggregated share capital of the subsidiaries pursuant to the
Reorganisation where the transfer of the subsidiaries to the Company are satisfied
by issue of new shares from the Company. The balance was approximately HK$8.

Capital contribution reserve represents the amount of the financial impact arisen
from the transfer of business from Great Wall (International) Oil Company (Sole

Proprietorship Business) to Great Wall (International) Oil Limited.

Exchange reserve comprises all foreign exchange differences arising from the
translation of the financial statements of operations outside Hong Kong.

The balance was approximately HK$8.

0} R2017F4R8128 » AARMBRHES((RORE])
R RERRM0.328 TR B KRB kBT
200,000,000 & A EI{E 0.01 BT (5 (R4 ]) °

(i)  BOEEEROBTEBEENSHE -

(i) AEEEGREEEZSHE QR A A FE 8
BARRBEARGNRAEEZFNEEGEHE
RAEBEEARBBBAR B EITHREN) - &8k
HRBETT

(v BEAEGREERR(BR)EHARBELERT)
AR (B fom A R QR 83 TS E A BT
TEMPENTE -

v EAREEFRERRETSERIIEBHBRRMESL
M EESZH -

* HERIORBEBTT
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBELERGS M BRI

For the nine months ended 31 December 2019 & ZE 2019412 A 31 HI1E @A

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands under the
Companies Law as an exempted company with limited liability on
30 March 2016. The registered office of the Company is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands and principal place of business in Hong Kong is
Unit 3304, 33/F, Tower 1, Enterprise Square Five, 38 Wang Chiu
Road, Kowloon Bay, Kowloon, Hong Kong. The Company's
immediate and ultimate holding company is Grand Tycoon
Limited, a company incorporated in the British Virgin Islands
("BVI"). Grand Tycoon Limited is controlled by Mr. Fong Chun
Man (“Mr. Fong"), a Director of the Company.

The Company is an investment holding company and its
subsidiaries are principally engaged in the business of the sale
and transportation of diesel oil and related products in Hong
Kong and steel products distribution in the People’s Republic of
China (the "PRC").

The unaudited condensed consolidated financial statements are
presented in Hong Kong dollars (“"HK$"), which is the functional
currency of the Company and its principal subsidiaries and all
values are rounded to the nearest thousands (HK$'000), except
when otherwise stated.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements
have been prepared in accordance with all applicable Hong Kong
Financial Reporting Standards ("HKFRSs"), Hong Kong
Accounting Standards ("HKASs") and Interpretations (hereinafter
collectively referred to as the "HKFRS") issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") and the
disclosure requirements of the Companies Ordinance (Chapter
622 of the Laws of Hong Kong) (the “Hong Kong Companies
Ordinance”). In addition, the unaudited condensed consolidated
financial statements include applicable disclosures required by
the GEM Listing Rules. The principal accounting policies used in
the unaudited consolidated third quarterly results of the Group
for the nine months ended 31 December 2019 (the “Third
Quarterly Results”) are consistent with those adopted in the
preparation of the Group’s annual financial statements for the
year ended 31 March 2019.

In the current period, the Group has applied all new amendments
to HKFRSs that are mandatorily effective for the accounting
period beginning on or after 1 April 2019.

—RER
RARR2016F3 30 BRIBERRIEE
FEeHSIMA T ABREBRAT -
AN T E) FE 9% = R /3 Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands &2 &
BT EEEMBRBBNENEER
FRAE385% (b X &5 1 B — £ 3318 3304
E o ARAINEERERERRT AR
TERAF ZARREBRZES
((REEZBE AWK L - ZFAR
NABHARREEFHEXRE(FTE
)

ARRRBREERAR - KB AR X
ZUEEBUFHE LB RS R AE
EMEBAREREARKME(F
B )= $H A 3% o

B BMEN  REBEZEBRARE MG
BRAXRRRETZMERRNIEE
E¥ET(RRTDZY  MABEEZR
BERBROTM(TETT) °

mAEEER TEET R

KREERIZEPE AV ISRE DIRIEATA
mESgimAg((ERETMAE]))
BEHMBEABENBEREER (BB
HREER ]  FECHEN(ERSE
FFER D MRB(TXAERE [ ERTS
HREZER ) ARFBENE622F AT
BHI(TEBDAKEE ) 2 HERTER
Blo A REEZBERLRE P BRE
BIEGEM EMARBIMERIEERT -
SAREBEEE219F128318 1IE LA
BHAEEREAFE=FTEEE(E=
EEEEDMANTIES THFERFE
AEBHZE2019F3 A3 HILFENF
EMIEHREFTBEER -

RAHEAR - REB B AN 201994 A 1
H sk 2 1% F 6 B2 5T HARS A 58 1l 4 Ay
FTA BB IS MEERNIER] °
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Notes to the Unaudited Condensed Consolidated Financial Statements

&

RECGEHGES Y B HRKRME

For the nine months ended 31 December 2019 #ZE 2019412 A 31 HIE @A

2

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

The application of the new amendments to HKFRSs in the current
period has had no material effect on the amounts reported in
these condensed consolidated financial statements and/or
disclosures set out in these condensed consolidated financial
statements.

The Third Quarterly Results have not been audited by the
Company’s auditor but have been reviewed by the audit
committee of the Company (“Audit Committee”).

2

3 REVENUE

Revenue represents the net invoiced value of goods sold, after

allowances for returns and trade discounts.

