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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market desighed to accommodate small and
midsized companies to which a higher investment risk may be attached than
other companies listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and should make the
decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized
companies, there is a risk that securities traded on GEM may be more susceptible
to high market volatility than securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for
the contents of this report, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of L & A International Holdings Limited
(the "Company”) collectively and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable enquiries, confirm that to the best of
their knowledge and belief, the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report misleading.
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Corporate Information
LFEH

REGISTERED OFFICE IN THE CAYMAN

ISLANDS

Maples Corporate Services Limited
P.0. Box 309, Ugland House
Grand Cayman, KY1-1104

Cayman Islands

HEADQUARTER AND PRINCIPAL

PLACE OF BUSINESS IN HONG KONG
Unit No. D, 5th Floor, Wing Hong Centre,
No. 18 Wing Hong Street, Kowloon, Hong Kong

EXECUTIVE DIRECTORS

Mr. Lau Chun Kavan

Ms. Wang Tsz Yue

Mr. Yuen Yu Sum (appointed on 24 October 2019)

Mr. Ng Ka Ho (Chairman) (resigned on 7 May 2019)

INDEPENDENT NON-EXECUTIVE

DIRECTORS
Mr. Chan Kim Fai Eddie (appointed on é June 2019)

Mr. Ng Chi Ho Dennis (appointed on 6 June 2019)
Mr. Chan Pak Qiu (appointed on 8 January 2020)
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Corporate Information
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Corporate Information
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The board (the “Board”) of Directors is pleased to
present the unaudited condensed consolidated
results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the three
months and nine months ended 31 December 2019
(the “Third Quarterly Financial Statements”) together
with the unaudited comparative figures for the
corresponding period in 2018 as follows:

condensed Consolidated Statement of

E=2([E5g))MARERAR
ﬁMﬂ‘%’Aﬁj(%fEﬁéM&%J)%i_?
—NEF+ZH=t+—RHIE=@EA RN
BEANAREEZBRESEE(F=
ZEMBHRR]) ER-_F—N\FMH
HHREEZLBEFTOT

Profit or Loss and Other Comprehensive Income

HHRGeERRAMEZEKER

For the three months and nine months ended 31 December 2019 HZ ==

—NFE+ZA=t—RIL=@EARNEA

Three months ended
31 December
HETZA=1-HL= {@H

Nine months ended
31 December
BEZ+-B=1t-HLAEA

2019 018 2019 2018

—E-NE )\i —E-NE —T-)N\F

NOTES HK$'000 HK$'000 HK$'000 HKS'000

Mz THx TiEn THT TiEn

(unaudited) (Unaudited)  (unaudited) (Unaudited)

(k&) (REFZR)  (REBR)  (REER)

Revenue Wiz 3 14,436 16,191 58,008 53,115

Cost of sales HERK (13,167) (13,167) (51,262) (45,608)

Other income EhA - 2 567

Other gains and losses, net H%ﬁzuﬁzm&ﬁé‘ﬁ FE 4 (400) 1,502 1,189 6,789

Seling and distribution ~ HERAERT

expenses (21) (2,263) (101) (3,983)

Administrative expenses  {TEEIX (5,786) (5529) (13,754) (19,085)
Share of result of an AME—BHENFEE

associate 647 - 647 -

Finance costs BBRA 5 (49) - (51) -

Loss before taxation  FRBiAIE IR (4,340) (3.234) (5,323) (8,205)

Income tax credit (expense) BTEBIE% (%) 6 84 1 - 381

Loss for the period HnEE 7 (4,256) (3233) (5,323) (7,824)

SEEEERE 2019 o ETEEIERARATE 4



condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

HGSRERAt2EKEER
For the three months and nine months ended 31 December 2019 B2 —E—hE+=—A=+—HIL=EA RNE A
Three months ended Nine months ended
31 December 31 December
HBET-A=t-HLE=@A #Et-A=t-HLEANEA
2019 2018 2019 2018

ZE-AFE  ZE-\E  ZEB-hE CE)\E

NOTES HK$'000 HK$'000 HK$'000 HK$'000
Mzt TEL FiEr TEL T
(unaudited)  (Unaudited)  (unaudited)  (unaudited)
(REBER) (REBZ)  (REBR)  (REER)

Other comprehensive  HaEM2E

(expense) income (CRal's:¥
for the period:
[tems that may be At E g
reclassified subsequently ~ Z/EaHER -
to profit or loss:
Exchange differences REBNEBEER
on translation of ERZEE
foreign operations - . - (209)

Release of translation ﬁ%ﬁﬁ%@aﬁﬁ
reserve upon disposal BRRREE 5 Gl
of subsidiaries - - - 1,149

Total comprehensive ~ HRZARZAE
expense for

the period (4,256) (3.233) (5,323) (6,884)
Loss for the period UT ALRELER
attributable to: B
Owners of the Company AR FIHEAR A (3,660) (3492) (4,845) (7.247)
Non-controlling interests  ZEFERRHE (596) 259 (478) (577)
(4,256) (3,233) (5,323) (7,824)

Total comprehensive AT ALE/EHA
expenses for the PERAE:

period attributable to: ‘
Owners of the Company ~ AR FHEAA (3,660) (3492) (4,845) (7,610
Non-controlling interests — 3EiERk#E (596) 259 (478) 726
(4,256) (3.233) (5,323) (6,884)
Loss per share SRER 9
Basic and diluted EAREE
(HK cents) (7{lL) (0.29) 027) (0.38) (0.57)
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Condensed Consolidated Statement of
Changes in Equity
HHRGReEEEHER

For the nine months ended 31 December 2018 HE—Z— \F+-A=+—HItIEA

Attributable to owners of the Company

BAREEARE
Investment Non-
Share Share  revaluation  Translation Special Accumulated controlling Total
Total interests equiy

capital premium reserve feserve reserve  Qther reserve

BE Bt RAEMEE  ENRE  RORR
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
T T T TR T
(Note (i)

oREE  EREE
HKS'000 HKS'000
T T T T

At 31 March 2018 (audited) B +-B(@%H) 920 618133 - 1169 28431 437 (565438) 137,822 630) 137,192
Transition adjustments on the BRERERNEREE

iritia applicaton of HKFRS 9 Note 4) FoRMBRIAB(HT ) - - 5,688 - - - - 5688 - 5488
Adjusted as at 1 April 2018 RZ%-\FNA-BEHE 51200 618133 5,688 1169 28431 437 (565,438) 143510 630) 12,880
Loss for the period - - - - - - (7.247) (7.247) (577) (7.824)
Exchange differences on the

translation of foreign operations - - - (303 - - - (303 u (209)
Release of translation reserve upon |

disposal of subsidiaries - - - (60) - - - (60) 1209 1,149
Total comprehensive (expense) income EhEER hAEE

for the period - - - (363) - - (7.247) (7610 2% (6,884)
At 31 December 2018 (unaudited) 51200 618,133 5,688 806 2843 430 (572,685) 135,900 9% 135,9%

