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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed on
the Stock Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

This report, for which the directors (the “Directors”) of Million Stars Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any statement herein or this report misleading.
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INTERIM RESULTS
S CE S

FOR THE SIX MONTHS ENDED 31 DECEMBER 2019 (UNAUDITED)

HEZT-NF+ZA=+—HBLEXEA (REER)
The board (the “Board”) of Directors of Million Stars EBEZBRAERAGZEES([EEE|)MA
Holdings Limited is pleased to announce the unaudited ~ E#HALAT MEMB AT ([REM])EHE
condensed consolidated results of the Company and its —Z—AE+-_A=+—BIEXEAZ X
subsidiaries (the “Group”) for the six months ended 31 REZERASGSEEER T — \FRH
December 2019, together with the unaudited AR ERZ LB T -

comparative figures for the corresponding period in

2018 as follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

REVENUE
Cost of sales

Gross profit
Other income, gains/(losses)

Selling and distribution expenses

Administrative expenses

Reversal of impairment losses on
trade and other receivables

Profit/(loss) from operations
Finance costs

Share of loss of an associate
Profit/(loss) before tax
Income tax expense
Profit/(loss) for the period
Other comprehensive income

Items that may be reclassified
subsequently to profit or loss:

Exchange differences on translation #&

of foreign operations

Other comprehensive income
for the period

Total comprehensive income
for the period

WA
B

7

EfA -

Wzt (f518)
BERSEMAY
TBREY
B0 5 5 e

B B AR
@R T, ()
B AR

F&“fﬁ} k=N

aumﬁﬂ/

EiE)

Wﬁﬁ
HREF(58)
Hi 2wk

HEERAJEEN IR

FERAER -
EONEB
ExEE

HAHE b2 E

HAzERSAE

AREREAGERERAMEE
R

Six months ended 31 December

BE+=-A=1+—HiLEAREAR

2019 PAONE:]

—E-hE —E—N\F

Notes HK$'000 HK$'000
P 5E FEx FHTT
(unaudited) (unaudited)
(REER) (REEE%)

3 274,149 189,366
(265,432) (158,901)

8,717 30,465

4 (583) 999
(2,510) (4,967)
(18,519) (31,699)

41,238 1,506
28,343 (3,696)
5 (2,904) (126)
(5) =
6 25,434 (3,822)
v (102) (63)
25,332 (3,885)
(6,654) (8,208)
(6,654) (8,208)
18,678 (12,093)

20192020 HisR4 - BEERAREAR 03



INTERIM RESULTS
REIRE

FOR THE SIX MONTHS ENDED 31 DECEMBER 2019 (UNAUDITED)
BE_T-AF+ZA=1t—HILAEACREER)

Six months ended 31 December
BZE+-BA=+—H1AKEA

2019 PAONE:]
—E-NEF —ZT—N\F
Notes HK$’000 HK$'000
B 5 THET FHTT
(unaudited) (unaudited)
(REBEXK) (RieEZR)

Profit/(loss) for the period BT ATEEHR

attributable to: B (EE)
— Owners of the Company — RRFEBA 25,332 (3,885)
— Non-controlling interests — IR = =

25,332 (3,885)

Total comprehensive income for LU A (LR

the period attributable to: EENEERE
— Owners of the Company — NRNEEB A 18,678 (12,093)
— Non-controlling interests — IRl = -

18,678 (12,093)

Earnings/(loss) per share RAREE AELE

attributable to owners SRERN

of the Company (E8]) 8
Basic and diluted EXRREE HK6.03 centsi&fll  HK(0.97) cents &1l

04 MILLION STARS HOLDINGS LIMITED « INTERIM REPORT 2019/2020



UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
AEERERESHBERRR

AS AT 31 DECEMBER 2019
RZE—h&+=-A=+—H

31 December 30 June
2019
—E-hE
+=H=+-—AH
Notes HK$'000
P 5E FE T
(unaudited) (audited)
(REBEX) (fE&E%)
Non-current assets FREBEE
Property, plant and equipment WE - BB NEE 2,507 3,631
Right-of-use assets FREEE 18,712 =
Intangible assets mEAE 15,515 -
Interest in Associate NG o 55,870 -
Goodwill [EES 2,578 2,578
Total non-current assets FRBEELE 95,182 6,209
Current assets REBEE
Trade receivables B 5 e g 10 151,896 113,508
Deposits, prepayments and %4 FENZEL
other receivables At FE YRR 223,080 145,465
Bank and cash balances RITRIRES 5% 10,893 19,564
Pledged deposits EEBER 5,857 3,905
Total current assets FEBEELAE 391,726 282,442
Current liabilities REEE
Trade payables E S EMNFIE 11 43,666 38,403
Accruals and other payables FERTE A R HA
FEA I8 13,625 6,351
Contract liabilities aHaE 43,317 9,963
Amount due to a shareholder e — R IR 8 247 247
Borrowings =% 12 120,419 14,522
Lease liabilities HEEE 7,742 =
Current tax liabilities EHRIBAEE 9,239 9,130
Total current liabilities REEEEE 238,255 78,616
Net current assets REEEFE 153,471 203,826
Total assets less current liabilities BEERABE G 248,653 210,035

20192020 Hi%R4 - BEZRAR AR 05



UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
AEERERESHBEMRRR

AS AT 31 DECEMBER 2019
RZE—hFE+=ZA=+—8

31 December 30 June
2019
—E-hEF
+=H=+-—AH
Notes HK$’000 HK$'000
BfsE FE T FHIT
(unaudited) (audited)
(REBEX) (fE&E%)
Non-current liabilities FREAE
Borrowings & - 170
Lease liabilities HEAE 11,475 =
11,475 170
NET ASSETS AEFE 237,178 209,865
Capital and reserves BEERRH#HE
Share capital R& A 4,200 4,000
Reserves E 232,978 205,865
TOTAL EQUITY A 237,178 209,865

06 MILLION STARS HOLDINGS LIMITED « INTERIM REPORT 2019/2020



UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
AEEREREERREBER

FOR THE SIX MONTHS ENDED 31 DECEMBER 2019
BE-ZT-NF+-A=+—HILAEA

Share
capital

3
HK$000
TEL

Attributable to owners of the Company
KRTREAEE
Exchange
fluctuation Other
reserve reserve

Share  Statutory
premium reserve

BfEE
HK$'000

LR
HK$'000

LU
HK$'000
FHT

HK$'000

Retained
earnings

RERA
HK$'000

At 1 July 2019 (audited) RZE-hEtA-R
(18%&#) 4,000 39,782 1,806 (11,305) - 17558 209,865
Subscription of new shares REHRG 200 4,800 - - - - 5,000
Profit for the period (unaudited) Bhaf (REER) - - - - - 25,332 25,332
Exchange difference arising on BEENEBIERER
translation of foreign (REEZ)
operations (unaudited) - - - (3,019) - - (3,019)
Total comprehensive income for BR2EREEE
the period (unaudited) (REEH) - - - (3,019) - 25332 18,678
At31 December 2019 (unaudited) RZZ-hE+-A=+-8
(RE&E7) 4,200 44,582 1,806 (14,324) - 200914 231178
At 1 July 2018 (audited) RZF-\¥tA-H
(&2%) 4,000 39,782 2,014 (2,239) 100 217,50 261,177
Loss for the period (unaudited) HREE (REER) - - - - - (3.885) (3,885)
Exchange difference arising on BERNEBERER
translation of foreign (Rig%H)
operations (unaudited) - - - (8,208) - - (8,208)
Total comprehensive income for HRrERREE
the period (unaudited) (REER) - - - (8,208) - (3885 (12,093
At 31 December 2018 (unaudited) RZF-N\§+-A=+-H
(KiEER) 4,000 39,782 2,014 (10,447) 100 213,635 249,084

20192020 Hi%R4 - BEEKARE AR 07



UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
AREBRERFESRRBER

FOR THE SIX MONTHS ENDED 31 DECEMBER 2019

HE—

Notes:

(U]

(i)

(i)

TE-NFEFZA=+—HIEAEA

Statutory reserve

Pursuant to the relevant laws and regulations for business
enterprises in the People’s Republic of China (the “PRC"), a
portion of the profits of the entities which are registered in
the PRC has been transferred to the statutory reserve which
is restricted as to use. When the balance of such reserve
reaches 50% of the capital of that entity, any further
appropriation is optional. The statutory reserve can be
utilised, upon approval of the relevant authority, to offset
prior years’ losses or to increase capital. However, the
balance of the statutory reserve must be maintained at a
minimum 25% of capital after such usage.

Exchange fluctuation reserve

Exchange fluctuation reserve represents exchange differences
relating to the translation of the net assets of the Group’s
foreign operations from their functional currencies to the
Group's presentation currency (i.e. Hong Kong dollars) that
are recognised directly in other comprehensive income and
accumulated in the exchange fluctuation reserve. Such
exchange differences accumulated in the exchange
fluctuation reserve are reclassified to profit or loss on the
disposal of the foreign operations.

