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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a higher
investment risk may be attached than other companies listed on
the Stock Exchange. Prospective investors should be aware of
the potential risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part
of the contents of this report.

This report, for which the directors (the “Directors”) of Grand T G
Gold Holdings Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with
the Rules Governing the Listing of Securities on the GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any
statement herein or this report misleading.

This report will remain on the “Latest Company Announcements”
page of the GEM website at www. hkgem.com for at least seven
days from the date of its publication and on the website of the
Company at http://www.aplushk.com/clients/8299GrandTG/.
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The board of Directors (the “Board”) hereby announces the unaudited
condensed consolidated financial statements of the Company and its
subsidiaries (collectively, the “Group”) for the three months and nine

months ended 31 December 2019, together with the unaudited

comparative figures for the corresponding periods in the previous BN

year as follows:

UNAUDITED CONDENSED
CONSOLIDATED INCOME STATEMENT

For the nine months ended 31 December 2019 #ZE_—ZFE—hFE+=-A=+—HI 1A

(Unaudited)
(REER)
Three months ended
31 December

Exg((Eg ) EROMARTLEWNE
Al(mEIAEEDHE T - NLF+ =
=t+—RAE=EARNEAZREEZEREE
FBHmE  EREFRBNREERZLBRB T

N
H
(=)

(Unaudited)
(REER)
Nine months ended

31 December

BZ+=-A=+—H BE+-A=t+—H
IE={EA IERER
2019 2018 2019 2018
—B-AF —T-)\F -B-NEFE —T)\F
Notes HK$°000 HK$’000 HK$’000 HK$'000
e FET FAET FET FHEIT
Revenue Wz 3 24,737 42,286 95,490 140,635
Cost of sales SHE R (15,547) (18,142 (52,121) (64,313)
Gross profit EF 9,190 24,144 43,369 76,322
Other income and (expense), H AR (Fix%)
net R 3 28 187 29 (19,347)
Selling and distribution HERDHAX
expenses (1,127) (432) (4,027) (3,555)
Administrative expenses THAX (5,982) (6,609) (23,071) (26,158)
Operating results B 2,109 17,290 16,300 27,262
Finance costs BbE R AN (7,039) (6,934) (21,421) (19,878)
Profit/(loss) before tax BEADEF(BE) 4 (4,930) 10,356 (5,121) 7,384
Income tax expense Frig®if 2 (6) (2,328) (1,770) (6,483)
Profit/(loss) for the period HARs= A (&18) (4,936) 8,028 (6,891) 901
GRAND T G GOLD HOLDINGS LIMITED
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(Unaudited)
(REEZ)

Three months ended

31 December

(Unaudited)
(REER)
Nine months ended
31 December

BE+-—A=t+—H BE+=-A=t+—8H
IE=1@A IEH@EA
2019 2018 2019 2018
—E-hE —T-)\H& ZE-hE —ZZT)N\F
Notes HK$’000 HK$'000 HK$’000 HK$’000
HtaF FET T FHET FHET
Profit/(loss) for the period ~ HIRF,(EiE) SRS
attributable to: Ji
Equity holders of the RREERFEA
Company (4,771) 4,351 (9,525) (9,314)
Non-controlling interest IEPERR R = (165) 3,677 2,634 10,215
(4,936) 8,028 (6,891) 901
HK Cents HK Cents HK Cents HK Cents
4l gl Al AL
Earnings/(losses) per share SRZER(F518)
Basic HK 6 (0.3187) 0.2908 (0.6364) (0.0415)
Diluted BE 6 (0.3187) 0.2908 (0.6364) (0.0415)
R v AT R )
3 ZENEBE=ZF S



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
AR KR A% B W ok 1 2 vl A 2R R

For the nine months ended 31 December 2019 HZE - E—hE+_-H=+—HiF 1 EH

(Unaudited) (Unaudited)
(REER) (REER)
Three months ended Nine months ended
31 December 31 December
BE+t-A=1+—H BEt-A=1+—H
Ft=@A LEA@EA
2019 2018 2019 2018

—E-hEF ZZ-N\F ZE-hFE = )N\F
Notes HK$’000 HK$’000 HK$’000 HK$’000

Kt TET T THET FAET
Profit/(loss) for the period HERF(&8) (4,936) 8,028 (6,891) 901
Other comprehensive HEEMAEERA (&
income/(loss) for the #B):
period:
ltem that may be reclassified ~— EZJEEF 7 HE
subsequently to profit or B IEH
loss
Exchange differences arising ~ FE#REGINIE A 7]
from translation of MBHmEcmEEZ
financial statements of fEH =58
overseas subsidiaries 2,776 (620) (15,882) (13,823)
2,776 (620) (15,882) (13,823)
Total comprehensive HEE2EERA S (EE)
income/(loss) for the EE
period: (2,160) 7,408 (22,773) (12,922)
Total comprehensive 2HEWBA S (FE) B
income/(loss) attributable EBR
to:
Equity holders of the Company AN BRIz #H A A (2,116) 3,792 (24,733) (21,756)
Non-controlling interest IEPE = (44) 3,616 1,960 8,834
(2,160) 7,408 (22,773) (12,922)

