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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and
no assurance is given that there will be a liquid market in the securities traded on GEM.

This report, for which the directors (the “Directors”) of Millennium Pacific Group Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the Rules Governing the
Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with
regard to the Company. The Directors, having made all reasonable enquiries, confirm that, to the best of their knowledge
and belief, the information contained in this report is accurate and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which would make any statement herein or this report misleading.
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The board of Directors (the “Board”) of Millennium Pacific Group

Holdings Limited (the “Company”) is pleased to present the unaudited

condensed consolidated results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the three months ended 31
March 2020 (the “Reporting Period”), together with the comparative

figures for the three months ended 31 March 2019 (the “Corresponding

Period”), as follows:
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Unaudited Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

ARERHRAGREEERAMEERER

For the three months ended 31 March 2020
BE-_Z - ZF=A=+—HIt=

Three months ended 31 March
HE=A=1+—-HL=@EA

2020 2019
ZEC-EF —Z-NE
HK$’000 HK$'000
FTEx FAT
Notes (unaudited) (unaudited)
liikz3 (RBER) (REeEZ)
Revenue g 3 25,338 21,513
Cost of sales SHERAR (24,593) (17,826)
Gross profit EF 745 3,687
Other income HA A 4 1 640
Selling and distribution costs HE RDHKA (38) (126)
Administrative expenses TRAEX (4,082) (5,487)
Loss from operation EEEE (3,374) (1,286)
Finance costs 55 R (556) (209)
Share of results of associates DIREE N R EE (434) 195
Loss before tax MRBLATEE (4,364) (1,300)
Income tax expense FiEHAY 5 = (44)
Loss for the period HAEE 6 (4,364) (1,344)
Other comprehensive income/(loss) HREmEEmRA(EE)
for the period, net of tax: ?IJ BREEIE -
Item that may be reclassified to profit or loss: ERENOBEZIERMNER ¢
Exchange differences on translating foreign operations Tﬁ #/tﬁl\ii‘&‘ET HENZE (214) 490
Total comprehensive loss for the period HAZEFBRAE (4,578) (854)
Profit/(loss) for the period attributable to: BT A LB #RER (B8)
— Owners of the Company i UNCIE =N (4,348) (1,985)
— Non-controlling interests — JEERR R (16) 641
(4,364) (1,344)
Total comprehensive income/(loss) BUTALTEESHRZERA
for the period attributable to: (EE) e
— Owners of the Company REEABA (4,521) (1,523)
— Non-controlling interests - 3?? R (57) 669
(4,578) (854)
Loss per share (HK cents) FRERE GBI (restated)
(8E5)
— Basic - HA 8 (0.49) (0.29)
— Diluted — 8 (0.49) (0.29)
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Unaudited Condensed Consolidated Statement of

Changes in Equity

ARBREPRGEERRBBR

For the three months ended 31 March 2020
HE-Z-TF-A=+—HIL=1EA

Attributable to the owners of the Company

ARABEARR
Foreign ~ Financial Equity
curency  assetsat  component Non-
Share Share  Statutory Merger Option translation FVTOCI of convertible Accumulated Total  controlling Total
capital  premium reserve reserve reserve reserve reserve bonds losses reserve  interests equity
ROVE
HARA
2EkEZ Thk
MERE  SREE  BHER
Bk ROEE  iERE  ABEE  BRERE R BE 4933 EitER ERE  FEREE 2E&
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000 HK§'000 HKS'000 HK$'000 HK$'000 HK$'000 HK§ 000
T T T ThL T Fin T TiEn TiEn Tin T T
Balance at 1 January 2019 RZE-AE-F-RB
(audited) Sa(ash) 1,111 71644 766 12400 36,581 1672 125 - (11977 3416 1,151 5678
Impact of adoption of HKFRS 16 j
et of tax) (audlted) - - - - - - - - (39 (39 - (39
Balanceat 1 January 2019, asrestated I E-AE-A-AHER
(audited) BET|(BEH) 1,111 1,644 766 12,400 36,581 1,672 12 - (119811) 3317 1,161 5639
Recogriton of share-based B RA ARG
payments (unauciteo) (RiEEH) - - - - 1800 - - - - 1800 - 1800
Issue of convertiole bonds (unauaited) EATERES FEER) - - - - - - - 2650 - 2,650 - 2650
Total comprehensive income/oss) Hh2ERA/(BB)EE
forthe period (unaudited) (kE2H) - - - - - ) - - 1% (152 669 654)
Balance at 31 March 2019 RZB-NEZA=1-BH
(unaudited) ER(REEH) 1111 7164 1240 B3 213 125 2650 [12179) 6,304 1820 92%
Balance at 1 January 2020 RZBZZF-A-AK
(audited) H4(0ER) 1421 97,342 - - 2,049 (656) - 2,650 (64,154) 37,231 1,45 40,603
Recognion of share-based BRNRHAERONR
paymens (unauditec) (*E%H) - - - - 33 - - - - 333 - 33
Total comprehensive loss Hh2EERLE
for the period (unaudited) (RE%H) - - - - - (173) - - (4.348) (4521) (57) 4578)
Balance at 31 March 2020 RZBZBEZA=T-BH
(unaudited) S (REEH) 1427 97,342 - - 2382 (829) - 2,650 (68,502) 33,043 1,688 36,358
ESATIEEERERAT F-SERERS 2020 5




GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an exempt company
with limited liability under the Company Law, Cap 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands on 10 September 2013. The
address of its registered office is Clifton House, 75 Fort Street, P.O. Box 1350,
Grand Cayman KY1-1108, Cayman Islands. The address of its principal place of
business is located at 4/F., Building C, 101 Kongwei Guangchang, No. 52,
Gongye Nang Road, Xinhe Community, Fuhai Street, Baoan District, Shenzhen,
Guangdong Province, the People’s Republic of China (the “PRC”). The
Company'’s shares are listed on GEM of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) since 18 July 2014.

The Company is an investment holding company. The principal activities of its
subsidiaries are research and development, manufacture, sale of electronic
devices and provision of application software development services.

BASIS OF PRESENTATION AND PREPARATION OF FINANCIAL
STATEMENTS

The unaudited condensed consolidated financial statements of the Group for the
three months ended 31 March 2020 have been prepared in accordance with
accounting principles generally accepted in Hong Kong and comply with Hong
Kong Financial Reporting Standards (‘HKFRSs”) issued by Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) and the applicable disclosure
provisions of the Rules Governing the Listing of Securities on GEM of the Stock
Exchange.

These unaudited condensed consolidated results are presented in Hong Kong
dollars (“HK$"), which is the functional currency of the Company.

These condensed consolidated results have not been audited but have been
reviewed by the audit committee of the Company.

The unaudited condensed consolidated results of the Group for the three months
ended 31 March 2020 do not include all the information and disclosures required
in the annual financial statements of the Group and should be read in conjunction
with the consolidated financial statements of the Group for the year ended 31
December 2019 (the “2019 Consolidated Financial Statements”). Except as
described in paragraph headed “Change in accounting policies and disclosures”
below, the accounting policies and methods of computation used in the
preparation of the unaudited condensed consolidated results are consistent with
those used in the 2019 Consolidated Financial Statements.

Changes in accounting policies and disclosures
The following new and amended standards and interpretations are mandatory for
the first time for financial year beginning 1 January 2020:

Amendments to HKFRS 3 Definition of a Business

Amendments to HKAS 1 and Definition of Material
HKAS 8

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Interest Rate Benchmark Reform

The adoption of these new and amended HKFRSs had no significant effects on
the results and financial position of the Group for the current and prior periods.

Notes to the Unaudited Condensed Consolidated Financial Statements
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Notes to the Unaudited Condensed Consolidated Financial Statements

AREZEPES P B HRRME

3. REVENUE

The Group derives revenue from the transfer of goods and services at a point in

time and over time respectively in the following major product line:

Wz
AREDHNATEZRERSNZERRE REREESE
B MRS E A s

Three months ended 31 March
BE=ZHA=+—HL=MEA

2020 2019
—EB_ZF —ET-hF
HK$’000 HK$’000
FExT FHET
(unaudited) (unaudited)
(RBERK) (RicEZ)
Products transferred at a point in time: RE NG B an -
Sales of manufactured products BREMEE 2,187 5,386
Sales on trading of electronic products, BYESD  BHREMAEZHEE
accessories and raw materials 23,151 12,626
25,338 18,012
Services transferred over time: BERFEIEERE AR TS -
Provision of application software IEHE R e R
development services - 3,501
25,338 21,513

4. OTHER INCOME

4.

HAtg A

Three months ended 31 March
BE=A=1+—HL=M@A

2020 2019
—ETEF —E-NF
HK$’000 HK$’000
FExT T
(unaudited) (unaudited)
(REEER) (RIGEZ)
Interest income FLEMA 1 1
Reversal of impairment of inventories FERERD = 639
1 640
ESAVYEMBRARAT $—SEEMBE 2020 7




Notes to the Unaudited Condensed Consolidated Financial Statements

AREZERES P RRME

5.

INCOME TAX EXPENSE

5.

