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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
"STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which
a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing
in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility
than securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”) of Ziyuanyuan
Holdings Group Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on
GEM for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief, the
information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any statement
herein or this report misleading.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AREBLEAAREEaRAEMEERSER

For the three months ended 31 March 2020
HBr— T -_FTF=-—H=+—HIF=1A

The board of Directors (the “Board”) hereby announces the

unaudited condensed consolidated financial results of the Company
and its subsidiaries (the “Group”) for the three months ended 31
March 2020, together with the comparative unaudited figures for

Exg ([EB8 ) BEU2HhARR REWE
REN([AEE)BE_T_TF=RA=+—
BIE=EAZAEEZEREREMHRE
BR-ZE-NFRAHZLUEBEREEZR T

the corresponding period in 2019, as follows: K
Three months
ended 31 March
BE=A=+—HL={EA
2020 2019
—E-FF —T-NF
Notes RMB’000 RMB'000
Bt & AR®BT R ARBTT
(Unaudited) (Unaudited)
(REER) (REeEZ)
Revenue e 3
Finance lease income REMHEE WA 14,502 17,532
Interest income from loan receivables &Y E ZX F B U A 496 -
Total revenue B 14,998 17,532
Bank interest income HRITH BUA 8 53
Exchange gain/(loss), net XMz (BE)FH 8 (66)
Staff costs B IR (3,198) (3,634)
Impairment losses under expected BHEREBEXL([BHER
credit loss ("ECL") model, net of BRDHEXBT ZREE
reversal B (Mr#EEE) 5 (1,565) (1,030)
Other operating expenses HEhEEREX (2,855) (3,470)
Share of loss of an associate ShEE & AR EE - (69)
Finance costs B A 4 (2,301) (3,406)
Profit before taxation B 35 A& 7 5,095 5,910
Taxation g 6 (1,475) (1,868)
Profit and total comprehensive income 72 &1 A A FEAG HA 79 5%
for the period attributable to owners REHEWARLE
of the Company 7 3,620 4,042
Earnings per share & H
— Basic (RMB cents) —BEXR(ARED) 9 0.91 1.01
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AREREAGSESET R

For the three months ended 31 March 2020
HBzr—_ T -_FTF=-H=+—HIE=1FA

Capital and
Share Share other Statutory Retained
capital premium reserves reserves profits Total
E5R
TN BAEE Eth iRt EERE RE BT @i
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT AREFT ARETR ARETT ARETT ARETR
(Note (i) (Note (i))
(B &) E)
At 1 January 2020 (audited) RZZ-TF-A—-H
(8&8) 33,839 84,435 133,023 7,590 41,384 300,271
Profit and total comprehensive income HREFI R 2 ERA LS
for the period - - - - 3,620 3,620
At 31 March 2020 (unaudited) A3
ZR=+-H
(REER) 33,839 84,435 133,023 7,590 45,004 303,891
At 1 January 2019 (audited) RZE-NE—F-H
(#ER) 33,839 84,435 133,023 5,392 26,709 283,398
Profit and total comprehensive income EIREFI & 2 A 22 5
for the period - - - - 4,042 4,042
At 31 March 2019 (unaudited) R-E-NE
ZR=+-H
(REEER) 33,839 84,435 133,023 5,392 30,751 287,440
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RELEAGREEREZB X

Notes:

(i)

&

Pursuant to the articles of association of the subsidiaries established
in the People’s Republic of China (the "PRC"),
appropriate 10% or an amount to be determined by its directors

it is required to

of its profit after taxation in accordance with the relevant PRC
regulations before any distribution of dividends to owners each
year to the statutory reserve until the balance reaches 50% of its
registered capital.

Capital and other reserves represents (i) the reserve arising from
the acquisition of 55% equity interest of Ziyuanyuan (Shenzhen)
International Finance Leasing Company Limited (“ZYY Finance
Leasing”), a subsidiary of the company, through acquisition of HK
Lixin Trade Co., Limited ("HK Lixin"); (ii) the difference between the
aggregate of the issued capital of HK Lixin and ZYY Finance Leasing
directly attributable to Mr. Zhang Junshen and Mr. Zhang Junwei, the
controlling individual shareholders of the Company (the “Controlling
Individual Shareholders”) and the net assets value of HK Lixin
upon insertion of the Company and Honor Global Holding Limited
as part of the group reorganisation; (iii) the consideration paid on
the acquisition of the remaining 45% equity interest of ZYY Finance
Leasing by HK Lixin from the Controlling Individual Shareholders;
and (iv) Hero Global Limited, an immediate holding company of the
Company, waived an amount due from HK Lixin, a subsidiary of the
Company, amounting to RMB68,000,000, which was accounted for
as a deemed capital contribution from a shareholder.