GRAND T G GOLD HOLDINGS LIMITED
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the nine months ended 31 December 2019 #Z - ZFE—F+-A=1+—HI-EA

Attributable to equity holders of the Company

ARERENE AR
Foreign Retained
Issued currency Share  Convertible profit/ Non-
share Share translation option bonds  (Accumulated controlling
capital premium reserve reserve reserve losses)  Sub-total interest Total

WER  REEH/
CETRE  BROEE EXRE BRERE &3EE (BHER) N FERES At
HK$'000  HKS'000  HKS'000  HK$000  HK$'000  HK$'000  HK$'000  HKS'000  HKS$'000
TiEx TiEn TiEx TiEx TiEx TiEx TiEx TiEx TER
At 1 Apri 2019 RZZ-NEEA-R 89,807 1,837,947 (13,371) 26,703 17,579 (1,695,597) 263,068 31,213 300,341

Net profit/{loss) for the period HREEH/(BB) 58 - - - -

(9,525) (9,525) 2,634 (6,891)

Other comprehensive expense: A2 EXE
Exchange differences arising from ~ EAE &I\ B A AEH75
translation of financial statement ~ BRFAELZELEE

of overseas subsidiaries - - (15,208) - - - (15,208) (674) (15,882)
Total comprehensive loss HE2EEELE
for the period - - (15208 - - @5%) (4733 (1960  (22779)
At 31 December 2019 RZZ-NE+ZA
=t+—H 89,807 1,837,947 (28,579) 26,703 17,579 (1,705,122) 238,335 39,233 277,568

KA AT R A 7]
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the nine months ended 31 December 2019 EZE - T — L FE+_-H=+—HI-/L1AH

Attributable to equity holders of the Company

ARERERAAER
Foreign
Issued currency Share  Convertible Non-
share Share  translation option bonds  Accumulated controlling
capital premium reserve reserve reserve losses  Sub-total interest Total
AR
BEARA  RiyaB EXRE BRERE ErEE  ZHER INEESEERER ait
HK$000  HK$000  HK§O00  HK$O000  HK$000  HK$000  HK$000  HKEO00  HKS000
TATL TET TAT TAT TEL TET TEL TAT TEL
At 1 Apri 2018 HZZ-)\¥mA-H 89,807 1,837,947 11,565 26,703 17679 (1695630 287,971 28,592 316,563
Net profit/{loss) for the period HREEH/(BB) 58 - - - - - (9,314) 0.314) 10215 901
Other comprehensive income: H2EHRA
Exchange differences arising from  EAE I\ B A A1EH75
tranglation of financial statement ~ FRAMEEEREE
of overseas subsidiaries - - (12,442) - - - (12,442) (1,381) (13,829)
Total comprehensive income/(oss) B2 EWA/(B18)
for the period pak - - (12,442) - - (9,314) (21,756) 8,834 (12922)
At 31 December 2018 RZF-\F+ZA
=+-8 89,807 1,837,947 877) 26,708 17579 (1,704944) 266215 37,426 308,641

GRAND T G GOLD HOLDINGS LIMITED
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CORPORATE INFORMATION

Grand T G Gold Holdings Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted company
with limited liability under the Companies Law, Cap 22 (Law 3 of
1961, as consolidated and revised) of the Cayman Islands. Its
principal place of business in Hong Kong is Unit A-B, 8th Floor,
Centre Mark I, 305-313 Queen’s Road Central, Sheung Wan,
Hong Kong. The Company’s shares are listed on the GEM of
The Stock Exchange of Hong Kong Limited (the “Stock

Exchange”).

The principal places of the business of the Company are in The
People’s Republic of China (“PRC”) and Hong Kong. The
principal activity of the Company is investment holding. Its
subsidiaries (together with the Company collectively referred to
as the “Group” hereinafter) are principally engaged in gold

exploration, mining and mineral processing.

The unaudited condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$”), and the functional
currency of the Company is HK$, with values rounded to the
nearest thousand. The functional currency of the Group’s only
operating subsidiary Tungguan Taizhou Mining Company
Limited (“Taizhou Mining”) is Renminbi (‘RMB”).

BASIS OF PREPARATION

The Group’s unaudited condensed consolidated financial
statements have been prepared in accordance with all applicable
Hong Kong Financial Reporting Standards (“HKFRSs”), which
collective term includes all applicable individual HKFRSs, Hong
Kong Accounting Standards (“HKAS”) and Interpretations issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”), accounting principles generally accepted in Hong
Kong and the disclosure requirements of the Hong Kong
Companies Ordinances. The unaudited condensed consolidated
financial statements also comply with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on the
GEM of the Stock Exchange.

NOTES
b

NEIEH
AEESERBBRAR(TERART]) BRIEHA
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NOTES
b

2.

