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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“EXCHANGE")

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Exchange.
Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to
invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and the Exchange take no
responsibility for the contents of this report, make no representation as
to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors of Chinese Food and Beverage
Group Limited (the “Company”) (the “Directors”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM
of the Exchange (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any
statement herein or this report misleading.

This report will remain on the “Latest Company Announcements” page
of the GEM website at www.hkgem.com for at least seven days from
the date of its publication and the Company’s website at
www.cfbgroup.com.hk.
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Five-Year Financial Summary

/) The financial results of the Group for the financial years 2015 to 2019 and the assets and liabilities of the Company and
its subsidiaries (collectively, the “Group”) as at 31 December 2015, 2016, 2017, 2018 and 2019 are as follows:

Year ended Year ended Year ended Year ended Year ended
chlcd=iles | 31 December 31 December 31 December 31 December

2019 2018 2017 2016 20115
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Restated)
Results
Continuing operations
Revenue 18,133 23,152 41,673 44,390 62,097
Gross profit 3,788 13,840 15,073 14,844
(Loss) profit for the year from
continuing operations (11,874) 85,043 (24,797) (86,981) (104,101)
Discontinued operation
Loss for the year from
discontinued operations - (s 72) (22,886) -

(Loss) profit for the year (11,874) 85,043 (26,569) (109.867) (104,101)

(Loss) profit for the year attributable to
— Owners of the Company (10,887) 85,041 (25,753) (108,704) (104,086)
— Non-controlling interests (CEY)) 2 (816) (1,163) (15)

(11,874) 85,043 (26,569) (109,867) (104,101)

At At At At At

chlpIsd il 31 December 31 December 31 December 31 December
2019 2018 2017 2016 2015
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Assets and liabilities
Total assets 46,116 57,437 268,602 283,191 338,532
Total liabilities 53,309 38,331 289,180 287,555 530,302

Net (liabilities)/assets 19,106 (20,578) (4,364) (191,770)
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Management Discussion and Analysis

BUSINESS AND FINANCIAL REVIEW
Revenue

During the year ended 31 December 2019 (the “Reporting Period”), the Group recorded a revenue of approximately
HK$18,133,000 (2018: approximately HK$23,152,000), approximately representing a 22% decrease as compared with
the last corresponding period.

Results for the year

The Group recorded a loss of approximately HK$11,874,000 for the Reporting Period, as compared with a profit of
approximately HK$85,043,000 of the last corresponding period. The turnaround of the Group’s result is mainly
attributable to decrease in other operating income and other gains as there were (i) a gain on disposal of 31% equity
interest in Flame Soar Limited of approximately HK$56,781,000; and (ii) dividend of approximately HK$51,951,000 from
financial assets at fair value through profit or loss recorded in the previous corresponding year whereas no such gain have
been recorded for the Reporting Period.

During the year ended 31 December 2019, administrative and other operating expenses decreased from approximately
HK$18,069,000 to approximately HK$13,694,000 due to cost-saving measures among the Group; selling and distribution
expenses decreased from approximately HK$8,296,000 to approximately HK$5,678,000 due to discontinuation of the
operation in Fooklore and finance costs also decreased from approximately HK$12,964,000 to approximately
HK$2,704,000, mainly due to the convertible bonds payable with approximately HK$91,789,000 had been fully settled.

Catering Business

The segmental revenue of the catering business for the Reporting Period was approximately HK$18,133,000 (2018:
approximately HK$23,152,000), representing a decrease of approximately 22% as compared with the previous
corresponding period. The catering business mainly comprised two restaurants namely, Fooklore (Zf&) and Real Stone
Grills (B2 RE).

Fooklore (£78)

Fooklore was tailored to provide Chinese banqueting services for corporate and family gatherings. After the renovation in
July 2018, the revenue contributed by Fooklore could not achieve the satisfactory result. Due to the deteriorating business
performance and consistent loss-making from, among other things, the inefficiencies in cost management, the Board
considered that it would be unhealthy for the Group to keep operating the restaurant. Consequently, the operation in
Fooklore was discontinued in June 2019.

During the Reporting Period, Fooklore recorded revenue from catering business of approximately HK$9,702,000 (2018:
approximately HK$21,777,000).
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Management Discussion and Analysis

Real Stone Grills (A &)

In June 2019, the Group reallocated its resource to invest in a company by a majority stake of approximately 52.38% for
launching a Korean restaurant under the name of Real Stone Grill. Real Stone Grill operates as a restaurant serving Korean
cuisine and is located at Yau Tsim Mong District which is one of most densely populated district, having the highest flow
of tourist and locals in Hong Kong. It is positioned as a middle end restaurant with approximately 3,000 square feet and
around 100 seats to provide quality imported meat and a variety of Korean cuisine to customers who look for spacious
and comfortable dining experience. Also there has an innovative facility which emits fragrant spray onto customers after
dining so as to remove their smells of grilling. The Board is of the view that Real Stone Grill is expected to grow steadily
and has a better performance than Chinese restaurant given that Korean restaurant is more competitive as it offers
affordable pricing with mid-range price whereas the Chinese restaurant provides upper-end and expensive dining
experience. Real Stone Grill has greater attraction to additional young customers than other traditional cuisine,
accompanied by the spread of contemporary Korean pop-culture which is highly influential amongst young people in
Hong Kong.

Since the protests had started in June 2019, the slump in tourist arrivals resulted in weak sales performance in the second
quarter in Hong Kong. The revenue contributed by Real Stone Grill still achieved in growth steadily and intended to have
a better performance.

In response to the public health risks associated with the outbreak of COVID-19 (“COVID-19") in early 2020, our
restaurant have been established the sterilization measures such as providing the hand sanitizer, temperature measure at
the entry, wearing face mask when entry of restaurant and, etc. In the meantime, we have adjusted the operating hours
according to latest demand. We will continue to adopt different approaches to tackle the challenge, closely monitor the
development of the circumstances and work diligently to sustain in this difficult time.

During the Reporting Period, Real Stone Grills recorded revenue from catering business of approximately HK$7,124,000
(2018: Nil).

Securities Trading

There was no acquisition or disposal of any held-for-trading investments during the Reporting Period.

OUTLOOK AND PROSPECT

The Group’s catering business remains Real Stone Grills. The catering business in Hong Kong has been under an
exceptionally adverse business environment since the start of the protest of the second half of 2019 and the COVID-19 in
early 2020, local residents have also distanced themselves from dining activities in order to avoid cross contamination and
prevent community outbreaks. The prevention and control of the epidemic has continued to be the core of the Group's
catering business. Notwithstanding the degree of impact of the COVID-19 will depend on the duration of the epidemic
and prevention and control activities taken by the Government, the catering business in Hong Kong is challenging in the
second half of 2020. The Group expects after the COVID-19 has been under control, the revenue generated by Real
Stone Grill will continue to grow.

In view of the above, management is actively seeking for potential business opportunities in the catering and food
processing industry, aiming at further substantiating its existing operations together with its expansion plan on its Korean
restaurants. Management believes through the acquisition of potential the catering and food processing could generate
growing and sustainable income source for the Group.
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Management Discussion and Analysis

CAPITAL STRUCTURE

At the extraordinary general meeting of the Company held on 12 June 2019, the shareholders of the Company have
approved, among others, the change of its domicile from the Cayman Islands to Bermuda and the reorganization of its
share capital. The capital reorganization (the “Capital Reorganization”) involved the following:

1. Share consolidation

Pursuant to the share consolidation (the “Share Consolidation”), every forty (40) issued and unissued existing
shares of HK$0.02 each were consolidated into one (1) consolidated share of HK$0.80 each (the “Consolidated
Shares”) and where applicable, the total number of Consolidated Shares in the issued share capital of the Company
immediately following the Share Consolidation was rounded down to a whole number by cancelling any fraction in
the issued share capital of the Company arising from the Share Consolidation.

2. Capital reduction and share subdivision

(@  The issued share capital of the Company was reduced through a cancellation of the paid-up capital of the
Company to the extent of HK$0.79 on each of the issued Consolidated Shares such that the nominal value of
each issued Consolidated Share was reduced from HK$0.80 to HK$0.01 (the “Capital Reduction”);

(b)  Immediately following the Capital Reduction, each of the authorized but unissued Consolidated Shares of
HK$0.80 each was sub-divided into eighty (80) new shares of HK$0.01 each; and

(©)  The credits arising in the books of the Company from (i) the cancellation of any fraction in the issued share
capital of the Company arising from the Share Consolidation; and (ii) the Capital Reduction were credited to
the contributed surplus account of the Company within the meaning of the Companies Act 1981 of Bermuda.

Upon the Capital Reorganization becoming effective on 18 July 2019, the authorized share capital of the Company was
HK$100,000,000 divided into 10,000,000,000 shares of HK$0.01 each, of which 79,254,000 shares were in issue and
the aggregate nominal value of the issued share capital was HK$792,540. For details, please refer to the announcements
of the Company dated 30 April 2019, 20 May 2019, 12 June 2019, 26 June 2019, 17 July 2019 and the circular of the
Company dated 20 May 2019.

As at 31 December 2019, the Company's issued share capital was HK$792,540 (2018: HK$63,403,000) and the number
of its issued ordinary shares was 79,254,000 shares of HK$0.01 each (2018: 3,170,160,000 shares of HK$0.02 each).
CHANGE IN BOARD LOT SIZE

On 18 July 2019, the board lot size for trading of the Company’s shares on the Exchange has been changed from 20,000
shares to 5,000 shares.

SIGNIFICANT INVESTMENTS

As at 31 December 2019, the Group has 19% (2018: 19%) equity interest in Flame Soar Limited, which through a
number of its subsidiaries is engaged in the operation of high-end Chinese restaurant business, serving Cantonese cuisine
and provision of banquet catering services.
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Management Discussion and Analysis

PROFIT GUARANTEE

On 25 October 2018, Rich Paragon Limited (“Rich Paragon”), a wholly-owned subsidiary of the Company has entered
into the shareholders’ agreement (the “Shareholders’ Agreement”) with the shareholders of Flame Soar Limited
("Flame Soar”).

In accordance with the Shareholders’ Agreement, Fortunate Soar Limited and its immediate holding company, namely
Fook Lam Moon Holdings Limited (collectively, the “Guarantors”) severally and irrevocably guarantee to Rich Paragon
that the audited EBITDA* of the restaurant operators (the “Restaurant Operators”) of Flame Soar for the guaranteed
amount (the “Guaranteed Amount”) of HK$49,693,319, HK$51,184,119, HK$52,719,642 and HK$54,301,231 for the
financial years (the “Financial Year(s)") ending on 31 December 2018, 2019, 2020 and 2021, respectively (the “Profit
Guarantee”). In case the Profit Guarantee is not met or satisfied in any one of the Financial Years, the Guarantors shall in
respect of the Financial Year, jointly or severally pay to Rich Paragon a cash compensation (“Compensation”) in amount
determined by applying the following formula:

Compensation = (Guaranteed Amount — audited EBITDA of the Restaurant Operators) x 19%

5 EBITDA means, in respect of a Financial Year, the total operating profit (or, as the case may be, loss) of the Restaurant Operators
for continuing operations before each of the following items: (i) interest; (ii) tax; (iii) depreciation of tangible assets; and (iv)
amortisation of goodwill, general provision and other intangible assets

Pursuant to the audited EBITDA of the Restaurant Operators for the Financial Year 2018, the Profit Guarantee was not
met and the Compensation of approximately HK$751,000 based on the above formula was recognized during the
Reporting Period. Since the audited financial statements of the Restaurant Operators for the Financial Year 2019 has not
been prepared by the Restaurant Operators approximately up to the date of this report, the Compensation, if any, for the
Financial Year 2019 was uncertain.

ADVANCE TO ENTITY
Advance to entity in the amount of HK$44,000,000

Details of advance to entity in the amount of HK$44,000,000 paid to Key Ally Limited were set out under the section of
“Advance to Entity” on pages 13 to 14 of the Company’s quarterly report for the three months ended 31 March 2014.
The Directors considered that the likelihood of recovery of the outstanding principal and accrued interest amount was
very remote and the impairment loss of other receivables of approximately HK$28,225,000 was recognised during the
eight months ended 31 December 2013. During the Reporting Period, the Group has received approximately HK$180,000
from Key Ally Limited. The Group will proceed to recover the outstanding amount in reliance on legal advice.

LIQUIDITY AND FINANCIAL RESOURCES

The Group has principally financed its operations by internal resources and other borrowings from financial institutions.
As at 31 December 2019, the Group has net current liabilities of approximately HK$42,643,000 (2018: approximately
HK$31,229,000) which includes the bank balances and cash of approximately HK$1,966,000 (2018: approximately
HK$1,294,000).

As at 31 December 2019, the Group had other borrowings amounted to approximately HK$14,505,000 (2018:

approximately HK$2,095,000). The gearing ratio, computed as total liabilities to total assets, is 1.16 the end of the
Reporting Period (2018: 0.67).
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Management Discussion and Analysis

CHARGE ON THE GROUP’S ASSETS

As at 31 December 2019, the Company has pledged 70% (2018: 70%) equity interests of Able Wind Limited to secure
an other borrowing of HK$2,910,000 (2018: HK$1,000,000).

CAPITAL COMMITMENTS

As at 31 December 2019, the Group did not have any capital commitment (2018: Nil).

CONTINGENT LIABILITIES

As at 31 December 2019, the Group did not have any material contingent liability (2018: Nil).

MATERIAL ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES AND AFFILIATED COMPANIES

In June 2019, the Group obtained a majority stake of approximately 52.38% equity interest in a company which operates
a restaurant under the name of “Real Stone Grill” in Yau Tsim Mong District, and such company has become the
Company’s subsidiary.

Save as disclosed in this report, the Group did not have any other material acquisition and disposal of subsidiaries and
affiliated companies for the year ended 31 December 2019 and up to the date of this report.

CHANGE OF DOMICILE, PRINCIPAL REGISTRAR AND REGISTERED OFFICE; ADOPTION OF
NEW MEMORANDUM OF CONTINUANCE AND BYE-LAWS

During the Reporting Period, the Company has been deregistered in the Cayman Islands and duly continued in Bermuda
as an exempted company under the laws of Bermuda. The change of domicile (the “Change of Domicile”) became
effective on 25 June 2019.

With effect from the Change of Domicile becoming effective, (i) the registered office of the Company has been changed
to Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda; and (ii) Conyers Corporate Services (Bermuda) Limited
of Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda has been appointed as the principal share registrar and
transfer office of the Company in Bermuda. Union Registrars Limited at Suites 3301-04, 33/F., Two Chinachem Exchange
Square, 338 King’s Road, North Point, Hong Kong remains as the branch share registrar and transfer office of the
Company in Hong Kong.

In connection with the Change of Domicile, the New Memorandum of Continuance and Bye-laws were adopted by the
Company with effect from Tuesday, 25 June 2019 (Bermuda time) (Wednesday, 26 June 2019 (Hong Kong time)).

For details, please refer to the announcements of the Company dated 30 April 2019, 20 May 2019, 12 June 2019, 26
June 2019, 17 July 2019 and the circular of the Company dated 20 May 2019.
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Management Discussion and Analysis

LITIGATIONS

Reference is made to the claim by Megamillion Asia Limited (“Megamillion”), an indirect wholly-owned subsidiary of the
Company, against Cheong Tat International Development Limited (“Cheong Tat”) the particulars of which have been
disclosed at pages 9 to 10 of the annual report of the Company for the financial year ended 30 April 2013. Megamillion
had obtained judgment against Cheong Tat on (i) principal amount of the loan and interest accrued thereon (the “Loan
Amount”), and (ii) the amount for redemption of the convertible bond (the “Redemption Amount”).

Cheong Tat and Megamillion entered into a deed of settlement dated 31 December 2013 (the “Deed of Settlement”)
under and pursuant to which Cheong Tat transferred certain portfolio of shares in a Hong Kong listed company for full
and final settlement of the Loan Amount.

Subject to legal advice and pending ascertainment that Cheong Tat has assets available for execution, Megamillion will
proceed to recover the Redemption Amount.

Fooklore, the restaurant managed and operated by Union Sky Wealth Limited (an indirect wholly-owned subsidiary of the
Company) serving exquisite Cantonese and Sichuan cuisine on Second Basement Floor of Empire Hotel, has been sued by
certain suppliers (for amounts due and owing in the Small Claims Tribunal) (the “Small Claim Cases”). The management
company of Fooklore is assisting to involve in negotiations with the respective claimants for settlement. The Company will
make further disclosure of the Small Claim Cases wherever appropriate or necessary.

Save as disclosed above, as at the date of this report, no member of the Group was engaged in any litigation or claim of
material importance and, so far as the Directors are aware, no litigation or claim of material importance is pending or
threatened against any member of the Group and that the Company will disclose any Megamillion’s recovery action and
other litigation matters of material importance wherever appropriate or necessary.

EMPLOYEES AND REMUNERATION POLICIES

As at 31 December 2019, for the continuing operations the Group employed a total of 42 employees (2018: 60). Staff
costs for the Reporting Period, including Directors’ emoluments, were approximately HK$10,593,000 (2018:
approximately HK$14,428,000).

The Group decided the remuneration and compensation payable to its staff based on individual performance and
expertise. Apart from basic remuneration, share options may be granted to eligible employees by reference to the Group’s
performance as well as individual contribution.

DIVIDEND

The Board does not recommend the payment of dividend for the year ended 31 December 2019 (2018: Nil).

COMPETING INTERESTS

For the year ended 31 December 2019, the Directors are not aware of any business or interest of the Directors, the
substantial shareholders of the Company or any of their respective associates (as defined in the GEM Listing Rules) that
compete or may compete with the business of the Group and any other conflicts of interest which any such person has or
may have with the Group.
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Management Discussion and Analysis

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities transaction by the Directors on terms no less exacting
than the required standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing rules. The Company had also
made specific enquiry to all the Directors and the Company was not aware of any noncompliance with the required
standard of dealings regarding securities transactions by the Directors during the year ended 31 December 2019.

AUDIT COMMITTEE

The Company established an Audit Committee on 10 June 2003 with latest written terms of reference adopted on 31
December 2018 in compliance with the GEM Listing Rules. The full terms of reference setting out details of duties of the
Audit Committee is available on the websites of the Exchange and the Company.

The Audit Committee currently consists of three independent non-executive Directors namely Mr. Lau Man Tak, Mr.
Yeung Wai Hung, Peter and Mr. Ma Stephen Tsz On. The chairman of the Audit Committee is Mr. Lau Man Tak, who has
appropriate professional qualifications and experience in accounting matters.

The Group’s audited consolidated financial statements for the year ended 31 December 2019 including the accounting
principles and practices adopted have been reviewed by the Audit Committee. The Audit Committee considers that the
preparation of such results complied with the applicable accounting standards, the GEM Listing Rules and other legal
requirements, and that adequate disclosures have been made.
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Directors’ Profile

EXECUTIVE DIRECTORS

Mr. Chow Cheuk Hang (“Mr. Chow"), aged 36, joined the Group on 22 December 2016 as an independent non-
executive Director, a member of each of the audit committee (the “Audit Committee”), the remuneration committee
("Remuneration Committee”) and the nomination committee (“Nomination Committee”) of the Company. He has
been re-designated from an independent non-executive Director to an executive Director and has simultaneously ceased
to be a member of the Audit Committee, the Remuneration Committee and the Nomination Committee with effect from
13 January 2017. He holds a degree of Bachelor of Civil Engineering from the University of Hong Kong. Mr. Chow
currently serves as Chief Operating Officer at China Creative Digital Entertainment Limited (stock code: 8078), a Company
listed on GEM of the Exchange. Mr. Chow has over 10 years of experience in finance and accounting. He was a director
in charge of Business Development at a venture capital with numerous successful cases in Asia.

Mr. Eric Todd (“Mr. Todd”), aged 58, possesses extensive professional experience in the auditing, financial
management, investment and media industry. Mr. Todd holds a bachelor of science degree in business administration
from Boston University in the United States. He was a certified public accountant in the State of California, the United
States from September 1989 to January 2010. Mr. Todd started his career at the Hong Kong office of KPMG (formerly
known as KPMG Peat Marwick) from 1985 to 1990 and subsequently joined the Standard Chartered Bank Group and
worked from 1991 to 1995. Prior to joining the Company, he had been employed as a business consultant and also
served as finance director for several companies engaged in the media industry.

As at the date of this report, Mr. Todd is an executive director of DeTai New Energy Group Limited (stock code: 559), a
non-executive director of Leyou Technologies Holdings Limited (stock code: 1089) and an executive director of Shi Shi
Services Limited (stock code: 8181). Mr. Todd was also an independent non-executive director of Boill Healthcare Holdings
Limited (stock code: 1246) from July 2016 to August 2017. The securities of these companies are listed on the Exchange.

Mr. Todd was an executive director of Hsin Chong Group Holdings Limited (“Hsin Chong”) from March 2017 to March
2019, whose securities were listed on the Main Board of the Exchange. Hsin Chong was a company incorporated in
Bermuda and principally engaged in building construction, civil engineering, electrical and mechanical installation,
property development and investment. Winding-up petitions in relation to Hsin Chong were filed in Bermuda in January
2019 and joint and several provisional liquidators were appointed. Details of the winding-up petitions were disclosed in
the announcements of Hsin Chong dated 21 January 2019 and 21 February 2019 respectively. After Mr. Todd resigned
from the directorship in Hsin Chong, he did not receive any further update in relation to the winding-up proceedings of
Hsin Chong. According to the Royal Gazette of Bermuda, an order that Hsin Chong be wound up by the Supreme Court
of Bermuda under the provisions of the Companies Act 1981 was made on 20 January 2020. During the time when Mr.
Todd was the director of Hsin Chong, he was mainly responsible for the corporate rescue of Hsin Chong including
negotiations with the creditors and potential investors. Mr. Todd has confirmed that he is not a party to the winding up
proceedings, there is no wrongful act, misconduct or misfeasance on his part leading to the above winding up
proceedings and he is not aware of any actual or potential claim that has been or will be made against him as a result
thereof.
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Directors’ Profile

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Lau Man Tak (“Mr. Lau”), aged 50, joined the Group on 19 February 2019 as an independent non-executive
Director, the chairman of the Audit Committee, and a member of each of the Remuneration Committee and Nomination
Committee of the Company. He graduated from The Hong Kong Polytechnic University with a bachelor’s degree of arts in
accountancy in November 1991. Mr. Lau has more than 19 years of experience in finance and accounting. He has been
an associate member of the Hong Kong Institute of Certified Public Accountants since September 1997, a fellow member
of The Association of Chartered Certified Accountants since July 2002, a fellow member of The Hong Kong Institute of
Directors since August 2012 and a member and a fellow member of the Hong Kong Securities and Investment Institute
since April 2000 and November 2015, respectively.

Mr. Lau is currently the chairman and an executive director of TEM Holdings Limited (stock code: 8346), a company listed
on GEM of the Exchange, and an independent non-executive director of each of Kingston Financial Group Limited (stock
code: 1031) and Synergis Holdings Limited (stock code: 2340), both listed on the Main Board of the Exchange. He is also
a non-executive director and chairman of REF Holdings Limited (stock code: 1631), a company listed on the Main Board
of the Exchange. Mr. Lau was an independent non-executive director of Sincere Watch (Hong Kong) Limited (stock code:
444) from June 2012 to December 2016, a company listed on the Main Board of the Exchange.

Mr. Yeung Wai Hung, Peter (“Mr. Yeung”), aged 62, joined the Group on 1 December 2013 as an independent non-
executive Director, a member of the Audit Committee and the chairman of each of the Remuneration Committee and the
Nomination Committee. He holds a bachelor of laws degree from the University of London and a postgraduate certificate
in laws from the University of Hong Kong. He possesses experience in the areas of mergers and acquisitions and
commercial contracts. He is a solicitor of High Court of Hong Kong. Mr. Yeung has been a practicing solicitor for over 30
years and a partner of Messrs. Hau, Lau, Li & Yeung Solicitors & Notaries since 1992.

Mr. Yeung is currently an independent non-executive director of CircuTech International Holdings Limited (stock code:
8051), a company listed on GEM of the Exchange.

Mr. Yeung was an independent non-executive director of The Hong Kong Building and Loan Agency Limited (stock code:
145), a company listed on the Main Board of the Exchange, from 1 February 2011 to 2 June 2018.

Mr. Ma Stephen Tsz On (“Mr. Ma"), aged 41, joined the Group on 16 February 2017 as an independent non-executive
Director, a member of each of the Audit Committee, the Remuneration Committee and the Nomination Committee of
the Company. He is a barrister-at-law at Wellington Chambers. He was admitted to practice law as a barrister in the High
Court of Hong Kong in 2006. Mr. Ma holds a Postgraduate Certificate in Laws from The University of Hong Kong, a
Graduate Diploma in Law from The Nottingham Trent University and a Bachelor’s degree in Business Administration from
Simon Fraser University.

Mr. Ma is currently an independent non-executive director of hmvod Limited (stock code: 8103), a company listed on
GEM of the Exchange.
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Report of Directors

The Directors present this report together with the audited consolidated financial statements of the Group for the year
ended 31 December 2019.
PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The principal activities of the subsidiaries are set out in note
41 to the consolidated financial statements.

RESULTS AND APPROPRIATIONS
The results of the Group for the year ended 31 December 2019 are set out in the consolidated statement of profit or loss
and other comprehensive income on pages 73 and 75 of this annual report.

The Directors do not recommend the payment of a final dividend for the year ended 31 December 2019 (2018: Nil).

OPERATING SEGMENTS

An analysis of the Group’s performance by the principal activities and geographical locations of operations for the year
ended 31 December 2019 is set out in note 9 to the consolidated financial statements.

PLANT AND EQUIPMENT

Details of movements in plant and equipment during the year ended 31 December 2019 are set out in note 20 to the
consolidated financial statements.

BUSINESS REVIEW AND COMMENTARY

Financial Results

The financial results and business review of the Group for the year ended 31 December 2019 is set out in this annual
report on the section of “Management Discussion and Analysis” from pages 5 to 11.

Environmental Protection framework and its performance

The Group recognises its corporate responsibilities to protect the environment to fulfill sustainable development and also

consider measures to minimize food wastage.

In order to minimise the impact of its business operation on the environment, the office and restaurants of the Group has
implemented measures for environmental protection, including using energy efficient appliances and equipment to
reduce energy consumption and gas emissions.

Lighting appliances in office and restaurants is gradually replaced by LED (Light Emitting Diode) lighting appliances.
Regional lighting control and air-conditioning systems are programmed to turn off illumination and air-conditioning

respectively for certain unoccupied areas of office and restaurants based on the actual operational need.

Brooms and mops are used to clean floor in the kitchen, dining area and outdoor areas to avoid spraying water.
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Compliance with laws and regulations

Intellectual property rights of the Group mainly consist of information management systems and secret recipes. To
enhance the employees’ awareness of preserving such intellectual property rights, the Group has implemented rules in
the employees’ manual regulating the usage of the Group’s intellectual property. Only a minimum number of employee
on a "need-to-know"” basis would have access to the recipes. The Group’s employment contracts also contains
confidentiality provisions with respect to handling of its confidential information.

The Group also complies with the provisions of the Personal Data (Privacy) Ordinance to ensure that the personal data
collected will be treated confidentially and for specific purposes only.

To ensure the safety of employees, the Group has also observed the Occupational Safety and Health Ordinance. Staff
manual includes guidance and practices for operational staff to follow to create a hazard-free environment.

Relationships with major stakeholders

As an equal opportunity employer, the Group evaluate employees during recruitment, retention and promotion process
irrespective of their race, gender, culture or physical condition. Staff is the most important asset and resource of the
Group as they help sustain its core values and culture. The Group offered on-job training and encouraged its staff to
attend external training courses to develop personal skills.

The Group has always strived to provide quality gourmet and premium dining experience and environment to the
customers.

Goods received from suppliers are required to comply with the current food labeling and relevant hygiene and sanitary
regulations. Spontaneous review and survey will be conducted by the Group on suppliers on an on-going basis to monitor
the product quality and service level. If there are any supplier fails to meet the required quality standard, notice would be
sent to the suppliers demanding for improvements so as to ensure the Group’s product quality and protect the interests
of consumers.

Principal risks and uncertainties

The Group realised the importance of sufficient financial funding, and will keep on to monitor and measure the liquidity
and funding risk on an on-going basis, and ensure a sufficient cash flow for the business operations.

In the food and beverage industry, food safety is one of the major operational risk factor. Operational risk is resulting
from inadequate or failed internal processes, people and systems or from external events. It can arise from day to day
operations or external events, and is relevant to every aspect of the Group’s business. The operational risk is monitored by
key indicator and other internal control activities. Risks are identified and assessed, which then report to the Directors to
implement controls to manage the risk and monitor the effectiveness of these controls.

Loyalty of customers has always been a treasure of the Group. The Group always values the comments and opinions from
the customers. When feedbacks were received from the customers, we handled immediately and review the customers’
expectation on an on-going basis.

SHARE CAPITAL

Details of movements in the Company’s share capital during the Reporting Period, together with the reasons thereof, are
set out in note 33 to the consolidated financial statements.
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SHARE OPTION SCHEME

The share option scheme of the Company was adopted on 31 October 2013 (the “Share Option Scheme”). During the
year ended 31 December 2019, there was no share option granted, exercised, cancelled or lapsed under the share option
schemes and no share option remained outstanding at the beginning and at the end of the Reporting Period under the
Share Option Scheme of the Company.

The purpose of the Share Option Scheme is to provide the people and the parties working for the interests of the Group
with an opportunity to obtain an equity interest in the Company, thus linking their interests with the interests of the
Group and thereby providing them with an incentive to work better for the interests of the Group.

Pursuant to the Share Option Scheme, the Board may, at its discretion, invite (i) employees of the Company (whether full-
time or part-time) or any of its subsidiaries or any entity (“Invested Entity”) in which the Group holds an equity interest;
(ii) Directors (whether executive directors, non-executive directors or independent non-executive directors) or directors of
any of the subsidiaries or Invested Entity; (iii) any supplier of goods or services to any member of the Group or any
Invested Entity; (iv) any customer of any member of the Group or any Invested Entity; (v) any person or entity that provides
research, development or other technological support to any member of the Group or any Invested Entity; (vi) any
shareholder of any member of the Group or any Invested Entity or any holder of any securities issued by any member of
the Group or any Invested Entity; (vii) any adviser (professional or otherwise) or consultant to any area of business or
business development of the Group or any Invested Entity; and (viii) any other group or classes of participants who have
contributed or may contribute by way of joint venture, business alliance or other business arrangement to the
development and growth of the Group.

The scheme mandate limit was refreshed at the Company’s annual general meeting held on 27 June 2018. The total
number of Shares which may be issued upon exercise of all options to be granted was 317,016,000 Shares, representing
10% of the total number of the Shares in issue as at the date of this report. The maximum number of Shares which may
be issued upon exercise of all outstanding options granted and yet to be exercised under the Share Option Scheme and
any other share option schemes of the Company shall not exceed 30% of the total number of Shares in issue from time
to time.

Pursuant to the Share Option Scheme, the total number of Shares issued and to be issued upon exercise of the options
granted and to be granted pursuant to the Share Option Scheme and any other share option schemes of the Company to
each participant (including both exercised and outstanding options) in any 12-month period shall not exceed 1% of the
total number of shares of the Company in issue.

An option may be exercised in accordance with the terms of the Share Option Scheme at any time during a period to be
determined and notified by the Directors to each grantee, which period may commence on the date upon which the offer
for the grant of options is made but shall end in any event not later than ten years from the date of grant of the option
subject to the provisions for early termination thereof. Unless otherwise determined by the Directors and stated in the
offer of the grant of options to a grantee, there is no minimum period required under the Share Option Scheme for the
holding of an option before it can be exercised.

Pursuant to the Share Option Scheme, HK$1.00 per offer of grant is payable by the grantee to the Company on

acceptance of the option offer as consideration for the grant. The option must be accepted within 28 days from the date
on which an offer of option is made to a grantee.
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The exercise price per option shall be determined by the Board at its absolute discretion and notified to each grantee and
shall be no less than the highest of: (i) the closing price of the Shares as stated in the Exchange’s daily quotation sheets
on the date on which an offer of the option is made, which must be a Business Day (as defined in the Share Option
Scheme); (ii) the average closing price of the Shares as stated in the Exchange’s daily quotation sheets for the five
consecutive trading days immediately preceding the date on which an offer of the option is made; and (iii) the nominal
value of the Share.

The Share Option Scheme will remain valid for a period of 10 years commencing on 31 October 2013.

RESERVES

Details of movements in the reserves of the Group during the year ended 31 December 2019 are set out in the
consolidated statement of changes in equity on page 77 of this annual report.

DISTRIBUTABLE RESERVES

As at 31 December 2019, the Company had no reserve available for distribution to the Shareholders (2018: Nil).

DIVIDEND POLICY

The Company has adopted a dividend policy that aims to enhance the Shareholders’ value. The following parameters/
factors shall be considered by the Board for declaration of dividend:

—  Circumstances under which the Shareholders may or may not expect dividend;
—  Financial Parameters/factors that shall be considered for declaration of dividend,;
— Internal and external factors that shall be considered for declaration of dividend;
—  Utilization of retained earnings; and

—  Multiple classes of Shares.

The payment of dividend is also subject to any restrictions under the applicable laws, the Company’s Memorandum and
Articles of Associations.

The policy shall be reviewed periodically and submitted to the Board for approval if amendments are required.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group for the last five financial years ended 31 December
2019 is set out on page 4 of this annual report.

Chinese Food And Beverage Group Limited / Annual Report 2019 17



Report of Directors

DIRECTORS

The Directors who held office during the Reporting Period and up to the date of this report were:

Executive Directors

Mr. Chow Cheuk Hang

Mr. Eric Todd (appointed on 17 March 2020)

Ms. Li Yuet Mei Dilys (@ppointed on 1T December 2019 and resigned on 17 March 2020)
Ms. Wong Hei Man (appointed on 30 January 2019 and resigned on 1 December 2019)
Mr. Yuen Koon Tung (resigned on 30 January 2019)

Mr. Lam Raymond Shiu Cheung (resigned on 30 January 2019)

Independent Non-executive Directors

Mr. Lau Man Tak (appointed on 19 February 2019)

Mr. Yeung Wai Hung, Peter

Mr. Ma Stephen Tsz On

Mr. Kam Tik Lun (resigned on 19 February 2019)

Mr. Ho Siu King Stanley (resigned on 19 February 2019)

Pursuant to Article 86(3) of the Articles, the Directors shall have the power from time to time and at any time to appoint
any person as a Director either to fill a casual vacancy on the Board or as an addition to the existing Board. Any Director
so appointed by the Board shall hold office only until the next following general meeting of the Company and shall then
be eligible for re-election.

Pursuant to Article 87(1) of the Articles, at each annual general meeting one-third of the Directors for the time being (or,
if their number is not a multiple of three (3), the number nearest to but not less than one-third) shall retire from office by
rotation provided that every Director, including those appointed for a specific term, shall be subject to retirement at least
once every three years.

BIOGRAPHICAL DETAILS OF DIRECTORS

Brief biographical details of the Directors of the Group are set out on pages 12 to 13 of this annual report.

DIRECTORS’ SERVICE CONTRACTS

All existing executive Directors, namely Mr. Chow Cheuk Hang and Mr. Eric Todd, have each entered into a service
contract with the Company and may be terminated by not less than one-month’s notice in writing served by either party
to the other in accordance with the provisions set out in the respective service contract. Each of them is entitled to a
monthly salary on a 13-month basis and a discretionary bonus, the amount of which will be determined by the Board at
its absolute discretion having regard to the operation results of the Company and their performance.

All existing independent non-executive Directors, namely Mr. Lau Man Tak, Mr. Yeung Wai Hung, Peter and Mr. Ma
Stephen Tsz On, have each renewed or entered into a letter of appointment with the Company for a fixed term of one
year and may be terminated by not less than one-month’s notice in writing served by either party to the other in
accordance with the provisions set out in the respective letter of appointment.

None of the Directors has entered into any service contracts with the Company or any of its subsidiaries which is not
determinable by the Group within one year without payment compensation other than the statutory compensation.
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DIRECTORS’ AND THE FIVE HIGHEST PAID INDIVIDUAL EMOLUMENTS

Details of the emoluments of the Directors and of the five highest paid individuals of the Group are set out in notes 16
and 17 to the consolidated financial statements respectively.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION

As at 31 December 2019, the interests and short positions of the Directors and the chief executive of the Company and
their respective associates in the shares, underlying shares and debentures of the Company and/or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong
Kong (the “SFO")), as recorded in the register required to be kept under Section 352 of the SFO; or as otherwise notified
to the Company and the Exchange pursuant to Rule 5.46 to 5.67 of the GEM Listing Rules, were as follows:

LONG POSITIONS IN THE ORDINARY SHARES AND UNDERLYING SHARES OF HK$0.02 EACH IN THE
CAPITAL OF THE COMPANY

Approximate

percentage

of interests

Nature of Number of Total number the Company'’s

interests/holding underlying of Shares and in issued

Name of Director capacity Shares Shares underlying Shares share capital
Mr. Yeung Wai Hung, Peter Personal 3,437 - 3,437 0.004%

Save as disclosed above, as at 31 December 2019, none of the Directors and the chief executive of the Company and
their respective associates had any interests or short positions in the shares, underlying shares and debentures of the
Company or any of its associated corporation (within the meaning of the SFO), as recorded in the register required to be
kept under Section 352 of the SFO; or as notified to the Company and the Exchange pursuant to Rule 5.46 to 5.67 of the
GEM Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVE’S RIGHT TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed under section “DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED CORPORATION" above, as
at 31 December 2019, neither the Company nor any of its subsidiaries was a party to any arrangements whose objects
are, or one of whose objects is, to enable the Directors and the chief executive of the Company to acquire benefits by
means of the acquisition of Shares in, or debt securities, including debentures, of the Company or any other body
corporate, or there have, at any time during the year ended 31 December 2019, subsisted such arrangement(s) as
aforesaid and none of the Directors and the chief executive of the Company or their spouses or children under the age of
18, had any right to subscribe for the securities of the Company, or had exercised any such rights.
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SUBSTANTIAL SHAREHOLDERS" AND OTHER PERSONS WITH INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING SHARES

As at 31 December 2019, so far as is known to the Directors, other than Directors and the chief executive of the
Company, no other party held interests or short positions (directly or indirectly) in the Shares or underlying Shares were
recorded in the register kept by the Company pursuant to Section 336 of the SFO.

RELATED PARTY TRANSACTIONS

Details of the related party transactions undertaken during the year ended 31 December 2019 are provided under note
40 to the consolidated financial statements. These related party transactions did not fall under the definition of connected
transaction or continuing connected transaction as defined in the GEM Listing Rules.

EQUITY-LINKED ARRANGEMENTS

Except for Share Options Scheme as mentioned above and the convertible bonds issued as disclosed in the note 32 to the
consolidated financial statements of the Company, the Company had no other equity-linked arrangements entered into
during the year and subsisted as at 31 December 2019.

DIRECTORS’ INTERESTS IN CONTRACTS

No transaction, arrangement or contracts of significance in relation to the Group's business to which the Company or any
of its subsidiaries was a party and in which a Director had a material interest, whether directly or indirectly, subsisted for
the year or at any time during the year ended 31 December 2019.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole or any substantial part of the business of the
Company were entered into or existed during the year ended 31 December 2019.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 December 2019, revenue from the five largest customers of the Group’s catering business
accounted for was 7% (2018: 6%) of the Group's total sales and the five largest suppliers in this segment accounted for
48% (2018: 38%) of the Group's total purchases. In addition, no largest customer of the Group’s total sales in the
segment of the catering business can be accounted for the Reporting Period (2018: Nil) whilst the largest supplier
accounted for approximately 18% (2018: approximately 9%) of the Group’s total purchases.

During the year ended 31 December 2019, none of the Directors, their close associates, or any substantial shareholder of
the Company (which to the knowledge of the Directors owns more than 5% of the Company’s share capital) had an
interest in the Group’s five largest customers and suppliers.

COMPETING INTERESTS

For the year ended 31 December 2019, the Directors are not aware of any business or interest of the Directors, the
substantial shareholders of the Company or any of their respective associates (as defined in the GEM Listing Rules) that
compete or may compete with the business of the Group and any other conflicts of interest which any such person has or
may have with the Group.
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PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE COMPANY

During the Reporting Period, neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Articles or the laws of the Cayman Islands, which would oblige the
Company to offer new Shares on a pro-rata basis to the existing Shareholders.

SUFFICIENCY OF PUBLIC FLOAT

As at the date of this annual report, the Company has maintained the prescribed public float required under the GEM
Listing Rules, based on the information that is publicly available to the Company and within the knowledge of the
Directors.

CORPORATE GOVERNANCE

A report on the principal corporate governance practices adopted by the Company is set out on pages 22 to 34 of this
annual report.

INDEMNITY OF DIRECTORS

A permitted indemnity provision that provides for indemnity against liability incurred by Directors is currently in force and
was in force throughout the year ended 31 December 2019.

AUDITORS

The consolidated financial statements for the years ended 31 December 2017, 2018 and 2019 were audited by Asian
Alliance (HK) CPA Limited (“Asian Alliance”) who will retire and, being eligible, offer themselves for reappointment
upon conclusion of the forthcoming annual general meeting. A resolution for the re-appointment of Asian Alliance as
auditors of the Company to hold office until conclusion of the next annual general meeting at a fee to be agreed with the
Directors will be proposed at the forthcoming annual general meeting.

APPRECIATION

The Board would like to thank all business partners and Shareholders for their continued support and confidence in our
management and the Company. It is our vision to continue our Group's corporate strategy to explore other industries
with good business potential and growth prospects to gain attractive returns for our investors.

By order of the Board

Chow Cheuk Hang
Executive Director

Hong Kong, 25 March 2020
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COMPLIANCE OF THE CODE PROVISIONS

Throughout the year ended 31 December 2019, the Company applied the principles and complied with the code
provisions on Corporate Governance Practices as set out in Corporate Governance Code and Corporate Governance
Report (Appendix 15) to the GEM Listing Rules (the “CG Code”) except for the following deviations:

Under code provision A.2.1 of the CG Code, the roles of chairman and chief executive should be separated and should
not be performed by the same individual. The Company did not appoint a chairman or a chief executive during the year
ended 31 December 2019. The functions of the chairman and chief executive are performed by the executive Directors.
The Board is of the view that there existed a balance of power and authority and will review the current practice from
time to time and make appropriate changes if considered necessary.

Under code provision A.2.7 of the CG Code, the chairman of the board (“Chairman”) should at least annually hold
meetings with the non-executive directors (including independent non-executive directors) without the executive directors
present. As the Company does not have a Chairman, no such meeting was held in this regard for the year ended 31
December 2019.

Pursuant to code provision C.1.3 of the CG Code, where the directors are aware of material uncertainties relating to
events or conditions that may cast significant doubt on the issuer’s ability to continue as a going concern, they should be
clearly and prominently disclosed and discussed at length in the Corporate Governance Report.

The auditors of the Company issued a disclaimer of opinion over the Group’s ability to continue as a going concern due
to the conditions indicate the material uncertainties which may cast significant doubt on the Group'’s ability to continue
as a going concern and therefore it may be unable to realize its assets and discharge its liabilities in the normal course of
business. They are: (i) the Group incurred a loss attributable to the owners of the Company of approximately
HK$10,887,000 and had net cash used in operating activities for the year ended 31 December 2019; (ii) as of that date,
the Group’s current liabilities exceeded its current assets by approximately HK$42,643,000; (iii) the Group had net
liabilities of approximately HK$7,193,000, in which total borrowings amounted to approximately HK$14,505,000, while
its bank balances and cash amounted to approximately HK$1,966,000.

The Board has adopted and considered different measures with different dimensions to further improve its cash flow, e.g.
(i) the Group has continued to enforce cost-saving measures to reduce the administrative and operating expenses and
finance costs; (ii) negotiating with its suppliers and creditors to extend payment due date; (iii) seeking investors to issue
new shares and/or convertible bonds; (iv) exploring other fund raising opportunities enable the Group to restructure its
core business and to obtain funds to improve its financial position. In view of the aforesaid, the Board, including the Audit
Committee, believes that the above measures, if materialised, will not only bring to the Group a significant improvement
on the financial performance but also help to address the Disclaimer of Opinions of the Auditor, and accordingly is of the
view that the Group could continue as a going concern.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities transaction by the Directors on terms no less exacting
than the required standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing Rules. The Company had also
made specific enquiry to all the Directors and the Company was not aware of any noncompliance with the required
standard of dealings regarding securities transactions by the Directors during the year ended 31 December 2019.
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BOARD OF DIRECTORS

The Board currently comprises five Directors, including two executive Directors, namely Mr. Chow Cheuk Hang and Mr.
Eric Todd; and three independent non-executive Directors, namely Mr. Lau Man Tak, Mr. Yeung Wai Hung, Peter and Mr.
Ma Stephen Tsz On.

The overall management of the Company'’s business is vested in the Board which assumes the responsibility for leadership
and control of the Company and is collectively responsible for promoting the success of the Company by directing and
supervising its affairs. All the Directors should make decisions objectively in the interests of the Company. The Board has
the full support from the executive Directors.

The day-to-day management, administration and operation of the Company are delegated to the executive Directors of
the Company. The delegated functions and work tasks are periodically reviewed. Approval has to be obtained from the
Board prior to any significant transactions entered into by the executive Directors.

The Board also assumes the responsibilities of maintaining high standard of corporate governance, including, among
others, developing and reviewing the Company’s policies and practices on corporate governance, reviewing and
monitoring the Company’s policies and practices on compliance with legal and regulatory requirements, and reviewing
the Company’s compliance with the CG Code.

All Directors, including independent non-executive Directors, have brought a wide spectrum of valuable business
experience, knowledge and professionalism to the Board for its efficient and effective delivery of the Board functions.
Independent non-executive Directors and non-executive Director are invited to serve on the Audit Committee, the
Remuneration Committee and the Nomination Committee.

The Board has adopted a board diversity policy which sets out the approach to achieve diversity on the Board.
Accordingly, selection of candidates to the Board is based on a range of measurable objectives, including but not limited
to skills, knowledge, gender, age, cultural and educational background, or professional experience, having due regard to
the Company’s own business model and specific needs from time to time. With the existing Board members coming from
a variety of business and professional background, the Company considers that the Board possesses a balance of skills,
experience, expertise and diversity of perspectives appropriate to the requirements of the Company’s business.