Other reserve

Other reserve represents the difference between the nominal
value of the shares issued by the Company in exchange for
the nominal value of the share capital of its subsidiary arising
from the reorganisation underwent for the preparation of
the listing of the Company’s shares on GEM.

=

(@)

(ii)

(iii)

EERE
RIBFFEARKLME ((FE]) WBEREER
FEERRER  RPEFMZEREZHS R
FEHBREERTABRETHE - %5
REEREZEBEARZS0%E  AEER
BIRHEME— S BB - AT RIGERSHE
BAEPIAER FA B A - UIKEBRTFEZ
EIESEE - AT - ERETHER &S
RIEBRFEERZ 25% °

B R KE A
ERRBREREMARERIMEBIEE
FEMANGEERREAAEE L 258
(BT EXZERZRE  EENEMLER
U 2k o R R B SR Bh (R P R AT - IREE
RRBHEAR 2 ZEE L ZEREE R
EBHEMRORERAS -

Hitofik
HibFEERARDRMBMEABH AR RN
A GEM I 1T 2 EAR P 4 2 ELFf B8 &
FIMRAEER T 2RO EERZ Z8 -
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOW
AREBEREREERERER

FOR THE SIX MONTHS ENDED 31 DECEMBER 2019
BE-T-NF+ZA=+—HLA~ER

For the six months ended
31 December
BZE+=-B=1+—HIEAEA
2019 PAONE:]

—E-NEF —E-)N\F
HK$’000 HK$'000
FHET FAT
(unaudited) (unaudited)
(REEEFX) (REeEZR)

Net cash used in operating activities & 5B FTA 2 & F5E (35,784) (35,148)
Net cash used in REFDHFAZ
investing activities REFE (73,534) (140)

Net cash generated from/(used in) & EBNEL, (FiA) 2

financing activities R FEB 103,172 (38,513)
Net decrease in cash Re kRS EEY
and cash equivalents Ve (6,146) (73,801)

Effect on foreign exchange rate ¥ HNES[E REF) 2 F R E
changes, net (2,525) (8,220)

Cash and cash equivalents at MUzRekREEED
beginning of the period 19,564 113,435

Cash and cash equivalents atend B 2 IR & NIRSEEY
of the period
— represented by bank balances — LAR1T&ERRNRIRE S
and cash equivalents BMIIR(TeiE
other than pledged deposits EEBFER) 10,893 31,414

20192020 HisR4 - EEERAR AR 09



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

&

1.

10

RELERAGS W WRMETE

BASIS OF PREPARATION AND BASIS

OF PRESENTATION

This unaudited condensed consolidated financial
information for the three months and six months
ended 31 December 2019 has been prepared in
accordance with Hong Kong Accounting
Standards (“"HKAS") 34, “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants and the applicable
disclosure requirements of the Hong Kong
Companies Ordinance and the Rules Governing
the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”). The
unaudited condensed consolidated financial
information does not include all information and
disclosures as required in the annual financial
statements and should be read in conjunction
with the Company’s annual report for the year
ended 30 June 2019.

The unaudited condensed consolidated financial
statements for the six months ended 31
December 2019 have been prepared on the
historical cost basis.

The unaudited condensed consolidated financial
statements have not been audited by the
Company's auditors, but have been reviewed by
the audit committee of the Company.

The accounting policies adopted for this
unaudited condensed consolidated financial
information are consistent with those of the
previous financial year, except for the adoption
of new and amended standards as set out
below.

1o

RAUEEREHEE

BE-_ZT-hWF+-_A=+—HL
@A RNEANAREEZEH
REMBERDBIESESTMA
eRMHBE B ST ER((EHBEH
A ) F345 [P HIBBRE ] A
N B A ARG R B 22 T GEM 38 %
A ([GEM LR A ]) 193 A
BERTHER - RCEZEARE
IS ER T B AFE M REAT
HMENMBERREE - WEEN
ARBE-_ZT-AFE~A=+AL
FENFR—OHIE -

BE_ZT-AF+-A=+—AL
NERNREBXE RGP HER
RIVRESLRAEERFH

REB R PSR M AL
ARRZBENEE  EEAARQT
BZREREN -

BRER A T B AT AR IS AT RSN -
ARBEZEHAGEUBERERA
BV AT IBOR B — {8 B B R P
E-He
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ABBELERGES M RRHE

BASIS OF PREPARATION AND BASIS

OF PRESENTATION (Continued)

New and amended standards adopted by
the Group

A number of new or amended standards
became applicable for the current reporting
period, and the Group had to change its
accounting policies as a result of adopting Hong
Kong Financial Reporting Standard (the
“HKFRS") 16 “Leases”. The impact of the
adoption of the leasing standard and the new
accounting policies are disclosed in note 2
below.

The Group has not applied any new and revised
HKFRSs that are not yet effective for the current
period. There are no other standards that are
not yet effective and that would be expected to
have a material impact on the Group in the
current or future reporting periods and on
foreseeable future transactions.

CHANGES IN ACCOUNTING POLICIES
The Group has applied HKFRS 16 for the first
time in the current interim period. HKFRS 16
superseded HKAS 17 Leases (“HKAS 17"), and
the related interpretations. HKFRS 16 introduces
a single on-balance sheet accounting model for
lessees. As a result, the Group, as a lessee, has
recognised right-of-use assets representing its
rights to use the underlying assets and lease
liabilities representing its obligation to make
lease payments.

The Group applied HKFRS 16 using the simplified
transition approach and did not restate
comparative amounts for the year prior to first
adoption.

1.

mBEER 25 EXE (4)
REEER AT RAETER

BT AT A B AT 2 RIE A N A
HHE - AAKERRAEEMG
BEEN(EBMBHREEUD S
165% [THE ] BREHSEHHBOK - &K
REEER RIS BT ER
BR T2

A 55 B30 4 8 PR AR R R AR B R A R
EREVRE MBI B RN BRE
R o WM E A R AR B RE R
BRISARRIMEME S EAEE R
AERRRRGELEATENE
Al e

S EREH
AEBRARHRHREREREE
BMHMELNFE 165 - BEMH R
EERE 16 MK BASFTES
17REE((ERETERE 175 )
RigmRE - FEM B RS EYF
16SEAEASIABEERBRAE
—EAEEER - Bt AEE(E
RAEBACRREREEE (BERE
FARAEM®ERN) REEEED
HIEHBEENKNED) -

AEBRABLCEBREEBEEY
BMEERIE165%  WEEIER
R —FLBREER
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

&

2.

12 MILLION STARS HOLDINGS LIMITED « INTERIM REPORT 2019/2020

RELERAGS W WRMETE

CHANGES IN ACCOUNTING POLICIES
(Continued)

(a)

Definition of a lease

Previously, the Group determined at
contract inception whether an
arrangement was or contained a lease
under IFRIC 4 Determining Whether an
Arrangement contains a Lease. The
Group now assesses whether a contract
is or contains a lease based on the new
definition of a lease. Under HKFRS 16, a
contract is, or contains, a lease if the
contract conveys a right to control the
use of an identified asset for a period of
time in exchange for consideration.

On transition to HKFRS 16, the Group
elected to apply the practical expedient
to grandfather the assessment of which
transactions are leases. It applied HKFRS
16 only to contracts that were previously
identified as leases. Contracts that were
not identified as leases under HKAS 17
and IFRIC 4 were not reassessed.
Therefore, the definition of a lease under
HKFRS 16 has been applied only to
contracts entered into or changed on or
after 1 July 2019. Such contracts will be
reassessed unless the terms and
conditions of the contracts are
subsequently changed.

2.

BIEERED (H)

(a)

HEESE

UL AT - AR ER S LRI
REEEMBERELEERE
ERAGETLHEEAHE
ESBEHE  NEEBR
BHENERNHANEE
REELBEEHE - REE
AR REERF 165 0 W
BHORBBREMS TE—
BRI ) PO PR 161 P 28 Y o EE
ROERN - AIZAHNREE
HFEEHEE -

RiBEE BB KRS %R
FleEk  REBEZEER
BEREE T ABBELIRARS
AHEZTH - HEBES
IR EERIF 1657 EAR
LR AEENELD - R
BESEHENE 175 LE
B EREREZESHS
SEAMA AHENS NI E
FLAEHTE - Bt - A
B HmEERE16RBE
HEETEEBAR_-_Z—H
FrA—H®ZHBT LS E
EWEL - BRIEB LG
FAG{FRER HEESE - T8
I IEA O8 T AE RIS -



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ARERE PRSP BRRME

2. CHANGES IN ACCOUNTING POLICIES 2. &itEiE®s (&)
(Continued)
(b) As alessee (b) EBEMBAA

The Group leases office and equipment.
As a lessee, the Group previously
classified leases as operating or finance
leases based on its assessment of
whether the lease transferred
substantially all of the risks and rewards
of ownership. Under HKFRS 16, the
Group recognises right-of-use assets and

AEEHERRERRE -
ERABA - REBE LR
EEHEERSCEEMA
TR AR B T I = 5 1F
HERHE - BHEESBRE
ERBMEEE - RETEY
BmELEAFE 165 KAEE
MAREAEEEREREE

lease liabilities for most leases. EREEAE-
The recognised right-of-use assets relate CHBEAEEELAYESR
to the properties. K

Properties
Equipment

Total right-of-use-assets

b ES
B 46

ERREERE

As

31 December
2019
R=B-hE

+=BA=+—8”
HK$’000
THET

18,666

18,712

20192020 R HisR4 - BEZRARAR 13



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

&

2.
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RELERAGS W WRMETE

CHANGES IN ACCOUNTING POLICIES
(Continued)

(b)

As a lessee (Continued)

Significant accounting policies

The Group recognises a right-of-use
assets and a lease liability at the lease
commencement date. The right-of-use
asset is initially measured at cost, and
subsequently at cost less any
accumulated depreciation and
impairment losses, and adjusted for
certain remeasurements of the lease
liability. The right-of-use assets is
depreciated on a straight-line basis over
the shorter of the asset’s useful life and
the lease term.