BASIS OF PREPARATION (Continued)

The unaudited condensed consolidated financial statements
should be read in conjunction with the Group’s annual financial
statements for the year ended 31 March 2019 (“2019 Annual
Report”). The Group’s policies on financial risk management
were set out in the financial statements included in the
Company’s 2019 Annual Report and there have been no
significant changes in the financial risk management policies for

the nine months ended 31 December 2019.

The unaudited condensed consolidated financial statements
have been prepared under the historical cost convention, as
modified by the revaluation of certain financial instruments which
are carried at fair value. The accounting policies and methods of
computation used in the unaudited condensed consolidated
financial statements for the nine months ended 31 December
2019 are the same as those followed in the preparation of the
Group’s annual financial statements for the year ended 31
March 2019.

In the current period, the Group has applied the new standards,
amendments and interpretations (the “new HKFRSs”) which are
effective for the Group’s financial statements for the annual
period beginning on 1 January 2019. HKFRSs include all
applicable individual Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards (“HKAS”) and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The adoption of new HKFRSs has no
material impact on the Group’s financial statements. The Group
has not applied any new standard or interpretation that is not yet

effective for the current accounting period.

GRAND T G GOLD HOLDINGS LIMITED
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BASIS OF PREPARATION (Continued)

As disclosed in the announcement of the Company issued on
22 August 2018, the Company has been served a writ of
summons together with an indoresement of claim. claiming the
repayment of the principal sum of HK$30,095,357 together with
the interest incurred thereon under a series of convertible bonds
(the “Convertible Bonds”) issued by the Company to Leung
Heung Ying (“Leung”) pursuant to a conditional subscription
agreement (the “Subscription Agreement”) dated 17 July 2017
entered into between the Company and J. Thomson Asset
Investment Limited (“d. Thomson”). To the best of the
knowledge of the Company, J. Thomson is wholly and
beneficially owned by Leung. The legal proceeding (the “Action”)
is still ongoing up to the date of this report. It is uncertain if the
Convertible Bonds will become payable within the next twelve
months. The Action poses a material uncertainty on the Group’s
ability to continue as a going concern and its ability to realise its
assets and discharge its liabilities in the normal course of

business.

Notwithstanding the above conditions, the financial statements
were prepared based on the assumption that the Group can be
operated as a going concern having taken into consideration the
arrangements which include, but not limited to, the following

measures:

()  management will continue to control the operating costs
and pay extra efforts to increase revenue with an aim to

attain better operating cash flows;

(i)  the Company is in active fund raising; and

(i) the Group has obtained continuous financial support from
a substantial shareholder of the Company as necessary to
enable the Group to meet its operating and financing

obligations, as and when they are fall due.

NOTES
b

mBEE ()
MARBRZE-—NFNAZ+ZH T
MAEFER ARAEERE—MHERNS
MERBRE ZRIBEAQGFHE
Thomson Asset Investment Limited ([J.
Thomson ) R =FE—+F+ A ++HEI
ZEBEHEREGZ((RBHE)MRZH
([REE]DEERQABEITH— R A #
BREFTATRERES ) TOOASAE
30,095,357 /& JL i A e 5T F 8 AR )
FI&RHN + J. Thomson RREE2E R E R
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NOTES
b

2.

BASIS OF PREPARATION (Continued)

Based on the aforesaid measures, the Board believes that the
Company will have sufficient working capital to satisfy its future
working capital and other financing requirements for at least the
next twelve months as from 31 December 2019. Accordingly,
the unaudited condensed consolidated financial statements

have been prepared on a going concern basis.

The condensed consolidated financial statements have not been
audited by the Company’s auditors, but have been reviewed by

the audit committee of the Company.

REVENUE AND OTHER INCOME AND
EXPENSE, NET

Revenue represents the net value of goods sold, net of trade
discounts and returns and various types of government

surcharges where applicable, and the value of services

mBEEXE )

HR s EEERA AAFKA
BRARBEESUBREA-T— NG
+-A=+-BEESRK+-_EAZH
BELBELREMESTE - Bt KE
BRHRRA M BRE DRSS L

GER
B4R & BT B SRR 1 R A AR A R R AT 28
o HEEAARBREASEY -
Bk HEMBAR(BIX)  F8
WHEEHEER 2 FEEMAE SR

- RERTRABERZBAMME(0E
) REHERE 2 (EE -

rendered:
(Unaudited) (Unaudited)
(REER) (REER)
Three months ended Nine months ended
31 December 31 December
BE+-A=+—HL=MEA BZE+=-B=+—HLAEAR
2019 2018 2019 2018
—B-nE —T-\F SB-AFE —T)\F
HK$’000 HK$'000 HK$’000 HK$'000
FET BT FET BT
Revenue Uy &5
Sale of goods HEEMR 24,737 42,286 95,490 140,635
24,737 42,286 95,490 140,635
Other income and Hi AR (BAX) -
(expense), net FEE
Others Hi 28 187 29 (19,347)
28 187 29 (19,347)

GRAND T G GOLD HOLDINGS LIMITED
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NOTES
b

