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CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE "STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies fo which a
higher investment risk may be attached than other companies listed on the Main Board. Prospective investors
should be aware of the potential risks of investing in such companies and should make the decision to invest only
affer due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities
fraded on GEM may be more susceptible to high market volatility than securities traded on the Main Board of the
Stock Exchange and no assurance is given that there will be a liquid market in the securities fraded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of the Company (the "Directors”) collectively and individually accept full
responsibility, includes particulars given in compliance with the GEM Listing Rules for the purpose of giving
information with regard to the Company. The Directors, having made all reasonable enquiries, confirm that to the
best of their knowledge and belief the information contained in this report is accurate and complete in all material
respects and not misleading or deceptive and there are no other matters the omission of which would make any
statement herein or this report misleading.
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UNAUDITED RESULTS

The board of directors (the "Board”) of Sino Vision Worldwide
Holdings Limited (the "Company”) announced the unaudited
condensed consolidated results of the Company and ifs
subsidiaries (collectively the "Group”) for the three months
and nine months ended 31 March 2020 tfogether with the
comparative unaudited figures for the corresponding period in
2019 as follows:

Condensed Consolidated Statement of Profit or
Loss and Other Comprehensive Income

REERER
HHEERERERAR(AARDESS((ESE))
B ARRIREMBAR(ABIAEEDHE=Z
—ZE=A=1+—AL=@ARNEAAZREEXE
AR EEE  BR-ZZ—NFRBPREEZZLEH
FIR

ERmReRE R AMEERER

For the three months For the nine months
ended 31 March ended 31 March
BE=A=t-H BE=R=t-H
LE=f8A LEAER
2020 2019 2020 2019
b S 223 —E-NE -t 23 ZE-NE
Notes HK$'000 HK$"000 HK$'000 HK$'000
ik TR FiER T ThT
CONTINUING OPERATIONS BRBELY
REVENUE KA 3 15,374 47,202 93,573 147,163
Cost of sales and services HERRBHA (8,780) @5711) (65,440) (104,696)
Gross profit = 6,594 11,491 28,133 42,467
Other income, gains and loss HilA - e RiEE (904) 990 1,030 12,162
(Recognition)/reversal of impairment  (#3R),/BEEHEESEER
loss under expected credit loss TZRESE  F8
model, net (71) - 1,097 -
Selling and distribution costs HERDHERE (2.737) (5.999) (10,088) (23,437)
Administrative and other expenses THREBER (11,703) (14,703) (48,608) (62.862)
Fair value loss on contingent ENSIAREBZ ATEEE
consideration payable - - - (335)
Share of resulfs of an associate EIRBE N RRE (3] (223) () (223)
Finance costs RERK 4 (3.429) (3.099) (10,079) ©.771)
LOSS BEFORE TAX BB 5 (12,252) (11,543) (38,524) 41.999)
Income tax expense FEHER 6 (138) (363) (446) (1,450)
LOSS FOR THE PERIOD FROM THERERELSEERER
CONTINUING OPERATIONS (12,390) (11,906) (38,970) (43,449)
DISCONTINUED OPERATION RIERBEE
Loss for the period from KERMRBR HEEET
discontinued operation B 8 (16) (29) (65) (9.508)
LOSS FOR THE PERIOD rHBER (12.406) (11,935) (39.035) (52,957)
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Loss attributable fo:
Owners of the Company
Non-controlling interests

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY

Basic and diluted (Hong Kong cents)

- Loss for the period
- Loss from continuing operations

Loss for the period

Other comprehensive income fo
be reclossified to profit or loss in
subsequent period:

- Exchange difference arising
on franslation of foreign
operations

TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD

Tofal comprehensive income
atfributable to:
Owners of the Company
Non-controlling interests

For the three months For the nine months
ended 31 March ended 31 March
BZ=A=1-8 BE=R=1-H
It=@A LEAEA
2019 2019
—T-NE —T-hE
Notes HK$'000 HK$'000
fizE TAL TAL
FERIEE -
ARAEEBA (44,640)
SriRiER (8317)
(52,957)
KAREERERREA
Btz 8RER
9
EARREE (L)
- AEEES (1.50)
- FREZEBOEE 1.18)
AHEER (52,957)
Hit2EWRT A% BHEEN
BEBR:
- BRARIEEREEZE
RESR
(286)
rHE2EREAE
(53,243)
EE2ERREE
ARFEBA (44,764)
IFERER (8.479)
(53,243)
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Condensed Consolidated Statement of Changes In

ARG ERRREBR

Equity
Attributable fo owners of the Company
KRAREARE
Converfible Treasury Exchange Non-
Issued Share  bondsequity  Confributed share  Share opfion  fluctuction Other  Accumulated controling Total
capital premium reserve surplus reserve eserve reserve eserve losses Total Inferests Equity
78R
B&f E5Rs ERkf #hE Ejg9 #oR
Rs  BhER B REER B i B EMER  ZEE &t i
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
T T T T T T T T T T T T
AtT July 2018 (Audited) HF-NEtA
-RlEEn) e e ki 77068 3506 561 080 %) ey 193 582 M
Lossforhe period THRER (L4840) (L4840) (8317) (52957)
Bchonge oiferences oisng BRI EEEES
onfransifion of foreign i35 ]
operafions (129) (129) (161) (286)
Total comprehensive income for A2 EkZ4E
e period (125) (#4640 (44765 (8478) (63.243)
Fquiysetfedshoreoplion Bz EERiER S
arongements 1760 1760 1760
Issue of shares upon conversion 5% AT &R 56
of convertible bonds EfiRh 289 4043 (9.1) 340 340
AT March 2019 (Unoudted)  R=E-15=A
=t
(EH) 0ol I 2083 77068 3506 7451 09%) (M) (G e 7% 1526

M9 (udled)  RoEhECE
-RliEzg)

Lossforthe perod KHEEE

Echonge diferencesaisng. B $RsEL
onfronslafon of foreign JERER
opercfions

Total comprehensive income for A%E2EKE4E
the period

Roquision of asuosiiery B TEHERA

Fquiysetfed shoreoplion - iR EERiER S
anangements

Lapse of share opfions BRERN

4131 Morch 200 (naudted)  #-3-3%=E
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Notes to the Condensed Consolidated Financial
Statements

RS MR M

CORPORATE AND GROUP INFORMATION

The Company was a limited liability company incorporated in the
Cayman Islands on 15 March 2000 under the Companies Law of the
Cayman Islands and changed its domicile to Bermuda with limited
liability on 21 August 2015. The shares of the Company were listed
on GEM of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 2 August 2000.

The registered office of the Company was located at Clarendon
House, 2 Church Street, Hamilton HM11, Bermuda.

The principal place of business of the Company was located at Unit
9. 28/F, W50, 50 Wong Chuk Hang Road, Wong Chuk Hang, Hong
Kong.

At the beginning of the Period, the Group is principally engaged in
(i) e-commerce and provision of online sales platform; (ii) money-
lending business; and (iii) intellectual property (*IP”) rights licensing
and international IP development, media integrated marketing
and distribution agency and frading of sports and related products
business.