Laks:

(i)

For the three months ended 31 March 2020
HBr— T -_FTF=-—H=+—HIF=1A

BERPEARLME ([HE])RKSZHH
BARMEBERMY SFAEE ADIK
EABEA - AR ARETBEIERE10%HE
EEESBRNBRRRBENE I OEERE
HEEAREDZMEARMNS0%

BERRHEAMFEEREOABRBKBEEELEE
SBEBRAAR ([EBILE]) ARG W
BAmEm ORIDEEREEEERA
ARt EHRE])S5%MRE i E 4+
WEEE: (AR FIERBEARRRERE 4
KRG ERE(TERBARR]) BEEEN
BB ERETTRERENE BITRAR
B MARA G REREIITRERA A
EREEEE—MBORNEBLEEAEFE
ZHEMER: (IEB =R ZEREARKRR
WIS R E HE R T 45%AE M LY
RE: KRR R EEZER AT Hero Global
Limited#A & EA QBB A R BB ILIEN
I A R #68,000,0007T * H AR AGIE
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BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs"”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA") as
well as with the applicable disclosure requirements of Chapter
18 of the Rules Governing the Listing of Securities on GEM
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (the “GEM Rules”).

The shares of the Company were listed on GEM of the Stock
Exchange on 9 July 2018.

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements
have been prepared on the historical cost basis except for
certain financial instruments that are measured at fair values
at the end of the reporting periods, as appropriate.

The preparation of the unaudited consolidated financial
results in conformity with HKFRS requires the use of certain
critical accounting estimates. It also requires management
to exercise its judgement in the process of applying the
Group’s accounting policies. Except as described below,
the accounting policies used in the preparation of these
unaudited condensed consolidated financial statements for
the three months ended 31 March 2020 are consistent with
those followed in the preparation of the Group’s annual
audited financial statements for the year ended 31 December
2019.

Application of new and amendments to HKFRSs

In the current period, the Group has applied the new and
amendments to HKFRSs issued by the HKICPA which are
effective for the annual period beginning on or after 1
January 2020 for the preparation of the Group’s unaudited
condensed consolidated financial statements.

ZIYUANYUAN HOLDINGS GROUP LIMITED FIRST QUARTERLY REPORT 2020

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARBREHAESMBRRHE

4,

PRINCIPAL ACCOUNTING POLICIES 2.

(continued)

Application of new and amendments to HKFRSs

(continued)

The application of new and amendments to HKFRSs in

the current period has no material impact on the amounts

reported and/or disclosures set out in these unaudited

condensed consolidated financial statements.

REVENUE

Revenue represents finance leasing income and interest

income on loan receivables received and receivable arising

from the finance leasing activities in the PRC.

FINANCE COSTS

FESTEE (8

FERHIEBUBHRELEARBTBME
BRERERNBET (F)

RAHE B BB BREEL R
BFREVBHREENNETHZEIRERE
TERGRAMBREMENEREER
SEBRBRELEEATE -

iy 5
Wants K AR EIRERERERSE
HERMEEBERERARERH

BB A

Three months
ended 31 March
BE=A=+—-HL={EA

2020 2019
—ECEF —E-NF
RMB’000 RMB'000
ARBT R AREF T
(Unaudited) (Unaudited)
(REEX) (RieEZ)
Imputed interests on interest-free deposits B EHERF R BIEEH

from finance lease customers HERNE 1,097 2,785

Interests on bank borrowing repayable B —F NEERRITERF E
within one year 956 564
Interests on lease liabilities HEAENE 248 57
2,301 3,406

ZanEREEBARLR HE-FERE 2020
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEREAGRS M B RRHE

5. IMPAIRMENT LOSSES UNDER EXPECTED 5. BHEIEHAX ([RHER_
CREDIT LOSS (“ECL") MODEL, NET OF BADEXEBENZREBE
REVERSAL (HMBR#EEE)