4. PROFIT BEFORE TAX 4. BRBLATER
The Group’s profit before tax is arrived at after charging the NEB ZBRELEMIBENER T3 &BEE
following: HIBE -
(Unaudited) (Unaudited)
(REER) (REER)
Three months ended Nine months ended
31 December 31 December
BE=+=-A=1+—H BE+=-A=1+—H
IE=1{EA LEAMER
2019 2018 2019 2018

HK$’000 HK$’000 HK$’000 HK$’000
FET T FHET TAETT

Cost of inventories sold BEFEKA 9,190 18,142 43,369 64,313
Auditors’ remuneration Z AN & 250 250 750 750
Amortisation of intangible assets 42 & B 44 - - - 1,306
Depreciation* e~ 8,014 7,644 22,971 22,195
Operating lease rentals in respect A i+ MIEF 2 &£ &

of land and buildings itk 150 256 486 728

Staff costs including directors’ E TR (BIEESHM) :
emoluments:

Salaries, wages, allowances and #& « T&  EEREY

benefits in kind & 2,846 2,811 10,775 8,635
Retirement benefits scheme RIRTERFHEI R
contributions 285 32 449 80
Staff costs 8 TAA 3,131 2,843 11,224 8,615
* approximately HK$0.27 million (31 December 2018: HK$0.28 - #270,0008 L (ZE—N\F+_A=+—
million) are included in administrative expenses and approximately H : 280,000/ 7t ) 5 AT A X & 4
HK$22.70 million (31 December 2018: HK$21.92 million) are 22,700,000 T (ZE—NF+=—A=+—
included in cost of sales. H : 21,920,000 % 70) fF ASHER A -
PAN Rt o) &=l AU

11 SR JUEBE TR



NOTES
b

5. INCOME TAX EXPENSE

(Unaudited)
(REBEX)

Three months ended

31 December

BE+=-A=+—-HL=EA

5. BB

(Unaudited)
(REBEZ)

Nine months ended

31 December

BE+-A=+—-HLAEA

2019 2018 2019 2018
—e-nF -—T-\F =B-hE -—FTNF
HK$’000 HK$’000 HK$’000 HK$’000
FET FHET FET FHETT

Current tax — overseas BUEAFRIE — /4N
Provision for the period 7 HA R 6 2,328 1,770 6,483
Income tax expense RS 6 2,328 1,770 6,483
No provision for Hong Kong profits tax has been made in the ARAEERAHRBTEERT G (=

financial statements as the Group had no assessable profit for
the period (31 December 2018: Nil).

Overseas taxation represents tax charges on the estimated
assessable profits of subsidiaries operating overseas including
the PRC, calculated at rates applicable in the respective

jurisdictions for the period.

GRAND T G GOLD HOLDINGS LIMITED
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(LOSSES)/EARNINGS PER SHARE
The calculation of the basic and diluted earnings/(losses) per
share attributable to the equity holders of the Company is based

on the following:

Basic

NOTES
b

6. BR(ER) &R

ARAEDRFAEARGEEREAREER
R,/ (B1R) DA T BRI REAEGH -

=98

(Unaudited)
(REBEX)

Three months ended
31 December

BE+=-A=+—-HL=MEA

(Unaudited)
(REBEZ)

Nine months ended
31 December

BE+=-A=+—-HLAEA

2019 2018 2019 2018
—F-nF ZT)/\F =B-NF —T)\F
HK$’000 HK$’000 HK$’000 HK$’000
FTERT FHET FTET FHET
Profit/(loss) attributable to AR R B A
the equity holders of the  JE{L A,/
Company (E#8) (4,771) 4,351 (9,525) (9,314)
Weighted average number £ 3%77E B2
of ordinary shares in Do 5 8k
issue 1,496,782,160 1,496,782,160 1,496,782,160 1,496,782,160
Basic earnings/(losses) per X EARZF|,
share (HK cents) (E18) GBI (0.3187) 0.0194 (0.6364) (0.0415)

The share consolidation of the company being effective on 6
March 2019 was deemed to be effective throughout the period
from 1 April 2018 to 31 December 2019.
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NOTES
b

6.

(LOSSES)/EARNINGS PER SHARE (Continued)
Diluted

Diluted losses/earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume exercise/conversion of all dilutive potential ordinary
shares. During the nine months ended 31 December 2019, the
Company has 1 categories of dilutive potential ordinary shares:
convertible bonds. The corresponding period in last year, the
Company has 2 categories of dilutive potential ordinary shares:

share options and convertible bonds.

The computation of diluted profit per share for the three months
ended 31 December 2018 did not assume the exercise of the
Company’s outstanding share options since the exercise price

of the share options exceeds the average market price.

The computation of diluted loss per share for the six months
ended 31 December 2018 and 2019 did not assume the
conversion of convertible bonds because the conversion will

have an antidilutive effect.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW
The principal activity of the Company is investment holding. Its
subsidiaries are principally engaged in gold exploration, mining and

mineral processing with gold concentrate as its product.