The lease liability is initially measured at
the present value of the lease payments
that are not paid at the commencement
date, discounted using the interest rate
implicit in the lease or, if that rate cannot
be readily determined, the Group’s
incremental borrowing rate. Generally,
the Group uses its incremental borrowing
rate as the discount rate.

The lease liability is subsequently
increased by the interest cost on the lease
liability and decreased by lease payment
made. It is remeasured when there is a
change in future lease payments arising
from a change in an index or rate, a
change in the estimate of the amount
expected to be payable under a residual
value guarantee, or as appropriate,
changes in the assessment of whether a
purchase or extension option is
reasonably certain to be exercised or a
termination option is reasonably certain
not to be exercised.

2.

S BERE B (F)
(b) EREBEAGE)
FTESFHBE

AEBEREERS B HER
—HRERREER—RHEE
BE- ERREENSERK
AR EBBRARAER R
FERFERRTE At
HEREE TENFERED
HE - EREAEDNIZER
VAR B EE R0 A I L AR
(AR ERE)RFE -

HERBENLRBAERKAR
HRBR () R S A B A2 B R
REFE YEAEERNS
P RBEER - e ) K A
o RIERAAREENIEER
EREAE —RME - &
FEERERESEREMNEE
RERRE

HEARERKRESAGEN
FBRAE N EIZE X H7E
BN FOR D - & A
REF LA ARRBENK
2E WMREEERETR
HENSREAE2D Y
EQEHERTAEMEETT
FEREILEEEAEEED
FTHENFEEH(WE
M) AEEEENTEEE
BE-



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ABBELERGES M RRHE

2. CHANGES IN ACCOUNTING POLICIES
(Continued)

(b)

As a lessee (Continued)

Significant accounting policies
(Continued)

The Group has applied judgement to
determine the lease term for some lease
contracts in which it is a lessee that
include renewal options. The assessment
of whether the Group is reasonably
certain to exercise such options impacts
the lease term, which significantly affects
the amount of lease liabilities and right-
of-use assets recognised.

Transition

Previously, the Group classified office and
equipment leases as operating leases
under HKAS 17. These include office
premises and staff quarters. The leases
typically run for a period of one to five
years.

At transition, for leases classified as
operating leases under HKAS 17, lease
liabilities were measured at the present
value of the remaining lease payments,
discounted at the Group’s incremental
borrowing rate as at 1 July 2019. Right-
of-use assets are measured at either:

— their carrying amount as if HKFRS
16 had been applied since the
commencement date, discounted
using the lessee’s incremental
borrowing rate at the date of
initial application — the Group
applied this approach to its largest
property lease; or

2. ERBEE2(E)

(b)

ERAEBEA (&)
TESEHEE ()

AEECDERHBETHES
FHEANBOBEEAN (B
BER)WEER - HAKE
ERABEETRAMEE
O EeYEEEY B
HEWRNBEERERER
REESHITEERTE -

BE
AEERERBEEGSE
B 175/~ E R R
ENERKEERE - HBHE
MAEMERETIES - M
ERERH—ZEREF -

REER - BREEB G
HRE17HROBREEHE
mEEmS  HERELRR
THENRWRENE X
BREBEAEER-_ZT-LFt
A—BMEEBEEMKE
B FRREEESRUTH
h—RETHEE

— REKHEFE B
WnE BB S LR
F165% 8 F 1 A H L
CHERM - A%
AKX RER B 8
MIEEE BRI KR
— ARERERAY
XHEERBUIE:
%
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

REELERAGS P RRMEE

2. CHANGES IN ACCOUNTING POLICIES
(Continued)
(b) As alessee (Continued)

Significant accounting policies

(Continued)

Transition (Continued)

— an amount equal to the lease
liability, adjusted by the amount
of any prepaid or accrued lease
payments — the Group applied
this approach to all other leases.

The Group used the following practical
expedients when applying HKFRS 16 to
leases previously classified as operating
leases under HKAS 17.

— Applied the exemption not to
recognise right-of-use assets and
liabilities for leases with less than
12 months of lease term.

— Excluded initial direct costs from
measuring the right-of-use asset
at the date of initial application.

— Used hindsight when determining
the lease term if the contract
contains options to extend or
terminate the lease.

2.

S BERE B (F)

(b) EREBEAGE)
TESEHEE(R)
B ()
— RESEXREEAEN

EEAE - WREE
o] B+ sk e st R E A
RS REITHE —
AEEHMBERMWE
BRRALLITEA

AEBEEAEEHBREE
AF RN BEREEES
FHERIE 7RO A REEH
ENHERERNTERE
B

—  HREEHLIR2E
AMME ER#%2
THRBEAEEER
A&

— RERERBHFE
ERREER TR
TR BE A ©

— HWANBEIER;K
I EREERE . A
NEREETEES -
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2.

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ARERE PRSP BRRME

CHANGES IN ACCOUNTING POLICIES 2.
(Continued)

(9]

Impacts of financial statements
Impact on transition

On transition to HKFRS 16, the Group
recognised additional right-of-use assets
and additional lease liabilities, recognising
the difference in retained earnings. The
change in accounting policy affected the
following items on the condensed
consolidated statement of financial
position (increase/(decrease)) as at 1 July
2019 is summarised below.

BIEERED (H)
© HUBBERNY
BENTE

Assets BE
Right-of-use asset ERAEEE
Total assets BERE
Liabilities =N

Lease liabilities HEAaE
Total liabilities BEBE

When measuring lease liabilities for leases
that were classified as operating leases,
the Group discounted lease payments
using its incremental borrowing rate at 1
July 2019. The weighted-average rate
applied is 5%.

RBEEBEBMBEREER
E165ER - AREEREI
CRAREELEINEER
B YRREEFERZE
H-2BREGEHN_-F
—NWEFELtA—-RERGEAH
BARRKRETFIEB (1
/O A)) 8 5 Bt m
T o

1 July 2019
S
+tHA—H
HK$°000

FET
(Unaudited)
(REERK)

22,725

22,725

22,725

22,725

REAESBRLEHENA
EMHEEER - KAEBEI
“E-NFELA-ANEE
EEMEPRRBENK T
RO MBFHEBRES
5% °

2019/2020 iR % - BE2ERERAR 17



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AEERERE S M B RRME

2. CHANGES IN ACCOUNTING POLICIES 2. EHBFESE (&)
(Continued)

()  Impacts of financial statements (0 HHBERRHIEE)
(Continued)
Impact on transition (Continued) BENE(E)

HK$000
FTEx

Operating lease commitments disclosed ~ FTiEFEMR —F—F /XA

as at 30 June 2019 =+ HEEHERE 6,279
Lease liabilities discounted at RIESEER KRG

incremental borrowing rate HEAE 23,216
Less: short-term leases recognised on B AERAER AR

a straight-line basis as expense KR EEE (491)
Lease liabilities recognised as at RZE-hF+H—H

1 July 2019 RONEEEE 22,725
of which are: EHr o
Current lease liabilities nBHEESRE 6,559
Non-current lease liabilities FRBEEAE 16,166

22,725
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ABBELERGES M RRHE

2. CHANGES IN ACCOUNTING POLICIES
(Continued)

(9]

Impacts of financial statements
(Continued)

Impacts for the period

As a result of initially applying HKFRS 16,
in relation to the leases that were
previously classified as operating leases,
the Group recognised HK$18,712,000 of
right-of-use assets and HK$19,217,000
of lease liabilities as at 31 December
2019.

Also, in relation to those leases under
HKFRS 16, the Group has recognised
depreciation and finance costs, instead of
operating lease expense. During the six
months ended 31 December 2019, the
Group recognised HK$3,941,000 of
depreciation charges and HK$529,000 of
finance costs from these leases.