Three months
ended 31 March
BE=ZB=+—HL=MEA
2020 2019
gt 553 —E-NF
RMB’'000 RMB'000
AR TR AR¥EF T
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Impairment losses recognised on: VEREN SRR
— finance lease receivable —mEHERKFIE 1,388 1,030
— loan receivables — B E R 177 -
1,565 1,030
6. TAXATION 6. HIE
Three months
ended 31 March
BE=HA=+—HL=MEA
2020 2019
53 —E-NF
RMB’'000 RMB'000
AR TR AR¥EF T
(Unaudited) (Unaudited)
(REEER) (REEEZ)
The charge comprises: X EHE
Current tax BV ER 7 18
— PRC Enterprise Income Tax —FECEMSH 1,210 1,465
Deferred tax EEIE 265 403
1,475 1,868
No provision for taxation in Hong Kong has been made as the MERFERBELEG RESKSE
Group’s income neither arises in, nor is derived from, Hong B WAL IERBEBEESREES
Kong.
Under the Enterprise Income Tax Law of PRC (the “EIT Law") B (PEARLMBEGERBEHE)
and the Implementation Regulation of the EIT Law, the ([EMBREREEMGHEE
subsidiaries in the PRC are subject to the tax rate of 25% FEMRE) - PRI B AR RN RS BANEIR
during the reporting period. 25% B9 Bt R 4 F

8 ZIYUANYUAN HOLDINGS GROUP LIMITED FIRST QUARTERLY REPORT 2020



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARBREHAESMBRRHE

7.

PROFIT FOR THE PERIOD

Profit for the period has been arrived at after charging:

7. BAER

HRE M MBRUA T EIEERER:

Three months
ended 31 March
BE=A=+—-HL={EA

2020 2019
—ECRF —E-NF
RMB’'000 RMB'000
AR TR ARBTT
(Unaudited) (Unaudited)
(REBEXR) (REeEZ)
Directors’ emoluments =500 629 353
Other staff costs H8 THA
— Salaries, allowances and other — ¥ R NREME TER
staff benefits 2,529 3,116
— Staffs’ retirement benefit scheme — B TRIRE GBI 5K
contributions 213 165
Total staff costs B TR A5 3,371 3,634
Less: staff costs recognised as research & : M E & & 5 X MR A
and development costs in other B AR B TR
operating expenses (173) -
Staff costs recognised in profit or loss REEER B ITHA 3,198 3,634
Research and development costs R AT MR EKR
recognised as an expense (included in (FFAEMEERY)
other operating expenses) 293 -
Written off plant and equipment % 55 R 7% 1 1 88 - 15
Depreciation of plant and equipment WEREETE 110 262
Depreciation of right-of-use assets FREEERE 1,020 616
Total depreciation wHTE 1,130 878

EAnEREEBERLDA
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARECEHBEEMBHRRHE

8. DIVIDENDS
The board of Directors of the Company does not recommend
the payment of an interim dividend in respect of the three
months ended 31 March 2020 (three months ended 31
March 2019: Nil).

9. EARNINGS PER SHARE

The calculation of basic earnings per share attributable to the
owners of the Company is based on the following data:

Hﬁ/%\

ARREEEY TEEANBE_T-F
FZA=t—RULE=EARNPHES
(BEZF-NF=-A=1t—HL=H
A ) -

FRER
AAREE AR GRERBF TR T
5B

Three months
ended 31 March
BE=A=+—-HL={EA

2020 2019
—B-®%  —T-hF
RMB’000 RMB'000
ARBT T AREF T
(Unaudited) (Unaudited)

(REEZ) (REEZ)

Earnings: BF:
Profit for the period attributable to BETEEREARFMNE DN
owners of the Company for the EN/NSIE F N Tl

purpose of basic earnings per share

3,620 4,042

Three months
ended 31 March
BE=A=+—HL=MEA

2020 2019
—E-EF —E-NEF
‘000 ‘000

TR T &
(Unaudited) (Unaudited)

(REER) (REEZ)

Number of shares: [ 88 -

Weighted average number of ordinary ~ FtEtEE&RERNEF
shares for the purpose of basic earnings & 3 J% 104 ¥ 19 &

per share

No diluted earnings per share are presented as there were no
potential dilutive ordinary shares in issue for the three months
ended 31 March 2020 and 2019.

1 0 ZIYUANYUAN HOLDINGS GROUP LIMITED FIRST QUARTERLY REPORT 2020
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MANAGEMENT DISCUSSION AND ANALYSIS

The Board of Directors of the Company announces the unaudited
condensed consolidated quarterly results of the Group for the three
months ended 31 March 2020 together with the corresponding
comparative figures.