FINANCIAL REVIEW

Revenue

For the nine months ended 31 December 2019 (the “Reporting
Period”), the Group’s revenue was approximately HK$95.5 million,
representing a decrease of approximately 32.1% from approximately
HK$140.6 million as compared with that of the corresponding period
in last year. The decrease in revenue was mainly due to i) the slow
down of the gold mining operations resulting from the environmental
inspections and demand for environmental improvement requested
by the government and ii) the sales of opening inventory for the

Reporting Period.

Gross profit and gross profit margin

During the Reporting Period, the Group’s gross profit was
approximately HK$43.4 million, representing a decrease of
approximately 43.2% from approximately HK$76.3 million as
compared with that of the corresponding period in last year. During
the Reporting Period, the Group’s overall gross profit margin was
approximately 45.4% (nine months ended 31 December 2018:
54.3%). The decrease in gross profit margin was due to the failure to

reach economies of scale after the decrease in revenue.

Selling and distribution expenses

During the Reporting Period, the Group’s selling and distribution
expenses were approximately HK$4.0 million, representing an
increase of approximately 13.3% from approximately HK$3.6 million

as compared with that of the corresponding period in last year.

Administrative and other expenses

During the Reporting Period, the Group’s administrative and other
expenses were approximately HK$23.0 million, representing a
decrease of approximately 11.8% from approximately HK$26.2

million as compared with that of the corresponding period in last year.

15

B PR S o3 B

XBERE

KRR EEEFHRITEER - HNBAREE
NEHSMF  FRUARNESRBEAEERD
BYMI -

B E R

hE:
BE-_T-NF+-A=+—BLEAEA(HE
@) - AEE W= A 95,500,0008 7T @ B
= F [ 2 #9 140,600,000 % JL% 4 4932.1% ©
W R A Th £ B B R) R RS B BT R T 83R
BRERHRENENT RENESMREBR
& X i) SHE BRI ETE -

EFREFE

R & EIfE - A& B 2 £ 5 7R 443,400,000 %
7T B & F R B 2 #976,300,000% JT R 2 49
43.2% - RIREHIR - AEBEZEBEFNEABLY
45.4% (BHE-_T— N\FF+A=+—HBIENE
A :54.3%)  EFIEF D TR R DB R

BEERRELE -

HERDHAX
RBEBRE XEBZHERDHEHAI AL
4,000,000 7T - 8 A A1 5,2 493,600,000 # 7T
EHN413.3% o

THRHE AR

RBEBRE XEENTREEMAZ AL
23,000,000 7T, - 8 A 4F [/ B 2 %9.26,200,000
BITRL%11.8% °

KA AT R A 7]
SR JUEBE TR



MANAGEMENT DISCUSSION AND ANALYSIS

B P s S o3 B

Loss for the Reporting Period

Unaudited consolidated loss of the Company amounted to
approximately HK$6.9 million for the Reporting Period as compared
to the profit of approximately HK$0.9 million for the corresponding

period in last year. The loss is mainly due to the decrease in revenue.

As a result of the above factors, the Group recorded an unaudited net
loss attributable to equity holders of the Company approximately
HK$9.5 million (nine months ended 31 December 2018:
approximately HK$9.3 million).

Loss per share
Basic loss per share was approximately HK cents 0.64 for the
Reporting Period (nine months ended 31 December 2018: Basic

earning per share of approximately HK cents 0.04).

Dividend

The Board does not recommend the payment of an interim dividend
for the nine months ended 31 December 2019 (nine months ended
31 December 2018: nil).

Liquidity, financial resources and funding

As at 31 December 2019, the Group had cash and cash equivalents
amounted to approximately HK$1.1 million (31 March 2019:
approximately HK$2.2 million) and net current liabilities amounted to
approximately HK$133.0 million (31 March 2019: approximately
HK$103.7 million) whereas inventories of the Group amounted to
approximately HK$7.7 million (31 March 2019: approximately HK$8.2

million).

As at 31 December 2019, the current ratio is approximately 0.23 (31
March 2019: approximately 0.23).

As at 31 December 2019, the Group’s gearing ratio was
approximately 0.49 (31 March 2018: approximately 0.49), calculated

based on total borrowings over total assets.
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MANAGEMENT DISCUSSION AND ANALYSIS

Charge on the Group’s assets

As at 31 December 2019, the Group’s interest-bearing borrowings
were secured by it's rights of payments from its customers. As at 31
December 2018, the Group’s interest-bearing borrowings were

secured by the inventory of approximately HK$3.9 million.

Treasury policies
The Group’s monetary assets and transactions are principally
denominated in HK$ and RMB. Foreign exchange risk arises from

future commercial transactions and recognised assets and liabilities.

The Group adopted a conservative treasury policy with most of the
bank deposits being kept in HK$ or RMB, or in the local currencies of
the operating subsidiaries to minimise exposure to foreign exchange
risk. The Group monitors and maintains a sufficient level of cash and
cash equivalents to finance the Group’s operations and mitigate the
effects of fluctuation in cash flows. Management reviews and

monitors the Group’s working capital requirements regularly.