BT FEEWRE 2019 o LTEEIZERARATE 6



Condensed Consolidated Statement of
Changes in Equity
SRS REEHER

For the nine months ended 31 December 2019 HZE —Z—hF+-_A=+—HIthEA

Attributable to owners of the Company

FARRAARL
Investment Non-
Share revaluation  Translation Special Other Accumulated controlling
Share capital ~ premium reserve reserve reserve Teserve losses Total interests Total equity
Re  ROEE REEMEE  EXER  BIBE  RBER  RER i FEREE  RELE
HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
T Tin Fin TER Fin ThR TER ThR TR ThT
(Note (i) (Note i)
(@) (kG
As at 1 April 2019 (audited) H-F-NERA-R(EEH) 51,200 618,133 (7.924) - 243 4327 (595,990) 98,177 149 98,326
Loss for the period - - - - - - (4,845) (4,845) (478) (5,323)
Bxchange diferences on the BELNELZE
translation of foreign operations - - - - - - - - - -
Total comprenensive (expense) income BR2E(FERMAEE
for the period - - - - - - (4,845) (4,845) (478) (5,323)
Disposal of non-wholly-oaned subsidiaries &3 2 EHBAR - - - - - - - - (332) (332)
At 31 December 2019 (unaudited) —hETZA=T-B(FEER) 51,200 618,133 (7,924) - 28431 4327 (600,835) 93,323 (661) 92,6711

Notes: M -

0} Special reserve represented the difference between  (j) R EETE L & A Interholdings Inc.
the nominal amount of the share capital and share BT 24T B% 7 6 T (B 2 I8 19 S (B B A
premium issued by L & A Interholdings Inc. and the NEIREEEEAFMETIRATEE
nominal amount of the share capital issued by the R EE -

Company pursuant to the group reorganisation.

(i) Other reserve arose from the waiver of loan froma (i) HutEEEFEAAT—ZRER

shareholder of the Company in previous years. BHEFECLESES -
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Notes to the Third Quarterly
Financial Statements
E=FEMBWERME

For the three months and nine months ended 31 December 2019 &2 —ZE—HE+ = A=+—B It =B k@S

1.

GENERAL INFORMATION

The Company was incorporated in the
Cayman Islands as an exempted company
with limited liability and its shares are listed
on GEM of the Stock Exchange since 10
October 2014.

The addresses of the registered office and the
principal place of business of the Company
are P.O. Box 309, Ugland House, Grand
Cayman, KY1-1104 Cayman lIslands and Unit
No. D, 5th Floor, Wing Hong Centre, No. 18
Wing Hong Street, Kowloon, Hong Kong,
respectively.

The Company is an investment holding
company. The Group is principally engaged in
the manufacturing and sales of OEM garment
products; retailing and wholesaling of garment
products under the Group's own brand and
high-end fashion brand; provision of loan
services; wholesaling of seafood; provision of
financial quotient and investment education
courses and property investment.

BASIS OF PREPARATION

The Third Quarterly Financial Statements
have been prepared in accordance with the
Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute
of Certified Public Accountants and the
applicable disclosure requirements of Chapter
18 of the GEM Listing Rules.

The Third Quarterly Financial Statements
have been prepared on the historical cost
basis except for certain equity investments
and securities and investment properties
that are measured at fair values. The Third
Quarterly Financial Statements are presented
in Hong Kong dollars ("HK$"), which is also the
functional currency of the Group.

9l

—REH
ARBEREFRSEMKLR
BHReERAR HiMhE—
T—MFE+ A+ BRERBRZPT
GEM ETfT »

ARARWEMMHEEREEE

34 2 o B AP.O. Box 309,

Ugland House, Grand Cayman,

KY1-1104 Cayman Islands & &

gn%%%%wﬁﬁﬁ¢®5
D= -

ARABRREEBRRE - K&
BXrERERERBEERR
BEERKER EAKER
BEmEhSERERETTE
RHtEREER  REEFR
% #tEes REMERE
EHERERMERE -

RREE
FZFTEVERRCBERS
M ASBHENTBY KR
SRA([EBYBREER])
MGEM EmMRAIE+NERE
FAEFERERE -

BE TIRARE K5 R
BEYMERRAFERFEIN F=
FEMBRRCRELKAE
EiRE e E=FEMBEMRIN
BB ES Btz
REBNNEER -
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Notes to the Third Quarterly
Financial Statements
E=FEMBHEME

For the three months and nine months ended 31 December 2019 & Z —Z—hE+ = A=+—B It =8 k@S

2.

BASIS OF PREPARATION
(CONTINUED)

The Third Quarterly Financial Statements do
not include all the information and disclosures
required in the annual financial statements
and should be read in conjunction with the
annual report for the year ended 31 March
2019 (the "2019 Annual Report”).

The accounting policies and methods of
computation used in the preparation of the
Third Quarterly Financial Statements are
consistent with those adopted in the 2019
Annual Report, except for the adoption of the
new and revised HKFRSs, which are effective
for the financial year beginning on or after 1
April 2019. Except as described below, the
adoption of the new and revised HKFRSs
had no material effect on how the results
and financial position for the current or prior
accounting periods have been prepared
and presented. Accordingly, no prior period
adjustment is required.

HKFRS 16 Leases

The Group previously classified leases into
finance leases and operating leases and
accounted for the lease arrangements
differently, depending on the classification of
the lease.

2.

WEEAEGE)
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Notes to the Third Quarterly
Financial Statements
E=FEMBWERME

For the three months and nine months ended 31 December 2019 &2 —ZE—HE+ = A=+—B It =B k@S

2.

BASIS OF PREPARATION
(CONTINUED)
HKFRS 16 Leases (Continued)

HKFRS 16 has no significant impact on the
way that lessors account for their rights and
obligations under a lease. However, after
HKFRS 16 is adopted, lessees no longer
distinguish between finance leases and
operating leases. Instead, subject to practical
expedients, lessees account for all leases
in a similar way to previous finance lease
accounting, that is, at the commencement
date of the lease the lessee recognises and
measures a lease liability at the present value
of the minimum future lease payments and
recognises a corresponding “right-of-use”
asset. After initial recognition of this asset and
liability, the lessee recognises interest
expense accrued on the outstanding balance
of the lease liability, and the depreciation of
the right-of-use asset, instead of the previous
policy of recognising rental expenses incurred
under operating leases on a systematic
basis over the lease term. As a practical
expedient, the lessee can elect not to apply
this accounting model to short-term leases
(i.e. where the lease term is 12 months or
less) and to leases of low-value assets, in
which case the rental expenses continue to
be recognised on a systematic basis over the
lease term.

The Group enters into some leases as
the lessee. HKFRS 16 primarily affects the
Group’s accounting as a lessee of leases for
properties, plant and equipment which are
originally classified as operating leases. The
application of the new accounting model
leads to an increase in both assets and
liabilities and to impact on the timing of the
expense recognition in the statement of profit
or loss over the period of the lease.

2.

WEEAEGE)

FEMEBREENE 165
HE(®)

EEMBREEAF165RE
BEZEHEAHEHERR
REBHAKRGTA - AT &
BT E HE RIS 16 SR IR M
& AEATBROMAEEE
LGEHE - Ak EERE
HIENRRT - A ARE
URIRERE S5 R AR
Uz EBrAHEEARR - A
EEARBEERM S R BRSIE
ARBEEFBEREERNTE
HE&E  WERERZIMEMR
RIBE - NUIRHERZEENR
BER  AHARRAEERARE
frl R (B IE A5 B8 2 JERT R B R X2
MEMEEEZTE MR
15 A BT BUR RN TE B R R A A
ERARBLELEHEMELZ
Melx- - A REREE
% RBATRESKILE
AHR U A R A B & (BN A
BNREALAT)REERE
EZHE RRBERT H
X BEERNBHRNRRGERE
TR -

REBERABA LA TIHE
g AEUBREEFE 165
TEFEAEEERYE K
ERBEHE(READBERLE
HE)ARBAZEEEITE -
ERFMEtRABHEERA
BHEMEMN hFEHEN
RIRMES R AR 2B/ -

FE=ZEEERE 2019 « LTERERERATR 10



Notes to the Third Quarterly
Financial Statements
E=FEMBHEME

For the three months and nine months ended 31 December 2019 & Z —Z—hE+ = A=+—B It =8 k@S

2.