BUSINESS REVIEW

The Group is principally engaged in providing equipment-based
finance leasing services to SMEs customers in the medical device,
printing and logistics industries in the PRC. For the three months
ended 31 March 2020, the Group has been focusing on providing
finance leasing services to the medical device, printing and logistics
industries in various provinces, municipalities, and autonomous
regions in the PRC, where the Group has established connections
with industry players and gained operational expertise. The finance
lease offered by the Group comprises direct finance leasing and
sale-leaseback.

The diversified customer base of the Group consisting of SMEs
customers in the target industries of medical device, printing and
logistics in the PRC has also been growing. The Group provided
services to approximately 675 SMEs customers in these three
industries across 30 provinces, municipalities and autonomous
regions in the PRC as at 31 March 2020.

FUTURE PROSPECTS

Since the outbreak of the novel coronavirus pneumonia epidemic at
the beginning of 2020, the Group has taken a proactive approach
and adopted various anti-epidemic measures to protect the safety
and health of employees as top priority. At the same time, the
postponed resumption of production and related epidemic control
have adversely affected the Group's business. The Group is taking
proactive measures and making active responses in an effort to
minimise the losses caused by the epidemic. After the epidemic,
the medical field will be a new economic breakthrough with
significant value-added potentials. The Group initiated pre-emptive
deployment of medical device leasing and related fields in order to
snatch pioneer opportunities and support the industrial upgrade of
the medical industry.

EEEFN WK D

KARAREEEAMAEEEE S -FF
A=+ HUI=AAMARKEEZEHLEA
EEE ERAELLEHFE-

F=
=

£ 361
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e
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R A=
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MY E TR -

ZanEREEBARLR HE-FERE 2020

11



12

MANAGEMENT DISCUSSION AND ANALYSIS

EEEFNWE D

In the current market environment of the PRC, SMEs face
challenges on the path of development due to high operational
and financing costs. In recent years, the People’s Bank of China
enhanced its policy support to major fields including SMEs and
fragile aspects of domestic economy and devoted greater effort
in procuring financial institutions to provide proactive support to
the financing of SMEs, all of which gave supportive measures to
the finance leasing industry. The scale and number of SMEs in the
PRC are gigantic and yet the finance leasing market got off to a
late start. Along with the development of the financing lease and
increasing demand in the financing market, the penetration of
finance lease has been deepening constantly, paving the way of a
promising outlook of the finance leasing market in the PRC.

The traditional finance leasing mode will limit the Group to further
develop due to the constraint of industry scale and the high cost
of travelling expenses. Development towards fintech has become
a trend. By leveraging on the Group’s accumulated experience in
finance leasing and integration with the Fintech, the Group has
successfully realized resource integration and mode innovation as
well as the upgrading development of the industry model. During
2019, the Group has strongly transformed its finance leasing from
traditional to a technological one, which is nearing completion.
The business system, with the full efforts of the Group, is expected
to be launched in the second quarter of 2020. The system can
realize its core functions such as online finance leasing, industry
information and information inquiry. It also has independent
intelligent property right. The business system combines online
with offline business to form a full-closed loop, which significantly
improves the overall competitiveness of the Group.

ZIYUANYUAN HOLDINGS GROUP LIMITED FIRST QUARTERLY REPORT 2020
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group also plans to co-operate with the fellow subsidiaries to
build a service platform, with the precise positioning of “medical
industry plus Internet” during 2020. The Group are taking a
series of high-tech action, big data, cloud computing, blockchain,
intelligent terminal, to build an integrated industries Internet
service platform based on financial service, asset transactions,
industries training, medical alliances and value-added services of
upstream and downstream industrial chain. It is a multi-dimensional
and intelligent dynamic risk control system to create an ecological
win-win circle for the entire industrial chain. Through the sharing
economy model, it provides a full range of high precision inclusive
services for the whole industries, so as to optimize the allocation of
resources, improve the ability of overall finance leasing service to
the industrial chain, bring deep reform to the entire industries as
well as promote the healthy growth of domestic SMEs.