Exposure to exchange risks

Since the Group’s borrowings and its source of income are primarily
denominated in the respective group companies’ functional currency
which are mainly in HK$ or RMB, the exposure to foreign exchange

rate fluctuations is minimal.

Capital structure
As at 31 December 2019, the Company’s issued share capital was
HK$89,806,929.624 which were divided into 1,496,782,160 shares
of HK$0.06 each.

Capital commitment

As at 31 December 2019, the Group did not have any significant

capital commitments (31 March 2019: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

B P s S o3 B

Convertible bonds

On 17 July 2017, the Company issued the Convertible Bonds with an
aggregate principal amount of HK$30,095,357 to Leung, the
beneficial owner of J. Thomson, under the Subscription Agreement.
The subscription monies payable by J. Thomson for the Convertible
Bonds was settled by way of set off against the debt due by the
Company to J. Thomson. The Action relates to the Convertible Bonds

is ongoing up to the date of this report.

The initial conversion price of the Convertible Bonds was HK$0.02
per share. Upon full exercise of the Convertible Bonds,
1,504,767,850 new ordinary shares of the Company will be issued
and the shareholding of Mr. Ma Qianzhou, the substantial shareholder
of the Company, will be diluted from approximately 13.41% to

12.57% of the total number of issued shares of the Company.

During the Reporting Period, the Company had been served a writ of
summons together with an indorsement of claim, claiming the
repayment of the principal sum of HK$30,095,357 together with the
interest incurred thereon under the Convertible Bonds. For further
details, please refer to the announcement of the Company dated 22

August 2018. The action is ongoing up to the date of this report.

Significant investment, material acquisition and disposal of
subsidiaries and affiliated companies, and future plans for
material investments or capital assets

The Group did not have any significant investment, material
acquisition and disposal of subsidiaries and affiliated companies

throughout the Reporting Period.

In addition, the Company is now focusing on developing and
strengthening its existing business and will explore investment
opportunities in order to broaden the income stream of the Group,
enrich its reserves and resources, enhance the profitability of the
Group and eventually bring a fruitful return to the shareholders of the

Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

Contingent liabilities
The Group did not have any material contingent liabilities as at 31
March 2019 and 31 December 2019.

PROSPECT
Looking forward to the end of 2019 fiscal year, in the backdrop of the

economy uncertainties by the China-US trade dispute increased
tightening on mine operation regulations and its enforcement and
other macroeconomic and policy factors, the Group is expected to
face a number of challenges for the remaining of 2019. The Group will
continue with utmost effort in fending off legal challenges, minimizing
disturbances caused to the Company and moving into execution of
the business development plan and growth of business. The
Company will continue working hard to improve the Company’s asset
scale and quality as well as financial performance over time. In
addition to organic growth from the company existing business, the
Group will look for new potential growth opportunities in a very
diligent manner through merger and acquisition, business integration
and expansion in order to improve the profitability of the Group and

the returns to the shareholders.
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Directors’ Interest in Competing Business

None of the Directors or their respective close associates (as
defined in GEM Listing Rules) have any interests in any business
which compete or may compete with the Group or any other

conflicts of interest with the Group.

Audit Committee
The Company established the audit committee of the Company
(the “Audit Committee”) with written terms of reference that

sets out the authorities and duties of the committee.

The Audit Committee comprises three independent non-
executive Directors, namely Mr. Guo Wei (“Mr. Guo”), Mr. Lam
Albert Man Sum (“Mr. Lam”) and Mr. Cheung Wai Hung (“Mr

Cheung”). Mr. Lam is the chairman of the Audit Committee.

The primary duties of the Audit Committee are to review the
financial information of the Company, oversee the financial
reporting process, risk management and internal control
systems of the Group, maintain an appropriate relationship with
the Company’s auditors and provide advice and comments to
the Board.

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Company for the nine
months ended 31 December 2019 and is of the view that such
results complied with the applicable accounting standards, the
requirements under the GEM Listing Rules and other applicable
legal requirements, and that adequate disclosures had been

made.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Purchase, Sale or Redemption of Company’s
Listed Securities
During the Reporting Period, neither the Company nor any of its

subsidiaries has purchased or sold any of its listed securities.

Code of Conduct Regarding Securities
Transactions by Directors

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less than the
required standard of dealings as set out in Rules 5.48 to 5.67 of
the GEM Listing Rules (the “Required Standard of Dealings”).
The Company also made specific enquiry with all Directors, and
the Company was not aware of any non-compliance with the
Required Standard of Dealings and its code of conduct
regarding securities transactions by Directors during the

Reporting Period.

Code on Corporate Governance Practice

The Company strives to attain and maintain the highest
standard of corporate governance as it believes that effective
corporate governance practices are fundamental to enhancing

its corporate value and safeguarding shareholder interests.

The principles of corporate governance adopted by the Group
emphasize a quality board, sound internal control, transparency

and accountability to all its shareholders.