1

BASIS OF PREPARATION
(CONTINUED)
HKFRS 16 Leases (Continued)

HKFRS 16 is effective for annual periods
beginning on or after 1 April 2019. As
allowed by HKFRS 16, the Group has elected
the practical expedient to grandfather the
previous assessment of which existing
arrangements are, or contain, leases. The
Group therefore applies the new definition
of a lease in HKFRS 16 only to contracts
that are entered into on or after the date of
initial application. In addition, the Group has
also elected the practical expedient for not
applying the new accounting model to short-
term leases and leases of low-value assets.

As at 1 April 2019, the Group has non-
cancellable operating lease commitments
of HK$674,000, the lease terms of which are
within 12 months or/and the leases of which
are low-value assets. In such cases, the
leases are accounted for as short term leases
and the lease payments associated with the
leases are recognised as expenses from short
term leases.

2.

WEEAEGE)
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Notes to the Third Quarterly
Financial Statements
E=FEMBWERME

For the three months and nine months ended 31 December 2019 &2 —ZE—HE+ = A=+—B It =B k@S

3.

SEGMENT REPORTING AND
REVENUE

The Group manages its businesses by
divisions, which are organised by business
lines (products and services). In a manner
consistent with the way in which information
is reported internally to the Group's executive
Directors (the chief operating decision maker)
("CODM") for the purposes of resource
allocation and performance assessment, the
Group has presented the following reportable
segments. No operating segments have been
aggregated to form the following reportable
segments.

(i) OEM Business: manufacturing and sales
of OEM garment products;

(i) Retail Business: retailing and
wholesaling of garment products under
the Group’s own brand and high-end
fashion brand;

(i)~ Money Lending Business: provision of
loan services;

(iv)  Wholesaling Business: wholesaling of
seafood;

(v)  Financial Quotient and Investment
Education Business: provision of
financial quotient and investment
education courses for the customers;
and

(vi)  Property Investment Business: investing
properties in Asia Pacific region.

3.
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Notes to the Third Quarterly
Financial Statements
E=FEMBHEME

For the three months and nine months ended 31 December 2019 & Z —Z—hE+ = A=+—B It =8 k@S

SEBERE R 2 (4

3.

13

SEGMENT REPORTING AND
REVENUE (CONTINUED)
(a) Segment results

For the purposes of assessing segment
performance and allocating resources
between segments, the Group's
executive Directors monitor the results
attributable to each reportable segment
on the following basis:

Revenue and expenses are allocated to
the reportable segments with reference
to sales generated by those segments
and the expenses incurred by those
segments or which otherwise arise
from the depreciation or amortisation of
assets attributable to those segments.

Segment results represents pre-
tax profit/loss incurred from each
segment without allocation of other
income, other gains and losses, certain
corporate expenses and finance
costs. This is the measure reported
to the CODM for the purpose of
resource allocation and performance
assessment.

The accounting policies of the operating
segments are the same as the Group’s
accounting policies.

3.

(a)

S EBER
HAEDHRERDED
HEERME @ NEEHR
TEFERZETE®RS
M2 EIGEE - BEEN
T

WaE kA2 REZED
MrELZ HERNRZE
D EBFTEE A 2 B S Bk A %
Enalc EENERHEH
MmELZ WA DT

BAI2IRDER o

DEPFRAEIRE DR PTE L
BRBADEM,EE B
A EEMUA - H il
BmREE - BETEEMRX
PAR AR o e T 1m £
ELFERKEZWMADE
BREFHERIRHGFTETS
e

BBz @R IR A
SEZEHBERMAR -
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Notes to the Third Quarterly
Financial Statements
E=FEMEHERME

For the three months and nine months ended 31 December 2019 &2 —ZE—HE+ = A=+—B It =B k@S

3. SEGMENT REPORTING AND
REVENUE (CONTINUED)

(a) Segment results (Continued)

Disaggregation of revenue from
contracts with customers by the
timing of revenue recognition, as well
as information regarding the Group’s
reportable segments as provided to
the Group's executive Directors for the
purposes of resources allocation and
assessment of segment performance for
the nine months ended 31 December
2019 and 2018 is set out below:

OEM
Business
e ]
REZR
HKS'000
T#7
(Unaudited)

3. SHERKE(E)

(@) ﬁ‘l‘iﬁ(ﬂ)

—E-NFR=
*/\¢+_H_+ EUJ:
NER - RERWK R
"iEE’JEJf' wlas & 7
BRDBE R D RBRE
HMﬂﬁﬁﬂSEI#ﬂ?T%%
REFHEARENZ2HD
Bz EREIIMT

Nine months ended 31 December 2019
BE-E-NETZAZT-ALMER
Financial
Quotient
and
Money Investment
Retal  Lending Wholesaling  Education
Business ~ Business  Business Busg;ngss Total

B
BEEE  HEER  HRER RENEEE it
HKS'000  HKS'000  HKS'000  HKS000  HKS'000
T T T THL THL
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE0) (REBH) (REBH) (RE®H) (REEH)

5,250 - B - 5508
- - - 958 958
- 1997 - - 1997

5,250 197 23188 958 58,008

(%825
Reportable segment revene: T2RAINE
Disaggregated by timing of FENERRE
TevenUe recogniion
(Goods transferred at a point in timg 26,615
Services transferred over ime -
Revenue from other resources -
Reverue from external customers PR 2415
Reportable segment profit (loss) TERADEA(ER) 876

Fair valug changg on financil assefs at far 0%
value through proft or loss, net

L0ss on oisposal of financial assets at far -~ HERAT
valle through profit or loss, net &F

(Gain on disposal of subsiciaries

Finance costs § P‘M

Share of result ofan associate M-ERELTEE
Other income M}
COrporate expenses 0283

Loss before taxation il

27 1372 (1,593) B 1,283

1,300
(252)
W
(51)
647

1
(8,362

(5,323)
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Notes to the Third Quarterly
Financial Statements
E=FEMBERME

For the three months and nine months ended 31 December 2019 & Z —Z—hE+ = A=+—B It =8 k@S

3. SEGMENT REPORTING AND 3. OBEERKB(E)
REVENUE (CONTINUED)
(a) Segment results (Continued) (a) #EBEHE(E)

Nine months ended 31 December 2018
BE-E-\Et-R=1-RithfEA

Money
OEM Retall Lending  Wholesaling
Business Business Business Business Total
R
REEH  TEER  MERR  HEER @t

HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn TR TiEn TEn Thn
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(FEER) (RE2R)  (RERK)  (REBR)  (REER)

Reportable segment revenue: 2Rk :

Disaggregated by timing of RERNEREAE

revenue recognition

Goods transferred at a point RE-BRHEEY

Intime fER 34,561 983 - 1591 51,465

Revenue from other resources AR - - 1,650 - 1650
Revenue from external customers  RESNIZ PeIlE 34,561 983 1,650 15921 53115
Reportable segment 2RI H(EFR)

(loss) profit pesi| 2330 2,073 657 (900) (4,646)
Fair value change on financial EATEAERY

assets at fair value through SRAENTE

profit or loss, net 2y5E 2818
Loss on disposal of financial FERATFEFA

assets at fair value through ERNERER

profit or loss, net NEEFE (4,276)
Gain on disposal of subsidiaries  HEMBARRINE 8207
Other income Aol 567
Corporate expenses PERT (10915)
Loss before taxation BRAEE (8,209)
There was no inter-segment revenue for REBEE-_Z—hER-Z
the nine months ended 31 December —N\E+=—RA=+—81t
2019 and 2018. JUIE A 3 oy 2B e as e
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Notes to the Third Quarterly
Financial Statements
FE=FEEMBHERME

For the three months and nine months ended 31 December 2019 &2 —ZE—HE+ = A=+—B It =B k@S
SEGMENT REPORTING AND 3.