Details of backgrounds and qualification of the Directors are set out in the “DIRECTORS’ PROFILE” of this annual report.
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The Board members have no financial, business, family or other material or relevant relationships with each other. The
Board meets regularly discuss the Company’s affairs and operations. During the year ended 31 December 2019, the
Board passed several written resolutions and held 17 Board meetings which were convened when board-level decisions
on particular matters were required in person, by phone or through other electronic means of communication. In
addition, one annual general meeting and one extraordinary general meetings were held. Details of the attendance
record of these meetings of each member of the Board are as follows:

Attendance/Number of
Name of Directors Board meetings General meetings

Executive Directors

Mr. Chow Cheuk Hang 17/17 2/2
Mr. Eric Todd (appointed on 17 March 2020) N/A N/A
Ms. Li Yuet Mei Dilys (appointed on 1 December 2019 and

resigned on 17 March 2020 N/A N/A
Ms. Wong Hei Man (appointed on 30 January 2019 and

resigned on 1 December 2019) 16/17 2/2
Mr. Yuen Koon Tung (resigned on 30 January 2019) 11 N/A
Mr. Lam Raymond Shiu Cheung (resigned on 30 January 2019) 11 N/A

Independent Non-executive Directors

Mr. Lau Man Tak (appointed on 19 February 2019) 14/14 2/2
Mr. Yeung Wai Hung, Peter 16/17 2/2
Mr. Ma Stephen Tsz On 16/17 2/2
Mr. Kam Tik Lun (resigned on 19 February 2019) 3/3 N/A
Mr. Ho Siu King Stanley (resigned on 19 February 2019) 1/3 N/A

During the regular meetings of the Board, the Directors discussed and formulated the overall strategies of the Group,
reviewed and monitored the business and financial performances and discuss the quarterly, half-yearly and annual results,
as well as discussed and decided on other significant matters.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Each of the independent non-executive Director has confirmed in writing his annual confirmation on independence as
required by Rule 5.09 of the GEM Listing Rules. The Company considers all of the independent non-executive Directors to
be independent. Each of the independent non-executive Director has a fixed term of one year appointment with the
Company.

APPOINTMENT AND RE-ELECTION OF DIRECTORS

In accordance with the Articles of Association of the Company (the “Articles”), (i) all Directors will be subject to
retirement by rotation once every three years and the new Directors appointed by the Board to fill a causal vacancy during
the year shall be subject to re-election by the Shareholders at the next following general meeting after appointment; and
(ii) one-third of the Directors for the time being (or, if their number is not three or a multiple of three, then the number
nearest to one-third but not less than one-third), shall retire from office by rotation and being eligible, offer themselves
for re-election at each annual general meeting and that any new Director appointed by the Board during the year shall
hold office until the next following general meeting after appointment, and he or she shall be eligible for re-election at
that meeting.
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CONTINUOUS PROFESSIONAL DEVELOPMENT

All Directors have been given relevant guideline materials regarding the relevant laws and regulations applicable to the
Directors and such induction materials will also be provided to newly appointed Directors shortly upon their appointment
as Directors of the Company. All Directors have been updated on the latest developments regarding the GEM Listing
Rules and other applicable regulatory requirement to ensure compliance and enhance their awareness of good corporate
governance practices. Continuing briefings and professional development to Directors will be arranged whenever
necessary.

The Company provides regular updates on changes and developments relating to the Group’s business and the legislative
and regulatory environments to the Directors at the Board meetings.

During the year ended 31 December 2019, all relevant Directors had participated in continuous professional development
in the following manner:

Type of continuous

professional

development

Name of Directors programmes

Executive Directors
Mr. Chow Cheuk Hang B
Mr. Eric Todd (appointed on 17 March 2020) N/A
Ms. Li Yuet Mei Dilys (@ppointed on 1 December 2019 and resigned on 17 March 2020)
Ms. Wong Hei Man (appointed on 30 January 2019 and resigned on 1 December 2019)
Mr. Yuen Koon Tung (resigned on 30 January 2019)

Mr. Lam Raymond Shiu Cheung (resigned on 30 January 2019)

0 W W W

Independent Non-executive Directors

Mr. Lau Man Tak (appointed on 19 February 2019)

Mr. Yeung Wai Hung, Peter

Mr. Ma Stephen Tsz On

Mr. Kam Tik Lun (resigned on 19 February 2019)

Mr. Ho Siu King Stanley (resigned on 19 February 2019)

W W W W @

Notes:
A: attending seminars/forums/workshops/conferences relevant to the business on directors’ duties
B: reading regulatory updates

AUDIT COMMITTEE

The Company established an Audit Committee on 10 June 2003 with latest written terms of reference adopted on 31
December 2018 in compliance with the GEM Listing Rules. In accordance with provisions set out in the CG Code which
are available on the websites of the Exchange and the Company.
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The Audit Committee currently consists of three independent non-executive Directors namely Mr. Lau Man Tak, Mr.
Yeung Wai Hung, Peter and Mr. Ma Stephen Tsz On. The chairman of the Audit Committee is Mr. Lau Man Tak, who has
appropriate professional qualifications and experience in accounting matters.

The Audit Committee is mainly responsible for the followings:

(i)

(ii)

(iif)

(iv)

(vii)

to make recommendations to the Board on the appointment, reappointment and removal of the external auditor,
and to approve the remuneration and terms of engagement of the external auditor, and any questions of its
resignation or dismissal;

to review and monitor the external auditor’s independence and objectivity and the effectiveness of the audit process
in accordance with applicable standards. The Committee should discuss with the auditor the nature and scope of
the audit and reporting obligations before the audit commences;

to monitor integrity of the Company’s financial statements and the annual report and accounts, half-year report
and quarterly reports, and to review significant financial reporting judgments contained in them;

to review the Group’s financial controls, internal control and risk management systems;

to discuss the risk management and internal control systems, with management to ensure that management has
performed its duty with effective systems. This discussion should include the adequacy of resources, staff
qualifications and experience, training programmes and budget of the Group’s accounting and financial reporting
function;

to review arrangements employees of the Company can use, in confidence, to raise concerns about possible
improprieties in financial reporting, internal control or other matters and ensure that proper arrangements are in

place for fair and independent investigation of these matters and for appropriate follow-up action; and

to act as the key representative body for overseeing the Company's relations with the external auditor.

During the year ended 31 December 2019, the Audit Committee held 4 meetings and passed several written resolutions
to consider and approve the following:

(i)

(i)

to review of the quarterly, half-year and annual financial statements before submission to the Board, with a focus
on compliance with accounting standards, the GEM Listing Rules and other requirements in relation to financial
reporting of the Audit Committee;

to discuss the effectiveness of the corporate governance, internal control and risk management systems throughout
the Group, including financial, operational and compliance controls, and the preparation for environmental, social
and governance reporting;

to scrutinise the Company’s performance in achieving agreed corporate goals and objectives;

to review the accounting principles and practices adopted by the Group and other financial reporting matters; and

to address the audit issues raised by the external auditors of the Group.
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Review of Risk Management and Internal Control Systems

The Audit Committee is delegated by the Board with the responsibility to provide independent oversight of the Group’s
financial reporting and internal control systems, and the adequacy of the external and internal audits. The Audit
Committee reviewed the effectiveness of the Group’s risk management and internal control systems by reviewing the
reports (including the internal audit work plan) issued by the independent external assurance provider.

The Audit Committee reviewed and concurred with the management’s confirmation that for the year ended 31 December
2019: (i) the Group’s risk management and internal control systems were effective and adequate; and (ii) the Group had
complied satisfactorily with the requirements of the CG Code in respect of risk management and internal control systems.
Review of Accounting, Financial Reporting and Internal Audit Functions

The Audit Committee reviewed and was satisfied with the adequacy of the resources, staff qualifications and experience,

training programmes, on the Group’s accounting, financial reporting and internal audit functions.

The individual attendance record of each member of the Audit Committee is as follows:

Attended/
Name of Directors Eligible to attend
Mr. Lau Man Tak (Chairman) (appointed on 19 February 2019) 4/4
Mr. Yeung Wai Hung, Peter 4/4
Mr. Ma Stephen Tsz On 3/4
Mr. Kam Tik Lun (resigned on 19 February 2019) N/A
Mr. Ho Siu King Stanley (resigned on 19 February 2019) N/A

The Group’s unaudited quarterly and interim results and audited annual results in respect of the year ended 31 December
2019 have been reviewed by the Audit Committee.

There was no disagreement between the Board and the Audit Committee on the selection, appointment of the external
auditors during the year ended 31 December 2019.

REMUNERATION COMMITTEE

The Company established a Remuneration Committee on 10 September 2004 with latest revised written terms of
reference adopted on 26 July 2013 which deal clearly with its authority and duties, in accordance with the requirement of
the CG Code. In accordance with provisions set out in the CG Code which are available on the websites of the Exchange
and the Company.

The Remuneration Committee currently consists of three independent non-executive Directors namely Mr. Yeung Wai
Hung, Peter (chairman), Mr. Lau Man Tak and Mr. Ma Stephen Tsz On.
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The role and function of the Remuneration Committee includes:

(i) to make recommendations to the Board on the Company’s policy and structure for all Directors’ remuneration and
on the establishment of a formal and transparent procedure for developing remuneration policy;

(i)  to review and recommend the management’s remuneration proposals with reference to the Board’s corporate goals
and objectives;

(i)  to make recommendations to the Board on the remuneration packages of individual executive Directors. This should
include benefits in kind, pension rights and compensation payments, including any compensation payable for loss
or termination of their office or appointment;

(iv)  to make recommendations to the Board on the remuneration of non-executive Directors;

(v)  to consider salaries paid by comparable companies, time commitment and responsibilities, and employment
conditions elsewhere in the Group;

(vi) to review and recommend compensation payable to executive Directors for any loss or termination of office or
appointment to ensure that it is consistent with contractual terms and otherwise fair and not excessive;

(vii) to review and recommend compensation arrangements relating to dismissal or removal of Directors for misconduct
to ensure that they are consistent with contractual terms and are otherwise reasonable and appropriate; and

(viii) to ensure that no Director or any of his associates is involved in deciding his own remuneration.

During the year ended 31 December 2019, the Remuneration Committee held 5 meetings to consider and approve the
following:

(i)  determining the policy for the remuneration of executive Directors, assessing the performance of executive Directors
and approving the terms of executive directors’ service contracts;

(i)  to review the current remuneration policies and appraisal system;
(iii)  to recommend to the Board the Directors’ remuneration; and
(iv)  torecommend to the Board the remuneration proposals for the newly appointed Directors.

The individual attendance record of each member of the Remuneration Committee is as follows:

Attended/
Name of Directors Eligible to attend
Mr. Yeung Wai Hung, Peter (Chairman) 5/5
Mr. Lau Man Tak (appointed on 19 February 2019) 3/3
Mr. Ma Stephen Tsz On 4/5
Mr. Kam Tik Lun (resigned on 19 February 2019) 1/2
Mr. Ho Siu King Stanley (resigned on 19 February 2019) 172

The emolument payable to Directors depends on their respective contractual terms under service contract/letter of
appointment, if any, and as recommended by the Remuneration Committee and approved by the Board.
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NOMINATION COMMITTEE

The Company established a Nomination Committee on 15 March 2012 with latest written terms of reference adopted on
31 December 2018 which deal clearly with its authority and duties, in accordance with the requirement of the CG Code.
In accordance with provisions set out in the CG Code which are available on the websites of the Exchange and the
Company.

The Nomination Committee currently consists of three independent non-executive Directors namely Mr. Yeung Wai Hung,
Peter (chairman), Mr. Lau Man Tak and Mr. Ma Stephen Tsz On.

The role and function of the Nomination Committee includes:

(i)  to review the structure, size, composition and diversity (including but not limited to skills, knowledge, gender, age,
cultural and educational background, or professional experience) of the Board at least annually and make
recommendations on any proposed changes to the Board to complement the Company’s corporate strategy;

(i) to identify suitably qualified individuals to become members of the Board and select or make recommendations to
the Board on the selection of individuals nominated for directorships on merits and against objective criteria, with
due regard on the benefits of diversity on the Board,;

(i)  to assess the independence of independent non-executive Directors;

(iv) to make recommendations to the Board on the appointment or re-appointment of Directors and succession
planning for Directors, in particular the chairman of the Board and the chief executive of the Company, taking into
account the Company’s corporate strategy and the mix of skills, knowledge, experience and diversity needed in the
future; and

(v)  to review the Board Diversity Policy and nomination policy, as appropriate, and the measurable objectives that the
Board has set for implementing the Board Diversity Policy and nomination policy, and the progress on achieving the

objectives; and make disclosure of its review results in the Corporate Governance Report annually.

During the year ended 31 December 2019, the Nomination Committee held 5 meetings and passed several written
resolutions to consider and approve the following:

(i)  to review the structure, size, diversity and composition of the Board and the independence of independent non-
executive Directors; and

(i)  to make recommendation to the Board on the appointment and re-appointments of executive Directors and
independent non-executive Directors.

The individual attendance record of each member of the Nomination Committee is as follows:

Attended/
Name of Directors Eligible to attend
Mr. Yeung Wai Hung, Peter (Chairman) 5/5
Mr. Lau Man Tak (appointed on 19 February 2019) 3/3
Mr. Ma Stephen Tsz On 4/5
Mr. Kam Tik Lun (resigned on 19 February 2019) 1/2
Mr. Ho Siu King Stanley (resigned on 19 February 2019) 1/2
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DIRECTOR NOMINATION POLICY

Director Nomination Policy of the Group (“Nomination Policy”) is in place and was adopted in writing in the Year taking
into consideration the revised Listing Rules effective from 1 January 2019. The Nomination Policy sets out the procedures,
process and criteria for identifying and recommending candidates for election to the Board.

CORPORATE GOVERNANCE FUNCTION

The Company's corporate governance function is carried out by the Board pursuant to a set of written terms of reference
adopted by the Board in compliance with code provision D.3.1 of the CG Code, which include:

(i)  to develop and review the Company’s policies and practices on corporate governance and make recommendations
to the Board;

(i)  to review and monitor the training and continuous professional development of Directors;
(iii)  to review and monitor the Company’s policies and practices on compliance with legal and regulatory requirements;

(iv)  to develop, review and monitor the code of conduct and compliance manual (if any) applicable to employees and
Directors; and

(v)  to review the Company's compliance with the CG Code and disclosure in the Corporate Governance Report.

During the year ended 31 December 2019, the Board has reviewed the policy of the corporate governance and the
corporate governance report of the Company.

COMMUNICATION WITH SHAREHOLDERS

The Company established a shareholders’ communication policy and review it on a regular basis to ensure its
effectiveness. The Company communicates with the Shareholders and the potential investors (the “Investors”) of the
Company mainly in the following ways:

(i)  the holding of annual general meetings and extraordinary general meetings (“"EGM"), if any, which may be
convened for specific purpose and provide opportunities for the Shareholders and Investors to communicate directly

with the Board;

(i)  the publication of quarterly, half-yearly and annual reports, announcements and/or circulars as required under the
GEM Listing Rules and/or press releases of the Company providing updated information of the Group; and

(iii) ~ the latest information of the Group will be available on the websites of the Exchange and the Company.
The notice of annual general meetings and any EGM at which the passing a special resolution is to be considered shall be

called by not less than 21 clear days’ notice prior to the date of meetings. All other EGM maybe called by not less than 14
clear days' notice prior to the date of meetings.
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Procedures for Shareholders to convene an Extraordinary General Meeting

The following procedures for Shareholders to convene an EGM are subject to the Articles (as amended from time to time),
and the applicable legislation and regulation, in particular the GEM Listing Rules (as amended from time to time):

(i)

(ii)

(iii)

(iv)

any one or more Shareholders holding at the date of deposit of the requisition not less than one-tenth of the paid
up capital of the Company (the “Eligible Shareholder(s)”) carrying the right of voting at general meetings of the
Company shall at all times have the right, by written requisition to the Board or the company secretary of the
Company (the “Company Secretary”), to require an EGM to be called by the Board for the transaction of any
business specified in such requisition;

Eligible Shareholders who wish to convene an EGM must deposit a written requisition (the “Requisition”) signed
by the Eligible Shareholder(s) concerned to the head office and principal place of business of the Company in Hong
Kong at Room 906, Wings Building, No. 110-116 Queen’s Road Central, Central, Hong Kong, or the Hong Kong
branch share registrar and transfer office of the Company, Union Registrars Limited, Suites 3301-04, 33/F, Two
Chinachem Exchange Square, 338 King’s Road, North Point, Hong Kong for the attention of the Board and/or the
Company Secretary;

the Requisition must state clearly the name of the Eligible Shareholder(s) concerned, his/her/their shareholding, the
reason(s) to convene an EGM and the details of the business(es) proposed to be transacted in the EGM, and must
be signed by the Eligible Shareholder(s) concerned together with a deposit of a sum of money reasonable sufficient
to meet the Company’s expenses in serving the notice of the resolution and circulating the statement submitted by
the shareholders concerned in accordance with the statutory requirements to all the registered Shareholders;

the Requisition will be verified with Hong Kong branch share registrar and transfer office of the Company and upon
their confirmation that the Requisition is proper and in order, the Board will convene an EGM by serving sufficient
notice in accordance with the requirements under the Articles to all the registered Shareholders. On the contrary, if
the Requisition has been verified as not in order or the Shareholders concerned have failed to deposit sufficient
money to meet the Company’s expenses for the said purposes, the Eligible Shareholder(s) concerned will be advised
of this outcome and accordingly, the Board will not call for an EGM; and

if within 21 days of the deposit of the Requisition, the Board fails to proceed to convene such EGM, the Eligible
Shareholder(s) himself/herself/themselves may do so, and all reasonable expenses incurred by the Eligible
Shareholder(s) concerned as a result of the failure of the Board shall be reimbursed to the Eligible Shareholder(s)
concerned by the Company.

Procedures for Shareholders to put forward proposals at Shareholders’ meetings

There are no provisions allowing Shareholders to move new resolutions at the general meetings under the Companies
Law (Revised) of the Cayman Islands. However, pursuant to the Articles, Shareholders who wish to move a resolution may
by means of Requisition convene an EGM following the procedures set out above.

Procedures for sending enquiries to the Board

Procedures for sending enquiries to the Board Shareholders may send their enquiries and concerns to the Board by
addressing them to the head office and principal place of business of the Company in Hong Kong at Room 906, Wings
Building, No. 110-116 Queen’s Road Central, Hong Kong by post or by fax to (852) 3106 3281 for the attention of the
Board and/or the Company Secretary.
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COMPANY SECRETARY

Mr. Pang Kin Ki, Gregory (“Mr. Pang”) has been appointed as the Company Secretary since 17 March 2020. Mr. Pang
has taken no less than 15 hours of relevant professional training for the year ended 31 December 2019. Mr. Pang is
delegated by an external service provider and the primary corporate contact person in the Company is Mr. Chow Cheuk
Hang, the executive Director and compliance officer of the Company.

DIRECTORS’ RESPONSIBILITIES FOR THE FINANCIAL STATEMENTS

The Directors acknowledge their responsibilities for preparing the financial statements which give a true and fair view of
the state of affairs of the Group and in presenting the quarterly, interim and annual financial statements, and
announcements to the Shareholders. The Directors aim to present a balanced and understandable assessment of the
Group's position and prospects with timely publication of the financial statements of the Group. Except from the issues
discussed under paragraph “Material fundamental uncertainties relating to going concern basis” in the Independent
Auditor’s Report, as at 31 December 2019 the Directors were not aware of any material uncertainties relating to events or
conditions which may cast significant doubt upon the Group’s ability to continue as a going concern.

The statements of the external auditor of the Company, Asian Alliance (HK) CPA Limited, about their reporting
responsibilities on the financial statements of the Group are set out in the Independent Auditor’s Report from pages 69 to
72 of this annual report.

DIRECTORS’ AND OFFICERS’ LIABILITIES INSURANCE AND INDEMNITY

To indemnify Directors and officers of the Company against all costs, charges, losses, expenses and liabilities incurred by
them in the executive of and discharge of their duties or in relation thereto, the Company has arranged insurance cover
for this purpose.

AUDITOR’S REMUNERATION

The auditor’s remuneration in respect of the Group’s audit services and non-audit services for the Company are as
follows:

2019 2018
HK$'000 HK$'000

Audit services 580 15252
Non-audit services 290 450

INVESTORS RELATIONS

The Company’s website offers communication channel between the Company and the Shareholders and the Investors.
Apart from disclosure of all necessary information to the Shareholders in compliance with the GEM Listing Rules, news
update of the Company'’s business development and operation are available on the Company’s website.

There was no significant change in the Company’s constitutional documents for the year ended 31 December 2019.
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RISK MANAGEMENT AND INTERNAL CONTROL

The Board acknowledges its responsibility for evaluating and determining the nature and extent of the risks it is willing to
take in achieving the Group's strategic objectives, and maintaining sound and effective risk management and internal
control systems to safeguard the interests of Shareholders and the Group’s assets. The Board also acknowledges its
responsibility for overseeing the Group’s risk management, financing reporting, and internal control systems on an
ongoing basis and reviewing their effectiveness at least annually through the Audit Committee. The Audit Committee
assists the Board in fulfilling its oversight and corporate governance roles in the Group’s financial, operational,
compliance, risk management and internal controls, and the resourcing of the finance and internal audit functions.

To this end, appropriate controls have been designed and established to ensure that assets are safeguarded against
improper use or disposal, relevant rules and regulations are adhered to and complied with, reliable financial and
accounting records are maintained in accordance with relevant accounting standards and regulatory reporting
requirements, and key risks that may impact on the Group’s performance are appropriately identified and managed.
Besides, management continues to allocate resources for the risk management and internal control systems to provide
reasonable, though not absolute, assurance against material misstatement or loss and to manage rather than eliminate
the risk of failure to achieve business objectives.

The Board, through the Audit Committee, has delegated the internal audit function to an independent external assurance
provider, who has conducted a review on the adequacy and effectiveness of the Group’s risk management and internal
control systems for the year 2019. The Board considers that the Group’s risk management and internal control systems
are effective and adequate. The Board, through the Audit Committee, leads and provides direction to management by
laying down strategies and overseeing their implementation by management, monitors the Group’s operational and
financial performance, and ensure that sound risk management and internal control systems are in place.

The Board reviewed and was satisfied with the adequacy of the resources, staff qualifications and experience, training
programmes, on the Group’s accounting, financial reporting and internal audit functions. The Board, through delegation
of its authority to an environmental, social and governance working group, is also responsible for reviewing the
Company’s corporate social responsibility strategy, principles and policies; setting guidances, direction and overseeing
practices and procedures; and monitoring progress on the Company’s corporate social responsibility and related activities.

The following highlights the key risk management measures under the Group’s “Three Lines of Defence” model and
enhancements made by the Group for the year 2019.

1st line of defence — Risk management

o An Enterprise Risk Management (“ERM”) Policy is in place with defined authority for risk management, and they
are subject to regular review.

o The Group's anti-bribery and anti-corruption guidelines are in place to set out minimum standards in recognizing
circumstances which may lead to or give the appearance of involving corruption or unethical business conduct, to
help avoid conduct which is clearly prohibited, and to encourage everyone in the Group to seek appropriate
guidance promptly when needed. Training programmes were arranged for the Group’s employees.

o The Group’s whistleblowing policy is in place to facilitate internal reporting of any malpractice and unethical
conduct within the Group without fear of reprisal and victimization.
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2nd line of defence — Risk oversight

o The Group's ERM Policy is developed and endorsed by the Audit Committee to outline the principles, governance,
roles and responsibilities, and approach within a coherent risk management framework that addresses and
prioritizes risks that are material and relevant to the Group’s corporate goals.

o The Group’s ERM Framework aims to help management assess and manage risks arising from and associated with
new business activities and environments, including emerging risks. An integrated risk assessment approach was
adopted to address risks across various subsidiaries of the Group, to assess those risks on an integrated group-wide
basis.

3rd line of defence — Independent assurance

o The external assurance provider takes up the internal audit function, who is responsible for conducting independent
reviews of the adequacy and effectiveness of the Group’s internal control systems and reporting the review results
regularly to the Board through the Audit Committee.

Enterprise Risk Management Policy

The Group’s ERM Policy is established by the Board as an effective and adequate approach to be applied across the Group
to manage the risks associated with its business and operations. This policy is designed to enhance enterprise risk
management of the Group through a holistic and integrated framework so that all material risks faced by the Group are
identified and appropriately managed to:

(i) promote consistent risk identification, measurement, reporting and mitigation;
(i)  seta common risk language to avoid any conflicting terminology or confusion in risk reporting;

(i)  develop and communicate policies on enterprise risk management and controls aligned with the business strategy;
and

(iv)  enhance reporting to provide transparency of risks across the Group.

For internal audit, a risk-based approach is adopted. The three years’ work plan of external assurance provider for internal
audit, is subject to review annually, covers major activities and processes of the Group’s operations, businesses and service
units. The results of these audit activities are communicated to the Audit Committee and key members of senior
management of the Group. Audit issues are tracked, followed up for proper implementation, and their progress are
reported to the Audit Committee and senior management of the Group (as the case may be) periodically. The external
assurance provider for internal audit provides independent assurance to the Board, the Audit Committee and the senior
management of the Group on the adequacy and effectiveness of internal controls for the Group.

The Company regulates the handling and dissemination of inside information as set out in the Code of Conduct to ensure

inside information remains confidential until the disclosure of such information is appropriately approved, and the
dissemination of such information is efficiently and consistently made.

34 chinese Food And Beverage Group Limited / Annual Report 2019



BEBBERZMARLE (B GEMHEE

GEMWEM - BRFPNEAFRE-—BELTOTES - LEQATAL
BEMEEIRLTHARTERSREAR - FERENATETHE
RENZELAANEERAR IEREBFEAFNERRSEHERE

RE e

HRGEM LT AREERTNELNT  EGEMEENR S ARER
REREBEZEHAZIBRANTERBER - FRKELZRELGEM
BEENESEEERBENTS -

BERGREEMBR AR A BEZATHTRE  HR
BTN T BRI B - LR T T AR R &2 H
B (AT BE 73 A 25 T B L B A 3 RE A% 5 PO S T 5 B2 A (AT IR K AR B (1]

A& aY A TS BRI GEM B % E i #2 A) (| GEM LT3 Rl )) i1
T#  EEEEREBEARREEFRAF ([FRA)EH AL
RIREE ([EE) AR EHEHN KRR S AEZEEE - K&
FEEL R ELHARER  BREFHLIE ARSI ENE
EEZ T EGEEE TR  RBRE IR - HIFEREAF
B RASHAIRE P LR B AN 5 LR -

B Tl % B3 g it XHE K E L —#F+ X T 8 R GEMA 3
www.hkgem.comZ [ & #1 A Bl A & | — H A K KX R 7 4 U
www.cfbgroup.com.hk (A



H

NCIE- v

37
38
39
46

AFEFBEHRE

=
A

K DT

)

E
A

=gl
B

i

]

48

6
9

5
6

7 GRS

kv

1

73
75

&

A BRRR

77

Ry ENE:

AN
N7

%




NEEHR

Exg

HITES

FEITRE
ERBEAE(R_FE_FF=A+LHEZE)
FABLLT (RZFE_FF=F++HEE)
BAFHTES

gkt

BEHERE

FTiE

REWE

PEHEELE (R-F-_FF=-A T LtHEZH)

ERFfE
BT

BREES
BB S ()
1t s
BTR%EE
FMESS
158 S (/)

g
FTREE

REZES
1 Stk (Z)
BB
BTRAE

B BUEm
£/ (B GAMEBHERAT

AfMRER

Clarendon House
2 Church Street

Hamilton HM 11

Bermuda

BEREEREEFTEEEME
BB

IR

EFEREF 110-11659
KIEEEKE6E

RiIETRBFAE

Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton HM 11

Bermuda
EBEROBFERTE
e BAHBLARAT

BB

lop=:!

H2IE 3385

M G ES 2 5
3318 3301-04 %=

FRAERRLT

BRI (FE)BRAF
BB LSELBTARAR
PERIT () ERAT

4911t

www.cfbgroup.com.hk

BRAD XK

8272

EARREBFR AR/ F$H2019

37



\

) ARER _E-AFE_T-NFRYRFEIUBREEUNRARRILEMBAR (AR [ARE )R -_F—0%F
SR NG SR G RS AER TR NEF - AET - AZBERBBEHSMOT

H=E —F—+F —E-RF far et
—ZT-N\F B +=A g p=
+-A=+—H =5 et Sopals Sorris
HFE LHFE HFE HFE
FAT FET FET FET
(&&51)
ES
WA 23,152 41,673 44,390 62,097
EH 3,788 13,840 15,073 14,844
FRREFHECEENR 2 (BR)&F (11,874) 85,043 (24,797) (86,981) (104,101)
BRIEEE K
FAREERIEREEL 2 EE - (1,772) (22,886) o
FR(EE)RF (11,874) 85,043 (26,569) (109.867) (104,101)
AT ALEEER(BE) S
— AREEBA (10,887) 85,041 (25,753) (108,704) (104,086)
— JEE AR (987) 2 (816) (1,163) (15)
(11,874) 85,043 (26,569) (109,867) (104,101)
i i i
» S e —E—RE el e e
—T-N\F +=A +=A +=A
+ZA=+—8 =53 ] = v ] 5 lrmal)
FAT FAT FHET FHET
BENEE
BEE 46,116 57,437 268,602 283,191 338,532
BaE 53,309 38,331 289,180 287,555 530,302
(BB BEFE 19,106 (20,578) (4,364) (191,770)

38 =ZAHKAKEARAF/FHR2019



RHR e R
ON

BHE_Z—NWF+_A=+—BLEFE(REHBA])  "EEHFSWAL18,133,0008 T(ZEE—N\F: 4
23,152,000 7T) + REFRIHIR L 4122% o

FARXRE

RIMERE - AEELEEIEA 11,874,000/ 7T © MEFRIHARIERSEFI4 85,043,000 - AEBEESHTE
EHENVEMKLA RHEMU R - B A HE Flame Soar Limited 31% A& #E 2 W25 49 56,781,000 7T : R (A=
FRIFSESIZ AT ENMERYE 2 S MEERENA B 451,951,000 7T * MRHEHBEARBEHEZEFIWS -

HE_Z-—NWF+ZA=T—HLEFE THEEMEE R ML 18,069,000 TiE > £ 47 13,694,000 7T + T
7R & B EUER & Ak AR HE e ¢ 85 Ko 85 B S H1 49°8,296,000 8 TT R 4 & 495,678,000 7T YN ZERKILEE
LA K2 B F& AR AN TRER 49 12,964,000 7 TR A E #72,704,00058 7T © F B TR A Al R E 5 FE N 47 91,789,000 T2
EEUEL -

BHREK

BERZEGHRE IR 2 9 254974 18,133,000 70 (—ZF — \FF : %923,152,000/870) * REFRER L H122%
BREGTEZOEMEEE DR AZREABAE -

o
]

ERERNABAARRERERETAKRERS - R-F—/\FLABHE  ZREBOBRABZEZRS ARENE
BN (Ehef)RAEETNEREETH FELHERSER  EESRR/EELLERERYALSEEET
Bt ZRERZZE-NFSARELE -

RERE AR - ERREEREBINE499,702,000 T (ZZE—/\F : £921,777,00057T) °

EARBEEERAA/FEH2019 39



oy

3

BEEENWR D

A%k

RZZF-NFRA AEEEFHALERRER —RKAR HEZRAAN52.38% NS HEE - LAR—REZ2REA
BNEAEE BORELSBARKER  LENARERE  ZEDEFEEAORAEENHRZ — BERKNBAR
ERA - BRABEEUATEERE - (GHEIEL3,000FF SR - REMNI100EEL - EEAZTREMTEREBRNE
ERHEBEENARSBRARKENR - BAETRERIFRE  ATREEREREREK  UEREERK - 10
BRAEBNEEED  BRENTEKY MHAEENRERRBARHSE  AUBAEEEART N HES
ERA BOEBRHEeREER  EXEXRASBRTAEE - ERBAXMCERAFE-—KTPBAYEN  BESE
BX(EmEE  BOREREMEGKRM S BRI HESHFERTRE -

BREEBN T NFNARGBNUR  BEEABRPERRTEE _FTRHEXERY - BAEARMBADREE
R YEEEEHHRR -

BEH—E - TFYUEEECOVID-19 ([COVID-19 ) FTAE R A RKERRE - HPWEES ST ESEME - FIuniE
HFER RAORAZEE  RNEAZERMEOEE - AR > RMOEBREZFHERFAERLEER - RMGEE
HETRM RS, - ZEREANHE - W HEBEHR -

ReREEifE - B AESRGERERWZL 7,124,000 8T (ZE—N\F: T) -
FHEE
RBEHRE > WEKESHETAEEEERE -

RER A=

AEENEREBNRBAR - B T NAFTXFRFTDRER _T _TFYNRE COVID-19 AR - FEHNER
EHERERTHNELLRET  AMERTEMEHES AR R XFRIR I EEE - RIBHEDAAEE
MEREBNZL - BE COVID-19MFERRE KA T RIS ERE LB RIRPaER - HEEBNERENR
Z_TFTHFMRmkE - REEEHN COVID-19EX121% - BABEMEENKABEBER -

BENLY  ERELRGSRERRRMNIENECRE SHE- IABEHRAEGREREERERENE -
EIRERE  BBREENERRRBINT ERA AR B SR AENE & & A RHE N RARR

40 ZAHBEEERAF/EH2019



BB
RERAR-B-NFAAT-BRTHRAEHIAS L FRARAEME (HFeE) EaNSREEREAR
ERBEARAE - BASME((RAEM)) S RATEE

1. BR@EH
BIERG A6 (RAAEE]) SN+ (40)BREREE0.02587T 2 O BT RARTEERG EAMHA— (1) REK
EE0.805 T2 AU ([A8R 1 ) R (MEFR) BRI A HHER A R D BITIRA R 2 A IR DB 855 1B
HEAR R D BITRAR ERGA HEE ZEMBER TAZSEHE -

2. BRAHIE R IR 5148
(@) BBEHEARTNBEBRAT FREIRAR T RITRA - REREBTAGIRGIEH0.79ET - BSER

EBTE RN ZEEHO0.80BTTAIRE0.01 87T ([BRAHIH]) ;

(b) EBERAHIRIR @ FRE(E0.80B T AR BRETAHERM DA/ (B0)EREEQ.01EBTT AL ;
54

(@ ARBERBERANEHARADBTRAGERD G HELS ZERBFR - K (i) BRAHIR M E L 2 E R
ARRRIZEHBHR(EREBRE-NN\—FRANE) °

RRABBER T —NFEATNBERE - N2 ELAEMRZ A 100,000,000 % 7T + 2 4 10,000,000,000 B & AX E &
0.01 B TR (D + A 79,254,000 (AR B 3517 - M B BITIRAEEBREA792,5408 7T - BEAFFIE - F2HARAFA
et ok sl et el =y s b =gl pA S S et et el K il = et o sl A S et e = L ]
—NEFLA+tENR2EEARRBSHASE—NFRA-THNEX -

RoE—HE+-_A=+—0  ARATIZEETIRAA792,5408 T (=T — N\ : 463,403,000 7T) » HE BT
BAYEE A&79,254,000 - IMEEO0.01 /8T 2 h (ZZF—//\F : 3,170,160,000 XA E0.02 BT 2 BK15) °

EXBFREEN
R-F-NELAH\A  ARTRBRF 2R 2 5 F B E (I i 20,000 KAR (5 F %04 5,000 BEE( °

EXKRE

RZZE—NE+_A=+—8 ' KEE Flame Soar Limited %A 19% B AR (ZZ—/)\F : 19%) ' BEFBZM
WBRARNERESEPTERER  HEEXNRESSERRTE -

EABREBRSRAT/FH2019 41



oy

3

BEEENWR D

a8 F R &
RZFE—N\F+A=-+HH  AQalz% &K E R A Rich Paragon Limited ([Rich Paragon]) £ Flame Soar Limited
([Flame Soar ) 2 IR ET 7 AR5 pad ([ BRI R D) -

RIEAR B 7 7% + Fortunate Soar Limited X E B #12A% A 7] - BIFook Lam Moon Holdings Limited (4578 [#&4&R A J) - @5
X 7R A] 48 8] 4 [7] Rich Paragon%ﬁ Flame Soar v ZEE M (BEEENE ) 2 CEZBIDAAREBEZT—\F
2 g e 3| = —NEFE+ZA=1+—RB ZE-EF+-A=1+—BR=E-—F+-A=T—RILMEFE
(fﬂﬂt&zir;*zj)m% %%549693319,%71 51,184,119 JT ~ 52,719,642 87T % 54,301,231 BT ([RBEH ) (&
FRFE]D - WRZETBFEEFREA— flﬂ% BEFEEAREMTAIEREFIRE « BIFERAFE DL ZE B FE R @5
[ Rich Paragon IR S E ([BEE ) - HSBDFAUNTARET

vl
i

f

JilS

=(RESTE —BELHE ZEFEIZEBITDA) X 19%

*  EBITDAJERURAIKFE - BEELWBHIFR T 75 R B FIK G5 EAE #5482 0m PR (RIEXME) B : ()RS : () F
B (i) EREENE  R()EEERBEZHE  —REGREMGEVEEHY

REBERENEAN —T— ) \MRFE ZLEZEBITDA » W ARZERGEMRE - MER L AN 2 FEEX751,0008 TR
BEHRER - BREEABREEH - WARHERENDIR T NAMBFE2LECMBRER - — T NPRF
B2RE(NE) R THEE

nl:l EEEEIJETA
BT EE 5544,000,000 % T B

S FEEEKey Ally Limited 44,000,000 8 T2 BARFBHRARGHE_E—NF=—A=+—RHIE=EAAZEFEX
BREFIBEV4E [RTERBNBR] 8§ -EEZRE KEREELASERENFEZHEER  WEREE-T
—=F+ZA=+—HI1E/\(8 A R E M EYRIE 2 B EEE 428,225,000 87 - RIEHHE - NEEEKey Ally
Limited YgEURIEAY 180,000 47T © AN B E ARG T U EI R BB A

RBEERMBEIR

REBETEUABERENKESHEBENEMEERNEEME RN AF+-_A=1+—8  RHEEFENE
42,643,000 T( ZZF— )\ £ : #931,229,000/87T) * BIER1TEHENIES Zm%sooo,%rcL — \%F : 491,294,000
/%TE)

RZZE—AF+-—A=+—H  KEBEHFH 14,505, ooo;‘%chEﬁt{ﬁE(:;ﬂ\E : #72,095,000/87T) - EEBE
bR (e RN EERB 2 O E)RIRERRAE1.16 (2 —/\F : 067) °

42 =) AakEERAF/ 52019



AEBEEERHR

RZB-NFE+-—A=1+—8 KA AEWREREER AT 70%E(ZZE—/\F : 70% ) AR —BH b EE2,910,000
B (ZZ—/\%F : 1,000,000/E7T) °

BAREIE

RZEB-NE+A=1+—8 rEBVEEFMEREE(ZT—/)\F : #) -

KAREE
RZF-AF+ZA=+—R FEBLREASARREECT-NE : 8)

MEBARKBBARZEAKREBRHE

RZZ—NFRA NEERSE—HKRAAH52.38% ML HEE - ZR2RNEREREE—FaR ROk mERE -
WEKBERAIOHBAF -

BRABERBEEIN  BE_FT-NFT_A=1TBHULEFERBENREB - NEEIL B0 H A K E Q) LB
RAZEBRRERLE -

2  EXBRHBFECAERAMRELEARFANEEAMR 2 FAA
PR AARERRSHBHMER - LREFFEAANTRETRFRAERE AR BT (ER )N =
T-AEAAZHHEAAR -

BEMARGE @ () AR R 2 Mt EED E %A Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda : X (ii)
Conyers Corporate Services (Bermuda) Limited (34F A& Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda) &
BEERRARNAREZRNBPERAE - MaEFTRERAR I AR B AK2E 338 RERIFES
2H133#83301-04 ) N RARRINBEBEZBRNBFBRLSE °

ARBIEREMRAFFEAMRARMA - BTN FRAZTHE(EHD) (BRERR) (ZE-AF KA
ZHARB(EHZ) (BFBERE)) BN -

BAFE  F2HEARRBHAZE-NFONA=1TH ZE-—AFRAAZ+H ZZE-AFXA+ZH ZZ—N
FRAZTRE SR NFEA T LR AR AARB A T - LFRH T HZBH -

EABREBRSRAR/FH2019 43



oy

3

BEEENWR D

A
IR AN B) 2 5 2 E KB 2 &) Megamillion Asia Limited ([ Megamillion |) 45 B 2 R AR AR ([#BE ) IR

HFA  FBEEBERARRHE_ZS—=—FOA=-THLEYBFEFEFHREIZ 108 > Megamillion EE{F it ¥ 853
WHER - PROEFAEREAFS((EBRRE]  R()VEETBRRESSE(BERESEHE]D -

%%%iéﬁil\/legamillion AVEMA—Z—=F1t_A=1t-HEnNGERE(SHEZE)) Bt BEEBF-—MEELT
RAETERD - UERRREEEERKA

FUEDERER KA FERGERA I HMITHEER - Megamillion i 4 48 Y& [0l & [0 & 78 -
*ZEE'EEE FEREBRAR (ARANEEZ2EMNBAR) BB REENER H REWAKE LG2 Efeftx B km)|

 BHE THERESR (R BRBEERENFTRERRF) ([NMNERER]) - TROEBEAFLHHS EEAERE
/\Tm?iﬁLﬁJZ%D%tr ARAHREE VBRI ERBRIEFLE P HE -

l* ~Hn

B EXIETEEIN  RASREEE  MEAEETAKERRSREMERFAKRE  MUESHAN - AEBEMAK
ERRINETAEAT ANEERIAEAFAREE o AR A FREE A B Z 8 5E Megamillion (E A FRITE &
HEMEBERFAEE °

BERFMBUR

RIZE-NEFE+_A=Z+—H8 GERELLELED  FAEEAHLERNERE (ZZT—N\F:60%) - RiE R
EIW$(D%ﬁ%%i%%%&%&%&wﬂ_a_ﬂi-@MABQ%@E)

AEBREER 2ERNRANBESBERNFELBM - REXF 2 AIRBAKEZXERARNEE 2HRAS
BIREER TIEIHE -

iR E

EEeV TEBREHE_FT-NFT _A=1TBHLEFEZBRE(ZF-/N\F: §)-

R

BE_Z-NFT_A=1t—"BLFE EFVIAEBEF ARAZIERRARESEZIEMBREAL(ERER

GEI\/ILm%E@'J)%ﬁﬁ&ﬁéﬁi$%l%i‘%%ﬁ§i%:§7 PRGBS 2 RS ER - T TR EAZEALTERAEB G
A EAE M EER

44 = HasEE@ARAF/ FH2019



EECESRRS

ARFCHENBBESTETESRKHZETEA - BRATRIEGEM ETMRAF 5.48 2 5.67 (MBI R ER HIRER K
Bi% - ARBMERAEBERFLFEER  MARRAALTHENEE_T-NF+T - A=+—BLEFERFERK
NEBERETEFR G IRAERHEANZERENR -

BREEE

ARBRBGEM ETRAUNZKAE  R_BZ=F A TERUEREZEE® IR T \F+_A=+—HEMNK
MeEEBERE FABERZESREFBIBERE XA RB M EARA]Z BUER] -

BENZEQERH-_2B U IIFATETAKR(ABIXELEE BRERERSFLEL - ERZESTFRIINESL
£ BEREHEBAREEEXEERNER -

AEEHE_ZT-NFT _A=T - BULFEZEERGAVBRR (BEERMZ ST RAIRES) ELBERE

iR 2
EREN - BREEGRA REEACERGAEMARIIER - GEM LT RAIREMERIE  YEERERN
B o

EABREBRGRAR/FH2019 45



)

HITE=E

BEFTEE(TAZE]D 36K RZZE-—REFTAZTZBENMALREE  HEBIIIFRITESF ARBAEREER
2((FREEE]) FHNZE((FMEES D MREZES((REEZEE)KE - REABUIINTESHER
WITES ARTERERZES FHZREGMRERZEEKE BT —tF—AT=ZBRBRER - BBEHEEX
BT ARTIRESTEM - BRARTHRGEM LT R AT EAIBHBREGR AR (BN : 8078) 2 &FMAE -
BRERBHREF TEHEZER TFER - WEE—FHAXREQRRNEBRRIAE  ZXREAREDTME
TEBKINEE -

ERBEAE(TERLE]D 585 NEF -  WHEE REMIBTEHEELEEXRLR - EXLARBAXBERLTEX
BrIHERESLBMU - BN - N/ \NFNLAZ-Z-ZF - ARZENNBEEMN 2 EMEFTAD - EXRER
—HNN\BFE-NNATFNBESHASAMELM (AIHEEFTHSHMT) BENERMGEBELE  RRNAS
TIRTEE > YR —AN—FE-NANAFEZRITER - RIMALXRAFF - RESHNREFERXNRARE/ER
BEMETVBEE -

RARERH - ZLERBHRAEREEBERAR (B : 559) <AITES - KERBIERAR AR (BRMHRHR -
1089) ZIFATEERERREAR AR (RMORIE - 8181 ZHITES - BEETN T RFLAZE_T—+FN
AREREREIERBRAT (RO : 1246) ZBUIFRITEE - ZF R ANEFER AR L -

ERERN _T—tF-AZE_FT-NF-AEEHEEEERBERAF(HED ZHTES ZRFANESFELE
BRAERLET - HEARBREEMAILZAR  TRRFETRE  TATE BEREK MEBRREERE-F
BHENEREF O T NFARBRERR YEZARARETEREFEA - AABFREFHNFEZ
RIZ-NF-HA+-BR-T-NF_HA_+ - BHZAMPHEE RELEBRENEEFTRBE  YEKIAH
MERBREFNEMNE—DHER - REAREZEFEZ R BREFRHEER_F_TF-A_F+HERE-NN\—F2
AENBRE TSHMERE  -NEXEREFNELETHRH  RIBBEHNEZARBRER  BEAGEARBER
BEEITHR - ZAARR  RAFRERBREF L7 UREIASR DUFREFNTE  RELTETA
BYABAMMEEER 2 EAERIGEEHRR

