W

Millior Stars
=R Al

MILLION STARS HOLDINGS LIMITED
REERARAA

(Incorporated in the Cayman Islands with limited liability)
(REEEBAMALZ HRAR)
Stock Code B3 4X5% : 8093

THIRD QUARTERLY REPORT
E=ZFEXARS

2019-2020




CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be aware of the potential risks
of investing in such companies and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies,
there is a risk that securities traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no assurance is given that there
will be a liquid market in the securities traded on GEM.

This report, for which the directors (the “Directors”) of Million Stars Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any statement herein or this report
misleading.
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Quarterly Results
FOR THE PERIOD ENDED 31 MARCH 2020 (UNAUDITED)
HE_Z-_ZF=A=+—HIEHEREER)

The board (the “Board”) of Directors of Million Stars
Holdings Limited is pleased to announce the unaudited
condensed consolidated results of the Company and
its subsidiaries (the “Group”) for the nine months

EEARERARESE ((EEEDMA
EMARBREMBEAR((AEEDEBE
—ERFE=A=t—HIEAERZRE
ERBBRGREREERN _F-NFRBZ

ended 31 March 2020, together with the unaudited RQEIZ BTN -

comparative figures for the corresponding period in

2019 as follows:

UNAUDITED CONDENSED CONSOLIDATED *®EEREHGSESREMEE
STATEMENT OF PROFIT OR LOSS AND ak

OTHER COMPREHENSIVE INCOME

For the nine months ended 31 March 2020 BHE-_T-ZTF=A=1+—HILNEAR

Nine months ended 31 March
BZ=A=t-HLANEA

2020 2019
bt 33 —Z-NF
HK$'000 HK$'000
FHT FiEx
(unaudited) (Unaudited)
(REEH) (REEER)
Continuing operations HECEEK
REVENUE WA 3 368,376 227,362
Cost of sales SHERA (356,967) (190,006)
Gross profit Ei| 11,409 37,3%
Other income, gains/(losses), net HA - iz,
(B8) 3% 1,292 1927
Selling and distribution expenses HERA HEX (3,448) (5,625)
Administrative expenses Gk (25,074) (28,499)
Reversal of impairment losses on BEE 5 REMEKFE
trade and other receivables, net REBETFE 41,287 -
Profit from operations "EERERN 25,466 5,159
Finance costs BIEA 4 (3,805) (463)
Share of profit of an associate JEE— B E ARlRF 4 -
Profit before tax FRBL AR A 5 21,665 4,69%
Income tax expense FrisHiE% 6 (96) (1.413)
Profit from continuing operations BRRESE EHET
for the period 21,569 3283

201920208 =FER= « BEZERARAT 03



Quarterly Results

FOR THE PERIOD ENDED 31 MARCH 2020 (UNAUDITED)

HE-Z-ZF=A=+—RIHBE(REER)

Nine months ended 31 March
BZ=A=t-HLANEA
2020 2019
k- k- 33 —Z-NEF

HK$'000 HK$'000
TEx AT
(unaudited) (Unaudited)
(REER) (REEER)

Discontinued operation
(Loss)/Profit from discontinued

operation, after tax for the period
Profit for the period

Other comprehensive income

BRILEEEY
HAERIEEERE

Btk (BR)/ 87
il

Hth2EKE

Items that may be reclassified subsequently & FIs¢E# g2 /a0

to profit or loss:
Exchange differences on translation of
foreign operations

Other comprehensive income for the period

Total comprehensive income
for the period

Profit for the period

attributable to:
— Ordinary shareholders of the Company
— Non-controlling interests

Total comprehensive income

for the period attributable to:
— Ordinary shareholders of the Company
— Non-controlling interests

Earnings per share attributable
to owners of the Company
Basic and diluted
From continuing and

discontinued operation
From continuing operations

HEE -
BEBNSH ERER

ANEB2ELE

E G
Et

T AL EEAS IR

ot
—ARAERBHEA
— JEnRlER

UTFALEESRZE
KB
—AAREBREEA
— ¥R

KAREEAREER
B
BALE&E
RERSEEREAL
=g 33
REREEEER

- (69)
21,569 3,215
(6,722) (3,646)
(6,722) (3,646)
14,847 (431)
21,569 3,215
21,569 3,215
14,847 (431)
14,847 (431)

- HK$0.80 cents A1l

HK$5.14 cents &l HK$0.82 cents &1l
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Unaudited Condensed Consolidated Statement of
Changes in Equity
ARERERGEEERBER

FOR THE NINE MONTHS ENDED 31 MARCH 2020
(BT -TFE=-A=+—HILNEA

Attributable to owners of the Company
RATHAAELE

Share Share  Statutory  Exchange Other  Retained
capital  premium reserve reserve reserve  earnings

BA  RfER  iERE  EXGE  AtEE  RERA

HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
it Tt FAL FAT BT i
(note ) (note i)
(axi) (W)
At 1 1uly 2019 (audited) RZZ-N5tA-B
() 4000 39782 1806 (1305 -SSR 209,865
Subscription of new shares RBHRH 200 4,800 - - - - 5,000
Profitfor the period (unaudited) BT (REER) - - - - - 21,569 21,569
Exchange difference arising on REBNEBIERER
translation of foreign operations (REER)
(unaudited) - - - (6,722) - - (6,722)
Total comprehensive income for Hh2EkEESE
the period (Unaudited) 3 E3) - - - (6,722) - 21,569 14,847
Changes in equity for the period HhEREY 200 4,800 - (6,722) - 21,569 19,847
At 31 March 2020 (unaudited) R=E-FF=A=t+-H
(REEH) 4,200 44,582 1806 (18,027) - 197451 229,712
At 1July 2018 (audited) RZE-\FtA-H
(&%) 4,000 39,782 2014 (2,239 100 217,520 261,177
Profit for the period (unaudited) Bhaf (REEk) - - - - - 3215 3215
Exchange difference arising on BEBNEBCRAER
translation of foreign operations (REER)
(unaudited) = - - (3,646) = = (3,646)
Total comprehensive income for BR2ERRES
the period (unaudited) (RigER) = - - (3,646) - 3215 431)
Disposal of a subsidiary HE-HNBAR = = (208) - - 208 -
Changes in equity for the period BhERED = - (208) (3,646) - 3423 431)
At31March 2019 (unaudited) WZF-N$=A=1-R
(REER) 4,000 39,782 1,806 (5,885) 100 220943 260,746

201920206 =FER= « BEZRARAE 05



Unaudited Condensed Consolidated Statement of
Changes in Equity
AREREREESERBE R

FOR THE NINE MONTHS ENDED 31 MARCH 2020
HE_Z-_ZF=-A=+—HILhEA

Notes:

(0]

(ii)

(iiii)

Statutory reserve

Pursuant to the relevant laws and regulations for business
enterprises in the People’s Republic of China (the "PRC"), a
portion of the profits of the entities which are registered in
the PRC has been transferred to the statutory reserve which
is restricted as to use. When the balance of such reserve
reaches 50% of the capital of that entity, any further
appropriation is optional. The statutory reserve can be
utilised, upon approval of the relevant authority, to offset
prior years' losses or to increase capital. However, the
balance of the statutory reserve must be maintained at a
minimum 25% of capital after such usage.