BASIS OF PRESENTATION

These unaudited condensed consolidated financial statements have
been prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs”) (which include all Hong Kong Financial
Reporting Standard, Hong Kong Accounting Standards ("HKASs")
and Interpretations) issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA"), accounting principles generally
accepted in Hong Kong and the applicable disclosure requirements
of the Hong Kong Companies Ordinance and the Rules Governing
the Listing of Securities on GEM of the Stock Exchange (the "GEM
Listing Rules”). They have been prepared under the historical cost
convention, except for financial assets at fair value through profit
or loss and contfingent consideration payable, which have been
measured at fair value.

Other than changes in accounting policies resulting from
application of new and amendment to HKFRSs, the accounting
policies adopted in the preparation of the unaudited condensed
consolidated financial statements for the Period are consistent with
those adopted by the Group in its annual financial statements for
the year ended 30 June 2019.

In the Period, the Group has adopted the following new standards
and interpretation to HKFRSs which are perfinent to the Group’s
operations and effective for accounting periods beginning on or
after 1 July 2019:

HKFRS 16 Leases

HK (IFRIC) - Int 23 Uncertainty over Income
Tox Treatments

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation

Amendments to HKAS 19 Plan Amendment, Curtailment or
Sefflement

Amendments to HKAS 28  Long-term Interests in Associates and
Joint Ventures

Amendments to HKFRSs Annual Improvements to HKFRSs
2015-2017 Cycle
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EREREEMRIR/EREMERR YR —_F—F
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Except for the HKFRS 16 mentioned below, the application of all
other new and amendments to HKFRSs in the current period has had
no material impact on these unaudited condensed consolidated
financial statements.

The Group applied HKFRS 16 with a date of initial application on 1
July 2019. As a resulf, the Group has changed its accounting policy
for lease contracts as detailed below.

The Group has adopted HKFRS 16 retrospectively from 1 July 2019,
but has not restated comparatives for the 2018 reporting period, as
permitted under the specific transitional provisions in the standard.
The reclassifications and the adjustments arising from the new
and amended requirements with respect to lease accounting are
therefore recognised in the opening statement of financial position
on 1 July 2019.

(i) Adjustments recognised on adoption of HKFRS 16
Before the adoption of HKFRS 16, commitments under
operating leases for future periods were not recognised by
the Group as liabilities. Operating lease rental expenses were
recognised in the consolidated statement of profit or loss over
the lease period on a straight-line basis.

On adoption of HKFRS 16, the Group recognised lease liabilities
in relation to leases which had previously been classified as
‘operating leases’ under the principles of HKAS 17 Leases.
These liabilities were measured at the present value of the
remaining lease payments, discounted using the Group's
incremental borrowing rate as of 1 July 2019. The difference
between the present value and the total remaining lease
payments represents the cost of financing. Such finance cost
will be charged to the consolidated statement of profit or
loss in the period in which it is incurred using effective interest
method.

The associated right-of-use assets were measured at the
amount equal to the initial measurement of lease liabilities,
adjusted by certain items as set out in note 2(ii). The right-
ofuse assets were recognised in the consolidated statement of
financial position. Depreciation was charged on a straight-line
basis over the shorter of the asset’s useful life or the lease term.

(ii)) Accounting policies adopted since 1 July 2019
The Group leases several office premises. Such leases are
negotiated for terms ranging from one to three years.

Until the year ended 30 June 2019, these leases were classified
as operating leases. Payments made under operating leases
were recognised as an expense on a straight-line basis over
the lease term.

From 1 July 2019 onwards, leases are recognised as a right-
of use asset and a corresponding liability at the date at which
the leased asset is available for use by the Group. Each lease
payment is allocated between the liability and finance cost.
The finance cost is charged to profit or loss over the lease
period so as to produce a constant periodic rate of interest on
the remaining balance of the liability for each period. The right-
of-use asset is depreciated over the shorter of the asset’s useful
life and the lease term on a straight-line basis.
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Assets and liabilities arising from a lease are initially measured
on a present value basis.

Lease liabilities include the net present value of the following
lease payments:

. fixed payments (including in-substance fixed payments),
less any lease incentives receivable;

variable lease payment that are based on an index or a
rate;

J amounts expected to be payable by the lessee under
residual value guarantees;

the exercise price of a purchase option if the lessee is
reasonably certain to exercise that option, and

J payments of penalties for terminating the lease, if the
lease ferm reflects the lessee exercising that option.

The lease payments are discounted using the interest rate
implicit in the lease. If that rate cannot be determined, the
lessee’s incremental borrowing rate is used, being the rate that
the lessee would have to pay to borrow the funds necessary
to obtain an asset of similar value in a similar economic
environment with similar ferms and conditions.

Right-of-use assets are measured at cost comprising the
following:

the amount of the initial measurement of lease liability;

any lease payment s made at or before the
commencement date less any lease incentives received;

J any initial direct costs; and
. restoration costs.

Payments associated with short-term leases and leases of
low-value assets are recognised on a straight-line basis as
an expense in profit or loss. Short-term leases are leases with
a lease term of 12 months or less. Low-value assets comprise
office equipment.
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3. REVENUE 3. WA
An analysis of the Group's revenue is as follows: REEZWARITAT -
For the three months For the nine months
ended 31 March ended 31 March
BE=RA=+-—H BE=A=+-—H
W=@A EhEA
2020 2019 2020 2019
—ECEE —E-hEF —BIBF —Z-hEF
HK$’000 HK$'000 HK$’000 HK$"000
FERT FHET FET T
(Unaudited) (Unaudited) = (Unaudited) (Unaudited)
(REEZR) (REEZ) (REBER) (REgEZ)
Revenue: L ONE
Continuing operations: FHER ST
E-commerce and provision of B RIR A
online sales platform FHETE 10,668 19,261 42,279 88,614
Interest income arising from BEEB L
the money lending business ON 2,683 2,306 7,818 6,225
IP rights licensing and BRI R
International IP BN EE A B
Development, media % R AE
integrated marketing AR R IER
and distribution agency REEES RIE
and trading of sports and BAm
related products 2,023 25,635 43,476 52,324
15,374 47,202 93,573 147,163
Discontinued operation: RIS
Provision of property REMEBTELY)
management FERITPRT
and property agency
services = - = 30
15,374 47,202 93,573 147,193

Information reported to the executive Directors, being the chief
operating decision marker, for the purpose of resource allocation
and assessment of segment performance focuses on types of goods
or services delivered or provided:

(@
(®)
©

C)
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E-commerce and provision of online sales platform;

Money lending business;

IP rights licensing and international IP development, media
integrated marketing and distribution agency of sports goods
business; and

Provision of property management and property agency
services.