3.

REVENUE (CONTINUED)

(b) Revenue from major products

and services

The following is an analysis of the
Group’s revenue from its major

products and services:

Garment products

Seafood

Interest income from
loan receivables

Tuition fee from financial
quotient and education
courses

R EE
Y3z
FEUE TR A B A

MREHE
R BB

SEBERE R 2 (4
(b) REEXERERRERE

B &=

TRFIIKEETEEMR
ARAE RO A SR Bz AT

Nine months ended
31 December
BEZE+-A=+—HILAIEA

2019 2018
—ZE-NF —ZE—-)\F
HK$'000 HK$'000
FHBxT FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
31,865 45,232
23,188 6,233
1,997 1,650

958 -

58,008 53,115
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Notes to the Third Quarterly
Financial Statements
BE=-FEMBHREME

For the three months and nine months ended 31 December 2019 & Z —Z—hE+ = A=+—B It =8 k@S

3. SEGMENT REPORTING AND 3. SHBERKI(E)

REVENUE (CONTINUED)

(c) Geographical information (c) WEZH
The following is an analysis of NI RAREERBIMNLE
geographical location of the Group's FrRmcBAESD
revenue from external customers. The o RPHIRALE D ER
geographical location of customers RHRBHEMRAT 2
is based on the location at which the e
services were provided or the goods
delivered.

Nine months ended
31 December
BEZE+-A=+—HILNEA

2019 2018
—e-RE T )\F
HK$'000 HKS'000
TR Fit

(Unaudited) (Unaudited)
(REER) (REEFZ)

Hong Kong (place of B (K EFRTEHD)

domicile) 58,008 51,501
USA EH - 726
Others HAth - 888

58,008 53,115
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Notes to the Third Quarterly
Financial Statements
E=FEMBWERME

For the three months and nine months ended 31 December 2019 B2 —E—hE+-—A=+—BIL=EA RNEA
4. OTHER GAINS AND LOSSES, NET 4. HMKSRER 386

Three months ended Nine months ended
31 December 31 December
HEt-A=t-HAL=@A BE+-A=t+—-HLNER

2019 2018 2019 2018

“E-NE T\ ZBE-hE C—T-)\&
HK$'000 HK$'000 HK$'000 HK$'000
TR AL TR AL
(unaudited)  (unaudited) (unaudited)  (unaudited)
(REER) (REEZ) (REBR)  (REEHR)

Gain on disposal of HERBARN

subsidiaries Wiz - - 141 8,247
Fair value change on financial s AB#&EEE

assets through profit or loss ~ EHAFES (400) 1,502 1,300 2,818

(Loss) gain on disposal of HERATEA
financial assets at fair value  1BHHLBEE

through profit or loss, net (518 %5 - - (252) (4,276)
(400) 1,502 1,189 6,789
5. FINANCE COSTS 5. BERE
Three months ended Nine months ended
31 December 31 December
HZ+-A=t-AL=@A BE+-A=t+-HILNER
2019 2018 2019 2018

“E-hE ZT-\F ZEBE-NF ZZ)\%§
HK$'000 HK$'000 HK$'000 HK$'000
TAL FHEL TAL FHEL
(unaudited)  (unaudited) (unaudited)  (unaudited)
(REEHR) (REFER) (REER) (REFER)

Interest on: THIEBEHFE :
Other borrowings HifEE 49 - 51 -

49 - 51 -
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Notes to the Third Quarterly
Financial Statements
E=FEMBHEME

For the three months and nine months ended 31 December 2019 & Z —Z—hE+ = A=+—B It =8 k@S
6. INCOME TAX (CREDIT) EXPENSE 6. FASMUESR)AX

Three months ended Nine months ended
31 December 31 December
HEt-A=t-HL=@A BE+-A=t-HLANER

2019 2018 2019 2018

ZE-NE ZZ-)\& ZB-hE —2\&
HK$'000 HK$'000 HK$'000 HK$'000
FEx AL TEx AL
(unaudited)  (unaudited) (unaudited)  (unaudited)
(REEHR) (REER) (REER) (REFR)

Hong Kong Profits Tax BETEH
(Note () EL0)
— current period — AHf (84) - - 5

People’s Republic of China ~ EARHNE
("PRC") Enterprise Income  ([#hE )

Tax ("EIT") (Note (ii) TEMEH
(TEREH])
(B3 (i)
— current period — ARHAf - - - -
(84) - - 56
Deferred tax BRI - (1) - (437)
(84) (1 - (381)
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Notes to the Third Quarterly
Financial Statements
E=FEMEHERME

For the three months and nine months ended 31 December 2019 &&= =%

6. 6.

INCOME TAX (CREDIT) EXPENSE
(CONTINUED)

Notes:

0]

(i)

Hong Kong

On 21 March 2018, the Hong Kong Legislative
Council passed The Inland Revenue
(Amendment) (No. 7) Bill 2017 (the "Bill")
which introduces the two-tiered profits tax
rates regime. The Bill was signed into law
on 28 March 2018 and was gazetted on the
following day.

Under the two-tiered profits tax rates regime,
the first HK$2 million of profits of qualifying
corporations will be taxed at 8.25%, and
profits above HK$2 million will be taxed
at 16.5%. The profits of corporations not
qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate
of 16.5%.

For the nine months ended 31 December
2019, Hong Kong profits tax is calculated in
accordance with the two-tiered profits tax
rates regime. For the nine months ended
31 December 2018, Hong Kong profits tax
was calculated at a flat rate of 16.5% of the
estimated assessable profits.

PRC

PRC EIT is calculated based on the statutory
rate of 25% of the assessable profit for
those subsidiaries established in the PRC, as
determined in accordance with the relevant
income tax rules and regulations in the PRC.