The Company has adopted the code provisions (the “Code
Provision(s)”) set out in the Corporate Governance Code and
Corporate Governance Report (the “Code”) set out in Appendix
15 to the GEM Listing Rules and the Company had complied
with all Code Provisions as set out in the Code in the Reporting

Period, except for the following deviation:
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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Code Provision A.2.1
Code Provision A.2.1 of the Code stipulates that the roles of the
chairman and the chief executive should be separate and

should not be performed by the same individual.

Upon the retirement of Mr. Feng Jun as the chief executive
officer on 12 September 2017, there has been no chief
executive in the Company. During the Reporting Period, the role
of the chairman is performed by Dr. Li Dahong (“Dr. Li”) but the
office of the chief executive is vacated. However, the Board will
keep reviewing the current structure of the Board from time to
time and should candidate with suitable knowledge, skill and
experience be identified, the Company will make appointment

to fill the post as appropriate.

SHARE OPTION SCHEME

Pursuant to a share option scheme adopted by the Company on 4
March 2009 (the “Share Option Scheme”), the Directors may, at
their discretion, offer to employees, Directors of the Company or its
subsidiaries and other eligible participants options to subscribe for
shares in the Company subject to the terms and conditions stipulated
therein. The exercise price of options is at least the highest of the
nominal value of the shares, the closing price of the shares on the
Stock Exchange on the date of grant and the average closing price of
the shares on the Stock Exchange for the five business days

immediately preceding the date of grant.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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Number of share options
BREHE
Granted during  Exercised during  Lapsed during
Name or category Date of grantof ~ Exercise Price Balanceasat  the Reporting  theReporting  the Reporting  Balance as at
of rantees share options (HKS) Exercise Period 01.04.2019 Period Period Period 31.12.2019
RZZB-1% RIB-NE
mA-A REE R REEHH REESHE +=A=t-H
ARANSEZRER REBRENRE REER) AEEH P i3 ERi Bk XX &8
Substantial Shareholder
IERE
Mr. Ma Qianzhou 19/11/2009 1.71 19/11/2009-18/11/2019 2,369,340 - - (2,369,340) -
SalxE

Spouse of Substantial Shareholder

TERREE
Ms. Zhao Yuebing 19/11/2009 1.71 19/11/2009-18/11/2019 438,766 - - (438,766) -
BiKRt

Employees In aggregate 19/11/2009 1.7 19/11/2009-18/11/2019 1,711,190 - - (1,711,190 -

[ESA

Total 4519,2% - - (4,519,296) -

st

Notes: Wt -

1. The share options granted are vested upon granted. 1. ERIZEREDIARLESRES -

2. As aresult of the Open Offer, adjustments are required to be made to 2. AR AREE - BREERERTBER AR
the exercise prices and the number of the Shares falling to be issued GEM L8 BI5 23.03(13) (& M X AT 2 B
upon exercise of the outstanding share options in accordance with the HAREREZBHA-_ZEERFNLARARZ
terms and conditions of the Share Option Scheme, Rule 23.03(13) of IR BT BN ATE R ATERERER
the GEM Listing Rules and the supplementary guidance dated 5 BTEATZEROMBBELAR - BEFBEHRN
September 2005 regarding the adjustments to share options issued by RARBBA-ZT—tHFRARAZAE -
the Stock Exchange. Details were set out in the Company’s
announcement dated 5 May 2017.

3. Asaresult of the share consolidation of the Company, adjustments are 3. HBHRERATNKRMED - ARBERESTEIE
required to be made to the exercise prices and the number of the G - GEM 48 B 55 23.03(13) 16 K2 Bk <2
Shares falling to be issued upon exercise of the outstanding share Pty BEARBEREZBEHA-_ZSTHE
options in accordance with the terms and conditions of the Share NARBZ@ERESIEITEERATERARIT
Option Scheme, Rule 23.03(13) of the GEM Listing Rules and the FREREMATETZRODEBBEELAE - A
supplementary guidance dated 5 September 2005 regarding the BN AR BEA-E—AF=AEH
adjustments to share options issued by the Stock Exchange. Details Z N o
were set out in the Company’s announcement dated 5 March 2019.

4 The Share options was expired on 19 November 2019. 4 REZT—NF+—A+hBEmOERE -
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2019, none of the Directors or chief executives of
the Company had any interests and short positions in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) (the “SFO”) which were recorded in the register required to be
kept under section 352 of the SFO, or which were required to be
notified to the Company and the Stock Exchange pursuant to the

Required Standard of Dealings.

None of the Directors or employees of the Group or their respective
associates were granted by the Company or its subsidiaries the rights
to acquire shares or debentures of the Company or any other body

corporate, or had exercised any such rights as at 31 December 2019.

RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the Reporting Period was
the Company or any of its subsidiaries a party to any arrangements to
enable the Directors to acquire benefits by means of the acquisition

of shares in the Company or any other body corporate.