Exchange reserve

Exchange reserve represents exchange differences relating
to the translation of the net assets of the Group’s foreign
operations from their functional currencies to the Group’s
presentation currency (i.e. Hong Kong dollars) that are
recognised directly in other comprehensive income and
accumulated in the exchange reserve. Such exchange
differences accumulated in the exchange reserve are
reclassified to profit or loss on the disposal of the foreign
operations.

Other reserve

Other reserve represents the difference between the
nominal value of the shares issued by the Company in
exchange for the nominal value of the share capital of its
subsidiary arising from the reorganisation underwent for the
preparation of the listing of the Company’s shares on GEM.

=

(i)

(i)

(iii)

EEE

REBEDEARKEME (HE ] SABRER
BRER - RBE s BR 2B R EE
BEBREMBLERE - EREHBER
EZBBERZ 0% + AERE TR
#— SRR o RERBEES MNP ER
AR - R BEFE 2 BRIEE - A
- BREERERZEHRABRERLZ &
1£25% °

BE Si i

ERFEREMA RGN EB 2 EEFE
HENEEERESAREZ 25I8% (B8
TEAZEREZR  HERNEMEERE
R RN E T Rat o RERNELFHE
Rt ZERZBNHEBIEBREEND R

=182 -

HAti 8
HiFEEA QR RRBMESHAR R RS
RGEM T2 BMMEEZ EHE R
AR RAEETR T2 ROEER 2 ZE -
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Notes to The Unaudited Condensed Consolidated Statement

of Profit or Loss and Other Comprehensive Income
AEEVEREEERREMEE KR RINE

BASIS OF PREPARATION AND

BASIS OF PRESENTATION

This unaudited condensed consolidated financial
information for the nine months ended 31 March
2020 has been prepared in accordance with all
applicable Hong Kong Financial Reporting
Standards (the “HKFRSSs"), which is a collective
term for all individual HKFRSs, Hong Kong
Accounting Standards ("HKAS") and
Interpretations issued by the Hong Kong Institute
of Certified Public Accountants and the
applicable disclosure requirements of the Hong
Kong Companies Ordinance and the Rules
Governing the Listing of Securities on GEM of the
Stock Exchange (the “GEM Listing Rules”). The
unaudited condensed consolidated financial
information does not include all information and
disclosures as required in the annual financial
statements and should be read in conjunction
with the Company’s annual report for the year
ended 30 June 2019.

The unaudited condensed consolidated financial
statements for the nine months ended 31 March
2020 have been prepared on the historical cost
basis.

The unaudited condensed consolidated financial
statements have not been audited by the
Company'’s auditors, but have been reviewed by
the audit committee of the Company.

The accounting policies adopted for this
unaudited condensed consolidated financial
information are consistent with those of the
previous financial year, except for the adoption
of new and amended standards as set out
below.

REBERSIIRE

BE_Z-_ZHF=A=+—H1LA
AANAREEZEBEREMBE
B REE B S5 ARG
BERETEUBHREEN(EEHM
BHMEER | BAAEERBEERE

SR FERRAEAN(EESR
PER D RRBOSRE) LREBA
B {6 {71 2 Bt 32 P GEM 8 25 £ 70 45 Al
(TGEM L # 8l |) /v F 4 B2 4
R o RIEBEZERRSMIEERL
BRAFERBREMAETNNE
EREEE  SEEARRBRE—T
—NERA=ZTHLFENFH—
BFBIRE -

BHE-_T-_TF=A=+—HIh
18 A 8 K & E A G BR 4R & BT 5 3R
TR AR F LR R o

AEEZBRESPEHREREHRE
ARBREENER - HERARRE
BEEEEMN -

BRERA T FIRTRT RS RT LRI SN - R
REERERGE M BHEER KRB
BETERE F— AN RFEREMAE
—F o
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Notes to The Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive Income

RECGEAGSEERAMZEKE XM

BASIS OF PREPARATION AND
BASIS OF PRESENTATION
(Continued)

New and amended standards adopted
by the Group

A number of new or amended standards
became applicable for the current reporting
period, and the Group had to change its
accounting policies as a result of adopting Hong
Kong Financial Reporting Standard (the "HKFRS")
16 “Leases”. The impact of the adoption of the
leasing standard and the new accounting
policies are disclosed in note 2 below.

The Group has not applied any new and revised
HKFRSs that are not yet effective for the current
period. There are no other standards that are
not yet effective and that would be expected to
have a material impact on the Group in the
current or future reporting periods and on
foreseeable future transactions.

CHANGES IN ACCOUNTING
POLICIES

The Group has applied HKFRS 16 for the first
time in the current interim period. HKFRS 16
superseded HKAS 17 Leases (“"HKAS 17"), and
the related interpretations. HKFRS 16 introduces
a single on-balance sheet accounting model for
lessees. As a result, the Group, as a lessee, has
recognised right-of-use assets representing its
rights to use the underlying assets and lease
liabilities representing its obligation to make
lease payments.

The Group applied HKFRS 16 using the simplified
transition approach and did not restate
comparative amounts for the year prior to first
adoption.

REBEERETIEE ()

FERERRABMETRESTER

TR B RT R RE BN A
SHE - BEAKERRREEM R
SREA(TEEHBEREER ) F 16
StIHE | AEEH SR - 5RA
MEE RS ERRNTERE
T2 -

AN 55 B 30 4% 8 A AE R0 A8 B P 1 R
ERNH T REETEEN B RS
AR o W E A M R AR B TRETNE
Al Sk R SRR 2 HA RS A AR SR [ e ]
BRARRRZELEATZENED -

it BRER

AEERATHHEERERETE
B ELERIFE 165 - BB
SEAF16EMATE ST LR S
75EE((EBEEREI7H])
RiEERE - TR BREEAE
165 ABASIABERBRAE
—gtEIERA - At - AREER
EHARREREREEE(AEER
HEEENEN) REEREENE
EHBEENFNEE) -

AEBERAEBEEERAEBY
B EEAFE 165 - WEEFIER
RART—FE L BRE R
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Notes to The Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive Income

ARBERERGSEEREMZE KRS RHE

2. CHANGES IN ACCOUNTING
POLICIES (Continued)

(a)

Definition of a lease

Previously, the Group determined at
contract inception whether an
arrangement was or contained a lease
under IFRIC 4 Determining Whether an
Arrangement contains a Lease. The
Group now assesses Whether a contract
iS or contains a lease based on the new
definition of a lease. Under HKFRS 16, a
contract is, or contains, a lease if the
contract conveys a right to control the
use of an identified asset for a period of
time in exchange for consideration.