FreBiRX

Three months ended 31 March
BE=ZH=+—-HL=MEA

2020 2019
—B-%F — i
HK$’000 HK$'000
TiEx TET
(unaudited) (unaudited)
(REER) CREEERZ)
Current tax — PRC Enterprise Income Tax (‘EIT”) BNERTRIE — PR EFREH ([RERES])
Provision for the period B - 44

No provision for Hong Kong Profits Tax has been made for the three months
ended 31 March 2020 and 2019 as the Group’s Hong Kong subsidiaries did not
generate any assessable profit for the three months ended 31 March 2020 and
2019.

No provision for PRC EIT is required for the three months ended 31 March 2020
as the Group’s PRC subsidiaries did not generate any assessable profit for the
three months ended 31 March 2020 (2019: PRC EIT is provided at 25% based on
assessable profits of the Group’s subsidiaries operate in PRC.).

HE-_Z-_ZFR-_ZT-NF=ZA=+—AHIL=EAR ' #&

HEE

FEBHERE  RARAEENEBHBRRNE
EoREN_E-AFE=ZA=t+—HI=EAMEEL

= —
2=

HEZ-_TF=A=+—AL=@A" HERFREEHR
S REE  RRRASENTRHBERARRBRE_ZF=
FEZA=ZT-HAL=EABBEEEMERTEHN(=F
—NE: RECERSHERAREETBELENNEAR
BVRE R TR MR 26% sHR B < )

LOSS FOR THE PERIOD 6. HREE
Three months ended 31 March
BE=A=+—HL={EA
2020 2019
—B-EF —T-hF
Notes HK$’000 HK$’000
HizF TR FHT
(unaudited) (unaudited)
(REER) (REEEZ)
Depreciation e
— Owned assets — FEAENEE @) 116 344
— Right-of-use assets — CREEE 692 695
Staff costs (including Directors’ emoluments) BEINAK(BREEEWSE) (b)
— Salaries, bonus and allowances — e AR 1,095 1,364
— Share-based payments — DARRID B ERERI 3R 333 1,800
— Retirement benefits scheme contributions — RKEFFIEIMHER 16 36
1,444 3,200
Cost of inventories sold BEFERAK 24,356 17,073
Foreign exchange differences, net SNEZFEFRE 1 3
Operating lease charges on premises MELLREER © 106 71
Auditor’s remuneration R ERRT N & 10 16
Reversal of allowance for inventories FERERD = (638)
Notes: Bt
(@) Depreciation of property, plant and equipment of approximately (@ BE-_T-_TF=-A=t—HL=@A 9% BE

HK$113,000 (2019: HK$341,000) for the three months ended 31 March

2020 is included in cost of sales.

(b) Staff costs of approximately HK$74,000 (2019: HK$304,000) for the three

months ended 31 March 2020 is included in cost of sales .

(c) Operating lease charges on premises of approximately HK$43,000 (2019:
HK$26,000) for the three months ended 31 March 2020 is included in

cost of sales.

BB EL R113,0008 7T (ZZF— N4 ¢ 341,000

BIL)  FAHERA o

(b) HE-Z

A74,000870 (=2 — 4 : 304,000 7T)

ERA -

TEZA=+—HIL=@EAR  BIREHL

FHASH

© HEZZ-_ZF=-A=+—HIE=EA  WELKER
BEE A A43,0008 (=T — N4 126,000 7T)

FEAHERAK
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Notes to the Unaudited Condensed Consolidated Financial Statements

AREZEPES P B HRRME

7. DIVIDENDS 7.
No dividends was declared or paid during the three months ended 31 March
2020 (2019: Nil).

8. LOSS PER SHARE 8.
The calculation of the basic and diluted loss per share is based on the following:

BRE
BERBE_Z_TF=A=+—HIL=EABRERIIK
HEEBEE (ZF—NF - &) -

BREE
FEREAREGEBO FRIEOT

Three months ended 31 March
BZE=A=1+—HL=M@A

2020 2019
—BEF —E-hnE
HK$’000 HK$’000
FET FHET
(unaudited) (unaudited)
(REEX) (REEEZ)
Loss 0]
Loss for the purpose of calculating basic and M ESREAR MBS EBNEE
diluted loss per share (4,348) (1,985)

Three months ended 31 March
BE=ZA=+—HL=EA
2020 2019
—ECEF —Z-NEF
(unaudited) (unaudited, restated)

(REER) (REEZ - KEF)

Number of shares BHEHE

Weighted average number of ordinary shares FETH SREAREE 2 LRI T 9

for the purpose of calculating basic loss per share

Diluted loss per share

No adjustment has been made to the basic loss per share amount presented for
the period ended 31 March 2020 in respect of dilution as the outstanding share
options and convertible bonds had no dilutive effect on the basic loss per share
amount presented.