—hFE+ZA=t—RIL=EARNEA

FRBMGESR )R (|)

X

M w
N W =D
B &% Y4 8RB
T — £ BB (E AT ) (H7
) b0 O H 01 2
2]) - 3| AFIBBMAH -
EEHERN —F— (=

(ii)

R+ N\B&EFEN I
REREZBRTIE -

BIBEFNEHMAES  2E®K
VA #8152 8.25% 2 TR B m
FE2BBB THMTEE
W #% $216.5% 2 i & 5t &8
B2E BB LA & M BT
B o NEANEHMMAGE
& A B 8 R A i S IR
16.5% B 45— T R B AT A o

RE-T-AF+ A
=t —BLAESA - B

S B TIAR IR A 15 B0 /0 AR 61 51
ﬁ BE_ZT-N\F+_A

=t+t—HBILNEA BFEF
BEH IR G ERE S F
RE— TR 165%1HE -

il
RSB TR ER
oh B, 57 89 I 3 ) e R
it R 25% M R R RS E -
A B 5 4R 45 =R B AR R
BRI AR -
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Notes to the Third Quarterly
Financial Statements
E=FEMBHEME

For the three months and nine months ended 31 December 2019 & Z —Z—hE+ = A=+—B It =8 k@S

7. LOSS FOR THE PERIOD 7. HAER

Three months ended Nine months ended
31 December 31 December
HEt-A=t-HAL=@A BE+-A=t+—-HLNER

2019 2018 2019 2018
“E-hE ZT-\F ZEBE-NE ZE)N\%
HK$'000 HK$'000 HK$'000 HK$'000
TAL AL TAT AL
(unaudited)  (unaudited) (unaudited)  (unaudited)
(REBR) (REER) (REER) (REFER)

Loss for the period HREBR IR
has been arrived at AT EERE
after charging: B
Directors' remuneration: EEHH
- Fees -8 323 236 792 684
- Other emoluments, salaries — EHE4 -
and other benefits HeRhEfm
& H 60 85 230 249
- Retirement benefit scheme  — RREF
contributions TRl 3 7 " 21
386 328 1,033 954
Other staff salaries and HWETITE N2
allowances Bh 1,859 1,948 5,137 4,567
Retirement benefit scheme  R{REFISH2I4 2
contributions, excluding (EZHIN)
those of Directors 45 72 138 140
Total employee benefits EERFRL SR
expenses 2,290 2,348 6,308 5,661
Cost of inventories recognised 2 HER AR
as an expense FEMA 12,916 13,153 50,470 45,425
Depreciation of an investment —JERANEHE
property - - - 218
Depreciation of property, nE - BEREE
plant and equipment ik 92 144 276 267
Amortisation of intangible B EFEHH
assets - 1 - 1,760
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Notes to the Third Quarterly
Financial Statements
E=FEMBWERME

For the three months and nine months ended 31 December 2019 &2 —ZE—HE+ = A=+—B It =B k@S

8. DIVIDEND 8. EKR
The Board does not recommend the payment EZgTEEAMEBE=_Z—N
of an interim dividend for the nine months Fr=—A=+t—HBLENBEARE
ended 31 December 2019 (2018: Nil). NPERE(ZE—N\F : &) -
9. LOSS PER SHARE 9. BREGE
The calculation of the basic and diluted KNG B ARELHSBRELRR
loss per share attributable to owners of the g BT AT 8RR &

Company is based on the following data:

Three months ended Nine months ended
31 December 31 December
HET-A=+-HL=R BET-A=t-HLAEA
2019 2018 2019 2018

—E-hE  “T-)\F  ZEBE-RE T\
HK$'000 HK$'000 HK$'000 HK$'000
TET THT TET FHT
(unaudited) (Unaudited)  (unaudited) (Unaudited)
(REEER) (REEZ) (REEER) (REEHR)

Loss B
Loss for the purposes of basic ~ TEERER
and diluted loss per share, REEBERR
being loss for the period MEE (AT
attributable to the owners BEAEEER
of the Company EE) (3,660) (3492) (4,845) (7.247)

Number of shares RHEE
Weighted average number TESREAR
of ordinary shares for the BEEE

purposes of basic and FAnEER

(liluted loss per share EFIE 1,280,000,000 1,280,000,000 1,280,000,000 1,230,000,000
Diluted loss per share for the three months AR ARRREBE=ZZE—NF
and nine months ended 31 December 2019 rZE-NF+ZA=+—H
and 2018 were the same as the basic loss E=@ERARNERIEETE
per share as the Company had no diluted SNEY BLEEE N SRR - Bt
potential ordinary shares outstanding during R F BN TREEEIEER
the periods. BREREEER -

FE=ZEEERE 2019 « LTERERERATR 22



Notes to the Third Quarterly
Financial Statements
E=FEMBERME

For the three months and nine months ended 31 December 2019 & & =%

10. LITIGATION

23

@)

During the year ended 31 March 2019,
the Group received a writ of summons
in relation to a repudiatory breach of
a tenancy agreement between the
plaintiff, an independent third party
landlord, and Sino Shine Retailing
Limited (“Sino Shine”), a subsidiary of
the Group, entered into on 27 October
2016, which the plaintiff is claiming Sino
Shine for, inter alia, damages in the sum
of approximately HK$1,735,000 plus
interest. As the Directors consider that it
is probable that an outflow of economic
benefits will be required to settle the
obligation, a provision of approximately
HK$1,735,000 was recognised during the
year ended 31 March 2019.

During the year ended 31 March 2019,
a petition (the “Petition”) had been filed
to the court by two shareholders of the
Company, who are holding over 3%
of the Company’s issued shares. The
petitioners pray (i) that the Company be
wound up pursuant to the Companies
(Winding Up and Miscellaneous
Provisions) Ordinance (Cap. 32); (ii) that
the court make such other orders as
are deemed to be just and equitable;
and (iii) that provision be made for
petitioners’ costs. In view of public
health consideration, the substantive
hearing of the Petition scheduled for 10
February 2020 at 10:00 a.m. has been
adjourned to a date to be fixed.

—NFE+ZA=t—RIL=EARNEA

ETRERAR

(@)

REBEEZE-_ZTE—hLhF=A
=t+t—BLEFE A58
R EBEROEERRS
(—BBIBE=FER)
EAEE—REHBARF
BEEGR AR ([FE])
RZZTE—RF+A=Z++
BRIz A Em#ER
Sk RER(EFBE)
48 %8 /5 491,735,000 7% 7T
KBRS INF B RAIBEER
B -RNESRAENE
EAJREFEELERNZER
d AREzE=—Z—h
FZA=Z+—HILFER®

H#91,735,0008 7T ©

REBEE-_ZEZ—HNLE=A
=+—HLEFE ' ARQ
AMEZRE(EEFEAR
NAEE BTN A 3% A
J:)Iﬂzifk)«i%ﬂf
§§ )° DE |1E1>\<(i)zlX
NEIRERAROE R &5
TEESOIEPI(E32E)F
B(EREEEMA
E?%% R (i) 5t 2

AZE’A\%J%%H% o B
F%TQ%TLKE'J%J% R
ETEA—%— E H+E
FFTEBERTZES
EERIEER - A2l
BAFFIE ©
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Notes to the Third Quarterly
Financial Statements
E=FEMBWERME

For the three months and nine months ended 31 December 2019 &&= =%

10. LITIGATION (CONTINUED)

(b)

(Continued)

The Company made application
for validation by way of summons
filed on 18 July 2019 (“Summons for
Validation Order”). The Validation
Order was granted on 26 October
2019. Details of the Petition and the
Validation Order were set out in the
Company’s announcements dated
11 March 2019, 12 March 2019,
8 May 2019, 20 May 2019, 22 July 2019,
29 July 2019, 26 November 2019 and 23
January 2020.