Save as disclosed above, at no time during the Reporting Period had
the Directors and the chief executive (including their spouses and
children under 18 years of age) any interest in, or been granted or
exercised, any rights to subscribe for the shares (or warrants or
debentures, as applicable) of the Company or any of its associated

corporations (within the meaning of the SFO).
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES

So far as is known to any Director or chief executives of the
Company, as at 31 December 2019, the following persons (other
than the Directors and chief executives of the Company whose
interests are set out in the section “Directors’ and chief executives’
interests and short positions in shares, underlying shares and
debentures” above) had an interest or short position in the Shares or
underlying Shares which were recorded in the register required to be
kept under Section 336 of the SFO:

Long Positions in Shares and Underlying Shares of the Company

FTERRRROREERG 2 #ESE

5899

REEEXARRETBZITBRAEBMA R-F
—NF+ZA=+—H WTAL(EEEERR
AERTHRABRIN REZEDZEHN X
[BEEREBTHRABRED - HERD RER
& LORR ] — 8 R SRR T
BARAREREZ KRB RIIFEIB6IFAFEZ

BRMZEEAAE -

RAEQXTRGRAEABRG 2HFA

Number and class of securities

EHEE KER Approximate %
Underlying of the issued
Name Capacity Shares Shares Shares
HERTRAZ
W EB 14 e HEBAR BB
Ma Qianzhou (“Mr. Ma”) Beneficial owner 200,730,224 - 13.41%
BN ((BEE]D) BEREAA -
Interest of spouse 22,508,800 - 1.50%
Ao B (Note 1)
(et 1)
Zhao Yuebing Beneficial Owner 22,508,800 - 1.50%
A1 K E=AA -
Interest of spouse 200,730,224 - 13.41%
[iRYEE (Note 1)
(et 1)
Lee Shing Interest in a controlled 106,893,333 - 7.14%
corporation (Note 2)
&) ESra VNS o v (KtaE2)
KBS AR
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Number and class of securities

EEHBERER Approximate %
Underlying of the issued
Name Capacity Shares Shares Shares
HERITRG 2
BE BB 514 gy HEBAR 7 BHAED
Yong Li Investments Limited Beneficial owner 106,893,333 - 7.14%
KA ERRAF EmlAA
Wang Dong Interest in a controlled 86,244,800 - 5.76%
corporation (Note 3)
TR REH AT R (Ktat3)
Midway International Holdings Beneficial owner 86,244,800 - 5.76%
Limited
PRBEER RN B R AR EREBA
Zhou Yong Beneficial owner 116,666,666 - 7.79%
IEES BEREAA (Note 4)
(Kt 4)
Leung Heung Ying Interest in a controlled 13,333,333 - 0.89%
corporation (Note 5)
AN RS AE R (Ktat5)
- 100,317,856 6.70%
(Note 6)
(Htete)
J. Thomson Asset Beneficial owner 13,333,333 - 0.89%
Investment Limited (Note 5)
BEREAA (HteEs)
- 100,317,856 6.70%
(Note 6)
(Htate)
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Notes:

1. Mr. Ma is the spouse of Ms. Zhao Yuebing. Mr. Ma and Ms. Zhao
Yuebing is accordingly deemed to be interested in the Shares
beneficially owned by each other under the SFO.

2. These Shares were held by Yong Li Investments Limited, a company
wholly and beneficially owned by Mr. Lee Shing.

3. These Shares were held by Midway International Holdings Limited, a
company wholly and beneficially owned by Ms. Wang Dong.

4. This represents the subscription obligation of Mr. Zhou Yong pursuant
to the shares subscription agreement dated 10 April 2017 entered into
by the Company as the issuer and Mr. Zhou Yong as the subscriber.

5. This represents the subscription obligation of J. Thomson Asset
Investment Limited pursuant to the shares subscription agreement
dated 8 June 2017 entered into by the Company as the issuer and the
J. Thomson Asset Investment Limited as the subscriber.

6. This represents the subscription obligation of J. Thomson Asset
Investment Limited pursuant to the convertible bonds agreement dated
10 April 2017 entered into by the Company as the issuer and J.
Thomson Asset Investment Limited as the subscriber.

Save as disclosed above, as at 31 December 2019, the Company
had not been notified of any other person (other than the Directors or
chief executives of the Company) who had an interest or short
position in the Shares or underlying shares which were required to be
kept under Section 336 of the SFO.
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SUFFICIENCY OF PUBLIC FLOAT
Based on the information that is publicly available and within the
knowledge of the Directors, the Company has maintained a sufficient

public float as at the date of this report.

EVENTS AFTER THE REPORTING PERIOD

No significant events occurred subsequent to 31 December 2019

and up to the date of this report.

For and on behalf of the Board
Grand T G Gold Holdings Limited
Li Dahong

Chairman
Hong Kong, 11 February 2020

The English text of this report shall prevail over the Chinese text in

case of inconsistencies.

As at the date hereof, the Board comprises of Dr. Li Dahong (executive
Director), Ms. Ma Xiaona (executive Director), Ms. Wang Hongyin
(executive Director), Mr. Guo Wei (independent non-executive
Director), Mr. Lam Albert Man Sum (independent non-executive
Director) and Mr. Cheung Wai Hung (independent non-executive

Director).
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