46 ZAHBEEERAF/EH2019



ESTE

BMFHITES

BIxmEE(TRLE]) 5057 —NEFE_ATNAAMAREKE  BEBILFATEERAR *Z rBgx
FIRFHEEEMEERRESS EZWE\ ER—NN—F+-AEFTEETIAREE HE¢g qu sCERSE SRl
%U?ﬁiﬁé\éﬁ\%ﬂ‘i&é\aﬂ—j@%ﬁﬁtﬂ—hii‘“%ﬁ°fBZQ NMNEFNARRBEGMAGZEE B ST _Ft AR
RRBEBFAREHMAGZERER BT —_F/\AERBREZTEGZEFRGERNABZ gg?i@ﬂ&
—TREt-ARRBEESFNREBE LGB RERER -

‘D]]D

d)

RIEEBRAAFEFIERERAR(RMHNRE : 8346) 2 EFERAITES - ZARIRERFMGEM LT - AR E
CREBARARABRMMNRIE - 1031) REFIERER AT (BRMHMNSE - 2340) FEZBUIERITES - ZZF2THR
Bt X P 4R =77 © 1% IR AR REF Holdings Limited (ARAASE - 1631) Z3EMITE TR EE - LA RIRERMER LT -
BN —E——FNAE T —NF+ = AIRNEH(E Sincere Watch (Hong Kong) Limited (B335 : 444) 2 B 1 3F
WITESE  ZARRBRATERLED -

BREAE(BEE]D 62K R-T—=F1+_A-BNMAXEE LEBIFNTES ERZESXNELF
WEZESRRERZEE@EANIR - REBRBEBIAABEZRSLEMRFBREERREE - FRWES G ME
XA HEREELR - RABTERF AR - BEERBAXEMEBI0F YA - NN _FEXBEEZF
BREMITZABA -

5T B B REE 2P GEM L A RIS BBEIR AR AR (B p R : 8051) 2 BILIFHITES °

BREABR - E——F _A-HE_ZT-\FARA-_AHLEMIMIREHTARBTERZEERARAF (BRMHKR
145) 2 B FEMITES -

EFREE(BERED M RZZE—EF A+ "BMALEE  HEBYFENTESHARRAEREZE S -

THEESRIRERETESRENKE - {&Z%E(\\Wellmgton Chambers i 2 2 K[ - BN _EE R NFERFAEEES
v%ﬁ?ﬁﬁ%ﬁéﬁﬂi B A A BB KNSR TR - Nottingham Trent University 3% 722 5% 4 X & K& Simon Fraser
University TR B IR 2L 247 o

B I B R AR AT GEM £ A B hmvod R 488 BR A 8] (IR 155 : 8103) B IEHITES

EABREBRSRAR/FH2019 47



EEEWRE

EFEREARE  ERAEEEE_T-NFT_A=TBHLFEZEERRAMBEE -
FEER
ARBZEBEBRREER - MBARZ X EXBH NGRS M BHRRME4 -

RaRkoik
AEEHE-T-NF+ A=+ AUFEZEERRAFRET3RISAZFABRERE M2 EMRER -

EETEBINEE_Z-NAFT _A=1TBULEFEZRPBRE (ZF-N\F : §) -

& AP

BE_ZT-NFT_A=1T-HLFE RIBXEBREEMEHREN I AKBRADTHNES P HHRRMEI -

=R
REZE-T-NFt A=+ BULFEZBRERRIERDHERN G HERRME20 -

R K
pigsE
AEBBE-T NG+ A=t BULFEZHBEEREBROBURNAFRENESE[EREIRR

—ff o

REREERRAERR
AEEFRAERERTNCEET TR DEER  WEBRAFHEER

D

RBEEEBREHRFERNNTE  AEERLENERDETREREREE - SRRBEESN - UEBHHRERKL

D BEREDA ©
WMAERERNRAMACEETRRLD (B —HE)RARA - BHRAZHREBRGREERLENT
WMAENERNETRABEREREDHIBHAEEREBRE -

EARTMEEFRBEER  EEKRPIMET - BRBEKER

48 = ALEFRAF/ 2019

3
A
N



EEEWRE

BB R R B

AEENARERIZECREMEEARMUARE - ARSEEHREFHANAEENER  ~ARECEREET
MARZIRERR - REAEERMBEENER - ENAFTERFRLOHME THRENHRE - AREEEBRITNER
BRNHEANEERTENNRERE

AEBE T ETEAER (LR &P - BRARENBEAERERZRE - WEFEEERR -

REREERE  ARENEETRELZE2RERGS - BEFMEEAMRE TAETHRESI KRR - LKZTESIR
$ o
BIEHNEZBE

ERETFERERANET AEERAE  REAS LA EBRZHE - TEEEBEER - 15 - SRR
R BIRAKEZHERMNEERER @ WIHARKSHERFASE 22 MERLIUE - ARBIRHEERE -
WEEE 8 T2MIMESEIRIZ - ABERMBEAREE -

AEE-HERATFPREHEBEXRAR —RAEBRIRE

EREHERNERBEERTRAEEIEBEER - ARESHESHEPERETRN LEE - UEEESR
BEMRBKRF - HEEAHEERETAEANRRRELMERE  AREHSRAHBEHE LB - ZRELNE
NERASEZERE R  YREHEEES

TERBREARERR
FEEAARCHBEASHNEEN  ARKBEERIHERDESRASAR  TRREXRASRBENELE

78 o

ARMERMITEMS RMZER/REF-HIBLERAREER - AIEF - ABREGETRIKBIINKREMHGE
reERR - SERRABARZELINREMHEL  AHMASTEMN S BARE XL E S8 - L ERRHERE
BREMATEHESER © B SESRN L EERERAESERE - WETENRER  BERR&EEZFES
E BRI o

EFNSHBEHASEMNE EEMER - AKE-—HEERTFPNFERER - ERETFPARERR - RIAAIREE
Eis@Bins g P rME -

@S
ARRMBERRZBAZBFITERNERRA - MRERAMEHRRMESS -

EABREBERAT/FH2019 49



EEEWRE

BT

ARBR_F—=FT A=+ BR\BIET S ((BREAE)  -REBE_FT-NF+_A=+t—HLFER &
R EE TR BEME R - BT - CEHEIC KRR ZBRE - MR RENERAARERE - EARQ A REEE
FHEIE T IREEAMDARTTE ZBIRHE -

BREEEERERETRARENETIEZALRET  WERARRZIRKE - HBABRE 2 M EAKE 2 F
S BEFARE  EMBERESAREZMEE L I TIE -

REBEEAS EFSURBEGOARASAEEAMNBRAIAKRER AR TNER((REER ) 2EE (T
mEEBIERRE)  (WES(THENTES  FRTESFIEDFRTES) AEAMBRARSIREERZESE ; (i)
AEETAKNEARSEMREER c EmalRBEHER  (WAKBEZAKEARKNTAREEBZEF VAKX
SEEMRERAREMAREERIEHART  FAEIEMRMBEZEMTALIRER i) AEREEAIKE A FHE
MREERZEMNRRIAAKETAKERRNEAREERETZEMNELZZIFEA (Vi) AEE S EMREERS
ZEAEBREBHERDE 2 (FXRIFEE) BHEIFEAA - ki) ERAEE  ZHEBEIEMER L FEAEE
ZBEREAREEHERAAIGEELER c Htb R B ER 2 EE -

AEREREN_F-\FAATERBTZARRARRBFASG LEEH - RITEZ2EFS TRE ZBREMA T
PABEITHIAR (7 48 8143 317,016,000 % » 1A AIRE A IS BITRMDBEZ 10% - AITRRIEERER 8 R AR FHEM
His BB SERBERARTEZZMEREMA TUET2RERNEE M EFBBTRERTRMAEZZ30% °

RIBERAETE RMEATZEAREA - RITEREERESIRARBTNEGEREFERNER2RERKZ
BRE(BRETERRARTEZBRRE) MERTES TETZROAE  THEBARRCETROBEZ1% °

BRENREEREAINES/EARABE AN 2 HFENEMEBETE  ZMEEMELR TRERE 220
R - (BEmINA NMFENE L ERE B HES +F  EXZAERER UL ZHRXER - REZHEETE LN AAR
ABHZEHBEREZ ZAF RS - B 3L BT ABRERNETRAARSE 2&EHMHE -

RIBEREE ARARPABRERARSOREZBREARRFAMN1.008T  (FRARLEREZRE B
P HE WA BT S (R IR AR BB A b H B AR RT 28 B AR o

50 #zAZA=EARAT/EH2019



EEEWRE

BHBREZTEEHOAETSE2ENBEEERAGEARA - BTRETEERTIREZRSE © ((RUBRE
EA(WARERB (ERRBREE))  EBRIMERREXRMINZBOEHE : ()BRRXUBEEE A pEE
hEAXSZE - EBXAEERERMIZBN FHRHE © Ri) KHHEE -

BREAEBA T —=F T A=+ BB TFHARANEFER -

G
AEEBBE_ZT-NFT_A=t-HLEFEZREEIFE  BRLAFRE 77T AZGEEREHR

AR 7k 1
R-Z-NE+-A=+—B  AARDLMARNETRRZEE (T /\F - &) -

RSB R
ARRERMEERITEREENRERE - EFENERREREZRTI2H HE :

— BRRARUEHERERSOEN

— BMERREBATIAEZEENUBELE HE

— BERKREATAZEENAIIEE :

— PRREAEM:

— ZEBH-

IRERBIAXBERER  ARFHEGEREARMANMARBETOERARHRE -
ZBERAE A - MF B RIREEFSEL -

AFEMKEE
AEERE T NE+ - A=t AR AN RE S L e AR BN ERNAERE38E -

EARREBBERAF/F32019 51



EEEWRE

E
RBERHMREEAREBRALETZEFMT :

HITES

FEEITRE

EREEE(R T _FTF=A+LHEZF)
FABKLE(RZFE-NF+_A- BRZEFIRR _F_ZFF=A++LHFT)
ERELLT (RZE-NF-A=TARZFIR_F—NF+-F—HEHE)
RBBELE (R _F-NF-—A=1HFL)
MKEXRE(R—F-NF—A=1HEE)

BYFHITES

X BERER—FE-NF_A+/HEZE)
BIRMERE

FFREE
SfREE(R_F-NF_F+/ILAFHE)
MERTAE(R_F-NF_ATABHHE)

RIZARFESQ) 5 EFRARTRELBREZEEEMNALTHEES  TwREREFEC RRERIMAREFES
ERIEER - EAMUEREEERAZEEHEREEEARATERRAGAL ERFTEEREIER -

Hiu}

REBARESTMN G REERRBFAGL  ER =02 28R (IMREZABAIF=0Q)2BFH  AIFKEIE
PIOR=ZD2—2EBF)ARERET  HEREF (BRAEEERCER) ARV B=FRERI R -

EEEHE
AEEES WERNAFREEE

EECBRBEESN

2RB[ENTES(AARTEERERFEAL) RACEBARRLRBEEH - REABIREEAAFIEXZRE -
EA—FAERRARS— A ELR IR —EAZEEBAREERRE -  SRTESERKEUABEAREFENE
AFHFELBBEAL  ARANBTEACESHETERERARAZKEXERET RAREENBERE

ERBPEEUIFNTES (X REL BREBEEERSFLREL) RECBARBAEENRILEZER - BEETH
R—F MBRBEBEZEHARGXHAE  ER—AAEBRAS - AEH TR —EACEMBAKRIEBRAEE -

MEEEEARBSETAMBABF LEAARETAR - FARNEE CEAERERIN TARIEZRBEL

52 zA#A=EARAR/FH2019



EEEWRE

EERTEBREHFALZME
EERAEERLRBHALZMEFHED BBMINRA MHBBRRME 16217 -

EERBESTHRAERAARREMEEZE 2RM - HERODRESFD2EZRAR

RIB-AF+ZA=+—0  ARRZEERESTRABURBESE B ZBBEATRARR R REEMBHHE
(EERBBEPIFE ST EEFLFREHRN ((RERPERE D FEXVER) 2B - HEBRO RESFTHEBEETAR
BRFLPEGIIEI2HEATHFEZECMZERLAR + FIRIEGEM LR F 546 IREF5.67FRECD HTT
HEARRNB MRz s FORRIAT -

ARAAREPEREENBLZEBERRABRO 2FR

N

BT

EEuE BER e R R RAES 2

EEER w2 E5H R 7 HERS RBAH BREIHL
BRELE fAA 3,437 2 3,437 0.004%

BREXEEEN RCB-NF+-A=1t—"H ARAEERESTBRAEBURKREEB ZBEALHERRLQF
S EEAERER (E& REF MG <& - HERO MEFHHEACCAREREZ KRB KHIF 352 FET
FEZERMP 2 ERAEEIOAR « HERIEGEM EHRAIF 5.46 1REFH 5.67 (FRRTERTTHEARNR A KRBT 2 1E
Al FKE o

EERESTHRABWERGOHES 2 EF

B EXEFZEREZESITRABRARRSREAREEZE 2B D - ARG RESFT 2 EERRR | —HAREEIN
RZE-NF+A=+—H ARAREEANBRAHEELEMNENIET EENASARREERREST
BABAERBRBEARRREMEMEABBZRNDAERES (BRES) MBS L IRBE_FT-AF =
A=t —BLHFEATAKRA L ZH  MARREZRESTHRABRKE 2B +/\FA T2 TFRINERE
BARBEARRIE S EEMKE I TEEAABERN -

[

EARREEEGRAR/ FH2019 53



EEEWRE

FERRREMALTREROREBERO 2B RAR

BEEmAL  READAEERERTHALSN  REEFD  R-F-AF+- A=+ ARROIEBRGHE
ERBERED RN REE SRR EIIZE 36 HRTERARARFE 2 BRM2 BRRAR -

BBALRS

REBEEZE-ZT-NFT_A=1T-HLEFEETHRABA LR IFRENGREMHERRMEL - ZFEBALIZA
TEREXSHFBEEER S (EE R GEM TR R) AR E &5 -

BT B
% LR B RN A A DR A M B RERME 2P RE 2 BT TARMESIN - AR ARFNL ST LR E
BN~ — n¢+_ﬁ:+ A 5 I 32 R B T ©

EEREN RS

REBE-_ZT-NFT_A=+—HALFE ARAHEEANBRARBET LN AFELFAEMSREINATE I
ﬂ$§%l%ﬁ%ﬁﬁa%iﬁ BEFNETPERAARAREARR ZERNRS KHFHAH -

BEEH
REE-F-NF+-A=+—ALFE SR IREEARIEELEREAEARS EHNERRITRAL -
TEEFRHEER

BE_T-NFT_A=1T-HLFE REAKEEREBIARTPZBAGAEEAHERT% (ZF—/\F:
6%) MUt D EBAAHEREIE NEBAIRIBIRA8% (Z T — //\F : 38%) ° thHh - NIWEHHE  BEREBK D BHARP
WEBEREE RHERLO(ZF—N\F : &)  MEAREHRERNEE 2 BRBRAN18%(ZF—/\F : £J9%) °

BE-T-NFA_A=+-"HLFE #EEF REZEEBRBALTIBESZAANEB AR RRABRS% 2K
ﬂEﬂIxHxﬁ BERAEERATP R EE T HA T

HFE R

BECTNFT A=+ HIEFE %%IT%N*%% ARAZETEMREREZBZEABEAL(EERR
GEM EMARA) B EMERNKEXRBEBRBRF A EBREF 2 XL TTIHABEAZFALTENRERL
AIREB T A Az 2R

54 =AHARKEABRAF/FH2019



EEEWRE

BE  LEIEEARR 2 LHES
R|BEHH  ARARAAMNBANEERE  HEXBAARARERN LDES -

BRBEE
MAIXFI SR B AP EEMARMELBERZ X  MEADRERLPIARAREREHRE -

RARNBERE
RAFREH - REAAR VARG 2 ARARRESFL - RAALS GEM ETRUFRE L ARBRE -
T¥ER

BRAARRFRAZEZERERRRIME  HNAFRFES6E6SH -

EEEE
RESARDEAFREA TRENBEFRERCIEAY  YRNEE_FT-NAFt A=+ BHLFER—EBR

¥ B

BE_ZT—+F T \FRZ-NFT_A=+-RALFEZHFEMERREHER(FE) STMHEBHME
RAR([F@)EZ  ERERSE HEERARERNEERRAFASERBERER - ARAKREERFREA
FAGLRE-BRZR  NESZT L HEEBER /AR RZHBE  FHEETERRBFASHERBL

EE |

EERMROBHSEBBHMRRYERERARA —BEAR X REE - ZAINBEREERETAS
ERE  MeRERUBEENMRERMFNEMITE  SREBZTRAAR| NHER

JiE]

TS

AEREM

BMITEE
BET

&8 —E-_TF=-A_+AhH

EARREBBERAF/F32019 55



TEERBRE

8 < <7 AR X

RBE_ZT-NFT_A=+T—BILFE  XRFZEMAGEM LA+ A(EEE AT R(EEERRE)
Az BEEIAF AR TR ([REERST R ) 7 AN R AL B ST <7 AR - A TRBEB IR -

CREARTUZTHRXEA2VGRE  TEETRERZACRARY - ATRHR-AET - RBEE-_Z—A
FH_A=1t—HALFE  ARAABEZETFATREE - TRRTBAH BB TEZTRT EFERR
BAOEREHEAMEE  YETRRFARTHE  HEFERMMELEE BN -

CEEATHZ TARXEA27HET  EERLH (ER) BEFRENTES REBHRTES) BB
—RAEEATEEFIE L B - ANAAFALEER - BENL  RBE-F-NF+-AZt—ALFRLEEH
i -

BREBCEERTHNTFARIECIIG  WEFMBFAEATHPREHRBENTLSRETERITAFEL LR
N BERERAECEEAMETEERERBELRFAATRUFIANEE -

AR ASERECE 2 ENBREEIRTER THREBABR T EA RS AEBRBELE L NELR
BERENERATHEREZ  MASEAEAREEZETEEKRAEFERAEEREEZEEE - BEBELOT - ()&

—NE+TZA=+—HLFE *EEEERNQFEE ARELEEL 10,887,000 7T « WHKLZEEMAR
FE(NHEER  AEENRBABRBRAL R EEL 42,643,000 7T : (i) ANEEEEFEELA7,193,000
BT HP B BB A 14,505,000 7T « mASEEIRITASRKRIASA A 1,966,000 %7

AEEERZ T HRALEBTREWR  NWE-THEERERE - fINGOAEEEENTEHERANER - AR
TTBUR A5 S RIS AR (i) B E e [ B ARERE RN ARENEAE ¢ (i FRREBBHITHRE, SRR ES

RiEEEMEER S EASEEAERZOEBIEBES ARSI EMBGINON - ERA LR - EFE (BREEX
ZER)MEALEEHERE  TESEANZAEENNBRE  THEPRBARBMNTHXRER  BultE
ZERRAEEREIFELE

EBZEFRS

AARERWEMEFETES RS ZRTER - AWTAIEGEM EHRAIF 5485567 RAMMTR HITLRE
Bt o RARRE A%%%Wﬁ%méﬂ MAARLTAERBE-T—NF+-A=+—BLFEAFEAR
HABFETESR D ZATR R 2 BREM -

56 ZALAEEARAT/EH2019



TRE

b

|E

Exg
EXeRRANRESAN  BR-_2ATEZT (DRIBARTAERERELRL)  R=2BUIFATEZ(DHIA
Bximit  BRERERERSETREL) -

EECRRARAEBIEREE  BAZFREREEARAZEE  YHFRABREREBARRASEHZEL  #
BARAREERY 2REFRUARRZMNE/EKRE  BEFELRR - ARBZHTEFTE2NIXBESE -

ARRAEERE  THREKEEZRTARFNTESTRE  ARRBERTHEETBHESTSTHETRE - T
EENFILENEARZABARSESTSHE

EEMAERFS/KFEEERAZEME  EFEEGFT MRS ARRZEREABRRER R LEEARAE
ETERMNEEREZBRELRESR  UREHARRETEEERTAZIER

EREZ(BRBLFATEF I IREFETREETAZLEELHAR  NBENEE  FEAMXRBRET
SEQ 2B - BUMTESIOFMMTESRBEIEZZES - MBS R RERZEBEZKE -

EECCRMNESEXREZTTEHBR  ETHAERESEXREZ TN E - Bt - EREEFENE ZREA
B @AZBEAHERRAE  SBRETRIKE  HHE  E5 - Fik - MEEHEEER iiii“ﬁ?@% - WEEEA

RAAGNEHRARTENARTE - ENRREZTENERETAEHLEERER  ARARAEZTRHRADE
ZIEE - B BREZTCBE  AERAANRREBHMT o

EE2 5 ENRERAHBENAFTR [EEHE] -

EARREBBERAF/F32019 57



R
A

BERRE

%@)ﬁ%ﬂiﬁt?ﬁjﬁﬁiﬂﬁk 1% FRIEMEANREBER EFTETHETERARARBZIEHREE - 1

ECENETTAZ T EIJJ:EJ* EXg0RBSHENARRYBITIVTAESS S AHEEBEES
EEH FEEFEXERS BREIHEMEFEAEMREREEH ° I TERTARRBFAGR—
BREIAR EXE EXE\E\uA$§$§Zij+a$\aﬁ§\JﬁDT1

Eﬂf

HERE EBRE
EERE EEEeR BEAE
BITES
AEITRAE 17/17 2/2
ERERE(RZE-_TF=A++HEZ(F) TEA @A
TABRE(R=ZF—NF+=-A—HEZER
RZFEZZTF=A+EHFF) TEA TiE A
BERELRT(R=ZFE—NF—A=FHEZEFLRR
E-NF+Z A —HEHT) 16/17 22

rEmEE (R=ZFE—NF—HA=+HEFHEF) 11 A
MWKERE(R=ZFE—NE—A=F+HFF) 11 @A
BAFHITES

BIBEE(R=ZFE—NF-A+NBEZ) 14/14 22
HIEMEAE 16/17 2/2
BFLEE 16/17 2/2
MMt (RZE—NEZA+LHFE) 3/3 T3 F
MEREE (RZFE-—NFZH+LHET) 1/3 A

REZSTHER L EFIRAFIEAREZBERE BHEKEREGLYBRE  URARTE  FFEEE
FHRE  UEREMBBREFETTmIIELIRE
BAFATES

BRUIFATEFTCIRRGEM EMRRIES.09 R RE EBY ML EREMER L - ARRRREBBIUIF
MITERYRBIATL - EBIUFATESEARARE  BEEHR/E—F-

ZERERES

BRARRZEMERAR(THUDZRE  VFBESHAB=FRESE X TAEESSZTEAFARE

EROHIEFTAEBZERZI T - ABRASLEXBRREE : R(NEF=0Z —2EF(RNESARLIF=K
2R AASREAENPR=ZDZ —ZAR) ARESRINAERNBERRBEFAS LEEET  MRFA
BEFSZECHEEFNERERZERI T ABRRAE AL BRSNS ERNZBRAS LERET -

58 #ALAEEARAT/EH2019



TRE

b

HRERRE

|E

FMEESHEERHEMERNEST ZAEAII R 2 BRBIESIEN  MRNFTESE

REAAREREZSNAEEN - 2REF T ERMEHGEM EMR A R EMER
femERETERMRY  ARNEREHRIEEERTRZIERM - REFTER  ARTATE/ESLHFENEN

EREXBREE -

et B
ERZE

RERERRAESER - TE

ARANEEE R LI ABAKBEEBUARDEMNEERENEGH N ERTEHARESRHIFES -

mmE = e s H=ans BUILER

EEfA

ESREREFHEEZUTTA2EFBEERER -

&
BRR

R BERZEHMER

RIE5

HITES
FEE1TRE

EREEE(R-_F_F

FABLL(RZF—
BERELE(R-F
mEELE(R=F
MEELEE(R=_F

BYFHTES
BxEEE(RZE
HEM I E
BFREE
SERAEE(RZF
MERLE(R=F

Witk

F=A+LHEZE)
NFEFZA-ABEZARR_F_FF=F +LHEHE)

~NF—A=1 HEZERR_F-NF_FHET)
—NEFE—A=1HEHE)
—NF-A=1HEE)

~NF-A+NEEZE)

—NF_A+LEHE)
~NFZH +ILHRE)

A HREESEHEEGEBROHNE HE IS g%

B: HEESRAEER

BEREES

ARAIERGEM EHRRZRE  R-FTT=F A THERUBEZZEE

e EEBERE - HRESENSEEEATRMEIEX - WA R RAR TZ%E;EEFR?

Ex

i

S
3

AR

R

E=

W W W W @

—N\E+ZH=+ - BRAX

EER AR

/ F3R22019

59



TEERBRE

EREZESRRA-RB U FATEFEAXR(NZIELE  BRELERSTLEL) BEREZESIRERIIEL
£ EREHEBEAREEEXER KR -

B

(iii)

(iv)

(vi)

(vii)

RBE_Z-NF+_A=1+—"HALFER BREEEY

ZEBR@TBRENTIE:

SOMNERBEINERE ENRERRBLAETSREEE - HUESNERHBEN O F I LI B G - REEEFEF
B % A% SR A i B S B R X AR B AT A T

BRERNRERN RERINERBMERBYUREAZBEFEREN  TE RN B TEMBRIEEZE
B & s A B N BB S B B R A (T

EREARANPBHREARFERERER - FFERERFTERENTEY - URHBRMREENEBHH
B R ) B A VT

B AN EE RS EE - AREERERERGE

HERENRAREERASNELESE BREEECBTBERIENNES - EimEEEZERAREE
SRV BERBEITEHNER BEIERRERESRESN UREIMEINFIREREHREEXRES
T

WA ARBRENATLE : ARFEBAIREFUMBFER  AREEIEMTHAIEEENTEETRREL
BE - REGRBARAEELH  BARFHUFEEFREAFELNRE MREEE RETE &

BEARREINEZEEM 2 NI ERR BEEEME ZHNER -

REBWEBLREEREER  AZERBRIEAT

Bl
18>

B
BB
=)
=
P
s

KIF :

(i)

(ii)

(iii)

(iv)

60

ERAEESRIAMEHNTE  FFERFEMBHRE - AHHIHHILTETEHER  GEM EmRAREMA
AEZZESVHHEBNBAE

AmARENEEER  AMEELEARERENESSEN  BREMBER  BEEEENAREZEUALRRER

B e RERRE

BRARBRERGECE AR BRORE

BAAEERAK S RANEBAREMPABRRERT : &

Bl & AN ESNESAZ BEN L BE R IR LRI o

ZEARREBEGRAR/ F#HR2019



TRE

b

|E

B RREERANEESE

EXERREXLECAERAEE 2P HERENAIBEITHIE - ARINE R NEBEZ 2 B S IE IR IE T BE 5 - X
ZE2RARNABUIINIZERBGIREEZL Z2HE (BEABEZIIETE)  RYAEBERRE IR RAIBELE
FEBIBC

BERZESEHNUAEERERUATEEELER B2 -2 —WF+-A=+—"BLEFE : (FrEEZRABREER
NEEEHEBRE AN - M) AKEEEEETERE AT ABRREERABEZFHEZRE

mEEs - MBRERAIBELBE

£ %%%E R ARAKER G  MBERERABECBETAESEAGRARER  BTERERERLIFIIR
2 W ERERER -

HEERZBENE Z @R HFREm T

HERE,
EENSG EERBERE
BIxEhEE(EE)( RZE-—NFZATNAEZE) 4/4
SEMEEE 4/4
BRI 3/4
SREE(R=ZFE—NF-A+LEFE) @A
MERLE (R=ZFE-NF=ZA+1HEEHE) @A

AEEBE_Z-NFT A=t HULFREIAEECFTERTRRENLEECFERACKAERRESEMN -
RBE_Z-NF+_A=+—"HILFE EFCHEERZESH/IERBMZEZENEERE LY EER S

FMESS
AARER-BEMENA+BRBOCEEATAZHRE - RIFME
AN

Z%“{ FEEBESE ETERETARELBE - HBESEN
N Z I ER]

YR —_E—=Ft A =+ ~HER=H
& 5T RIATE 2 &3+ I AT PRBE R BT R AR

= A
=0

N g
TEER

FMEE@RRH=2 B FNTESTEAX BIGERELRLE (XF)  BIXBAERFFLEE) -

EARREBBERAF/F32019 61



i

3 B

(vi)
(vii)

(viii)

REZE=Z

FERBHME

ZEGZABNBEERTE
AARREEREFFHIMBERLRE - RIRIZIER M AEARNIEFAGET IS HMNECR - AZFSRHEZ
HAEEEGMICE L kB R ERBHFHMER  UiRHES

SENRTEZNFMFERNESTSRIES - EEREFSENG ERSENMEESR (BRERAIK LR
BREENREE)

MIFMTEENFMAETSRLES
ZRFABABRFE - AN H e R LB - DA RS B A E A B 8 B R

B Y EREANTETRAIRUBBRZAEMARREMHOEE  UERZEHETEAOGR  BREE
HANGRR—B BENTERFRE  THB%

B REREAEETRAREMBRIELERESMIRNBERN  URRZELHTEABANEK &
RERBUANGRET - ARABENTRAEEE &

BREMESHETABBEALNS2REBET AT 25 -

—NETZA=ZFT—BLEERN FHRESGERTHIAEE  UEBRIENATEA
EATEZTZHIECR - SHERTES KRB RMERITESIRBE M2 IFR

AT B Al #rBHBOR K f P sl

AEFREREFT MG &

MEESEFFREETZHMESR

ZHEMWEE K E 2 @R HEREENT

HERE
EEBR EEBRHERH
BIEMRE (F/E) 5/5
BANBERE(R-_E-NF-_A+NBEEZE) 3/3
Bf&hE 4/5
SMREERZFE—AF-A+NHEET) 1/2
MES XA (R_FE—NF-H+NHET) 12
ENEEMERTRESL,/ EEH(WNAE)BETREREAZAVGTARFNEEe ZEERZNESES ZHUEMT

62

ZEARREBEGRAR/ F#HR2019



TRE

b

|E

REZES
ARAAR-F-—F=A+HAREOREATAUZMRE - KLRA
FEERENE ¥ TERETRREREE - KBESEYA 0K
@D -

ZE8® YR _FT-\F+-_A=+—HEHAK
EORSTRIFTELZ IR - WA RBE AP R AR B Z
REZESRRH=BBELIFNTES (BIGERELEL (TFE)  BIXBEERBFLELE)EX -
REZEGZABNBEEYE

() JRIEBFRIEFTSNRE  AB AREKEZTLREE (BRETRNEEE - FE - 5 - Fik - EEHK
BEESHEERLR)  YHEMRELNEHRNESSRLES  URA LR RN ERE

(il VEAGREEBRAEIESERENAL  URERZEMALTHIZESTILNESTSRHER - R8BS
RYEeaBALE BEEERMALINRE  YUFEBRGERIEMEZTENEZTLMEE |

(i) FHZBILIFAITEFTNEILIE

(iv) FEARFNECEREEBRFZOREE HE BREZTIETE  REFZAEXEHZEURERT(LER
ARREFEEIFERITRAR) BIFENBREERNEFTSRLER &

v BUEFTEXEZTICBRMELBBER(HER) REFERAITEFTSNKE ZITLBER IR R BRI E & "]
AERGMEREE  URBFE(EEERRE) ARERAER -

REBEE-F-NFT_A=+—HLFER REZESEETARGRLBREZHEAMARE  UEERIEAT
S

() WAEZFSORE - AR S RARARBIIFRTERTNELE &
(i) BATESRBIUSFATESZZAEMENZINESSRLER -

EREZEEKBEZERHFERLRENT

HERE,
BEEpng EEBEHERE
R AE (EE) 5/5
B EEE(RZE-—NF-_A+NHEZ() 3/3
BFEEE 4/5
St E (RZE—NFZA+BEE) 12
MEELE(R=ZFE—NFZA+/LHEEF) 112

EARBEDERAA/EH2019 63



TEERBRE

EEREBEX

AEECETESREBR((RERR]) YRAFELRRA T NF A BRBERNELEIT LTHRA - UE
EARR - REBRBAYEREREAEZENREANET - MIERITE -

ARRZEREABERAEFTERBEFTIMEM EZORELEMET  FREHBREXLENTALEXEATR
ZSTRNENEDINIGRZRE  EPBE

() BIERBRARRNEEEABRERESR THEFSREES
(i) WEKEREFNRINFEEERR

(i) WA RERARAR

eall

FEETAEREERETHRBR LR

(ivy #E RIMEREEREENRETEIRERFTMAE) : &

v  BEAREET(EEERTADHERRE(EEEARE) RHYRKE
RBE-T-NEF+_A=1+—"PLFE EFSCEHAIRAZEEBRABRREEE RS

BERRNERE

ARBEHT —ERREAEE  LEERRAAEREAR - ARREEATISTAERARRARREBEERES
(REE ) RTAE

() BTRRBFASEMBEANARZBERFEIAS ((REBIKAE]) (E)  BUHREHBEERRIKES
HEREEEEERE

(i) REBEGEMETRRBZRETEFE  FFERFERE - DR TBEERARFZHER - RHEAS
BZ&AER R

(i) MEERFARARRZ M FREAEEZ KHER -

BERBFAGREMSBBFIRZRMEFANRRERIAE BRHASERAFNZLI 2N ERANETAES - A
HpRRSHIASTEAEHASERAZ > 14ETENERNRECM -

64 = AREBEARALE/FH2019



TRE

b

|E

BRREMKRREBIAG 2T

THBRRBRABRRSHIAG ZIEFHZ AR (ETRIERT) - BREPI AR » FHIZ GEM LR A (B TEHERT) P
MR

REEZRKAMHAETPRARAFEBRA (B FHEANRARBBRAE LER) t D02 —NEA—2RZEK
RIEERRRDERARAEEFSAARAZARNWE((RARE D BLEBME R EXEESERBRRE
RIRE - ARIEABERPIEANERER

—
=

iy BEBFARRFIAEHNEERREVERCERCERRREZENEAER(ERE) REARRATREEN
BREEREBEEMI (I AEBTIREFRET 110-1165FKEFEAE 6 E) NARRNEERGL B
FPEREIEHEZRLFZLERAR (I AEBILAREE3ISRERITFHES ZHI33E3301-04%F)  WHA
REEGR/HNARWE

(i) BRELRBRIAEMEAEBRRZIES - HBE - BRBRRBIAG 2 RERNBRENAGAE#RE
FEZHB UL EHAHAERRREE ERAERHAFNE  AUAXNARBRBIEEZRAMAAEELKR
RELRBRBAREEEARREZINPREMELNRAX

(ivy BERERHARFANBTERNDBFECLIRMZE RETERERCEEER EFSRREBARNZRTE
READBATHAELERAGRBRREIIAS - R - HERKERRA/TEE B BRI KT AR
BEAAAR LI AENAS  AIBHAEREREETNGUHER BT TEAMBRKRENAE &

(v) MEBSREEZLEERR2NBABFEBREIAEG  AIGERBRRABTARKRENASE  MERAE

RERAESEREARZAENELNMEREER  SHARBENTERABRER

BRRERASREZZNERF

RIEFME RS ARE(EELT)  BRESUOERTRBRRASHHAIARE - A - RIFED - BEDHHAARNR
RN LR F R RIER R BT A ANRESAIAS -

AEEEEHNERF

BRERAIAA A ES ST REEANEIEE BT A LR EETIAR RN B ENENEER EBLEHT,
(Mt ABEBTIBEFAREP110-1165 K EEEAEI6 =) N EEE (852) 3106 3281 WHAAEFE R, HA
AE -

EARREBBERAF/F32019 65



TEERBRE

REWE

BE_Z_TF-ATLHRE ZEERLE((BEL D CRZERARAMNE - BE_FT-NFt-A=T—HLEE"
EREESMTLRISENROERERE - ZEERIIBRBEEBZRRARFNEIEARREA L RRT
EERETEE

EERMBHRRALRZERE

EERRAHEHARERUABYRAFHERAKEESMRZMBERE - URARRREZFE - PRRFEFBHHRE
R - EEHARFREAMTZAEE BN LR - WEERFTBEARE 2 HHHRE - RRBLZBE RS E
ARBEREZEARARTEESRMN] —BAMLZERI R_F-AF+_A=+—H ETUXTABEEAEX
TEEEMHRIERTEEREVENEEIFELE 26

ARBISNSZBENER (FE) G EHAERDAUAKREY BHRRFBREZBZARIINAFRFOET2HLZ
B AZBENRE

ESNERBE2EERREBE

BREAADEEREABEAGITRETRERR Y ERFEL L AARA - T - AKX - BXRES  AAFE
RLLLTHHRBIRIR -
BB AT B &

AR R B 2 AR B 2 I BIRTS RO BRI < X BB = a0 T

—E-N\F
FHET

= BLARTS 580 1.252
IEZEBRTS 290 450

REEBR

ARBZMWUB/ARE  BRERREERIEBRE - 5 7TETGEM LR ARARREEREGLEERI - NAF
HUTREERARBZ X ER R EENZIOEE

BEZ-NF+A=+t"HLFE ARANEEXRELBEMNSKES -

66 FAHAREBEARAT/FH2019



TRE

b

|E

EREERABELE

EEeFAHARNMIETEERASERRE A SREAZRRZEEREE @ YHFRE2 AR AREER KA
EEHE  URERRNGERASEEE EFSTARAEREESASENARER - MK RRRAMEZS
B UEIEBFERELZESERTERN -BRZEGHPVEFTERTERAEEMNE 2& - a8 AREER
WEBEEE - AR BERRAEZBETANERREXRELRAE -

Rt BENEREEEILRGE  UBRRREEETSERLTA MEAREE - KIEETHREARIERN - R
FHASHREREERMRERTFAIENTE LGS AEEHBFI N ERAEFEAEERANT ER
% o &tﬁ\\ CERBEBRRARERENAMEENESRER  URHBERLERAFIBLREAEMIFRY 2R
& B2 M IEHRR REEZR TS B RR R o

EXSCBEERZESRANEXBER TELINSRERGREE  ReRIARER _T-NFREZRRER
RAMEEHENTRERKE - EFERR  ARENAREEMANEERZGBAREN - EXQERERERE
HALREEEE  HARRIELEREEEEREERE ERAKELEERMBERE  UARERRARZNAR
BN A EBEE IR HIE

SR LEMABASEN S  MBRRRABELRBEIANER BETEERER  HIRE/RTE °
EXgEBRETRE dHeREATENM AERIARREELSE TR H'J&Eﬁl’ﬁﬁ HIETHE Sl ~ Tt
REBERMERF  UWEREREARAGELEH SR EMAMEBMERE -

AEER-_F—NFEHE [ @R B TAERAN T 2 REREIEE M ER S EaAmT -

F-ERhR— RAREE

o FEREEEREENRSARENCEERERS ((EXEREE]|) PR -

o  ASEEMP AL IEEITEE - JIHABEREFEUB R AL ERH R R NEIS R TEERE
STHOIEN  ABMBIAXZIENTTR  REBAEEE TERSKRENES - AEEERAEB TLHEIIR
£ o

s AREERBEHHRR FREVHARBEFREIEETMENATRREMAETRATBEORFET

EAFREEERAA/ FH2019 67



TEERBRE

EERR — BB

s ERZEEVEAIMEAERZLEXAREERE JIHE—BE-BUMNRRERERTORA B8 A
BEBEALTEH - ZERBURERAREECEBSABNEARR Y AEHERBREZ LR -

« AKEMCERRERERSEHDEREIERERNEFRRAMEELAARNRAR (ENRAR) - K
AEaRRTEIAEEAEEEMBEARNRR R EREEERT EXSER -
EZERR — BALRE

SNERERRE RIS IR E TR TR - ARHAKE 2 AR EEFIEM TR M RKICETB LR - LRE
BERZEeTHRESERBNAR -

3 b B BUR

AEENCERRERREAEFEHTURZA—BRATARNAN - UEREEEREE EK KL EHENRE

@ ZBREHB B EEERGFENERIAAEENCRARER  FAKEAZMN X EEREMBNMEAE

RER - OEBLATER

() HIT-HHEBRER - FE - WRERFRERE

(i) BILBENERES  EeRRERSNAZ LBREFTERRE

(i) HERBEFEEBRENCERREE REZRE &

(iv) IngERARSEEMELERERNEAE -

ZISE@E’JW*B%’fﬂm%b{ﬂﬁﬁz’&ﬁﬁﬁﬁﬁi ShaERER B RIS E A ABEZN =F TET 8 (BFRMHM)WER
B8 EBRERBBEUSBEIZETERER ZFERIPNERSRTERZZEG I AEESREEENTE

RE - NBBRGERBRER  YNERRE  IRZZET YSeFEHRERZEERAEENSRERE (R

BRAME) ERLER - AMBRAIINLRIEREGREERAEEATEENRCERKANESS EXZESN

Z"‘%@%%&%ﬁ@%{/\éﬁi{%ﬁi

RARETRTAMSATEESNEEMBEMETRE MBERARSESEEEZIEREN —BERY - WHREGX
KB ERGAREE

68 = AHREBEARAT/FH2019



Independent Auditor’s Report
¥ 3 A% BYAD R B

/ Hal(FB)SHMEBFAEREAT
Asian Alliance (HK) CPA Limited

TO THE MEMBERS OF

CHINESE FOOD AND BEVERAGE GROUP LIMITED
EARREBERAF

(incorporated in the Cayman Islands and continued in Bermuda with
limited liability)

DISCLAIMER OF OPINION

We were engaged to audit the consolidated financial statements of
Chinese Food and Beverage Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
73 to 212, which comprise the consolidated statement of financial
position as at 31 December 2019, and the consolidated statement
of profit or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of
cash flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting
policies.

We do not express an opinion on the consolidated financial
statements of the Group. Because of the potential interaction of the
multiple uncertainties and their possible cumulative effect on the
consolidated financial statements as described in the Basis for
Disclaimer of Opinion section of our report, we have not been able
to obtain sufficient appropriate audit evidence to provide a basis for
an audit opinion on these consolidated financial statements. In all
other respects, in our opinion, the consolidated financial statements
have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance:

BEARREEERAITRR

(RASBESEIMEALRREREFENERA
al)

TEXRE

RS EEZTBEE2NEMHENEARRSE
BERARIERADREMBAR(AEAIE
E@)MEEVBHRER  EPEER-_Z—N
F+_A=ZT—BHEAHBERREK  ARE
FEZREMEERER  KAEZEHERR
HEZFAZEABRSRER  URGEYTH
KHisE  BREEESTHEME -

BT eEs BEEENGEMBRRERER -
ERAHE [MBRERRBRNER ]| —Hpmi %2R
TRRERZZENEEREZENEHERAM
BHRAEBKZ RETFE - RIIREERR
RNEZRE  URRFHEAMBHRRNER
BRIEHER - RMARR  KEMBBKREM
BEMIT D ERETBLR RPN EREZ
RERE
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BASIS FOR DISCLAIMER OF OPINION
Multiple fundamental uncertainties relating to going concern

As described in Note 2 to the consolidated financial statements, the
Group incurred a loss for the year attributable to owners of the
Company of approximately HK$10,887,000 and had net cash used
in operating activities of approximately HK$6,844,000 for the year
ended 31 December 2019. In addition, the Group’s current liabilities
exceeded its current assets by approximately HK$42,643,000 and
the Group had net liabilities of approximately HK$7,193,000 as at
31 December 2019. As at the same date, the Group’s total current
borrowings amounted to approximately HK$14,505,000, while its
cash and cash equivalents amounted to approximately
HK$1,966,000.

These conditions, together with other matters described in Note 2 to
the consolidated financial statements, indicate the existence of
material uncertainties which may cast significant doubt about the
Group's ability to continue as a going concern and therefore it may
be unable to realise its assets and discharge its liabilities in the
normal course of business.

The directors of the Company (the “Directors”) have been
undertaking a number of measures to improve the Group'’s liquidity
and financial position as described in Note 2 to the consolidated
financial statements. The consolidated financial statements have
been prepared on a going concern basis, the validity of which
depends on the outcome of these measures, which are subject to
multiple uncertainties, we were unable to ascertain whether the
assumptions made by the Directors in preparing the consolidated
financial statements on a going concern basis are proper and
appropriate.
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Should the going concern assumption be inappropriate, adjustments
would be necessary to reclassify all non-current assets and liabilities
as current assets and liabilities respectively, write-down the value of
assets to their recoverable amounts and to provide for further
liabilities which may arise. The consolidated financial statements
have not incorporated any of these adjustments. However, the
uncertainty surrounding the Group’s future cash flows raises
significant doubt about the Group’s ability to continue as a going
concern. We consider that appropriate disclosures have been made
in the consolidated financial statements concerning this situation,
but we are unable to obtain adequate evidence concerning the
Group's ability to meet any financial obligations as and when they
fall due and we consider that this material uncertainty relating to
going concern basis and their cumulative effect on the consolidated
financial statements is so extreme that we have disclaimed our
opinion.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The Directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the Directors determine is necessary
to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Directors
either intend to liquidate the Group or to cease operations, or have
no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group's financial reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our responsibility is to conduct an audit of the Group’s consolidated
financial statements in accordance with Hong Kong Standards on
Auditing issued by the HKICPA and to issue an auditor’s report that
includes our opinion solely to you, as a body, in accordance with
Section 90 of the Bermuda Companies Act, and for no other
purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report. However,
because of the matters described in the Basis for Disclaimer of
Opinion section of our report, we were not able to obtain sufficient
appropriate audit evidence to provide a basis for an audit opinion on
these consolidated financial statements.

We are independent of the Group in accordance with the HKICPA's
Code of Ethics for Professional Accountants (the “Code"”), and we
have fulfilled our other ethical responsibilities in accordance with the
Code.