An analysis of the Group's revenue for the Reporting Period is as

follows:

Disaggregation of revenue from contracts with

customers

Three months ended
31 December

mEEERFTESTEE

AN HATE e R &8 01 75 5 ZE R BV FT 8
A ZEHRGRAMBRRMAEZENES
B/ AR EERGE M BBRAEAR
BUYEEREAERATE

E=FEEBEITREARFZHBAME
% BEEAARREZZES ([E&
ZEEEH -

D
WD EERNBEEFEIRRER
BRRSHH) -

REERHREHAROWESFTOT

REEFENWRENDE

Nine months ended
31 December

HZE12H831HIL=EA #®BZE12A31HILAEA

2019 2018 2019 2018
2019 % 2018 & 2019 % 2018 &
HK$'000 HK$'000 HK$'000 HK$'000
FET T FET T
(unaudited) (unaudited) (unaudited) (unaudited)
(REEZR) CREERZ) (KREBER) CREEZR)
Goods transferred at EE-RKEAEER
a point of time W& m
Sales of diesel oil and LHakiEEEREE
related products
Diesel oil 4Em 83,161 53,605 221,586 161,769
Marine diesel oil BElE By 14,074 5,300 46,412 8,811
Lubricant oil NE b= D 160 307 534 1,151
97,395 59,212 268,532 171,731
Sales of health food fRERMEE - 28,632 = 42,361
Sales of steel products HEmIHE 67,739 - 103,324 -
Total revenue from contracts REEF A AN NFZALE
with customers 165,134 87,844 371,856 214,092
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBELERGS M BRI

For the nine months ended 31 December 2019 & ZE 2019412 A 31 HI1E @A

4 SEGMENT INFORMATION 4 HNHER
Segment information reported to the Board, being the chief DEERRESES (EELERERE)
operating decision maker, for the purposes of resource allocation PEXR - U B BRI FFZBERFTRS
and assessment of segment performance focuses on the types of IR E R RS ER NS SRR -
goods or services delivered or provided. This is also the basis WM AREBBG N EERELE -

upon which the Group is organised and managed.

Segment revenues and results DENE R EE
The following is an analysis of the Group's turnover and results by AT ABIRn] 28R L& & D Bl R EE &
reportable and operating segment: HERENEENDN -
Sale and transportation
of diesel oil Sale of health food Sale of steel products Total
Nine months ended Nine months ended Nine months ended Nine months ended
31 December 31 December 31 December 31 December
SRHERER RERRHE HERHE @t
BE12A3MBIEAER #EE12A31BLENER #Z12A3MBLAEAR #BZE12A3181LAEA
2019 2018 2019 2018 2019 2018 2019 2018

2019 F 20184 2019 F 2018 F 20195 20184 20195 20184
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER FHET TER FHET TER TEL TER FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REE®R) CREER) (REBBR) (REER) CREBER) (REFR) (REER) REER)

Revenue ez 268,532 171,731 - 42,361 103,324 - 371,856 214,092
Segment results DEEE 17,395 17,795 - (621) 1,029 - 18,424 17,174
Other gains and losses Hilas R Es1E 1,389 1,203
Fair value change on R HARER

contingent consideration AT EES

payable 3,598 -
Finance costs BAER A (607) (A
Unallocated corporate F vl NGRS

expenses (13,366) (12,532
Profit before taxation MR AT 9,438 5774
Income tax expenses Frighim s (1,300) (1,273)
Profit for the period AT 8,138 4,501

BRE (B EEERAA/ —E-NEFEFEXERS 7



Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BRRME

For the nine months ended 31 December 2019 #ZE 2019412 A 31 HIE @A

4 SEGMENT INFORMATION (Continued) 4
Geographical information
The Group’s operation is located in Hong Kong and the PRC
during the nine months ended 31 December 2019 and nine
months ended 31 December 2018. The Group's revenue from
external customers based on the location of customers are
detailed below:

DEER @)

ih 3 E B
HZE2019F12A3MBIEAERAREZR
2018F 12 A31HIENER  AEERZE
BUREAERTEH - REEKRBINBRE
FHREEREPOMEFMRMT

Three months ended Nine months ended
31 December 31 December
BZE12A31HL=EA #HBZE12A31BLAEA
2019 2018 2019 2018
2019 & 2018 4 2019 20184
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FET T
(unaudited) (unaudited) (unaudited) (unaudited)
(CREER) (Regz) (REER) CREER)
Hong Kong B8 97,395 59,212 268,532 171,731
PRC s 67,739 28,632 103,324 42,361
165,134 87,844 371,856 214,092
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBELERGS M BRI

For the nine months ended 31 December 2019 & ZE 2019412 A 31 HI1E @A

5 OTHER GAINS AND LOSSES 5 HttkhmREE
Three months ended Nine months ended
31 December 31 December
BZ12A31HL=EA #BZE12A31HLEAEA
2019 2018 2019 2018
2019 & 2018 4 2019 2018 4

HK$'000 HK$'000 HK$'000 HK$'000
FET THIT F#&xT T
(unaudited) (unaudited) (unaudited) (unaudited)
(REEZR) CREFEZ) REBER) (REEZR)

Gain on disposal of property, HEWZE - BE &KEE

plant and equipment F Uk = - - 160 -
Exchange gain G 46 - 150 12
Loss on disposal of subsidiaries & Hi/& A 7A &8 — - (27) -
Change in fair vale of financial & A AT AlBmHY
assets at fair value through CRIEEAN T EES
profit or loss 295 (293) 587 970
Bank interest income AT EHA = 1 = 1
Sundry income IR A 191 99 519 220
532 (193) 1,389 1,203
6 FINANCE COSTS 6 RERE
Three months ended Nine months ended
31 December 31 December
BEZ12A31HL=EA #HE12A31HLAEA
2019 2018 2019 2018
2019 2018 F 2019 2018 F

HK$’'000 HK$'000 HK$'000 HK$'000
THET FHTT FHET FHTT
(unaudited) (unaudited) (unaudited) (unaudited)
(CREER) (CREEER) CREER) CREER)

Interest expenses on bank ARTERNTBHEEN

borrowings wholly repayable  $R1Tf& A F S F &2

within five years 24 68 103 68
Interest expenses on bank RITHELZ A B

overdrafts 4 1 5 1
Interest expenses on bonds JERMEHFH A B

payable 220 - 474 -
Interest expenses on A ERAENFE

obligations under finance <

leases = - - 2
Interest expenses on lease HEaENFEHXZ

liabilities 6 - 25 -

254 69 607 71
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Notes to the Unaudited Condensed Consolidated Financial Statements