MARERRIEAERRME - MATERANE
BLERRE)EWMIEN TR NIRRT ZE R

A

(@)
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©

C)
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4. FINANCE COSTS 4. BERAK

For the three months For the nine months
ended 31 March ended 31 March
BZ=A=+—H BZ=A=1+—H
WH=1EA LEhEA
2020 2019 2020 2019
b g 223 —E-NF —ECEF —Z-hEF
HK$'000 HK$'000 HK$’000 HK$'000
FExT FAT FHET FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEZ) (REEZ) (REEEZ)
Imputed interest expenses on ARG E S 2 HE LS
convertible bonds A 3,404 3,099 9.979 9,771
Interest on lease liabilities HEABZFE 25 - 100 -
3,429 3,099 10,079 9,771
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5. LOSS BEFORE TAX
Loss before tax is arrived at after charging/(crediting):

Cost of sales and services $HE RARTERK A
Continuing operation SEACEETE
Cost of sales SHEMRAR

Cost of services BRAGAC AN

5. KBAIEE

BHBATE B TR, (GEA) R3S IR E -

For the three months
ended 31 March
BE=A=+-—H

IE={EA

2019
—E-hF
HK$'000
FET
(Unaudited)
(CRigzE%)

For the nine months
ended 31 March
BE=A=+—H

WEH{EA

(Unaudited)
(REEER)

80,933
23,763

104,696

Technical expenses included

SPAGREEmAELE

in “"Cost of sales” in the FBZ[HEKAR I
consolidated statement of BT R 2
profit or loss from continuing
operation 5,247
Depreciation of property, plant M - BB RERETE
and equipment
Continuing operation FHEIC S TS 1,220
Discontinued operation RIS 55
Amortisation of other infangible At /2 & A 85
assets 1,380
Depreciation of right of use assets {FFRiEEEH E -
Minimum lease payments under T MEFEEHEEE T
operating leases in respect of Z EIERERR
land and building 4,253
Loss on disposal of property, plant HE¥ZE - fiEMEEZ
and equipment B8 45 359
Fair value (gain)/loss on BRAFEFABRZ SR
financial assets at fair value BEZ AHEMEE),
through profit or loss, net 58 - 3ME (6,698) (3.165)
Loss on disposal of financial HERAFEABSZ
assets at fair value TRIEEEE
through profit or loss 3.792 8,585
Auditors’ remuneration Gk 999
Impairment loss on goodwill EEREEE
Continuing operation FHEICE TS 26,205
Discontinued operation BRI ETE 8,158
Staff costs BT
Wages and salaries ITERFS® 19,090
Housing allowances [Ed==a-11 261
Equity-settled share option IR 45 B R AR R 2
expenses 614
Net pension scheme RINSFTEHFFRE
contributions 2,326
22,291
Equity-seftled share option RAEHEERIERS - JF
expenses, non-staff BIXAEHD
costs portion 1,146
Foreign exchange loss, net HNE B IRIF AR 1,707
Reversal of the provision of BEFAREEEREE
litigation and legal fee (10,363)
Reversal of contingent BOENSARE
consideration payable (26,205)
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6. INCOME TAX EXPENSE

6.

FEBiER

For the three months
ended 31 March

For the nine months
ended 31 March

BE=A=+—8 BZ=A=+—H
F=@A LEhEA
2020 2019 2020 2019
—ECEF TN —BoEF —ENF
HK$'000 HK$'000 HK$°000 HK$'000
FHERT FHET FET FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEEZ) (REEX) (REER)
Income tax expense for the RNEAFEFTISBIER -
current period:
Profits tax - Hong Kong MEH —&FF - 88 - 98
Profits tax - Elsewhere MEH — Kbz 4 205 94 1,233
Deferred tax IR IR 134 70 352 90
Total tax charged BIEZ H4eg 138 363 446 1,421
Income tax expense/ (credit): FEHER/(Ee)
Continuing operations FHEGE XS 138 363 446 1,450
Discontinued operation RIEIEEET = - - (29)
138 363 446 1,421

Hong Kong Profits tax has been provided af the rate of 16.5% on the
estimated assessable profits for the Period (2019: 16.5%).

Taxes on profits in respect of Group companies operating elsewhere
have been calculated at the rates of tax prevailing in the respective
tax countries/jurisdictions in which they operate based on existing
legislation, interpretations and practices in respect thereof.

7. DIVIDENDS
The Directors do not recommend the payment of third quarterly
dividend (2019: Nil).

FBMFHIRA IR Z 5t RSN AT K16.5%
FHREE(ZE—NF  165%) °

AEEREMMELE 2 AR ENBIR - BEREM

2 RAEED]

SRR ZBRITH RS -

RS

RERES - REAVHBER A

ERVTEBRBEF=FERE(ZT—NF : #) -
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8. DISCONTINUED OPERATION 8.
During the period of the nine months ended 31 March 2019, the
Group has ceased the operation of the provision of property
management and property agency services and the segment has
been included as discontfinued operation.

RIEEEER
REBE-Z-NAF=A=t—RBLENEAHR A&
ED R EREMEEE R RAERGEE R EX
DEEIRIN AL L EET -

The unaudited results of the discontinued operation included in the FEAZEARE BB A AR LSS T 2 RIS B2 EH T
loss for the period are set out below: R

For the three months
ended 31 March

For the nine months
ended 31 March

BE=A=+—8H BZ=A=+—H
F=@A EhEA
2020 2019 2020 2019
—BCEHF —F-hF 2R —ENF
HK$’000 HK$'000 HK$'000 HK$"000
F#xT FHET FET FHT
(Unaudited)  (Unaudited) | (Unaudited)  (Unaudited)
(REER) (REEEZ) (REER) (REEER)
Revenue A - - - 30
Cost of sales THEMAR = - = -
Gross profit EF - - - 30
Other income and gains HAth YA B i as - - - 28
Administrative and other expenses 1TBU&% H it # A 16) 29 (65) (9.595)
Loss before tax BRELATEE (16) (29) (65) (9.537)
Income tax credit Figfiifse = - - 29
Loss for the period from ZREARE 2R B AR AR S
discontinued operation ZER (16) 29) (65) (9.508)
Loss attributable to RATHEEBA
owners of the Company FEIL 1R 16) (29) (65) (9.508)
The net cash flow incurred by the  #& IS &£ FSEHMNIR S
discontinued operation are as MEFREIT
follows:
Operating activities mEEY 13) 5) 266 3.116)
Investing activities REED = - - -
Financing activities BAEE 3 - (245) -
Net cash (outflow)/inflow BaORY), RAEH 0) (5) 21 (3.116)
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9.

10.

LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY
The calculations of basic and diluted loss per share are based on:

For the three months
ended 31 March

9.