Asian Alliance (HK) CPA Limited
Certified Public Accountants (Practising)
Chung Chi Chiu

Practising Certificate Number: P06610

8/F., Catic Plaza

8 Causeway Road
Causeway Bay
Hong Kong

25 March 2020
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Consolidated Statement of Profit or Loss and
Other Comprehensive Income

AEaeTe

For the year ended 31 December 2019 HZE_Z

Hezmlm®

S PSS g E =t i S e

2019 2018
—E-hE —N\F
Notes HK$'000 HK$'000
Bt aE FE T FHET

Revenue — catering services WA — BRARTE 8 18,133 23,152
Cost of sales SHEE RN (14,545) (19,364)
Gross profit EF 3,788
Other operating income HAb LA 10 62,060
Other gains and losses H iz R E518 11 56,916
Impairment losses (recognised) WEEE (#R) #E -

reversed, net of impairment MEREEE (B 1R

losses reversed (recognised) REEE 13 (919) 1,405
Selling and distribution expenses HE R DHEEY (5,678) (8,296)
Administrative and other operating TR EMEERT

expenses (13,694) (18,069)
Finance costs & AR 12 (2,704) (12,964)
Share of profit of joint ventures FE(EE = A R E A 23 203
(Loss) profit before tax BRBLAT (B8 =T 85,043
Income tax expense Frisfif 14 7
(Loss) profit for the year FA(EE)ER 15 (11,874) 85,043
Other comprehensive expense Hih2mEEX
Item that will not be reclassified to FEEF A EEE 2B -

profit or loss:
Fair value loss on: LATIEE 2 A {EES

Investment in equity instrument REATFEREMEZE

at fair value through other Wz R 2 IR A 2
comprehensive income TAZEKA (45,359)

Other comprehensive expense FREMZERX -

for the year, net of income tax HIBRFT 15 8L (14,239) (45,359)
Total comprehensive (expense) FREE(BX) WEEEE

income for the year (26,113) 39,684
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Consolidated Statement of Profit or Loss and

Other Comprehensive Income

SEEmREMEZERER

For the year ended 31 December 2019 EHEZE-ZT—NF+_A=1+—HIFE

2019
—E-hE
Notes HK$°000
Bt aE FE T
(Loss) profit for the year THALTELER
attributable to: (FR)&F
— Owners of the Company EVN/NETE Z =N
— Non-controlling interests — IR
(11,874)
Total comprehensive (expense) TIALTEEFEFRAZE
income for the year (Bx) hzs 4858 -
attributable to:
— Owners of the Company — AREHEEA
— Non-controlling interests — IR R
(26,113)
(Loss) earnings per share S (EE) BF
— Basic and diluted — EAREE (RN HK(13.74) cents &1l
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Consolidated Statement of Financial Position
e BRI R

At 31 December 2019 R-—Z—hF+-_A=+—~H

2019 2018
—E-hE —E-N\F
HK$°000 HK$'000
FER FAT
Non-current assets FREBEE
Plant and equipment 5 K a% 8 4,751
Right-of-use assets EREEE w
Interests in joint ventures RE &b FERER =
Equity instrument at fair value through #Z A FERHE M2 EUKZE
other comprehensive income SRR IR AR TR 25,562 39,801
Contingent consideration receivable FEREANRE — IERE S
— non-current portion 5,151 5,834
50,386
Current assets RBEE
Inventories 78 755
Trade and other receivables B 5 K E M W FRIE 4,608
Contingent consideration receivable WS ARE — REH D
— current portion 394
Bank balances and cash RITHEMRER® 1,294
7£05.1
Current liabilities REBE
Trade and other payables B REMBTRIE 35,951
Other borrowings EMEER 2,095
Lease liabilities — current portion HEERE — RBEn 5
Obligations under finance leases BETRERE — REED
— current portion 234
49,197 38,280
Net current liabilities REBEEFHE (42,643) (31,229)
Total assets less current liabilities #EEFRABAE 19,157

Annual Report 2019 —Z—NFF#H 75



Consolidated Statement of Financial Position
e BRI R

At 31 December 2019 R-ZE—hF+-_A=+—AH

2019
—E-hF
Notes HK$°000
Bt aE FER
Non-current liabilities kREEE
Lease liabilities — non-current portion & & & — ERBIHH 30
Obligations under finance leases BEREAE — IEREED
— non-current portion 31
Net (liabilities) assets EE(8E)FE
Capital and reserves BEXRAE
Share capital A% A 33
Reserves (G

RRBEA NEIEER

Equity attributable to owners of
the Company

Non-controlling interests IR 41
Total (deficit) equity iR

The consolidated financial statements on pages 73 to 212 were
approved and authorised for issue by the board of directors on 25

March 2020 and are signed on its behalf by: TOATHREEE :

Chow Cheuk Hang Eric Todd
BiET ERE
Director Director

EFE BFE
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Consolidated Statement of Changes in Equity

GERRBER

For the year ended 31 December 2019

BE_Z-NF+A=+T—RHLFE

Attributable to owners of the Company

LGN 1
Fair value
through other Non-
Share Share  Contributed comprehensive  Accumulated controlling
capital premium surplus  income reserve losses Total interests Total
RAFEREM
2ERETIR
e RiEE R4Es - | ZithR @it FEREE @t
HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HKS000
Tén T Thn Tién Tén Tén Tin Thn
At 1 January 2018 R=%-\¥-A-A 63403 497,676 = = (578,283) (17,204) (3374) (20,578)
Profit for the year EREH - - - - 85,041 85,041 2 85,043
Other comprehensive expense FREMZERY
for the year, net of income tax TREER
Item that will not be reclassified ~ FEEHABEERIES -
to profit or loss:
Fair value loss on investment in equity RATERE 2 ARETISH
instrument at fair value through 2 IARARRT B2 %%
other comprehensive income LATEER - - - (45,359) - (45,359) - (45,359)
Total comprehensive (expense) FREE (%) hEseE
income for the year - - - (45,359) 85,041 39,682 2 39,684
At 31 December 2018 RZF-\#tZA=1-A 63403 497,676 - (45,359) (493,242) 2418 (3372) 19,106
Adjustments (Note 3) FE (M) 5 - b - (196) (196) o (196)
At 1 January 2019 (restated) RZF-NF-A-H(EE) 63403 497,676 5 (45359) (493438) 2,28 (3372 18,910

Loss for the year ERER

Other comprehensive expense for ~ £AEH2EER -
the year, net of income tax MRAER

Item that will not be reclassified to -~ FEEHFEZERZEE -
profit or foss:

Fair value loss on investment in equity /A FER £t 2 BT
instrument at fairvalue through 7RSI A7 %4
other comprehensive income LATEER

Total comprehensive expense EMRERTEE
for the year

Cancelation of share premium (Note) £ S {34 B (k)
Capital reduction (Note 33b) A7 HIR (M5 330))

Capital contribution from —MBRAZHER
non-controlling interest of BRlE
a subsidiary

At 31 December 2019 RZZ-AET=R=1-A

(62,610)

(497,676)

497,676
62,610

560,286

(14,239)

(14,239)

(59,59)

Annual Report 2019
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(10,887)

(504,325)

(10,887)

(14,239)

(25,126)

(2.844)

(4,349)
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(11,874)

(14.239)

(26,113)

(7,193)
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GEERBER

For the year ended 31 December 2019 EHEZE-ZT—NF+_A=1+—HIFE

Note:

Pursuant to an ordinary resolution passed at an extraordinary general
meeting on 12 June 2019, the Company approved the share premium
cancellation by way of cancellation of the entire amount of approximately
HK$497,676,000 standing to the credit of the share premium account of the
Company and transfer the credits arising from such cancellation to an
account designated as the contributed surplus account of the Company.
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Consolidated Statement of Cash Flows
n _\éiﬁﬁﬁiﬁ

For the year ended 31 December 2019 HE-_ZT—NF+_A=+—HIFE

2019 2018
—E-hEF —E-)N\F
HK$°000 HK$'000
FERT FAT
OPERATING ACTIVITIES REREH
(Loss) profit before tax BrFR AT (B8 ) % 85,043
Adjustments for: BUATEIBERARE
Impairment loss recognised (reversed), ERER (BERD) REEE -
net of impairment (reversed) FIRR 7 HL fh JE SR IE B R
recognised on other receivable (B8ME) 2 RERE (1,405)
Impairment loss recognised in respect of BB Z W FIAN HERBEEE
trade receivable o
Change in fair value of contingent ERIAREZ A FEZS
consideration receivable 1,165
Gain on disposal of a joint venture HE—fHeghE s (56,781)
Gain on disposal of a subsidiary HE—FB ARz WS (1,620)
(Reversal of) provision for annual leave FLEMRIEL (BQ) BE 158
Share of profit of joint ventures B ZE R (203)
Depreciation of plant and equipment = MR EITE 2,484
Depreciation of right-of-use assets EREEENE 3
Gain on disposal of plant and equipment HERE Mz Wz a
Loss on written-off of plant and equipment  #fis4/EE & B 2 518 73
Gain on disposal of right-of-use assets HEFREEE 2N =
Dividend from equity investments ARG E BB (51,951)
Amortisation of deferred income BRI WA 489
Finance costs BhE A A 12,964
Reimbursement of interest on BERATRRESF S
convertible bonds (9,000)
Operating cash flows before movements &EZ LB B2 KLERETE
in working capital (18,584)
Decrease in inventories wERL 211
Decrease in trade and other receivables B 5 I E At JE W R IB R 6,410
Decrease in trade and other payables B 5N E M EN IR (2,237)
NET CASH USED IN OPERATING ACTIVITIES & EZEMEZRESFEHE (14,200)
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n _\éfﬁﬁﬁiﬁ

For the year ended 31 December 2019 HE—_ZT—NF+_A=+—HIFE

INVESTING ACTIVITIES

Proceeds from disposal of plant and

equipment

Proceeds from disposal of a subsidiary
Proceeds from disposal of a joint venture

Purchase of plant and equipment

Refund of deposit paid for potential equity

investment
Dividend received

BREEE
hE RS KR 2 TSR

HE B AR ZFRIA
HE—RAZEEEZMEHIA
BEBEMEE
REREBERARENENEZE

2B

NET CASH (USED IN) FROM INVESTING

ACTIVITIES

REFH () B2 REFE

FINANCING ACTIVITIES
Repayment to joint ventures
Advance from a director

Advance from a non-controlling shareholder
Capital contributions from non-controlling

interests of a subsidiary
Proceeds from other borrowings
Repayment of other borrowings

Repayment of lease liabilities/obligations

under finance leases

Interest paid on leases liabilities/obligations

under finance leases
Interest paid on other borrowings

MEERE

BRTEEDRE
KE—REEMNER

KB — IR AR B
REMEA RIS ZTE

B fEE ZRS50R
EBREMER
EEEEAE MEBERE

B

Rl (il

MEME WMEBERE
ZENHE
HigEEZENHE

NET CASH FROM (USED IN) FINANCING

ACTIVITIES

BEZEAE () 2 REFE

NET INCREASE (DECREASE) IN CASH AND

CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT

1 JANUARY

Effect of foreign exchange rate changes

BekBREEEZ
B OR) F8

R-—A-BZzRERBREEE

EREBPE

CASH AND CASH EQUIVALENTS AT

31 DECEMBER,

represented by bank balances and cash

RT-ZA=+t—-HZHER
ReEEE -
BSRTTHESMER S
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50
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Notes to the Consolidated Financial Statements
mE M HRRMEE

For the year ended 31 December 2019 BHEZEZZT—NF+_A=1+—HIFE

GENERAL INFORMATION

Chinese Food and Beverage Group Limited (the “Company”)
was incorporated as an exempted company with limited
liability in the Cayman Islands under the Company Law of the
Cayman Islands. The shares of the Company were listed on
GEM of The Stock Exchange of Hong Kong Limited (the
“Exchange”).

During the year ended 31 December 2019, the Company
redomiciled from the Cayman Islands into Bermuda by way of
de-registration in the Cayman Islands and continuation as an
exempted company under the law of Bermuda. The change of
domicile was continued into Bermuda with limited liability with
effect from 25 June 2019.

The addresses of the registered office is Clarendo House, 2
Church Street, Hamilton HK 11, Bermuda and the principal
place of business of the Company is Room 906, 9/F., Wings
Building, No. 110-116 Queen’s Road Central, Hong Kong. The
directors of the Company (the “Directors”) do not consider
any company to be the ultimate holding company and parent
company of the Company.

The principal activity of the Company is investment holding
and the principal activities of its subsidiaries (together with the
Company collectively referred to as the “Group”) are catering
business and securities trading as set out in Note 41 to the
consolidated financial statements.

The consolidated financial statements are presented in Hong
Kong dollars (“HK$"), which is also the functional currency of
the Company.

BASIS OF PREPARATION

During the year ended 31 December 2019, the Group incurred
a loss attributable to owners of the Company of approximately
HK$10,887,000 and had net cash used in operating activities
of approximately HK$6,844,000 and, as of that date, the
Group’s current liabilities exceeded its current assets by
approximately HK$42,643,000 and the Group had net
liabilities of approximately HK$7,193,000. These conditions
indicate the existence of a material uncertainty that may cast
significant doubt on the Group’s ability to continue as a going
concern. The Directors considered that the consolidated
financial statements of the Company has been prepared on a
going concern basis after taking into consideration of the
following measures:

—REH

ZEARREEFERAR ([ARF]) B/RE
MEREARZERRSHESEMMILZE
HEARDA - ARBRMHNEBBE R
SATAR AR ([BEPT]) GEM £ e

ey e Bl = H= s il I
B ARAEERHEERSRE ZEMK
REBAREEVIA—HERRARNEN
FEEE BARRHASHEENER
RiE - ZMERAREFEZERAFR
ZE-NEFARAZTRARER -

AN B 9 SR BR b4k & Clarendo House,
2 Church Street, Hamilton HK 11,
Bermuda * A AR FE ELE EMBUNE S
FIREFAESR 110-116FKEFEANE
9B E - ARFEZE([EF]) W
FEARRAERRBNELZER AR RE

nal e

MR A BTG IHRRME 4 PAEL - ARAIZ
TREYRREER  MEMBIR(GE
RIRNAFGHE [ AEE]) cETBEHRE

meapBmRLRET(BIT]) 25 &
TR ARBZNEEEH -

REEE

BE_ZE—hE+-_A=1+—RHILEE "
AEBMBEBARRHEEABGEEBLY
10,887,000/ T * BELEFFMIECHR S
HRE 496,844,000 7T HlEZH A%
EMnpEaEBERAERYEEY
42,643,000/ 7T * MASEMNEBEFEA
497,193,0008 7T - ZEBNAKBEFHEE
ATHETEN  AJRE S AEEFELED
BENEEXERNER - EFRAE - ARRH
GRAPERERIIEBATEBRIZSEL
BERAERES
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2019 EHEZE-ZT—NF+_A=1+—HIFE

2.

82

BASIS OF PREPARATION (Continued)

(@ The Group has continued to enforce cost-saving
measures. The selling and distribution expenses and
administrative and other operating expenses were
reduced by 27% and the finance costs were reduced by
79%, as compared with the year ended 31 December
2018;

(b)  The Group is negotiating with its suppliers and creditors
to extend payment due date;

(©)  Subject to the approval by the shareholders of the
Company and the Exchange, the Group may have a
potential fund raising exercise after the publication of
annual results announcement of the Group for the year
ended 31 December 2019; and

(d) The Group is exploring other fund raising opportunities
including, but not limited to, equity and debt financing.

The Directors are of the opinion that the Group would be able
to have sufficient working capital to finance its operations and
to meet its financial obligations as and when they fall due for
a period of not less than the next twelve months from 31
December 2019.

Accordingly, the Directors are of the opinion that it is
appropriate to prepare these consolidated financial statements
for the year ended 31 December 2019 on a going concern
basis. The consolidated financial statements do not include any
adjustments that would result from the failure of the Group to
obtain sufficient future funding. Should the Group be unable
to continue to operate as a going concern, adjustments would
have to be made to reduce the carrying amounts of the assets
of the Group to their recoverable amounts, to provide for
further liabilities which might arise and to reclassify non-
current assets and liabilities as current assets and liabilities,
respectively.
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3.

APPLICATION OF NEW AND AMENDMENTS TO
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

NEW AND AMENDMENTS TO HKFRSs THAT ARE
MANDATORILY EFFECTIVE FOR THE CURRENT YEAR

The Group has applied the following new and amendments to
HKFRSs issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") for the first time in the current year:

HKFRS 16 Leases

HK(IFRIC)-Interpretation Uncertainty over Income Tax Treatments
("Int") 23

Amendments to HKFRS 9 Prepayment Features with Negative

Compensation
Amendments to Hong Kong  Plan Amendment, Curtailment or

Accounting Standard Settlement
("HKAS") 19
Amendments to HKAS 28 Long-term Interests in Associates and

Joint Ventures
Annual Improvements to HKFRSs
2015-2017 Cycle

Amendments to HKFRSs

Except as described below, the application of the new and
amendments to HKFRSs in the current year has had no
material impact on the Group’s financial positions and
performance for the current and prior years and/or on the
disclosures set out in these consolidated financial statements.

HKFRS 16 Leases

The Group has applied HKFRS 16 for the first time in the
current year. HKFRS 16 superseded HKAS 17 Leases (“HKAS
17"), and the related interpretations.

Definition of a lease

The Group has elected the practical expedient to apply HKFRS
16 to contracts that were previously identified as leases
applying HKAS 17 and HK(IFRIC)-Int 4 Determining whether
an Arrangement contains a Lease and not apply this standard
to contracts that were not previously identified as containing a
lease. Therefore, the Group has not reassessed contracts which
already existed prior to the date of initial application.

For contracts entered into or modified on or after 1 January
2019, the Group applies the definition of a lease in accordance
with the requirements set out in HKFRS 16 in assessing
whether a contract contains a lease.
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3.

APPLICATION OF NEW AND AMENDMENTS TO
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

NEW AND AMENDMENTS TO HKFRSs THAT ARE
MANDATORILY EFFECTIVE FOR THE CURRENT YEAR
(Continued)

HKFRS 16 Leases (Continued)

As a lessee

The Group has applied HKFRS 16 retrospectively with the
cumulative effect recognised at the date of initial application,
1 January 2019.

As at 1 January 2019, the Group recognised additional lease
liabilities and right-of-use assets at amounts equal to the
related lease liabilities by applying HKFRS 16.C8(b)(ii)
transition. Any difference at the date of initial application is
recognised in the opening accumulated losses and
comparative information has not been restated.

When applying the modified retrospective approach under
HKFRS 16 at transition, the Group applied the following
practical expedients to leases previously classified as operating
leases under HKAS 17, on lease-by-lease basis, to the extent
relevant to the respective lease contracts:

elected not to recognise right-of-use assets and lease
liabilities for leases with lease term ends within 12
months of the date of initial application;

. excluded initial direct costs from measuring the right-of-
use assets at the date of initial application; and

ii. applied a single discount rate to a portfolio of leases
with a similar remaining terms for similar class of
underlying assets in similar economic environment.

When recognising the lease liabilities for leases previously
classified as operating leases, the Group has applied
incremental borrowing rates of the relevant group entities at
the date of initial application. The weighted average
incremental borrowing rate applied is 15%.
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3.

APPLICATION OF NEW AND AMENDMENTS TO 3,
HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs") (Continued)

NEW AND AMENDMENTS TO HKFRSs THAT ARE
MANDATORILY EFFECTIVE FOR THE CURRENT YEAR

(Continued)
HKFRS 16 Leases (Continued)

As a lessee (Continued)

@Fﬁ%ﬁ‘ﬂ&,@ﬂ%‘ﬂﬁiﬁ, % 3

SEA(EBMBHREER D
(%)
I 6 B IR A R BT R AR S

SEEBHREEL| (&)

BERMBREEAE16RHEE (E)

ERARBEA ()

At January

2019

Note HK$'000
B = FTHERT

Operating lease commitments disclosed
as at 31 December 2018

BN S S = o G
BENEEHEARE

9,860

Lease liabilities discounted at relevant
incremental borrowing rates
Less: Practical expedient — leases with
lease term ending within
12 months from the date of
initial application

AR AN R 2
HERE
B AIATRETDE — A
FHR YRR A AL
12AATENHE

i
r

8,981
(106)

Lease liabilities relating to operating leases
recognised upon application of HKFRS 16
Add: Obligations under finance leases
recognised at 31 December 2018

RABBYIEHRELERE 16556
WRELEHERECHEERSR
m:R=E—-—NFE+=—A=+—H
FRE L E T E AR

8,875

(@ 285

Lease liabilities as at 1 January 2019

R-ZE-NF-A—HNHEERE

Analysed as
Current
Non-current

DR
inE2)
R

6,653
2,507
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3.

86

APPLICATION OF NEW AND AMENDMENTS TO

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

NEW AND AMENDMENTS TO HKFRSs THAT ARE

MANDATORILY EFFECTIVE FOR THE CURRENT YEAR

(Continued)
HKFRS 16 Leases (Continued)

As a lessee (Continued)
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The carrying amount of right-of-use assets for own use as at 1 R-E—HhE—F—RBEERANFEAESR
January 2019 comprises the following: EZEEEBRESNUTRE
Right-of-use
Assets
Rk
BE
Notes HK$'000
B aE FH&T
Right-of-use assets relating to operating leases fERE B M ISR EELR]FE 165514
recognised upon application of HKFRS 16 ERREECEHENFERAEEE 8,875
Amounts included in plant and equipment BIEEESHEDE 17585 A
under HKAS 17 BB KB EN R
— Assets previously under finance leases —BAREREEETHNEE (a) 551
Adjustments on rental deposits paid at RZE-—NE—A—BEXf
1 January 2019 HEEZRSHAR (b) 391
9,817

Notes:

Chinese Food and Beverage Group Limited

In relation to assets previously under finance leases, the Group
recategorised the carrying amounts of the relevant assets which
were still under lease as at 1 January 2019 amounting to
HK$551,000 as right-of-use assets. In addition, the Group
reclassified the obligations under finance leases of
approximately HK$234,000 and approximately HK$51,000 to
lease liabilities as current and non-current liabilities respectively
at 1 January 2019.

Before the application of HKFRS 16, the Group considered
refundable rental deposits paid as rights and obligations under
leases to which HKAS 17 applied under other receivables. Based
on the definition of lease payments under HKFRS 16, such
deposits are not payments relating to the right to use of the
underlying assets and were adjusted to reflect the discounting
effect at transition. Accordingly, approximately HK$587,000
and approximately HK$391,000 were adjusted to refundable
rental deposits paid and right-of-use assets respectively.
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3.

APPLICATION OF NEW AND AMENDMENTS TO
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

NEW AND AMENDMENTS TO HKFRSs THAT ARE
MANDATORILY EFFECTIVE FOR THE CURRENT YEAR
(Continued)

HKFRS 16 Leases (Continued)

As a lessor

In accordance with the transitional provisions in HKFRS 16, the
Group is not required to make any adjustment on transition
for leases in which the Group is a lessor but account for these
leases in accordance with HKFRS 16 from the date of initial
application and comparative information has not been
restated.

The following table summarises the impact of transition to
HKFRS 16 on accumulated losses at 1 January 2019.
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%,
Impact of
adopting
HKFRS 16 at
1 January 2019
R-Z-h#F
—A—H
RMER
B R 22 Al

E16FNTE
HK$'000
TERT

REtBRE

Accumulated losses

Adjustment on rental deposits paid R=—ZE—hFE— A —HEXNHEELRESHFARE

at 1 January 2019
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3. APPLICATION OF NEW AND AMENDMENTS TO 3, E}Eﬁ W R RIBITE B KR
HONG KONG FINANCIAL REPORTING B ([ EBHEREREL )
STANDARDS (“HKFRSs") (Continued) (&)

NEW AND AMENDMENTS TO HKFRSs THAT ARE AEEREMEN T TR EE

MANDATORILY EFFECTIVE FOR THE CURRENT YEAR TEBIEREER (2)

(Continued)

HKFRS 16 Leases (Continued)

The following adjustments were made to the amounts
recognised in the consolidated statement of financial position
at 1 January 2019. Line items that were not affected by the

changes have not been included.

BERMBREEAE16REE (E)

UWTAEHR-_ZE—
BHRARPERZCBIEHZAE - RE

BB EIARBITNBREEA

NE—R—BZEeH

Carrying Carrying
amount previously amount under
reported at HKFRS 16 at
31 December 2018 Adjustments 1 January 2019
BER REFEBHE
—T-\F HEERE 165
% Bl etawiH R-Z-h&
ERZEAE Rl — A —HNREE
Notes HK$'000 HK$'000 HK$'000
KizE FEL TExL TER
Non-current assets kRBEE
Plant and equipment BENRH (a) 4,751 (551)
Right-of-use assets EREEE 5 9,817
Current assets REBEE
Trade and other receivables Z 5 R E g ZE (b) 4,608 (587)
Current liabilities REBEE
Lease liabilities HERE - 6,653
Obligation under finance BERERE
leases (a) 234 (234)
Non-current liabilities kraasE
Lease liabilities HEaE - 2,507
Obligation under finance MERERE

leases

Note: For the purpose of reporting cash flows from operating activities

@ 51

(51)

M REREFERERBE_T—NF

TZRE=T-HBILEERKELFTHFAE
ReRE iTEEEESEHORLER
B e BRARR_Z—NEF
—A—BZENEFRTE -

under indirect method for the year ended 31 December 2019,
movements in working capital have been computed based on
opening consolidated statement of financial position as at 1
January 2019 as disclosed above.
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3.

APPLICATION OF NEW AND AMENDMENTS TO
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

NEW AND AMENDMENTS TO HKFRSs IN ISSUE BUT
NOT YET EFFECTIVE

The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are not yet
effective:

HKFRS 17
Amendments to HKFRS 3

Insurance Contracts'
Definition of a Business?

Sale or Contribution of Assets between
an Investor and its Associate or
Joint Venture?

Definition of Material*

Amendments to HKFRS 10
and HKAS 28

Amendments to HKAS 1
and HKAS 8

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Interest Rate Benchmark Reform*

) Effective for annual periods beginning on or after 1 January
2021.

2 Effective for business combinations and asset acquisitions for
which the acquisition date is on or after the beginning of the
first annual period beginning on or after 1 January 2020.

g Effective for annual periods beginning on or after a date to be
determined.

5 Effective for annual periods beginning on or after 1 January
2020.

In addition to the above new and amendments to HKFRSs, a
revised Conceptual Framework for Financial Reporting was
issued in 2018. Its consequential amendments, the
Amendments to References to the Conceptual Framework in
HKFRS Standards, will be effective for annual periods
beginning on or after 1 January 2020.

Except for the new and amendments to HKFRSs and
interpretations mentioned below, the Directors anticipate that
the application of all other new and amendments to HKFRSs
will have no material impact on the consolidated financial
statements in the foreseeable future.
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3. APPLICATION OF NEW AND AMENDMENTS TO 3.

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

NEW AND AMENDMENTS TO HKFRSs IN ISSUE BUT
NOT YET EFFECTIVE (Continued)

Amendments to HKAS 1 and HKAS 8 Definition of
Material

The amendments provide refinements to the definition of
material by including additional guidance and explanations in
making materiality judgments. In particular, the amendments:

° include the concept of “obscuring” material information
in which the effect is similar to omitting or misstating
the information;

o replace threshold for materiality influencing users from
“could influence” to “could reasonably be expected to
influence”; and

o include the use of the phrase “primary users” rather
than simply referring to “users” which was considered
too broad when deciding what information to disclose in
the financial statements.

The amendments also align the definition across all HKFRSs
and will be mandatorily effective for the Group’s annual period
beginning on 1 January 2020. The application of the
amendments is not expected to have significant impact on the
financial position and performance of the Group but may
affect the presentation and disclosures in the consolidated
financial statements.
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3.

APPLICATION OF NEW AND AMENDMENTS TO
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

NEW AND AMENDMENTS TO HKFRSs IN ISSUE BUT
NOT YET EFFECTIVE (Continued)

Conceptual Framework for Financial Reporting 2018 (the
“New Framework”) and the Amendments to References
to the Conceptual Framework in HKFRS Standards

The New Framework:
o reintroduces the terms stewardship and prudence;

o introduces a new asset definition that focuses on rights
and a new liability definition that is likely to be broader
than the definition it replaces, but does not change the
distinction between a liability and an equity instrument;

. discusses historical cost and current value measures, and
provides additional guidance on how to select a
measurement basis for a particular asset or liability;

o states that the primary measure of financial performance
is profit or loss, and that only in exceptional
circumstances other comprehensive income will be used
and only for income or expenses that arise from a
change in the current value of an asset or liability; and

° discusses uncertainty, derecognition, unit of account,
the reporting entity and combined financial statements.

Consequential amendments have been made so that
references in certain HKFRSs have been updated to the New
Framework, whilst some HKFRSs are still referred to the
previous versions of the framework. These amendments are
effective for annual periods beginning on or after 1 January
2020, with earlier application permitted. Other than specific
standards which still refer to the previous versions of the
framework, the Group will rely on the New Framework on its
effective date in determining the accounting policies especially
for transactions, events or conditions that are not otherwise
dealt with under the accounting standards.
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4,

92

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on GEM of The Stock Exchange of Hong Kong
Limited (the “GEM Listing Rules”) and by the Hong Kong
Companies Ordinance (“CO").

The consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments
that are measured at fair value at the end of each reporting
period, as explained in the accounting policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value of an
asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing the
asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for
share-based payment transactions that are within the scope of
HKFRS 2 Share-based Payment, leasing transactions that are
accounted for in accordance with HKFRS 16 (since 1 January
2019) or HKAS 17 (before application of HKFRS 16), and
measurements that have some similarities to fair value but are
not fair value, such as net realisable value in HKAS 2
Inventories or value in use in HKAS 36 Impairment of Assets.

For financial instruments which are transacted at fair value and
a valuation technique that unobservable inputs is to be used
to measure fair value in subsequent periods, the valuation
technique is calibrated so that at initial recognition the results
of the valuation technique equals the transaction price.
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4,

SIGNIFICANT ACCOUNTING POLICIES (Continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements
are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as
follows:

o Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

J Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the asset
or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or
liability.

The principal accounting policies are set out below.

BASIS OF CONSOLIDATION

The consolidated financial statements incorporate the financial
statements of the Company and entities (including structured
entities) controlled by the Company and its subsidiaries.
Control is achieved when the Company:

o has power over the investee;

. is exposed, or has rights, to variable returns from its
involvement with the investee; and

J has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one
or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of
a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss and
other comprehensive income from the date the Group gains
control until the date when the Group ceases to control the
subsidiary.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
BASIS OF CONSOLIDATION (Continued)

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the non-
controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and to
the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies in
line with the Group's accounting policies.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which represent
present ownership interests entitling their holders to a
proportionate share of net assets of the relevant subsidiaries
upon liquidation.

Changes in the Group's interests in existing subsidiaries

When the Group loses control of a subsidiary, the assets and
liabilities of that subsidiary and non-controlling interests (if
any) are derecognised. A gain or loss is recognised in profit or
loss and is calculated as the difference between (i) the
aggregate of the fair value of the consideration received and
the fair value of any retained interest and (ii) the carrying
amount of the assets (including goodwill), and liabilities of the
subsidiary attributable to the owners of the Company. All
amounts previously recognised in other comprehensive income
in relation to that subsidiary are accounted for as if the Group
had directly disposed of the related assets or liabilities of the
subsidiary (i.e. reclassified to profit or loss or transferred to
another category of equity as specified/permitted by applicable
HKFRSs). The fair value of any investment retained in the
former subsidiary at the date when control is lost is regarded
as the fair value on initial recognition for subsequent
accounting under HKFRS 9 or, when applicable, the cost on
initial recognition of an investment in an associate or a joint
venture.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
BUSINESS COMBINATIONS

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a business
combination is measured at fair value, which is calculated as
the sum of the acquisition-date fair values of the assets
transferred by the Group, liabilities incurred by the Group to
the former owners of the acquiree and the equity interests
issued by the Group in exchange for control of the acquiree.
Acquisition-related costs are generally recognised in profit or
loss as incurred.

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value, except
that:

o deferred tax assets or liabilities, and assets or liabilities
related to employee benefit arrangements are
recognised and measured in accordance with HKAS 12
Income Taxes and HKAS 19 Employee Benefits
respectively;

o liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to
replace share-based payment arrangements of the
acquiree are measured in accordance with HKFRS 2
Share-based Payment at the acquisition date;

. assets (or disposal groups) that are classified as held for
sale in accordance with HKFRS 5 Non-current Assets
Held for Sale and Discontinued Operations are measured
in accordance with that standard: and

o lease liabilities are recognised and measured at the
present value of the remaining lease payments (as
defined in HKFRS 16) as if the acquired leases were new
leases at the acquisition date, except for leases for which
(a) the lease term ends within 12 months of the
acquisition date; or (b) the underlying asset is of low
value. Right-of-use assets are recognised and measured
at the same amount as the relevant lease liabilities,
adjusted to reflect favourable or unfavourable terms of
the lease when compared with market terms.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
BUSINESS COMBINATIONS (Continued)

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over the
net amount of the identifiable assets acquired and the
liabilities assumed as at acquisition date. If, after re-
assessment, the net amount of the identifiable assets acquired
and liabilities assumed exceeds the sum of the consideration
transferred, the amount of any non-controlling interests in the
acquiree and the fair value of the acquirer’s previously held
interest in the acquiree (if any), the excess is recognised
immediately in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests
and entitle their holders to a proportionate share of the
relevant subsidiary’s net assets in the event of liquidation are
initially measured at the non-controlling interests’
proportionate share of the recognised amounts of the
acquiree’s identifiable net assets or at fair value.

When the consideration transferred by the Group in a business
combination includes a contingent consideration arrangement,
the contingent consideration is measured at its acquisition-
date fair value and included as part of the consideration
transferred in a business combination. Changes in the fair
value of the contingent consideration that qualify as
measurement period adjustments are adjusted retrospectively.
Measurement period adjustments are adjustments that arise
from additional information obtained during the
“measurement period” (which cannot exceed one year from
the acquisition date) about facts and circumstances that
existed at the acquisition date.

The subsequent accounting for the contingent consideration
that do not qualify as measurement period adjustments
depends on how the contingent consideration is classified.
Contingent consideration that is classified as equity is not
remeasured at subsequent reporting dates and its subsequent
settlement is accounted for within equity. Contingent
consideration that is classified as an asset or a liability is
remeasured to fair value at subsequent reporting dates, with
the corresponding gain or loss being recognised in profit or
loss.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
INVESTMENTS IN JOINT VENTURES

A joint venture is a joint arrangement whereby the parties that
have joint control of the arrangement have rights to the net
assets of the joint arrangement. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities
reguire unanimous consent of the parties sharing control.

The results and assets and liabilities of joint ventures are
incorporated in these consolidated financial statements using
the equity method of accounting, except when the investment,
or a portion thereof, is classified as held for sale, in which case
it is or the portion so classified is accounted for in accordance
with HKFRS 5 Non-current Assets Held for Sale and
Discontinued Operations. Any retained portion of an
investment in a joint venture that has not been classified as
held for sale continues to be accounted for using the equity
method. The financial statements of joint ventures used for
equity accounting purposes are prepared using uniform
accounting policies as those of the Group for like transactions
and events in similar circumstances. Under the equity method,
an investment in a joint venture is initially recognised in the
consolidated statement of financial position at cost and
adjusted thereafter to recognise the Group’s share of the
profit or loss and other comprehensive income of the joint
venture. Changes in net assets of joint venture other than
profit or loss and other comprehensive income are not
accounted for unless such changes resulted in changes in
ownership interest held by the Group. When the Group’s
share of losses of joint venture exceeds the Group’s interest in
that joint venture (which includes any long-term interests that,
in substance, form part of the Group’s net investment in the
joint venture), the Group discontinues recognising its share of
further losses. Additional losses are recognised only to the
extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the joint venture.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
INVESTMENTS IN JOINT VENTURES (Continued)

An investment in a joint venture is accounted for using the
equity method from the date on which the investee becomes
a joint venture. On acquisition of the investment in a joint
venture, any excess of the cost of the investment over the
Group's share of the net fair value of the identifiable assets
and liabilities of the investee is recognised as goodwill, which
is included within the carrying amount of the investment. Any
excess of the Group’s share of the net fair value of the
identifiable assets and liabilities over the cost of the
investment, after reassessment, is recognised immediately in
profit or loss in the period in which the investment is acquired.

The Group assesses whether there is an objective evidence
that the interest in a joint venture may be impaired. When any
objective evidence exists, the entire carrying amount of the
investment (including goodwill) is tested for impairment in
accordance with HKAS 36 as a single asset by comparing its
recoverable amount (higher of value in use and fair value less
costs of disposal) with its carrying amount. Any impairment
loss recognised is not allocated to any asset, including goodwill
that forms part of the carrying amount of the investment. Any
reversal of that impairment loss is recognised in accordance
with HKAS 36 to the extent that the recoverable amount of
the investment subsequently increases.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
INVESTMENTS IN JOINT VENTURES (Continued)

When the Group ceases to have joint control over a joint
venture, it is accounted for as a disposal of the entire interest
in the investee with a resulting gain or loss being recognised in
profit or loss. When the Group retains an interest in the former
joint venture and the retained interest is a financial asset
within the scope of HKFRS 9, the Group measures the retained
interest at fair value at that date and the fair value is regarded
as its fair value on initial recognition. The difference between
the carrying amount of the joint venture and the fair value of
any retained interest and any proceeds from disposing the
relevant interest in the joint venture is included in the
determination of the gain or loss on disposal of the joint
venture. In addition, the Group accounts for all amounts
previously recognised in other comprehensive income in
relation to that joint venture on the same basis as would be
required if that joint venture had directly disposed of the
related assets or liabilities. Therefore, if a gain or loss previously
recognised in other comprehensive income by that joint
venture would be reclassified to profit or loss on the disposal
of the related assets or liabilities, the Group reclassifies the
gain or loss from equity to profit or loss (as a reclassification
adjustment) upon disposal/partial disposal of the relevant joint
venture.

The Group continues to use the equity method when an
investment in a joint venture becomes an investment in an
associate. There is no remeasurement to fair value upon such
changes in ownership interests.

When the Group reduces its ownership interest in a joint
venture but the Group continues to use the equity method,
the Group reclassifies to profit or loss the proportion of the
gain or loss that had previously been recognised in other
comprehensive income relating to that reduction in ownership
interest if that gain or loss would be reclassified to profit or
loss on the disposal of the related assets or liabilities.

When a group entity transacts with a joint venture of the
Group, profits and losses resulting from the transactions with
the joint venture are recognised in the Group’s consolidated
financial statements only to the extent of interests in the joint
venture that are not related to the Group.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
REVENUE FROM CONTRACTS WITH CUSTOMERS

The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods or
services underlying the particular performance obligation is
transferred to the customer.

A performance obligation represents a good or service (or a
bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised over
time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

o the customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the
Group performs;

o the Group's performance creates or enhances an asset
that the customer controls as the Group performs; or

o the Group's performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

A contract asset represents the Group'’s right to consideration
in exchange for goods or services that the Group has
transferred to a customer that is not yet unconditional. It is
assessed for impairment in accordance with HKFRS 9. In
contrast, a receivable represents the Group's unconditional
right to consideration, i.e. only the passage of time is required
before payment of that consideration is due.

A contract liability represents the Group’s obligation to
transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration is
due) from the customer.

A contract asset and a contract liability relating to the same
contract are accounted for and presented on a net basis.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
LEASES

Definition of a lease (upon application of HKFRS 16 in
accordance with transitions in Note 3)

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified or arising from business
combinations on or after the date of initial application, the
Group assesses whether a contract is or contains a lease based
on the definition under HKFRS 16 at inception, modification
date or acquisition date, as appropriate. Such contract will not
be reassessed unless the terms and conditions of the contract
are subsequently changed.

The Group as a lessee (upon application of HKFRS 16 in
accordance with transitions in Note 3)

Allocation of consideration to components of a contract
For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price of
the non-lease components.

Non-lease components are separated from lease component
on the basis of their relative stand-alone prices.

As a practical expedient, leases with similar characteristics are
accounted on a portfolio basis when the Group reasonably
expects that the effects on the consolidated financial
statements would not differ materially from individual leases
within the portfolio.

Short-term leases

The Group applies the short-term lease recognition exemption
to leases of cafe that have a lease term of 12 months or less
from the commencement date and do not contain a purchase
option. Lease payments on short-term leases are recognised as
expense on a straight-line basis or another systematic basis
over the lease term.

4.

FESHBE®)
AL

HONER(REMEINBERASTE
MR EERF 16 57K)

RGO TE—BREHRES —RER
RIEEMERNENAREREE - BZa
HE—EENKEeE S —EEN -

HREXERBRRZRAT L HEFTHE
BaMELENGH  AKEREFLSHH
HELEE165RIB TESR - KA
ETEWER (WER) HEa s =
—REHRE S —REL - FRIFA DGR
MR HEREELEET  TRATSHEE
BHRETTER S -

AEEER/EFEARBHNEINBERE
REBMBREEINF1657%K)

HEEHE 7 B S A& A 2D
HEHEE —EELKD AR —EZ%E
BINOBEA IR D - BIAEEEE
RABHIRK 7 #) 1R R B8 08 (B 1% S SRR AR 7
MEBEBREMN  BAOTNHEESH
MR D 2 FEIETT 0 8 o

FHOBA AREFNREBERMA RN

ERFIITRENE A RUSED
MBS - AIRREASEENSIERTZ
HAHGRAMBREANTETSEETR
RizE AR ERBL

A
AEEKERHERRRR2ERR BRA
BHEREAXATHNEHERETIES
BEEEENNFE=EE - RHHEENHE
ENFREEHANRERERE ML EZRIL
HEERRF o

Annual Report 2019 —Z—h&F® 101



Notes to the Consolidated Financial Statements
mE M HRRMEE

For the year ended 31 December 2019 EHEZE-ZT—NF+_A=1+—HIFE

4,

SIGNIFICANT ACCOUNTING POLICIES (Continued)
LEASES (Continued)

The Group as a lessee (upon application of HKFRS 16 in
accordance with transitions in Note 3) (Continued)

Right-of-use assets
The cost of right-of-use asset includes:

° the amount of the initial measurement of the lease
liability;

° any lease payments made at or before the
commencement date, less any lease incentives received;

o any initial direct costs incurred by the Group; and

° an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets,
restoring the site on which it is located or restoring the
underlying asset to the condition required by the terms
and conditions of the lease.

Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably certain to
obtain ownership of the underlying leased assets at the end of
the lease term are depreciated from commencement date to
the end of the useful life. Otherwise, right-of-use assets are
depreciated on a straight-line basis over the shorter of its
estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line item
on the consolidated statement of financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS 9
and initially measured at fair value. Adjustments to fair value
at initial recognition are considered as additional lease
payments and included in the cost of right-of-use assets.
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Notes to the Consolidated Financial Statements
mE M HRRMEE

For the year ended 31 December 2019 BHEZEZZT—NF+_A=1+—HIFE

4,

SIGNIFICANT ACCOUNTING POLICIES (Continued)
LEASES (Continued)

The Group as a lessee (upon application of HKFRS 16 in
accordance with transitions in Note 3) (Continued)

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of lease
payments that are unpaid at that date. In calculating the
present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement date
if the interest rate implicit in the lease is not readily
determinable.

The lease payments include:

o fixed payments (including in-substance fixed payments)
less any lease incentives receivable;

o variable lease payments that depend on an index or a
rate, initially measured using the index or rate as at the
commencement date;

o amounts expected to be payable by the Group under
residual value guarantees;

o the exercise price of a purchase option if the Group is
reasonably certain to exercise the option; and

o payments of penalties for terminating a lease, if the
lease term reflects the Group exercising an option to
terminate the lease.

The Group as a lessee (prior to 1 January 2019)

Leases are classified as finance leases whenever the terms of
the lease transfer substantially all the risks and rewards of
ownership to the lessee. All other leases are classified as
operating leases.
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Notes to the Consolidated Financial Statements
mE M HRRMEE

For the year ended 31 December 2019 EHEZE-ZT—NF+_A=1+—HIFE

4,

SIGNIFICANT ACCOUNTING POLICIES (Continued)
LEASES (Continued)

The Group as a lessee (prior to 1 January 2019)
(Continued)

Assets held under finance leases are recognised as assets of
the Group at their fair value at the inception of the lease or, if
lower, at the present value of the minimum lease payments.
The corresponding liability to the lessor is included in the
consolidated statement of financial position as a finance lease
obligation.

Lease payments are apportioned between finance expenses
and reduction of the lease obligation so as to achieve a
constant rate of interest on the remaining balance of the
liability. Finance expenses are recognised immediately in profit
or loss, unless they are directly attributable to qualifying assets,
in which case they are capitalised in accordance with the
Group's general policy on borrowing costs (see the accounting
policy below). Contingent rentals are recognised as expenses
in the periods in which they are incurred.

Operating lease payments are recognised as an expense on a
straight-line basis over the lease term. Contingent rentals
arising under operating leases are recognised as an expense in
the period in which they are incurred.

The Group as a lessor

Classification and measurement of leases

Leases for which the Group is a lessor are classified as finance
or operating leases. Whenever the terms of the lease transfer
substantially all the risks and rewards incidental to ownership
of an underlying asset to the lessee, the contract is classified
as a finance lease. All other leases are classified as operating
leases.
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Notes to the Consolidated Financial Statements
mE M HRRMEE

For the year ended 31 December 2019 BHEZEZZT—NF+_A=1+—HIFE

4,

SIGNIFICANT ACCOUNTING POLICIES (Continued)
LEASES (Continued)
The Group as a lessor (Continued)

Classification and measurement of leases (Continued)
Rental income from operating leases is recognised in profit or
loss on a straight-line basis over the term of the relevant lease.
Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the
leased asset, and such costs are recognised as an expense on a
straight-line basis over the lease term except for investment
properties measured under fair value model. Rental income
which are derived from the Group’s ordinary course of
business is presented as revenue.

The Group as a lessor (upon application of HKFRS 16 in
accordance with transitions in Note 3)

Allocation of consideration to components of a contract
When a contract includes both leases and non-lease
components, the Group applies HKFRS 15 to allocate
consideration in a contract to lease and non-lease
components. Non-lease components are separated from lease
component on the basis of their relative stand-alone selling
prices.

Refundable rental deposits
Refundable rental deposits received are accounted for under
HKFRS 9 and initially measured at fair value. Adjustments to
fair value at initial recognition are considered as additional
lease payments from lessees.

Lease modification

The Group accounts for a modification to an operating lease
as a new lease from the effective date of the modification,
considering any prepaid or accrued lease payments relating to
the original lease as part of the lease payments for the new
lease.
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Notes to the Consolidated Financial Statements
mE M HRRMEE

For the year ended 31 December 2019 EHEZE-ZT—NF+_A=1+—HIFE

4,

SIGNIFICANT ACCOUNTING POLICIES (Continued)
FOREIGN CURRENCIES

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recognised at
the rates of exchanges prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items carried
at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the fair
value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group's operations
are translated into the presentation currency of the Group (i.e.
HK$) using exchange rates prevailing at the end of each
reporting period. Income and expenses items are translated at
the average exchange rates for the period, unless exchange
rates fluctuate significantly during the period, in which case
the exchange rates at the date of transactions are used.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the
heading of translation reserve (attributed to non-controlling
interests as appropriate).