For the purpose of calculation of basic and diluted loss per share for the periods
ended 31 March 2020 and 2019, the share consolidation of the Company being
effective on 29 May 2019 was deemed to be effective throughout both periods.
Accordingly, the weighted average number of ordinary shares of the Company in
issue during the three months ended 31 March 2019 were adjusted to reflect the
share consolidation.

ERAFPIEEERERLR F-FEHEERS 2020

891,874,970 694,323,113

BREEER

BEASEERERRE_ T _TF-A=+—HILHR2M
FREARBESE - RN RETERBRER AR ESY
MENNEREABERSEIREIXE -

A EBE_F_RER_FT-AF=A=T-HLHRAZ
BREAREEFEMS  ARAKR_Z—-NAFHA
ZHABERZBENEHRE AR MESREAN—EEH - B
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Management Discussion and Analysis

BEREFN WD

BUSINESS REVIEW

The Group is principally engaged in research and development, manufacture
and sales of consumer electronic devices, such as fithess bracelets, GPS
personal navigation devices, mobile internet devices, TV set-top boxes, and
provision of application software development services. The Group provides
one-stop services to the customers by offering design, prototyping/sampling,
manufacturing, assembling and packaging of their products.

The Group recorded total revenue of approximately HK$25.3 million for the
Reporting Period, representing an increase of approximately HK$3.8 million or
approximately 17.7% as compared to the revenue for the Corresponding
Period of approximately HK$21.5 million. The increase in revenue was mainly
attributable to the Group’s sales on trading of electronic products, accessories
and raw materials. However, due to the outbreak of COVID-19 during the
Reporting Period, there was no revenue of provision of application software
development services was recorded.

FINANCIAL REVIEW

Cost of Sales and Gross Profit

The cost of sales was mainly generated by merchandises and raw materials.
The Group’s cost of sales increased by approximately 38.2% from
approximately HK$17.8 million for the Corresponding Period to approximately
HK$24.6 million for the Reporting Period. The gross profit for the Reporting
Period decreased by approximately 80.0% to approximately HK$0.7 million
whilst the gross profit margin decreased from approximately 17.1% in the
Corresponding Period to approximately 2.9% in the Reporting Period, which
was mainly due to the absence of revenue of provision of application software
development services which had high gross profit margin of approximately
95% in Corresponding Period and drop in selling price under the pressure of
the economic downturn.

Expenses

Staff costs of the Group for the Reporting Period was approximately HK$1.4
million, representing a decrease of approximately HK$1.8 million as compared
with staff costs for the Corresponding Period of approximately HK$3.2 million.
Such significant decrease in staff costs was attributed to the decrease of
share-based payment expenses of approximately HK$1.5 million during the
Reporting Period.

The administrative expenses of the Group for the Reporting Period amounted
to approximately HK$4.1 million, representing a decrease of approximately
HK$1.4 million from approximately HK$5.5 million in the Corresponding
Period. The decrease in administrative expenses was mainly attributable to the
decrease in share-based payment expenses of approximately HK$1.5 million
during the Reporting Period.

£ 361
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Management Discussion and Analysis

BEREFN WD

Loss for the Period

The net loss of the Group was approximately HK$4.4 million during the
Reporting Period as compared to a net loss of approximately HK$1.3 million
for the Corresponding Period. The increase in loss was due to the decrease in
gross profit of the Group resulted from absence of revenue from provision of
application software development services.

The Board does not recommend the payment of dividends for the three
months ended 31 March 2020 (31 March 2019: nil).

Outlook

The outbreak of COVID-19 during the Reporting Period affected the operation
and results of the Group for the Reporting Period. In the forthcoming future,
the Group will pay attention to the development of this disease, evaluate its
impact on the financial position and operating results of the Group and apply
appropriate measures accordingly.

The management carefully considered the market factors such as market
trends, capital expenditures and development cycles when selecting the
appropriate product mix to which the Group should focus and devote its
resources. To diversify its income streams and counter balance the market
trends, the Group will continue to further develop and expand its
manufacturing business and the business of application software
development.