On transition to HKFRS 16, the Group
elected to apply the practical expedient
to grandfather the assessment of which
transactions are leases. It applied HKFRS
16 only to contracts that were previously
identified as leases. Contracts that were
not identified as leases under HKAS 17
and IFRIC 4 were not reassessed.
Therefore, the definition of a lease under
HKFRS 16 has been applied only to
contracts entered into or changed on or
after 1 July 2019. Such contracts will be
reassessed unless the terms and
conditions of the contracts are
subsequently changed.

2. ERRRSH (|

(a)

HAES

BERT - AEER A KR I6
RIBEEEMBEREEEERE
BRI EELHREEES
HENEELHEEREE
FBEEHE  AKERBRE
HENERTIEENRER
HELBSHEE - REEFE
MBEREEFE165% - WA
HRBEBMREME TE—R
By ] PO 22 1) 7 a8 ) 2 £
MR - RIZAKNRHEES
BEME -

RIBEE BB 8RS 2R
F169  AEBIEEZEER
EREEFAEECARS
ABHREZTH  EEBED
BA TS 3R 5 A2 A1 55 16 5% B FB R
ERHZBARENEGL R
BEBSTEAFE 175 KEH
BB RERBEEEFHL
SRR ATRENE NI E
FLEHTE Bt BH
B HREERIE165RBTH
HErEEEAR=Z—AN
FrA—BR BT E
EHEHL - BRIEB LMK
RAG&HpER R EE) - TA|
LB A 16 F AE T -
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Notes to The Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive Income
REZEHGESEEREMEZEHIKSERME

&

2.

CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

As a lessee

The Group leases office and equipment.
As a lessee, the Group previously
classified leases as operating or finance
leases based on its assessment of
whether the lease transferred
substantially all of the risks and rewards
of ownership. Under HKFRS 16, the
Group recognises right-of-use assets and
lease liabilities for most leases.

Significant accounting policies

The Group recognises a right-of-use
assets and a lease liability at the lease
commencement date. The right-of-use
asset is initially measured at cost, and
subsequently at cost less any
accumulated depreciation and
impairment losses, and adjusted for
certain remeasurements of the lease
liability. The right-of-use assets is
depreciated on a straight-line basis over
the shorter of the asset’s useful life and
the lease term.

The lease liability is initially measured at
the present value of the lease payments
that are not paid at the commencement
date, discounted using the interest rate
implicit in the lease or, if that rate cannot
be readily determined, the Group’s
incremental borrowing rate. Generally,
the Group uses its incremental
borrowing rate as the discount rate.

2.

Rt BREE (8])
(b) {EBFEEA
AEEEERRAERRE -

ERABA - REEEAIR
BHUEESACEEMA
TR AED D BB K [ #R 1F
HE) TG - BHEES BRE
ERBMEHE - REBEY
B ELRE165 - ANEE
FAROHERBERAEE
EREEEE-

TEEHEE
AEBREERFG R HER
—REREEENR—RHEE
B EREEENSRK
AR R B AR R AR AE o] R 5T
FrERRERRE - L3t
HEREE TEMRFERD
A EREEETRER
AR B ERE R F AN
(ABREERE) RIFTE

HERGENSRBEERKA
HRB 1 R S A O R B 5RO
REFE IEAEERS
TR - o fidf 7| = K HE
E - AIERAKENEERG
EfRsH —RMmE " A
SEEREREERMESE
RRRBE
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Notes to The Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive Income

ARBERERGSEEREMZE KRS RHE

2. CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

As a lessee (Continued)
Significant accounting policies
(Continued)

The lease liability is subsequently
increased by the interest cost on the
lease liability and decreased by lease
payment made. It is remeasured when
there is a change in future lease
payments arising from a change in an
index or rate, a change in the estimate
of the amount expected to be payable
under a residual value guarantee, or as
appropriate, changes in the assessment
of whether a purchase or extension
option is reasonably certain to be
exercised or a termination option is
reasonably certain not to be exercised.

The Group has applied judgement to
determine the lease term for some lease
contracts in which it is a lessee that
include renewal options. The assessment
of whether the Group is reasonably
certain to exercise such options impacts
the lease term, which significantly
affects the amount of lease liabilities and
right-of-use assets recognised.

Transition

Previously, the Group classified office
and equipment leases as operating
leases under HKAS 17. These include
office premises and staff quarters. The
leases typically run for a period of one to
five years.

2. ERRRSH (|

(b)

EHEHEA ()
TESEHEE ()

HEREAERERBEEAGEN
FBRAZINEIEE XN
ERNFOR D o & hiE KA
BB 5| AR KA E
2E)  FHEEERATR
HENESRG 2 HiE
BEREMERT R EEETT
BRI EDAEEED
TOENFHEESH(WE
) AEEeEHMTEHEE
AR

AEEDERABETES
EBEARNBOEEEKN(BE
BERE)WEEH - HAKE
ERAERETEAMRE
EHEerEEES B
HEemRWEEAERER
REESHETEEATE -

AEEBAERBEEEGHE
A7 A A E RREE
ENRARKREHE - HBHE
MRAEMERBTIES M
ERERHM—Z=0%F-
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Notes to The Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive Income

AEERERGSEERAMZEKE XM

2. CHANGES IN ACCOUNTING
POLICIES (Continued)

(b) As alessee (Continued)
Significant accounting policies
(Continued)

Transition (Continued)

At transition, for leases classified as
operating leases under HKAS 17, lease
liabilities were measured at the present
value of the remaining lease payments,
discounted at the Group’s incremental
borrowing rate as at 1 July 2019. Right-
of-use assets are measured at either:

— their carrying amount as if HKFRS
16 had been applied since the
commencement date, discounted
using the lessee’s incremental
borrowing rate at the date of
initial application — the Group
applied this approach to its
largest property lease; or

— an amount equal to the lease
liability, adjusted by the amount
of any prepaid or accrued lease
payments — the Group applied
this approach to all other leases.

The Group used the following practical
expedients when applying HKFRS 16 to
leases previously classified as operating
leases under HKAS 17.

— Applied the exemption not to
recognise right-of-use assets and
liabilities for leases with less than
12 months of lease term.

— Excluded initial direct costs from
measuring the right-of-use asset
at the date of initial application.

— Used hindsight when determining
the lease term if the contract
contains options to extend or
terminate the lease.

EEtBREE (8])

(b) EREEA(R)
TESEHEE ()
B (&)

RBEE - RRIEEES
ERIZE175E 7 kﬁi‘%f\%“ﬁ%
E’ﬂﬁ%ﬂﬁ* HE B ERER
THEMNKNEEFE I
$E?3““Z!K%IEA_T NEL

A—BmWEEEEMER
i o @EFH*EﬁF@&MTH
PR AEE

—  RHEEE
W& 7 8 7%

I oy

=
D&
fein
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>
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TR ik
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Notes to The Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive Income

ARBERERGSEEREMZE KRS RHE

2. CHANGES IN ACCOUNTING
POLICIES (Continued)

(c)

Impacts of financial statements
Impact on transition

On transition to HKFRS 16, the Group
recognised additional right-of-use assets
and additional lease liabilities,
recognising the difference in retained
earnings. The change in accounting
policy affected the following items on
the condensed consolidated statement
of financial position (increase/(decrease))
as at 1 July 2019 is summarised below.