FINANCIAL REVIEW

Revenue

The Group's revenue was principally derived from finance leasing
income for the provision of finance leasing services to its customers
in medical devices, printing and logistics industries in the PRC.
For the three months ended 31 March 2020, the Group’s revenue
decreased by approximately RMB2.5 million or approximately
14% to approximately RMB15.0 million (three months ended 31
March 2019: approximately RMB17.5 million). Revenue from the
printing industry continues to be the largest revenue contributor
of the Group. The decrease in revenue for the three months ended
31 March 2020 was mainly attributable to the outbreak of the
novel coronavirus pneumonia epidemic at the beginning of 2020,
resulting in the mandatory extension of holidays in the PRC and the
quarantine measures taken by multiple provinces and cities had led
to the temporary suspension of operations of the Group and our
customers.

EEEFN WK D

AEENAERRRAMBARAE E-F=
TENTERGF e BETUE [BREX
+EBE] EERNER EE RRE -8
BRGBESHMETFR EYNSBRYE &
EXZ 1TXEE BEBH L TERRE
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B RAZHE BELNBREREAZERLG 1T
ErEXBLIERARE - BBDZALEE
ARZEXRRHEZIUSKBENEERS
femzdBEEER EAEEREAES
RBEREXENE) REBAEXTRARE
BE EHEAPNEEERERK

B % B B8

Uy 5
AEEBHREEEZRAMPBEEZESEW )
BIRMRITHNE P IRERER SRS AR
EHEWRA-BE-_ZT-_ZTHF=-A=+—8
IE=EA AEEMKZRIOARE25H
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ZE-NFZA=Z+—HLE=ZEA:HAR
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FPEHANEEFEILEE-
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWmR DM

Staff cost

Staff costs include primarily Directors’ remuneration, employee
salaries, allowances and other staff benefits as well as employee
retirement benefits scheme contributions. Staff costs decreased
from RMB3.6 million for the three months ended 31 March 2019
to approximately RMB3.2 million for the three months ended 31
March 2020. Such decrease was mainly attributable to the decrease

in head count.

Impairment losses on under expected credit loss (“ECL")
model, net of reversal

The Group is not required to provide general provisions as
commercial banks and other financial institutions which the
China Banking Regulatory Commission regulates. The provisioning
policies are based on the applicable accounting standards. The
management assesses the measurement of ECL in relation to
finance lease receivable and loan receivables. In determining the
impairment of finance lease receivable and loan receivables, the
management considers shared credit risk characteristics including
industry types, historical past due information and lessees’
creditworthiness for grouping, and assesses credit losses based on
internal credit rating and on a forward looking basis with the use
of appropriate models and assumptions relate to the economic
inputs and the future macroeconomic conditions.

For the three months ended 31 March 2020, an additional
impairment loss of approximately RMB1.6 million (three months
ended 31
recognised primarily due to an increase in impairment allowance

March 2019: approximately RMB1.0 million) was
as a result of an increase in the probability of default as at 31

March 2020 in response to the outbreak of the novel coronavirus
pneumonia epidemic at the beginning of 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

Other operating expenses

Other operating expenses include primarily travelling expenses,
sales and marketing expenses, depreciation of right-of-use
assets and other expenses. Other operating expenses decreased
from approximately RMB3.5 million for the three months ended
31 March 2019 to approximately RMB2.9 million for the three
months ended 31 March 2020. The decrease was mainly due
to the decrease in travelling expenses and sales and marketing
expenses, resulting from temporary suspension of operations of the
Group during the period in response to the outbreak of the novel
coronavirus pneumonia epidemic at the beginning of 2020.

Finance costs

Finance costs consist of (i) imputed interest expense on interest-
free deposits from finance lease customers; (ii) interest on bank
borrowing; and (iii) interests on lease liabilities. Finance costs
decreased from approximately RMB3.4 million for the three months
ended 31 March 2019 to approximately RMB2.3 million for the
three months ended 31 March 2020. The decrease was mainly due
to imputed interest expense on interest-free deposits from finance
lease customers decreased from approximately RMB2.8 million for
the three months ended 31 March 2019 to approximately RMB1.1
million for the three months ended 31 March 2020 as a result
in the reduction in the amount of deposits from finance lease
customers, which offsetting (i) the interest on bank borrowing
increased from approximately RMBOQ.6 million for the three months
ended 31 March 2019 to approximately RMB1.0 million for the
three months ended 31 March 2020; and (ii) the interests on lease
liabilities increased from approximately RMBO.1 million for the
three months ended 31 March 2019 to approximately RMBO.2
million for the three months ended 31 March 2020.