On the disposal of a foreign operation (that is, a disposal of
the Group's entire interest in a foreign operation, or a disposal
involving loss of control over a subsidiary that includes a
foreign operation, or a partial disposal of an interest in a joint
arrangement or an associate that includes a foreign operation
of which the retained interest becomes a financial asset), all of
the exchange differences accumulated in equity in respect of
that operation attributable to the owners of the Company are
reclassified to profit or loss.
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Notes to the Consolidated Financial Statements
mE M HRRMEE

For the year ended 31 December 2019 BHEZEZZT—NF+_A=1+—HIFE

4,

SIGNIFICANT ACCOUNTING POLICIES (Continued)
FOREIGN CURRENCIES (Continued)

Goodwill and fair value adjustments on identifiable assets
acquired arising on an acquisition of a foreign operation are
treated as assets and liabilities of that foreign operation and
translated at the rate of exchange prevailing at the end of
each reporting period. Exchange differences arising are
recognised in other comprehensive income.

BORROWING COSTS

All borrowing costs are recognised in profit or loss in the
period in which they are incurred.

EMPLOYEE BENEFITS
Retirement benefit costs and termination benefits

Payments to the Mandatory Provident Fund Scheme (the “MPF
Scheme”) are recognised as an expense when employees have
rendered service entitling them to the contributions.

A liability for a termination benefit is recognised at the earlier
of when the group entity can no longer withdraw the offer of
the termination benefit and when it recognises any related
restructuring costs.

Short-term and other long-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid as
and when employees rendered the services. All short-term
employee benefits are recognised as an expense unless
another HKFRS requires or permits the inclusion of the benefit
in the cost of an asset.

A liability is recognised for benefits accruing to employees
(such as wages and salaries, annual leave and sick leave) after
deducting any amount already paid.

Liabilities recognised in respect of other long-term employee
benefits are measured at the present value of the estimated
future cash outflows expected to be made by the Group in
respect of services provided by employees up to the reporting
date. Any changes in the liabilities’ carrying amounts resulting
from service cost, interest and remeasurements are recognised
in profit or loss except to the extent that another HKFRS
requires or permits their inclusion in the cost of an asset.
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Notes to the Consolidated Financial Statements
mE M HRRMEE

For the year ended 31 December 2019 EHEZE-ZT—NF+_A=1+—HIFE

4,

SIGNIFICANT ACCOUNTING POLICIES (Continued)
TAXATION

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from “(loss) profit before tax”
because of income or expense that are taxable or deductible in
other years and items that are never taxable or deductible. The
Group's liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by the end of
the reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other
than in a business combination) of assets and liabilities in a
transaction that affects neither the taxable profit nor the
accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary difference arises from the initial
recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries, and
interests in joint ventures, except where the Group is able to
control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from deductible
temporary differences associated with such investments and
interests are only recognised to the extent that it is probable
that there will be sufficient taxable profits against which to
utilise the benefits of the temporary differences and they are
expected to reverse in the foreseeable future.
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Notes to the Consolidated Financial Statements
mE M HRRMEE

For the year ended 31 December 2019 BHEZEZZT—NF+_A=1+—HIFE

4,

SIGNIFICANT ACCOUNTING POLICIES (Continued)
TAXATION (Continued)

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that it
is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset is realised, based on tax rate (and tax laws)
that have been enacted or substantively enacted by the end of
the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and
liabilities.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-use
assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to the
right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS 12
Income Taxes requirements to the leasing transaction as a
whole. Temporary differences relating to right-of-use assets
and lease liabilities are assessed on a net basis. Excess of
depreciation on right-of-use assets over the lease payments for
the principal portion of lease liabilities resulting in net
deductible temporary differences.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes
levied to the same taxation entity by the same taxation
authority.
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Notes to the Consolidated Financial Statements

e B HRRHE

For the year ended 31 December 2019 HZ=—F

4,

SIGNIFICANT ACCOUNTING POLICIES (Continued)
TAXATION (Continued)

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively. Where
current tax or deferred tax arises from the initial accounting
for a business combination, the tax effect is included in the
accounting for the business combination.

PLANT AND EQUIPMENT

Plant and equipment are tangible assets that are held for use
in the production or supply of goods or services, or for
administrative purposes.

Plant and equipment are stated in the consolidated statement
of financial position at cost less subsequent accumulated
depreciation and subsequent accumulated impairment losses,
if any.

Depreciation is recognised so as to write-off the cost of assets
less their residual values over their estimated useful lives, using
the straight-line method. The estimated useful lives, residual
values and depreciation method are reviewed at the end of
each reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.

An item of plant and equipment is derecognised upon disposal
or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising
on the disposal or retirement of an item of plant and
equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is
recognised in profit or loss.

IMPAIRMENT ON PLANT AND EQUIPMENT AND
RIGHT-OF-USE ASSETS

At the end of the reporting period, the Group reviews the
carrying amounts of its plant and equipment and right-of-use
assets to determine whether there is any indication that these
assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the relevant asset is
estimated in order to determine the extent of the impairment
loss, if any.
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Notes to the Consolidated Financial Statements
mE M HRRMEE

For the year ended 31 December 2019 BHEZEZZT—NF+_A=1+—HIFE

4,

SIGNIFICANT ACCOUNTING POLICIES (Continued)

IMPAIRMENT ON PLANT AND EQUIPMENT AND
RIGHT-OF-USE ASSETS (Continued)

The recoverable amount of plant and equipment and right-of-
use assets are estimated individually. When it is not possible to
estimate the recoverable amount individually, the Group
estimates the recoverable amount of the cash-generating unit
to which the asset belongs.

In addition, the Group assesses whether there is indication
that corporate assets may be impaired. If such indication exists,
corporate assets are also allocated to individual cash-
generating units, when a reasonable and consistent basis of
allocation can be identified, or otherwise they are allocated to
the smallest group of cash-generating units for which a
reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of
disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific
to the asset (or a cash-generating unit) for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount. For corporate assets or
portion of corporate assets which cannot be allocated on a
reasonable and consistent basis to a cash-generating unit, the
Group compares the carrying amount of a group of cash-
generating units, including the carrying amounts of the
corporate assets or portion of corporate assets allocated to
that group of cash-generating units, with the recoverable
amount of the group of cash-generating units. In allocating
the impairment loss, the impairment loss is allocated first to
reduce the carrying amount of any goodwill (if applicable) and
then to the other assets on a pro-rata basis based on the
carrying amount of each asset in the unit or the group of cash-
generating units. The carrying amount of an asset is not
reduced below the highest of its fair value less costs of
disposal (if measurable), its value in use (if determinable) and
zero. The amount of the impairment loss that would otherwise
have been allocated to the asset is allocated pro-rata to the
other assets of the unit or the group of cash-generating units.
An impairment loss is recognised immediately in profit or loss.
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Notes to the Consolidated Financial Statements
mE M HRRMEE

For the year ended 31 December 2019 EHEZE-ZT—NF+_A=1+—HIFE

4,

SIGNIFICANT ACCOUNTING POLICIES (Continued)

IMPAIRMENT ON PLANT AND EQUIPMENT AND
RIGHT-OF-USE ASSETS (Continued)

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or a cash-generating unit or a group of
cash-generating units) is increased to the revised estimate of
its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for
the asset (or a cash-generating unit or a group of cash-
generating units) in prior years. A reversal of an impairment
loss is recognised immediately in profit or loss.

INVENTORIES

Inventories are stated at the lower of cost and net realisable
value. Costs of inventories are determined on a first-in, first-
out method. Net realisable value represents the estimated
selling price for inventories less all estimated costs of
completion and costs necessary to make the sale.

PROVISIONS

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event, it
is probable that the Group will be required to settle that
obligation, and a reliable estimate can be made of the amount
of the obligation.

The amount recognised as a provision is the best estimate of
the consideration required to settle the present obligation at
the end of the reporting period, taking into account the risks
and uncertainties surrounding the obligation. When a
provision is measured using the cash flows estimated to settle
the present obligation, its carrying amount is the present value
of those cash flows (where the effect of the time value of
money is material).

Provisions for the costs to restore leased assets to their original
condition, as required by the terms and conditions of the
lease, are recognised at the date of inception of the lease at
the Directors’ best estimate of the expenditure that would be
required to restore the assets. Estimates are regularly reviewed
and adjusted as appropriate for new circumstances.
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Notes to the Consolidated Financial Statements
mE M HRRMEE

For the year ended 31 December 2019 BHEZEZZT—NF+_A=1+—HIFE

4,

SIGNIFICANT ACCOUNTING POLICIES (Continued)
FINANCIAL INSTRUMENTS

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of
the instrument. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the time
frame established by regulation or convention in the market
place.

Financial assets and financial liabilities are initially measured at
fair value except for trade receivables arising from contracts
with customers which are initially measured in accordance
with HKFRS 15. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities (other than financial assets or financial liabilities at
fair value through profit or loss (“FVTPL")) are added to or
deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets
or financial liabilities at FVTPL are recognised immediately in
profit or loss.

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and of
allocating interest income and interest expense over the
relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts and payments
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life of
the financial asset or financial liability, or, where appropriate, a
shorter period, to the net carrying amount on initial
recognition.

Interest/dividend income which are derived from the Group’s
ordinary course of business are presented as revenue.
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Notes to the Consolidated Financial Statements
mE M HRRMEE

For the year ended 31 December 2019 EHEZE-ZT—NF+_A=1+—HIFE

4,

SIGNIFICANT ACCOUNTING POLICIES (Continued)
FINANCIAL INSTRUMENTS (Continued)
Financial assets

Classification and subsequent measurement of financial
assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

° the financial asset is held within a business model whose
objective is to collect contractual cash flows; and

o the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest
on the principal amount outstanding.

Financial assets that meet the following conditions are
subsequently measured at fair value through other
comprehensive income (“FVTOCI"):

. the financial asset is held within a business model whose
objective is achieved by both selling and collecting
contractual cash flows; and

o the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest
on the principal amount outstanding.

All other financial assets are subsequently measured at FVTPL,
except that at the date of initial application of HKFRS 9/initial
recognition of a financial asset the Group may irrevocably elect
to present subsequent changes in fair value of an equity
investment in other comprehensive income (“OCI") if that
equity investment is neither held for trading nor contingent
consideration recognised by an acquirer in a business
combination to which HKFRS 3 Business Combinations applies.
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Notes to the Consolidated Financial Statements

e B RRE

For the year ended 31 December 2019 BHEZEZZT—NF+_A=1+—HIFE

4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 4.

FINANCIAL INSTRUMENTS (Continued)
Financial assets (Continued)

Classification and subsequent measurement of financial
assets (Continued)
A financial asset is held for trading if:

o it has been acquired principally for the purpose of selling
in the near term; or

o on initial recognition it is a part of a portfolio of
identified financial instruments that the Group manages
together and has a recent actual pattern of short-term
profit-taking; or

o it is a derivative that is not designated and effective as a
hedging instrument.

In addition, the Group may irrevocably designate a financial
asset that are required to be measured at the amortised cost
or FVTOCI as measured at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch.

(i)  Amortised cost and interest income

Interest income is recognised using the effective interest
method for financial assets measured subsequently at
amortised cost. Interest income is calculated by applying
the effective interest rate to the gross carrying amount
of a financial asset, except for financial assets that have
subsequently become credit-impaired (see below). For
financial assets that have subsequently become credit-
impaired, interest income is recognised by applying the
effective interest rate to the amortised cost of the
financial asset from the next reporting period. If the
credit risk on the credit-impaired financial instrument
improves so that the financial asset is no longer credit-
impaired, interest income is recognised by applying the
effective interest rate to the gross carrying amount of
the financial asset from the beginning of the reporting
period following the determination that the asset is no
longer credit-impaired.
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Notes to the Consolidated Financial Statements
mE M HRRMEE

For the year ended 31 December 2019 EHEZE-ZT—NF+_A=1+—HIFE

4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 4.

FINANCIAL INSTRUMENTS (Continued)

Financial assets (Continued)

Classification and subsequent measurement of financial
assets (Continued)

FESTEE®
ERMIEE)

SRMEE (&)
SHMEAEZFEREKHE (E)

(i) Equity instrument designated as at FVTOC! (il HEEAEAFEREMDEWZES
BRoRAERTA
Investments in equity instruments at FVTOCI are EATEREMEE RS EE 2K
subsequently measured at fair value with gains and AESTEREHBEATESS -
losses arising from changes in fair value recognised in MAFrEE2FHELE 2 WZREBRR
OClI and accumulated in the FVTOCI reserve; and are not Hi2EKZRZENIEAFZER
subject to impairment assessment. The cumulative gain Ema2mRELREERS AE
or loss will not be reclassified to profit or loss on disposal EELRETG RNEERE AR
of the equity investments, and will be transferred to WEE EFWRRERETES
accumulated losses. ToHEEE METEREZZRE
18 -
Dividends from these investments in equity instruments HERAERTREREZRETR
are recognised in profit or loss when the Group’s right 7N [ WER AR B 2 RE N T S B N 48
to receive the dividends is established, unless the AR BRI EMBRIEER
dividends clearly represent a recovery of part of the cost FR{EEM— DI ARIER o
of the investment. Dividends are included in the “other fxBEEt AESE R B A | —I8 o
income” line item in profit or loss.
(i) Financial assets at FVTPL (i) HAFEREZIES CHEE

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated as
FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at
the end of each reporting period, with any fair value
gains or losses recognised in profit or loss. The net gain
or loss recognised in profit or loss excludes any dividend
or interest earned on the financial asset and is included
in the “other gains and losses” line item.
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Notes to the Consolidated Financial Statements
mE M HRRMEE

For the year ended 31 December 2019 BHEZEZZT—NF+_A=1+—HIFE

4,

SIGNIFICANT ACCOUNTING POLICIES (Continued)
FINANCIAL INSTRUMENTS (Continued)
Financial assets (Continued)

Impairment of financial assets

The Group performs impairment assessment under expected
credit loss ("ECL") model on financial assets (including trade
receivables, deposit and other receivables and bank balances
and cash) which are subject to impairment under HKFRS 9.
The amount of ECL is updated at each reporting date to reflect
changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL (“12m ECL") represents
the portion of lifetime ECL that is expected to result from
default events that are possible within 12 months after the
reporting date. Assessment are done based on the Group'’s
historical credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions and an
assessment of both the current conditions at the reporting
date as well as the forecast of future conditions.

The Group always recognises lifetime ECL for trade receivables
without significant financing component. The ECL on these
assets are assessed collectively using a provision matrix with
appropriate groupings.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has been a
significant increase in credit risk since initial recognition, the
Group recognises lifetime ECL. The assessment of whether
lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since
initial recognition.
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Notes to the Consolidated Financial Statements

e B HRRHE

For the year ended 31 December 2019 HE=-ZT—hF+-_A=+—HILFE

4, SIGNIFICANT ACCOUNTING POLICIES (Continued)
FINANCIAL INSTRUMENTS (Continued)
Financial assets (Continued)

Impairment of financial assets (Continued)

() Significant increase in credit risk
In assessing whether the credit risk has increased
significantly since initial recognition, the Group compares
the risk of a default occurring on the financial instrument
as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of
initial recognition. In making this assessment, the Group
considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has increased
significantly:

o an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

o significant deterioration in external market
indicators of credit risk, e.g. a significant increase
in the credit spread, the credit default swap prices
for the debtor;

o existing or forecast adverse changes in business,
financial or economic conditions that are expected
to cause a significant decrease in the debtor’s
ability to meet its debt obligations;

o an actual or expected significant deterioration in
the operating results of the debtor;

o an actual or expected significant adverse change in
the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet
its debt obligations.
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Notes to the Consolidated Financial Statements

e B RRE

For the year ended 31 December 2019 HZ=—F

4,

SIGNIFICANT ACCOUNTING POLICIES (Continued)
FINANCIAL INSTRUMENTS (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(i)

Significant increase in credit risk (Continued)

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

Despite the aforegoing, the Group assumes that the
credit risk on a debt instrument has not increased
significantly since initial recognition if the debt
instrument is determined to have low credit risk at the
reporting date. A debt instrument is determined to have
low credit risk if i) it has a low risk of default, ii) the
borrower has a strong capacity to meet its contractual
cash flow obligations in the near term and iii) adverse
changes in economic and business conditions in the
longer term may, but will not necessarily, reduce the
ability of the borrower to fulfil its contractual cash flow
obligations. The Group considers a debt instrument to
have low credit risk when it has an internal or external
credit rating of “investment grade” as per globally
understood definitions.

For financial guarantee contracts, the date that the
Group becomes a party to the irrevocable commitment
is considered to be the date of initial recognition for the
purposes of assessing the impairment. In assessing
whether there has been a significant increase in the
credit risk since initial recognition of financial guarantee
contracts, the Group considers the changes in the risk
that the specified debtor will default on the contract.

The Group regularly monitors the effectiveness of the
criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.
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Notes to the Consolidated Financial Statements

e B HRRHE

For the year ended 31 December 2019 EHEZE-ZT—NF+_A=1+—HIFE

4, SIGNIFICANT ACCOUNTING POLICIES (Continued)
FINANCIAL INSTRUMENTS (Continued)
Financial assets (Continued)

Impairment of financial assets (Continued)

(i) Definition of default
For internal credit risk management, the Group considers
an event of default occurs when information developed
internally or obtained from external sources indicates
that the debtor is unlikely to pay its creditors, including
the Group, in full (without taking into account any
collaterals held by the Group).

Irrespective of the above, the Group considers that
default has occurred when a financial asset is more than
90 days past due unless the Group has reasonable and
supportable information to demonstrate that a more
lagging default criterion is more appropriate.

(iii)  Credit-impaired financial assets
A financial asset is credit-impaired when one or more
events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit-impaired includes
observable data about the following events:

(@)  significant financial difficulty of the issuer or the
borrower;

(b) a breach of contract, such as a default or past due
event;

(c) the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower
a concession(s) that the lender(s) would not
otherwise consider;

(d) it is becoming probable that the borrower will
enter bankruptcy or other financial reorganisation;

or

(e) the disappearance of an active market for that
financial asset because of financial difficulties.
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Notes to the Consolidated Financial Statements
mE M HRRMEE

For the year ended 31 December 2019 BHEZEZZT—NF+_A=1+—HIFE

4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 4.

FESHBE®)

FINANCIAL INSTRUMENTS (Continued) EWMIT AR &)
Financial assets (Continued) CRMEE(E)
Impairment of financial assets (Continued) TEEERE (&)
(iv)  Write-off policy (iv) WIHEE

v)

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of
recovery, for example, when the counterparty has been
placed under liquidation or has entered into bankruptcy
proceedings, or in the case of trade receivables, when
the amounts are over two years past due, whichever
occurs sooner. Financial assets written off may still be
subject to enforcement activities under the Group's
recovery procedures, taking into account legal advice
where appropriate. A write-off constitutes a
derecognition event. Any subsequent recoveries are
recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given
default is based on historical data adjusted by forward-
looking information. Estimation of ECL reflects an
unbiased and probability-weighted amount that is
determined with the respective risks of default occurring
as the weights.

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and the cash flows that
the Group expects to receive, discounted at the effective
interest rate determined at initial recognition.

For a financial guarantee contract, the Group is required
to make payments only in the event of a default by the
debtor in accordance with the terms of the instrument
that is guaranteed. Accordingly, the expected losses is
the present value of the expected payments to reimburse
the holder for a credit loss that it incurs less any amounts
that the Group expects to receive from the holder, the
debtor or any other party.
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Notes to the Consolidated Financial Statements

e B HRRHE

For the year ended 31 December 2019 EHEZE-ZT—NF+_A=1+—HIFE

4,

SIGNIFICANT ACCOUNTING POLICIES (Continued)
FINANCIAL INSTRUMENTS (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

v)

Measurement and recognition of ECL (Continued)

For ECL on financial guarantee contracts for which the
effective interest rate cannot be determined, the Group
will apply a discount rate that reflects the current market
assessment of the time value of money and the risks that
are specific to the cash flows but only if, and to the
extent that, the risks are taken into account by adjusting
the discount rate instead of adjusting the cash shortfalls
being discounted.

Where ECL is measured on a collective basis or cater for
cases where evidence at the individual instrument level
may not yet be available, the financial instruments are
grouped on the following basis:

. Nature of financial instruments (i.e. the Group's
trade receivables are assessed as a group);

° Past-due status;

o Nature, size and industry of debtors; or

o External credit ratings where available.

The grouping is regularly reviewed by management to
ensure the constituents of each group continue to share
similar credit risk characteristics.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is
credit-impaired, in which case interest income is
calculated based on amortised cost of the financial asset.

For financial guarantee contracts, the loss allowances are
recognised at the higher of the amount of the loss
allowance determined in accordance with HKFRS 9; and
the amount initially recognised less, where appropriate,
cumulative amount of income recognised over the
guarantee period.
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Notes to the Consolidated Financial Statements
mE M HRRMEE

For the year ended 31 December 2019 BHEZEZZT—NF+_A=1+—HIFE

4,

SIGNIFICANT ACCOUNTING POLICIES (Continued)
FINANCIAL INSTRUMENTS (Continued)
Financial assets (Continued)

Impairment of financial assets (Continued)

(v)  Measurement and recognition of ECL (Continued)
Except for financial guarantee contracts, the Group
recognises an impairment gain or loss in profit or loss for
all financial instruments by adjusting their carrying
amount, with the exception of trade receivables and
other receivables where the corresponding adjustment is
recognised through a loss allowance account.

Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.
If the Group neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the
transferred asset, the Group recognises its retained interest in
the asset and an associated liability for amounts it may have to
pay. If the Group retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also recognises
a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised
cost, the difference between the asset’s carrying amount and
the sum of the consideration received and receivable is
recognised in profit or loss.

On derecognition of an investment in equity instrument which
the Group has elected on initial recognition to measure at
FVTOCI, the cumulative gain or loss previously accumulated in
the FVTOCI reserve is not reclassified to profit or loss, but is
transferred to accumulated losses.

Financial liabilities and equity

Classification as debt or equity
Debt and equity instruments are classified as either financial
liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial
liability and an equity instrument.
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Notes to the Consolidated Financial Statements
mE M HRRMEE

For the year ended 31 December 2019 EHEZE-ZT—NF+_A=1+—HIFE

4,

SIGNIFICANT ACCOUNTING POLICIES (Continued)
FINANCIAL INSTRUMENTS (Continued)
Financial liabilities and equity (Continued)

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company’s own equity instruments is
recognised and deducted directly in equity. No gain or loss is
recognised in profit or loss on the purchase, sale, issue or
cancellation of the Company’s own equity instruments.

Financial liabilities
All financial liabilities are subsequently measured at amortised
cost using the effective interest method or at FVTPL.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial
liability is (i) contingent consideration of an acquirer in a
business combination to which HKFRS 3 applies, (ii) held for
trading or (jii) it is designated as at FVTPL.

A financial liability other than a financial liability held for
trading or contingent consideration of an acquirer in a
business combination may be designated as at FVTPL upon
initial recognition if:

3 such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

o the financial liability forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis, in
accordance with the Group’s documented risk
management or investment strategy, and information
about the grouping is provided internally on that basis;
or
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Notes to the Consolidated Financial Statements
mE M HRRMEE

For the year ended 31 December 2019 BHEZEZZT—NF+_A=1+—HIFE

4,

SIGNIFICANT ACCOUNTING POLICIES (Continued)
FINANCIAL INSTRUMENTS (Continued)
Financial liabilities and equity (Continued)

Financial liabilities at FVTPL (Continued)

o it forms part of a contract containing one or more
embedded derivatives, and HKFRS 9 permits the entire
combined contract to be designated as at FVTPL.

Upon application of HKFRS 9, for financial liabilities that are
designated as at FVTPL, the amount of change in the fair value
of the financial liability that is attributable to changes in the
credit risk of that liability is recognised in other comprehensive
income, unless the recognition of the effects of changes in the
liability’s credit risk in other comprehensive income would
create or enlarge an accounting mismatch in profit or loss. For
financial liabilities that contain embedded derivatives, such as
convertible bonds, the changes in fair value of the embedded
derivatives are excluded in determining the amount to be
presented in other comprehensive income. Changes in fair
value attributable to a financial liability’s credit risk that are
recognised in other comprehensive income are not
subsequently reclassified to profit or loss; instead, they are
transferred to accumulated losses upon derecognition of the
financial liability.

Financial liabilities at amortised cost

Financial liabilities including trade and other payables, other
borrowings and obligations under finance leases are
subsequently measured at amortised cost, using the effective
interest method.

Convertible bonds

Convertible bonds contain debt and derivative components

A conversion option that will be settled other than by the
exchange of a fixed amount of cash or another financial asset
for a fixed number of the Group’s own equity instruments is a
conversion option derivative.

At the date of issue, both the debt component and derivative
components are recognised at fair value. In subsequent
periods, the debt component of the convertible bonds is
carried at amortised cost using the effective interest method.
The derivative component is measured at fair value with
changes in fair value recognised in profit or loss.
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Notes to the Consolidated Financial Statements
mE M HRRMEE

For the year ended 31 December 2019 EHEZE-ZT—NF+_A=1+—HIFE

4,

SIGNIFICANT ACCOUNTING POLICIES (Continued)
FINANCIAL INSTRUMENTS (Continued)
Financial liabilities and equity (Continued)

Convertible bonds (Continued)

Convertible bonds contain debt and derivative components
(Continued)

Transaction costs that relate to the issue of the convertible
bonds are allocated to the debt and derivative components in
proportion to their relative fair values. Transaction costs
relating to the derivative components are charged to profit or
loss immediately. Transaction costs relating to the debt
component are included in the carrying amount of the debt
portion and amortised over the period of the convertible
bonds using the effective interest method.

Derivative financial instruments

Derivatives are initially recognised at fair value at the date
when derivative contracts are entered into and are
subsequently remeasured to their fair value at the end of the
reporting period. The resulting gain or loss is recognised in
profit or loss immediately unless the derivative is designated
and effective as a hedging instrument, in which event the
timing of the recognition in profit or loss depends on the
nature of the hedge relationship.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the
issuer to make specified payments to reimburse the holder in
accordance with the terms and conditions. Financial guarantee
contracts liabilities are measured initially at their fair values. It
is subsequently measured at the higher of:

° the amount of the loss allowance determined in
accordance with HKFRS 9; and

o the amount initially recognised less, where appropriate,
cumulative amortisation recognised over the guarantee
period.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
have expired. The difference between the carrying amount of
the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.
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Notes to the Consolidated Financial Statements
mE M HRRMEE

For the year ended 31 December 2019 HE=-ZT—hF+-_A=+—HIFE

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in Note 4, the Directors are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an
on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and
future periods.

CRITICAL JUDGEMENTS IN APPLYING ACCOUNTING
POLICIES
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made in the process of applying the Group’s accounting
policies and that have the most significant effect on the
amounts recognised in the consolidated financial statements.

Going concern and liquidity

As explained in Note 2 to the consolidated financial
statements, the financial position of the Group indicates the
existence of a material uncertainty which may cast significant
doubt on the Group'’s ability to continue as a going concern.
The assessment of the going concern assumptions involves
making judgement by the management, at a particular point
of time, about the future outcome of events or conditions
which are inherently uncertain. The management considers
that the Group has ability to continue as a going concern and
the major conditions that may cast significant doubt on the
going concern assumptions are set out in Note 2 to the
consolidated financial statements.
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Notes to the Consolidated Financial Statements
mE M HRRMEE

For the year ended 31 December 2019 EHEZE-ZT—NF+_A=1+—HIFE

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

CRITICAL JUDGEMENTS IN APPLYING ACCOUNTING
POLICIES (Continued)

Classification of Professional Guide Enterprise Limited
(the “Professional Guide”) and its subsidiaries
(collectively known as the “Professional Guide Group”)
as joint ventures

As explained in Note 23 to the consolidated financial
statements, according to the Shareholders’ Agreement (as
defined in Note 23 to the consolidated financial statements),
the Directors considered that the control of relevant activities
of Professional Guide Group was jointly held by the board of
Professional Guide and the management committee of
Professional Guide (the “Management Committee”). Although
the Company is entitled to appoint three out of five directors
for the board of Professional Guide, the Company is not
entitled to nominate any members in the Management
Committee. Hence, given that the shareholding of Professional
Guide held by the Group is 50% and according to the relevant
facts and contractual terms of the Shareholders’ Agreement
and HKFRS 11 Joint Arrangements, the Directors are of the
opinion that Professional Guide Group is a joint venture of the
Group.

Classification of Leading Win Development Limited
(“Leading Win") and Great Way Investing Company
Limited (“Great Way") as joint ventures

The Group has 50% equity interests in both Leading Win and
Great Way since their establishment during the year ended 31
December 2014. Leading Win and Great Way are limited
liability companies whose legal form confers separation
between the parties to the joint arrangements and the
companies themselves. Furthermore, there are no contractual
arrangements or any other facts and circumstances that
specify the parties to the joint arrangements have rights to the
assets and obligations for the liabilities of the joint
arrangements. Accordingly, Leading Win and Great Way are
classified as joint ventures of the Group. Details of the interests
in Leading Win and Great Way has been stated in Note 23 to
the consolidated financial statements.
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Notes to the Consolidated Financial Statements
mE M HRRMEE

For the year ended 31 December 2019 BHEZEZZT—NF+_A=1+—HIFE

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

KEY SOURCES OF ESTIMATION UNCERTAINTY

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of
the reporting period, that may have a significant risk of
causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year.

Fair value measurement of financial instrument

As at 31 December 2019, the Group’s unquoted equity
instrument amounting to approximately HK$25,562,000
(2018: HK$39,801,000) are measured at fair values with fair
values being determined based on unobserved inputs using
valuation techniques. Judgement and estimation are required
in establishing the relevant valuation techniques and the
relevant inputs thereof. Changes in assumptions relating to
these factors could result in material adjustments to the fair
values of the instrument. Further details of which are set out
in Notes 7(c) and 22 to the consolidated financial statements.

Provision of ECL for trade receivables

Trade receivables with significant balances and credit-impaired
are assessed for ECL individually. In addition, the Group uses
provision matrix to calculate ECL for the trade receivables. The
provision rates are based on internal credit ratings as
groupings of various debtors that have similar loss patterns.
The provision matrix is based on the Group'’s historical default
rates taking into consideration forward-looking information
that is reasonable and supportable available without undue
costs or effort. At every reporting date, the historical observed
default rates are reassessed and changes in the forward-
looking information are considered.

The provision of ECL is sensitive to changes in estimates. The
information about the ECL and the Group’s trade receivables
are disclosed in Notes 7(b) and 26 to the consolidated financial
statements.
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Notes to the Consolidated Financial Statements
mE M HRRMEE

For the year ended 31 December 2019 EHEZE-ZT—NF+_A=1+—HIFE

CRITICAL ACCOUNTING JUDGEMENTS AND 5. iggﬁ}iﬂﬁf&{ﬁﬁ'ﬂiﬂﬂﬁﬂ
KEY SOURCES OF ESTIMATION UNCERTAINTY %ZEEH&E (&)

(Continued)

KEY SOURCES OF ESTIMATION UNCERTAINTY HEFRBEPEEZEZEERIE (&)
(Continued)

Estimated impairment of plant and equipment and right-
of-use assets

Plant and equipment and right-of-use assets are stated at costs
less accumulated depreciation and impairment, if any. In
determining whether an asset is impaired, the Group has to
exercise judgment and make estimation, particularly in
assessing: (1) whether an event has occurred or any indicators
that may affect the asset value; (2) whether the carrying value
of an asset can be supported by the recoverable amount, in
the case of value in use, the net present value of future cash
flows which are estimated based upon the continued use of
the asset; and (3) the appropriate key assumptions to be
applied in estimating the recoverable amounts including cash
flow projections and an appropriate discount rate. When it is
not possible to estimate the recoverable amount of an
individual asset (including right-of-use assets), the Group
estimates the recoverable amount of the cash-generating unit
to which the assets belongs. Changing the assumptions and
estimates, including the discount rates or the growth rate in
the cash flow projections, could materially affect the net
present value used in the impairment test.

As at 31 December 2019, in view of impairment indicators,
the Group performed impairment assessment on plant and
equipment of approximately HK$3,825,000 (2018:
approximately HK$4,751,000) and right-of-use assets of
approximately HK$5,024,000. No impairment loss has
recognised in respect of plant and equipment and right-of-use
assets.
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Notes to the Consolidated Financial Statements
mE M HRRMEE

For the year ended 31 December 2019 BHEZEZZT—NF+_A=1+—HIFE

6.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to shareholders through the
optimisation of the debt and equity balance. The Group's
overall strategy remains unchanged from prior year.

The Group also monitors the current and expected liquidity
requirements regularly to ensure that sufficient working capital
and adequate committed lines of funding are maintained to
meet its liquidity requirements. Upon the discovery of any
default, the Group would negotiate immediately with the
relevant lenders for proper arrangement in order to maintain
sufficient working capital. Upon the expectation of any cash
insufficiency, the Company would seek new source of funding
50 as to maintain sufficient working capital.

The capital structure of the Group consists of net debts (which
include amount due to a director/joint ventures/a non-
controlling shareholder, other borrowings, lease liabilities and
obligations under finance leases), net of bank balances and
cash and (deficit) equity attributable to owners of the
Company, comprising issued share capital and reserves. Details
of which are disclosed in respective notes.

The Directors review the capital structure on a regular basis.
As part of this review, the Directors consider the cost of capital
and the risks associated with each class of capital. Based on
the recommendations of the Directors, the Group will balance
its overall capital structure through new share issues as well as
issue of new debt or redemption of the existing debts.

6.

EXEREE

AEBEEBEER  URRAKEZE
BRAIAFEEELE  WEBE(LER
a2z T RRREREAER -
SEZERRRR EAFELEREH -

I:::)
E‘E

AEETERERIMLARRDHESS
2 BRENARZEESMNEHT A
BoBERNERDESHE - HREM
EBHE  AEBEFRIREEAERAER
FEHEELH AR REEERS - A
BEMREIRBERE - ARR I
KEHRR  NBRRATLEES -

AEEZENGEBRERFE(BEEN
BER /AEE EERBRRAR - Hil
e - HEREGRREHEAE - KRR
TRSBRIAE) WRANRBER ARG (&
At R (HBREBTRALMERE) MA
X o FEIBNARREPREIRER -

ESTHRAEAGER  (FRItRE Z—
MHER - REEFEZEHE  AEEKE
BEITHD AR REHXELRBE
B FEEBRENGERE
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For the year ended 31 December 2019 HE—_ZT—NF+_A=+—HIFE

7. FINANCIAL INSTRUMENTS

(a) CATEGORIES OF FINANCIAL INSTRUMENTS

7. ®®WMIA
(a) €@MIT AR

Financial assets
Mandatorily measured at FVTPL
— Contingent consideration
receivable
Equity instrument at FVTOCI

Financial assets at amortised cost

2019
—E-NF
HK$'000
FER
ERMEE
o8 i A FER B
— U AKE

BAHEREME S
S8Rz XA HE s T A
REEAS R, S BEE

— Trade receivables — B S EWFIE
— Deposits and other receivables — Ze REAEWREIE
— Bank balances and cash — RITEB IR
Financial liabilities SRIBE
At amortised cost: RE A
— Trade payables — B S ENFIE
— Other payables and accruals — HAbERFRIE R ERT
EH
— Amount due to a director — EN—REEHIE
— Amounts due to joint ventures — B AERERIE

— Amount due to non-controlling

shareholder

— Other borrowings

— Lease liabilities/Obligations
under finance leases

— R SRR AR R FRIR

— HibfEE
—HEAaE WMERE
I

48,194
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2018

= T R
HK$'000
FHT

6,228
39,801
1,403

3,099
1,294

515825

4,512
23,478
608
7,353

2,095

285

38,331
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For the year ended 31 December 2019 BZZT—NF+ZA=+—HILFE

7. FINANCIAL INSTRUMENTS (Continued)

(b) FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

i
(b)

The Group’s major financial instruments include
contingent consideration receivable, equity investment
at FVTOCI, trade and other receivables, bank balances
and cash, trade and other payables, amount due to a
director, amounts due to joint ventures, amount due to
non-controlling shareholder, other borrowings, lease
liabilities and obligations under finances leases. Details
of the financial instruments are disclosed in respective
notes. The risks associated with these financial
instruments include market risk (currency risk and
interest rate risk), credit risk and liquidity risk. The
policies on how to mitigate these risks are set out below.
The management manages and monitors these
exposures to ensure appropriate measures are
implemented on a timely and effective manner.

Market risk
(i)  Currency risk

The carrying amounts of the Group’s foreign
currency denominated monetary assets at the
reporting date, that are denominated in currencies
other than the functional currency of the relevant
group entities were mainly denominated in United
States dollars (“USD").

Assets

BE

€RMTITHE®

MHRREEBRREE

AEBZIESBMTABEREKEK
ARE BAFEREBRIIEZR
AEE - -EHREMEKRFHIE R
THRHEERE B REMEMNK
B BN—REBEHERE ENEZE
ERIA - B IFERBRERER
HifgE  HERERBEHEEX
F-2RmTAZHBREAZWE
THRE - fEZFERTAZAR
BIET 5 E R (SN R B K F) & =
%) EERREABESER K
BxERERZBEREN X - B
BEENERZFRAR  ABRKRE
EEREARMEITSEERE

s AR

() sEmEEE
AEBERNEHE A BOINERE
EAEEEEE - BIAMRM
SEEREEEIMIMNER

HE BEETBEUET(E
TLL)EHE -

Liabilities

&8

2019 2018 2019 2018

R eaid =« A -\~
HK$'000 HK$'000 HK$°000 HK$'000
FH AR FH FH

usb

Other than the above, the Group did not have
significant exposure to risk resulting from changes
in foreign currency exchange rates. The Group
currently does not have any policy to hedge its
exposure to currency risk.

No sensitivity analysis was prepared for USD
because HK$ is pegged to USD. The fluctuation
and impact is considered immaterial.
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7. FINANCIAL INSTRUMENTS (Continued)

(b) FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Market risk (Continued)

(ii)

Interest rate risk

The Group is exposed to fair value interest rate risk
in relation to fixed-rate other borrowings and
obligations under finance lease (see Notes 29 and
31 to the consolidated financial statements for
details).

The Group's cash flow interest rate risk is mainly
concentrated on the fluctuation of interest rates
on bank balances. The Group manages its interest
rate exposures by assessing the potential impact
arising from any interest rate movements based on
interest rate level and outlook. The management
will review the proportion of borrowings in fixed
rates and ensure they are within reasonable range.

Interest expense on financial liabilities not
measured at FVTPL:

Fordl gy At s S

€RTITHE®
(b) BIBEMREEEEREE &)

SRR (E)
(i) FIEmEbE
AEEAZEREBEMIER

Financial liabilities at amortised cost IZ#E 4R AT|BEZ SR B E

No interest rate sensitivity analysis is disclosed, as
in the opinion of the Directors, the interest rate
sensitivity does not give additional value in view of
insignificant exposure of interest bearing bank
balances (2018: bank balances) as at the end of
the reporting period.
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For the year ended 31 December 2019 HZ=—F

7%

FINANCIAL INSTRUMENTS (Continued)
(b) FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)
Credit risk and impairment assessment

At 31 December 2019, other than those financial assets
whose carrying amounts best represent the maximum
exposure to credit risk, the Group’s credit risk is primarily
attributable to trade and other receivables and bank
balances. The carrying amounts of financial assets at
amortised cost stated in Note 7(a) represented the
Group's maximum exposure to credit risk in relation to
financial assets which will cause a financial loss to the
Group due to failure to discharge an obligation by the
counterparties. The Group does not hold any collateral
or other credit enhancements to cover its credit risk
associated with its financial assets.

The credit risks on bank balances are limited because the
counterparties are banks with high credit ratings
assigned by international credit-rating agencies.

The Group’s concentration of credit risk by geographical
location is in Hong Kong as all trade receivables from
catering business are arisen in Hong Kong for both
years.

S PSS g E =t i S e

7.

SRTIR®
(b) BAREERERBE#®)

EERR KR ERE

R-_EBE—NE+-_A=+—8B ' &
FHERERRESEERRN S
BEEN AEBENEERBREE
SEANE S R E M EWFRIE K& IRTT
LR o MI5E 7(a) BT 3R SE K AR D1 BR
Z2ERMEERABEEAESER SR
BEMABRNESEERR MR
SHFREBTET ZEEER
HAEBEXNSRER - AEEW
EEFEAWERMANEMEEER
ERAREEEECMEENEER
BB o

RITEHNEERRER - TEAR
FHFREBREEFERERT
=IEEFFARRRTT

AEERMWEUESDMEERR
SPRER ERMEAMARA
EHREBHNE ZRYFEANEL
Bt
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7. FINANCIAL INSTRUMENTS (Continued)

(b) FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)

Credit risk and impairment assessment (Continued)

In order to minimise the credit risk, the management of
the Group has delegated a team responsible for
determination of credit limits and credit approvals.
Before accepting any new customer, the Company
based on the respective financial background to assess
the potential customer’s credit quality and defines credit
limits by customer. Credit limits granted to customers
are reviewed periodically. Other monitoring procedures
are in place to ensure that follow-up action is taken to
recover overdue debts. In addition, the Group performs
impairment assessment under ECL model upon
application of HKFRS 9 on trade balances individually or
based on provision matrix. In this regard, the Directors
consider that the Group's credit risk is significantly

reduced.

The Group reassesses lifetime ECL for trade receivables
to ensure that adequate impairment loss are made for
significant increase in the likelihood or risk of a default
occurring. The ECL on trade receivables are assessed
individually for debtors with known difficulties or
significant doubt on collection of trade receivables and/
or collectively on the remaining trade receivables using a
provision matrix appropriate groupings. As part of the
Group's credit risk management, the Group use debtors’
aging to assess with the impairment for its customers
because these customers consists of a large number of
customers which share common risk characteristics that
are representative of the customers’ abilities to pay all
amounts due in accordance with the contractual terms.
The loss rates are estimated on historical observed
default rates over the expected life of the debtors and
are adjusted forward-looking information that is
available without undue cost or effort. The grouping is
regularly reviewed by management to ensure relevant

information about specific debtors is updated.
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For the year ended 31 December 2019 HE=-ZT—hF+-_A=+—HIFE

7. FINANCIAL INSTRUMENTS (Continued) 7.

(b) FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

SRTIR®
(b) BHEREEEERBE#)

Credit risk and impairment assessment (Continued)

FERB KR ERNE(E)

For all other instruments including other receivables, the HEFEMERTEENNREH
Group measures the loss allowance equal to 12m ECL, HWTHE AEBFENEERESE
unless when there has been a significant increase in RI2EREHEEER  KIitEy
credit risk since initial recognition, the Group recognises RERBEZERBEDBERE I - K

lifetime ECL. The assessment of whether lifetime ECL
should be recognised based on significant increases in DRERRALHTESHEEEE R
the likelihood or risk of a default occurring since initial }F ORI LB AT e
recognition. The Group have assessed and concluded KEBELBEEEINME - IRIEX
that the risk of default rate for the other instruments are EEETSEFHER DT
steady based on the Group assessment of the financial AREBFT (W @sE  HmTHEME
health of the counterparties. NERBEBBET o

Elﬁﬁub zﬂﬁﬁﬁﬂﬁfﬂ%?@ o FHE

The Group’s internal credit risk grading assessment
comprises the following categories:

AEBABEERBTRTGHRIE
TH%ER -
Other financial assets

Internal credit rating Description Trade receivables

R EETR i g5 BYRE HitemgE
Low risk The counterparty has a low risk of default Lifetime ECL — not 12m ECL
and does not have any past-due amounts credit-impaired
R RSHFENRBRIE LT EEMAEHIE PHEHEEER REAEHEEER
— TR EERE
Watch list Debtor frequently repays after due dates Lifetime ECL — not 12m ECL
but usually settle after due date credit-impaired
BRaE EBABERIBRRER  BRF PHEHEEER EAEHEERR
REBR%LEE — IR EERE
Doubtful There have been significant increased in credit risk Lifetime ECL — not Lifetime ECL — not
since initial recognition through information credit-impaired credit-impaired
developed internally or external resources
A AHEERERIDERERAERET - rHEHEEER rHEHEEER
BEARRE  BBEERRAEEM —VEEERE —VREERE
Loss There is evidence indicating the Lifetime ECL — Lifetime ECL —
asset is credit-impaired credit-impaired credit-impaired
EiE BOS KRR AEREEERE PHEHEEER PHEHEEER
—EERE —fEEHE
Write-off There is evidence indicating that the debtor Amount is written off Amount is written-off
is in severe financial difficulty and the
Group has no realistic prospect of recovery
sy BUSRARHABABREZHBRER BEAT AN BEAT A

AEBUEFIENEEDE
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7. FINANCIAL INSTRUMENTS (Continued)

(b) FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Credit risk and impairment assessment (Continued)

The table below details the credit risk exposures of the
Group’s financial assets, which are subject to ECL

€RTITHE®
(b) BIEMREEEERBE &)

FERRKBEG (&)
TRFLAEESREERBERAY

EEEBRMEEENEERR -

assessment.
External Internal
2019 Note creditrating creditrating  12m or lifetime ECL Gross carrying amount
R
“B-hF M MBEETR FEIA NREARZHENBEERAE BREE
HK$'000 HK$'000
TR TR
Financial assets at amortised costs
REBHRATIRzERER
Bank balances 27 AA+ N/A 12m ECL
RIThER NEA REAEHEEEE
Other receivables 26 NA (Note 1) 12m ECL
Hot R NiEm (BtzE1) 128 A EE S B A
N/A Doubtful Lifetime ECL — not credit-
impaired
NEMA A& 2HRHEEEE —
TEEERE
N/A Loss Lifetime ECL — credit-impaired AWy,
NEmA EE 2HEBEEEE — FERE
Trade receivables 26 N/A (Note 2) Lifetime ECL (Provision matrix)
BHRKFE TEH (FtaE2) 2 HBRHEEEE (BEEE)
N/A Loss Lifetime ECL — credit-impaired
iEA B 2 HEBESERER
—FERE
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For the year ended 31 December 2019 BHEZEZZT—NF+_A=1+—HIFE

7. FINANCIAL INSTRUMENTS (Continued)
(b) FINANCIAL RISK MANAGEMENT OBJECTIVES

AND

POLICIES (Continued)

Credit risk and impairment assessment (Continued)

7.