2. ERBEE2(E)

(9]

HPBHRRWZE (F)

Eilap-Z
HREXERESMB®RE
ERIE165%  BLELADER
KERENHEnNS &%
BER-_ZT—NAF+=A
S+t BEWREAREEE
18,712,000 T R E A &
19,217,000 7 7T ©

BEAN - BB S B RS 2 A
FIGHETHHEEMS * &
EEEBRITE RIMBK
AN MIELERERET - B
BE2-_ZFZ—NLF+=A
=+—HIEAEAR AEE
BZ%EHERRATEER
3,941,000 T K& Bf 7 pk &
529,000 7T ©
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ABELE PRSP BHRRMEE

3. REVENUE AND OPERATING SEGMENT 3. WARK&EIHER

INFORMATION

Revenue represents provision of internet WAERMEEBAESRERY -
advertising agency services, mobile payment BEY MR HEREAREER
technical support services and the aggregate of EELBEZFE(KHGEEREE)
the net invoiced value of leather products sold, FriS4ase -

after allowances for returns.
An analysis of the Group's revenue is as follows: AREBWADTAT :

Six months ended 31 December
BE+=-—B=+—HL~EA

2019 2018

—E-AF —E—)\F

HK$'000 HK$°000
FET FHT
(unaudited) (unaudited)
(REEEZX) (REEEZ)

Internet advertising BB REERIERY

agency services 274,149 159,456
Mobile payment technical BB A Bl 2 45 AR 7%

support services - 99
Sales of leather products HENEER = 29,811

274,149 189,366
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ABBELERGES M RRHE

REVENUE AND OPERATING SEGMENT

INFORMATION (Continued)
The Group has three operating segments as
follows:

Internet advertising —  providing internet advertising
agency service agency services

Mobile payment —  providing mobile payment solution
technical support and technical support services
services

Leather business —  leather apparel products
(Discontinued) development, manufacturing

and logistical services

The Group’s reportable segments are strategic
business units that offer different products and
services. They are managed separately because
each business requires different technology and
marketing strategies.

No analysis of segment asset or segment
liabilities is presented as such information is not
regularly provided to the Directors.

The Group accounts for intersegment sales and
transfers as if the sales or transfers were to third
parties, i.e. at current market prices.

BAREE D BER (/)

REBBATZELEDE

ERBRS — RUEBERSAE

RERS R
BEXMNEN — REABHARATE
SRR R F IR
KEXL — REREKERRE
(B#1E) SERRIR

AEENTRBDARERTIFRE
N RIS B A AL o N
BEBHTETIRZMEEHR
B MARESREREZFDE

N E TR AR S A E
DBRENER - KL ®L515 0
S -

REBARRD BBHE S L E RS
MAFE =) HEREE - BIRRT
MEETTHEHEE -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ABELE PRSP BHRRMEE

3. REVENUE AND OPERATING SEGMENT 3.
INFORMATION (Continued)
Segment revenue and results a1 ON Y ES
The following is an analysis of revenue and TREJNAEEE LD BAOWAR
results by operating segment of the Group: BEDNT

WA REE D BER (F)

For the six months ended 31 December 2019

BE-Z-hAE+=-A=+—-HL

(unaudited) ANMER (REER)
Internet
advertising
agency
services
EERES
RER®
HK$'000
FET
Revenue WA 274,149
Cost of sales SHEM A (265,432)
Gross profit ESA| 8,717
Selling and distribution expenses HERDHEAY (2,510)
Administrative expenses GG (10,129)
Reversal of impairment losses on B & 5 W IE R EEE
trade receivables 25,794
Segment results DEPELE 21,872
Other income, gain/(losses) HA - Wezs(Bi8) (583)
Unallocated corporate expenses ROBMERE (8,390)
Finance cost B TSR AR (2,904)
Reversal of impairment losses on 18 [0 E fth JE R IE R (E S 1R
other receivables 15,444
Share of loss of an associate FEAE—REE R RER (5)
Profit before tax FR A5 A A 25,434
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ARERE PRSP BRRME

REVENUE AND OPERATING SEGMENT 3. WARK&HIBEL (H)
INFORMATION (Continued)

Segment revenue and results (continued) DM HELE ()
For the six months ended 31 December 2018 BFE—_Z-—-N\E+=-A=+—-81L
(unaudited) NMEA (REEZ)
Mobile
Internet payment
advertising technical
agency support Leather
services services business
BB
EBEES B
RIEFRTS R REER ir
HK$'000 HK$'000 HK$'000 HK$'000
THT THT FTHT THT
Revenue WA 159,456 99 29,811 189,366
Cost of sales HEKA (139,364) - (19,537) (158,901)
Gross profit ES 20,092 99 10,274 30,465
Selling and distribution HERAHRAX
expenses (3,447) (569) (951) (4,967)
Administrative expenses THEX (8,829) (1,063) (11,484) (21,376)
Segment results DL 7816 (1,533) (2,161) 4122

Other income, gain/(losses) ~ E AU A «

3/ (B8) 2,505

Unallocated corporate AAMEERZ
expenses (10,323)
Finance cost BB A (126)
Loss before tax BREAIEE (3,822)
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ABELE PRSP BHRRMEE

3. REVENUE AND OPERATING SEGMENT 3. WARKZHZER (4)
INFORMATION (Continued)

Segment revenue and results (continued) DETMARELE ()

(a) Information about major customers () EBEXEEFMEHR
Revenues from customer contributing REBYE KEEFHK
over 10% of the total revenue of the AMEREBBKARBB
Group during the periods are as follows: 10%) A =

Six months ended 31 December
BE+t=-A=+—HLXEA

2019 PAONE:]

—E-hEF —T-N\F

HK$'000 HK$'000
FET T
(unaudited) (unaudited)
(REBEZ) (REEE=)

Customer A BEA 106,332 *

Customer B 5B &2 90,696

Customer C BPC 35,463 *

2 The corresponding revenue did not * LEE RN =gl gy
contribute over 10% of the total revenue A& B AL 10% A
of the Group for the respective period. £

(b)  Geographical information (b) HEHEHR

The following table sets out information TREINBEBOAEERRE

about geographical location of (i) the SRR P B WA R (i) A S [

Group's revenue from external customers FRDEENHBEUES

and (i) the Group’s non-current assets. Ko BRI E T AR

The geographical location of customers is B ok R IR A B 3 B A K

based on the location to which the goods B ERBEEMMIE

or services are delivered or rendered. The TYAE E BRI R RKE -

geographical location of non-current
assets is based on the physical location of
the assets.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ARERE PRSP BRRME

REVENUE AND OPERATING SEGMENT

INFORMATION (Continued)
Segment revenue and results (continued)

(b)

Geographical information (continued)
Revenue from external customers

3. WBWARKESHER (F)

P L ONCE S ¢ )
(b) EHER ()
KEIEBE P HTHA

Six months ended 31 December
BE+-A=+—HLXEA

PRC (excluded Hong Kong) & (& #4M)
United States of America

EMEARE

Hong Kong B
Canada EXR
Australia SEM
Malaysia BRAEE
Taiwan &
Switzerland i+

Japan A
Netherlands e |

South Africa 3k
Others (note) HAb (F7E)

2019 2018
—E-hEF —E-N\F
HK$°000 HK$'000
FET FHIT
(unaudited) (unaudited)
(REBER) (RigEZ)
267,775 137,228
3,899 34,430
1,650 2,966

825 6,260

- 3,137

- 1,426

= 1,377

= 956

- 862

- 665

— 51

= 8

274,149 189,366

Note:  Other countries included France, New
Zealand and the United Kingdom.

Mz HeBREEEE - #Ew
e

20192020 R EisR4E - BEZERAR AR 25



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ABELE PRSP BHRRMEE

3. REVENUE AND OPERATING SEGMENT
INFORMATION (Continued)
Segment revenue and results (continued)
(b)  Geographical information (continued)
Non-current assets

PRC =
Hong Kong B

United States of America  ZEF|B 4 RE

WARKE D BER (F)
bV ONSESC )
(b) HbIHER ()
-y
As at
31 December
2019
R=Z—NF
+=—A=+—8
HK$'000
FHET FHIT
(unaudited) (audited)
(REBEZX) (FE&EZ)
92,827 5,937
2,333 239
22 33
95,182 6,209
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ARERE PRSP BRRME

4. OTHER INCOME, GAINS/(LOSSES) 4.

HAWA - Wz (F8)

Six months ended 31 December
BE+t=-A=+—HLXEA

2019 PAONE:]
—E-nF —E-N\F
HK$'000 HK$'000
FET FAET
(unaudited) (unaudited)
(REBEX) (REEEZ)
Exchange gains, net & A Wax - FRE 1 427
Interest income FEWA 34 51
Loss on disposal of property, &Y - BE &&HE
plant and equipment Z B8 (653) -
Subsidy received (Note) RS () 6 517
Others Hth 29 4
(583) 999
Note:  This is the one-off subsidy received for participation MisE: WIIERMRESESEEN — K
in design event. Ak -
5.  FINANCE COSTS 5. BIBRA

For the six months ended 30 June
BEANA=1tHLEAEA

2019 2018

—g-nE -—T-N\&

HK$'000 HK$'000

FET FHT

(unaudited) (unaudited)

(REBEZ) (CREEEZ)

Interest on bank borrowings  R1TE & F & 398 126
Interest on other borrowings ~ Efh & & F| & 1,977 -
Interest on lease liabilities HEAERE 529 =
2,904 126
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AEERERE S M B RRME

28

PROFIT/(LOSS) BEFORE TAX 6.
The Group's profit before tax is arrived at after
charging:

Staff costs (including BINA(BREES
directors’ remuneration): )
— Salaries and bonus — Fe R
— Pension scheme — RIRE B

contributions

Total staff costs A8 T A

Cost of inventories sold BEEFERAR
Depreciation of right-of-use ~ {EAEEERE
assets
Depreciation of property, WE - HERREITE
plant and equipment

INCOME TAX EXPENSE 7.
Hong Kong Profits Tax has been provided at a

rate of 16.5% (2018: 16.5%) on the estimated
assessable profit for the year ended 30 June
2019.