RECGEHGES Y B HRKRME

For the nine months ended 31 December 2019 #ZE 2019412 A 31 HIE @A

&

7 PROFIT BEFORE TAXATION

10

Three months ended
31 December
BZ12A31HL=EA #BZE12A31HLEAEA

7  BRBURIEF

Nine months ended
31 December

2019 2018 2019 2018
2019 % 2018 4F 2019 % 2018 4F
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FET FHET
(unaudited) (unaudited) (unaudited) (unaudited)
(CREER) (Regkz) (REER) CREER)
Profit before taxation for BA R B B A 5 A
the period has been arrived 2R TEIE
at after charging:
Directors’ emoluments B 595 580 1,787 1,713
Other staff costs: HEMBE T :
— Salaries and other benefits ~ — #r& R H b ER] 2,413 1,479 4,898 4173
— Retirement benefits — RIREFFHEIE R
scheme contributions 87 111 233 296
2,500 1,590 5,131 4,469
Auditors’ remuneration A% BRI 7 A 175 155 525 455
Cost of inventories recognised TR /& X #)7F & KA
as expenses 158,174 81,230 349,987 192,288
Depreciation of property, Mm% - WERRETE
plant and equipment
— Cost of sales — HEMAR 448 450 1,343 1,575
— Administrative expenses — TR 100 103 305 308
548 553 1,648 1,883
Depreciation of EREEENE
right-of-use assets 306 - 918 -
Operating lease rental MARHKERE
expenses in respect of e
office premises 172 442 172 1,384
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Notes to the Unaudited Condensed Consolidated Financial Statements

&

RECEHGESUBHRKRME

For the nine months ended 31 December 2019 & ZE 2019412 A 31 HI1E @A

8

INCOME TAX EXPENSES

Three months ended
31 December

8

P x

Nine months ended
31 December

BZ12H831HIE=EA #®BZE12A31HIEA@EA

2019 2018 2019 2018
2019 % 2018 &£ 20195 2018 &
HK$'000 HK$'000 HK$'000 HK$'000
FET T FHET T
(unaudited) (unaudited) (unaudited) (unaudited)
(REEZR) CREERZ) (KREBER) CREFEZR)
Current tax BVHEAFA 18
— Hong Kong profits tax — BEMEH 388 383 1,318 1,400
Deferred tax ERERIE
— Current period credit — EHEE - (76) (18) (127)
388 307 1,300 1,273

Hong Kong Profits Tax has been provided at the rate of 16.5% of
the estimated assessable profit for the year ended 31 March
2018.

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill"”)
which introduces the two-tiered profits tax rates regime. The Bill
was signed into law on 28 March 2018 and was gazetted on the
following day. Under the two-tiered profits tax rates regime, the
first HK$2 millions of assessable profits of qualifying corporations
will be taxed at 8.25%, and assessable profits above HK$2
millions will be taxed at 16.5%. The assessable profits of
corporations not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate of 16.5%. The two-
tiered profits tax rates regime is applicable to the Group for the
period ended 31 December 2019.

Accordingly, starting from the current year, the Hong Kong
Profits Tax is calculated at 8.25% on the first HK$2 millions of the
estimated assessable profits and at 16.5% on the estimated
assessable profits above HK$2 millions.

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Group is not subject to any income
tax in the Cayman Islands and the British Virgin Islands.

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law"”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiaries is 25% for both
periods.

FerX (R EBERRAR/ - NFE=FTEEERS

BENSROCABE2018F3A31H 1L
FE 2T ERRTE 2 16.5% T X &5t
e o

R2018F3A21H BB L EZSEB
2017 ERIEUEET) (B 75 ) RPIEZ= ([ %
BIER])  SIAFERRES o BGHIE
RN2018F3 A28 HE R EM AEAEW
RIXRBTIE - REFSHARS - 64
BOEE2HEEBTHERBEF O
K5 58.25% RG22 A BB T ER
Ba M e EB# A16.5% TG F
1S 0 AR ) B 1 ZE ) B ER T s A G A 4B
1#£16.5% &) — T R EH o F) 15 B/ 4% 5l
REZE2019F 12831 B I-EMBER R
AEHE -

At - BAFERG  B2ABRBTHMG
At IERR B M 2 BB M5 1% 8.25% X
REtE - mMBBE2Aa BB TH b ER
Wi Mz B A NSH AR 16.5% M &5t

B o
Ea

RERSHENEBRELEHSNRA R
AR AKREBABMTARERSR
RBRELZEENMEMR -

BiEFEARKMBECEMERE (4
E¥FMBHREDROCEMSGHAE A
Al - AR ER R R BB B A R B R
525% °
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Notes to the Unaudited Condensed Consolidated Financial Statements

&

RECGEHGES Y B HRKRME

For the nine months ended 31 December 2019 #ZE 2019412 A 31 HIE @A

9

10

12

DIVIDENDS

The Board does not recommend a payment of any dividend for
the nine months ended 31 December 2019 (nine months ended
31 December 2018: Nil).

EARNINGS PER SHARE

The calculation of basic and diluted earnings per share
attributable to owners of the Company is based on the following
data:

Three months ended
31 December

9 KA
EECTEZIKNEZE2019F12 A 31
BiEA@EA (BE2018512A31HIEA
A 8 EEEE -

FRER
EONGE LN AEE=1 ST 3 2ob]
Ty TR -

10

Nine months ended
31 December

HZ12831HIL=EA #®ZE12A31HILLAEA

2019 2018 2019 2018
2019 % 2018 F 2019 & 2018 F
HK$'000 HK$'000 HK$'000 HK$'000
THET FABT THET FAT
(unaudited) (unaudited) (unaudited) (unaudited)
(RRER) CREEZ) (RRER) OCREER)
Earnings B
Profit for the period attributable ANA @A ARG
to owners of the Company B T 401 (66) 8,145 4,501
‘000 ‘000 ‘000 ‘000
Number of shares R EE T Fhx T FH&
Weighted average number of ~ TEERERRFH
ordinary shares for the B INE T 19 8L
purpose of calculation
basic earnings per share 800,000 800,000 800,000 800,000

For the nine months ended 31 December 2019 and 2018, the
calculation of basic earnings per share attributable to the owners
of the Company was based on (i) the profit for the period
attributable to the owners of the Company and (i) the weighted
average number of ordinary shares issued during the period.

The diluted earnings per share is equal to the basic earnings per
share as there were no dilutive potential ordinary share in issue
during the nine months ended 31 December 2019 and 2018.

