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PROFIT WARNING TO THE SIX MONTHS ENDED 31 MARCH 2020

This announcement is made by Global Strategic Group Limited (the “Company”, together with its
subsidiaries as the “Group”) pursuant to Rule 17.10 of the Rules Governing the Listing of Securities on
the GEM (“GEM”) of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) (the “GEM
Listing Rules”) and Inside Information Provisions (as defined in the GEM Listing Rules) under Part
XIVA of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong).

The board of directors (the “Board”) wishes to inform the shareholders of the Company (the
“Shareholders™) and potential investors that, based on the Company’s preliminary review of the latest
unaudited consolidated management accounts of the Group for the six months ended 31 March 2020 (the
“6M20207), the Group expects to record a net loss at least more than approximately HK$25.0 million for
6M2020 as compared to a net loss of approximately HK$16.8 million for the six months ended 30 June
2019, mainly attributable to the change on fair value on convertible bond, and the outbreak of the novel
coronavirus epidemic resulting in the suspension on industrial operations in Hubei Province and causing

a drop in demand of natural gas.

Although a loss may potentially be recorded by the Group for 6M2020, the Board considers that the
Group’s overall financial position remains healthy and the Board remains positive on the long-term

prospects of the Group as the epidemic situation improves.



The Company is still in the process of finalising the unaudited consolidated results of the Group for the
6M2020. This profit warning announcement is only based on the Board’s preliminary assessment of the
unaudited consolidated management accounts of the Group which are subject to finalisation and other
potential adjustments, if any, and have not been reviewed or audited by the Company’s auditor nor have
they been reviewed by the audit committee of the Company. Shareholders and potential investors of
the Company are advised to read carefully the interim results announcement of the Company, which is
expected to be published on or about 14 May 2020.

The profit warning included in this announcement (the “Profit Warning™) constitutes a profit forecast
under Rule 10 of The Code on Takeovers and Mergers of Hong Kong (the “Takeovers Code”) issued
by the Securities and Futures Commission of Hong Kong and should be reported on by the Company’s
financial adviser and auditors or accountants in accordance with Rule 10.4 of the Takeovers Code. In
view of the requirements of timely disclosures of the inside information under Rule 17.10 of the Listing
Rules and the Inside Information Provisions, the Company is required to issue this announcement as soon
as practicable and given the time constraints, the Company has encountered genuine practical difficulties
(time-wise or otherwise) in meeting the reporting requirements set out in Rule 10.4 of the Takeovers
Code.

Under Rule 10.4 of the Takeovers Code, if the Profit Warning is published first in an announcement, it
must be repeated in full, together with the reports from the Company’s financial advisers and auditors
or accountants on the said profit forecast, in the next document to be sent to the Shareholders. The
Profit Warning will be reported on by the Company’s financial advisers and auditors or accountants as
soon as possible in compliance with the Takeovers Code and such reports will be contained in the next
document to be issued by the Company to the Shareholders (the “Shareholders’ Document™). However,
if the interim results for the 6M2020 which fall within the ambit of Rule 10.9 of the Takeovers Code
have been published by the time of release of the next Shareholders’ Document and the relevant results
together with the notes to the financial statements are included in the next Shareholders’ Document, the

requirements to report on the Profit Warning under Rule 10.4 of the Takeovers Code will no longer apply.



WARNING:

Shareholders and potential investors of the Company should note that the Profit Warning has not
been reported on in accordance with the requirements under Rule 10 of the Takeovers Code and
does not meet the standard required by Rule 10 of the Takeovers Code. Shareholders and potential
investors of the Company should therefore exercise caution in placing reliance on the Profit
Warning. Persons who are in doubt as to the action they should take should consult their licensed
securities dealers or registered institutions in securities, bank managers, solicitors, professional
accountants or other professional advisers. Shareholders and potential investors of the Company

should exercise caution when dealing in the securities of the Company.

By order of the Board
Global Strategic Group Limited
Wang Wenzhou

Executive Director and Chief Executive Officer

Hong Kong, 12 May 2020

As at the date of this announcement, the executive Directors are Mr. Wang Wenzhou (Chief Executive
Officer), Mr. Wu Guoming, Mr. Duan Fanfan; and the independent non-executive Directors are Mr. Leung
Oh Man, Martin and Mr. Sun Zhi Jun and Ms. Huang Yu Jun.

This announcement, for which the Directors collectively and individually accept full responsibility,
includes particulars given in compliance with the GEM Listing Rules for the purpose of giving
information with regard to the Company. The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information contained in this announcement is accurate
and complete in all material respects and not misleading or deceptive, and there are no other matters the

omission of which would make any statement herein or this announcement misleading.

This announcement will remain on the GEM website at www.hkgem.com on the “Latest Company
Announcements” page for at least seven days from the day of its posting and the Company’s website at

www.globalstrategicgroup.com.hk.