It is the Group’s corporate mission to continue to explore ways to improve its
financial performance and to broaden the sources of revenue within
acceptable risk level. Hence, the Company does not rule out the possibility of
investing in or changing to other business as long as it is in the interest of the
Company and the shareholders as a whole. Also, as part of its routine
exercise, the Company reviews the performance of its existing business
portfolio and evaluates possible investment opportunities available to the
Company from time to time. Subject to the result of such review and the then
market and economy situation, the Company may make suitable investment
decisions which may involve the disposal of the whole or part of its existing
business portfolio and/or change of the asset allocation of its business and
investment portfolio and/or expanding its business portfolio with a view of
realizing and/or optimizing the expected return and minimizing the risks.
Meanwhile, the Company does not preclude the possibility that the Company
may implement debt and/or equity fund raising plan(s) to satisfy the financing
needs arising out of any business development of the Group as well as to
improve its financial position in the event that suitable fund raising
opportunities arise, as the Company has from time to time been approached
by investors for potential investment projects. In these regards, the Company
will publish announcement as and when appropriate according to applicable
rules and regulations.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY SPECIFIED UNDERTAKING OF THE
COMPANY OR ANY OTHER ASSOCIATED
CORPORATION

As at 31 March 2020, the interests and short positions of the Directors and
chief executives of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO”)), as
recorded in the register maintained by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by directors of listed issuers as
referred to in Rules 5.46 of the GEM Listing Rules were as follows:

Long positions
Ordinary shares of the Company

EERFRTRAERAQARAQAEAN
EEFEMEMABEEORD - HERO R
BHEPNERERHKE

RZZEZTF=A=+—0 BERAQATBITRABR
RARREMEEEZE (EERESRAEERIN((BFRHBE
HRB11) EXVER) 8RR - HEBERGD REFFEEELALR
FIREEA R EEMF32EFENE LM HRIE
GEM LR BIE 546 (ATl L THBITAZEFHITZ HHH
EREAESITAE AR A RS AR T -

B A
5y

Percentage of

Number of the Company’s
Capacity and shares issued share
Name nature of interest Class of Shares (note 1) capital
RHER HAQTE BT
=5 B RERMEE gy ball (st 1) BAzEHDE
Wu Yong Fu Beneficial owner Share Option (note 2) 6,756,000 (L) 0.76%
RXK= E=mMAA FERRHE (Bfat2)
Chong Yu Keung Beneficial owner Share Option (note 2) 6,756,000 (L) 0.76%
CRgEcE: E=mMAA FERRHE (Bfat2)
Notes: BieE -
1. The letter “L” denotes a long position in the shareholder’s interest in the share 1. FH LI ERERAARBRAESZNTE -
capital of the Company.
2. These represented the interests in underlying shares in respect of share options 2. ZEBBRBIEARRMRHBEREY ROBERG#ER - F

granted by the Company, details of which are disclosed in section headed “Share
Option Scheme” below.

Save as disclosed above, as at 31 March 2020, none of the Directors and
chief executives of the Company had any interests or short positions in any
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) recorded
in the register required to be kept by the Company pursuant to Section 352 of
the SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by directors of listed issuers as
referred to in Rule 5.46 of the GEM Listing Rules.

BN T XX [T 8] —#f -

BEXFHEEIN RZT_TF=A=+—H #HEES
RARREEBTRAERARBHE A MEREE (EER
&5 NS GO XV ED) R - R R ESFDE
BRRARRAREES MPERIIEI2HEFENERL
- HARBGEM E AR RIE 5. 46 (5Pl E EITAESRE
TR SHREENARRITHE AR B R B2 a0 ek
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN THE
SHARES AND UNDERLYING SHARES OF

THE COMPANY

As at 31 March 2020, the following persons (other than a Director or chief R-Z-_ZTHFE=F=+—01  RIEFH NS EH S 336 15
executive of the Company) had interests or short positions in the shares and B BEHE LML TIHIAL(BERRATEIBTR
underlying shares of the Company as recorded in the register required to be A BRIN RAR R B MBI D R A RSAA ¢

kept under section 336 of the SFO:

FERRREMATREQXDRG REBRSD
MR R AR

Long positions #E
Ordinary shares of the Company FANETE= )

Percentage of

Number of the Company’s

Capacity and shares issued share

Name nature of interest Class of Shares (note 1) capital

BRGOEE HAERR BT

=18 SR RERMEE igrig<pl (Kt7E1) BREZBDH

Martford Limited (note 2) Beneficial owner Ordinary shares 301,981,250 (L) 33.86%
Martford Limited (/51 2) BERERA LiEAR

CITIC Group Corporation (note 3) Interest of controlled corporation  Ordinary Shares 55,555,555 (L) 6.23%
FEPEEEERAR (MiE3) RS EEER LA

CITIC Polaris Limited (note 3) Interest of controlled corporation  Ordinary Shares 55,555,555 (L) 6.23%
FIEREBRAR(AiE3) RS EEER LA

CITIC Glory Limited (note 3) Interest of controlled corporation  Ordinary Shares 55,555,555 (L) 6.23%
FIEREBR AR (AiE3) RS EEER LA

CITIC Limited (note 3) Interest of controlled corporation  Ordinary Shares 55,555,555 (L) 6.23%
FEPEROBRAR (MiE3) RS EEER LA