Assets
Right-of-use asset

Total assets

Liabilities
Lease liabilities

Total liabilities

When measuring lease liabilities for
leases that were classified as operating
leases, the Group discounted lease
payments using its incremental
borrowing rate at 1 July 2019. The
weighted-average rate applied is 5%.

2. RS (E)

(c)

BE
EREEE

AERE

&f&
MEEE

BERR

HUuBHERNRE
BRI
RBEEBEBHBERELER
F165E - REEEREI
EREEELRENINEESR
B YRREBEAEFER =
He @BEREHHN_-F
—NFEA - BERESH
BRR R H T 5 H B (E
/O ) i % & Bt an
To

1 July 2019

(Unaudited)
(REBEZ)

22,725

22,725

22,725

22,725

REEDBERKEEENH
ENHEERER  AKEN
—E-NAFtA-BNiEE
ERMEBEIRBEN K < 7
F&FR Y HIAE I REER 3 755% ©
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Notes to The Unaudited Condensed Consolidated Statement

of Profit or Loss and Other Comprehensive Income

AEERERGESEERAME2E RS RME

2. CHANGES IN ACCOUNTING
POLICIES (Continued)

(c)

Impacts of financial statements
(Continued)
Impact on transition (Continued)

2. RS (E)

(c) HHBRRHTE ()

BENTE (F)

HK$000
TET

Operating lease commitments disclosed
as at 30 June 2019

Lease liabilities discounted at
incremental borrowing rate

Less: short-term leases recognised on
a straight-line basis as expense

Lease liabilities recognised as at
1 July 2019

of which are:
Current lease liabilities
Non-current lease liabilities

Impacts for the period

As a result of initially applying HKFRS 16,
in relation to the leases that were
previously classified as operating leases,
the Group recognised HK$17,528,000 of
right-of-use assets and HK$18,511,000 of
lease liabilities as at 31 March 2020.

Also, in relation to those leases under
HKFRS 16, the Group has recognised
depreciation and finance costs, instead
of operating lease expense. During the
nine months ended 31 March 2020, the
Group recognised HK$6,043,000 of
depreciation charges and HK$772,000 of
finance costs from these leases.

BN T —NFRA

=T HRSEEERE 6,279

RIZE B ERXRMIED

HEAE 23,216

B AEARER AR

KR E (491)

R=ZZ—hFE+tA—H

EROEEERE 22,725

Hep -

mEHEES R 6,559

InEHEERE 16,166

22,725

MR e

HRBEXEAESHIE®RE
HERIE 165 - BRI DER
KEREMNHAEMS - A%
BER-_ZE_TF=F=+—
A #ERR = F#E & 2= 17,528,000
78 7t & M & & 518,511,000
T

BEoN - BEE SIS RS 2R
FIGHRBETHNHEEMS * &
SEEBRITERMBK
AN MIFEEHAERT - R
HE_ZT-_TF=A=1+—
AIEABA  AEEBEZSE
A ERERITEE F 6,043,000
75 7T K& B % B A8 772,000 78

JT °©
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Notes to The Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive Income

AEELERAGEEERAMEE RS RME

3. REVENUE 3. KA
Revenue represents income from provision of U A 45 12 4 B B 4R s X I AR 7S B
internet advertising agency services. 5o
4. FINANCE COSTS 4. HBERF
For the nine months ended
31 March
BE=A=+—HLAEA
2020 2019
—E-BF —ThF
HK$'000 HK$'000
FaET FHAT
(unaudited) (unaudited)
(REEEZ) (CREER)
Interest on bank borrowings RITEER S 698 328
Interest on other borrowings HibaEF S 2,335 135
Interest on lease liabilities HEABRE 772 -
3,805 463
5. PROFIT BEFORE TAX 5. FRAER
The Group’s profit before tax is arrived at after NER B A R B AR A T A HBR T3
charging: BIRRIER :
Nine months ended
31 March
BZ=A=1+—HLAI{EA
2020 2019
—E-BF —T—NF
HK$'000 HK$'000
FHT FHT
(unaudited) (unaudited)
(REEER) (REER)
Depreciation of right-of-use assets ~ {FREESERE 6,043 -
Depreciation of property, Y - BEREETE
plant and equipment 795 1,114

2019/20208 =FE % « BEZRARAT 15



Notes to The Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive Income
REZEHGESEEREMEZEHIKSERME

&

INCOME TAX EXPENSE

Hong Kong Profits Tax has been provided at a
rate of 16.5% (2018: 16.5%) on the estimated
assessable profit for the period ended 31 March
2020.

On 21 March 2018, the Inland Revenue
(Amendment) (No. 7) Bill 2017, which introduces
a two-tiered profits tax regime, was
substantively enacted. Under the two-tiered
profits tax regime, the first HK$2 million of
assessable profits of qualifying corporations will
be taxed at 8.25% with effect from the year
assessment 2018/2019. Profits above HK$2
million will continue to be subject to the tax rate
of 16.5%.

PRC Enterprise Income Tax has been provided at
a rate of 25% (2018: 25%).

FRriSRAAX
EBNBRIIRBE_S_TF=
A =+— Bt BE /G RS
FIZ16.5% (= — )\ F : 16.5%) Z
Tt RET RS -

(ZZ—tFRBUER]) (B75) 1%
PIERIN—_ZT—N\F=A=+—H
BE EHIE - WK S| AFIEH Mk
F - BREFEHMES  H=T—N\
F/ T -NERBEEERGR A&
BARIEE2E BB TERT #HZ
TR 5825%  MiBB2AEBITE
R A7 IR 16.5% 2 Tt R EHL o

Bl PRSHiR25% (=T — )\ :
25%) 2 TERFHR B
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Notes to The Unaudited Condensed Consolidated Statement

of Profit or Loss and Other Comprehensive Income
AEEVEREEERREMEE KR RINE

INCOME TAX EXPENSE

(Continued)

Pursuant to the Notice of the Ministry of Finance
and the State Administration of Taxation on
Enterprise Income Tax Policies for Xinjiang Uygur
Autonomous Region and Xinjiang Kashgar
Autonomous Region ((BI B D ~ IR F 748 78
FOFTIE R T E R R AT [E R RS AR B R 3P
BREEBRAEE)) promulgated by the State
Council on 29 November 2011, if a corporate
enterprise is newly established within calendar
years 2010 to 2020 in two specific regions with
business fallen in the scope of the Catalogue of
Preferred Enterprise Income Tax for Key
Encouraged Industries in Poor Areas of Xinjiang
(BN 2 = SR SR R RAEE D EMSTE
= H &% )), the corporate enterprise can enjoy a
preferential treatment of 5-year exemption from
the first year when the entity begins to generate
revenue. ZERMRHTBALEEREER QA
(Horgos Sifan Information Technology Limited
("Horgos Sifan"), E @ R T EEE A SRR
ABR A A (Horgos Xiangjiao Chaoren Information
Technology Limited (“Horgos Xiangjiao”)) and
EMR SR BEASE R K AR AR A (Horgos
Dongrun Network Technology Limited (“Horgos
Dongrun”)) are exempted from income tax from
calendar years 2017 to 2020 upon approval by the
State Taxation Bureau of the Xinjiang Uygur
Autonomous Region in 2017.