SRTIR®

(b) BEEBEERERBE®)

EERRNBERE ()

External Internal credit
2018 Note credit rating rating 12-month or lifetime ECL Gross carrying amount
—E-N\E fisx SMEEEFR WEHEEFR N2ERLZHEHREESSE BERE
HK$'000 HK$'000
T THET
Financial assets at amortised costs
REBHRATR2ERER
Bank balances 27 AA+ N/A 12-month ECL 1225
BITHEH NiEA 128 AEHEEEE
Other receivables 26 NA (Note 1) 12-month ECL 3,099
HiENGIE TiEA (FaE1) REABHEEER
N/A Loss Lifetime ECL — credit-impaired 21,427 24526
TiEA B 2HRENEEERER
—EERE
Trade receivables 26 NA (Note 2) Lifetime ECL 1,403
(Provision matrix)
B S ENGE TiEf (HiE2) 2 HRHEEEE (BEEE)
N/A Loss Lifetime ECL — credit-impaired 63 1,466
el BB 2 HRAEEERER
—FERE
Notes: B E
(1) For the purpose of credit risk management, the Group (1) SERARBREEMS @ AEBEFEA
uses past due information to assess whether credit risk B SRV B TR HER LA TR {E
has increased significantly since initial recognition. RS ERREILM -
(2)  For trade receivables, the Group has applied the (2 HESEUFE ASEEAEE

simplified approach in HKFRS 9 to measure the loss
allowance at lifetime ECL. To measure the ECL, trade
receivables have been grouped based on shared credit
risk characteristics and the historical observed default
rates adjusted by forward looking estimates. The
Directors considered the ECL allowance on trade
receivables is not significant based on internal credit
rating on individual assessment for the years ended 31
December 2019 and 2018.
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For the year ended 31 December 2019 EHEZE-ZT—NF+_A=1+—HIFE

7. FINANCIAL INSTRUMENTS (Continued)

(b) FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Credit risk and impairment assessment (Continued)

(@  The following tables show reconciliation of loss

SRTIR®
(b) HEBEREEERBE &)

FERBKRERNE(E)
(@) TRETHESEUKGKIAER

allowances that has been recognised for trade BB B ME 2 ER -
receivables:
Lifetime
ECL (credit-
impaired)
2 HTEHA
FEBR
(EERE)
HK$'000
FAT
As at 1 January 2018 RZE-NE—-—HA—H 337
Changes due to financial instruments RZZE-NF—-HA—B®ER

recognised as at 1 January 2018: TR A3 BmEE) :

— Disposal of a subsidiary — HEMBEAA (274)
As at 31 December 2018 e N i Ve =i H 63
Changes due to financial instruments RZZE—NE—HA—A#ER

recognised as at 1 January 2019: SR T A5 B E

— Impairment losses recognised — BRBEEE 723
As at 31 December 2019 R=ZB-NE+=A=+—H 786
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For the year ended 31 December 2019 BHEZEZZT—NF+_A=1+—HIFE

7. FINANCIAL INSTRUMENTS (Continued) 7. €@T A%
(b) FINANCIAL RISK MANAGEMENT OBJECTIVES (b) BIKEREEEERBE &)
AND POLICIES (Continued)
Credit risk and impairment assessment (Continued) FERRRRERE (F)
(b)  Changes in the loss allowance for trade receivables (b) E%@W%IﬁgﬂéﬁﬁZ@
are mainly due to: DEZEAR
2019 2018
—E-hEF —E-NF
Increase Decrease
in lifetime in lifetime
ECL (credit- ECL (credit-
impaired) impaired)
2HATEH Z HATE A
FEBR EEEE
(FERE) (EERME)
i e
HK$’'000 HK$'000
TH T FH&T
Further impairment made for SUE B IRE Y IR
credit-impaired receivables EH R E—FRIE <!
Disposal of a subsidiary HE - B AR (274)
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For the year ended 31 December 2019 EHEZE-ZT—NF+_A=1+—HIFE

7. FINANCIAL INSTRUMENTS (Continued) 7.

(b) FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Credit risk and impairment assessment (Continued)

(@ The following tables show reconciliation of loss
allowances that has been recognised for deposit

SRTIR®
(b) HEBEREEERBE &)

EERR KB ER S ()
(@) TRETHRENEZREREAME

WHREEANEERERE 2 Y

paid and other receivables: BE :
Lifetime Lifetime
ECL (not credit- ECL (credit-
impaired) impaired) Total
2 HRH 2 HRH
FEBR (LR FEBR
FEERE) (FEHE) Bt
HK$'000 HK$'000 HK$'000
THx THET THT
As at 1 January 2018 RZZ-\F—F—H o 22,832 22,832
Changes due to financial instruments N =F—\F—A—H#ER
recognised as at 1 January 2018: SRIAIBNE
— Impairment losses reversed — REEERE - (1,405) (1,405)
As at 31 December 2018 A e (e == o - 21,427 21,427
Changes due to financial instruments R =F—NE—F— B#ER
recognised as at 1 January 2019: SRIAS ENE
— Impairment losses reversed — REEERE = (180) (180)
New financial assets originated EXSBENTEREE
or purchased 376 - 376
As at 31 December 2019 RZB-AFE+ZA=1+—H 376 21,247 21,623
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7.

FINANCIAL INSTRUMENTS (Continued)
(b) FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)
Credit risk and impairment assessment (Continued)

(b) Changes in the loss allowance for deposit and
other receivables are mainly due to:

7.

Repayment from the debtor B AER
New financial assets EESEER
originated or purchased emEE

Liquidity risk

Ultimate responsibility for liquidity risk management
rests with the board of directors of the Company (the
“Board”), which has built an appropriate liquidity risk
management framework for the management of the
Group's short, medium and long-term funding and
liquidity management requirements. The Group manages
liquidity risk by maintaining adequate reserves and
borrowing facilities, by continuously monitoring forecast
and actual cash flows and matching the maturity profiles
of financial assets and liabilities.

The Group is exposed to liquidity risk as the Group had
net current liabilities of approximately HK$42,643,000
(2018: approximately HK$31,229,000). The liquidity of
the Group primarily depends on the future funding
being available and the ability of the Group to meet its
financial obligations as they fall due. Details of which are
set out in Note 2 to the consolidated financial
statements.

€RMTITHE®
(b) BIEMREEEERBE &)

FERBRRBER G (F)
() TEREMEBERFAEBERE

ZEENETERR :
2019 2018
—E-hE T\
Increase/(decrease) Decrease
in lifetime ECL in lifetime
(Not credit- (credit- ECL (credit-
impaired) impaired) impaired)
2HEHEEEE Z HATE Af
i, CRd) =EEE
(L\|EE (EERE)
wWE) (EEREE) A
HK$'000 HK$'000 HK$'000
F&T F& T FHIT
(1,405)

RBE S E R

ARBEFE((EFEE))ANRY
EeRREREE FRAEME  XE
RIABERDECAREEER
NHEeEASEE PREHAEER
MBETEERTE AEEBEBHE
RRAZHEREERE HEE
RERANERBESRE  URER
TREERABZIHER  KE
ERSHESER

HRASEBEBSIRDEAED
42,643,000 (ZFE—NF: 4
31,229,000 7T) « MUASEEAZ R
PECRR  AEENRBESE
ZEBAPHARKES RAEER
PBETIHRETVEE TN
N BRFRBHNEE P FREMN
FF2 e
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7. FINANCIAL INSTRUMENTS (Continued) 7. E@MTIRM®

(b) FINANCIAL RISK MANAGEMENT OBJECTIVES (b) BEREBREEBERBEK &)
AND POLICIES (Continued)
Liquidity risk (Continued) FREESEM(EZ)
The following table details the Group’s remaining TREFVWAEBSREBEBEZRTS
contractual maturity for its financial liabilities. The table HRNEHBR TEDERSREE
has been drawn up based on the undiscounted cash ZABBRESREMEBE - HJE
flows of financial liabilities based on the earliest date on BAEEEENZ 2SR AESY
which the Group can be required to pay. The maturity BoETESRABBZIHAZRE
dates for other non-derivative financial liabilities are ERTESRsmETE -

based on the agreed repayment dates.

The table includes both interest and principal cash flows. TEREHIFBRASEHESRE - &
To the extent that interest flows are fixed rate, the FErREATE  BIRREHRY
undiscounted amount is derived from interest rate at the F=mMEHABEIREEE o

end of the reporting period.

Liquidity tables REEEE
Weighted  On demand Total
average  or less than undiscounted Carrying
interest rate 1 year 1-2 years 2-5 years cash flow amounts
it REX FERRS

FaNE  g-FR -FERE  MEFEEF REHR REE
% HK$000 HK$000 HK$000 HK$000 HK$'000
% TAL TATL TATL TAT TAT

2019 - 3
Trade and other payables S RAMERFE - 33,689 - 33,689 33,689
Other borrowings — fixed rate ~ EftifEE— £ 5 10.00-15.00 15,891 - 15,891 14,505
Lease liabilities HEAR 15.00 1,701 1,710 701 5115
2018 E-N\E
Trade and other payables BAREMEMNTE - 35,951 = 5 35,951 35,951
Other borrowings — fived rate - EM{EE—E & 10.00 2,202 2 - 2,202 2,095
Obligations under finance BEHEAE

leases 1.45 238 Dl - 289 285

38,391 51 H 38,442 38,331
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7%

FINANCIAL INSTRUMENTS (Continued)

(c)

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Some of the Group’s financial instruments are measured
at fair value for financial reporting purposes. The Board
is responsible to determine the appropriate valuation
technique and inputs for fair value measurement.

In estimating the fair value, the Group uses market-
observable data to the extent it is available. Where Level
1 inputs are not available, the Group engages third party
qualified valuers to perform the valuation. The Board
works closely with the qualified external valuers to
establish the appropriate valuation techniques and
inputs to the model.

(i) Fair value of the Group's financial assets that
are measured at fair value on a recurring basis
Some of the Group's financial assets are measured
at fair value at the end of each reporting period.
The following table gives information about how
the fair values of these financial assets are
determined (in particular, the valuation
technique(s) and inputs used).

7.

SRTIR®
() ESWMIAZRVEFE

AEEETERMIADRYBRE
RERAFEAE EFCREE
ERENEETER ATV EESR
ABUE o

R R FER  AREERISH
HERNERTSABERBE - Wi
BE-QRBARE AEEKZE
E=FEERMGEMETHE - &
EEHEAERINBHEMBETAE
PATIE & @M BT A R R & A
2UE -

() BEFEEEUAFEITENE
SEEMEEQTE
AEENETEREEN SR
BEDNEREMRIRATE
FTE o TREIBRMAETE
ZEEMEEAFENEHL
HRBETERMBEAHK
&) e

Annual Report 2019 —Z—h&EF3%R 145



Notes to the Consolidated Financial Statements

e B HRRHE

For the year ended 31 December 2019 HZE_-Z

7.

FINANCIAL INSTRUMENTS (Continued)

(c) FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

(i) Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis

Fordl gy At s S

€RTITHE®
() €MIBZAFENER)

() BEFEEULAFEIENE
SEERMEEATVEE)

Valuation technique(s) Significant unobservable
and key inputs inputs
HERERTERALSE EXTUBEGAYE

(Continued)
Fair value
Fair value as at hierarchy
AT APESH
31 December 31 December
2019 2018
RIZ-1E ekt
TZAZ+-F i d=
HK$'000 HK$'000
TR THEL
Financial assets
SREE
Contingent Approximately Approximately Level 3
consideration 47,639 416,228
receivable
FERSARE Eatu}

Equity instrument Approximately Approximately Level 3
at FvToCl #25,562 #739,801
BATER E
galeaylliovd

RAERTE

There were no transfers between Level 1, 2 and 3
during the year.
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Discounted cash flow method was
used to capture the present value
of the expected future economic
benefits that will flow out of the
Group arising from the contingent
consideration, based on an
appropriate discount rate

RAREREURE UREGE BRE REERX
BRE EERRIARERL (M)
AEENBERREENENR
& o

Discount rate, long
term growth rate
(Note 1)

Asset approach Financial position of the
investee with adjusted
fair value of the
properties and lack of
control and
marketability discount
(Note 2)

REHRHBEMRA(EY
ELEARATE)N
Rz FHERTSR
AR (5E2)

BEx

FRNE— -
Zfﬁlﬂﬁfﬁq?ﬁ‘:

AREE =R
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7. FINANCIAL INSTRUMENTS (Continued)

() FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

0]

Fair value of the Group'’s financial assets that
are measured at fair value on a recurring basis
(Continued)

Notes:

(M

An increase in discount rate used in isolation
would result in a decrease in fair value
measurement of the contingent consideration
receivable, and vice versa. As at 31 December
2019, a 5% (2018: 5%) increase/decrease in
discount rate and holding all other variables
constant would decrease/increase the carrying
amount of the contingent consideration receivable
by approximately HK$235,000/HK$235,000 (2018:
approximately HK$20,000/HK$20,000),
respectively.

An increase in long term growth rate used in
isolation would result in a decrease in fair value
measurement of the contingent consideration
receivable, and vice versa. As at 31 December
2019, a 5% (2018: 5%) increase/decrease in long
term growth rate and holding all other variables
constant would decrease/increase the carrying
amount of the contingent consideration receivable
by approximately HK$5,000/HK$5,000 (2018:
approximately HK$107,000/HK$107,000),
respectively.

EMIA
() EMIAZDFEITTE®)

() BREEFEEEUQNTVEFEHX
SEEMEEQATVEE)

MEE

(1) EBFERZMRELH B
BYERIAREBZATFE
HFERL  RZIFAR - R
T—-h&E+=-_A=+—8"
BIREST R TH5% (=
T— N\ :5%) EFAH
T ZIERT
FEUR SR AR (B Z BRTEE 5
Bl A $ b #) 235,000 78
JT/235,0008 7T (ZZ—\
£ : 4920,0007%7T,20,000
BIT) e

ERFHcRBEBREER
T SEBERSAREZ
AREEFERL  RZK
ReM—_BE—NE+_A
=t+—R REBERXREL
ﬁ/TE&S% N
5%) - EATEHi SR
TEEZERT  BUREKANR
BZEEERS BIRL,
H0#75,0007% 7T,5,000 % 7T
(ZZ— N\ : £7107,0007%
7t/ 107,000 7T) °
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7.

FINANCIAL INSTRUMENTS (Continued)

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

(c)

0}

Fair value of the Group's financial assets that
are measured at fair value on a recurring basis
(Continued)

Notes:

@)

An increase in fair value of the properties used in
isolation would result in an increase in fair value
measurement of the equity instrument at FVTOCI
and vice versa. As at 31 December 2019, a 5%
(2018: 5%) increase/decrease in fair value of the
properties and holding all other variables constant
would increase/decrease the carrying amount of
the equity instrument at FVTOCI by approximately
HK$2,435,000/HK$2,435,000 (2018:
approximately HK$6,229,000/HK$6,229,000),
respectively.

An increase in lack of control and marketability
discount used in isolation would result in a
decrease in fair value measurement of the equity
instrument at FVTOCI and vice versa. As at 31
December 2019, a 5% (2018: 5%) increase/
decrease in lack of control and marketability
discount and holding all other variables constant
would decrease/increase the carrying amount of
the equity instrument at FVTOCI by approximately
HK$53,000/HK$53,000 (2018: approximately
HK$82,000/HK$82,000), respectively.
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7.

ERMIA
() EMIAZDFEITE®)

0}

L FE PSS EE T
EESMEEDTES)

MEE

2 EBEBEAZYWEIAFEIE
o BEBUR A FEREM
SEUWEHIE 2 RAERT
A2 AFEFEEN k2
MR- RZE—NAF+=A
=t+—0 MEAFESE
mn/ M 5% (ZF— )\ F :
5%) * EATE BB H M
TEZERT  BAFER
H b 2 UGS I R 2 AR AN
STERBEESB S 5
R 4 #92,435,000%
7t /2,435,000 T( = &
— N\ F: #6,229,0007%
7T,/6,229,000787T) °

BB 2 B AT I R
BB IR R - 5 E
BIRAFENEMEEKES
TIRZB AR TRE AT
B2 RZIMR - R
m e A e =kt
B BREZHRRmSRE
MEARIR RGN B 5%
(ZZE—NHF:5%) ' AT
EHMBHERETEZER
T BAFEREMERER
HHRZ AR TAZIR
HEEE DRI L In4
53,000 JT 53,0007 7T
(ZZ—/\F : 482,000/
JT,/82,000587T) °
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7. FINANCIAL INSTRUMENTS (Continued) 7. €@IAw®
(c) FAIR VALUE MEASUREMENTS OF FINANCIAL () EMIBEZAFETESE)

INSTRUMENTS (Continued)

(i) Fair value of the Group's financial assets that (i) BREBEELAFEIFENS
are measured at fair value on a recurring basis EELSREENFE(E)
(Continued)

Fair value hierarchy: NEEER
Level 3
E=R
2019 2018
—E—-hEF —E-NEF
HK$'000 HK$'000
T FET
Financial assets: TRMEE -
Contingent consideration receivable [&U sk A (E 6,228
Equity instrument at FVTOCI RATFEREMZEKES
PIBR 2 IRAEZ T A 39,801
33,201 46,029
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For the year ended 31 December 2019 EHEZE-ZT—NF+_A=1+—HIFE

7. FINANCIAL INSTRUMENTS (Continued) 7
(c) FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (Continued)

€RTITHE®
() €MIBZAFENER)

(i) Fair value of the Group’s financial assets that (i) BREEEENAFHEIHENEX
are measured at fair value on a recurring basis EESHMEEATHE(E)
(Continued)

Reconciliation of Level 3 fair value EZRNFETEHER
measurements
Contingent Equity
consideration instrument
receivable at FvTOCI Total
BAYE
REMZE
Wz 5I8 2
ERRAKE - REERIA @it
HK$'000 HK$'000 HK$'000
THT THT THT
As at 1 January 2018 R-ZE-N\§—-H-H
Opening balance A Z % ]
Addition 20 7,393 85,160 92,553
Change in fair value ATEED
— in profit or loss —RER (1,165) - (1,165)
— in other comprehensive —REMZEKE
income - (45,359) (45,359)

As at 31 December 2018

R N =

Change in fair value AT EZE
— in profit or loss —NE&
— in other comprehensive —REM2EKE
income
Transfer to other B2 H i fEYIR
receivables

As at 31 December 2019

RZE-A&E+ZA=1+—-H

7,639

Of the total gains or losses for the year included in
profit or loss, gain of approximately HK$2,163,000
(2018: loss of HK$1,165,000) relates to change in
fair value of contingent consideration receivable at
the end of the year ended 31 December 2019.

Included in other comprehensive income is an
amount of approximately HK$14,239,000 (2018:
approximately HK$45,359,000) loss relating to
unlisted equity securities classified as equity
instrument at FVTOCI held at the end of the
current reporting period and is reported as
changes of ‘fair value through other
comprehensive income reserve'.

150 Chinese Food and Beverage Group Limited AR EEHR A7)

46,029

= 2,163

(14,239)

(14,239)
= (752)

25,562 33,201

RERET ATE IR A 4R UL =5 51 &S
B U35 492,163,000 JT
(=ZZ—)\F : 511,165,000
BT)ERBEE-_ZT—NL&F
+ZA=+t—BItFEERZE
W RAREBZ A FEESER -

A M 2 RS B FR0E A B
RARERRIFEDEAR
ANFEREMEEWRZEIERZ
R AR T BRI IE E TR AN E
5B BB %) 14,239,000
J ) B R VN 8 £ e
45,359,000/ 7t ) * ¥ ABR{E
[BATFEREMZ KT
R &8 o
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For the year ended 31 December 2019 HE=-ZT—hF+-_A=+—HIFE

8. REVENUE

An analysis of the Group'’s revenue for the year is as follows:

8. WA

AEERFRBADNTET

2019 2018
—z-ne [ SE
HK$'000 HK$'000
F FBE

Revenue from contracts with REEFEHHKA
customers
Catering business BIRETE 23152
Timing of revenue recognition LAV ON: ST
At a point in time 7 R (] AR P B 23,152

For catering business, revenue from restaurant operation is
recognised at a point in time when the catering services is
provided to customers. In general, payment of the transaction
price is due immediately at the point the catering services is
provided to customers. However, certain customers are
granted credit periods from 30 to 60 days.

9. OPERATING SEGMENTS

Information reported to the Board, being the chief operating
decision maker (“CODM"), for the purposes of resource
allocation and assessment of segment performance focuses on
types of goods or services delivered or provided. No operating
segments identified by the CODM have been aggregated in
arriving at the reportable segments of the Group.

Specifically, the Group's reportable and operating segments
under HKFRS 8 are as follows:

Catering business ~—  operation of restaurants
in Hong Kong
Securities trading ~ —  trading of securities

WEKEHME - BEREHBRATIRAR
FREESRBEER - —RME - X5
E*%E’éﬁﬂ%:)f'%f HE R AR B BE BN B B e
ffoe R ETHEPELETI0E0RZ
EEH -

RETE

Efﬁﬁm FEEMFHE D BBRIRMAEE S (B
ERERARATTEREREAD)E

#&Zﬁﬂ ERVARNZEmBIREZ

RG22 - RERAEE A HREDH

R SESHAEIELLERRARAZ

D ER o
AgmE  AEBEREEBTEREEL

FE{Z A ME RZLEDHRIAT

BHEH — RNEBKEDLR
_7& ‘%j:.: T 71( EE
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9. OPERATING SEGMENTS (Continued) 9. RB&EHI#)
(@) SEGMENT REVENUES AND RESULTS (a) TEPUMAREE
The following is an analysis of the Group’s revenue and REFIZRATRED T2 H U A K E
results by reportable segment: 2 ST
Catering business Securities trading Total
BHEH #5EE s
2019 2018 2019 2018 2019 2018
kAl —T-/\F Wkl —T-/\F bl —T-\F
HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TET TR T TiEn TAT
Segment revenue — from AHUA—#B
external customers HEF
Segment result TREE (LEER)
Share of profit of joint ventures  FE(FALNERT
Change in fair value of contingent  FEUFHAREZ
consideration receivable NTHEES

Impairment loss (recognised)
reversed, net of impairment

reversed (recognised) on other (2% ZfE
receivables

Loss on written-off of plant W REE EE
and equipment

Gain on disposal of a subsidiary
Gain on disposal of a joint
venture

(B%R) BOREEE -
MEREMENTARE

HE-RHBAR R
HE-HaEbE ha

Dividend income REMA
Exchange loss i3 7 7
Finance costs RERA (2.704)
Reimbursement of interest on ERTAREEFS
convertible bonds
Unallocated corporate income FARDFRA
Unallocated corporate expenses A EAEIRX
(Loss) profit before tax BRBiA (B8) BA (11.874)
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9.

OPERATING SEGMENTS (Continued)

(a)

SEGMENT REVENUES AND RESULTS (Continued)

The accounting policies of the operating segments are
the same as the Group’s accounting policies described in
Note 4 to the consolidated financial statements.
Segment results represent the loss from each segment
without allocation of share of profit of joint ventures,
change in fair value of contingent consideration
receivable, certain loss on written-off of plant and
equipment, impairment loss (recognised) reversed on
other receivables, gain on disposal of a subsidiary, gain
on disposal of a joint venture, dividend income,
exchange loss, finance costs, reimbursement of interest
on convertible bonds, certain other operating income,
central administration costs and directors’ emoluments.
This is the measure reported to the CODM for the
purposes of resources allocation and performance
assessment.

9%

(a)

gesdE)

DEBARFE (&)

REDMZ BT BRERAEE S5
BER(ENFEAM B RRM TS —
B DBMEERESIMZER E
R BOBREERELEGEN &
WHEAREBZAFEES ETH
HBEMRBZER  BLEMER
PR (ERR) L RERE - B
E-—HNBEAR WS HE—MA
BELERZWE  REWA EX
B BERAE BN ARRES
ME - BETEMEERA - P RIT
BRAREEMHE - HAREERLE
ERRAERNIEE - KD EER
K AR
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9. OPERATING SEGMENTS (Continued) 9. RESIFE)
(b) SEGMENT ASSETS AND LIABILITIES (b) " HEERAR
The following is an analysis of the Group’s assets and REFIZIRERKEDIEIDE
liabilities by reportable segment: ENBBERONMT :
Catering business Securities trading Total
EHER BHEE &t

2019 2018 2019 2018 2019 2018
—g-nr PEEEEN -3-i; QRS -3-15 L
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THR : 77 QTN Tin e

ASSETS &E
Segment assets NHEE

Unallocated corporate assets APMATAE

— Right-of-use assets —EREAE ?
— Equity instrument at AVTOCI  — RATEREMZE

Wit 5k 2 A £

I8 39,801
— Contingent consideration — EREARE
receivable
— Others —
Consolidated assets GREE
LIABILITIES g y
Segment liabiities HHERE 12231 16,631

Unallocated corporate liabilities ~ AABAREE

— Other borrowings —EffEE
— Lease liabilities —HERRE
— Amounts due to joint —EHRELETE
ventures
— Amount due to  director —Rf-%ES7HE
— Others —Eft
Consolidated liabilities hAeE L
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9. OPERATING SEGMENTS (Continued)
(b) SEGMENT ASSETS AND LIABILITIES (Continued)

For the purposes of monitoring segment performances
and allocating resources between segments:

— all assets are allocated to operating segments
other than equity instrument at FVTOCI,
contingent consideration receivable, certain other
receivables, bank balances and cash, certain plant
and equipments, and certain right-of-use assets;
and

— all liabilities are allocated to operating segments
other than borrowings, certain lease liabilities,
obligations under finance leases, amounts due to
joint ventures, amounts due to a director, and
certain other payables.

9%

gesdE)
(b) ?"HREERAEHE)
BERSBEBRARHBEER :

PMBEEEANREZZEDE
R BAFEREMEZEE
@Iz IR AER TR - B
IARRE BEE: - FTH
fil EURIR ~ SRITHE BRI
HETHENR&E HTE
RREERI : &

FBRESS HE REDHE
HEMEE ETHEARE
MEMERE BNEELEE
REBN—REEFE K

T HMBREMFRA -
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: . For the year ended 31 December 2019 BE—ZF—NE+-_A=1+—RILFE

o segment assets:
Share of profit of joint ventures

EihaRLRE

(203)

Change in fair value of contingent ~~ EMEIAR Bz ATEEF)

consideration receivable = 1,165
Impairment loss recognised (reversed), 72 () HEE A

net of impairment (reversed) MEREMERGEER

recoqnised on other receivables (BB ZAE S (1,405)

Gain on disposal of a subsidiary
Gain on disposal of a joint venture
Dividend income

HE-BNBLRZhE
HE-FaEtz ke
REMA

(1,620)
(56,781)
(51,951)

Reimbursement of interest on ENTARERHS

convertible bonds - (9,000)
Exchangeloss EREE - 247
Finance costs BERA - 12,964
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JN
2
/ 9. OPERATING SEGMENTS (Continued) 9. KESHF@
pr
(c) OTHER SEGMENT INFORMATION () HibnEEHR
Catering business Securities trading Unallocated Total
EHER #5858 FSil) Eh
2019 2018 2019 2018 2019 2018 2019 2018
Ok -\ b —T-/\F Bkl —T-)\F EEElykd —T-/\f
HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
TiEn Thn THn Fin TiEn Thn TER Tin
Amount included in A BEED
the measure of segment results ~ AHEECHE:
or segment assets:
Addltions to plant and equipment ~ FERERAfE 5292
Depreciation of plant and equipment % Rk 47 E 1,790
Loss on written-off of plant and HEBERREZEE
equipment 4 - L
Gain on disposal of plant and W ERRE ke s
equipment (3.524) = (3524)
Gain on disposal of right-of-use assets (K EfIEAE 2 (622) - (622)
Depreciation of right-of-use assets ~ (FREEENE 3,553 - 4751
Impairment loss recognised on HEFENTEERL
trade receivables HEER m - m
Amount regularly provided to ~ EHRTELLRFA
the CODM butnotindudedin ~ R&ERAIfEHELY
the measure of segment results ~ ££HABEELHE !
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9.

10.

OPERATING SEGMENTS (Continued)
(d) GEOGRAPHICAL INFORMATION

For the years ended 31 December 2019 and 2018, all of
the Group's revenue and assets are derived from external
customers and operations based in Hong Kong and
accordingly, no further analysis of the Group’s
geographical information is disclosed.

(e) INFORMATION ABOUT MAJOR CUSTOMERS

None of the customers contributing over 10% of the
total revenue of the Group for the years ended 31
December 2019 and 2018.

OTHER OPERATING INCOME

9. KESsHWw@)
(d) HwEER
B BN T S s N (2 RN
B=+—HUIEFE x&EBEZHME
WAREEHYRBINEBRF A KAL
REBZEE ALTEPEANE
B @ BRI 2 E— SO -

() EREERFZEHR

ST e i RN e S
A=+—HULEFE #IERFAXR
EFBAWZEET10% A EEE -

10. EM&Z WA

2019 2018
—E—NF —T— AFE
HK$'000 HK$'000
FET FHIT
Rental income (Note 1) fAeUBA (M) 920
Reimbursement of interest on BN ESF B (FHE2)
convertible bonds (Note 2) 9,000
Dividend received from equity instruments FiRATRE RIS A 2184
at FVTOCI relating to investments held BYR A FEREMEE
at the end of the reporting period W #8518k 2 A% AN T A% B, 51,951
Others HAth 189
62,060
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10. OTHER OPERATING INCOME (Continued) 10. EMEE WA (&)
Notes: BIEE -
(1) Leases ) HE

2019
—E-hEF
HK$'000
TET

For operating leases: RREHEE
Lease payments that are fixed or depend on  [EE St BURMA 1SS FI R B E R X
an index or a rate

2018
N
HK$'000
FET
Operating lease income — motor vehicle LEBEERA —AE 920
(2)  The balance represents the interest expense reimbursed by (2 BRELEHAMEFRAR(ME]) T
Coqueen Company Limited (“Coqueen”) in relation to the delay B5ER &7 Flame Soar Limited ([ Flame
in the completion of the disposal of 31% equity interest in Soar]) #931% Mt ([ HEF18 ) BEH
Flame Soar Limited (“Flame Soar”) (the “Disposal”) which AI AR B A M R INF B X M B 1 2 F
resulted in the additional interest charge in respect of the BHAX -
convertible bonds.
11. OTHER GAINS AND LOSSES 1. Httlasm R EE
2019 2018
—E-hF —E-N\EF
HK$'000 HK$'000
F#ET FHIT
Loss on written-off of plant and equipment  Hifi$EME M &6 2 518 (73)
Gain on disposal of plant and equipment HEmME MR E 2z W 3
Gain on disposal of right-of-use assets HEFBAEEE 2 W =
Gain on disposal of a subsidiary & — B ARz Yk
(Note 35) (B#3E35) 1,620
Gain on disposal of a joint venture HE—HeghE s E
(Note 23) (M43E23) 56,781
Exchange loss i+ &8 (247)
Change in fair value of contingent JEW S ARE 2 R EEE
consideration receivable (1,165)
56,916
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12. FINANCE COSTS

12. MERA

2019 2018
—B-NE —ZE-N\F
HK$°000 HK$'000
FET FHIT
Interests on: s
— Other borrowings — HiEE 1,661
— Lease liabilities/Obligations —HEaE RMEAHEERE
under finance leases 16
— Convertible bonds (Note 32) — mmkES (ME32) T 1577
— Overdue payments — BEAT R 110
12,964
13. IMPAIRMENT LOSSES RECOGNISED 13. ERRORE) FERBR - MR
(REVERSED), NET OF IMPAIRMENT LOSSES (B#E)BIABESE
(REVERSED) RECOGNISED
2019 2018
—E-AF —EI\E
HK$'000 HK$'000
FHET FHTT
Impairment losses recognised (reversed) on: st 51| =B RER (B [Q) A9
WEERE
— Trade receivables — B S EWGIA T
— Other receivables — B ERIE =
— Other receivables — HE Y GRIE (1,405)
(1,405)

Details of impairment assessment are set out in Note 7(b).

BB IBE R EE 7(b) °
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For the year ended 31 December 2019 EHEZE-ZT—NF+_A=1+—HIFE

14.

INCOME TAX EXPENSE

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill")
which introduces the two-tiered profits tax rates regime. The
Bill was signed into law on 28 March 2018 and was gazetted
on the following day. Under the two-tiered profits tax rates
regime, the first HK$2 million of profits of the qualifying group
entity will be taxed at 8.25%, and profits above HK$2 million
will be taxed at 16.5%. The profits of the Group's entities not
qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%.

The Directors considered the amount involved upon
implementation of the two-tiered profits tax rates regime as
insignificant to the consolidated financial statements. Hong
Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both years.

No provision for taxation in Hong Kong has been made as
certain group entities did not generate any assessable profits
arising in Hong Kong and assessable profits of certain Group’s
entities were wholly absorbed by tax losses brought forward
for the years ended 31 December 2019 and 2018.

Taxation arising in other jurisdiction is calculated at the rate
prevailing in the relevant jurisdictions.
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Notes to the Consolidated Financial Statements
e IR MR

For the year ended 31 December 2019 BHEZEZZT—NF+_A=1+—HIFE

14. INCOME TAX EXPENSE (Continued) 14. FFEREX @)

FAZHBHAXTEGA RS MRS
R as 2R < BB AT A (B 1R) $RRI T -

The income tax expense for the year can be reconciled to the
(loss) profit before tax per the consolidated statement of profit

or loss and other comprehensive income as follows:

2019 2018
“E-hEF —E-NF
HK$’'000 HK$'000
FHET FAT
(Loss) profit before tax BRB AT (B8 B F| (11,874) 85,043
Tax at the domestic income tax rate of RS R 16.5%
16.5% (2018: 16.5%) —Z—)\¥F :16.5%)
HE 1A (1,959) 14,032
Tax effect of share of profit of joint DEEERER R BT E
ventures (34)
Tax effect of expenses not deductible for ~ FEF T E AT RS 2
tax purpose MIGTE 3,112
Tax effect of income not taxable for TR EHBERFRERAZ
tax purposes Wiges (19,927)
Tax effect of unused tax losses not REAARERREREBZ
recognised MBTE 2,817
Income tax expense for the year FRAFMEBHASL T

RBMEHKR  AEEERSAHBEHELY
325,102,000 7w( — & — \ F£: 4
313,726,000 7 7T) AT 4K S5 R 20m F) » 7]
IR B A5 B o /R FA oK BE TEUBI R 2R & AR
2 HEBEE_E-NFt+-—A=+—AK
—E-N\E+_A=Zt+—HUEFETER
EARBEBRERECHREBEE -

At the end of the reporting period, the Group had unused tax
losses of approximately HK$325,102,000 (2018: approximately
HK$313,726,000) available for offset against future profits
which may be carried forward indefinitely. No deferred tax
asset has been recognised in respect of the tax losses for the
years ended 31 December 2019 and 31 December 2018 due
to the unpredictability of future profit streams.
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For the year ended 31 December 2019 EHEZE-ZT—NF+_A=1+—HIFE

15. (LOSS) PROFIT FOR THE YEAR 15. £ (HE) =R
(Loss) profit for the year has been arrived at after charging: FR(ERE) GG AT RIBIEIZES :
2019 2018
—E-hF N
HK$'000 HK$'000
F#&x FET
Staff costs (including directors’ and ETRA(BIEES RITHAE
chief executive’'s emoluments (Note 16)): i€ (FfzE16)) :
— salaries, bonuses and allowances — & - TEA R 13,602
— retirement benefit scheme — RIREFFT SR FUFR
contributions 826
10,593 14,428
Auditor’s remuneration 1% 2R AT Bl <&
— Audit service — BAZRTS 15252
— Non-audit service — EEZRTE 450
Cost of inventories recognised as expenses TR AR X 7 7 &K A 7,859
Depreciation of plant and equipment B K& T E 2,484
Depreciation of right-of-use assets FREESEZTE =
Operating lease rentals in respect of HEWEZKEHERS
rented premises 7,758
Legal and professional fees FERBEXRER 1,289

162 Chinese Food and Beverage Group Limited AR EEHRA 7



Notes to the Consolidated Financial Statements
e IR MR

For the year ended 31 December 2019 HE=-ZT—hF+-_A=+—HIFE

16. DIRECTORS’ AND CHIEF EXECUTIVE'S
EMOLUMENTS

Directors’ and chief executive’s remuneration for the years,
disclosed pursuant to the applicable GEM Listing Rules and
CO, is as follows:

16. EERITHRARME

IRIZE A GEM £ 48 A1 Jo 2 =) 6 1l 35 58
ZEERTBARZFEMSOT

For the year ended 31 December 2019
BE-B-NEt-A=T-ALEE

Salaries, Retirement
bonuses and  benefit scheme
allowances  contributions Total
e f4 RINEF
g RE2E SRR @t
HK$'000 HK$'000 HK$'000 HK$'000
TR FER TER TEx
Executive directors HiTES
Mr. Lam Raymond Shiu Cheung (Note ©)  #tJk & 564 (Pt c)
Mr. Yuen Koon Tung (Note ¢) e L (o)
Mr. Chow Cheuk Hang BETEE
Ms. Li Yuet Mei Dilys (Note d) Z At (Fiskd)
Ms. Wong Hei Man (Note ) ERZaL (fize)
Independent non-executive directors BUFHTES
Mr. Kam Tik Lun (Note ) eafmst 4 (M)
Mr. Yeung Wai Hung, Peter BREERE
Mr. Ho Siu King Stanley (Note f) {ZE% Fo i (MiEES)
Mr. Ma Stephen Tsz On BFR%E
Mr. Lau Man Tak (Note g) Byt (Hiskg)
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For the year ended 31 December 2019 EHEZE-ZT—NF+_A=1+—HIFE

16. DIRECTORS’' AND CHIEF EXECUTIVE'S
EMOLUMENTS (Continued)

16. EERITHABME #)

For the year ended 31 December 2018

B2 Z-\E+_A=+-ALEE
Salaries, Retirement
bonuses and  benefit scheme
Fees allowances  contributions Total
¥e - H RNER
e KR SRR @5t
HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TAT
Executive directors HiTES
Mr. Lam Raymond Shiu Cheung (Note ) #fk & 454 (Fiizkc) 150 13 8 171
Mr. Yuen Koon Tung (Note ¢) B A (st o) 150 13 8 171
Mr. Chow Cheuk Hang BETRE 150 13 8 171
450 39 24 513
Independent non-executive directors BV FHTES
Mr. Kam Tik Lun (Note f) SHREL (WS 120 - - 120
Mr. Yeung Wai Hung, Peter BEEEE 120 v = 120
Mr. Ho Siu King Stanley (Note f) {EE 5 4 (Fr3Ee) 120 & = 120
Mr. Ma Stephen Tsz On BTekk 120 £ & 120
430 - - 430
930 39 24 993
Note a: The executive directors’ emoluments shown above were for Mizta : EEITESME DHBEFRHETAA
their services in connection with the management of the AIRAEEEBERRG M T
affairs of the Company and the Group.
Note b: The independent non-executive directors’ emoluments shown Miskb : LB IEMITESME s SHEE
above were for their services as directors of the Company. RNRAREEFR IR AT ©
Note c: Resigned on 30 January 2019. Midrc: RZTE-—hE-—RA=+HEHE -
Note d: Appointed on 1 December 2019 and resigned on 17 March fiEd R NF+ A BEZELR—
2020. ZEF=A+LHEHE-
Note e: Appointed on 30 January 2019 and resigned on 1 December Mie  RZZ-NF-A=ZTBEZERR =
2019. T-NE+A—HEHE
Note f: Resigned on 19 February 2019. Ml : RZZE—NFZRATLAEHE -
Note g: Appointed on 19 February 2019. Mg : RZZE-—NE-_RATNLBEZE-

There were no arrangements under which a director waived or
agreed to waive any emoluments during the years ended 31
December 2019 and 31 December 2018. Apart from the
Directors, the Group has not classified any other person as
chief executives during the years ended 31 December 2019
and 31 December 2018.
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For the year ended 31 December 2019 BHEZEZZT—NF+_A=1+—HIFE

17.

18.

FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees of the Group during the year
include two (2018: Nil) directors, details of whose
remuneration are set out in Note 16 to the consolidated
financial statements above. Details of the remuneration for the
year of the remaining three (2018: five) highest paid
employees who are neither a director nor chief executive of
the Company are as follows:

17. T8RS HES

FR AREZREARSFHREERRERS

—T-)N\F ER)EF KEZHEE
N LA MEHRME 16 - REf=%
(Z2—N\F: AR)FEARAEFHITH
REZRRHEEZFEMEMT

Fr o EALRORR
RIRAE A ET K

Salaries, bonuses and allowances
Retirement benefit scheme contributions

2019 2018
—z-ne [ S
HK$'000 HK$'000
FH F
1,744

76

1,820

The number of the highest paid employees who are not the
Directors whose remuneration fell within the following bands
is as follows:

MENTFTIHBEZIEEEERFHEEA
R

2018
“E-NEF

Nil to HK$ 1,000,000 £ % 1,000,000 #7T

DIVIDENDS

No dividend was paid or proposed for ordinary shareholders of
the Company during the year ended 31 December 2019, nor
has any dividend been proposed since the end of the reporting
period (2018: Nil).

L

RBE-_ZE-AEFTHA=+—HBLLF
B - BB AR R EBRERD N SE
BB - BREMARE  FEEIREMRS
(=TSR e
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For the year ended 31 December 2019 EHEZE-ZT—NF+_A=1+—HIFE

19. (LOSS) EARNINGS PER SHARE 19.

The calculation of the basic and diluted (loss) earnings per
share attributable to the owners of the Company is based on
the following data:

R (5R) BF

ARREBANEGE 2 BRERNREE (B
18) BRI TIRIA T8 E -

2019 2018
—E-NEF —TN\EF
HK$'000 HK$'000
FET FET

(Loss) profit for the year attributable to STEEREARETE (BE)

the owners of the Company for B2 ARREHEB A
the purpose of basic and diluted (loss) JEMREN (BE)RF
earnings per share

(10,887) 85,041

Number of shares

Weighted average number of ordinary STEEREAREE (BE)
shares for the purposes of basic and B2 E AR IR 8

diluted (loss) earnings per share

ROEE
2019 2018
—E-NEF —E-)\&F
HK$000 HK$'000
TR T
(Restated)
(&=51)
79,254 79,254

The weighted average number of ordinary shares for the
purpose of basic and diluted loss per share has been adjusted
for the share consolidation on 18 July 2019. Detail of the
share consolidation is set out in Note 33.

The denominator for the purpose of calculating basic and
diluted earnings per share in 2018 has been restated to reflect
the effect of the share consolidation during the year ended 31
December 2019.
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For the year ended 31 December 2019 BHEZEZZT—NF+_A=1+—HIFE

20. PLANT AND EQUIPMENT 20. ME&%&{%
Furniture,
fixtures
Leasehold and office Motor
improvements equipment vehicles Total
B #£8
HENERE RBAERE AE st
HK$'000 HK$'000 HK$'000 HK$'000
THL THL AL THL
cosT B
At 1 January 2018 R-Z—-N\F—HR—H 2,514 2,440 3,045 7,999
Additions INE 4,521 771 - 5,292
Written-off sy (2,037) (1,149) u (3,186)
At 31 December 2018 RZE-N\E+ZA=1+—H 4,998 2,062 3,045 10,105
Adjustments upon application of  REFB I HRE%ES
HKFRS 16 FE16RMERRE - - (3,045) (3,045)
At 1 January 2019 (restated) R-Z-NE—-A—H(KET) 4,998 2,062 - 7,060
Additions AE 3,180 663 - 3,843
Disposals HeE (4,868) (1,087) L (5,955)
Written-off B (130) (266) 2 (396)
At 31 December 2019 R-E-hAE+=-B=+—-H 3,180 1,372 - 4,552
ACCUMULATED DEPRECIATION Z3i7%
At 1 January 2018 R-ZE—N\F—F—H 2,296 1,772 1,915 5,983
Provided for the year EREE 1,484 421 579 2,484
Written-off B (2,014) (1,099) - (3,113)
At 31 December 2018 RZZ—-\&+=-A=+—H 1,766 1,094 2,494 5,354
Adjustments upon application of AR IEE B TEHR S %A
HKFRS 16 F165RERAE . - (2,494) (2,494)
At 1 January 2019 (restated) RIE-NE—F—RB(BEY) 1,766 1,094 - 2,860
Provided for the year FREE 1,350 353 4 1,703
Eliminated on disposals = B I B (2,618) (866) e (3,484)
Written-off BsH (130) (222) - (352)
At 31 December 2019 RZE-A&E+ZA=1+—-H
CARRYING VALUES IREE

At 31 December 2019

R=2-AE+=A=t+-A

At 31 December 2018

N A\t H e 3,232

968

551

4,751
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For the year ended 31 December 2019 HE=-ZT—hF+-_A=+—HILFE

20. PLANT AND EQUIPMENT (Continued) 20. BER & (@)

Notes:

(i) The above items of plant and equipment are depreciated on a
straight-line basis over the estimated useful lives at the
following rates per annum:

Over the shorter of
the lease term or 20%
10% to 25%

Leasehold improvements

Furniture, fixtures and
office equipment
Motor vehicles 20%

(i) The carrying values of motor vehicles at 31 December 2018
included an amount of approximately HK$551,000 in respect of
assets held under finance leases.

As 31 December 2019, a restaurant which continued to
underperform, the management of the Group concluded there
was indication for impairment and conducted impairment
assessment by determining the recoverable amounts of certain
plant and equipment with carrying amounts of approximately
HK$3,393,000.

The Group estimates the recoverable amount of the CGU of
operation and management of restaurant to which the asset
belongs when it is not possible to estimate the recoverable
amount individually.

The recoverable amount of CGU has been determined based
on a value in use calculation. That calculation uses cash flow
projections based on financial budgets approved by the
management of the Group covering the remaining lease term
of that loss making restaurant with a pre-tax discount rate is
15% as at 31 December 2019. The annual growth rate used is
3 % to 5%, which is based on the industry growth forecasts
and does not exceed the long-term average growth rate for
the relevant industry. Another key assumption for the value in
use calculated is the budgeted gross margin, which is
determined based on the CGUs’ past performance and
management expectations for the market development.