HZE20194F %2018 12 A31H 1t N &
A NABEB ANELEEBREERBFTY
() AR B A A RS HA s A & (i) B
NEBETEBRMNETHEEE -

B E = 20194 & 2018412 A 318 1
NEATGFEHEEED BITL R
SR ERF EEREARTIER -
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Management Discussion and Analysis

EEENWR DN

BUSINESS REVIEW

The Group principally carries on the business of sales and
transportation of diesel oil and related products in Hong Kong. The
Group also supplies marine diesel oil used for construction vessels and
lubricant oil used for construction machinery and vehicles. Most of the
Group's customers are construction companies which require diesel oil
to operate their construction machinery and vehicles. The Group had a
fleet of ten diesel tank wagons of various capacity and a marine oil
barge as at 31 December 2019.

During the nine months ended 31 December 2018, the Company and
Virtue Ever Limited entered into an acquisition agreement for the
acquisition of 100% equity interest in the China Forest Food Limited
(“China Forest Food”) became a wholly owned subsidiary of the
Company and the financial statements of China Forest Food had
consolidated into the consolidated financial statements of the Group.
During the nine months ended 31 December 2019, the Company
disposed of 90% of the equity interest in China Forest Food (the
"Disposal”). Following completion of the Disposal, the financial results
of China Forest Food were no longer consolidated into the
consolidated financial statements of the Group.

Sale and transportation of diesel oil and related products
business

The Group has recorded a revenue of approximately HK$268.5 million
from the sale and transportation of diesel oil and related products for
the nine months ended 31 December 2019, representing
approximately 72.2% of the Group's total revenue and an increase of
approximately HK$96.8 million or 56.4% as compared to the nine
months ended 31 December 2018. The increase was mainly due to
increase in demand from customers upon the commencement of an
existing customer’s project in October 2018 and the demand of marine
diesel oil from three new customers.

Sale of steel product business

During the nine months ended 31 December 2019, the Group,
together with Xinyu Iron and Steel Group Co., Ltd.* (¥17R i & B B R
A d]) and Xinyu Investment Holding Group Co., Ltd.* (¥R TR B 1A%
B PR 2 7)), established a joint venture company in the PRC which is
principally engaged in the business of steel products processing,
motor parts and finished products manufacturing and machining in the
PRC. The registered capital of the joint venture company is RMB30.0
million, which is owned as to 55% by the Group.

The Group has recorded a revenue of approximately HK$103.3 million
from the sale of steel products for the nine months ended 31
December 2019, representing approximately 27.8% of the Group's
total revenue.

* The English translation of names for identification purpose only. The official names

of these entities are in Chinese.

XK EREE
REBETEAEFTHETEHRBEERNHEES
MBHETR - AEBREAR TEMMAM
RS A R AR Ti2es ROTER)EBH « A
EENEFAZH AT ELHMRIEEL TIRE
BRREMNTIRERAR - REER2019F12A4
JNEEETRETRAENEhIrEE L —8
RS B o

REZE2018F 12 A31HIEN@EA - ARG R
KEHRARRKBEFEFHMRERERAF
([hEIZMEmR]) 100% % =\ 5] 7 IHE
HoHEFMNRBERAARTNZENER
A BB BB BRERDEEFT AR
SEMNGE M BHRE - REZE2019F12 A 31
HIENEAR - AR B EF BIFRME R 90% I
B(HESE]) - HESFHETKE - PEFM
BN EEETBEATALRSENGE N
TR o

SRk EEEMNEERENXE

HZE2019F 12 A3 HIENEA » REBEESE
RELBAREHEERBEEREGHKED
2685 B BABIL  (EAREBEBIELT2.2% &
HZE2018F12A31BIE N E AL I8 E
BB 564% BN EEANEFE
RE—ZRAERFBER2018F 108 EMAE
MR =BT EE MBS R BT -

HMERNEEER
REZE2019F 12 A31HIENEAR - AEFEER
FRMEEBRMBRAFRNARMEELERER
NEEFBRIEE QR EBEHENEH
HEMMNT  SHEFARKRRENRINTHE
%o AENRMNFAMERAARKI0BE
JC AANEE S 55% S o

HE2019F12A31MHIE VAR - KREBEKS
KREMERBESEMRZLH1033BEBT 145
REB AU EEH) 27.8% ©
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Management Discussion and Analysis

BEEENWmR DM

BUSINESS REVIEW (Continued)

Meanwhile, the Group has executed strict control on costs and
expenses. The Group recorded a profit attributable to the owners of
the Company of approximately HK$8.1 million for the nine months
ended 31 December 2019, representing an increase of approximately
HK$3.6 million or 80.8% as compared to the nine months ended 31
December 2018. The increase was mainly due to the increase in the
Group's sale of diesel oil and marine diesel oil for the nine months
ended 31 December 2019 as compared for the six months ended 31
December 2018; and the recognition of the fair value change on
contingent consideration payable of approximately HK$3.6 million for
the nine months ended 31 December 2019. Excluding the one-off fair
value change on contingent consideration payable, the profit
attributable to the owners of the Company would have been HK$4.5
million and HK$4.5 million for the nine months ended 31 December
2019 and 2018 respectively, representing an increase of approximately
1.0% as compared to the nine months ended 31 December 2018.

FUTURE PROSPECTS

The Board believes that market trend of sales of diesel oil and marine
diesel oil market in Hong Kong remains optimistic, mainly due to the
stable and high level investment in public infrastructure including the
railway network, development of marine construction projects including
the Hong Kong International Airport’s third runway project together
with the recovery of logistics industry in Hong Kong.

In view of the challenging business environment and keen competition
in the diesel oil sales market in Hong Kong, our Group will continue to
deploy more resources on talent recruitment and strengthen our
business development and marketing strategy on diesel oil and will
also proactively seek potential business opportunities that will broaden
our sources of income and enhance value to the shareholders of the
Company (the “Shareholders”).