Taxation
The PRC enterprise income tax rate applicable to the Group's
subsidiaries is 25%.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWmR DM

Profit and total comprehensive income attributable to
owners of the Company

For the three months ended 31 March 2020 and 2019, the Group's
profit and total comprehensive income attributable to owners
of the Company was approximately RMB3.6 million and RMB4.0
million, respectively. The decrease of profit and total comprehensive
income attributable to owners of the Company for the three
months ended 31 March 2020 was mainly attributable to the
decrease in revenue and increase in impairment losses under ECL
model, net of reversal, which offsetting the decrease in staff costs,
other operating expenses and finance costs as compared to the
corresponding period in 2019.

Dividend

The Board of Directors of the Company does not recommend the
payment of an interim dividend in respect of the three months
ended 31 March 2020 (three months ended 31 March 2019: Nil).

CAPITAL STRUCTURE

The shares of the Company (the “Shares”) were successfully listed
on the GEM of the Stock Exchange on 9 July 2018. There has been
no change in the capital structure of the Group since then. The
share capital of the Group only comprises ordinary Shares.

As at 31 March 2020, the Company's issued share capital was

HK$40,000,000 and the number of its issued ordinary Shares was
400,000,000 of HK$0.1 each.
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DISCLOSURE OF INTEREST

Directors’ and chief executive’s interests and short positions
in Shares and underlying Shares and debentures of the
Company and its associated corporations

As at 31 March 2020, the interests and short positions of the
Directors and the chief executive of the Company in the Shares,
underlying Shares and debentures of the Company and any of its
associated corporations (within the meaning of Part XV of SFO)
which are required (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of part XV of the SFO
(including interests and short positions in which they are taken or
(b) pursuant
to section 352 of the SFO, to be entered in the register referred to

deemed to have under such provisions of the SFO); or
therein; or (c) have to be notified to the Company and the Stock
Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules,

were as follows:

Long positions in the Shares
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Approximate

Capacity/ Number of Shares percentage of

Name of Director Nature of interest held/interested in shareholding"”
BRE/BA
Esns 7V £33 EZWROBE REBIFIHO
Mr. Zhang Junshen @ Interest in controlled corporation; 300,000,000 75%
interest held jointly with another person

REREEN XEGEEER B -BATARASANESR
Mr. Zhang Junwei @) Interest in controlled corporation; 300,000,000 75%

interest held jointly with another person
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OTHER INFORMATION
Hfth &

Notes:

ZIYUANYUAN HOLDINGS GROUP LIMITED FIRST QUARTERLY REPORT 2020

On 24 February 2017, the ultimate controlling shareholders of the
Company, namely Mr. Zhang Junshen and Mr. Zhang Junwei entered
into a concert parties confirmatory deed to acknowledge and
confirm, among other things, that they are parties acting in concert
with each member of the Group from the incorporation dates of
the respective members of the Group and continue as at and after
the date of the concert parties confirmatory deed, details of which
are set out in the subsection headed “History and Reorganisation
— Parties Acting in Concert” in the Company's prospectus dated
25 June 2018 (the “Prospectus”). As such, pursuant to the parties
acting in concert arrangement, each of the controlling shareholders
of the Company, namely Hero Global Limited (“Hero Global”) (being
wholly owned by Mr. Zhang Junshen), Mr. Zhang Junshen, Icon Global
Holding Limited (“lcon Global”) (being wholly owned by Mr. Zhang
Junwei) and Mr. Zhang Junwei, is deemed to be interested in 75.0%

of the issued share capital of the Company.

300,000,000 Shares in which Mr. Zhang Junshen is interested
consist of the following: (i) 219,801,980 Shares held by Hero
Global, a company wholly owned by Mr. Zhang Junshen, in which
Mr. Zhang Junshen is deemed to be interested under the SFO; and
(i) 80,198,020 Shares in which Mr. Zhang Junshen is deemed to
be interested as a result of being a party acting-in-concert with Mr.
Zhang Junwei.