TAREBRESFEEARGZERER
BREAR RIS IRRATELENH

For the nine months
ended 31 March

BZ=A=+—AH BZ=A=+—H
IH={EA L AMEA
2020 2019 2020 2019
—EB-EF ZE-NF —EB-BF ZT-NF
HK$°000 HK$'000 HK$’000 HK$'000
FET FHET FHER FAET
(Unaudited)  (Unaudited) | (Unaudited)  (Unaudited)
(REER) (REgEEZ) (REEER) (REEEZ)
Loss attributable to ordinary ARREBREREEA
equity holders of the Company FE(LEE (12,169) (8.960) (32,207) (44,640)
Attributable to: AT R4S -
Continuing operations FHEISE TS (12,153) (8,931) (32.142) (35,132)
Discontinued operation RIS TS (16) 29) (65) (9.508)
(12,169) (8.960) (32.207) (44,640)
Numbers of shares
RAEE
For the three months For the nine months
ended 31 March ended 31 March
BEZ=A=1-H BE=A=+-H
E=1@A EhEA
2020 2019 2020 2019
et g 223 —E-NF et S 2 —E-NF
Number of shares: MRIHELE -
Weighted average number of RN EGREREEZ H
ordinary shares in issue during the NE B TEBRIMETS
period used in the basic loss per 2
share calculation 3,066,070,496 3,066,070,496  3,066,070,496 2,985,672,739

No adjustment has been made to the basic loss per share amounts
presented for the three months and nine months ended 31 March
2020 and 2019 in respect of a dilution as the impact of the share
options and convertible bonds outstanding had an anti-dilutive
effect on the basic loss per share amounts presented.

SIGNIFICANT EVENTS AFTER THE END OF THE REPORTING
PERIOD

Subsequent fo the end of the reporting period, on 21 April 2020,
the Company (as issuer) and DL Securities (HK) Limited (as the
Company’s placing agent) entered info a placing agreement in
respect of the placing of up to 613,214,099 new ordinary shares of
the Company at HK$0.01 each on a best effort basis to not less than
six independent investors at a placing price of HK$0.035 per share
under general mandate.

The net placing proceeds of approximately HK$20.73 million are
infended to be used for the settlement of the principal and interest
of the Company’s convertible bonds if the Company is called upon
to redeem these convertible bonds without conversion or to apply
for seftlement of the Group’s other debts and liabilities as they fall
due, if these convertible bonds are converted without redemption.

For details, please refer to the Company’s announcement dated 21
April 2020.

10.

HE_T-_ZTFR-_T-AF=A=+—HIL=EA
RAE AR - WEREEHIRNEREAGES
BIEL AR - REAAMAITEZ BRERATRRES
IR SREAGBLBELE T RESWE -

BERRRZERER

RBEHRRE R_FT_ZFWA—+—H ' A7
(ERETAN) BEMES(BB)ERARA(EALA
A2 RERIB)FTLRE W @ ABRABRE KK
RN EE AR EEER0.035E TR TP RRE
BUREELERSARF613,214,099 FREE
0.01/B T 23 & imAk -

Fid & I ARG SRIEF#E4020,730,00078 T A RME T
ARBARBER 2 A S RS (AR BRERE
Bz & AR E 5 N EER) - ARNENAEE
FH 2 B B R A E (W E Rk E s R
A ERER) o

HEELHAARAPAZS_TSFNA=-+—HZ

N
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FINANCIAL REVIEW

Continuing Operations
Revenue

During the nine months ended 31 March 2020 (the “Period”),
the Group recorded an unaudited consolidated revenue of
approximately HK$93,573,000 (nine months ended 31 March
2019: approximately HKS$147,163,000), representing a decrease
of approximately 36%.

The consolidated revenue for the Period from continuing
operations was mainly contributed by the revenue of (i) the
e-commerce business of approximately HK$42,279,000; (ii)
the money lending business of approximately HK$7,818,000;
and (iii) franchise income arising from IP rights licensing,
infernational IP development, media integrated marketing, and
distribution agency and frading of sports and related goods of
approximately HK$43,476,000.

The intense competition in the e-commerce industry and the
impact bought about by the unexpected COVID-19 outbreak
which started in early 2020 have led to a decline of revenue of
the Group for the Period when compared to the corresponding
period of last year.

Gross Profit and Gross Profit Margin

The gross profit dropped from approximately HK$42,467,000
during the corresponding period in last year to approximately
HK$28,133,000 during the Period, representing a drop of
approximately 34%; while the gross profit margin remained
relatively stable at 30%, representing an increase of
approximately 1% as compared to the corresponding period
of last year. The decrease in gross profit for the Period is mainly
aftributable to the decrease in revenue during the Period.

Other Income and Gains

The Group recorded other income and gains of approximately
HK$1,030,000 during the period (nine months ended 31 March
2019: HK$12,162,000). The other income and gains in the
corresponding period of last year mainly comprised of the one-off
reversal of the provision for litigation fee of e-commerce business
of approximately HK$10,363,000, while the other income and
gains for the Period was mainly attributable to the government
grants received by the Group during the Period.

Selling and Distribution Cosfs

The expenses of approximately HK$10,088,000 (nine months
ended 31 March 2019: approximately HK$23,437,000) is mainly
attributable to e-commerce business. The drop in these expenses
was resulted from (i) the decrease in revenue of e-commerce
business; and (i) adoption of fiscal austerity policies.

1 %% [E1 B8

FREEER

WA
REZE-T-TF=A=t+—-ALNABEATXH
B - AR B SR AT E hr & A K193,573,000
BT(BE-T-NF=A=t+—BHILNAEA: &
147,163,000/ 7T) @ B #I36% °

AEENFECEEBRARATEREOETFD
76 2 75 6 U A #942,279,0005%8 7T+ (i) {8 & 2550
g A #97,818,0005%8 7T+ K (iil) 40 2 EE HE SR AE E £
HIRFRF & 2 A ~ BIBR A E R - HERE
EHARDHERERBEEED MEERMOKAL
43,476,000 7T °

BEFEBTERFARMNER — 22 FFYREIN
BEHTTERIBAmRZFE  BHRAKERNAHREZ
WA BB EFRBMELL AT T ©

EFIRENFE

EA B EFRHIK42,467,0007% 7T T 2 A AR 49
28,133,000/ 7T * B 4134% : T &7 2= IR 7548
HIRTE  B30% » WMEFRHIE ML 1% « AEEZ
EMBD EZBERRAEE 2 WAL -

H WA Rz

AR ER B AN B ) 8245 L b W A e e 25 491,030,000
BLT(BE_Z-—NAF=A=+—HIEAEA :
12,162,000/ 7T) ° R 2 E bR A Rk
RER-AEBRRETABEB 2FAEBBED
10,363,000/ 7T © MAHE 2 WA R KEE 2
A A AS BN AEREZ BURHB) -

HE R HRA

EF#10,088,0008 L(HE—F—NF=A=1—
BIENEA - 423,437,000 7T) T EEE A ETH
BED - ZFRATRDMN()ETFHHEBHHR
N+ R (iR B R AR
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Administrative and ofther expenses

The administrative and other expenses for the Period is
approximately HK$48,608,000 (nine months ended 31 March
2019: approximately HK$62,862,000). The decrease in these
expenses was mainly attributable to lesser general administrative
expenses incurred by adoption of fiscal austerity policies.