—hFE+ZA=t—RIL=EARNEA

0. EEAFIR(HE)
b (#&)
ARRER=ZF—NFL
A+ N\BAERSAREL
ZRABATHAF(E KR

RASEHEE] - EXR
Tvﬂﬁff ﬂ¢+ﬂ
—t+REEY - 2ERE
KR L ZHBHRAR

RIEHA-ZE—NF=A

T—H - ZZE-NF=H
+tZB - ZF-NA%FHA
NBZZ—NAFHA
—t+B - ZE-h&FtA
—+=ZH- :2 hit
RZ+NnH" —NEF

+—A= +/\E|&_7_
TF-—AZ+=ZH2ZA
i
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Management Discussion and Analysis

TEHEFRR S

BUSINESS REVIEW

The Group principally derives its revenue from the
following business arms: (i) OEM business segment,
which entails product design and development, raw
materials sourcing and procurement, manufacturing
and product quality control management (the “OEM
Business”); (i) apparel retail business segment,
which entails designing, procuring, manufacturing,
marketing and retailing of pure cashmere apparel
and other apparel products as well as accessories
through the retail network in Hong Kong under the
Group’s own brand and high-end fashion brand
(the "Retail Business”); (iii) money lending business
segment, which provides financing to customers
for interest income (“Money Lending Business”),
(iv) wholesaling business segment, which covers
the wholesaling and distribution of seafood
("Wholesaling Business”); (v) financial quotient
and investment education business segment,
which provides financial quotient and investment
education courses for the customers in return of
tuition fees from them (“Financial Quotient and
Investment Education Business”); and (vi) property
investment business (“Property Investment
Business”).

OEM Business

The garment sector of the consumer market
has experienced a downturn in recent years.
Nonetheless, the Group had stepped up the efforts
in securing new customers and orders, controlling
our expenses and looking for ways to improve
the business. During the nine months ended 31
December 2019, the Group continued implement
the operation model for placing orders with other
OEM manufacturers, while maintaining the quality
control standard, which attributed to the substantial
reduction in the cost of operation.

¥ %O
REFNWRATEFRARIATESS
PY: ()VRREREEBD I - RIEE
mEREt R BERE  ®2ER
EREERHER(REABREE
B (VRESEEBLI - FiB
E$El§ﬁm%&m&F#%%ﬁ
TREBNTEM/EAER - &K
B2 MBHERTEAEMR
EPUREMREERREM(ZE
XD (REEEHE - B8N
BFERERERDFBIRA([HEZE
ﬂ‘%l) (iv) e 2 55 o &6 - AZI*TK?X
DR (HEEE]D s WIEK
&éﬂa%%“% %%ﬁﬁf%%
DIREHERE  TARSWERES
fERBER (S EREEREEK])
%?%%&ﬁ%%U%%&é%
£ |) o

FERIEREER
F - KKEEBEMS MT - BEW
1tt ZJS’E@EM?@HX FEF LA
BRI RS KN EEBNR
W°@§ff hFE+=ZA=+—H
IENEA  AREBBESHREMER
“ﬁ%LﬁTLHEWWEEf &
REFRETIEE  HBYEERN
iy =/ A
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Management Discussion and Analysis

TEHEFRE S

Retail Business

During the nine months ended 31 December
2019, the Retail Business generated revenue of
approximately HK$5,250,000 (2018: HK$983,000),
representing a substantial increase of approximately
434%. This was mainly due to the once-off and bulky
sales of its aged and slow-moving inventories by the
Retail Business.

Money Lending Business

The Group obtained the money lender licence and
commenced Money Lending Business since June
2016. During the nine months ended 31 December
2019, the Money Lending Business had generated
interest income of approximately HK$2.0 million,
representing a increase of approximately 21.0%
compared to the last period.

Wholesaling Business
The Wholesaling Business commenced operation
during the year ended 31 March 2019 and
generated revenue of approximately HK$23.2 million
for the nine months ended 31 December 2019. The
products are mainly seafood.

Financial Quotient and Investment
Education Business

buring the nine months ended 31 December 2019,
the Group established the Financial Quotient and
Investment Education Business. The Group provides
financial quotient and investment education courses
for the customers, aiming at enhancing their
knowledge in the areas of finance and investment.
The Group in return earns tuition fee income from
the provision of courses. Certain courses were
completed with inspiring achievements and revenue
of approximately HK$1.0 million was generated
during the nine months ended 31 December 2019.
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E £
—=

_7—j1
A M@EA-
i®5250000,%7z T—N&F:
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Management Discussion and Analysis

TEHEFRR S

Property Investment Business

The Group also established the Property Investment
Business during the nine months ended 31
December 2019. The Group acquired a property in
Japan in June 2019. The appreciation potential of the
property acquired is expected to be promising.

PROSPECTS

For the OEM Business, the management of the
Group (the "Management”) is committed to
strengthening the customer base. The Group will
continue to find new orders and customers. Also,
with the implementation of this OEM operation
model, the Management expects that there will
be a better control of costing. For the Retail
Business, the Management will closely monitor
the consumers’ behaviour and will continue the
promotion campaigns. The Management is also
closely monitoring the movement of rental for
the retail outlets and will adjust the business plan
for the Retail Business if necessary. Because of
the outbreak of coronavirus in Hong Kong, the
Management expects there will be an adverse
impact to the Group in coming months. However,
our Management will actively keep monitoring
the performance of the Group and assessing
how the impact to the Group, and will implement
fitting strategy in a timely manner. Despite the
uncertainties, the Management still remains positive
towards the Retail Business in the long run. For
Money Lending Business, the Group will continue to
expand in a prudent and balanced risk management
approach.

The Group will (i) invest resources to expand the
share in the financial quotient and investment
education market, and (ii) strive to broaden
its customer base. The Group is also seeking
opportunities of asset appreciation and cash flow
return in the property market within Hong Kong and
in the Asian-Pacific region.

The Group will cooperate with the stakeholders in
the market when necessary, so as to diversify and
expand its businesses.
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FINANCIAL REVIEW

Revenue

The Group's revenue increased from approximately
HK$53.1 million for the nine months ended 31
December 2018 to approximately HK$58.0 million
for the nine months ended 31 December 2019,
representing an increase of approximately 9.2%.
Revenue from the OEM Business decreased to
approximately HK$26.6 million for the nine months
ended 31 December 2019. On the other hand,
revenue from the Retail Business increased to
approximately HK$5.3 million for the nine months
ended 31 December 2019 as compared to the nine
months ended 31 December 2018.

For the Money Lending Business, it has generated
interest income of approximately HK$2.0 million for
the nine months ended 31 December 2019.

The following table sets forth the breakdowns of
the revenue of the Group by segment for each of
the nine months ended 31 December 2018 and 31
December 2019.
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Nine months ended 31 December

BE+t-A=t—-RLENEA

2019 2018
—E-hEF —T-)N\F

HK$'000 % HK$'000 %

FET Batt FHET EFss

OEM Business [REBREER 26,615 45.9 34,561 65.1

Retail Business TEER 5,250 9.1 983 1.9

Money Lending Business — MIE¥T% 1,997 3.4 1,650 3.1

Wholesaling Business HEES 23,188 39.9 15,921 29.9
Financial Quotient and HREkEERE

Investment Education 7%
Business 958 1.7 - -
58,008 100.0 53,115 100.0
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Cost of sales

The Group’s cost of sales increased by 12.4% to
approximately HK$51.3 million for the nine months
ended 31 December 2019 as compared to the nine
months ended 31 December 2018. The increase was
mainly attributable to the new Wholesaling Business
during the nine months ended 31 December 2019.