BREBLADER](B518)
AR B RO R T AT ) TH AR 31 BR T 5
BIRKER

Six months ended 31 December
BZE+-—BA=1+—HIEAEA

2019 PAONE:]

—E-hEF —T-N\F

HK$’000 HK$'000
FHET FAT
(unaudited) (unaudited)
(REBEX) (REgEZR)

9,036 21,050
1,797 2,094
10,833 23,144
= 15,063
3,941 -
739 905
BB X

EENEHRDIBREE = —NEFAX
A=+ B8 IEFERHETERE ST
#£16.5% (=T — \F :16.5%) 2
FERETIRE® -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ABBELERGES M RRHE

INCOME TAX EXPENSE (Continued)

On 21 March 2018, the Inland Revenue
(Amendment) (No. 7) Bill 2017, which introduces
a two-tiered profits tax regime, was substantively
enacted. Under the two-tiered profits tax
regime, the first HK$2 million of assessable
profits of qualifying corporations will be taxed at
8.25% with effect from the year assessment
2018/2019. Profits above HK$2 million will
continue to be subject to the tax rate of 16.5%.

PRC Enterprise Income Tax has been provided at
a rate of 25% (2018: 25%).

Pursuant to the Notice of the Ministry of Finance
and the State Administration of Taxation on
Enterprise Income Tax Policies for Xinjiang Uygur
Autonomous Region and Xinjiang Kashgar
Autonomous Region ({ B/ ExEf « Bl 542 B
FARIERTERRIMEASREEMERE
HFTSRUERBURAEA) promulgated by the
State Council on 29 November 2011, if a
corporate enterprise is newly established within
calendar years 2010 to 2020 in two specific
regions with business fallen in the scope of the
Catalogue of Preferred Enterprise Income Tax for
Key Encouraged Industries in Poor Areas of
Xinjang (T ERH M R ER B HBEEED
¥ A5 FEE B £1)), the corporate enterprise
can enjoy a preferential treatment of 5-year
exemption from the first year when the entity
begins to generate revenue. EMZENEE
B &% B B 2 7 (Horgos Sifan Information
Technology Limited (“Horgos Sifan")), 2 & R 7
BEBAEBERHXAR AT (Horgos Xiangjiao
Chaoren Information Technology Limited
("Horgos Xiangjiao")) and B 3 87 R BEME R
B & B 7 7l (Horgos Dongrun Network
Technology Limited (“Horgos Dongrun”)) are
exempted from income tax from calendar years
2017 to 2020 upon approval by the State
Taxation Bureau of the Xinjiang Uygur
Autonomous Region in 2017.

7.

Frig®ip X (&)

(ZE—FBBUEET) (B75H) 1§
MERYR-_ZE—NFE=A=-+—H
BE FHIE - WS AT SR
Bl MEBEFESHRAS - A=F
—NE/ - NFRBEEEHR
1 BB AT E%2,000,00087T
JERFBURFI 2K B8.25% » MR
382,000,000 78 7T F& SR B 3 R /BIR
16.5% 2 FLRBF -

PEEEMREHRE%(ZFE—N
F 1 25%) ZRERFHR A -

BEBREER -_ZT——%+—A8
ZTNBBEGHETERE - BRFRS
RN EE T ER R E R
HREERBESEMSHRERBER
EYBAN) - A B4 2 M RS i
BEREF_T—ZSFE_T_TF
AR - BEBEGTERSE MR
BNEBHEREXCEMSHER
Ber & E - A AR ENEER
HWEERANE —FRZEFE
MEZR -ERRTBAGEERESE
RARTEBRHMBAD EBR
FEEBAGERBERAR(E
MENEE) RERRITRBEHELE
MEERAR(TEBRIRHBR
TR EEFEATREARR
HRitER BEF-_ZT—+tF=E
ZE T F IR R AR FTIS L o
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ABELE PRSP BHRRMEE

30

INCOME TAX EXPENSE (Continued)
Tax charge on profits assessable elsewhere have
been calculated at the rates of tax prevailing in
the countries in which the Group operates,
based on existing legislation, interpretation and
practices in respect thereof.

Current income tax: B HIFSH
Hong Kong Profits Tax EEMEH
PRC Enterprise Income Tax PRI EFTSH
Income tax expense EANETS R

for the period

EARNING PER SHARE ATTRIBUTABLE
TO OWNERS OF THE COMPANY

The calculations of the basic earnings per Share
attributable to owners of the Company were
based on (i) the profit attributable to owners of
the Company for the periods; and (ii) the
number of 420,000,000 (2018: 400,000,000)
shares (the “Shares"”) in issue during the periods.

The diluted earnings per Share for the six
months ended 31 December 2019 and 2018 are
equal to the basic earnings per Share as there
were no dilutive potential ordinary Shares in
issue during the periods.

7.

8.

FriS®ipaz ()

RE AR5 0 R B A 2 ARIBEA
SELEMERRORELN 2
BRIEM - REMHNRTREFE
A o

Six months ended 31 December
BE+t=-A=+—HLXEA
2019 PAONE:]
—E-hEF —T-N\F
HK$'000
FAT
(unaudited)
(RiEEZR)

HK$'000
FET
(unaudited)
(REBEZ)

102 63
102 63
RAREREARESREF

RARBEEANEBLEERERRF
THIRIR () AR R HEA A A REGE
o RG)VEIRBETRG (TARHD )
#H 420,000,000 % (=T — )\ & :
400,000,000 f%) 5t& -

mR B AR EE BT A RUEN
BEEBRR BE_T-NFRC
ZE-N\F+ZA=+—RBLKXEAR
58 2N B G I E R A R
G
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AEEREREE M B RRME

DIVIDENDS 9. RKRE
The Company has not declared or paid any BE-_ZTZ-hEFER-_ZE—N\F+=
dividends during the period ended 31 December A=+—RHLEBE ARRLES
2019 and 2018. IERSORHERIARE.
TRADE RECEIVABLES 10. EFEWRFKIE
Majority of the Group's sales are made with REBRBIHERNF0E60K
credit terms ranged from 0 to 60 days (30 June (ZZ2—NEXRA=1H : 0860XK)
2019: 0 to 60 days). HEEHEE -
As at As at
31 December 30 June
2019
R=-Z—h&F ]
+=—A=+—8 ~NA=1+8
HK$'000 HK$°000
FET FHIT
(unaudited) (audited)
(REBEZX) (FE&EZ)
Trade receivables B 5 RIE 154,075 141,481
Allowance for doubtful debts RAR & (2,179) (27,973)
151,896 113,508

20192020 R SR - BEZERAR AR 3]



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ABELE PRSP BHRRMEE

10. TRADE RECEIVABLES (Continued) 10.
The following table sets out an ageing analysis
of trade receivables of the Group, presented
based on the invoice date.

B 5 EWEE (8)
TR AKRBZERZAH25IN
B 5 AT RIRIR AT ©

As at As at
31 December 30 June

2019
HK$'000 HK$'000
FET T
(unaudited) (audited)
(REBERK) (f&E%)
Within 30 days 30 KHAA 88,715 14,131
31 to 60 days 31E£60K 20,195 7,974
61 to 90 days 61 £ 90K 5,676 5,166
91 to 180 days 91 £ 180K 19,461 12,831
181 to 365 days 181 365X 3,341 14,648
Over 365 days i 365K 14,508 58,758
151,896 113,508

11. TRADE PAYABLES 11. EZENRE

The following table sets out an ageing analysis
of the trade payables of the Group, presented
based on invoice date.

TRV ARBZEEAH2IIN
B 5 RN FORRER DA o

As at As at
31 December 30 June
2019

HK$'000 HK$'000

FE T T

(unaudited) (audited)

(REBEX) (fE2E%)

Within 30 days 30 KA 19,908 9,001
31 to 60 days 31£60X 2,799 1,457
61 to 90 days 61ZE90K 848 1,326
Over 90 days B0 X 20,111 26,619
43,666 38,403
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AEEREREE M B RRME

12. INTEREST-BEARING BORROWINGS 12. HEBE
As at 31 December 2019, interest-bearing R-_FE—NAF+=-_A=+—H8 &
borrowings were payable as follows: MEHFEREMRT
As at
31 December
2019
R-ZE—-hE
+=-A=+—8
HK$'000 HK$'000
FET FHIT
(unaudited) (audited)
(RESEX) (fE2E%)
Bank loan — secured RITER — B 28,519 8,122
Loan from third party F=HER — EIKH
— unsecured 91,900 6,570
120,419 14,692
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ABELE PRSP BHRRMEE

12. INTEREST-BEARING BORROWINGS 12. sHEEBEE)
(Continued)
The borrowings are repayable as follows: BB ZERBANT -
As at
31 December
2019
R=ZZE—-NF
+t=A=t+-—-AH
HK$'000 HK$'000
FHT FHTT
(unaudited) (audited)
(REBEXK) (f&#E%)
Within one year —FA 120,419 14,522
More than one year, but not @ —4F -
exceeding two years B EMF = 170
120,419 14,692
Less: Amount due for B 12{EAREIENEE
settlement within 12 Za'(RRE
months (shown under BEBETIIR)
current liabilities) 120,419 14,522

Amount due for settlement 12 {8 B2 Z|EREE >

after 12 months -t - 170
As at 31 December 2019, the Group borrowed RZZE—NF+_A=+—H8 &
unsecured loan from third party in principal SERE=-AFERASHEAR
amount of HK$91,900,000. The loan bears fixed 91,900,000 B ST EIK T E R - %
rate at 3%-6% per annum. BEFIEEEFFE3%-6%:T 8 ¢
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13.