Tax charge on profits assessable elsewhere have
been calculated at the rates of tax prevailing in
the countries in which the Group operates,
based on existing legislation, interpretation and
practices in respect thereof.

FRSIRBAST (#)

BEESER_Z——%+—A
Zt+hBEACTHEE - BRI
48 /3 B R 3T 9B IR T E B R T AR (A
HREEREECEMSHEBIBER
RBAN) - AR ER R ERSEH
BREBEBF_ZT—ZTFE_T_TF
AR BEBB(GTEREE
SRFBREEECEMSHER
Béx)#E - AR RIEEARE B
REERANE—FRZESFRH
EE - ERRTBLEESREEGRA
R(EERTREAD  ERRITEAE
BAEERBEERAR(BHERE
EEDKERETRBRAGERES
RARI(EBEREGTRBDAR=-Z
—tFENERETREARERTR
ER  BBEF T —tFE_T=
T HAR B S BN FT 1S B ©

R HE R §) FE SR B A B R R A
SEZLEMERROBEEE - 2k
KRG - R EHHIRI TR R EBIA
X e
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Notes to The Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive Income

AEERERGSEERAMZEKE XM

6. INCOME TAX EXPENSE
(Continued)

Current income tax:
Hong Kong Profits Tax
PRC Enterprise Income Tax

Income tax expense for the period

7. EARNING PER SHARE
ATTRIBUTABLE TO OWNERS OF
THE COMPANY
The calculations of the basic earnings per Share
attributable to owners of the Company were
based on (i) the profit attributable to owners of
the Company for the periods; and (i) the number
of 420,000,000 (2019: 400,000,000) shares (the
“Shares”) in issue during the periods.

The diluted earnings per Share for the nine
months ended 31 March 2020 and 2019 are
equal to the basic earnings per Share as there
were no dilutive potential ordinary Shares in
issue during the periods.

8. DIVIDENDS
The Company has not declared or paid any
dividends during the period ended 31 March
2020 and 2019.

EHMEHR
BEMEH
SlETE SRS

6.

RSB

7.

FRSIMBAZ (M)

Nine months ended

31 March

BZE=A=+—HLAMEA
2020 2019
—E-BF —TNF
HK$'000 HK$'000
FHET FHT
(unaudited) (unaudited)
(CREER) (CREEZR)
- 1,413
96 -
96 1,413

EAFHEEARESRET

KRATHEE ARIEERREARZBF TR
BOARREE ABAEERF &
(INVHABE TR RS &E
420,000,000 % (=T — N4 :
400,000,000 %) 5t »

AR ER T EESREN
BELBER BE_T-TFR=-T
—hE=ZA=+—HLtNABANE
&S 2 A B G AR E AR A FIAE R

BB
HE-Z-_TFR-_FT-NEF=A
=+—RAEER - AR AR IRXK
IRAHERAR S, -
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Management Discussion and Analysis

INTERIM DIVIDEND

The Board does not recommend the payment of any
interim dividend for the nine months ended 31 March
2020 (2019: nil).

INTRODUCTION
The Group is an integrated company specialising in
internet advertising agency services.

BUSINESS REVIEW

Internet Advertising Agency Services

The Group principally provides internet advertising
services to different customers in Mainland China.
Affected by the macroeconomic environment
deterioration of China in 2019 and the slowdown of
games copyright issuance, internet advertising industry’s
competition increases, industrial concentration improves
and the profit space of small and medium-sized
independent advertising operators is squeezed. In order
to expand business scale, the Group adopts a series of
promotion measures including the increase of rebates to
attract and develop customers base. During the nine
months ended 31 March 2020, the Group's sales scale
increased by approximately 62.0% as compared to that
of the corresponding period of last year.

BEENWE DM

R 2
EEETRERBE_ZT _FTF=4
=+ —HLEAEARNERRHRE (ZF
—UEF ) e

b))
rEER-HEFaRHE
EERER -

HRNEE A

L £ 0]

ERHARSENERY
AEEFENTEAELRSTRZTFIR
HEBRES RS - ARE TN
F i B R BB RIT R KB EAR R 3K
BENZE EEEERESTERTIR
TEEFERS  PNELRSELHD
MBEREREERE - RIEXBRE - A
SERR T BEEIRBMEANN— R
S UIRSIMBERE SRR - BE—
ZCTF=A=+—HILNER F&£H
B 85 5 AR AR IS F RIS I049 62.0% °
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Management Discussion and Analysis

EEBNWmR DM

The Group provides the internet advertising agency
services through its wholly-owned subsidiaries, Beijing
Dongrun Hudong Technology Company Limited* (15
HEFBHRFE AR AR]) and Horgos Dongrun Network
Technology Company Limited* (R ET BB RHE
BBRAR)) (collectively, referred as “Dongrun Network”) in
the PRC, respectively. Dongrun Network provides internet
advertising agency services covering streaming
advertising, search engine advertising, and applied
marketing and navigation advertising. After nearly two
years' efforts, Dongrun Network has currently become
the exclusive advertising agent of All Football APP* (fEEk
#) gaming industry, core advertising agent of Cheetah
Mobile, Yidian Zixun* (—Z&&7) and WiFi Master Key,
and advertising agent of Jinri Toutiao* (45 B31%).
Dongrun Network, whose customers are principally
engaged in the internet industry, covering industries such
as e-commerce, online tourism, game, video, dating and
automobiles. During the period, Dongrun Network
achieved its operating income of approximately
HK$317.7 million.

During the period, the Group developed its overseas
internet advertising market through its wholly-owned
subsidiary, Million Stars Internet Media Limited (“MSIM”).
Through a global mainstream online platform, namely
Facebook, MSIM provides its customers with access to
global advertising, including big data support, integrated
marketing solutions, local language support and account
stabilisation services. During the period, MSIM recorded
an operating income of approximately HK$49.0 million.

OUTLOOK

Looking ahead, the Group will seize the opportunities
in the booming internet advertising sector to step up
investments in the internet advertising market, seeking
to tap on new customers, business and revenue
streams for delivering better returns to its
shareholders.