CITIC Corporation Limited (note 3) Interest of controlled corporation  Ordinary Shares 55,555,555 (L) 6.23%
CITIC Corporation Limited (4471 3) ZEEE R gl
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Percentage of

Number of the Company’s
Capacity and shares issued share
Name nature of interest Class of Shares (note 1) capital
RO&E AT BT
£ SO RERME B4 3E 5 (Mtat1) BRAEZBDL
China CITIC Bank Corporation Interest of controlled corporation  Ordinary Shares 55,555,555 (L) 6.23%
Limited (note 3)
FERITRHBER R B (K:E3) EESEEER TEiR
Citic Investment (HK) Limited (note 3) Interest of controlled corporation  Ordinary Shares 55,555,555 (L) 6.23%
Citic Investment (HK) Limited (/7% 3) B EERER T
Fortune Class Investments Interest of controlled corporation  Ordinary Shares 55,555,555 (L) 6.23%
Limited (note 3)
Fortune Class Investments Limited (A1 3) SR #lEE R TEiR
Metal Link Limited (note 3) Interest of controlled corporation  Ordinary Shares 55,555,555 (L) 6.23%
Metal Link Limited (/#7+3) Rt EEER Ek
CITIC International Financial Interest of controlled corporation  Ordinary Shares 55,555,555 (L) 6.23%
Holdings Limited (note 3)
FEERS/RIERER AR (A:13) RS EEER TER
CITIC International Assets Interest of controlled corporation  Ordinary Shares 55,555,555 (L) 6.23%
Management Limited (note 3)
FEEREEERERAR (MiF3) RS EEER TER
CITIC Merchant Co., Limited (note 3) Interest of controlled corporation  Ordinary Shares 55,555,555 (L) 6.23%
FEREREEEERAR (M:13) EEGEEER TER
Radiant Assets Management Beneficial owner Ordinary Shares 55,555,555 (L) 6.23%
Limited (note 3)
Radiant Assets Management Limited EnEEA TEk

(Ktat3)
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Notes:

1. The letter “L” denotes a long position in the shareholder’s interest in the share
capital of the Company.

2. The 301,981,250 shares were held by Martford Limited which is wholly and
beneficially owned by Mr. Wang Lianghai.

3. The entire issued share capital of Radiant Assets Management Limited is owned
by CITIC Merchant Co., Limited, which is in turn owned as to 51% by CITIC
International Assets Management Limited (“CITIC Asset Management”). CITIC
Asset Management is owned as to 46% by CITIC International Financial Holdings
Limited (“CITIC Financial Holdings”), which is in turn wholly owned by China
CITIC Bank Corporation (“China CITIC Bank”). China CITIC Bank is owned as to
65.37%, 0.02% and 0.58% by CITIC Corporation Limited, Fortune Class
Investments Limited (“Fortune Class”) and Metal Link Limited respectively.
Fortune Class is owned as to 100% by Citic Investment (HK) Limited, which is
wholly owned by CITIC Corporation Limited (“CITIC Corporation”). CITIC
Corporation is wholly owned by CITIC Limited which owns 100% of CITIC
Corporation and 100% of Metal Link Limited. CITIC Limited is owned as to
25.60% and 32.53% by CITIC Glory Limited and CITIC Polaris Limited
respectively. CITIC Glory Limited and CITIC Polaris Limited are wholly owned by
CITIC Group Corporation.

Save as disclosed above, as at 31 March 2020, no other interests or short
positions in the shares or underlying shares of the Company were recorded in
the register required to be kept by the Company under section 336 of the
SFO.

Purchase, Sale or Redemption of Listed Securities of the
Company

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the Reporting Period.

Events after the Reporting Date

As announced by the Company on 27 March 2020, 14 April 2020 and 20 April
2020, a placing was completed on 20 April 2020 that an aggregate of
138,864,000 placing shares of the Company (the “Placing”), representing
approximately 13.47% of the total number of issued Shares immediately after
the completion of the Placing, had been successfully placed through the
placing agent to not less than six placees at the placing price of HK$0.10 per
placing share. The new shares were issued under the general mandate
granted to the directors of the Company at the annual general meeting of the
Company held on 20 June 2019. The gross proceeds and net proceeds from
the placing were approximately HK$13.9 million and HK$13.3 million,
respectively which was intended to be used for providing additional general
working capital of the Group. Details are set out in the announcements of the
Company dated 27 March 2020, 14 April 2020 and 20 April 2020. As at the
date of this report, the net proceeds of approximately HK$6.6 million from the
Placing had been used as working capital as intended.
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Save as disclosed herein, up to the date of this report, the Group had no
significant subsequent events after the Reporting Period which needs to be
disclosed.