300,000,000 Shares in which Mr. Zhang Junwei is interested consist
of (i) 80,198,020 Shares held by Icon Global, a company wholly
owned by Mr. Zhang Junwei, in which Mr. Zhang Junwei is deemed to
be interested under the SFO; and (ii) 219,801,980 Shares in which Mr.
Zhang Junwei is deemed to be interested as a result of being a party
acting-in-concert with Mr. Zhang Junshen.
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Long position in the associated corporations REBEZENGTE

Name of associated Capacity/ Number and class Percentage of
Name of Director corporations nature of interest of securities Shareholding
EEpE BB EEER 5%,/ EEitE EHBERER REBL
Mr. Zhang Junshen Hero Global Beneficial owner 50,000 ordinary shares 100%
RERELE ESBERAA 50,000/ & & A%
Mr. Zhang Junwei Icon Global Beneficial owner 100 ordinary shares 100%
REBRLE e 3 BREBA 1000k & A%

Save as disclosed above, as at 31 March 2020, none of the
Directors or chief executive of the Company had an interest or
short position in any shares or underlying shares and/or debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which would have to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions
in which they are taken or deemed to have under such provisions
of the SFO) or that was required to be recorded in the register kept
by the Company pursuant to section 352 of the SFO, or which are
required to be notified to the Company and the Stock Exchange,
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules.
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Substantial shareholders’ interests and short positions in
Shares and underlying Shares of the Company

So far as the Directors are aware, as at 31 March 2020, the persons
(other than Directors or chief executive of the Company) who had
interests in the Shares and underlying Shares of the Company
within the meaning of Part XV of the SFO which are required to
be disclosed pursuant to the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which will be required, pursuant to Section 336
of the SFO, to be entered in the register of the Company were as
follows:

Long positions in the Shares
Name of shareholder Capacity/Nature of interest

BRREBHH 56 HEENtE

FTERRRADTARORMEER G B EREK
KRB

BEEMM R_Z_TF=A=+—8 R
ARARDEABEROTHEEEDR (EER
EH LB EPIEXVED) - MiREEF L
BIRPIEXVERE2 KR E30 B MR E T E
HR BT 5 N A E R FE3365 G ALER
ARAWNEBERMZAL (RRARESERHTE
TTHABRIN T

RIR B E A

Number of
Shares held/
interested in

BE /BB

ERNBROHE

Approximate
percentage of
shareholding

RERNE 2L

Hero Global™ Beneficial owner; interests held jointly
with another person

EanfEEA B —RAL
HEFANEE

Icon Global®™ Beneficial owner; interests held jointly
with another person

EnEAN BE—BAL
HEFAHEE

FEE RO

Interest of spouse

[REY S

Ms. Tang Yiping®?
Bl L Lo
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Notes:

(1) On 24 February 2017, the ultimate controlling shareholders of the
Company, namely Mr. Zhang Junshen and Mr. Zhang Junwei entered
into a concert parties confirmatory deed to acknowledge and
confirm, among other things, that they are parties acting in concert
with each member of the Group from the incorporation dates of the
respective members of the Group and continue as at and after the
date of the concert parties confirmatory deed, details of which are set
out in the subsection headed “History and Reorganisation — Parties
Acting in Concert” in the Prospectus. As such, pursuant to the parties
acting in concert arrangement, each of the controlling shareholders
of the Company, namely Hero Global (being wholly owned by Mr.
Zhang Junshen), Mr. Zhang Junshen, Icon Global (being wholly
owned by Mr. Zhang Junwei) and Mr. Zhang Junwei, is deemed to be
interested in 75.0% of the issued share capital of the Company.

(2)  Ms. Tang Yiping is the spouse of Mr. Zhang Junshen, and she is
deemed, or taken to be, interested in all Shares in which Mr. Zhang
Junshen is interested in for the purposes of the SFO.

Save as disclosed above, as at 31 March 2020, the Directors were
not aware of any other person (other than the Directors or chief
executive of the Company as disclosed in the section headed
“Directors’ and chief executive's interests and short positions in
Shares and underlying Shares and debentures of the Company
and its associated corporations” above) who had or deemed to
have interests or short positions in the shares, underlying shares
or debentures of the Company which has to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO and as recorded in the register required to be kept under
section 336 of the SFO.

COMPETING INTEREST

For the three months ended 31 March 2020, none of the Directors
or the controlling shareholders of the Company or their respective
close associates (as defined in the GEM Listing Rules) is interested
in any business which competes or is likely to compete, either
directly or indirectly, with the business of the Group or has any
conflicts of interest with the Group.
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DEED OF NON-COMPETITION

The controlling shareholders of the Company, namely Mr. Zhang
Junshen (through Hero Global), Mr. Zhang Junwei (through
Icon Global), (the “Controlling Shareholders”) entered into a
deed of non-competition dated 12 June 2018 ("Deed of Non-
competition”) in favour of the Company (for itself and as trustee
for each of its subsidiaries). For details of the Deed of Non-
competition, please refer to the section headed “Relationship with
Controlling Shareholders — Non-competition Undertaking” in the
Prospectus. Each of the Controlling Shareholders has confirmed
that none of them is engaged in, or interested in any business
(other than the Group) which, directly or indirectly, competes or
may compete with the business of the Group.