* for identification only

AEBEBRBZEWNBARI TR HESHE
BRERARNERR R BEKEEBR
ARAI(ATARBIRBAL])  EEAREHR
EH&%,\ BERERY - REAKREHNE
CREERERGEEEAMRES B
%\“J”i JERTIEMEMESSER -
LOBEMENE ) REBREEREKA
EXTHERTERSERRER - BH®
BESZRORER - —HEMESZOR
B WFSkBEESRORER 5
HEKEESRER RBABNEFNE
M ITERE %%@‘?Fﬁ% EA R
9 - pERL - 1R E - CREETEH
W%i?ﬂ%%Eﬁ%@317.7§%5’§7’1ﬁ’9%“%4&
)\o

BN AEEERBEENB AR EEME
BEARA ﬁ(f%i?ﬁ%ﬁj)?&@?ﬁ%ﬁﬁw
WEETS - BESKBBERERESK
F & Facebook AEH B FIRIEEE 2R E

SERMRYE - BREABEXE  BREH
HE EMBFREIF BEERRER

e HINEERGBIREHNO0EEETLN
BERA -

R2
AEBERRGMEEMBESTERER
ROBE NAEBMBESHSKREN
B BORERHRNEP  EBHEREAK
R RERERES@IE -

20  MILLION STARS HOLDINGS LIMITED * THIRD QUARTERLY REPORT 2019/2020



Management Discussion and Analysis

FINANCIAL REVIEW

Revenue

The Group’s revenue principally represented income
derived from the provision of internet advertising
agency services.

The Group has recorded a revenue of about
HK$368.4 million for the nine months ended 31 March
2020, representing an increase of about 62.0% as
compared with about HK$227.4 million for the nine
months ended 31 March 2019, mainly attributable to
the revenue increase of providing internet advertising
agency services.

Cost of Sales and Gross Profit

Cost of sales mainly represents purchase costs of
provision of internet advertising agency services during
the period.

The Group’s cost of sales amounted to about
HK$357.0 million for the nine months ended 31 March
2020. Cost of sales rose by about 87.9% as compared
with the cost of sales for the nine months ended 31
March 2019.

Gross profit margin of about 3.1% for the nine months
ended 31 March 2020 was lower comparing to the
gross profit margin of about 16.4% for the nine months
ended 31 March 2019, mainly attributable to the
narrow gross profit margins of provision of internet
advertising agency services in Mainland China.

BEENWE DM

P 365 [0 BR

A
AEENBRATERREEHRRES KR
PR P EE A B URA ©

AEEHE-_T-_TF-A=+—HILA
B RS MAL36BABEBT  BEHE—
T-hFE=ZA=+—BIAEANL 2274
BEBTEMNA20% TEHNEERE
SRR S RIERB AU AL INFTER

HERERER
HERAEEREARRBHREBRARENR
BIRS 2 BERAE -

AEBBE-_T-_TF=ZA=+—HILAI
BAREEREAL BI7T0EEBTT - #HE
RARHE -"Z—hAE=A=+—HItN
18 A B S S AN _EFH4987.9% °

BE_Z-_ZTF=A=+—HILNEAKN
ENEKDHR/3% BHE_T-NF=A
=+ —HIENEARERERL16.4% HIE -
TEANN P E AR E TR AR S RIE
BRIGEERI R EFEL o
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Management Discussion and Analysis

BEENWE DM

Other Income, Gains/(Losses)

Other income and gains/(losses), mainly represents
sundry income or (losses) incidental to our business,
principally including interest income and loss on
disposal of property, plant and equipment.

Other income, gains/(losses), amounted to net gains of
approximately HK$1.3 million for the nine months
ended 31 March 2020 compared to net gains of
approximately HK$1.9 million for the nine months
ended 31 March 2019.

Selling and Distribution Expenses

Selling and distribution expenses comprise mainly
sales marketing expenses. The selling and distribution
expenses for the nine months ended 31 March 2019
and 2020 were approximately HK$5.6 million and
HK$3.4 million respectively. The slight decline in selling
and distribution expenses was mainly due to the tight
cost control exercised for internet advertising agency
business.

Administrative Expenses

Administrative expenses comprised mainly payroll
expenses, rent and rates and other office
administrative expenses. Administrative expenses
were decreased from approximately HK$28.5 million
for the nine months ended 31 March 2019 to
approximately HK$25.1 million for the nine months
ended 31 March 2020, representing an decrease of
approximately 11.9%.

The lower administrative expenses for the nine months
ended 31 March 2020 were recorded mainly due to the
decrease in director’s salaries of HK$2.3 million for the
nine months period ended 31 March 2020.

Htlg A - i (B51R)

Hig AR W, (B18) E 2RI
BB MEERAR (ER) - T2E8E7
BWARHENE - BERREZER -

BE_Z-ZTF=A=+—RILNER"

ﬁf@lﬁ(?\ W/ (BR) BFREN138
R MBE_FT-NAF=ZA=1—8
IENE AR AFREL1.9BEET

HERSHAX
HERSHEAXTIEREHEREHMA
X BE_E-NFR-_F_FTF=A
=t+—RBLENAEAMNEERDHFEZD 5
RE56EBETLRIABEETL - HER
DR REHOR DT E B RN B R
ERIBEE B HEERIE A BATESIFTEL -

TR
THASEE \L%?ﬁ%ﬁﬁfi HE K Em
AR EARAETHA © (TR X BE

BT -hE=A=+— EI&)MIHE’JZ@
BSEHBRETRIEBHE-_S-_TF=A
=t+—HIAEANHN2BIEEST B
1849/411.9% °
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Management Discussion and Analysis

Taxation

Income tax represents Hong Kong profits tax at 16.5%
for the Company’s subsidiaries in Hong Kong and PRC
Enterprise Income Tax at 25% for the Company’s
subsidiaries in the PRC. Certain subsidiaries of the
Company, which are incorporated in the Horgos
Economic Development Zone and engaged in
industries particularly encouraged by the local
government, are entitled to a preferential tax treatment
of five years exemption from enterprise income tax.

Profit for the Period

The Group recorded a profit for the period of
approximately HK$21.6 million and HK$3.2 million for
the nine months ended 31 March 2020 and 2019
respectively. The increase was mainly attributable to
the net reversal of impairment losses on trade and
other receivables.

Financial Position, Liquidity and Financial
Resources

The Group adopts a prudent cash and financial
management policy. In order to achieve better cost
control and minimise the costs of funds, the Group's
treasury activities are centralised and cash is generally
deposited with banks in Hong Kong and Mainland
China.

The Group has maintained its funds at a sound and
healthy financial resource level during the period
under review. As at 31 March 2020, included in net
current assets were cash and bank balances (including
pledged bank deposits) totalling approximately
HK$35.6 million (30 June 2019: HK$23.5 million), the
increase in which was mainly due to the collection of
trade receivables from customers.

As at 31 March 2020, the Group's total bank
borrowings were HK$18.5 million (30 June 2019:
HK$8.1 million) and the variable interest-rate bank
borrowings carry interest ranging from 3.2% to 5.0%
per annum for the nine months ended 31 March 2020
(nine months ended 31 March 2019: 5.5% t0 5.6%).

2019/20205 = F[Z 3k

BERBNWmR DM

R
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Management Discussion and Analysis

BEENWE DM

The Group has also borrowed unsecured loan from
third party in principal amount of HK$2.5 million (30
June 2019: HK$6.6 million). The loan bears fixed rate at
3.0% (2019: 3.0%) per annum.

The Group monitored capital using gearing ratio, which
is total debt of the Group dividend by total equity of
the Group.

Total debt to equity ratio of the Group expressed as a
percentage of interest bearing borrowings over the
total equity was approximately 9.1% as at 31 March
2020 (30 June 2019: 7.0%).