Competing Interests

The Directors confirm that none of the controlling shareholders or Directors
and their respective close associates (as defined in the GEM Listing Rules) is
interested in any business apart from the business operated by the Group
which competes or is likely to compete, directly or indirectly, with the business
of the Group during the Reporting Period.

Compliance with the Required Standard of Dealings in Securities
Transactions by Directors

The Group has adopted the required standard of dealings set out in Rules
5.48 to 5.67 of the GEM Listing Rules as the code of conduct regarding
Directors’ transactions in securities of the Company with effect from 18 July
2014 upon listing on GEM of the Stock Exchange. Having made specific
enquiry with the Directors of the Company, each Director confirmed that he/
she had complied with the required standard of dealings and there was no
event of non-compliance during the Reporting Period.

Corporate Governance Practices

The Company endeavours to maintain high standards of corporate
governance for enhancement of shareholders’ value and to provide
transparency, accountability and independence. The Company’s corporate
governance practices are based on the principles and the code provisions (the
“Code Provisions”) set out in the Corporate Governance Code (the “CG
Code”) contained in Appendix 15 of the GEM Listing Rules. The Company
adopted the Code Provisions as set out in the CG Code since the listing of the
Company on 18 July 2014. During the three months ended 31 March 2020,
the Company had complied with the applicable Code Provisions and
mandatory disclosure requirement as set out in the CG Code.

Audit Committee

The Company has established an audit committee with written terms of
reference in compliance with the GEM Listing Rules. The primary duties of the
audit committee are to review and supervise the financial reporting process
and internal control systems of the Group. The audit committee comprises
three independent non-executive Directors, namely Mr. Huang Jian (committee
chairman), Mr. Zheng Wan Zhang and Mr. Wong Tik Tung.

The unaudited condensed consolidated financial statements of the Company
for the three months ended 31 March 2020 has been reviewed by the audit
committee. The audit committee is of the opinion that such financial
information complies with the applicable accounting standards, the GEM
Listing Rules and legal requirements, and that adequate disclosure have been
made.
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Share Option Scheme

The share option scheme (the “Share Option Scheme”) adopted by the
Company on 20 June 2014 is a share incentive scheme and is established to
recognize and acknowledge the contributions that eligible participants (as
defined therein, including employees) have made or may make to the Group.

The Share Option Scheme shall be valid and effective for a period of 10 years
commencing from the adoption date (i.e. 20 June 2014) pursuant to the terms
of the Share Option Scheme.

On 19 December 2017, the Company granted share options to certain eligible
participants to subscribe for a total of 500,000,000 ordinary shares of
HK$0.0002 each (the “Old Shares”) in the issued share capital of the
Company (the “Old Options”). The Old Options were outstanding and not yet
exercised. As a result of the share consolidation whereby every eight (8)
existing issued and unissued ordinary shares of par value of HK$0.0002 each
in the share capital of the Company into one (1) consolidated share of par
value of HK$0.0016 each became effective on 29 May 2019 (the “Share
Consolidation”), the exercise price of the Old Options had been adjusted
from HK$0.1632 per Old Share to HK$1.3056 per consolidated share and the
number of shares of the Company to be issued upon exercise of the
outstanding Old Options had been adjusted from 500,000,000 Old Shares to
62,500,000 consolidated shares.

The overall limit on the number of Shares which may be issued upon exercise
of all outstanding options granted and yet to be exercised under the Share
Option Scheme and any other schemes of the Company must not exceed
30% (or other percentage as stipulated in the GEM Listing Rules) of the Shares
in issue from time to time. Subject to the aforesaid limit, the number of Shares
which may be issued upon the exercise of all options granted or to be granted
under the Share Option Scheme and any other share option schemes of the
Company is 68,722,500 Shares, representing 10% of the issued Shares as at
21 June 2018, being the date of approval of the existing scheme limit by the
Shareholders (the “Refreshment”), and as adjusted following the Share
Consolidation became effective on 29 May 2019. Since the Refreshment, on 4
June 2019, it was resolved by the Company to cancel the 62,500,000
outstanding Old Options and subject to the irrevocably and unconditionally
agreement of each of grantees to the cancellation of their respective Old
Options, to grant 68,720,000 new share options with exercise price of
HK$0.2412 per share (the “New Options”) entitling the grantees to subscribe
for 68,720,000 shares of the Company. Details are set out in the
announcement of the Company dated 4 June 2019. The closing price of the
Shares, immediately before the grant date was HK$0.131 per Share. The
average closing price of the Shares for the five business days immediately
preceding the grant date was HK$0.2412 per Share. Out of the 68,720,000
newly grant Options, 12,596,000 Options had lapsed and none of the Options
had been exercised and/or cancelled as at 31 March 2020.
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As at 31 March 2020, 56,124,000 effective share options were outstanding.