S AE) -1

R ANEBEHSERARSAETERIEE
o BE2019F12A31BIENEA - AEE
BEAANGHER ABH RO IBEEST

A ZE2018F12A831H LA A E ML 3.6
BEBILH808% - HREIRIEEHNASE
BREZE2019F12 A31 B 1ENEA LR &
MALSHEHEREE2018F 12 A31 B IE LA
AN RREZE2019F12A831 8 1IEAEA -

BRENIARBENATFELHN36BED
JTORTER - BIE2019F X 2018F 12 A31 BHIEN
BA  MHREMKAREN—XEAFEE
B AREHBEARIDEF SR A45EES
TTRASE BB BREE2018F12H31H
1ESUE A 3E 5149 1.0% ©

AR AR
EXeRATBHMASNRIEET ST
SBENAEE  TEHRNAKEZ(BEHE
BRARAR) VIR B R INIBE R EKF - BF
TERR (BREEERKSSE =ERE) K
FEARBBYREOERATE -

ENBBHHET SERNRENBESTAR

FHR - AEEREBRHEZERRBSEA
7 AR DNsR i 50 07 R E A R K 54 i

SRBE - I ASTR AR T 2 A] HR AR SR A SRR K
AR RBER (KRR ]) BEMNEEEK -
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Management Discussion and Analysis

EEENWmR DM

FINANCIAL REVIEW

Revenue

The Group's revenue increased by approximately HK$157.8 million or
approximately 73.7% from approximately HK$214.1 million for the nine
months ended 31 December 2018 to approximately HK$371.9 million
for the nine months ended 31 December 2019.

Revenue from the sales of diesel oil, marine oil and lubricant oil
accounted for approximately HK$221.6 million, HK$46.4 million and
HK$0.5 million, representing approximately 59.6%, 12.5% and 0.1%,
respectively, of the Group's total revenue for the nine months ended
31 December 2019. For the nine months ended 31 December 2018, the
revenue from the sales of diesel oil, marine oil and lubricant oil
accounted for approximately HK$161.8 million, HK$8.8 million and
HK$1.2 million, representing approximately 75.6%, 4.1% and 0.5%,
respectively, of the Group's total revenue. Sales of diesel oil remained
the largest contributor to the Group's revenue.

The increase in the Group's revenue was primarily due to the increase
in the Group's sales of diesel oil and marine diesel oil. The increase in
demand of diesel oil was mainly due to the increase in demand upon
the commencement of an existing customer’s project in October 2018.
Increase in demand of marine diesel oil was attributable to the demand
of three new customers during the nine months ended 31 December
2019.

Revenue from the sales of steel products accounted for approximately
HK$103.3 million, representing approximately 27.8% of the Group's
total revenue for the nine months ended 31 December 2019.

Cost of sales

Cost of the sale and transportation of diesel oil and related products
business primarily consists of diesel oil costs, marine diesel oil costs,
lubricant oil costs, direct labour costs and depreciation. The purchase
cost for the diesel oil, marine diesel oil costs and lubricant oil costs
depends on the domestic purchase price offered by the Group's oil
suppliers, with reference to the price indices such as Europe Brent spot
crude price. For the nine months ended 31 December 2019, the
Group's cost of sales in relation to the sale and transportation of diesel
oil and related products was approximately HK$353.4 million,
representing an increase of approximately 79.5% from approximately
HK$196.9 million for the nine months ended 31 December 2018. Such

increase was in line with the overall increase in revenue.

B (EB)EEERRA/ =F

Bt 75 2] 8

Ll&u

REBHKZEBEZE2018F12 A31 B IE A
R#2141 B 8B TEINA157.8 5 BB ITHL
737%FEEH E2019F12A31B It L@ A 8
3719BEBTT o
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HE2216BEBT
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Management Discussion and Analysis

EEENWR DN

FINANCIAL REVIEW (Continued)

Gross profit and gross profit margin

The gross profit represented the Group's revenue less cost of sales.
The Group's gross profit slightly increased by approximately HK$1.3
million from approximately HK$17.2 million for the nine months ended
31 December 2018 to HK$18.4 million for the nine months ended 31
December 2019. The Group's gross profit margin decreased from 8.0%
for the nine months ended 31 December 2018 to 5.0% for the nine
months ended 31 December 2019. The decrease in gross profit was
mainly due to the bulk purchase discount offered to a major customer
during the Reporting Period.

Profit for the period

As a result of the foregoing, the Group's net profit increased by
approximately HK$3.6 million from a profit of approximately HK$4.5
million to a profit of approximately HK$8.1 million for the nine months
ended 31 December of 2019, and the Group’s net profit margin
increased from net profit margin of approximately 2.1% to net profit
margin of approximately 2.2% during the same periods. The increase
in the net profit and net profit margin for the nine months ended 31
December 2019 was mainly due to the increase in the one-off fair value
change on contingent consideration payable during the Reporting
Period.

LIQUIDITY AND CAPITAL RESOURCES

Financial Resources and Liquidity

The Group finances its operations through interest-bearing borrowing
and bonds placing. The Group recorded net current assets of
approximately HK$111.7 million as at 31 December 2019.

As at 31 December 2019, the Group’s current assets amounted to
approximately HK$154.9 million and the Group's current liabilities
amounted to approximately HK$43.5 million. Current ratio was
approximately 3.6 as at 31 December 2019. Current ratio is calculated
based on total current assets at the end of the period divided by total
current liability at the end of the period. Gearing ratio was
approximately 17.8% as at 31 December 2019 which was calculated
based on the total debt at the end of the period divided by total equity
at the end of the period.

As at 31 December 2019, the maximum limit of the banking facilities
available to the Group was amounted to approximately HK$41.0 million
and HK$15.9 million of the banking facilities was utilised.

g JE) e
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Management Discussion and Analysis

EEENWR DN

CAPITAL STRUCTURE

For the nine months ended 31 December 2019, the capital structure of
the Group consisted of equity attributable to the owners of the
Company of approximately HK$96.6 million. The share capital of the
Group only comprises of ordinary shares.

The Shares were listed on GEM of the Stock Exchange (the “Listing”)
on 12 April 2017 (the "Listing Date"). There has been no change in the
capital structure of the Group since then.

FOREIGN CURRENCY EXPOSURE RISKS

The Group operates mainly in Hong Kong and is exposed to foreign
exchange risk arising from various currency exposures, primarily with
respect to the distribution of steel products transactions settled in
Renminbi and financial assets with Malaysian ringgit. Foreign exchange
risk arises when future commercial transactions, recognised assets and
liabilities are denominated in a currency that is not the group entities’
functional currency. The Group however did not engage in any
derivatives agreements and did not commit to any financial instrument
to hedge its foreign exchange exposure during the nine months ended
31 December 2019.