As at 31 March 2020 and 30 June 2019, there was no
seasonality as to the Group's borrowing requirements
and no committed borrowing facilities.

Financial Management Policies

The Group in its ordinary course of business is exposed
to market risks such as currency risk and interest rate
risk. The Group’s risk management policy aims to
minimise the adverse effects of these risks on its
financial performance.

Cash is generally deposited with banks in Hong Kong
and Mainland China, which are denominated mostly in
United States dollars, Hong Kong dollars and Renminbi.
Hong Kong dollars are pegged to United States dollars
under the current policy of the Government of Hong
Kong.

As the Group's trading transactions, monetary assets
and liabilities in Mainland China are denominated
mainly in Renminbi, and trading transactions, monetary
assets and liabilities in Hong Kong and overseas are
denominated mainly in Hong Kong dollars (being the
Group's operating and reporting currencies) and
United States dollars (to which Hong Kong dollars were
pegged), the impact of foreign exchange exposure to
the Group was minimal and the changes in foreign
exchange rates did not have a significant adverse
effect on normal operations during the reporting
periods.

AEENREME=FENREELA25EE8
BIL(ZE—NFNA=Z1TH:66EEB
TMERKEER - ZEFIRETEFA X
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Management Discussion and Analysis

With the current interest rates staying at relatively low
levels, the Group has not entered into any interest rate
hedging contracts or any other interest rate related
derivative financial instrument. However, the Group
continues to monitor its related interest rate exposure
closely.

Charge Over Assets of the Group

As at 31 March 2020, the Group’s banking facilities
were supported by pledged bank deposits of
approximately HK$5.9 million (30 June 2019:
HK$3.9 million).

Capital Commitments and Contingent
Liabilities

As at 31 March 2020, the Group did not have any
significant capital commitment (30 June 2019: nil). As
at 31 March 2020, the Group did not have any
significant contingent liability (30 June 2019: nil).

MATERIAL ACQUISITIONS AND
DISPOSALS

During the nine months ended 31 March 2020, the
Group did not have any material acquisition or
disposal.

EVENTS AFTER THE REPORTING
PERIOD

An outbreak of respiratory disease caused by novel
coronavirus (“COVID-19") has expanded both in China
and abroad. Since then, major Chinese cities have
adopted emergent public health measures and other
harsh measures, including travel restrictions, to
contain the outbreak of COVID-19.

2019/20208 =FF
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Management Discussion and Analysis

BEENWE DM

The Group's Chinese entities follow local government’s
instructions, proactively adopt measures to prevent
and control COVID-19, including the extension of Lunar
New Year holiday, and take safety recovery measures
to resume operation in accordance with local
government's guidelines and approvals.

In addition, the Group has implemented prevention
and control measures targeting the pandemic, such as
closely tracking employees’ health conditions and the
pandemic development, ensuring the Group’s capacity
to continue operations.

The Group will closely monitor the outbreak status of
COVID-19 and assess its impact on the Group's
financial position and operating results.

Due to uncertain factors, the Group will remain vigilant
to risk management and get prepared for swift
changes in the surrounding environment. The Group
will continue to prudently discover new opportunities
to strengthen business, commits to research and
development relentlessly, and focuses on new
development prospect that will enable the Group to
meet customer needs.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 March 2020, the interests and short positions
of the Directors and chief executive in the shares,
underlying shares and debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (“SFO")) which
were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFQ), or which were recorded in the register required
to be kept by the Company under Section 352 of the
SFO, or which were, pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules, required to be notified to the
Company and the Stock Exchange, were as follows:

Interests in Shares of the Company

Name of Director Capacity

Beneficial owner
EnBEA

Mr. Zhu Yongjun
REELE

Ms. Wang Fei Beneficial owner

B

Note:

1. As at 31 March 2020, the Company had 420,000,000 shares
inissue.

Abbreviation: “L" stands for long position.

Other Information

EEREFETRARREG - HR
B REFPHERRKE

R-E-_TFE=-F=+—H BERITE
TTHABRARQ A B AEE A E (F &
BEBEOBNEFZSRBE GG (H
HREBEMRAG ) EXVER) B - R
MREFT - BEEREEFRBAEED
EXVEBE 7 R85 EB A& AR A) F B A2 B
WiEm kAR (RERSREZEFRBEK
Bl Z EESCHE E R AR
KA HEBLRARRRIERS RIS
BIE32GEETFHFEZERMANER R
KaE - SRR GEM _ETT iR A 85 5.46 = 5.67
BENGARAR KRB RATRERS RAR DN
T

RELFRGHER

Approximate
Percentage of
Issued Share
Capital of
the Company
as at

31 March
2020

AR ER
ZZ-EE
=ZA=t-H
BRITRAMN
BREA L

Interests in
Shares

Rt 2 #id
38,398,786 (L)

40,000,000 (L)

420,000,000 iR B #1 TR ©

FmR (L RiFRE -
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Other Information

INTERESTS AND SHORT POSITIONS OF FERFHESRKE

SUBSTANTIAL SHAREHOLDERS

As at 31 March 2020, so far as is known to the RZZ_ZBEHF=A=+—H BHAQF=E
Directors of the Company, persons (other thanthe  EFH B AAFEERTETHAS
Directors or chief executive of the Company) who had ~ 4h » T5I| A R A T iR 7 sk B B % (5 &
interests or short positions in the Shares or underlying A RIEFEHF LB EEFIEXVIEE2 &3
Shares of the Company which would fall to be 92 & BRI A 7] K5 2 P B sl &
disclosed to the Company and the Stock Exchange — R AR BIRIEHE 5 & 81 & (50 2 336 15
under the provisions of Divisions 2 and 3 of Part XV of BT EE 2 Z L MAMERSSAAR ¢

the SFO, or which were recorded in the register

required to be kept by the Company under Section 336

of the SFO were as follows:

Approximate

Percentage of

Issued Share

Capital of

the Company

as at

Interests in 31 March

Name of Shareholders Capacity Shares 2020
EARRAR

BF

BRTRAR
Rk 2 s BHESL

Jiang Peijie 29,150,000 (L) 6.94%

7 Road Holdings Limited r 54,000,000 (L) 12.86%
ELREBERBRAR
United Conquer Limited ("UCL") Beneficial owner 89,597,169 (L) 21.33%
United Conquer Limited (TUCL) B N
Shanghai Hutong Investments Centre  Beneficial owner 50,000,000 (L) 11.90%
(Limited Partnership)*
(“SHIC") erest of controlled corporation 89,597,169 (L) 21.33%
LEREE X
([ Eis#m )
BOC-HFT-BOC-Overseas Investment manager 50,000,000 (L) 11.90%
No.1 QDIl Segregated Account
( BOC Account”

[ EE# )
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Name of Shareholders

BREB

Capacity

&t

Other Information

Approximate
Percentage of

Issued Share

Capital of

the Company

asat

Interests in 31 March
Shares 2020
EARFR

—E-%F

=RA=+-H
ERITRAMN

Rk 2 BHEDL

Shanghai Angell Asset Management
Company Limited*

(“Shanghai Angell")