14.

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ARERE PRSP BRRME

LEASE COMMITMENTS 13. FHERIE

As at the end of the reporting periods, the Group RIREHIR » ANE B AR
had commitments for future minimum lease EHETEBEMENRRKERE
payments under non-cancellable operating leases NRAENEIEERET ¢

in respect of premises which fall due as follows:

As at As at
31 December 30 June
2019
R=B-NF
+=—HA=+—8
HK$’000 HK$'000
FHET FHTT
(unaudited) (audited)
(REBEX) (FE&E%)
Within one year —FA = 4,959
In the second to fifth years, E_ZFERF
inclusive (RIEERMWE) = 1,320
- 6,279
RELATED PARTY TRANSACTIONS 14. BHBAIRS
The Group has entered into the following REE D EHAB SR N5 S -

transactions with related parties.

The remuneration of Directors, who are the key ER(RAEETEERE)REAR
management of the Group, during the periods ZHMIEEET
was disclosed as follows:

Six months ended 31 December
BE+-—BA=+—HLAEA

2019 2018

—B-hE -2 )\F

HK$’000 HK$'000
FHET FHT
(unaudited) (unaudited)
(REEEZX) (RieEZ)

Salaries, allowances and e R NEYER

benefits in kind 420 2,160
Pension scheme RIS T B

contributions 2 9
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEFNRRE DM

INTERIM DIVIDEND

The Board does not recommend the payment of any
interim dividend for the six months ended 31 December
2019 (2018: nil).

INTRODUCTION
The Group is an integrated group specialising in
internet advertising agency services.

BUSINESS REVIEW

Internet Advertising Agency Services

The Group principally provides internet advertising
services to different customers in mainland, China.
Affected by the macroeconomic environment
deterioration of China in 2019 and the slowdown of
games copyright issuance, internet advertising industry’s
competition increases, industrial concentration improves
and the profit space of small and medium-sized
independent advertising operators is squeezed. In order
to expand business scale, the Group adopts a series of
promotion measures including the increase of rebates
to attract and develop customers base. During the
second half of 2019, the Group's sales scale increased
approximately 44.8% as compared to that of the
corresponding period of last year.

The Group provides the internet advertising agency
services through its wholly-owned subsidiaries, Beijing
Dongrun Hudong Technology Company Limited* (1t &
FHE R BRAA]) and Horgos Dongrun Network
Technology Company Limited* (2 # £ H7 528 @ #&
Bt A R 2 A ) (collectively, referred as “Dongrun
Network”) in the PRC, respectively. Dongrun Network
provides internet advertising agency services covering
streaming advertising, search engine advertising, and
applied marketing and navigation advertising. After
nearly two years’ efforts, Dongrun Network has
currently become the exclusive advertising agent
of All Football APP* (& Ik #) gaming industry, core
advertising agent of Cheetah Mobile, Yidian Zixun*
(—25& ) and WiFi Master Key, and advertising agent
of Jinri Toutiao* (4 HEE1§). Dongrun Network, whose
customers are principally engaged in the internet
industry, covering industries such as e-commerce,
online tourism, game, video, dating and automobiles.
During the period, Dongrun Network achieved its
operating income of approximately HK$266 million.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

During the period, the Group developed its overseas
internet advertising market through its wholly-owned
subsidiary, Million Stars Internet Media Limited
("MSIM"). Through a global mainstream online
platform, namely Facebook, MSIM provides its
customers with access to global advertising, including
big data support, integrated marketing solutions, local
language support and account stabilisation services.
During the period, MSIM recorded an operating income
of approximately HK$6 million.

OUTLOOK

Looking ahead, the Group will seize the opportunities
in the booming internet advertising sector to step up
investments in the internet advertising market, seeking
to tap on new customers, businesses and revenue
streams for delivering better returns to its shareholders.

FINANCIAL REVIEW

Overview

Revenue of the Group for the six months ended 31
December 2019 amounted to approximately
HK$274 million, representing a significant increase of
approximately 45% as compared to the corresponding
period in the previous financial year.

The Group's gross profit for the six months ended 31
December 2019 was approximately HK$9 million,
decreased by approximately 71% compared with the
same period of last year.

Profit attributable to equity holders of the Company for
the six months ended 31 December 2019 amounted to
approximately HK$25 million, representing a significant
increase of approximately 752% compared with the
same period of last year.

BEEFNWR DM
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

Revenue

The Group’s revenue principally represented income
derived from provision of internet advertising agency
services.

The Group's revenue for the six months ended 31
December 2019 was approximately HK$274 million,
recorded a rise of approximately 45% from that of
approximately HK$189 million for the six months ended
31 December 2018 mainly attributable to the provision
of internet advertising agency services.

Cost of Sales and Gross Profit

Cost of sales mainly represents costs incurred for the
provision of internet advertising agency services and
labour costs for this period.

The Group's cost of sales amounted to about HK$265 million
for the six months ended 31 December 2019. Cost of
sales rose by about 67% as compared with the cost of
sales for the six months ended 31 December 2018,
mainly due to the costs incurred for internet advertising
agency services.

Gross profit margin of about 3% for the six months
ended 31 December 2019 was lower comparing to the
gross profit margin of about 16% for the six months
ended 31 December 2018, mainly due to narrow profit
margins of provision of internet advertising agency
services.

A
AEBENBATEERBRREBBERES
RIEIRTS °
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MANAGEMENT DISCUSSION AND ANALYSIS

Other Income, Gains/(Losses)

Other income and gains/(losses), mainly represents
sundry income or (losses) incidental to our business,
principally including interest income and loss on
disposal of property, plant and equipment.

Other income, gains/(losses), amounted to net losses of
approximately HK$1 million for the six months ended
31 December 2019 compared to net gains of
approximately HK$1 million with the six months ended
31 December 2018. It was mainly due to decrease in a
subsidy received and loss on property, plant and
equipment during this period.

Selling and Distribution Expenses

Selling and distribution expenses comprise mainly
logistic expenses and marketing expenses. The selling
and distribution expenses for the six months ended
31 December 2018 and 2019 were approximately
HK$5 million and HK$3 million respectively. The slight
decline in selling and distribution expenses was mainly
due to the tight cost control exercised for internet
advertising agency business.

Administrative Expenses

Administrative expenses comprised mainly payroll
expenses, rent and rates and other office administrative
expenses. Administrative expenses were decreased from
approximately HK$32 million for the six months ended
31 December 2018 to approximately HK$19 million for
the six months ended 31 December 2019, representing
an decrease of approximately 41%.

The lower administrative expenses for the six months
ended 31 December 2019 were recorded mainly due to
the disposal of a subsidiary which contributed
approximately HK$11 million of administrative expenses
for the six months period ended 31 December 2018
(2019: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEFNRRE DM

Taxation

Income tax represents Hong Kong profits tax at 16.5%
for the Company’s subsidiaries in Hong Kong and PRC
Enterprise Income Tax at 25% for the Company’s
subsidiary in Foshan, the PRC. Some subsidiaries of the
Company, which are incorporated in the Horgos
Economic Development Zone and engaged in industries
particularly encouraged by the local government, is
entitled to a preferential tax treatment of five years
exemption from enterprise income tax.

Profit/(Loss) for the Period

The Group recorded profit for the period of
approximately HK$25 million and loss for the period of
approximately HK$4 million for the six months ended
31 December 2019 and for the six months ended 31
December 2018, respectively. The profit for the period
was mainly attributable to the reversal of impairment
losses on trade and other receivables.

Financial Position, Liquidity and Financial
Resources

The Group adopts a prudent cash and financial
management policy. In order to achieve better cost
control and minimise the costs of funds, the Group’s
treasury activities are centralised and cash is generally
deposited with banks in Hong Kong and the PRC.

The Group has maintained its funds at a sound and
healthy financial resource level during the period under
review. As at 31 December 2019, included in net
current assets were cash and bank balances (including
pledged bank deposits) totalling approximately HK$17
million (30 June 2019: HK$23 million), the decrease in
which was mainly due to purchase of intangible assets
of approximately HK$16 million, increase in trade and
other receivables of approximately HK$116 million,
increase in contract liabilities of approximately HK$33
million and increase in borrowings of approximately
HK$106 million.