TREASURY POLICIES

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the nine months ended 31 December 2019. The
Group strives to reduce exposure to credit risk by performing ongoing
credit assessments and evaluations of the financial status of its
customers. To manage liquidity risk, the Board closely monitors the
Group's liquidity position to ensure that the liquidity structure of the
Group's assets, liabilities and other commitments can meet its funding
requirements from time to time.

MATERIAL ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES, ASSOCIATES OR JOINT
VENTURES

Save as disclosed above, there were no other significant investments
held, material acquisitions or disposals of subsidiaries, associates or
joint ventures during the nine months ended 31 December 2019.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 31 December 2019, save as disclosed below in the section
headed “Use of Proceeds” in this report, the Group did not have any
other material capital commitments or any material contingent
liabilities.
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EEENWR DN

DIVIDENDS

The Board does not recommend a payment of any dividend for the
nine months ended 31 December 2019 (2018: nil).

PLEDGE OF ASSETS

As at 31 December 2019, the Group's pledged short-term bank
deposits in the amount of HK$16.0 million was pledged as security for
the Group's banking facilities.

RE
EECNEEREE2019F12 A31 B 1EAE
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EEENWR DN

USE OF PROCEEDS

As disclosed in the 2019 Annual Report of the Company, the actual net
proceeds (the “Net Proceeds”) from the Share Offer (after deduction
of the underwriting commission and Listing related expenses) were
approximately HK$45.1 million, which was less than the estimated Net
Proceeds of approximately HK$50.9 million as set out in the Prospectus
and the allotment results announcement of the Company dated 11
April 2017.

Set out below is the actual use of the Net Proceeds up to 31 December
2019:

s
d Analysis

RS8R IEAE

MR RB2019FFRABE  ROBEE
BRETBRIEFRE ([FIBRERE] (KHNKkRe
HASR LTMHEBRAXE)NAISIEEET
BERBREREAARBEHA2017F4 811
AR ER MBS G EREEED
509 BEAT o

LA 5 EE 2019512 A 31 B E R IEF
FNEBRRR

Purchase of diesel tank wagons BE LS (1)

(Note 1) 7.8 17.3% 39 39
Purchase of marine diesel oil barge BEMAL RS (E2)

(Note 2) 14.0 31.0% 8.5 55
Further strengthen our manpower E—-SmMBAF (HEE3)

(Note 3) 6.1 13.6% 1.7 44
Upgrade of our information RITEARE RS (5T 4)

technology systems (Note 4) 36 7.9% 0.1 35
Working capital necessary for the EEMSMTEERE LA

operation of the new diesel tank £umEnEEE S (fEs)

wagons and marine bunkering

business (Note 5) 9.1 20.2% 6.0 3.1
Working capital HiEES 45 10.0% 45 -
Total @it 45.1 100.0% 4.7 204
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Management Discussion and Analysis

EEENWR DN

USE OF PROCEEDS (Continued)

Notes:

1 Two new diesel tank wagons had been purchased and one existing diesel tank
wagon had been replaced up to 31 December 2019.

2 Marine diesel oil barge has commenced operation in July 2018.

3 The Group has been actively involved in the recruitment and selection of suitable
candidates through various means including job advertisements in major
newspapers.

4 The Group was still in negotiation with the potential suppliers on the requirements
and specification of the new office administrative information technology system.

5 The Group contracted with a service company to operate the marine bunkering
business.

Save as disclosed above, the Group will apply the Net Proceeds in the
manners consistent with the proposed applications set out in the
section headed “Future Plans and Use of Proceeds” in the Prospectus.
The implantation plans for business strategies and use of Net Proceeds
as stated in the Prospectus were based on the best estimation and
assumption of future market conditions made by the Group at the time
of preparing the Prospectus. The Group implemented its business
strategies and applied the Net Proceeds based on the actual
development of the Group's business and industry, as well as market
conditions.

FINANCIAL ASSETS

As at 31 December 2019, the Group had invested a total amount of
approximately HK$2.6 million in a company listed in Bursa Malaysia
Berhad. As at 31 December 2019, this investment was reflected at fair
value, and a net unrealised gain of approximately HK$0.6 million was
recorded.

EMPLOYEES AND REMUNERATION POLICIES

As at 31 December 2019, the Group employed a total of 27 employees
(33 as at 31 December 2018) including the Directors. For the nine
months ended 31 December 2019, total staff costs amounted to
approximately HK$6.9 million (nine months ended 31 December 2018:
approximately HK$4.5 million). Remuneration (including employees’
benefits) is maintained within the market level and reviewed on a
periodic basis. Employees’ salary and relevant benefits are determined
on the basis of performance, qualification, experience, positions and
the Group's business performance.
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ENVIRONMENT POLICIES AND PERFORMANCE

The principal activity of the Group is governed by Hong Kong
environmental laws and regulations including the Air Pollution Control
Ordinance and the Water Pollution Control Ordinance in Hong Kong.
These laws and regulations cover a broad range of environmental
matters, including air pollution, noise and gas emissions, leakage of oil
products or other hazardous substances. The Group recognises the
importance of environmental protection and has implemented various
environmental protection measures in order to minimise the operation
impact on the environment and natural resources.

The Group will continue to monitor the business operations in order to
ensure that it does not have only significant adverse effect on the
environment and that the Group's environment protection measures
are adequate to ensure compliance with all applicable current Hong
Kong laws or regulations.

As at the date of this report, no prosecution, penalty or punishment
has been imposed upon the Group for the violation of any
environmental laws or regulations.

EVENTS AFTER THE REPORTING PERIOD

As from 31 December 2019 to the date of this report, save as disclosed
in this report, the Board is not aware of any significant events requiring
disclosure that have occurred.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES

Save as disclosed above, during the nine months ended 31 December
2019, the Group did not have any significant investment, material
acquisitions nor disposals of subsidiaries and affiliated companies.
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OTHER INFORMATION

Purchase, Sale or Redemption of the Company’s Listed
Securities

Neither the Company nor its subsidiaries has purchased, sold or
redeemed any of the Company'’s listed securities during the nine
months ended 31 December 2019.