Finance Cosfts

The finance costs during the Period amounted to approximately
HK$10,079,000 (nine months ended 31 March 2019:
HK$9,771,000). The finance costs mainly comprised of the
imputed interest expense of the convertible bonds.

Loss for the Period

The Group recorded a loss of approximately HK$39,035,000 during
the Period and representing a decrease in loss of approximately
26% as compared with the loss for the corresponding period in
last year of approximately HK$52,957,000.

BUSINESS REVIEW
Continuing operation

() E-commerce business and provision of online
sales platform

The Group engaged in the business of e-commerce mainly
through its B2C foreign trade e-commerce on-line sales
platform, namely DX.com. The e-commerce business of
the Group has been adversely affected by the increasingly
infensifying competition within the e-commerce industry in
recent years. The Group'’s platform recorded a contfinuous
decrease in revenue from HK$88,614,000 for the same
period last year to HK$42,279,000 for the Period, while the
gross profit margin increased from 19.8% to approximately
33.71%. The increase in gross profit margin of the Group's
e-commerce business and provision of online sales platform
for the Period was mainly attributable to the increase in
proporfion of the products and services engaged by the
Group’s e-commerce business and provision of online sales
platform which have higher profit margin.

To cope with the adverse business environment, the Group
has adopted fiscal austerity policies to control its cost and
extended the range of its trading products. Further, the
Group will continue to develop its back-end system and
shopping process optimization.

(i) Money-lending

During the Period, the revenue of the Group’s money-
lending business amounted to HK$7,818,000 (nine months
ended 31 March 2019: HK$6,225,000). The Group offered
loans to clients at an interest rate ranging from 8% to 12%
per annum. The Group will continue to maintain a balanced
portfolio, and review its loan portfolio so as to control the
risks of debt default.

TR A M B
AR 2 47 BOR A B B 40 348,608, 0007 T (R
—T-NF=ZA=+—HBLLNEA : 462,862,000
BIL) » REBRARLEEMRNRAMBREERFS|
B RITRERRD ©

EI=V2Z

RERI O BA KA 4510,079,0008 T (BE %
—hF=A=+—B1LAMEA : 9.771.000%T) -
BEARAEERFETRRAES 2 HEFEH -

AR

7~ 5 [B R A< BB R 8345 A5 18 49.39,035,00075 7T + B2
4 [A) B 2 65 18 4952,957,000 74 7T 48 bt 5 188 2 4
26% °

FIFE R
FEREXEK

() BEFEBHRBRIENELHETFE

AEENETFEBEEBEERINEETEYK
B EHE T ADX.comAEE HEE H AL
&R FER  BTREABTERTEBEME - K
SEETEEEBEAMZETHFE - XEH
WA MARE T - AAFREI88,614,000
T T M B ANHARS42,279,0005% 7T ¢ i A=
H19.8%IEANZE#I33.71% o ANEER AR
BEFRABERRRER LHET A 2 ER =Y
MEBBEARAEEFBERES 2 ETREBEE
BRRHZERRREARRBEE LEETE
Fr{h L RS »

REATNEHRE - ARECRAMERESR
BERIAEHIERA  TEABFERBE - It
Sh - AEEGRETHRERE ZGNBICRE

MAZ ©

() BEEX
RAEBMBR AEE2EELEHHEEG
7,818,000 T (HEZ—E—hE=A=1+—H
IEAEA : 6,225,000/ 7T) A » AEBHE
BIREER - FRENTE%E12% - AEEI
BB EEOAA REGERES S
BRLER
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(i) IP rights licensing and international IP

development, media infegrated marketing and
distribution agency of sports goods business

The Group commenced the IP rights licensing and
international IP development and the media integrated
marketing business upon the completion of the acquisition
of Sense Media Group Limited (fogether with its subsidiaries,
the “Sense Media Group”) in 2018. The Sense Media Group
positioned itself as a comprehensive operation platform
for IP rights, specialising in media integrated marketing
business, including provision of integrated marketing,
planning and design service for brands. It capitalises
on the abundant resources available within the Greater
China region and the strong operational flexibility of the
Company, and conducts product design and commercial
operation in respect of licensed IP rights and brands. Sense
Media Group is also a pioneer of the “Intellectual Property +
Augmented Reality + Food & Beverage” business concept in
China. Its licensed IP rights “Le Petit Chef” and *'Dinner Time
Story”: Marco Polo”, were licensed out to various users and
had generated new business opportunities and revenue to
the Group. During the Period, the revenue of approximately
HK$12,417,000 (nine months ended 31 March 2019:
HK$18,481,000) was generated for the Group from such
business.

Further, in January 2018, the Group acquired (the “Strong
Network Acquisition”) Strong Network International
Limited (tfogether with its subsidiaries, the “Strong Network
Group”), a service provider for distribution agency, sales
and marketing channel of licensed IP products, with its
distribution channel within the PRC through engagement
with various cooperation partners which cover different
provinces of the PRC. In addition, Strong Network Group
commenced its business of distribution agency of sports
goods in February 2018. During the Period, the Strong
Network Group contributed a revenue of approximately
HK$31,059,000 (nine months ended 31 March 2019:
HK$33,843,000) to the Group.

Sino Vision Worldwide Holdings Limited | Third Quarterly Report 2019/20
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PROSPECT

Due to the COVID-19 epidemic in early 2020 affecting the
national and global economy, the Group’s overall operation
and business for the Period was adversely affected. In light
of the sluggish economy both domestically and globally, the
Group faced greater operation challenges and uncertainties.
The Group will intensify its efforts to control its cost and strive to
explore various potential business opporfunities fo diversify ifs
sources of revenue and its clientele, with a view to resuming its
production and operation as soon as possible after the epidemic
to enhance its competitiveness.

As affected by the uncertainties brought about by the COVID-19
epidemic, the Board believes that the outlook of licensed IP rights
business is challenging but sfill with potential for development,
in particular, through leveraging on the development of
infernet technology and the upgrade of domestic consumer
industries. The Board believes that by being a pioneer in the IP
commercialisafion industry, the financial performance of the
Group will be benefited and the Group’s commencement of
operations in the areas of media integrated marketing and
distribution agency of sports goods will further diversify the
sources of income of the Group.

The Board considers that while Sense Media Group focuses
on the sourcing and procurement of IP with the capabilities to
disseminate its IP portfolio within certain major cities in the PRC,
the core focus of Strong Network Group is and will continue to
be the nation-wide distributor of commercialised IPs. Though the
performance of Strong Network Group was below expectation
and the business environment is challenging, the Board is of
the view that the distribution channel of Strong Network Group
will assist the development of the Group’s IP commercialisation
business.

Whist the Board continues to closely monitors the impact of the
COVID-19 epidemic has on the Group’s operation and financial
position, the Board is of the view that the above mentioned
measures and development strategies had laid a solid
foundation for the diversification of the Group’s development,
and will provide new impetus fo the Group’s growth and benefit
the long-term development of the Group. The Group will continue
to widen its business scope to generate fruitful returns for its
shareholders.