Expenses

Selling and administrative expenses for the
nine months ended 31 December 2019 was
approximately HK$13.9 million (2018: HK$23.1
million), representing a decrease of approximately
HK$9.2 million.

Loss for the period

The loss for the nine months ended 31 December
2019 was approximately HK$5.3 million. The loss
for the nine months ended 31 December 2018 was
approximately HK$7.8 million.
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significant investments, acquisitions
and disposals, and Plans for Material
Investment or Capital Assets

During the nine months ended 31 December
2019, the Group has disposed of three inactive
subsidiaries and a gain of approximately HK$0.14
million was generated. On 8 October 2019, Able
Glorious Limited (the "Purchaser”), a direct wholly-
owned subsidiary of the Company, and the Vendor
entered into the Agreement, pursuant to which, the
Purchaser has agreed to acquire and the Vendor
has agreed to sell the Sale Shares, representing 30%
of the issued share capital of the Prestige Concord
Limited (the “Target Group”), at the Consideration
of HK$15,400,000, which has been fully satisfied
in cash upon Completion. The Target Group was
engaged in the development of the business in
provision of financial quotient and investment
experience-sharing seminars in Hong Kong. Details
of the transaction were set out in the Company’s
announcement dated 8 October 2019.

Save for the above as these acquisitions and
disposal and as disclosed elsewhere in this report,
there were no significant investments, material
acquisitions or disposals of subsidiaries and
affiliated companies during the nine months ended
31 December 2019.

Save as disclosed in this report, there was no future
plan for material investments or capital assets as at
31 December 2019.
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Employees and Remuneration Policies
As at 31 December 2019, the Group had
approximately 30 employees. The Group's staff
cost for the nine months ended 31 December
2019 amounted to approximately HK$6.3 million.
The Group’s remuneration policies are in line with
the prevailing market practice and are determined
on the basis of performance, qualification and
experience of individual employee. The Group
recognises the importance of good relationship
with its employees. The remuneration payable to its
employees includes salaries and allowance.

In Hong Kong, the Group's employees have
participated in the mandatory provident fund
prescribed by the Mandatory Provident Fund
Schemes Ordinance (Chapter 485 of the Laws of
Hong Kong). In the PRC, the Group’s employees
have participated in various security insurance
including social insurance prescribed by the Social
Insurance Law of PRC ({FR#E A R EFIEIMH S RE
%)), and housing provident fund prescribed by the
Regulations on Management of Housing Provident
Fund KEFERTESBEEGID).

& 8 & # ol i 3%
RZZE-NAFE+ZA=+—H &%
BHABNEREE -BE_FT-—NF
TZA=t—HULAEA FT&£HE
MEIXRANR6IAERET - K&
12 F) S B KSR B3R 1T T 5 18 1 — 2R
TRENEENRSE BERERE
E o ANEERIAEE B RET R IFHE
WEZN BNEEFMERIER
et

AEBGEHENREBD2NERED
E A TR B AT B FTENENI IR
ERBBIERTERE - AEBAESD
HrEEC2NZBEERRE - 84
(PEARAMBELGREOR) R(E
BEAEEERGHDRENEERER
REERAES -

31 L & A INTERNATIONAL HOLDINGS LIMITED e THIRD QUARTERLY REPORT 2019



Management Discussion and Analysis

TEHEFRE S

DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
OR DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION
As at 31 December 2019, none of the Directors and
chief executives of the Company had any interests
or short position in any shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
SFO) (i) as required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and/
or short positions which they are taken or deemed
to have under such provisions of the SFO), or (ii)
as required to be recorded in the register required
to be kept by the Company pursuant to Sections
352 of the SFO, or (i) as otherwise notified to the
Company and the Stock Exchange pursuant to the
required standard of dealings by directors of listed
issuers as referred to in Rule 5.46 to Rule 5.67 of the
GEM Listing Rules.

SUBSTANTIAL SHAREHOLDERS' AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE
COMPANY

As at 31 December 2019, the following persons
(other than the Directors or chief executives of the
Company) had interests or short positions in the
shares or underlying shares of the Company which
would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the
SFO or as required to be recorded in the register
required to be kept under 336 of the SFO:
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Long position in shares and underlying
shares of the Company

Capacity/nature of

Name of shareholder interests

BRRES 2B 5/ BatE

Lau Lan Ying (Note) Interest in controlled
corporations

el e RS REZE LR ER

Wong Kwan Mo (Note) Interest in controlled
corporations

HER () REIEEBER R

Strong Light Investments Limited ~ Beneficial owner
(Note)

EnREBRAE () ERBEAA

Ge Qingfu Beneficial owner
BER EnBEAA
Flying mortgage Limited Beneficial owner
REDERBERLRT ERBEAA
Note:

299,694,000 shares are owned by Strong Light Investments
Limited, Strong Light Investments Limited is a company
incorporated in Hong Kong. The entire issued share capital
of Strong Light Investments Limited is owned as to 50% by
Lau Lan Ying and 50% by Wong Kwan Mo. Lau Lan Ying is
the spouse of Wong Kwan Mo.

RELATRG RIERME G PE T
g

Percentage
of the
Company’s
issued share
capital as at
Number of 31 December
shares 2019
R-Z-h&F
+=-A=+-H
1EARRAT
28T
ROHE BATDH
322,314,800 25.18%
322,314,800 25.18%
299,694,000 23.41%
128,226,200 10.02%
70,512,000 5.51%

MIaE -

299,694,000 Bt B & IR EBR A A
BHE SBREARRARRNRER
AMARIHAR - ERREFBRAFTNE
HEBTRAHIWAREEXNZEHE
50% ° BIMERERRMEE
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Save as disclosed above, as at 31 December 2019,
the Company has not been notified by any person
(other than the Directors or the chief executives
as disclosed in the paragraph headed “Directors’
and chief executives’ interests and short positions
in shares, underlying shares or debentures of the
Company or any associated corporation” above)
who had, or was deemed to have, interests or
short positions in the shares, underlying shares
or debentures of the Company which would fall
to be disclosed to the Company under provisions
of Divisions 2 and 3 of Part XV of the SFO or were
required to be recorded in the register required to
be kept by the Company under section 336 of the
SFO.

CORPORATE GOVERNANCE
PRACTICES

The Group’s corporate governance practices are
based on the principles and the code provisions in
the Corporate Governance Code (the “Code”) as set
out in Appendix 15 to the GEM Listing Rules.

During the nine months ended 31 December 2019
and up to the date of this report, save for the
deviation from code provision A.2.1 of the Code
which explained below, the Company has applied
the principles and complied with all the applicable
code provisions of the Code contained in Appendix
15 to the GEM Listing Rules.

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

Under the code provision A.2.1 of the CG Code, the
roles of the chairman (“Chairman”) and the chief
executive officer (“CEQ”) should be separate and
should not be performed by the same individual.

Following the resignation of Mr. Ng Ka Ho on 7
May 2019, the Board is in the process of locating
an appropriate person to fill the vacancy of
the Chairman and CEO as soon as practicable.
Even so, the Board considers that the existing
Board members are able to share the power
and responsibilities of Chairman and CEO among
themselves.
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Following the resignation of Mr. Ma Chi Ming on
7 May 2019, the Company had two independent
non-executive Directors and two Audit Committee
members only, the number of which fell below the
minimum number required under Rule 5.05(1) and
Rule 5.28 of the GEM Listing Rules. On 6 June 2019,
Mr. Chan Kim Fai Eddie and Mr. Ng Chi Ho Dennis
were appointed as independent non-executive
Directors and members of Audit Committee.
Accordingly, the Board met the minimum number of
members’ requirement under the GEM Listing Rules
upon the date of their appointment.