Interests and short positions of Directors and chief executive
in the shares, underlying shares and debentures of the
Company and its associated corporations

As at 31 December 2019, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which were
required (i) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under
such provisions of the SFO) or (ii) to be entered into the register
required to be kept therein, pursuant to section 352 of the SFO, or (i)
to be notified to the Company and the Stock Exchange pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules relating to securities
transactions by Directors to be notified to the Company and the Stock
Exchange, were as follows:

BE HERBEEAQATLHES

HE2019F12A31HIEAEA - AARISE
WEBARMEEE  HEBEREMRAATE

EERESTHRAERAQTREMBEE
EHRG  HEROREEZTIHERR
RE
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B (i) AR GEM _E TR RIS 5.46 = 5.67 1§
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MAME ARG RN ER KRB N
T:

Number of Percentage of

Name of Directors Capacity/nature of interest shares held shareholding

EEHE 51 MEHMH HERGHE BRES

Mr. Fong Chun Man Interest in a controlled corporation (Note 1) 440,000,000 55%
(Long position)

FEXEAE Rl EE R (1) 440,000,000 55%
(F2)

Ms. Lo Pui Yee Interest of spouse (Note 2) 440,000,000 55%
(Long position)

St AofBmEss (PRE2) 440,000,000 55%
(578)

Mr. Li Hok Yin Beneficial owner 49,456,000 6.18%
(Long position)

FRERLE EREBA 49,456,000 6.18%
(%)

22 F8 ENTERPRISES (HOLDINGS) GROUP LIMITED / THIRD QUARTERLY REPORT 2019



Management Discussion and Analysis

EEENWR DN

OTHER INFORMATION (Continued)
Interests and short positions of Directors and chief executive
in the shares, underlying shares and debentures of the

Company and its associated corporations (Continued)
Notes:

1. The shares are held by Grand Tycoon Limited, the equity interest of which is owned
as to 100% by Mr. Fong Chun Man. Mr. Fong Chun Man is deemed to be interested
in all the shares held by Grand Tycoon Limited for the purpose of Part XV of SFO.

2. Ms. Lo Pui Yee is the spouse of Mr. Fong Chun Man and is therefore deemed to be
interested in all the shares which Mr. Fong Chun Man is interested for the purpose
of Part XV of the SFO.

Save as disclosed above, as at 31 December 2019, none of the
Directors and the chief executive of the Company has any interests or
short positions in the shares, underlying shares or debentures of the
Company or its associated corporations (within the meaning of Part XV
of the SFO) which were required (i) to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part V of the SFO
(including interests and/or short positions which they were taken or
deemed to have under such provisions of the SFO), or (ii) to be entered
into the register required to be kept therein, pursuant to section 352 of
the SFO, or (iii) to be notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules relating to
securities transactions by directors to be notified to the Company and
the Stock Exchange.
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OTHER INFORMATION (Continued)

Interests and short positions of the substantial shareholders
and other persons in the shares, underlying shares and
debentures of the Company and its associated corporations
As at 31 December 2019, so far as it is known to the Directors, the
following persons (not being a Director or chief executive of the
Company) had or were deemed to have interests in shares or
underlying shares which (i) were recorded in the register required to be
kept by the Company under Section 336 of the SFO, or (ii) which would
fall to be disclosed under the provisions of Divisions 2 and 3 of Part XV
of the SFO and the GEM Listing Rules or, (iii) who will be, directly or
indirectly, be interested in 10% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at
general meetings of any member of our Group.

Hip&ER (@)
FERRREMALIREAATREMEE E
gﬂﬁﬁ - NEHEROREERTIRER
Y-}

R2019F12H31 A BEEFFAA T AL
(BEERARQAREITRABRIN RAH kA8
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© _ERRHT A BIAE A EE 10% 35 A _E P 5k
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Number of Percentage of
Name of Shareholders Capacity/nature of interest shares held shareholding
BRREE HH B EmtE BEROHE BERESL
Grand Tycoon Limited Beneficial owner (Note 1) 440,000,000 55%
(Long position)
=1 YNG BEmEA A1) 440,000,000 55%
(5F&)
Ms. Cheung Yee Lok Interest of spouse (Note 2) 49,456,000 6.18%
(Long position)
SRS+ FofBrEss (3T 2) 49,456,000 6.18%
(578)
Notes: ffEE -
1. The shares are held by Grand Tycoon Limited, the equity interest of which is owned 1. ZSBHMEFERAFFGE - H 100% g H 5 &

as to 100% by Mr. Fong Chun Man. Mr. Fong Chun Man is deemed to be interested
in all the shares held by Grand Tycoon Limited for the purpose of Part XV of SFO.

2. Ms. Cheung Yee Lok is the spouse of Mr. Li Hok Yin and is therefore deemed to be
interested in all the shares which Mr. Li Hok Yin is interested for the purpose of Part
XV of the SFO.

Save as disclosed above, as at 31 December 2019, the Directors have
not been notified by any person who had interests or short positions in
the shares, underlying shares or debentures of the Company as
recorded in the register required to be kept pursuant to Section 336 of
the SFO, or which would fall to be disclosed under the provisions of
Divisions 2 and 3 of Part XV of the SFO.
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OTHER INFORMATION (Continued)

Share Option Scheme

The Company has conditionally adopted the share option scheme in
which certain eligible participants including, among others, the
Directors and employees of the Group may be granted options to
subscribe for Shares on 23 March 2017 (the "Adoption Date”). The
share option scheme became unconditional upon the Listing Date.
Under the terms of the share option scheme, the Board may, at its
discretion, grant options to eligible participants to subscribe for
Shares.

No share options were granted since the Adoption Date up to 31
December 2019, and there was no share option outstanding as at 31
March 2019. As at 31 December 2019, the Company had 80,000,000
shares available for issue under the share option scheme, representing
10% of the existing issued share capital of the Company as at the date
of this report.

Competing Interests

The Directors confirm that none of the Controlling Shareholders or the
Directors and their respective close associates (as defined in the GEM
Listing Rules) is interested in any business apart from the business
operated by our Group which competes or is likely to compete, directly
or indirectly, with our Group’s business during the Reporting Period
and up to the date of this report.