T

HR - ZE-TEFYNMBERIEZBRENIMCE - K
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HMEEIRER - AP - DEEEIEIRE N - AN
B hNES NS A - BN FRE T REER
LA?EE‘%HSU\JK/J?&E)EﬁE@ ARG B - EIR
IMEEERE =I5

ZHBRIEEANTREMETE  EFREREL
HEBEGOMREEREE  BNAERREN

B - CHEREBNAERENE z R EEAEEE
TR - EEGRRRAFHEERE(LITEN LR
ERBNRAEENTHRR - MASEFRERR
SEHR D HRIBES A MR EBSE — SRR
REBHUWATIR ©

EEeRA-REEEEZ TN RBAMERET S
UJECPI ST EERTAEEEMBERES
Strong Network & [ 8 1% /0 B B 7 5K 4 0 i # 58
RAEXCNBZERE 2 2B DR - & %E Strong
Network& BRI ERTEE - ErIRE R mPkE -
15§$@a A Strong Network£: [ £ 75 5 22 38 ¥ 42
EREEMHBEERFCEBOER -

R - EEGEETEENTERIEHAEELER
MISRIERE E - EF SRS - LABRBRER
REEASAKEZ T CEREEREER T K HAE
B2 RIEHMNERE N - AHNAKEZ KRR
& o REEREEFRMEBIRE - B RERERSE
IBABEER

2019/20 FE=FEH/E | FEREZERERA

17



18

LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group financed its operations by infernally
generated cash flow and proceeds from issuance of convertible
bonds.

As at 31 March 2020, the consolidated shareholders’
equity, current assets and net current assets of the Group
were approximately HK$115,493,000 (as at 30 June 2019:
HK$152,146,000), HK$192,759,000 (as at 30 June 2019:
HK$213,466,000) and HK$20,102,000 (as at 30 June 2019:
HK$163,460,000) respectively.

In respect of the Group’s fotal current assets, frade receivables
and loan and interest receivables (net of provision for doubtful
debts) accounted for approximately 59.5% (as at 30 June
2019: 45.9%) whilst cash and cash equivalents accounted for
approximately 2.5% (as at 30 June 2019: 11.5%). As at 31 March
2020, the Group’s cash and cash equivalents amounted to
HK$4,842,000 (as at 30 June 2019: HK$24,587,000).

The Group’s cash and cash equivalents were denominated in
Hong Kong dollars, Pound Sterling, Euro, Renminbi, Canadian
dollars, Swiss Franc, Australian dollars, Japanese Yen, Mexican
Peso, Russian Ruble, and United States dollars.

As at 31 March 2020, there was no bank or other borrowings (as
at 30 June 2019: Nil), and there was no revolving loan facility
from other financial institution (as at 30 June 2019: Nil).

RBEERMIFEIR
AR - AREANSBEL 2 RS RERETTA
BB B - BRBEREAS -

P& 3R 4
o RBEENMREEEFED R A%115,493,000
BIL(RZZE—NAEXNB=18 : 152,146,000/
JL) ~ 192,759,000 (R = — A EXA=FH :
213,466,000/ 7T) %2 20,102,000/ 7T (A =B — 14
RA=1H : 163,460,000 7T) °

RZZB-_ZF=A=+—H rEEZHE
=S

RAREZRBEELREN S - BRE SRS &fﬂ&
B R A B BRI B RERE ) #91659.5% (R =
—NERA=TH :459%) - ﬁﬁfﬁi&fﬁwﬁﬁlﬁ
BRIAME2.5% (R =—F—NEXA=+H : 11.5%) °
RZZEZZTF=RA=1+—H AKBEZReRHELF
BEIE A 734,842,000 (R =Z—NFHRA=TH :
24,587,000 7T) °
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=
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MATERIAL ACQUISITIONS, DISPOSALS AND EAWEEIE - HESHEREKIKR

SIGNIFICANT INVESTMENTS =

(i) The Group did not make any material acquisition or (i) FAEEARE-_FT-_ZTF-A=+—HILIE
disposal of subsidiaries during the nine months ended 31 R EEEEMERRERHENBARZE
March 2020. I8 o

(i) Significant Investment (i) EXRE
The Directors consider that investment with a market value EERR MELMAESERBRERRZEEAE
that account for more than 5% of the Group'’s total assets as HBiESR L WEBREARE - RZTTF=
at the end of the reporting period as significant investment. R=+—HBHEXRKRE ZFBEHIINAT

The details of the significant investment as at 31 March 2020
is set out below:

Percentage Percentage
to fo
the Group'’s the Group’s
Carrying  unaudited Carrying unaudited
amount total assets amount  total assets
as at as at as af as af
31 March 31 March 31 March 31 March
Description of investment 2020 2020 2019 2019
hAEE EAEE
R=ZB-ZF RZZ—h%F
=B=+-—H —A=+—H
R=B=TF ZAREER N_T—NF  2REEZ
=H=+—H wEE =—A=1—H BEaE
RERM ZARHEE 2B ZBREAE ZHEDL
HK$'000 HK$'000
FET FHET
Unlisted fund investment, at fair value
FLMESEE  BRATE 14,507 5.02% 14,624 4.59%
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General

The Group will continuously and closely monitor the performance
of its investments and the market trend.

Regarding the Group'’s financial assets at fair value through
profit or loss, a fair value loss of approximately HKS$2,897,000
was recorded during the Period (nine months ended 31 March
2019: Loss of approximately HK$5,420,000), which consisted of (i)
approximately HK$607,000 gain due to change in fair value and
(i) approximately HK$3,504,000 fair value loss recognised upon
disposal.

Save for the above, the Company had no other significant
investments and material acquisitions or disposals during the
Period.

GEARING RATIO

As at 31 March 2020, the gearing ratio of the Group as a ratio
of net debt divided by the total capital plus net debt was
approximately 60% (as at 30 June 2019: 48%). Net debt includes
frade payables, other payables and accruals, deposits received
in advance, convertible bonds and contingent considerations
payable less pledged deposits and cash and cash equivalents.

CAPITAL STRUCTURE

The Group mainly finances its operation with infernal resources
and proceeds from various fund raising. The Group continued to
exert stringent control over treasury policies.

On 14 September 2018, principal amount of HK$40,000,000 of
the Tst Tranche Lockup CB (as defined in the circular of the
Company dated 18 July 2017) was converted into 289,855,072
new shares of the Company at the conversion price of HK$0.138
per share.

—REE
AEEBHERTERRERARTBBS -

RAHIRE - RNEB 2R AT EF AN IER 2 @R EES
BRAFEEEL2897.0008 L (BE=E—NLF=
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FEEGERFEZE)EE 2 W £1607,0007% 7T K&
(i) B SRR 2 2 TAER518 493,504,000/ 7T «

Br_batdh - AR RRAHERE AL EEHEAE M ER
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EESELE

RIZE-ZTF=A=+—H AEEZEEGFGLX
(REBFERALE RN EERFE) L H60% (7
ZTZ-NFRAZTH : 48%) - BISFEBEREN
BHER - AMENZUERESER - Blize - 7
B ESMENIAREREERAFARRE SRR S
F{EIAER o
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CONTINGENT LIABILITIES

As at 31 March 2020 and 30 June 2019, the Group did not have
any significant contingent liabilities.