BiIE
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group's outstanding borrowings as at 31 December
2019 amounting to HK$120 million (30 June 2019:
HK$15 million) were principally denominated in RMB
and carried at fixed interest rates. The Group monitored
capital using gearing ratio, which is total debt of the
Group divided by total equity of the Group. Total debt
to equity ratio of the Group expressed as a percentage
of interest bearing borrowings over the total equity was
approximately 51% as at 31 December 2019 (30 June
2019: 7%).

As at 31 December 2019 and 30 June 2019, there was
no seasonality as to the Group's borrowing
requirements and no committed borrowing facilities.

The Company has adequate internal financial resource
to support the development of the Group in the coming
year.

Charge Over Assets of the Group

As at 31 December 2019, the Group’s banking facilities
were supported by pledged bank deposits of the Group
of approximately HK$6 million (30 June 2019: HK$4
million).

Financial Management Policies

Cash is generally deposited at banks in Hong Kong and
Mainland China and denominated mostly in Hong Kong
dollar, United States dollar and Renminbi. As at 31
December 2019, no related hedges were made by the
Group (30 June 2019: nil).

As most of the Group’s trading transactions, monetary
assets and liabilities are denominated in United States
dollar, Renminbi and Hong Kong dollar, the impact of
foreign exchange exposure to the Group during the six
months ended 31 December 2019 was minimal and
there was no significant adverse effect on normal
operations.

BEEFNWR DM
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

Capital Commitments and Contingent Liabilities
As at 31 December 2019, the Group did not have any
significant capital commitment (30 June 2019: nil). As
at 31 December 2019, the Group did not have any
significant contingent liability (30 June 2019: nil).

MATERIAL ACQUISITIONS AND DISPOSALS
During the six months ended 31 December 2019, the
Group did not have any material acquisition and
disposal.

EMPLOYEES AND REMUNERATION POLICY
As at 31 December 2019, the Group had a workforce
of 109 employees (30 June 2019: 109). Total staff cost
for the six months ended 31 December 2019 was about
HK$11 million, representing a decrease of about
HK$12 million as compared to the staff cost for the six
months ended 31 December 2018.

The emolument policy of the employees of the Group is
formulated by the remuneration committee of the
Company (“Remuneration Committee”) with
reference to the duties, responsibilities, experience and
competence of individual employees. The same policy
also applies to the Directors. In addition to salaries and
discretionary bonuses relating to the performance of
the Group, employee benefits included pension scheme
contributions. The emoluments of the Directors are
reviewed annually by the Remuneration Committee.

As incentives and rewards for their contributions to the
Group, the employees of the Group and all the
Directors (including the independent non-executive
Directors) may also be granted share options by the
Company from time to time pursuant to the share
option scheme of the Company adopted on 28 January
2015.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group provides various training to its employees to
enhance their technical skills and knowledge relevant to
the employees’ responsibilities. The Group also provides
its employees with quality control standards and work
safety standards training to enhance their safety
awareness.

During the period under review, the Group did not
experience any strikes, work stoppages or significant
labour disputes which affected its operations in the past
and it did not experience any significant difficulties in
recruiting and retaining qualified staff. The Directors
consider that the Group has maintained good working
relationship with its employees.

ISSUE OF SHARES

On 22 November 2019, the Company entered into the
subscription agreement (the “Subscription
Agreement”) with Zhong Baomei (the “Subscriber”),
an independent third party, pursuant to which the
Subscriber conditionally agreed to subscribe for (the
“Subscription”), and the Company conditionally
agreed to allot and issue, 20,000,000 ordinary shares at
the subscription price of HK$0.25 per share in
accordance with the terms and conditions as set out in
the Subscription Agreement. The Subscription was
completed on 9 December 2019. The total subscription
price of HK$5,000,000 was paid by the Subscriber in
cash at the completion of the Subscription.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

Subscription Price
The subscription price of HK$0.25 per share represents:

(i) a discount of approximately 18.03% to the
closing price of HK$0.305 per share as quoted
on the Stock Exchange on the date of the
Subscription Agreement; and

(ii) a discount of approximately 18.03% to the
average closing price of approximately HK$0.305
per share as quoted on the Stock Exchange for
the last five (5) trading days immediately prior to
the date of the Subscription Agreement.

The price was determined after arm’s length
negotiation between the Company and the Subscriber
with reference to the prevailing market conditions and
the recent share price performance and liquidity of the
shares.

Reasons for and Benefit of the Subscription

The Directors consider that the Subscription represents
an opportunity to raise additional funding for the
Group's business operation. The Subscription will also
strengthen the capital base and financial position for
the Group’s future business developments and broaden
the shareholder base of the Company.

The Directors consider that the terms of the
Subscription Agreement (including the subscription
price) and the transactions contemplated thereunder
are fair and reasonable and in the interests of the
Company and the shareholders as a whole.
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MANAGEMENT DISCUSSION AND ANALYSIS

Use of Proceeds

Each of the gross proceeds and net proceeds from the
issue of the shares is estimated to be approximately
HK$5,000,000 and HK$4,990,000 respectively. The
Company intends to use the net proceeds for general
working capital of the Group and for the future
development of the Group’s business. The net price of
each share is approximately HK$0.25.

The table below gives out the details of the use of
proceeds during the period under review:

Allocation of
Net Proceeds

Issue of 20,000,000 shares R=-ZT—h&E

on 9 December 2019 +ZBAB#T
20,000,000 A% fi% 17
General Working Capital —REEEER
and Future Development RREBEE

of Business

BEEFNWE DM
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Balance of
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Amount
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OTHER INFORMATION
HtpEH

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 31 December 2019, the interests and short
positions of the Directors and chief executive in the
shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong)
(“SFO")) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions
which they were taken or deemed to have under such
provisions of the SFO), or which were recorded in the
register required to be kept by the Company under
Section 352 of the SFO, or which were, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, required to
be notified to the Company and the Stock Exchange,
were as follows:

Interests in Shares of the Company

Name of Director Capacity

Beneficial owner

BaHAA

Mr. Zhu Yongjun
RBERE

Beneficial owner

BaHBA

Ms. Wang Fei
FiFut
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Note:

1. As at 31 December 2019, the Company had 420,000,000
shares in issue.

Abbreviation: “L" stands for long position.

INTERESTS AND SHORT POSITIONS OF

SUBSTANTIAL SHAREHOLDERS

As at 31 December 2019, so far as is known to the
Directors of the Company, persons (other than the
Directors or chief executive of the Company) who had
interests or short positions in the Shares or underlying
Shares of the Company which would fall to be disclosed
to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept
by the Company under Section 336 of the SFO were as
follows:

Name of Shareholders Capacity

Beneficial owner
ERBEBA
Beneficial owner
E=EEA
Beneficial owner
EREEAA
Beneficial owner

2N

Jiang Peijie

B52

7 Road Holdings Limited

ELRBRRERAR

United Conquer Limited (“UCL")

United Conquer Limited ([UCL])

Shanghai Hutong Investments Centre
(Limited Partnership)*
("SHIC")

EERREERL(BRAR)
(T L&)

Interest of controlled corporation

OTHER INFORMATION
HttE#

1. R-ZB—NAE+-A=+—8 FA284%F
420,000,000 f& B &1 TR S ©

B8 L RITA -
TERRNEBERKXA

RZB-AF+ZA=+—8" BARA
BEEMA BRAAREELTIETHAE
Sh - THIALTRAR B RAD KABRAA )
BEREREZ RMEHEHEXVEE2 K3
DEZNEXARARE MBS RZXARERE
ERADARIEE 77 R B IRDI 5336 15
ATHFEZELMANERIOXR -

Approximate
Percentage of
Issued Share
Capital of
the Company
as at

31 December
2019

Interests in
Shares

Rkt 2 iR
29,150,000 (L)

BRESL

54,000,000 (L) 12.86%

89,597,169 (L) PARCEY)
50,000,000 (L) 11.90%

89,597,169 (L) PARCEY)
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OTHER INFORMATION
HitvEH

Name of Shareholders

BREH

Capacity

af

Approximate
Percentage of

Issued Share

Capital of

the Company

as at

Interests in 31 December
Shares 2019
ERQFR

—E2-F
T=A=+-A
ERITREAN

Rkt 2 2k BOESL

BOC-HFT-BOC-Overseas
No.1 QDII Segregated Account
("BOC Account”)
BER— RERTEIM QDI
BEEEE ([PRE®RE])
Shanghai Angell Asset Management
Company Limited*
("Shanghai Angell”)
HEREBREERARAR
(EBBE])

Zhongtian Urban Development Group

Shanghai Equity Investment Fund
Partnership (Limited Partnership)*
("Zhongtian Partnership”)

PRAREE DERERERS
AR (BERAR)
(ThRaBEE])

Shanghai Tiger Platinum Equity
Investment Fund Management
Partnership (Limited Partnership)*
("Shanghai Tiger Platinum”)

EERAREREEGER
ARE(ERAR)

(T E&gRAl)

Guiyang Jinrong Konggu Company
Limited* (“Guiyang”)

B RIERERAR([EF])

Zhongtian Financial Group
Company Limited*

("Zhongtian Group”)

PREREERNERRA
(ThREE]D)

Investment manager

RAEE

Interest of controlled corporation

R EE S

Interest of controlled corporation

R EE RS

Interest of controlled corporation

R EE RS

Interest of controlled corporation

B ER
Interest of controlled corporation

REEE RS

50,000,000 (L) 11.90%

139,597,169 (L) 33.24%

139,597,169 (L) 33.24%

139,597,169 (L) 33.24%

139,597,169 (L) 33.24%

139,597,169 (L) 33.24%
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Name of Shareholders

Jin Shigi Guoji Holdings Company

Capacity

Limited* (“Jin Shigi”)

SHERRERBHBRAR

REEEER

(Tt

Notes:

As at 31 December 2019, the Company had 420,000,000
Shares in issue.