Interests of the Compliance Adviser

In accordance with Rule 6A.19 of the GEM Listing Rules, the Company
has appointed Guotai Junan Capital Limited (“Guotai Junan”) to be
the compliance adviser. As informed by Guotai Junan, neither Guotai
Junan nor any of its directors or employees or close associates had any
interest in the share capital of the Company or any member of the
Group (including options or rights to subscribe for such securities, if
any) or otherwise in relation to the Company which is required to be
notified to the Company pursuant to Rule 6A.32 of the GEM Listing
Rules except for the participation of Guotai Junan as the sponsor in
relation to the Listing and the compliance adviser agreement entered
into between the Company and Guotai Junan on 8 September 2016.
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OTHER INFORMATION (Continued)

Audit Committee

The Company has established an audit committee (the “Audit
Committee”) on 23 March 2017 in compliance with Rules 5.28 to 5.29
of the GEM Listing Rules and with written terms of reference amended
and restated with effect from 1 January 2019 in compliance with the
Corporate Governance Code set out in Appendix 15 of the GEM
Listing Rules. The Audit Committee comprises three independent non-
executive Directors, namely Mr. Chui Chi Yun, Robert, Mr. Wang
Anyuan and Mr. Kwong Yuk Lap. Mr. Chui Chi Yun, Robert is the
chairman of the Audit Committee and he holds the appropriate
professional qualifications as required under Rules 5.05(2) and 5.28 of
the GEM Listing Rules.

The primary duties of the Audit Committee are to assist the Board by
providing an independent view of the effectiveness of the Company’s
internal control and risk management system, overseeing the balance,
transparency and integrity of the Company’s financial statements and
the application of financial reporting principles, reviewing the
relationship with the external auditor and its independence assessment
and the adequacy of resources, qualifications and experience of the
Company'’s accounting staff, their training programs and budget. The
full terms of reference setting out details of duties of the Audit
Committee is available on both the GEM website and the Company’s
website.

The unaudited condensed consolidated financial statements of the
Group for the nine months ended 31 December 2019 had been
reviewed by the Audit Committee, which was of the opinion that the
unaudited condensed consolidated financial statements have been
prepared in compliance with the applicable accounting standards and
the GEM Listing Rules.

Nomination Committee

The Company established a nomination committee (the “Nomination
Committee”) on 23 March 2017 which comprised Mr. Fong Chun Man
and two independent non-executive Directors, namely Mr. Kwong Yuk
Lap and Mr. Chui Chi Yun, Robert. Mr. Kwong Yuk Lap is the Chairman
of the Nomination Committee.
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OTHER INFORMATION (Continued)

Nomination Committee (Continued)

The primary function of the Nomination Committee is to review the
policy concerning diversity of board members and the structure, size
and composition of the Board on regular basis and disclose such
policy, including any measurable objectives that the Committee has set
for implementing the policy and progress on achieving those
objectives, pursuant to the Rules Governing the Listing of Securities on
GEM of The Stock Exchange of Hong Kong Limited (including
disclosure in the Company's corporate governance report as
appropriate); identify individuals suitably qualified to become Board
members; assess the independence of independent non-executive
Directors; and make recommendations to the Board on relevant
matters relating to the appointment or re-appointment of Directors.
The full terms of reference setting out details of duties of the
Nomination Committee is available on both the GEM website and the
Company'’s website.

Pursuant to the terms of reference of the Nomination Committee,
meeting shall be held at least once a year and additional meetings
should be held if the committee shall so request.

The Nomination Committee has reviewed the structure, size and
composition of the Board and the Policy as well as discussing matters
regarding the retirement and re-election of Directors.

Remuneration Committee

The Company established a remuneration committee (the
“Remuneration Committee”) on 23 March 2017 in compliance with
Appendix 15 of the GEM Listing Rules, which comprised two
independent non-executive Directors, namely Mr. Wang Anyuan and
Mr. Chui Chi Yun, Robert together with Mr. Fong Chun Man. Mr. Wang
Anyuan is the Chairman of the Remuneration Committee.

The primary duties of the Remuneration Committee are to make
recommendation to the Board on the overall remuneration policy and
structure relating to all Directors and senior management of the Group,
review and approve the management’s remuneration proposals, and
ensure none of the Directors determine their own remuneration. The
full terms of reference setting out details of duties of the Remuneration
Committee is available on both the GEM website and the Company’s
website.
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OTHER INFORMATION (Continued)

Remuneration Committee (Continued)

The Remuneration Committee determines Directors’ remuneration by
reference to the benchmarking of the market. The Company also looks
into individual Director’s competence, duties, responsibilities,
performance and the results of the Group in determining the exact
level of remuneration for each Director.

Pursuant to the terms of reference of the Remuneration Committee,
meeting shall be held at least once a year and additional meetings
should be held if the committee shall so request.

Directors’ Securities Transactions

The Company adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiries of all Directors, the Company
confirms that all of the Directors complied with such required standard
of dealings and its code of conduct regarding directors’ securities
transactions as at the date of this report.

Corporate Governance

The Company is firmly committed to maintaining and ensuring a high
level of corporate governance standards and will review and improve
the corporate governance practices and standards constantly. During
the nine months ended 31 December 2019, the Company has complied
with the code provisions set out in the Corporate Governance Code
(the “Code Provisions”) contained in Appendix 15 of the GEM Listing
Rules.

On behalf of the Board
F8 Enterprises (Holdings) Group Limited
Mr. Fong Chun Man
Chairman and executive Director

Hong Kong, 7 February 2020

As at the date of this report, the chairman and the executive Director
of the Company is Mr. FONG Chun Man, the executive Directors of the
Company are Ms. LO Pui Yee, Mr. CHAN Chi Fai and Mr. LI Hok Yin;
and the independent non-executive Directors of the Company are Mr.
CHUI Chi Yun, Robert, Mr. KWONG Yuk Lap and Mr. WANG Anyuan.

This report will remain on the GEM website at www.hkgem.com on the
“Latest Company Announcements” page for at least 7 days from the
date of its posting and on the Company’s website at www.f8.com.hk.
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