Based on the result of the assessment, management of the
Group determined that the recoverable amount of the CGU is
higher than the carrying amount. Based on the value in use
calculation and the allocation, no impairment is recognised
against the carrying amount of plant and equipment.
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For the year ended 31 December 2019 BHEZEZZT—NF+_A=1+—HIFE

21.

RIGHT-OF-USE ASSETS

1. FHAEEE

Leased Motor
properties vehicles Total
HEWE RE At
HK$'000 HK$'000 HK$'000
FHT FHETT FH&T
As at 1 January 2019 R-ZZE—-h&—HA—H
Carrying amount BREE 9,266 551 9,817
As at 31 December 2019 R-FE—h&E+=-A=+—H
Carrying amount BREE 4,885 139 5,024
For the year ended BE-Z—N%F
31 December 2019 b e = =t e = T 35
Depreciation charges EEZR (4,339) (412) (4,751)
Additions R 5,698 - 5,698
Disposal & (5,740) =~ (5,740)
Expense relating to short-term  EAGHIFAE R ABEE X
leases and other leases with ERE B SHREEL
lease terms end within F165zHR12EAR
12 months of the date of 1R FRERRA E At
initial application of HKFRS 16~ HEE BN E A (106) = (106)
Total cash outflow for leases HEMRIRE R (3,649) - (3,649)

For both years, the Group leases various office property,
restaurant and vehicles for its operations. Lease contracts are
entered into for fixed term of 2 years to 5 years. Certain leases
of motor vehicles were accounted for as finance leases during
the year ended 31 December 2018 and carried interest ranged
from 1.28% to 1.98%. Lease terms are negotiated on an
individual basis and contain a wide range of different terms
and conditions. In determining the lease term and assessing
the length of the non-cancellable period, the Group applies
the definition of a contract and determines the period for
which the contract is enforceable.

The Group regularly entered into short term lease for cafe. As
at 31 December 2019, the portfolio of short term lease is
similar to the portfolio of short term lease to which the short
term lease disclosed above.

WMEHR  AEBHESERAME - &
BERABENETHLSE - HESGHMETE
HRA2FESF -HE_ZT—NF+=
A=+—RHIFE BT REHETEAR
BMEMEAER EFMEN F128% =
1.98% ° MEGER T ZRIEERIERIHE
B EPEEEETRE AR EAEH
TE /& F M40 F HABR W0 5T 1 S AT BUH HABR
B AEERBAAONEERTYEESLT
SR N1 T AV HARR o

AEBETERAMEERTLEHEE - R
T-NEF+-A=1t—H BEHHERE
el FXREEREEMXWEHES
REHEAMRL -
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21.

RIGHT-OF-USE ASSETS (Continued)

As 31 December 2019, a restaurant which continued to
underperform, the management of the Group concluded there
was indication for impairment and conducted impairment
assessment by determining the recoverable amounts of certain
right-of-use assets with carrying amounts of approximately
HK$4,323,000.

The Group estimates the recoverable amount of the CGU of
operation and management of restaurants to which the asset
belongs when it is not possible to estimate the recoverable
amount individually.

The recoverable amount of CGU has been determined based
on a value in use calculation. That calculation uses cash flow
projections based on financial budgets approved by the
management of the Group covering the remaining lease term
of that loss making restaurant with a pre-tax discount rate is
15% as at 31 December 2019. The annual growth rate used is
3 % to 5%, which is based on the industry growth forecasts
and does not exceed the long-term average growth rate for
the relevant industry. Another key assumption for the value in
use calculated is the budgeted gross margin, which is
determined based on the CGUs' past performance and
management expectations for the market development.

Based on the result of the assessment, management of the
Group determined that the recoverable amount of the CGU is
higher than the carrying amount. Based on the value in use
calculation and the allocation, no impairment is recognised
against the carrying amount of right-of-use assets.

The Group entered into short-term leases for cafe. As at 31
December 2019, the portfolio of short-term leases is similar to
the portfolio of short-term leases to which the short-term
lease expense disclosed in note 15.
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For the year ended 31 December 2019 BHEZEZZT—NF+_A=1+—HIFE

22. EQUITY INSTRUMENT AT FVTOCI

Unlisted investments FELETRE
— Equity securities — RARE

FENHE M2 E W RS ER
2018

—E-NF

HK$'000 HK$'000

FH T F&TT

39,801

Included in unlisted equity securities above is the Group’s
investment in Flame Soar, a company incorporated in the BVI,
with a carrying amount of approximately HK$25,562,000
(2018: HK$39,801,000). The investment represents a 19%
holding of the ordinary shares of Flame Soar. Flame Soar is not
regarded as an associate of the Group because the Group has
less than one-fifth of the voting power of Flame Soar under
arrangements with other investors and the Group has no right
to appoint directors of Flame Soar.

These investments are not held for trading, instead, they are
held for long-term strategic purposes. The Directors have
elected to designate these investments in equity instrument as
at FVTOCI as they believe that recognising short-term
fluctuations in these investments’ fair value in profit or loss
would not be consistent with the Group'’s strategy of holding
these investments for long-term purposes and realising their
performance potential in the long run.

23. INTERESTS IN JOINT VENTURES

Details of the Group’s interests in joint ventures are as follows:

23.

BERLEMIFELTRABTLHFAEAEER
Flame Soar © — @ PA T 8 & ZZ A & iE i Ak
B ARIRIRE - BRTEE &%) 25,562,000
BT (ZZ— )\ : 39,801,000 L) ° 3%
8 & & {hFlame Soar ¥ & MR A 19% °
Flame Soar R 17 B A EE AL R F) -
HRREEEMREENTH  AEEHN
B EZRET T Flame SoarI A D 2 — » AR
EBEREL Flame SoarIE S

ZERBEVIFFIEEER - MERIERIR
B A% -  EECEERNBETANZS
KRERER/BEAFENEMEE KR
R ARERRNEaERZRERATE
MRS R BN A T B AR EASRIR B R E
RERZMERERERITERRRE -

REeghxEEs
AEERAL LS HENT -

Cost of investment in unlisted joint ventures
Share of post-acquisition loss and

other comprehensive income,

net of dividend received

RIFLTRERRZRERA
FEIE BRI R R EA
2EYE NERE RS

2019 2018
—F-NF T TRV IGE
HK$’000 HK$'000
TR TAT
232,543 232,543
(232,543) (232,543)

Amounts due to the joint ventures included in the Group’s
other payables as at 31 December 2019 amounted to
approximately HK$7,353,000 (2018: approximately
HK$7,353,000). Details are disclosed in Note 28 to the
consolidated financial statements.

SFAREER_ZF—NEF+_A=+—H
MEMENRIBEZEBEEEEERES R
A #97,353,0008 T(ZZF — N\NF: 4
7,353,000 7T) © FFIERERE B IS TREM
281 EE -
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23

INTERESTS IN JOINT VENTURES (Continued)

Details of each of the Group’s joint ventures at the end of the
reporting period are as follows:

Proportion of ownership

‘Notes to the Consolidated Financial Statements

23. REE ¥R ®)

BERARBEAEENBERRZFE

LI

Proportion of voting

interest held by the Group rights held by the Group

FEBAEEE
R Al

2018
“Z2-N\§

Place of Principal
incorporation/ place of
Name of entities registration business
AR,
EREH ik TRERBY
Leading Win BVI BVI
Leading Win EBRAE REREIHS
Great Way BVI BVI
Great Way RERLZHE LZBERIHS
Flame Soar (Note iii) BVI BVI
Flame Soar (Fi{zEiii) EBRAHES RBRLES
Professional Guide BVI BV
Professional Guide EERAAS RERIHS
FLM HKA (Note iii) Hong Kong Hong Kong
BERPIEE A (MaE i) BE EA
FLM KLNA (Note iii) Hong Kong Hong Kong
BERPINFEA (ML) BE £
Champion Tree Investment Hong Kong Hong Kong
Limited" (“CTI") (Note iii)
BEEREBERAA" BE EE
(&2 ) (i)
FLM F&B” (Note iii) Hong Kong Hong Kong
R G E BE EE
FLM Macau Ventures Limited* BVI BVI
("FLM Macau Ventures”)
(Note ii)
RERFIEFI R (i) RBRAES HRBRAHES
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FE@AFE
R

2019 2018
b SRl —T— )\

Principal activities

TRER

50%

50%

19%

50%

19%

19%

19%

19%

50%

Investment holding
REER

Investment holding
REER

Investment holding
REER

Investment holding
REER

Operation of high-end
Chinese restaurant
business, serving
Cantonese cuisine and
provision of banquet
catering services

KeEBmPAEEER
REBXLZEEARE

Operation of high-end
Chinese restaurant
business, serving
Cantonese cuisine and
provision of banquet
catering services

BeEBmPAEREER
REBXRZEEARE

Property investment

NERE

Provision of management
service

RHERRY

Investment holding

RERR
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For the year ended 31 December 2019 BZZT—NF+ZA=+—HILFE

23. INTERESTS IN JOINT VENTURES (Continued)

n

Notes:

(ii)

(iii)

Subsidiary of Flame Soar as at 31 December 2018

Subsidiary of Professional Guide as at 31 December 2018 and
2019

The Company held 10,000 Professional Guide conversion
shares, representing 50% of the issued share capital of
Professional Guide. Pursuant to the shareholders’ agreement
dated 10 October 2014 (the “Shareholders’ Agreement”), the
Directors considered that the control of relevant activities of
Professional Guide Group was jointly held by the board of
Professional Guide and the Management Committee of
Professional Guide. Although the Company is entitled to
appoint three out of five directors for the board of Professional
Guide, the Company is not entitled to nominate any members
in the Management Committee. Hence, given that the
shareholding of Professional Guide held by the Group is 50%,
the relevant facts and contractual terms of the Shareholders’
Agreement and according to the HKFRS 11 Joint Arrangements,
the Board considered that Professional Guide is a joint venture
of the Group.

At 31 December 2018 and 31 December 2019, Professional
Guide directly hold 100% of the issued share capital of FLM
Macau Ventures.

Pursuant to the restructuring, on 24 October 2018, Professional
Guide acquired 10.74% of the issued share capital of FLM HK
from Leading Win and 14% of the issued share capital of FLM
KLN from Great Way. On the same day, Flame Soar acquired
the entire portfolio of issued shares in FLM HK, FLM KLN and
FLM F&B (collectively referred to as the “FLM Group”) from
Professional Guide. Upon the completion of the restructuring
and at 31 December 2018, Professional Guide, Leading Win
and Great Way ceased to be the shareholders of the FLM Group
and Flame Soar become the sole shareholder of the FLM Group.

23. REELERER @)

) RZTE—N\FE+=ZA=+—HAFame
Soar Z I B A 7]

# RZE-—NFRZZE-NLF+ZA
=+ — H A Professional Guide 2 i B 2
=

BEE -

() 77 @)% H 10,000 f& Professional Guide

(ii)

(iii)

Annual Report 2019

B3 % {7 » 15 Professional Guide 2 % 1T
P A50% - IRIBFEASH AT —NF+ A
+HZBRRGE(RERZ])  EFR
/& » Professional Guide £ & #H B8 2 75 4%
% 4 @ Professional Guide® = & &
Professional Guide B2 & B & £ FIFA -
& & XX 5] B ¥ Z {I Professional Guide
BEESRAHZ_EE  BRADAIERE
REEEZESMAMKE - Bt R
7R £ @45 A Professional Guide50% A% #E -
HRIEE R E R &2 6 O IERARIR
BRBVBRELEANE RS ELH -
% £ €32 & Professional Guide & 7~ & [
ZRERE-

i e NS e S = e
—hLF+ = A=+ — 8 ' Professional
Guide E# A BIGPTRFISE 2B %
FTRRAN ©

BEES R/ \F+A=+TA
Professional Guide & Leading Win W iE1&aER
PFIE B E #ETIRA R 10.74% K B Great
Way W iERERPI N EEE BITIR AN 14%
[fl B - Flame Soar & Professional Guide U&
ERERPIRS - BERPINLERBERIIER
(78 [1BERPIER ) 22 B TRKO A
G REXREAERR -Z—/\F+A
= 1+ — H  Professional Guide * Leading
Win X Great Way “I~ 5 418 Fa P9 & B 1) 1%
3 ifi Flame Soar BIIfY A48 B2 P 5 B /1
—MRER °
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For the year ended 31 December 2019 HZE_-Z

23.

INTERESTS IN JOINT VENTURES (Continued)

SUMMARISED FINANCIAL INFORMATION OF JOINT
VENTURES

The joint ventures are accounted for using the equity method
in these consolidated financial statements prepared under
HKFRSs.

Summarised financial information in respect of the Group'’s
joint ventures is set out below. The summarised financial
information below represents amounts shown in joint
venture's financial statements prepared in accordance with
HKFRSs.

Professional

Guide Group
Professional
Guide £

Current assets RBAE 7,393
Non-current assets FRBAE -
Current liabilities REBE (17.172)
Non-current liabilities ERBAE
Net liabilities attributable to: WA T ATELEEFE
— owners —BEA (9.779)
— non-controlling interests  — FEFEARIER

The above amounts of assets and liabilities include the
following:

Professional
Guide Group
Professional
Guide 8
2019
HK$'000
TR
Cash and cash equivalents BekRe%E
Current financial liabilities REERBE(TRE
(excluding trade and other E 5 REMEMFIE
payables and provisions) NREE)
Non-current financial ErBeRaE(TaE
liabilities (excluding trade B 5 R EM R FIE
and other payables and AR )

provisions)
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7,358
17,126

L TER

Fordl gy At s S

23. REEL¥EER #)
RECEMBEREE
BECEEARDENRBEM B MEE
ARE T ZEERa N BRRAR -
BRARSEESECEMBEMGTRNT -
NTHBERMZRREBEEENBREE
AlRE A ECEMBRRAMTEE

Flame

Leading Win Great Way Soar

Flame

Leading Win Great Way Soar

2018 2018

-\ ZT-N\F

HK$'000 HK$'000

TER TAT
FREERAGERBRETIISA :

Flame

Leading Win Great Way Soar

Flame

Leading Win Great Way Soar

2019 2019 2018 2018

“E-hE = Ly —T-\F —T-\F

HK$'000 HKS$'000 [EEIEX00] HK$'000

TAT AT TAT
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23. INTERESTS IN JOINT VENTURES (Continued) 23. RO ERES &)
SUMMARISED FINANCIAL INFORMATION OF JOINT PR ERME &)

VENTURES (Continued)

The above amounts of assets and liabilities include the TBERAGESEOE TYEE  (8)
following: (Continued)

Professional Guide Group Leading Win Great Way Flame Soar
Professional Guide 58 Leading Win Great Way Flame Soar
Period from
1 January
Year ended Mg\l Yearended Yearended [ (IR Year ended 201810
DS 31 December BREIIDEEIEE 31 December ERERIDEEIEN 31 December 25 October
2019 2018 2019 2018 2019 2018 2018
il
e hl e
Bz e Bz Bz BZ BZ “E3-\%
“E-0f el  CE-A5 Y -5/ 5 [ G o e
ToA=1-A EpeEet=l - A=1-F el +=f=1—F Rk il

HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
TEn TR TR TERL TR TERL ThRL

Revenue KA 125,662 - -

(Loss) profit and total comprehensive  F&7 AFE(f (B518) 7R

(expense) income attributable to RE(FR) hnisE

owners (12) (253480)
Profit and total comprehensive FHERERELATR

income attributable to 2ENESE

non-controlling interests 352

(Loss) profit and total comprehensive £ (BR)EHREE

(expenses) income for the year (B hasme (12)

528 256,090

528 256,090

Dividends received by the Group FEEENRE
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23. INTERESTS IN JOINT VENTURES (Continued) 23. AEEERDE #)

SUMMARISED FINANCIAL INFORMATION OF JOINT PR ERME &)
VENTURES (Continued)
The above (loss) profit for the year include the following: P ER(BE)GSHeENT&E :
Professional Guide Group Leading Win Great Way Flame Soar
Professional Guide 5@ Leading Win Great Way Flame Soar
Period from
1 January
Year ended Year ended Year ended Year ended Year ended Year ended 2018
EADICIEN 31 December MREFIDECICIEN 31 December WREIDECIIIMM 31 December  to 25 October
2019 2018 2019 2018 2019 2018 2018
f
—E-0\%
—H-BZ%
Bz EE S EE S HE “3-N\F
“2-N0f 2N\F “B-NF S lk3 “B-NF Z2-\f TAZtzA
TZA=1-A ez T-A=1-H GeEasalzllt—A=1—F [l oA
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TAL TR THL TR THL THL
Depreciation and amortisation 7 B - -
Interest income FEMA 3 5
Interest expense FER% % ¥
Income tax expense FEHRY 3 &
Reconciliation of the above summarised financial information P BEREERN S S RERRE
to the carrying amount of the interests in joint ventures B(ERGFEMBRKRER) 28K
recognised in the consolidated financial statements:
Professional Guide Group Leading Win Great Way Flame Soar Total
Professional Guide 58 Leading Win Great Way Flame Soar @

2019 2018 2019 2018
—3-ng [EESUEN -2-nr EEIE
HKS'000 BEGTCYUVOR HKS'000 [EXIN

ol i QT Tin

2019

“E-NE

HK$'000
T

2018 2018 2019 2018
B \E Z2-\& Rk - T-/\F

HK$'000  HK$'000 ERGLEHNIN  HK$'000
TEr  TEn ISl TET

Net liabiliies attributable ~ HEAEEEEFE
t0 owners (9,779)

Proportion of the Group's A& B AR H B
ownership interest

Carrying amount of the rEEER BEE

Group's interest
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For the year ended 31 December 2019 BZZT—NF+ZA=+—HILFE

23. INTERESTS IN JOINT VENTURES (Continued) 23. REELEER )

SUMMARISED FINANCIAL INFORMATION OF JOINT
VENTURES (Continued)

During the year ended 31 December 2019 and 2018, since the
Group's share of losses of Professional Guide, Leading Win
and Great Way exceeds its interest in Professional Guide,
Leading Win and Great Way, the Group has stopped
recognising its share of further losses of Professional Guide,
Leading Win and Great Way when applying the equity
method.

The unrecognised share of losses, both for the year and
cumulatively, are set out below:

=]
RETEMBERME @)

REBEE_ZE-NER-_FT-N\F+H
=S+ BLEEE - -BREAEESA
Professional Guide - Leading Win } Great
Way H & 18 = 78 H 5 Professional Guide
Leading Win } Great Way ¥ 5 K% - 8
AEBRERAERERKLI-ERE DG
Professional Guide  Leading Win & Great
Way HyiE — 2P 518 -

AFEREERFFREREREBRHINOT -

The unrecognised share of loss of AFEEREEDE
joint ventures for the year REHEREE

Cumulative unrecognised share of Rt REEhE
loss of joint ventures NEHREE

2019 2018
—EB-NF —E-N\F
HK$°000 HK$'000
FEx THET
4,884

4,884

Before 25 October 2018, the Group held 50% equity interest
in Flame Soar and accounted for the investment in joint
ventures.

On 25 October 2018, the Group disposed of 31% interest in
Flame Soar to Coqueen at the consideration of approximately
HK$173,920,000.

R-ZZBE—-NE+A-+HBAR  ~EEIF
A Flame Soar 50% %4 + WEHER & &1
ERERE -

R-ZZBE—NE+A=-+HA AEBEMRM

# HE M Flame Soar#931% i%#E - KB A
#7173,920,00078 7T °
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23. INTERESTS IN JOINT VENTURES (Continued) 23. REELEER B

SUMMARISED FINANCIAL INFORMATION OF JOINT
VENTURES (Continued)

The Group has accounted for the remaining 19% equity
interest in Flame Soar as equity instrument at FVTOCI whose
fair value at the date of disposal was approximately
HK$85,160,000, which was determined using asset approach.
This transaction has resulted a gain on disposal, calculated as
follows.

BETEMBERME @)

N EE[F ¥ 5 Flame Soar IR H) 19% REHEA
RIEZ A FENE MK ETE 2R
TiE=T A HREHERBNATEAY
85,160,000 L' IEAEEZEZEE S
e RERZGEEHERE  BETEN
a8

2018
—E-N\F
HK$'000
FAT
Consideration RE 173,920
Add: fair value of investment retained (19%) o REEE19%)MAFE 85,160
fair value of contingent consideration M E B BB S A RER A TE
receivable at date of disposal 7,393
Less: carrying amount of the 50% investmenton & : RkEEAFZ HHE50%
the date of loss of significant influence KERREE (206,552)
Legal and professional fee ERREXER (3,140)
Gain on disposal of a joint ventures recognised & —& & EFERNHKE 56,781

The gain recognised during the year ended 31 December 2018
comprised a realised profit of HK$35,651,000 (being the
proceeds of approximately HK$173,920,000 less carrying
amount of assets classified as held for sales of approximately
HK$135,129,000 and legal and professional fee related to the
disposal of approximately HK$3,140,000) and an unrealised
profit of HK$21,130,000 (being the difference between fair
value less the carrying amount of the 19% equity interest in
Flame Soar plus the fair value of contingent consideration
receivable at date of disposal).
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REBEE_Z—/\F+_A=+—HLFE
RN WEBEEERAEF] 35,651,000
7C (BFT{S RIEAI 173,920,000 78 TR 7> 48
AEREHEZEEZEREEY
135,129,000/8 70 & B S MH A= &
BB M 3,140,000 7T) R EHHF
21,130,000 7t ( BD 5 Flame Soar £ 19%
Rz N FEREREEZ MrEEmn
HEABERSAREZAFEE) -
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24. CONTINGENT CONSIDERATION RECEIVABLE 24.

Pursuant to the shareholders’ agreement dated 25 October
2018 between Rich Paragon, Fook Lam Moon Holdings
Limited (“FLM Holdings”), Fortunate Soar and other investor,
FLM Holdings and Fortunate Soar jointly, severally and
irrevocably guarantee to Rich Paragon that the audited profit
(or, as the case may be, loss) before interest, tax, depreciation
of tangible assets and amortisation of goodwill, general
provision and other intangible assets (“EBITDA"”) of FLM HK
and FLM KLN (collectively, the “Restaurant Operators”) for the
years ended 31 December 2018 and 2019, and years ending
2020 and 2021 (each a “Guaranteed FY" or collectively the
“Guaranteed FYs"”) shall not be less than approximately
HK$49,693,000, HK$51,184,000, HK$52,720,000 and
HK$54,301,000, respectively. (the “Profit Guarantee”). In case
the Profit Guarantee is not met or satisfied in any one of the
Guaranteed FY during the Guaranteed FYs, FLM Holdings and
Fortunate Soar shall in respect of that Guaranteed FY jointly or
severally pay to Rich Paragon a cash compensation in amount
by the difference multiple with the shareholding percentage of
Flame Soar held by Rich Paragon.

On 26 October 2018, the Disposal was completed. The fair
value of the contingent consideration receivable is valued by
Valtech Valuation Advisory Limited, an independent
professional valuer. The valuation of the contingent
consideration receivable is mainly based on the latest financial
information of the Restaurant Operators, the Restaurant
Operators’ financial performance forecast and other relevant
indicators.

PR RAAE

& #E Rich Paragon * Fook Lam Moon
Holdings Limited ([FLM HoIdingsJ)
Fortunate Soar R E b EEHE R T —N\F
+TAZ+HBEZHBRERZHE FLM
Holdings & Fortunate Soar 2@ @ BI &=
A] 48 Bl b [\ Rich Paragon{®#% © EEFISE
BRERFANEGEAITEEE NN
REBEZE-_TE—N\FR=_ZE—NF+=A
=+ —HIEFEURBE-Z-_EFR=
E-_—F+-A=1+—HIEFE(ZEA
REMHFE @ FEBARBVBFEE]D)
ZHBRFE - BE - BREAENERFE -
—MEEREMER A E# ([EBITDA])
AT B 2R A (SEE - \IFERATE) D5l
~& D #749,693,0007 7T + 51,184,000
87T + 52,720,000 % 7T }2. 54,301,000,8 7T
(FRFRFD - WRZEREMERFESP
ETEJ*14%§§¢F§*5R ERF A ERE TR
» BIJFLM Holdings & Fortunate Soar & 3t
E%%E B B4 2 £t A =k (@ Bl #b M Rich
Paragon X N IR & H5E » HoFIL =5k
LARich Paragon ¥ % Flame Soar i% # 2 &
DLLETE -

HEFRER-_F-NAFTHAZ+RERE
B o BIRSARBZ AV ERBLEEM
BRI R AR A ABETAE - UK
AREBZAGEIEERNERERBROL
BsEN  BERENBUYBRARALE
AR IR -

—=

—=
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24.

25.

CONTINGENT CONSIDERATION RECEIVABLE
(Continued)

At 26 October 2018, the fair value of the contingent
consideration for the first Guaranteed FY and remaining
Guaranteed FYs is estimated to be approximately HK$1,691,00
and HK$5,702,000 respectively. The contingent consideration
is remeasured at 31 December 2018 on the same basis as
above and the fair value of the contingent consideration for
the first Guaranteed FY and the remaining Guaranteed FYs is
estimated to be approximately HK$394,000 and
HK$5,834,000 respectively as a result of the financial
performance of the Restaurant Operators is better than
forecast for the first Guaranteed FY and the changes in
discount factor for the remaining Guaranteed FYs. Hence, the
Group recognised a fair value loss on contingent consideration
of approximately HK$1,165,000 in the consolidated statement
of profit or loss and other comprehensive income for the year
ended 31 December 2018.

At 31 December 2019, the contingent consideration is
remeasured on the same basis as above and the fair value of
the contingent for the second Guaranteed FY and the
remaining Guaranteed FYs is estimated to be approximately
HK$2,488,000 and HK$5,151,000 respectively as a result of
the financial performance of the Restaurant Operations is
better than the original forecast for the Guaranteed FYs and
the changes in discount factor for the remaining Guaranteed
FYs. Hence, the Group recognised a fair value gain on
contingent consideration of approximately HK$2,163,000 in
the consolidated statement of profit or loss and other
comprehensive income for the year ended 31 December 2019.

INVENTORIES

Fordl gy At s S

24, EWHARE )

RZE-NE+AZ+B  ZARER
BEERBEVBRFERBTREVBREE 2
NEED B F A #1,691,000 T K&
5,702,000 87 - K AREBR =T —/\F
+_A=+—HEEARAREESH
2 - AREERBVRFEEEEBY S
REEREA RSB TRETREE BHR
KEMEE  IARER G EIRBIBE
ERBTREVBRFEE 2 AFED FMEET
/# #1394,0007% 7T & 5,834,000/ 7T o A
I e AN S e ) Py = =
F AREBRGAEEREMEEmKER
BRIANRERFEEIEL 1,165,000

JC °

RZE—NF+_A=+—H  ZRAKE
#ELUHFJ%‘ EHETE c ARE AR

B RFEEREBMIERRENREN
Eﬁzirﬁ’ﬁmﬁ/ﬁu&ﬁ%ﬂ%ﬁﬁﬁﬂzif;z
BRI R BFEE AARAREBRE _ERE
BREERG MEBVREEZAFES
REET A 492,488,000 7T &2 5,151,000 7
oA BEZZ—NF+=-A=+—
BIEFE  AEBRGEBEEREMEZE
W RERIAARELRTFERE LD
2,163,000 7T °

25. &

Food and beverages and consumables

RamMfmkEEm

2019 2018
—ZE—-hEF R e N
HK$'000 HK$'000
T FAT

755
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26. TRADE AND OTHER RECEIVABLES 26. E5 REMEKRRE
2019 2018
—B-NE —ZE-N\F
HK$'000 HK$'000
FET FAT

Trade receivables H 5 IR 1,466

Less: Allowance for credit losses o EEEEEE (63)

Trade receivables, net (Note a) B S IR FEE (iika) 1,403

Other receivables (Note b) E AU IE (st b) 22,476 22,016

Prepayments and deposits paid (Note ¢)  FEfIRIE K& 2424 (KizEc) 942 2,616

23,418 24,632

Less: Allowance for credit losses B EEEERE (21,623) (21,427)

Other receivables, prepayments and E b FIE - BN B RES

deposit paid, net BEFE 3,205
4,608

Notes: 5T -

(@  Certain customers are granted credit period from 30 to 60 days. (@ EBEFXFEREEFI0Z60HZEEE L
The following is an aged analysis of trade receivables, net of TAREXZAH(EFERH 2 WS
allowance for credit losses, presented based on the invoice RAEBESE) 2y 28 5 EWIE(H%R
date, which approximates the respective revenue recognition EEEERE) ZEREBO -
dates:

2019 2018

—E2-hF —ZT-N\F

HK$°000 HK$'000

T FHIT

0-30 days 0%=30H 267
31-60 days 31%60H 83
61-90 days 61%90H 11
91-120 days 91%E 1208 116
More than 120 days /120 H 826
1,403
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26. TRADE AND OTHER RECEIVABLES (Continued)

Notes: (Continued)

(a

(Continued)

At 31 December 2019, included in the Group's trade receivables
balance are debtors with aggregate carrying amount of
approximately HK$116,000 (2018: approximately
HK$1,053,000) which are past due as at the reporting date.
Out of the past due balances, approximately HK$81,000 (2018:
approximately HK$747,000) has been past due 90 days or more
are still considered as recoverable based on historical experience
and forward-looking estimates. The Group does not hold any
collateral over these balances.

During the year ended 30 April 2012, Red Bloom Limited, an
indirect wholly-owned subsidiary of the Company, entered into
a memorandum of understanding with Key Ally Limited (“Key
Ally”), an independent third party not connected with the
Group, in relation to the proposed acquisition of equity interest
in KR MIZEKRmIZEARRA A to explore the food and
beverage industry in People’s Republic of China (the “MOU 1").
Pursuant to the terms of the MOU 1, the earnest deposit of
HK$44,000,000 without interest bearing was paid as deposit
and partial payment of the consideration for the proposed
investment. The MOU 1 expired in the same year-end.

During the year ended 30 April 2013, the Group entered into a
repayment agreement with Key Ally with respect of the
repayment of the HK$44,000,000 deposit. The outstanding
balance was therefore reclassified from “deposits paid” to
“other receivables” accordingly.

As Key Ally failed to repay the deposit to the Group according
to the agreed repayment schedule, the Directors considered
that the recoverability was remote and therefore full impairment
loss of approximately HK$28,225,000 has been recognised in
profit or loss during the eight months period ended 31
December 2013.

During the year ended 31 December 2019, as the Group
received approximately HK$180,000 (31 December 2018:
HK$1,405,000) from Key Ally, a reversal of impairment loss of
approximately HK$180,000 (31 December 2018:
HK$1,405,000) has been recognised in profit or loss.

Rental deposits paid were adjusted upon the initial application
of HKFRS 16. Details of adjustments are set out in Note 3.

Detail of impairment assessment of trade and other receivables
for the years ended 31 December 2018 and 2019 are set out
in Note 7(b).
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26. EFREMEWTEIE &)
MizE : (48B)

(a)

(%)

R-ZZE—NE+-_A=+—8  x&£E
B SR IEEHIENRERHEAEH
4R {E 49 116,000 TR EUBR X (=
T — \4F : 491,053,000/ 7T) * #1HI 4
£ #81,0008 T(ZFT—N\F: &
747,000 70) BB HI90 A E - RIE
B RATE T - ZREDES
ARAIEW - REBI KRZEEHITE
(ERGIE SIS

BE_ZT—_—FHNA=+AHLFE &
ARIZEEZEKHBARLKAER AR
i Key Ally Limited ([Key Ally ] + E3ZNEE [
WEBEZBYE=F)IILnfBEs
8 NABBAEZRRBERARMERRE R
TEBERRAZKRE  USKEFEFRH
ZEMMBGBITE(RBHERE—D -
BEIRBESE 2GR BXf
44,000,000 T2 #HE € (TFHEIER
Re REZREZHBHREMNK - 507
EEE—EREFEFREM -

BHE-_Z-—=FWA=1tHLFE &
&£ [E B Key Ally 3L {832 44,000,0008 7.2
REeFIERZ - FRFFEEHE
iEe | BMHRE [HMEKEIEAE] -

A Key Ally R BERIE 7 E B KR A
REGEERS  EERAWEA]EE
B At ERBE_T—=F1+=
A=+—H1IEN\EABEREEP ER
#728,225,0008 T2 ZBUREEE °

i SRS el e R E e e = e
B BN AR E E [Key Allydz B 4
180,000 L (ZFE—N\F+_A=1+—
H : 1,405,000/ 7T) r HE RIBRER
BB E A 1847 180,000 T (= — N
#£+—-A=+—H : 1,405,000/ 7T) °

ENEEREREREAETEYBRE
RERIE 16 EHTRE - BRARFE
BN

= E S\ e o (e S e (]
=+ —HIEFENE S K HMERGIER
B FFEIBEAMEE7(b)
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27. BANK BALANCES AND CASH 27. SRITESRRES
Bank balances carry interest at market rates which ranged RITEBIEN T 0% E0.05% (—F— )\
from 0% to 0.05% (2018: 0% to 0.05%) per annum. F 0% FE0.05%) 2 TIBEFKREE o
28. TRADE AND OTHER PAYABLES 28. ES R HMAEMNTIE
2019 2018
= Ld Spe AN
HK$'000 HK$'000
TFE T FH&TT
Trade payables (Note a) Z SR FIE (M a) 4,512
Other payables and accruals HA IR ETE A 23,478
Amount due to a director (Note b) R —BEEZHIE (FiEb) 608
Amounts due to joint ventures (Note c) FERT AL RIE (M) 7,353
Amount due to a non-controlling FEF— & FERRR AR BR SR IR
shareholder (Note d) (fi7Ed) E
33,689 35,951
Notes: MisE -
(@  The following is an aged analysis of trade payable presented @ UTEBEERZAHMETRNEIEMNR
based on the invoice date: IBHEREE DT ¢
2019 2018
e Y B
HK$'000 HK$'000
THET FHT
Within 30 days 30HA 635
31-60 days 31£60H 523
61-90 days 61290 H 505
91-120 days 91E120H 535
More than 120 days BB 120 H 2,314
4,512
Payment terms granted by suppliers are generally 30 to 90 days HEREE 2R —RAELEER
(2018: 30 to 90 days) after the end of the month in which the EZAMERE30E0H(ZE—/)\F
relevant purchases are made. The Group has financial risk 30E90H) - AEEGT AU BKERE R
management policies in place to ensure that all payables are R ABRME RN RIBEBARNEERA
settled within the credit timeframe. #EIE ©
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28. TRADE AND OTHER PAYABLES (Continued)

Notes: (Continued)

28. ESZ R EMEMRNTIE S
M - ()

(b)  The amount due to a director is non-trade in nature, unsecured, (b)
non-interest bearing and repayable on demand.

RNEEHRA/FESLE - EEM -
TEHE R BREREE -

() The balances are non-trade in nature, unsecured, non-interest (©
bearing and repayable on demand and has been included in
joint ventures’ financial statements as current assets (Note 23).

REHEBRIEBHIME - BIEWR . TE
BREREREER YERAELEZ
IR ARINWERE A E (HFE23) °

(d)  The amount due to a non-controlling shareholder is non-trade (d) FENEERBREZRELAIEZSIME &
in nature, unsecured, non-interest bearing and repayable on I T BN AR BEREE -
demand.

29. OTHER BORROWINGS 29. HtifE &
Maturity date 2019 2018
2MA =t SYEN T )\F
2019 2018 HK$'000 HK$'000
—B-NE —E)N\F Thx TET
Loan repayables within five years
BREENEBRZER
10% secured borrowing Fixed rate 31 May 2020 31 May 2019

10% EREE ) —¥-BFHA=1+-A FAERHE T B 595

10% secured borrowing Fixed rate 12 July 2020 12 July 2019

10% EiREE i) SZoZELATCR ks s 500

10% secured borrowing Fixed rate 23 July 2020 23 July 2019

10% EREE T8 SECEFLACTEIR [y 1,000

10% secured borrowing Fixed rate 31 July 2020 -

10% EiRfEE i) “2-8FtA=1+-H . 7

10% secured borrowing Fixed rate 20 August 2020 -

10% EREE EE ZE-ZFEN\B=1H - -

10% secured borrowing Fixed rate 3 October 2020 -

10% EREE EE —2-B%t+A=H & —

15% unsecured borrowing Fixed rate 18 September 2020 -

15% BERES i) ZE-E2ENATNA 3 =

15% unsecured borrowing Fixed rate 18 September 2020 -

15% EREREE G “RCREAATNA - -

15% unsecured borrowing Fixed rate 18 September 2020 -

15% EEREE EE “RIREAATNA - -

14,505 2,095

184 Chinese Food and Beverage Group Limited AR EEHRA 7




Notes to the Consolidated Financial Statements
mE M HRRMEE

For the year ended 31 December 2019 BZZT—NF+ZA=+—HILFE

29. OTHER BORROWINGS (Continued) 29. EEE &)

Notes: FfzE -

(a)

Included in the Group’s other borrowings are loans with
aggregate carrying amount of approximately HK$595,000
(2018: approximately HK$595,000) borrowed by a wholly-
owned subsidiary of the Company. The Company has provided
corporate guarantee on these borrowings.

On 31 May 2019, with the same interest rate of 10% per
annum, further extension has been granted by the lender for
the repayment of a loan of approximately HK$595,000 and
their accrued interest to 31 May 2020.

Included in the Group’s other borrowings are loans with
aggregate carrying amount of HK$370,000 (2018:
HK$500,000) from Quick Money Finance Limited (“Quick
Money”) a company in which a director of the Company had
common control. The loan is secured by 70% equity interests of
Able Wind Limited (“Able Wind"), a non-wholly owned
subsidiary of the Company, and carried fixed interest rate of
10% per annum (2018: unsecured).

On 13 July 2019, with the same interest rate of 10% per
annum, an extension has been granted by the lender for the
repayment of a loan of HK$370,000 and their accrued interest
to 12 July 2020.

During the year ended 31 December 2018, the Group has
obtained another loan of HK$1,000,000 from Quick Money.
The loan is secured by 70% equity interests of Able Wind, a
non-wholly owned subsidiary of the Company, and carried fixed
interest rate of 10% per annum.

On 24 July 2019, with the same interest rate of 10% per
annum, an extension has been granted by the lender for the
repayment of a loan of HK$1,000,000 and their accrued
interest to 23 July 2020.

During the year ended 31 December 2019, the Group has
obtained a loan of HK$500,000 from Quick Money. The loan is
secured by 70% equity interests of Able Wind, a non-wholly
owned subsidiary of the Company, and carried fixed interest
rate of 10% per annum.

(a)

AEBZHMEEBEAREEASY
595,000 L ( = ZF — J\ 4 : #7595,000
BIL)Z2ER(BARBIZE2ENB AR
BE) - AREEAZSEERHEARE

O

—T-hERFA=+—H BERAEE
¥ 9> BIFE £ 49 595,000 7 ST & ZE fE A F
EMEBHHE—E-TFERA=1—1 "
HRHEREFZE10% °

AEBEMEERDEEREERRE
Quick Money Finance Limited ([ Quick
Money]) 370,000 ;t( = T — J\ F ¢
500,000/87) 2EH - ARF—RES
Rz A BB LRIEHIE o ZERTIAKR
NABEREMBARIREABRAR(E
[2 1) B 70% AR REVEHE R - IF 1= [E TE £ A
E10% T E(ZT—/\F : EEH) o

“E-NELA+Z=H ERADET
2 RIFE £ 370,000 7% 7L B FGE FEEHF B 8Y
EXHE—_ZE-_ZTFLA+ -0 4
FRIFEFE10% °

HE_ZT-\F+-_A=+—HIEE
AN £ B BQuick Money ¥ 8 8 — £
1,000,000 T2 B o ERKIIAR R
AIFER AT B A AR R A 70% AR AE 1B IR
B WIEEEFMEI10%EE °

—E-AFLtA-+WH ERAEE
F 5 BIFE & 1,000,000 78 7T & 7@ fE =+ 7
BHERBRE-—_E-_TF+A=-1+=8"
HRHHERTFE10% °

HE-_ZT-NE+=-A=1+—HILEE
7R £ [E B Quick Money 715§ —% 500,000
BILZER - ZERTIUAARRRIIERE
M A BRI 70% IR IR - Wi
EEFFEI10%:TE o
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29. OTHER BORROWINGS (Continued)

Notes: (Continued)

(e)

During the year ended 31 December 2019, the Group has
obtained a loan of HK$600,000 from Quick Money. The loan is
secured by 70% equity interests of Able Wind, a non-wholly
owned subsidiary of the Company, and carried fixed interest
rate of 10% per annum.

During the year ended 31 December 2019, the Group has
obtained a loan of HK$440,000 from Quick Money. The loan is
secured by 70% equity interests of Able Wind, a non-wholly
owned subsidiary of the Company, and carried fixed interest
rate of 10% per annum.

During the year ended 31 December 2019, the Group has
obtained a loan of HK$2,000,000 from Kingston Finance
Limited (”Kingston Finance”). It was unsecured and carried
fixed interest rate of 18% per annum.

On 20 March 2020, with the revised interest rate of 15% per
annum, an extension has been granted by the lender for the
repayment of a loan of HK$2,000,000 and their accrued
interest to 18 September 2020.

During the year ended 31 December 2019, the Group has
obtained a loan of HK$5,000,000 from Kingston Finance. It was
unsecured and carried fixed interest rate of 15% per annum.

On 20 March 2020, with the same interest rate of 15% per
annum, an extension has been granted by the lender for the
repayment of a loan of HK$5,000,000 and their accrued
interest to 18 September 2020.

During the year ended 31 December 2019, the Group has
obtained a loan of HK$4,000,000 from Kingston Finance. It was
unsecured and carried fixed interest rate of 15% per annum.

On 20 March 2020, with the same interest rate of 15% per
annum, an extension has been granted by the lender for the
repayment of a loan of HK$4,000,000 and their accrued
interest to 18 September 2020.

All the borrowings are denominated in HK$.
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29. H{EE (&)
MizE : (48B)

(e)

BE_Z—hE+-_A=+—BIL&EE "
7K £ B 8 Quick Money 7158 — 2 600,000
BILZER - ZERTIUARREERE
BB X A1 4R R Y 70% AR AEVEIE IR - %
EEFFEI10%FE o

HE-_ZT—-NE+-A=1+—HILEE
R £ [E B Quick Money 1§ — % 440,000
BILZER - ZERTIUAARRRIERE
M A BRI 70% IR IR - Wi
EEFFE10%:TE o

BE-_ZE—AF+-_A=+—HILFE -
& % [E HAKingston Finance Limited
([Kingston Finance |) #15—% 2,000,000
BILZER ZERAEEBRIZEE
FFE18%FHE o

—E_EF=A-1+H ' ERABET
7 BIFE &K 492,000,000 7 7T B ZUE fEETF
EHEBERHME-_T-_FTFEAA+ A -
KAERTFFZE 15% o

HEZZE-NE+-A=+—BIEE
X % @ BKingston Finance € 1§ — £
5,000,000 7T 2 B © % B A EE A
RIZEEFHFE15% 512 ¢

TE-TFE=F-+H BERADET
2 RBIXE & 5,000,000 78 0 & ZE FERHF S
HNEFHE T -_TFHA+N\B #
FHRRFEFNE15% °

BE_E-NE+-A=+—HILFEE -
N % E BKingston Finance® 1§ — £
4,000,000 72 B 5K ° 7% &5 R
NIREFFHEI5%AHE

—E-_TFE=-A-_+H BERABET
2 BIXE & 4,000,000 7% JT & ZoE fEEHF) 8
MEFPE_T_TFNLA+NB - #
FAERFFE15% ©

FrAEEHIABITAHE
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30. LEASE LIABILITIES 30. HEAE
2019
—B-hEF
HK$'000
FERT
Lease liabilities payable: ENEEEE:
Within one year —FA
Within a period of more than one year —F A LB BEMRF 2 BE RN
but not more than two years
Within a period of more than two years MDA 1B B8 R 4 2 BAfE A

but not more than five years

Less: Amount due for settlement with 12 months & : 1218 B AT HAEE ~ 218

shown under current liabilities FIRREAREET)
Amount due for settlement after 12 months K128 AR B HEEE 2 508
shown under non-current liabilities FIRIERBEEET)
31. OBLIGATIONS UNDER FINANCE LEASES 31. ptERERE
2018
el N
HK$'000
FHET
Analysed for reporting purposes as GBS
— Current liabilities — REEE 234
— Non-current liabilities — ERBEE 51
285
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31. OBLIGATIONS UNDER FINANCE LEASES 31. AEREERIE &)
(Continued)
It is the Group’s policy to leases certain motor vehicles under REEBREARERERELHABETF
finance leases. As at 31 December 2018, the average lease B M= NEFEFTAZEE—H . F
term of the lease is 5 years. Interest rates underlying all BAEsEHHEEAARLE #HEHERET
obligations under finance leases are fixed at respective AERE BTEMNERLS4 BN T
contract dates ranging from 1.28% to 1.98% per annum. The 1.28% % 1.98% o 7= B #E A FH HA 7R A
Group has options to purchase the motor vehicles for a ZESTHEETE  c WEFKAEES =R
nominal amount at the end of the lease terms. No HIVA 2 ks 3
arrangements have been entered into for contingent rental
payments.
Present value
Minimum minimum
lease lease
payments payments
REHE
REAENTH RRE
2018 2018
—E-N\F —E-N\F
HK$'000 HK$'000
FHET FHET
Obligations under finance leases REHEEMAREETN 2EME:
payable:
Within one year —FR 238 234
Within a period of more than one year —FRETBBERSE 2 HFR
but not more than two years 51 51
289 285
Less: Future finance charges B BEmEER (4) &
Present value of lease obligations HERERA 285 285
Less: Amounts due for settlement within & : IR —F N E|EI4EE 2 508
one year shown under current liabilities (BN REBBEET) (234)
Amount due for settlement after 12 month # 12 {& B & B ER 4535 2 218
shown under non-current liabilities (FIRIERBNBEET) 51
As at 31 December 2018, the Group’s obligations under S e =S ) e 2 e SE T4
finance leases are secured by the lessors’ title to the leased BEREAEDNARBEAZHEEECH

assets. REVEHRIR o
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32. CONVERTIBLE BONDS 32. AIBARES

CMS CB (as defined below)

On 18 December 2014, the Company issued convertible bonds
to five subscribers including China Merchants Securities
Investment Management (HK) Co., Limited in the aggregate
principal amount of US$37,500,000 (the “CMS CB"),
conferring the rights to the holders of the CMS CB thereof to
subscribe for up to 519,937,500 new ordinary shares of the
Company at conversion price of HK$0.56 per share at any
time during the conversion period.