COMPLIANCE WITH THE REQUIRED
STANDARD OF DEALINGS IN
SECURITIES TRANSACTIONS BY
DIRECTORS

The Group adopted the required standards of
dealings set out in Rules 5.48 to 5.67 of the GEM
Listing Rules as the code of conduct regarding
Directors’ securities transactions in securities of the
Company.

Upon the Group’s specific enquiry, each Director
confirmed that he/she had fully complied with the
required standard of dealings and there was no
event of non-compliance during the nine months
ended 31 December 2019 and up to the date of this
report.

PURCHASE, SALES OR REDEMPTION
OF THE COMPANY'S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company'’s
listed securities for the nine months ended 31
December 2019.
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UPDATE ON THE USE OF PROCEEDS
FROM THE PLACING OF SHARES
COMPLETED ON 11 AUGUST 2016
References are made to the 2018 Annual Report, the
announcements of the Company dated 21 July 2016,
4 August 2016, 11 August 2016 and 29 January 2018
respectively in relation to, among others, the placing
of shares under general mandate together with
the intended and actual use of proceeds. During
the nine months ended 31 December 2019, the
remaining proceeds of approximately HK$4 million
was used as general working capital of the Group
and the proceeds were fully utilised as its intended
use at the end of the reporting period.

DIRECTORS' INTEREST IN COMPETING
BUSINESS

The Directors confirm that none of the Directors and
their respective close associates (as defined in the
GEM Listing Rules) had an interest in any business
which competed or was likely to compete, either
directly or indirectly with the Group’s business
during the nine months ended 31 December 2019.

UPDATE ON DIRECTORS’
INFORMATION

Pursuant to Rule 17.50A(1) of the GEM Listing Rules,
the change in information of the Directors for the
nine months ended 31 December 2019 and up to
the date of this quarterly report is set out below:

(i) Mr. Lau Chun Kavan was appointed as a
member of Nomination Committee and
Remuneration Committee, Authorised
Representative and Compliance Officer in
place of Mr. Ng Ka Ho on 7 May 2019;

(i)  Mr. Ng Ka Ho resigned from his office
as an executive Director, Authorised
Representative, Compliance Officer, the
Chairman of the Board, a member of the
Nomination Committee and Remuneration
Ccommittee on 7 May 2019,
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(iii)

(iv)

(Vii)

(viii)

(ix)

37

Mr. Ma Chi Ming resigned from his office as
an independent non-executive Director and
a member of the Audit Committee on 7 May
2019;

Ms. Guo Yan Xia was removed as an
independent non-executive Director at the
extraordinary meeting on 6 June 2019,

Mr. Chan Kim Fai Eddie was appointed as
an independent non-executive Director and
a member of the Audit Committee on 6
June 2019, and was re-designated to be the
Chairman of the Audit Committee;

Mr. Ng Chi Ho Dennis was appointed as an
independent non-executive Director and a
member of the Audit Committee, Nomination
Committee and Remuneration Committee on
6 June 2019;

Mr. Yuen Yu Sum was appointed as an
executive Director on 24 October 2019,

Mr. Wong Tin King, Richard resigned from
his office as the Company Secretary and
Authorised Representative on 27 November
2019;

Mr. Au Yeung Ming Yin Gordon was appointed
as the Company Secretary and Authorised
Representative on 27 November 2019;

Mr. Li Kin Ping resigned from his office as
an independent non-executive Director,
Chairman of the Audit Committee, the
Nomination Committee and the Remuneration
Committee on 8 January 2020; and

Mr. Chan Pak Qiu was appointed as an
independent non-executive Director,
the Chairman of each of the Nomination
Committee and the Remuneration Committee
and a member of the Audit Committee on 8
January 2020.

(iii)

(vii)

(viii)
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INTEREST OF THE COMPLIANCE
ADVISER

In accordance with Rule 6A.19 of the GEM Listing
Rules, the Company has appointed Central
China International Capital Limited ("CCIC") as
the compliance adviser. CCIC has declared its
independence pursuant to Rule 6A.07 of the
GEM Listing Rules. None of CCIC or its directors,
employees or close associates (as defined under the
GEM Listing Rules) had any interests in relation to
the Company or in the share capital of any member
of the Group which is required to be notified to the
Group pursuant to Rule 6A.32 of the GEM Listing
Rules as at 31 December 2019.

AUDIT COMMITTEE

The Company has established the audit committee
(the "Audit Committee”) with terms in compliance
with the Code as set out in Appendix 15 to the GEM
Listing Rules. The duties of the Audit Committee are
primarily to review the financial statements of the
Group and oversee internal control procedures and
risk management of the Group.

As at the date of this report, the Audit Committee
consists of 3 independent non-executive Directors,
namely Mr. Chan Kim Fai Eddie, Mr. Ng Chi Ho
Dennis and Mr. Chan Pak Qiu. Mr. Chan Kim Fai
Eddie is the chairman of the Audit Committee.

The Audit Committee has reviewed the accounting
principles and policies adopted by the Group and
the Third Quarterly Financial Statements and was of
the opinion that the preparation of such statements
complied with the applicable accounting standards,
GEM Listing Rules and that adequate disclosures
have been made.

aNERER

RIZGEM LT BIZE 6A 191K - AR
AEEZAFMBEEREGREAR(F
MBI E |) BEREERM o P MNERR
Bl E B R E GEM E TR A 55 6A.07 1§
BRAHBYME - R-ZF—AFE+-A
=t+—8 FNEERmEREESE -
EERERHEA(ERERGEM LN
A1) I R AR B sk A S BT A
BRARZKAFESERKEGEM £
MRAFE ARG ANER Z(EM
HEZE o

FRERE

ARRERIBERZEG([EREE
&) LEHMTAEGEM LA R
MR 1S P st <r RIM B AR S0 (B - | AX
ZEENIZRAAEHNAEENY
BHRANEEASENAMEERERF
KERE R -

RAREAH  BERZBEERE=4
BAUERITES  ARFIELLE R
SEREEMRBEEE - REIELE
RERZBEELRE -

ERZE O EHNAEERMN S
FRAIEBE AR E=FE I ERE
W RSBREBRETERERN ST E
AIRGEMEmRAIMAES - AE1E
H B SR

FE=ZEEERE 2019 « LTERERERATR 38



Management Discussion and Analysis

TEHEFRR S

SIGNIFICANT EVENT AFTER THE
PERIOD

There has been no significant event that affected
the Group after 31 December 2019 and up to the
date of this report.

By order of the Board

L & A INTERNATIONAL HOLDINGS LIMITED
Wang Tsz Yue

Executive Director

Hong Kong, 14 February 2020

As at the date of this report, the Board comprises
three executive Directors, namely, Mr. Lau Chun
Kavan, Ms. Wang Tsz Yue and Mr. Yuen Yu Sum and
three independent non-executive Directors, namely,
Mr. Chan Kim Fai Eddie, Mr. Ng Chi Ho Dennis and
Mr. Chan Pak Qiu.
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