HEREEEERERAR
([EBBE])

Zhongtian Urban Development Group
Shanghai Equity Investment Fund
Partnership (Limited Partnership)*
(“Zhongtian Partnership’)

RRIREE DEREREES
BBLE(BREH)
([hEREBLE])

Shanghai Tiger Platinum Equity
Investment Fund Management
Partnership (Limited Partnership)*
(“Shanghai Tiger Platinum®)

LEREREREESER
BBLE(BREH)
([EBEsH])

Guiyang Jinrong Konggu Company
Limited* ("Guiyang")

EGemERERAR([EH])

Zhongtian Financial Group
Company Limited*

("Zhongtian Group”)

PREREERHER A
([HhE&EHED)

Jin Shigi Guoji Holdings Company
Limited* (“Jin Shiqi")

SHEERERRHERAF
([&tig])

Interest of controlled corporation

REE R

Interest of controlled corporation

SR EE RS

Interest of controlled corporation

S EE RS

Interest of controlled corporation
XEEERER
Interest of controlled corporation
R R
Interest of controlled corporation

REfERS

2019/2020F =FEHE « BEZRARDA

139,597,169 (L) 33.24%

139,597,169 (L) 33.24%

139,597,169 (L) 33.24%

139,597,169 (L) 33.24%

139,597,169 (L) 33.24%

139,597,169 (L) 33.24%




Other Information

Notes:

10.

11.

12.

As at 31 March 2020, the Company had 420,000,000 Shares
in issue.

SHIC's deemed shareholdings stated above were held by
virtue of its 100% shareholding interests in UCL.

BOC Account’s deemed shareholdings stated above were
held as a trustee of a discretionary trust of which SHIC was
the founder.

Shanghai Angell's deemed shareholdings stated above were
held by virtue of its 1% capital commitment in SHIC's
contribution through general partnership.

Zhongtian Partnership’s deemed shareholdings stated above
were held by virtue of its 49.5% capital commitment in SHIC's
contribution with Shanghai Angell through partnership.

Shanghai Tiger Platinum’s deemed shareholdings stated
above were held by virtue of its approximately 0.05% capital
commitment in Zhongtian Partnership’s contribution through
general partnership.

Guiyang's deemed shareholdings stated above were held by
virtue of its 80% capital commitment in Shanghai Tiger
Platinum’s contribution through limited partnership.

Zhongtian Group’s deemed shareholdings stated above were
held by virtue of its 100% shareholding interests in Guiyang.

Jin Shigi's deemed shareholdings stated above were held by
virtue of its 44.87% shareholding interests in Zhongtian
Group.

The 50,000,000 shares held by SHIC and BOC Account
represent the same block of shares.

The 89,597,169 shares held by UCL and SHIC represent the
same block of shares.

The 139,597,169 shares held by Shanghai Angell, Zhongtian
Partnership, Shanghai Tiger Platinum, Guiyang, Zhongtian
Group and Jin Shigi represent the same block of shares and
are the aggregate of 50,000,000 shares and 89,597,169
shares as disclosed in notes 10 and 11.

Abbreviation: “L" stands for long position.

* for identification purpose only

=

B -

WRZZT_ZT4=RB=+—0B  A2aHK
420,000,000 f% B B 1715 ©

it EIS RN 2 RAMERRE T B B E R UCLZ
100% BAESS A ©

Lt RE IR B 2 RAEBME DR E R
RERFEA - M LEHRAZSREFABA -

Lt EEBEZREREDREEEBLA
ARBER LSRRI 19 ERRERS -

b REBEEZ BIERETIRIEHLER
ABEER DEHRM LERE MR 49.5%
EREERA o

B E A 2 R YIRS R B
ABMERSERABLEHRRZK005%EK
B ©

BB ZBEREDRELERERAY
B LB Z 80% EAFIERE -

bt REE BB TERERE
100% BAEFS A ©

5z

it R R ERE B BER P RER
2 44.87% B iR -

G HAMR R R SR E IR AT &I A 2 50,000,000 A%
BRAn 18R —HLAR 1D ©

UCL B i #8135 2 89,597,169 B A% {7 & 7]
—HERR1D ©

LERE - PRARAELE . LERESMA - 5B
R EE Rt A 2 139,597,169 B Ak 15
ER-H#RG LAMEIORNAREZ
50,000,000 i 17 289,597,169 i 5 2 & &t »

L] RtFe -

= fEftEs
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DIRECTORS AND CONTROLLING
SHAREHOLDERS' INTEREST IN
COMPETING BUSINESS

During the nine months ended 31 March 2020, the
Directors are not aware of any business or interest of
the Directors or the controlling shareholders of the
Company that competes or may compete with the
business of the Group and any other conflicts of
interest which any such person has or may have with
Group.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES
During the nine months ended 31 March 2020, neither
the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed
securities.

AUDIT COMMITTEE AND REVIEW OF
FINANCIAL STATEMENTS

The Audit Committee has been established in
accordance with the GEM Listing Rules and comprises
Mr. Chen Ce (Chairman), Ms. Ji Fang and Mr. Gao Shuo,
all of them are independent non-executive Directors.

The Audit Committee has reviewed with the
management this quarterly results report, including
the unaudited consolidated results for the nine months
ended 31 March 2020, prior to recommending them to
the Board for approval.

Other Information

EERZEBRERRREREHER

HE-_T-ZTF=-A=+—HILLNER"
EEVENTESSA AR EBRBERES
BALBEEBERBEFRAEBRRFD
FRIFEBINEFHEEER - TTHBE
AR AT s A gL AR EIF T H
b F S fE 3

RE HEXBOEXAFMETE
%
HE-_T-ZTF=-A=+—HILLNER"
ARRIREAMAMBARMERE - HE&
HEE AR RNER EHES -

FREAERFRAMBER

EVZBECRIBEGEM LA RIKT - B
BEERRELE(ER) Azt kBB
TE - REHRBUFNITES -

RoERSELRZAEIER - B Z
SECHEREENATEXERE (R
BE_Z-_ZF=A=+—HILNEAK
REVEAER -

201920208 =FEFiR% « BERRAR2A 31



Other Information

The consolidated results for the nine months ended 31
March 2020 have not been audited by the Company’s
auditor.

By Order of the Board

Million Stars Holdings Limited
Zhu Yongjun

Chairman

Hong Kong, 11 May 2020

AS at the date hereof, the Board comprises Mr. Zhu
Yongjun, Ms. Wang Fei and Ms. Tian Yuan as executive
Directors, and Mr. Chen Ce, Ms. Ji Fang and Mr. Gao
Shuo as independent non-executive Directors.

HE-_Z-ZHE=-A=1+—BIEAMBAH
BAEBREARRIZERMEE -

FEEE®
BEERERLA
E

KREE

BE —E-EFRA+—H

REABELAH EFSEE  PTEER
BELL FFLLRAFLL  RAEZ
FNITEFERESL A RLREESE
o
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