The CMS CB is guaranteed by (i) Good Capital Investment
Limited (“Good Capital”), a wholly-owned subsidiary of the
Company; (ii) Rich Paragon; (iii) Loyal Wealth Enterprise
Limited (the “Loyal Wealth"), a wholly-owned subsidiary of
the Company; (iv) Professional Guide; and (v) Coqueen
(collectively known as the "Guarantors”). Details of the
contractual terms of the CMS CB have been stated in the
Company’s circular dated 2 September 2014.

EEREszTRREFR(ERRTX)

RZFE—N&E+=—A+N\R  AAFRMAEA
NRBALEERNESFREEREEB) S
RN R)EE1TAS 4256 537,500,000 € 7T.2
AmRES((BEEHFTRRES]) - 18
EESFARRESE TRAEARMNAIRE
HHA R R B R T AR AR 1D 0.56 B TTHY i
HERER % 519,937,500 B A QN A&
A% -

A EH AR E F B () Good Capital
Investment Limited ([ Good Capital] * &2
Al—EZ2EWEB AR : (iRich Paragon :
(iVEEEBRAA(EE] - XAAl—
& & W B & & ) (iv) Professional
Guide © M (V) MZE (FehE [ R A L) IR -
BAREES T RRES 2 NGRS
ERAARBHRA-—ZT—MNFAA-RAZ

The principal terms of the CMS CB are as follows:

Principal amount:
REH
Coupon rate:
RER:
Conversion price:
HIR(E :
Maturity date:

A

Exchange rate for determining
the conversion price:

EERREER :

Conversion period:

= F b G

AERESBRBESHEZGRRAOT

US$37,500,000

37,500,000 % 7T

3% per annum

BF3%

HK$0.56

0.56 87T

The day falling on the last day of the 42th month from the issue date (i.e. 30
June 2018)

BETEMEEREANZKE—BBIZE-—N\FEA=1+H)

At a fixed rate of US$1: HK$7.7644

R 13RI H 7.7644 F T E E F %

At any time after six months from the issue date and up to the close of
business on the third day prior to the maturity date, or if such CMS CB shall
have been called for redemption by the bondholders prior to the maturity date,
then at any time after the issue date up to the close of business on a date no
less than three days prior to the date fixed for redemption thereof.
BOTBHRH ANEARERNHBERE = A 2 B FRFRARK IE 2 FRER
SR ESFRA AR R H A 2KBRIBAEF I HRES - AIRETHHE
FTEMRES CMEER BB =AAIE B 2 & ERERERK LY £
A o
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32. CONVERTIBLE BONDS (Continued) 32. A[ERARES )
CMS CB (as defined below) (Continued) BEB5TBRRES(EERTX)
(4%)

Redemption at the option of
bondholders:

BEFRHBEAZEEZED :

Each bondholder will have the right to require the Company to redeem some
or all of such holder’'s CMS CB if a put exercise notice is served on the
Company at any time during the 10-business day period commencing on the
12th month anniversary of the issue date, the 10-business day period
commencing on the 30th month anniversary of the issue date or the
10-business day period commencing on the 36th month anniversary of the
issue date (each period being a “Put Option Period” and such day on which a
put exercise notice is served on the Company being an “Option Put Date”) at
an amount equal to the sum of (i) 100% of the principal amount outstanding
of the CMS CB to be redeemed together with interest accrued to the relevant
date of redemption and (ii) such additional amount as would result in an
internal rate of return on the CMS CB to be redeemed of (a) with respect to
the first Put Option Period, 15% per annum from the issue date to the relevant
date of redemption, and (b) with respect to the other two Put Option Periods,
13.5% per annum from the issue date to the relevant date of redemption.
TR BN ETHER F 12@AMB 2 101E% 5 A B8R - RET
B HI#EET 55 30 1@ ARt 2 10E& % B BfE - s 817 B HARERT 52 36 18 A 5
mZ10EEXR Rz EARE (SRR [ HERERHM] R&TEY
EREEBMXEANANEBABY AL EEZEA B XERRA]
BURBRSFAIRRESFHAABBRERRNARBLOR S 2 MWEFHEAA
ZBAEABFAMRES  SEASRUTSIELN : () EERMNEEES ]
BRESFAELFE100% CERGTZHEELR BB ME) « R(i)ZERINEHE
BB THBLONEEERAIRRESESANILRE - @ME —([EEER
EHENS  BRTEEERELRBAEFI15% : RbO)HBINMEEE
EHREMES  AETHEAEBLRRARNATF135% -

The CMS CB contains debt component and derivative HREAsnrlREEeEERS D RITE
components, including conversion option derivative and o HhaHEBmiRRIERETATAREUR
bondholder’s early redemption option derivative (collectively EEEEAREERRERTATAE(SHK
the “Derivative Component”). The conversion option is BIOTEZS ) - MIREIEHEED LB AT
classified as a derivative as it will be settled by an exchange of ATEH REEAESZKEEESTRRKE
a variable amount of cash for a fixed number of the HFRANAIING 2 BRI ¢ SRR
Company’s own equity instruments on the basis that the CMS BETHENARRAGRETA -

CB is denominated in foreign currency of the Company.
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32. CONVERTIBLE BONDS (Continued) 32. WA ()

CMS CB (as defined below) (Continued)

At the date of issue, the debt component was recognised at
fair value, calculated based on the present value of the
redemption amount at maturity. In subsequent periods, the
debt component is carried at amortised cost using the effective
interest method. The effective interest rate of the debt
component is 30.4% per annum.

The Derivative Component is measured at fair values at the
date of issue and in subsequent periods with changes in fair
value recognised in profit or loss.

During the first Put Option Period, all holders of CMS CB have
requested the Company to redeem the CMS CB with the total
outstanding principal amount of US$37,500,000. None of the
CMS CB has been converted into shares of the Company
during the year ended 31 December 2015. The conversion
option has been lapsed when the holders of CMS CB
requested the Company to redeem the CMS CB.

In order to finance the redemption of the principal amount of
CMS CB and the repayment of the interest thereof, the
Company raised net proceeds of approximately
HK$297,587,000 by way of rights issue during the year ended
31 December 2016. The net proceeds from the rights issue
was used to settled the outstanding principal amount of
approximately HK$208,445,000 and the outstanding interest
payment of approximately HK$34,551,000 (the “Settlement”).
Agreed with holders of the CMS CB, the outstanding principal
amount of HK$82,311,000 after the Settlement carries an
interest rate of 15% per annum. Interest on CMS CB of
approximately HK$51,767,000 has been recognised for the
year ended 31 December 2016.

EEREszTRREFR(ERRTX)
(&)

RETRE - EHH "?E/Aﬁfﬁﬁﬁé’ R
BRHNEERNSENRENE - REEERH
A EBHIRAE m7F'J+/£HzT§Ei¢JEX$
SR - BEHMBINERNESESF
30.4% -

PTHEEDRBITAEN AT ENE - &
R A EF{E """"" @JEA?Q STERR ©

RE RN - FTEREESA R
BEHFFBEABRARBUKREERSE
%537,500,000 3 T & Bl 878 8 5 Al 1R AR &
FoRBE_ZT—AF+-_A=+—H1
FE UERAEEFRRESFEERE
ARallh - EHREDRNIBEES 7K
BEHFFEABREARRELREESF B
IREFH R R o

ARENEREYNBLFTRRESEASER
EBEEMNE REEZ-_ZE—X~&+_-HA
z+—5¢,ﬁﬂﬁaﬁ RArEBRHERATAE
BFTSFRIEF 5 4)297,587,0008 7T © i
KB RBEFHEEBIESEMRAETEL
208,445000% 7Tt & & KR A B 4
34,551,000 T ([/E1E]) - LEBHES
AMBRESFFEABE  NEEERZKRE
BAR£%882,311,0008 5 A IR 15%
AR BEESFABRBRESZMELY
51,767,000 B LERBHE T —A~F+=
A=Z+—BLFEER -
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32. CONVERTIBLE BONDS (Continued)

Fordl gy At s S
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CMS CB (as defined below) (Continued)

As at 31 December 2017, the carrying amount of the CMS CB
is approximately HK$91,789,000 (equivalent to approximately
US$11,745,000)), representing the outstanding principal
amount of approximately HK$82,471,000 (equivalent to
approximately US$10,553,000)) and the outstanding interest
payment of approximately HK$9,318,000 (equivalent to
approximately US$1,192,000)). The principal amount carries
an interest rate of 15% per annum, secured by shares of
certain subsidiaries of the Company and repayable on
demand.

The principal amount and interest payment of CMS CB has
been fully settled during the year ended 31 December 2018
following completion of the disposal of Flame Soar.

32. AR ES (@)

EEREszTRREF(ERRTX)
(#&)

R-EB—t&F+-_A=+—H " BAEZEH
AT AR E A A BRE{E 4 A 91,789,000 78 7T
(FBE N4 11,745,000E7T) ° Eﬂﬂ<1%“1a$
© B #4J82,471,000%8 T( #H & R &
10,553,000 ¢ ) R R E & 7 B &
9,318,000/ JL( 48 & 7 #91,192,0003
TC) o AL FUFFEI15%ETE - UAR
AATHBA RGN IR RIZEKER -

BEES AT RRESFOANE R B MK
e Bt = B SR ST = e EIJtEF;
(EHH EFlame SoarFok 2 18 ) BEUAE T -

The movements of the convertible bonds for the year ended BHEZEZ—)\E+_-_HA=+—HItEET"A
31 December 2018 are set out below: M ESR 2 E T
Liability
afE
HK$'000
FHET
At 1 January 2018 e A Il AE 91,789
Repayment BEFIE (103,213)
Interest expense (Note 12) FMEFZ (HFE12) 11,177
Exchange realignment PE 5 % 247

At 31 December 2018

ek NG S el S ey = =

SEABRAT
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33. SHARE CAPITAL 33. B
Number of
Par value ordinary
per share shares Amount
SRmE ITBERZE ot
HK$ ‘000 HK$'000
BT T FET
Authorised: JRRE
At 1 January 2018, RZZ—-N\E—HA—AQ-
31 December 2018 and SOTECLIEE
1 January 2019 e HES Gl s R,
—ZE-hFE—H—AR 0.02 5,000,000 100,000
Share consolidation (Note a) & o (BisEa) N/A N A (4,875,000) %
0.80 125,000 100,000
Share subdivision (Note c) R&AD #7480 (M5t ¢) N/A T3 F3 9,875,000 -
At 31 December 2019 R=-ZB—hEF
+=—HA=+—H 0.01 10,000,000 100,000
Issued and fully paid: ERITRERE
At 1 January 2018, IR S AN e i (SIS
31 December 2018 and b 2 IR
1 January 2019 IR et S
—E-NF—H—H 0.02 3,170,160 63,403
Share consolidation (Note a) 1p & 6F (HsEa) N/A 73 (3,090,906) %
0.80 79,254 63,403
Capital reduction (Note b) A A Bl (B 5 b) N/A 3 A i (62,610)
At 31 December 2019 R-ZB—hE
+—-—A=+—H 0.01 79,254 793
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33. SHARE CAPITAL (Continued)

Notes:

As disclosed in the circular of the Company dated 20 May 2019 and
pursuant to an ordinary resolutions passed at the Company’s
extraordinary general meeting held on 12 June 2019 (the "EGM"), the
share consolidation, capital reduction and share subdivision are
disclosed in details as below.

(a)

Pursuant to an ordinary resolution passed at the EGM, a share
consolidation on the basis that every forty issued and unissued
shares of HK$0.02 each in the share capital of the Company
had been consolidated into one consolidated share of HK$0.80
each (the “Consolidated Share”) with effective from 18 July
2019 (the “Share Consolidation”). Prior to the date of such
Share Consolidation, there were 3,170,160,000 issued shares,
after such Share Consolidation, the number of issued shares
had changed to 79,254,000.

Pursuant to an ordinary resolution passed at the EGM, the
Company'’s issued share capital has been reduced through a
cancellation of the paid-up capital of the Company to the
extent of HK$0.79 on each of the issued Consolidated Share
such that the nominal value of each issued Consolidated Share
has been reduced from HK$0.80 to HK$0.01 with effective
from 18 July 2019 (the “Capital Reduction”). The Capital
Reduction was credited to the contributed surplus account of
the Company.

Pursuant to an ordinary resolution passed at the EGM,
immediately following the Capital Reduction, each of the
authorised but unissued Consolidated Share of HK$0.80 each
has been sub-divided into eighty new shares of HK$0.01 each
(the “Share Subdivision”).

All the shares which were issued during the years rank pari passu with
the then existing shares in all respects.
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33. kA& (%)

GEE

BUWARRBEHR - ZE-NFEA-_THNRE
EFTHEEE - WIRE T —NFENA+ZHERT
MARBRERRAE ((RRERAE]) BE
EBRER - BROAO - RABDRERG
A FE BT -

(a)

BERRFIAE BB RAZE
BN+ @A) EREEREITZE R
TRABITHAERMDBEMHE—(NKRE
BEBESOE L2 AMHKRG (AR
?m) BAZFE—hFLtA+TNBRER
([ EB]D) - Rzl & OB BRAT -
#£7%53,170,160,000 i 2 TR 1D » K%
AOIDE BERTRMNEEBEEEE A
79,254,000 fi% °

REBERRFIAS BB ERRESR
BB AR B BHRA Z 7 A HR A
RABBITEA - REREBTA K
MIEH0. 798 L - S BREBHITAH
f&1n 2 T {E #% F1 0.80 8 JTBIA = 0.01 7
T BZE-AFEATNABERTR
AEDR D) o BB 2 A 2 R AR
FARRBZBEHENRE -

RBRRERHIAS DRBHEBRFESR -
ZRERAHE R - BIREE0.80/BTTL
EEERBETAHRODBOHAN K
BAE(E.01B T Z AR ([ HFA]) -

FRBTHRERAERE T BREBORE
B EERSML -
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34.

35.

RETIREMENT BENEFITS PLANS
Defined contribution plans

The Group operates a Mandatory Provident Fund Scheme for
all qualifying employees in Hong Kong. The assets of the
schemes are held separately from those of the Group, in funds
under the control of trustees. The Group contributes 5% of
relevant payroll costs to the scheme, which contribution is
matched by employees.

During the year ended 31 December 2019, the total expense
recognised in profit or loss of approximately HK$761,000
(2018: approximately HK$826,000) represents contributions
payable to these plans by the Group at rates specified in the
rules of the plans.

As at 31 December 2019, contributions of approximately
HK$82,000 (31 December 2018: approximately HK$119,000)
due in respect of the year ended 31 December 2019 had not
been paid over to the plans. The amounts were paid
subsequent to the end of the reporting period.

DISPOSAL OF SUBSIDIARIES
Disposal of loyal wealth

On 10 December 2018, the Group disposed of its 100%
equity interests of Loyal Wealth and shareholder’s loan in the
sum of approximately HK$71,883,000 being the aggregate of
all the outstanding indebtedness owing by Loyal Wealth to the
Company and Wing Man Global Limited, a wholly-owned
subsidiary of the Company, at a consideration of
approximately HK$50,000. The net assets of Loyal Wealth at
the date of disposal were as follows:

34.

35.

RIABERIFE
ERMRETE

AEBESBBAAEREREEKILARH M
REEFE - LAt B e EERAREEE
DRRE YHEEAEENESHS -
AEBBRAZTBEL TEKAS% 2 #
Ko MEBMAFLFEMER -

HE-ZE—hE+-A=+—HILEE -
RIBRER A B%E4761,0008 (=
T— \4F : #7826,000787T) 5N E B IR R
ZERT B ZRAERN L RmZSHEIX
R HR -

REE N s HE s H b A S =
E-NEF+-_A=+—HILFEEMNHOH
MH800B T(ZFE—NF+=A
=+—H : #119,000%870) E AR maHEI%
- BEFEERBERR 2B -

S PN
e

R-ZE—N\E+-F+H AEBLEH
MREEE Z 100% A% LA & #771,883,000 78
TR R EZ (BIAR T RARNR 2B
BRARIKBEREBRABGRZZHKE
BIEIE) - R{B#450,0008 7T GHERH
EHHCcEEFENT

HK$'000
FHTT

Consideration received: B UELRE :
Cash received 2 U EER & 50
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35. DISPOSAL OF SUBSIDIARIES (Continued)

35. HEMEB AR (#)

Disposal of loyal wealth (Continued) HESEE (&)
Analysis of assets and liabilities over which control was REEE L S EEREEDH
lost
HK$'000
FHET
Current assets THENEE
Other receivables Hfth pEURIR 110
Current liabilities TEEE
Trade and other payables B 5 NEMENFIA (1,680)
Amounts due to group companies ANES VNS E R (71,883)
Net liabilities disposed of HEaEFE (73,453)
Gain on disposal of Loyal Wealth HEHEE 2 W&
HK$'000
FET
Consideration RE 50
Shareholder’s loan disposed BHERRER (71,883)
Net liabilities disposed of EHEAEFE 73,453
Gain on disposal & W E 1,620
Net cash inflow on disposal of Loyal Wealth HEHEZRERAFE
HK$'000
FET
Cash consideration received BWEIRESRE 50

196 Chinese Food and Beverage Group Limited % A 81 & & @ 4R A &)



Notes to the Consolidated Financial Statements
mE M HRRMEE
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36.

RECONCILIATION OF LIABILITIES ARISING 36. IS ERFEEEEIYHE
FROM FINANCING ACTIVITIES
The table below details changes in the Group's liabilities TR AEERE TEFELBEZE
arising from financing activities, including both cash and non- HEE BRELLIFRSES - EF
cash changes. Liabilities arising from financing activities are BREENAEEAR S REEKHEKRK
those for which cash flow were, or future cashflows will be, HenhEBeNAEEEARERERD
classified in the Group's consolidated statement of cash flows HAMESIHNESTENEaRE -
as cash flows from financing activities.
Obligations Trade
under Amounts Amount and other
Other  Convertible finance  due to joint duetoa payables—
borrowings bonds leases ventures director accruals Total
(Note 29) (Note 32) (Note 31) (Note 28) (Note 28) (Note 28)
BHREM,
HENE EFSE [EA—% ERNE
EfEE  WHRES RE REFE ESHE —EHER
(Frsr20)  (MisE32)  (Ms31)  (Wsk2s)  (Bi2s)  (Wist2s) @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TR ThT TEx TET Thx TATL
At 1 January 2018 R=F—-\&-A—-H 70,000 91,789 870 98,511 - - 261,170
Changes from cash flows: BeREzEY
Proceeds from other borrowings  EftEEFTSHE 1,500 - - - - - 1,500
Repayment of other borrowings ~ (EEEMEE (65,485) - - - - - (65,485)
Repayment of obligations under ~ BERAHERE

finance leases - - (585) - - - (585)
Advance from directors PEEES PR = - - - 608 4 608
Repayment from joint venture AEERST - & > (3,529) - - (3,529)
Interest paid BRFE (1,661) 5 (16) = = 1 (1,677)

(65,646) - (601) (3,529) 608 - (69,168)
Non-cash changes: FEsEE:
Repayment of other borrowings @ EAMEE (HzE37)

(Note 37) (3,920) - - - - - (3,920
Repayment of convertible bonds (B AT ZH (FixE37)

(Note 37) - (103,213) - - - - (103,213)
Repayment to joint ventures BRASMETE(NF37)

(Note 37) - - - (87,629) - - (87,629)
Interest expense (Note 12) FBRSE (H3E12) 1,661 177 16 - - 110 12,964
Effect of foreign exchange rate ~~ SMNEEXEF 7 &

changes - 247 - - - - 247

(2,259) (91,789) 16 (87,629) - 110 (181,551)
At 31 December 2018 RZB-N\F+ZA=+-H 2,095 - 285 7353 603 110 10451
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36. RECONCILIATION OF LIABILITIES ARISING 36. IS EEFELEEIHE @)

FROM FINANCING ACTIVITIES (Continued)

At 31 December 2018

RZF-N$+-A=1-H

Other
borrowings

(Note 29)

A&
(HrE29)
HK$'000

TiEn

Lease
liabilities/
obligations
under
finance
leases
(Notes 30
and 31)
HEEE/
MEHE
(HzE30
%31)
HK$'000
Thx

Amounts
due to joint
ventures

(Note 28)

ENQE
i S8
(M3t 28)
HKS$'000

TR

Amount
dueto a
Amount non-
duetoa controlling
director shareholders

(Note 28) (Note 28)

Ef-%  EAFER
ESXE  RRAMA
(Wx28)  (Mfiz28)
HK$'000 HK$'000

TiEn TiEn

Trade

and other
payables —
accruals

(Note 28)

BA R
JEftRE
— EHER
(Hrz28)
HK$'000
TiEn

110

Total

&
HK$'000
TR

10,451

Adjustment upon application EREEBHBHREER

of HKFRS 16 Z16%48% 8,875
At 1 January 2019 RZZE-h§-A—-H 2,095 EA ) 7,353 110
Changes from cash flows: R nez2g:
Proceeds from other borrowings Bt {EEFTSHE 12,540 12,540
Repayment of other borrowings BB EMEE (130) (130)
Repayment of lease liabilities [EEREaR (3,649) (3,649)
Advance from a non-controlling K& —A3EERREL)

shareholder FEBH = = = 2,998
Interest paid Effflg (1,642) (1,062) 1914 (790)

10,768 (4,711) - 2,998 1,914 10,969

Non-cash changes: Eaiky LN
Addition of right-of-use assets RERAELE
Disposal of right-of-use assets HEFREAE

Interest expense (Note 12)

FlERS (MWa12)

At 31 December 2019

R=ZE-hE+-A=1-A

14,505
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37. MAJOR NON-CASH TRANSACTION 37. FEHFREXRH

FOR THE YEAR ENDED 31 DECEMBER 2018

During the year ended 31 December 2018, the principal
amount and interest payment of CMS CB and certain other
borrowings of approximately HK$103,213,000 and
HK$3,920,000, respectively, have been settled by part of the
consideration from the Disposal paid by Coqueen to the
bondholders and the financial institution.

During the year ended 31 December 2018, Flame Soar had
declared interim dividends of approximately HK$51,951,000.
The dividends were settled by the amount due to Flame Soar
included in amounts due to joint ventures.

During the year ended 31 December 2018, the Company,
Coqueen, Professional Guide and Flame Soar (the “3rd
Parties”) entered into a memorandum of settlement, pursuant
to which the 3rd Parties agreed to offset the amounts due to
each others. After the offset, the Group’s amounts due from
joint ventures of approximately HK$26,678,000 was set-off
with the amounts due to joint ventures.

During the year ended 31 December 2018, the reimbursement
of interest on convertible bonds of approximately
HK$9,000,000 was received by Professional Guide on behalf
of the Company.

FOR THE YEAR ENDED 31 DECEMBER 2019

During the year ended 31 December 2019, the Group has
closed down the restaurant — Fooklore in Wanchai and
disposed of the plant and equipment of Fooklore to several
creditors at an aggregated consideration of approximately
HK$5,995,000. The consideration has been used to offset the
liabilities related to Fooklore and resulted a gain on disposal of
approximately HK$3,524,000 for the year.

BE_2—N\Ff+=-HA=+—H
IR
REBEE-_T—N\E+_A=Z+—HLHF
£ BEaEHFRREFNES KA SN
KA RETFEHMEED R4 103,213,000
77T % 3,920,000 7T © B BMERGES
HEARSBEBINZHEEBE 2D
KRB -

REBEE-_ZE—NEF+ZA=+—HLHF
€ Flame Soarg Jk # H B B 4
51,951,000 7T ° 4 1+ B% B B2 & 15 Flame
Soar B (FtAERI & & EFIA) K -

REE Bk wo R E R AR
€ AR B EHMEE - Professional Guide &
Flame Soar (BB =F DA —BEEEL
8 Bt FZAREREEMNTFRED
SRIE - iHE - NEERKA EBEKIE
#726,678,000 % JT B E N & & 1B 3 RRIB K

G 7S e AN = e Y = ey et = ] =
/€  Professional Guide X &k "~ &) WEL(E
- AT A (& 25 1) B, 499,000,000 & 7T ©

BEZ2_Z-NF+-A=+-—H
IEFE
BHE-Z-hF+-A=T—HILFE"
AEBURNEFNZRERDESE X
EFROBEMRBHES THREBA
RIE/#)5,995000/8 7T - REE AR EH
FRNBAAE INFRAEEHE K
493,524,000 47T ©
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38. OPERATING LEASE
THE GROUP AS LESSEE

The Group had commitments for future minimum lease
payments under non-cancellable operating leases which fall
due as follows:

38. REHERE

AEBEEREEA

AEBERBENAIRHEEEHE 2B HARRK
HEASFAENT

2018

= TS N
HK$'000
FH&TT

Within one year R—FA

7,309

In the second to fifth years inclusive E-FZERF(REEREMST) 2,551

9,860

Operating lease payments represent rentals payable by the
Group for certain premises (including office property and
restaurant). Leases are negotiated for an average term of two
years and rentals are fixed for an average of two years.

39. PLEDGE OF ASSETS

At 31 December 2019, the Company has pledged 70% equity
interests of Able Wind to secure an other borrowing of
HK$2,910,000 (2018: HK$1,000,000) (Note 29).
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39.

REMENFTEASEENETYE(L
ERAZEMERER) WES - BOKE
BERFERH—_F MASFH _FEBE

Eo

BEERH

A_E—NE+_F=1+—8 " KATFE
IR 70% ArxAEE22,910,0008 T(=
T — J\4E : 1,000,000 7T) & 2 &
R (BIaE29) ©
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40. RELATED PARTY TRANSACTIONS 40. BEABEA LR Z

(a) Other than those disclosed elsewhere in the consolidated (a)
financial statements, the Group had the following
material transactions with related parties during the
year:

BRiaMBHRREMBEEIN - K
SEFANEBBATBUTERR
5

2019 2018
—F-hF i = o
HK$'000 HK$’000
TR TR

Interest expense charged by a company — %% S|
controlled by a director B A FE R F B

67

The transactions were conducted at terms and conditions
mutually agreed between the relevant parties. The
Directors are of the opinion that these related party
transactions were conducted in the ordinary course of
business of the Group.

(b) Compensation of Key Management Personnel (b)

The key management of the Group comprises all the
Directors, details of their remuneration are disclosed in
Note 16 to the consolidated financial statements. The
remuneration of the Directors is determined by the
remuneration committee having regard to the
performance of individuals and market trends.

ERPREBMA LT —HEEDN
ARG ET EFBRZER
E\A$$@ ARERFBIZPRIAL

FEEEABSHNEH

AEBTEEREHEBESRH
X BREEHFWMNFBREAE
BRARME16KE - EFZFHMY
MFMEZEERERBARAERT
BBERETE -
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41. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF
THE COMPANY

A. GENERAL INFORMATION OF SUBSIDIARIES

Details of the major subsidiaries directly and indirectly
held by the Company at the end of the reporting periods
are set out below:

Place of Paid up

41. A AR EEME L TAE

A.

MEARN—RER

ARARBERRERLBEFE
ZWBARFIENEMT

Classof incorporation/ issued share Proportion of ownership interest Proportion of voting power Principal
Name of subsidiaries ~ shares held operations  capital held by the Company held by the Company activities
BRR
WEARER FEROER i/ EY ARER KRRHEREREELA KRRHEZREELA TEEY
Directly Indirectly Directly Indirectly
E# Gk E# Gk

Magic Charming Ordinary ~ BVI US$1
Investments Limited

Magic Charming LEk KERZESE 1%
Investments Limited

Million Spring Limited ~ Ordinary BVI/Hong Kong  US$1

Milion Spring Limited 3@ KERLESE 1%n

Ve
Able Wind Ordinary ~ HongKong  HK$100
EE) TER B 1007
Megamillion Asia Limited Ordinary BVI US$1

Megamillion Asia Limited %3 KERLES 1%
Dining Plus Limited Ordinary HongKong  HK$300,000

("Dining Plus”)

FRERAR(ER.) S8k &3 300,000 %7

Capital Incorporation ~~ Ordinary ~ HongKong ~ HK$1
Limited

Capital Incorporation @Mk i BT
Limited

Ever Profit Investment ~ Ordinary ~ HongKong  HK$1
Group Limited

KRRESEARDA LRk Bk 137

Shiny Delight Limited ~ Ordinary BV US$1,000

Shiny Delight Limited &3k KERZES 1,000%T

Sky Wise Ordinary ~ HongKong ~ HK$100
Corporation Limited

KKERAT TRk AR 10037

Permanent Master Ordinary BVI US$1,000
Limited

Permanent Master LAk RERZES 1,000%T
Limited

Union Sky Wealth Limited Ordinary HongKong ~ HK$100

BaREERAR EER % 1007

Union Sunworld Limited - Ordinary ~ HongKong ~ HK$100

BaREERAR rRR R 1007

Rich Paragon Ordinary ~ BVI Us$1

Rich Paragon LR EBRAEE 1%

One Target Limited Ordinay ~ HongKong ~ HK$21,000 52.38%
("One Target") (Note a)

OneTarget ERAE  E@fk X 21,0007
(TOne Target )
(it ()
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2018 2019 2018
—2-\F Ptk —T-)\F

100%  Securities
investments

100%  Securities
investments

80% Catering business
EREH

100%  Investment
RE

72%  Catering business

BRER

72%  Catering business
EREH

100% Corporate
administration
RATH

100%  Investment
holding

100% Corporate
administration
rEER

100%  Investment
holding

100%  Catering business
242

100%  Provision of
management
services
RILER RS

100%  Investment
holding
REER

- 52.38% - Catering business

— BEREH
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41. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF 41, XA T EK B A A& (@)

THE COMPANY (Continued)

A. GENERAL INFORMATION OF SUBSIDIARIES

(Continued)

The above table lists the subsidiaries of the Group were
held by the Company which, in the opinion of the
Directors, principally affected the results or assets of the
Group. To give details of other subsidiaries would, in the
opinion of the Directors, result in particulars of excessive

length.

At the end of the reporting period, the Company has
other subsidiaries that are not material to the Group. A
majority of these subsidiaries incorporate in the BVI and
Hong Kong. The principal activities of these subsidiaries

are summarised as follows:

Principal activities

Principal place of business

A.

MEARN—RER @)

ERBINARRBEREERRE
BYEAREREHREEZARHE
MEBLE - EFER5 REEMH
BRARANFBEEERRBENILE

RBEHAR  ARREEMHAE
BMEX T TEXRZMBAR - %F
MEBARTENREELHEENE
BRI - ZEH BRI ZER
EEBRIT

Number of subsidiaries

FEXH FTELEXMBE MELRBE
2018
—E-N\F
Investment holding BVI 12
REEKR REBRZES
Hong Kong 3
B
Investment BVI 2
®RE REBRIAHS
Corporate administration Hong Kong 1
EEREE &b
Provision of management service  Hong Kong 3
TR E I8 AR 75 o
Inactive Hong Kong 2
VY i
BVI 1
REBRELES

N

None of the subsidiaries had any debt securities
subsisting at the end of the year or at any time during

the years.

B KT B A RN F R R F NERE
BB EAERHES
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41. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF 41, XA T T EK B A A& (@)

THE COMPANY (Continued)

A. GENERAL INFORMATION OF SUBSIDIARIES A.
(Continued)

Note:

(a) It was incorporated on 20 April 2018, in which
Permanent Master Limited acquired 52.38% of the
issued share capital at a consideration of HK$11,000 on
6 June 2019. It was inactive at the date of acquisition
and hence the Directors considered that the
consideration paid was approximated to its fair value at
acquisition date.

B. DETAILS OF NON-WHOLLY OWNED B.
SUBSIDIARIES THAT HAVE MATERIAL NON-
CONTROLLING INTERESTS

The table below shows details of non-wholly-owned
subsidiaries of the Group that have material non-
controlling interests:

DR —REF ()

Wi

(@) ZARRZZE—NFMNA=-+H:*
it BX 32 © H A Permanent Master
Limited R =T —NLFRNXARB A
11,0008 TR EBERED BITR
ARH)52.38% © i A A AUEE B 14
RER  AUHESRAIFHNRE
URBIER A F(E -

BAEAFERESNES
=i YNGR

TRINEASER A ERIEBE
BHIEEEMBARIFS

Place of

incorporation  Proportion of ownership

and principal interests and voting Profit (loss) allocated to Accumulated

place of rights held by non-controlling non-controlling
Name of subsidiaries business non-controlling interests interests interests

iRk FRREREE 2B

WEARAEE TRERBE FRERRFELA  IEFHERESZER(ER) Rt FERER

2019 2018 2019 2018
Sxd 2 EREl -2
HK$'000 HK$'000 HK$'000 HK$'000
el o A

Able Wind and its subsidiary Hong Kong 20.00% 20.00%
("Able Wind Group”)

REREMBAR(KREE]) FE

Dining Plus and its subsidiary Hong Kong 28.00% 28.00%

("Dining Plus Group”)
RERLEMBAR ((REEE) A
One Target Limited (“One Target”)  Hong Kong 47.62%
One Target AR A 7] ([ One Target]) &S

Summarised financial information in respect of each of
the Group’s subsidiaries that has material non-
controlling interests is set out below. The summarised
financial information below represents amounts before
intragroup eliminations.
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2018
—T-N\fF

(957) (741)

(2,725)

(13)]

(4,349)
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SEMBRARNHBENEZINE
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41. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF  41.

THE COMPANY (Continued)
DETAILS OF NON-WHOLLY OWNED

AATEEMNBARME &)

B. BAEAIEZEREZNESR

SUBSIDIARIES THAT HAVE MATERIAL NON- EMBATFHEEE)
CONTROLLING INTERESTS (Continued)
Able Wind Group ZEEH
2019 2018
—E-hF —E-N\F
HK$'000 HK$'000
FER FAT
Current assets MENE B 1,982
Current liabilities mEAaE (5,688)
Equity attributable to owners of REEE AEEER
Able Wind (2,965)
Non-controlling interests of Able Wind &8 @ JE#ZE iR fE 2 (741)
2019 2018
—E-hE —E-N\F
HK$°000 HK$'000
FTER FAT
Revenue WA 11,729
Expenses X (11,771)
Loss for the year FAEE (42)
Loss and total comprehensive expense  Z2E B A E(EEE R
attributable to owners of Able Wind AT 5 (34)
Loss and total comprehensive expense 28 [E JE12 B A 25 15 548 1%
attributable to non-controlling FHEMZ B
interests of Able Wind (8)
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41. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF

THE COMPANY (Continued)
B. DETAILS OF NON-WHOLLY OWNED

41. KRB EEMMB QMG @)

B. BAEAKEZEREZNEER

SUBSIDIARIES THAT HAVE MATERIAL NON- BB ATFHEE)
CONTROLLING INTERESTS (Continued)
Able Wind Group (Continued) LEER(Z)
2019 2018
—E-hF BN
HK$'000 HK$'000
FET FHET
Dividends paid to non-controlling [EAREJRER e Fi g,
interests of Able Wind i
Net cash outflow from operating LB TREIR R FRE
activities (1,410) (1,957)
Net cash outflow from investing activities & /& & IR & 7 HF 48 (921)
Net cash inflow from financing activities & & EHIR &k A JE 5 1,567
Net cash outflow W& FEE (1,311)
Dining Plus Group EREH
2019 2018
—B-NEF ZE-N\F
HK$°000 HK$'000
FET FHET
Current assets MENE B 220
Non-current assets EREBNEE 154
Current liabilities mEaE (9,771)
Equity attributable to owners of REEEA AEEER
Dining Plus (6,766)
Non-controlling interests of Dining Plus 3z 82 3F 1A i 2 (2,631)
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41. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF 41. KRR FEME ARHAE &)
THE COMPANY (Continued)

B. DETAILS OF NON-WHOLLY OWNED B. HEEAIEZERERNIESR
SUBSIDIARIES THAT HAVE MATERIAL NON- EMBATFHEEE)
CONTROLLING INTERESTS (Continued)

Dining Plus Group (Continued) =& (&)
2019 2018
—E-hF —E-N\F
HK$'000 HK$'000
FET FHIT
Revenue A 1,927
Expenses % (1,892)
(Loss) profit for the year FN(E1E) & 35
(Loss) profit and total comprehensive — Z=£&7EA A FE(L (1B ) % A
(expense) income attributable to PENTGGFIL T Lt
owners of Dining Plus 25
(Loss) profit and total comprehensive — Z#RIEf JRRE 25 E(L (B518)
(expense) income attributable to AR EE (FX) W85
non-controlling interests of Dining Plus 10
Dividends paid to non-controlling EANER: 2l Sl gy
interests of Dining Plus -
Net cash outflow from operating LTINS ML F R
activities (373)
Net cash inflow from investing activities 3% & & EHIR &R A EEE 328
Net cash inflow from financing activities b4 & 2R &7 A JF5E =
Net cash outflow Bent g5 (45)
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e B HRRHE

For the year ended 31 December 2019 EHEZE-ZT—NF+_A=1+—HIFE

41. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF 41, XA T T EK B A A& (@)

THE COMPANY (Continued)
B. DETAILS OF NON-WHOLLY OWNED

B. BAEAKEZEREZNEER

SUBSIDIARIES THAT HAVE MATERIAL NON- BB ATFHEE)
CONTROLLING INTERESTS (Continued)
One Target One Target
2019
—E-NF
HK$'000
THxT
Current assets MENEE
Non-current assets ERBEE
Current liabilities mENARE (7.674)
Non-current liabilities IEMBEE

Equity attributable to owners of One Target

One Target# A A (L

Non-controlling interests of One Target

One Target JE#Z % i 25
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e B RRE

For the year ended 31 December 2019 BHEZEZZT—NF+_A=1+—HIFE

41. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF

THE COMPANY (Continued)
B. DETAILS OF NON-WHOLLY OWNED

SUBSIDIARIES THAT HAVE MATERIAL NON-

CONTROLLING INTERESTS (Continued)

One Target (Continued)

41. KRB EEMMB QMG (&)

B. BEEARIEZERESENESR
EMBEARFSE#)

One Target (&)

2019
—E-NF
HK$°000
FERT
Revenue WA
Expenses X
Loss for the year FNEE

Loss and total comprehensive expense
attributable to owners of One Target

Loss and total comprehensive expense
attributable to non-controlling interests of
One Target

One Target B A JEIGE1E K
ZHRZBE

One Target FE7 A% 48 25 FE 1 548 &
2HEAS B

Dividends paid to non-controlling interests of

B 1 One Target JEIE R AE LA B

One Target
Net cash inflow from operating activities KEEFReRA R
Net cash outflow from investing activities REEEIR SN FRE (4,838)
Net cash inflow from financing activities BEEFIR S RAFR
Net cash inflow WEMANEEE
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For the year ended 31 December 2019 EHEZE-ZT—NF+_A=1+—HIFE

42. STATEMENT OF FINANCIAL POSITION AND

RESERVES OF THE COMPANY

42. AR T 2R R K

2019 2018
—E-AEF —TN\F
Notes HK$'000 HK$'000
Bt FHT FET
Non-current assets kRBEE
Plant and equipment W= &R 2
Investments in subsidiaries REB AR Z’E 70
Investments in joint ventures REBELEZKRE T
72
Current assets REBEE
Prepayment and deposits FANFIERES 33 45
Amounts due from subsidiaries  FEUKIB A B5RIE (a) 60,447 60,036
Bank balances and cash IRITHHB MRS 161 120
60,641 60,201
Current liabilities REBEE
Other payables Hih M5B 9,547 7,383
Other borrowings Hinfg e 11,000 -
Financial guarantee ISR 595 595
Amounts due to subsidiaries FERTBT B A TR IA (a) 7,290 6,991
Amounts due to joint ventures  JERTA KK 7,353 7,353
35,785 22,322
Net current assets RBEEFHR 24,856 37,879
Net assets EEZHE 24,919 37,951
Capital and reserves EXR#E
Share capital A& 7R 793 63,403
Reserves e (b) 24,126 (25,452)
Total surplus HmE 24,919 37,951

The Company'’s statement of financial position was approved
and authorised for issue by the board of directors on 25 March

ARAFBRRAREETEN _T_FF
ZA- TR AMERRETE - WE T

2020 and are signed on its behalf by: BERERE:
Chow Cheuk Hang Eric Todd
BieeT EIRE
Director Director
£ EZ
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For the year ended 31 December 2019 BHEZEZZT—NF+_A=1+—HIFE

42. STATEMENT OF FINANCIAL POSITION AND
RESERVES OF THE COMPANY (Continued)

Notes:

(a)

The amounts due from subsidiaries are unsecured, interest-free
and have no fixed repayment terms.

The amounts due to subsidiaries are unsecured, non-interest
bearing and repayable on demand.

The movements in the reserves of the Company during the
years are:

42, KRB 2B RR TR EE @

GEE

(@ REUMBARZEREERR RSAE
BEEEESR -

FERTET B A R IR A IR R - REH B
REREFEE
(b)

ARTEFZEREBNT

Share  Contributed Accumulated
premium surplus losses Total
AR ES
BR1RE s ZitEE oy
HK$'000 HK$'000 HK$'000 HK$'000
FHT FHET FAT FAT
At 1 January 2018 R=ZZF—/\F—HA—H 497,676 - (560,052) (62,376)
Loss and total comprehensive 4 X518 & 2 T i S 4258
expense for the year - - 36,924 36,924
At 31 December 2018 RZZE—N\F
o Hi= e 497,676 - (523,128) (25,452)
Loss and total comprehensive & X518 K 2 8 5 <7 4858
expense for the year - - (13,032) (13,032)
Cancellation of share BEERR D 5= 1B
premium (497,676) 497,676 - -
Capital reduction (Note 33(b)) & AN 4> (3£ 33(b)) - 62,610 L 62,610
At 31 December 2019 R=-TB—hF
+=A=+—H - 560,286 (536,160) 24,126

43. LITIGATIONS

(a)

Reference is made to the claim by Megamillion Asia
Limited (“Megamillion”), an indirect wholly-owned
subsidiary of the Company, against Cheong Tat
International Development Limited (“Cheong Tat”) the
particulars of which have been disclosed at pages 9 to
10 of the annual report of the Company for the financial
year ended 30 April 2013. Megamillion had obtained
judgment against Cheong Tat on (i) principal amount of
the loan and interest accrued thereon (the “Loan
Amount”), and (ii) the amount for redemption of the
convertible bond (the “Redemption Amount”).

43. [

ZIRMARNT cEEE2ERB AR
Megamillion Asia Limited
([Megamillion])) M5 E KR ERE
BRARN([HE]DREHFA  #F15
ERBERAAREE_ZE—=4NK
A=+BIELHMBEFEFEFHRFEIZ 0
B ° Megamillion B B 15 & ¥145 2 &9
HR - BROERNEERESF
BERFEAD - K (i) B B TR
BEH B ([EOSE]) -
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For the year ended 31 December 2019 EHEZE-ZT—NF+_A=1+—HIFE

43. LITIGATIONS (Continued)

(a)

(Continued)

Cheong Tat and Megamillion entered into a deed of
settlement dated 31 December 2013 (the “Deed of
Settlement”) under and pursuant to which Cheong Tat
transferred certain portfolio of shares in a Hong Kong
listed company for full and final settlement of the Loan
Amount.

Subject to legal advice and pending ascertainment that
Cheong Tat has assets available for execution,
Megamillion will proceed to recover the Redemption
Amount.

Fooklore, the restaurant managed and operated by
Union Sky Wealth Limited (an indirect wholly-owned
subsidiary of the Company) serving exquisite Cantonese
and Sichuan cuisine on Second Basement Floor of Empire
Hotel, has been sued by certain suppliers (for amounts
due and owing in the Small Claims Tribunal) (the “Small
Claim Cases”). The management company of Fooklore is
assisting to involve in negotiations with the respective
claimants for settlement. The Company will make further
disclosure of the Small Claim Cases wherever
appropriate or necessary.

Save as disclosed above, as at the date of this report, no
member of the Group was engaged in any litigation or
claim of material importance and, so far as the Directors
are aware, no litigation or claim of material importance
is pending or threatened against any member of the
Group and that the Company will disclose any
Megamillion’s recovery action and other litigation
matters of material importance wherever appropriate or
necessary.

44. EVENTS AFTER THE REPORTING PERIOD

The outbreak of COVID-19 (“COVID-19") in early 2020 has
affected the Group’s business segment adversely. The Group
has closely monitored on the development of the COVID-19
and taken a number of cost control measures to mitigate the
impact of this challenging situation. The Group will pay close
attention to the change of situation and evaluate its impact on
the financial position and operating results of the Group.

212 Chinese Food and Beverage Group Limited A SR & £ B R A

43.

44,

EiNE ),

(a)

(%)

#5 1% B Megamillion ;IS A #i A =
—=F+-_A=+—BHNEEER
(TREZR]) Bt GEEE—
MEALETARETRE - UEH
KRB AEBEERRIE ©

FWEEEERREFBRGER
BAHBITHE ER - Megamillion
T E UL CI FE ] & &8 o

ZREHBAREERAF (KAAQF]
MEZE2ENBAR) BEREEN
ZE RERBOELG2EBIRMEE
BERUIE BEETHERE
TR/ NEREAERENRIERR
F) (NERER]) - ZEHNEREAS
AIEW B2 L8 X REE A R ERK
MR - ARRBREE N BT
NERBEREHE—SHE -

PR EXHBEEIN RAKREBE -
BEAREBERKE R RS REM
BEAFDRIRE - MBUEEFHA -
RNE B FE K B A R IV E 7] 18 K
THIEBERNERAFARLRE -
RAARBEREEXERTERERE
Megamillion £ fa] Y 1 77 B J2 H fth &
REFFAEE ©

REHRNER

— T -TEYIRZECOVID-19([ COVID-19])
EHAEBMER D LERTFFE -
EEEZYIEEE COVID-19 B Z R » I HERAR
% TE R ZN Y8 1) FE it DA R B 2 R R 17 L BT A
ROFE - REEBZYE LB RN E
b+ 0 FT it F 9 7N 5 B B TS AR O R AR 2
B A -

=
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