SHIC’s deemed shareholdings stated above were held by
virtue of its 100% shareholding interests in UCL.

BOC Account’s deemed shareholdings stated above were
held as a trustee of a discretionary trust of which SHIC was
the founder.

Shanghai Angell's deemed shareholdings stated above were
held by virtue of its 1% capital commitment in SHIC's
contribution through general partnership.

Zhongtian Partnership’s deemed shareholdings stated above
were held by virtue of its 49.5% capital commitment in
SHIC’s contribution with Shanghai Angell through
partnership.

Shanghai Tiger Platinum’s deemed shareholdings stated
above were held by virtue of its approximately 0.05% capital
commitment in Zhongtian Partnership’s contribution through
general partnership.

Guiyang's deemed shareholdings stated above were held by
virtue of its 80% capital commitment in Shanghai Tiger
Platinum’s contribution through limited partnership.

OTHER INFORMATION

Interest of controlled corporation

20192020 R HisRs « EE2ERAER AR

Hitb & #

Approximate
Percentage of
Issued Share
Capital of
the Company
as at

31 December
2019
EERRAR

Interests in
Shares

ERTRAH
BOESL

33.24%

REfR 2 #&
139,597,169 (1)

RZTE—NAF+=—B=+—8 AR7AH
420,000,000 iR E B TRRA ©

bt FS R AR ERRAE BB E R UCLY
100% AR -

L RE IR B Z RIS
AERFEA - M LBBRARZERETAIEA

bt FESEZGEREDRELERBER
BBBER LBBRRERZ 1% ARAER
B

PR REREEZRIEREDREHER
EBBERLEHAM LEREHRRZ
49.5% & AFEMEFE ©

bt EERACRIEREDEERERAY
MERHREBEEHRRZL0.05% KA
A -

LEEBZBIEREDREEEREREE
BRI RIAMRZ 80% B AFEIERA ©
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OTHER INFORMATION
HtE

8. Zhongtian Group's deemed shareholdings stated above were
held by virtue of its 100% shareholding interests in Guiyang.

9. Jin Shigi's deemed shareholdings stated above were held by
virtue of its 44.87% shareholding interests in Zhongtian
Group.

10. The 50,000,000 shares held by SHIC and BOC Account
represent the same block of shares.

11. The 89,597,169 shares held by UCL and SHIC represent the
same block of shares.

12. The 139,597,169 shares held by Shanghai Angell, Zhongtian
Partnership, Shanghai Tiger Platinum, Guiyang, Zhongtian
Group and Jin Shigi represent the same block of shares and
are the aggregate of 50,000,000 shares and 89,597,169
shares as disclosed in notes 10 and 11.

Abbreviation: “L" stands for long position.

* for identification purpose only

DIRECTORS’ AND CONTROLLING
SHAREHOLDERS’ INTERESTS IN
COMPETING BUSINESS

During the six months ended 31 December 2019, the
Directors are not aware of any business or interest of
the Directors or the controlling shareholders of the
Company that competes or may compete with the
business of the Group and any other conflicts of
interest which any such person has or may have with
Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 31 December 2019,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities.

8. ERREEMZ RIEREDBBERERZ
100% MRIERA ©

9. Pt EZRERETEBERPREE
2.44.87% IR A o

10. AN & R E 12 5T #1558 2 50,000,000
FRARAR 18 R —#EAR 1 o

11. UCL & L8 AR5 A 2 89,597,169 AX AR 7 &
B —H#EAR -

12. LEBRE - PREBLE  LERHA-B
% P REM KRSt H 2 139,597,169
BRAR 1 H R —HL AR 1 - I AR PH 10 &% 11 B
# & 2 50,000,000 %A% 15 & 89,597,169 A% &
A=t

Bme: L REFRE-

* EHES

ESRERRRRBEFER 2B

HE-_Z—hhF+-_A=+—AHL~E
A BBV TAEESRARAIERAR
A BN SR B S TS M KB ok AT BE A A
FZAMEBIRERHEFESS - TFAA
EAMEBATER A EARNEEFES
fa] E |z & 28 o

BE  HEFE@EAQXFH LHE
L=
RBE-_Z-AF+-A=1+—RH1XE
A RARBREEAHEARBERE
HEXBRAABNER EHES o
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct for
securities transactions and dealing (the “Code of
Conduct”) by Directors on terms no less exacting than
the required standards set out in Rules 5.48 to 5.67 of
the GEM Listing Rules (the “Model Code”). The
Company has made specific enquiry of all Directors as
to whether they have complied with the required
standards set out in the Model Code and the Code of
Conduct during the six months ended 31 December
2019.

All the Directors have confirmed that they have
complied with the required standards set out in the
Model Code and the Code of Conduct throughout the
six months ended 31 December 2019.

REPORT ON COMPLIANCE WITH THE CODE
ON CORPORATE GOVERNANCE

During the six months ended 31 December 2019, the
Group was in compliance with the Corporate
Governance Code as set out in Appendix 15 to the
GEM Listing Rules.

OTHER INFORMATION
HttE#

ETESRSNWEESTR

AAFIERESHTEFRIREERM
—ETATN(TRSAD - RERER
RBETERGEM EMRAIFE548EEE
S.67IRFTE R ERE(EESA ] - BHE
—E-AFE+-A=+—RALEAEA K
AREMERESHHERACETIZE
FAIRITATRIFMSACEEEL RS
;;".go

EREECHER RERBE_T-NF
TZA=+—RLEXNEARN—EETERE
SARITRTRIFAERERE

BE-2-NE+-A=+— AL~
A 75 5 B — B 5P GEM E 5 R 8%
+EFENEEEATA -

20192020 h R4 - B aE LA Dl



OTHER INFORMATION
HtE

CHANGE OF DIRECTORS’ INFORMATION
Upon specific enquiry by the Company and following
confirmations from the Directors, save as disclosed
hereunder, there is no change in the information of the
Directors required to be disclosed pursuant to GEM
Listing Rules since the Company’s last published annual
report. The change of Directors’ information is set out
below:

Directors Change of particulars
= BEREE
Wang Fei

from 1 August 2019
3k

AUDIT COMMITTEE AND REVIEW OF

FINANCIAL RESULTS

The audit committee of the Company (“Audit
Committee”) has been established in accordance with
the GEM Listing Rules and comprises Mr. Chen Ce
(chairman of the Audit Committee), Ms. Ji Fang and
Mr. Gao Shuo, all of them are independent
non-executive Directors.

The Audit Committee has reviewed with the
management this interim report, including the
unaudited consolidated results of the Group for the six
months ended 31 December 2019, prior to
recommending them to the Board for approval.

The consolidated results of the Group for the six
months ended 31 December 2019 have not been
audited by the auditors of the Company.

By Order of the Board

Million Stars Holdings Limited
Zhu Yongjun

Chairman

Hong Kong, 11 February 2020

As at the date hereof, the Board comprises Mr. Zhu
Yongjun, Ms. Wang Fei and Ms. Tian Yuan as executive
Directors;, and Mr. Chen Ce, Ms. Ji Fang and Mr. Gao
Shuo as independent non-executive Directors.

RARNFFHABERRIIBESHELIN
THER  RTXAEEEIN  BARE L

—MDTENFRAR  BEEEEHEE
AR GEM LR RIMRE T IARTE - &
FEHBEHIIWMT :

The salary of Wang Fei has changed to HK$1 per annum with effect

INZHFECEEREFIEL BT NEN\A-BEER

ERREERMBEEZEN

AARERZRE((BREEE ] ERE
GEM ET R AL - R C A (B E
BEIRF) AL RESBALHAK K
ENRBILIFATES -

RAEREELEZAMIER  BEZ
SECHEREENAPHRE (BELE
BEHZ-_Z-NF+_A=+—HILRMAE
AZAREERGEAER) -

AEEHE_FT-AF+_A=t—HI
NMERZ A REERRERRRZBEE
% o

AEEG®
BEERERQF
E]

KREE

BE —TE-TF_A+—H

REBEAH EFESERE  HTEER
BELL FFLLRABFKL KRBT
FHITEFEREKSAL  FAFKLREESE
4o
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