The independent non-executive Directors have also reviewed the
status of compliance and confirmed that all the undertakings under
the Deed of Non-competition have been complied with by each of
the Controlling Shareholders during the period and up to the date
of this report.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period
and up to the date of this report.

CORPORATE GOVERNANCE PRACTICES

The Company considers the maintenance of a high standard of
corporate governance important to the continuous growth of
the Group. The Company’s corporate governance practices are
based on code provisions as set out in the Corporate Governance
Code (the “"CG Code”) as contained in Appendix 15 of the GEM
Listing Rules. Other than the deviation from code provision A.2.1,
the Company has adopted and complied with, where applicable,
the CG Code to ensure that the Group’s business activities and
decision-making processes are regulated in a proper and prudent
manner.

Up to the date of this report, other than the deviation from code

provision A.2.1, the Company complied with the provisions of the
CG Code as set out in Appendix 15 to the GEM Listing Rules.
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CODE PROVISION A.2.1

In accordance with the code provision A.2.1 of the CG Code, the
roles of chairman and chief executive officer should be separate
and should not be performed by the same individual. The Board
is of the view that although Mr. Zhang Junshen is the chairman
and the chief executive officer of the Company, this structure will
not impair the balance of power and authority between the Board
and the management of the Company. The balance of power
and authority is ensured by the operations of the Board, which
comprises experienced and high caliber individuals and meets
regularly to discuss issues affecting operations of the Company.
The Board believes that this structure is conducive to strong and
consistent leadership, enabling the Group to make and implement
decisions promptly and efficiently. The Board has full confidence in
Mr. Zhang Junshen and believes that his appointment to the posts
of chairman and chief executive officer is beneficial to the business
prospects of the Company.

EVENT AFTER THE REPORTING PERIOD

The Directors are not aware of any significant event which had
material effect on the Group subsequent to 31 March 2020 and up
to the date of this report.

INTEREST OF THE COMPLIANCE ADVISER

As notified by Guoyuan Capital (Hong Kong) Limited (“Guoyuan
Capital”), the Company’s compliance adviser, save for the
compliance adviser service agreement entered into between the
Company and Guoyuan Capital dated 28 March 2017, none of
Guoyuan Capital or its directors, employees or associates (as
defined in the GEM Listing Rules) had any interest in the Group as
at 31 March 2020, which is required to be notified to the Company
pursuant to Rule 6A.32 of the GEM Listing Rules.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted Rules 5.48 to 5.67 of the GEM
Listing Rules as its own code of conduct (“Code of Conduct”)
regarding securities transactions by the Directors. The Company
has confirmed, having made specific enquiry of the Directors, that
all the Directors have complied with the Code of Conduct for the
three months ended 31 March 2020 and up to date of this report.
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AUDIT COMMITTEE AND REVIEW OF
QUARTERLY RESULTS

The Group has established an audit committee (the "“Audit
Committee”) pursuant to a resolution of the Directors passed on
12 June 2018 in compliance with Rules 5.28 to 5.33 of the GEM
Listing Rules and with written terms of reference in compliance
with the CG Code.

The Audit Committee currently consists of our non-executive
Director, namely Mr. Lyu Di and two of our independent non-
executive Directors, namely Mr. Chan Chi Fung Leo and Mr. Li
Zhensheng and the chairman is Mr. Chan Chi Fung Leo, who holds
the appropriate professional qualifications as required under Rules
5.05(2) and 5.28 of the GEM Listing Rules.

The financial information in this report has not been audited.
The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the three
months ended 31 March 2020 and is of the opinion that the
preparation of such statements complied with the applicable
accounting standards, the requirements under the GEM Listing
Rules and other applicable legal requirements, and that adequate
disclosures had been made.

By order of the Board
Ziyuanyuan Holdings Group Limited
Zhang Junshen
Chairman and Chief Executive Officer

Hong Kong, 8 May 2020

As at the date of this report, the executive Directors are Mr.
Zhang Junshen (Chairman and Chief Executive Officer) and Mr.
Zhang Junwei, the non-executive Director is Mr. Lyu Di, and the
independent non-executive Directors are Mr. Chan Chi Fung Leo,
Mr. Li Zhensheng and Mr. Chow Siu Hang.
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