FOREIGN CURRENCY RISK

The Group mainly generated revenue and incurred costs in Hong
Kong dollars, Renminbi, Euro and United States dollars.

In accordance with the Group’s conservative freasury policy,
the Group had not entered any forward contract for hedging
during the Period. The Group will keep on monitoring the foreign
currency risk and consider any tool for hedging if necessary.

As at 31 March 2020, the Group has no outstanding forward
exchange contracts (as at 30 June 2019: Nil).

HARBE
AEER—_E-_EF=-A=+—BEK-_ZT—NFA
=+REBEEFREAZHABRE -
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DISCLOSURE OF INTERESTS UNDER PART REZEHFRBEFRHI([EBESREE
XV OF THE SECURITIES AND FUTURES f&fil ) SEXVERH B 25

ORDINANCE (THE "SFO")

A. Directors and Chief Executives A §$&igﬁﬂl}\§

As at 31 March 2020, the interests of the Directors and the RIBE_EF=A=+—H XRAREEKT
chief executives of the Company in the shares, underlying BIHABRARATHEFABEEE(EE
shares and debentures of the Company or any of its REANREAEIEGIEXVE) 2 &n ~ BEKG
associated corporations (within the meaning of Part XV RESTHEABILARNATIREZ S RBHEE
of the SFO) as recorded in the register required fo be kept Bl FE352{EF B 2 &Mz E s - SR
by the Company pursuant to Section 352 of the SFO, or as GEM R BIE5 A6IEFREH A AR EEHEITE
otherwise notified to the Company and the Stock Exchange B EEEBNE NN T NI 2 i
pursuant to the required standard of dealings by directors A

of the Company as referred to in Rule 5.46 of the GEM Listing
Rules were as follows:

1. Inferests in shares of the Company 1. RERGRG < #zm
Capacity
227)

Number of Interest of Percentage of

ordinary shares controlled Beneficial issued share
Name of director interested corporations owner capital*

BEERZ HEBITRA
BExpng EERYAE SEREEEES BEEHEBA BA*

Mr. WANG He 904,559,072 882,639,072 21,920,000 29.5%

AL (note) (fiit)

Note: These 882,639,072 shares of the Company were held Hiat - N A E%%5882,639,072% 1% 15 B Sense

by Sense Capital Investment | Limited, a controlled
corporation wholly-owned by Sense Media Group
Holdings Limited which was controlled as to 35% by
Mr. WANG He ("Mr. Wang”). Accordingly, Sense Media
Group Holdings Limited and Mr. Wang were deemed to
be inferested in all shares and underlying shares of the
Company held by Sense Capital Investment | Limited
pursuant to Part XV of the SFO. Please also refer to note (i)
under the section 1. Ordinary shares of the Company”
under "B. Substantial Shareholders” below.

The percentage represents the number of ordinary *
shares interested divided by the number of issued shares
of the Company as at 31 March 2020.
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2. Interests in underlying shares of the
Company - unlisted derivatives (convertible
bonds)

2. RARBIERK G < s — FF L
TETET R (ATERIES)

Number of Percentage of
ordinary shares issued share
Name of director Capacity interested capital*
HEEREEZ HEBITRE
EEpE 517 ZRRHE B
Mr. WANG He Inferest of controlled corporations 217,391,304 7.09%
s Ryt EE R (note) (#zt)

Nofte:These 217,391,304 underlying shares of the Company
were held by Sense Capital Investment | Limited, a
controlled corporation wholly-owned by Sense Media
Group Holdings Limited which was controlled as to 35%
by Mr. Wang. Accordingly, Sense Media Group Holdings
Limited and Mr. Wang were deemed to be interested in
all shares and underlying shares of the Company held by
Sense Capital Investment | Limited pursuant to Part XV of
the SFO. Please also refer to note (ii) under the section 2.
Underlying shares of the Company - unlisted derivatives
(convertible bonds)” under "B. Substantial Shareholders”
below.

* The percentage represents the number of underlying
shares interested divided by the number of issued shares
of the Company as at 31 March 2020.

Save as disclosed above, as at 31 March 2020, none of the
Directors nor the chief executives of the Company had any
inferests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company
pursuant fo Section 352 of the SFO, or as otherwise notified
tfo the Company and the Stock Exchange pursuant to the
required standard of dealings by directors of the Company
as referred to in Rule 5.46 of the GEM Listing Rules.

Biat - 2N R B 5% % 217,391,304 % 48 B8 A% 19 &
Sense Capital Investment | Limited #
£ * Sense Capital Investment | Limited
ASense Media Group Holdings Limited
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Group Holdings LimitedflJ g T 5 424
35% e o FUt - RIEBEF R ARGIIE
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Limited & F 5 A #2457 &7 Sense Capital
Investment | Limited$$ 8 AR A @i B
&t RABRARR D P E A A © MM 2B T
X[B.EZMRE IAI 2.8 A RIMERARD —JE
EmfTET A (AR E S ) | — 8518 T B
FE(ii) ©
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B. Substantial Shareholders

Save as disclosed under the heading “A. Directors and
Chief Executives” above, as at 31 March 2020, the following
parties had interests of 5% or more in the shares and
underlying shares of the Company as recorded in the
register required to be kept by the Company pursuant to
Section 336 of the SFO:

1. Ordinary shares of the Company

B. EERXR

B EXTA BEEREZTHAB IFTHEEIN -
RZZBZZF=A=+—H A TATRES

BIRDIEIBOEREARBFEZERL

T T RRER N AN 2 B A i K2 AR R AR £ i HE A 5% 2K

PAE Z s
1. ARAIEER

Long position/

Percentage of

Number of ordinary issued

Name of substantial shareholder Capacity Short position shares inferested  share capital*
BT
TERREH & BR/ KR FREREERYE ENER
Great Capital (H.K.) Limited Beneficial owner Long 198,288,000 6.47%
BE(FB)ERAR BREAA e (note (i) (Hf:E @)
Swift Success Enterprises Limited Interest of controlled  Long 198,288,000 6.47%
corporation e (note () (His#())
REHERER
Mr. XIA Boyu Interest of controlled  Long 198,288,000 6.47%
ERBFRAE _corporations 1E (note () (H1a#())
XEtlEE RS
Beneficial owner Long 69,264,000 2.26%
BRBEAA HE
Sense Capital Investment | Limifed  Beneficial owner Long 882,639,072 28.79%
BREAA 1R (note (ii)) (Haz(ii))
Sense Media Group Holdings Limited Interest of confrolled  Long 882,639,072 28.79%
corporations 1E (nofte (i) (A1 (ii))
S A E R

Notfes:

(@) These 198,288,000 shares of the Company were held
by Great Capital (H.K.) Limited, a corporation wholly
controlled by Swift Success Enterprises Limited which was
in turn wholly controlled by Mr. XIA Boyu, Accordingly,
Swift Success Entferprises Limited and Mr. Xia were
deemed to be interested in these shares of the Company
held by Great Capital (H.K.) Limited pursuant to Part XV
of the SFO.