The maximum entitlement of each participant under the Share Option Scheme
is 1% of the issued Shares of the Company unless such grant has been duly
approved by resolution of the shareholders of the Company in general
meeting.

The exercise period of any option granted under the Share Option Scheme
must not be more than 10 years commencing on the date of grant.

The acceptance amount for the option is determined by the Board from time
to time.

The exercise price determined by the Board shall be at least the higher of (i)
the closing price of the Shares as stated in the Hong Kong Stock Exchange’s
daily quotations sheet on the date of grant, which must be a business day;
and (i) the average of the closing prices of the Shares as stated in the Hong
Kong Stock Exchange’s daily quotations sheet for the five business days
immediately preceding the date of grant.

Subject to earlier termination by the Company in a general meeting or by the
Board, the Share Option Scheme shall be valid and effective for a period to be
determined and notified by the Board to the grantee during which the option
may be exercised and in any event shall not be more than 10 years
commencing on the date on which the offer in relation to such option is
deemed to have been accepted in accordance with the terms of the Share
Option Scheme and expiring on the last day of the ten-year-period. The
remaining life of the Share Option Scheme was up to 19 June 2024.
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Movements of the share options, which were granted under the Share Option

Scheme, during the Reporting Period are set out below:

No. of options

RBEMEREERES SR 2 BRIE 22T

expired/lapsed/
granted exercised cancelled exercise price
on during the during the during the on exercise of the options
date of grant 1 January Reporting Reporting Reporting 31 March  Vesting period of the per share
name of grantee of the options 2020 Period Period Period 2020  period™® options (HKD)
HEER =1
1 BE/ %M/ S BREZ
BRE —T-%F HEH ey [ A St 223 BRE eeE
RRARE RinBH -A-H R R BREHE =B=t-8R gGEHw s (%)
Mr. Wu Yong Fu 4 June 2019 6,756,000 Ni Nil Ni 6,756,000  N/A 4 June 2019 - 0.2412
3 June 2029
RAEEE “F-NE 6,756,000 Z Z Z 6,756,000 @R “E-NE 0.2412
~AMA ANARAE
“ZINE
~A=H
Mr. Chong Yu Keung 4 June 2019 6,750,000 Ni Nil Ni 6,756,000  N/A 4 June 2019 - 0.2412
3 June 2029
HRREE ZE-ME 6750000 Z Z T 6756000 TEA ZE0F 0.2412
~AMA ANARAE
“ZINE
~A=H
Other grantees 4June 2019 24,226,000 Ni Nil 2,920,000 21,306,000 4 June2019- 4 June 2020 - 0.2412
3 June 2020 3 June 2029
EfERA ZE-NE 24206000 z T 2920000 21306000 ZE-NF “Z-%F 0.2412
~AMA ~ARAE ANARAE
—Z-% “ZINE
~A=H ~A=H
Other grantees 4June 2019 24,226,000 Ni Nil 2,920,000 21,306,000 4 June2019- 4 June 2021 - 0.2412
3 June 2021 3 June 2029
EfERA ZE-NE 24206000 z T 2920000 21308000 ZE-NF % 0.2412
~AMA ~ARAE ANARAE
I Shd “ZINE
~A=H ~A=H
Total 61,964,000 Ni Nil 5840,000 56,124,000
@ 61,964,000 z Z 5,840,000 56,124,000
EBATIEEERERAT £ SEEERE 2020 19
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Notes:

(1) The New Options granted to the directors will be vested immediately upon their
acceptance of such New Options.

) The New Options granted to the employees have a vesting period of 2 years, i.e.

one-half of the New Options shall be vested on the first (1st) anniversary (round
down to the nearest New Option) and the remaining one-half of the New Options
shall be vested on the second (2nd) anniversary of the date of grant respectively.

By order of the Board
Millennium Pacific Group Holdings Limited
Zhou Chuang Qiang
Executive Director

Hong Kong, 13 May 2020

As at the date of this report, the executive directors of the Company are Mr.
Wang Li, Mr. Wu Yong Fu and Mr. Zhou Chuang Qiang; the non-executive
director of the Company is Mr. Chong Yu Keung; and the independent non-
executive directors of the Company are Mr. Huang Jian, Mr. Zheng Wan
Zhang and Mr. Wong Tik Tung.

This report will appear on the GEM website (www.hkgem.com) for at least
seven days after the date of publication and on the website of the Company
(www.mpgroup.hk).
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