(i)  These 882,639,072 shares of the Company were held by
Sense Capital Investment | Limited, a corporation wholly
controlled by Sense Media Group Holdings Limited which
was controlled as to 35% by Mr. Wang. Accordingly,
Sense Media Group Holdings Limited and Mr. Wang were
deemed to be interested in all shares and underlying
shares of the Company held by Sense Capital Investment
| Limited pursuant to Part XV of the SFO. Please also refer
to the note under the section "1. Interests in shares of
the Company” under “A. Directors and Chief Executives”
above.

The percentage represents the number of ordinary
shares interested divided by the number of issued shares
of the Company as at 31 March 2020.
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2. Underlying shares of the Company -

unlisted derivatives (converfible bonds)

2. ARAIEER - LTITET
A (AR ES)

Percentage of

Long position/ Number of ordinary issued
Name of substantial shareholder Capacity Short position shares interested  share capital*
BT
TERREB 4 HR/ KR BEREZCEERYA LEN=P
Excel Action Global Limited Beneficial owner Long 552,486,187 18.02%
ERBEAA e (note (i) (3£ (i)
VSTECS Holdings Limited Interest of controlled  Long 552,486,187 18.02%
BAERERBRAR corporations e (note (i) (H77£ (1))
ReEhEEER
Mr. LI Jialin Interest of controlled  Long 552,486,187 18.02%
FEMEE corporations 1E (note (i) (7= (1))
REtEE RS
Ms. LIU Li Interest of controlled  Long 552,486,187 18.02%
BFz L corporations e (note (i) (Wiz£ ()
Rt AR R
Sense Capital Investment | Limited ~ Beneficial owner Long 217,391,304 7.09%
EREAA e (nofte (i) (it (ii))
Sense Media Group Holdings Limited  Inferest of contfrolled  Long 217,391,304 7.09%
corporations e (note (ii)) (Hz2 (i)
Rt EEER
Notes: Mt -
@) These 552,486,187 underlying shares of the Company () AR A% 552,486,187 kAR AR 5

(i)

were held by Excel Action Global Limited, a corporation
wholly controlled by VSTECS Holdings Limited which
was jointly controlled as to 40.7% by Mr. Li Jialin and his
spouse, Ms. Liu Li. Accordingly, VSTECS Holdings Limited,
Mr. Li Jialin and Ms. Liu Li were deemed to be interested
in these underlying shares of the Company held by Excel
Action Global Limited pursuant to Part XV of the SFO.

These 217,391,304 underlying shares of the Company
were held by Sense Capital Investment | Limited, a
controlled corporation wholly-owned by Sense Media
Group Holdings Limited which was controlled as to 35%
by Mr. Wang. Accordingly, Sense Media Group Holdings
Limited and Mr. Wang were deemed to be interested in
all shares and underlying shares of the Company held by
Sense Capital Investment | Limited pursuant to Part XV of
the SFO. Please also refer to the note under the section “2.
Interests in underlying shares of the Company - unlisted
derivatives (convertible bonds)” under “A. Directors and
Chief Executives” above.

The percentage represents the number of underlying
shares interested divided by the number of issued shares
of the Company as at 31 March 2020.

@i

Excel Action Global Limited # & -
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G o
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Save as disclosed above, as at 31 March 2020, so far as is known
to any Director or chief executive of the Company, no person
had registered an interest or a short position in the shares or
underlying shares of the Company that was required fo be
recorded under Section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

At no time during the Period were rights to acquire benefits
by means of the acquisition of shares in or debentures of the
Company granted to any Directors or their respective spouse or
children under 18 year of age, or were any rights exercised by
them; or was the Company, or any of its subsidiaries a party to
any arrangement to enable the Directors to acquire such rights
in any other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company’s fotal issued share capital was held by the public as
at the date of this report.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

None of the Directors and controlling shareholders of the
Company has an interest in a business which competes or may
compete with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the nine months ended 31 March 2020, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed secuirities.

SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing
Director’s securities fransaction in compliance with Rules 5.48
to 5.67 of the GEM Listing Rules. Relevant employees who are
likely to be in possession of unpublished inside information of the
Group are also subject to compliance with guidelines with no
less exacting terms than those set out in the rules. No incidence
of non-compliance was noted for the Period.
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CORPORATE GOVERNANCE

The Company has compiled with the code provisions of the
Corporate Governance Code (the "CG Code”) set out in
Appendix 15 of the GEM Listing Rules throughout the Period,
except for the following deviation:

Code provision A.2.1 of the CG Code stipulates that the roles of
Chairman and Chief Executive Officer should be separate and
should not be performed by the same individual.

To achieve clear division of responsibilities between the
management of Board and the day-to-day management of
business and hence to ensure balance of power and authority,
there are separatfion of duties for the Chairman and Chief
Executive Officer of the Company (as stipulated under the code
provision A.2.1 of the CG Code). However, affer the resignation
of Mr. CHOW Siu Kwong as the Chief Executive Officer of the
Company on 23 September 2016, the previous Chairmen
(Mr. POON Man Sum and Mr. Al Kuiyu prior to their respective
resignations) had, and the Chairman (Mr. WANG He) of the
Board has, temporarily taken up the function as Chief Executive
Officer of the Company since 18 May 2017 and this represented
a deviation from the code provision A.2.1 since then. The Group
has been looking for suitable candidate to fill for the post of Chief
Executive Officer.

AUDIT COMMITTEE

The Company set up an Audit Committee (the "Committee”) with
written terms of reference in compliance with the requirements
of the GEM Listing Rules. The primary duties of the Committee are
to review and provide supervision over the financial reporting
process and risk management and internal control systems
of the Group. The Committee comprises three independent
nonexecutive Directors, Ms. LIU Pui Shan (Chairman of the
Committee), Mr. LOU Sai Tong and Mr. YEUNG Wing Nam. The
information confained in the Group's third quarterly report for the
nine months ended 31 March 2020 has not been audited but has
been reviewed by the Committee, who was of opinion that such
report compiled with the applicable accounting standards, and
the GEM Listing Rules and legal requirements and that adequate
disclosures had been made.
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DIRECTORS 55

As at the date of this report, the executive Directors are Mr.  RAARIFRETFIZEAE - RTESATMHEE  E5ELE
WANG He, Mr. HUANG Qing and Mr. LO Pak Ho; and the  REMELE - MELIERTEESRERMEZ L - &
independent non-executive Directors are Ms. LIU Pui Shan, Mr. 8% 4 MISKEI LA »

LOU Sai Tong and Mr. YEUNG Wing Nam.

By order of the Board REEEMm

WANG HE *E

Chairman E ##

Hong Kong, 11 May 2020 B8 —TTFRAT—H
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