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CHARACTERISTICS OF GEM (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more
susceptible to high market volatility than securities
traded on the Main Board and no assurance is given
that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”)
of China Regenerative Medicine International Limited
(the “Company”) collectively and individually accept full
responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the “GEM Listing Rules”)
for the purpose of giving information with regard to the
Company and its subsidiaries (collectively the “Group”).
The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief
the information contained in this report is accurate and
complete in all material respects and not misleading or
deceptive, and there are no other matters the omission
of which would make any statement herein or this report
misleading.
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FINANCIAL HIGHLIGHTS

The Company together with its subsidiaries (collectively
the “Group”) recorded a revenue of approximately
HK$4.7 million for the three months ended 31 March
2020, representing a decrease of 42.0% from the
corresponding period of last year (2019: HK$8.1 million).
Gross profit increased by 36.4% to approximately
HK$3.0 million from the corresponding period of last year
(2019: HK$2.2 million), gross profit margin increased
from 27.3% of last period to 63.8% of this period. The
Group recorded a loss for the period for the three months
ended 31 March 2020 of approximately HK$13.8 million
(2019: HK$44.6 million loss).

The Group recorded a revenue of approximately HK$1.5
million from sales of dermatology, cosmetic products
and others for the three months ended 31 March 2020,
representing a decrease of 40% from the corresponding
period of last year (2019: HK$2.5 million) as the Group
continued to focus to manage the credit risk of the
products.

The Group recorded a revenue of approximately HK$0.5
million from sales of ophthalmology products for the three
months ended 31 March 2020, representing a decrease
of 44% from the corresponding period of last year (2019:
HK$0.9 million). This was because the Group was still
in the process of changing its distribution strategy and
resulting in a decrease in revenue for the period as
compared with the corresponding period in last year.

The Group recorded a revenue of approximately HK$0.5
million from sales of stomatology products for the three
months ended 31 March 2020, representing a decrease
of 84.8% from the corresponding period of last year
(2019: HK$3.3 million) as the Group was still in the
process of changing its distribution strategy during the
period.

The Group recorded a revenue of approximately HK$2.1
million from sales of cell and healthcare products and
services for the three months ended 31 March 2020,
representing an increase of 61.5% from last period (2019:
HK$1.3 million) mainly due to the continuing efforts by the
Group to prosper in these areas during the period.
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There is no revenue from the sales of medical equipments
for the three months ended 31 March 2020 (2019:
HK$40,000) as the Group has substantially reduced less
profitable medical equipment trading business since
2018.

The amounts of total operating expenses for the three
months ended 31 March 2020 were approximately
HK$19.6 million, representing a decrease of 59.8% as
compared to the corresponding period of last year (2019:
HK$48.7 million), which mainly consisted of, employee
benefit expenses of approximately HK$7.3 million
(2019: HK$18.5 million), amortisation and depreciation
expenses of approximately HK$1.7 million (2019:
HK$10.7 million), research and development costs of
approximately HK$0.5 million (2019: HK$5.0 million),
share option expenses of approximately HK$0.7
million (2019: HK$1.7 million), advertising and
marketing expenses of approximately HK$0.03 million
(2019: HK$2.4 million), legal and professional fee of
approximately HK$2.4 million (2019: HK$0.4 million) and
consulting fee of approximately HK$1.6 million (2019:
HK$0.5 million). Loss per share attributable to the owners
of the Company for the three months ended 31 March
2020 was HK1.713 cents (2019: HK4.171 cents).
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The board of directors (the “Board”) of the Company
hereby presents the unaudited condensed consolidated
financial statements of the Group for the three months
ended 31 March 2020, together with the comparative
unaudited figures for the corresponding period in 2019 as

follows:

ARREEE([EEg)ELE
AEEHE—_SE-_TF=A=
+—BIt=EA 2 REFE %P
REBHRE  BER_T— &
BB 2 RS TEZ LB FNT -

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OB LOSS AND OTHER COMPREHENSIVE INCOME
REEREPRGEEREREMEEEA XK

For the three months ended 31 March 2020
HE_Z-_ZTF=-A=+—HI-=A

Three months ended

31 March
BE=A=t—HL=MEA
2020 2019
b S 35 —E-NE
HK$’000 HK$’000
THER FAT
Notes Unaudited Unaudited
FisE RISER N &
Revenue Wz 3,4 4,672 8,078
Cost of sales THEMA (1,691) (5,869)
Gross profit ER 2,981 2,209
Other income HAbW A 4 4,457 3,890
Selling and distribution expenses HERDHEAS (2,237) (6,766)
Administrative and other expenses ~ 1TE R E A (17,370) (41,941)
Finance costs BBER 5 (1,605) (2,577)
Loss before income tax BRETERAIER 6 (13,774) (45,185)
Income tax credit FTERiR % 7 - 614
Loss for the period HREE (13,774) (44,571)
Other comprehensive income His2EWBA
ltems that may be reclassified HERREET 718
subsequently to profit or loss: FEmEE -
Exchange gain on translation of B 58I E B
financial statements of W B R W
foreign operations 825 7,720
Other comprehensive income HRNEM2EUA
for the period 825 7,720
Total comprehensive income HARZEAKRA
for the period (12,949) (36,851)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME (Cont’d

AEELERFeBEa REMEEBRARGE)

For the three months ended 31 March 2020
HE_Z-_ZTF=A=+—HIt=@A

Three months ended

31 March
BE=A=+—-HL=fEA
2020 2019
St 33 —E-NEF
HK$’000 HK$’000
TAET TET
Notes Unaudited Unaudited
Fiast ABER AEEZ
Loss for the period attributable to: LT A T ELBRESE !
Owners of the Company AREIHEEA (15,066) (36,676)
Non-controlling interests e EL 1,292 (7,895)
(13,774) (44,571)
Total comprehensive income for UTATEEHAZA
the period attributable to: L ONE
Owners of the Company ARAHEBA 343 7,874
Non-controlling interests e S EL 482 (154)
825 7,720
Loss per share for loss for the period A2 B A A JE(E HIA 9
attributable to owners of the BREERER
Company
- basic (HK cents) —EAR(E) (1.713) 4.171)
restated
mE5
~ diluted (HK cents) —#55(E1) N/A N/A
AER TiEH
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

AY

AEELERFEERZBR

For the three months ended 31 March 2020
HE2 T -_ZEF=_A=+—HIt=1@A

Non-
controlling
interest Total
Attributable to owners of the Company ﬁ:ﬁﬂﬁ a4
RATEE AR S
Share
Share Share Translation  Special Other ~ option  FVOCI Accumulated
Capital Premium  reserve  reserve  reserve  reserve  reserve losses ~ Sub-total
BAYE
REM#ZE
BRE WSR2
BE  ROEE HERE SHEE HHRE & i ZiER gt
HK$000  HKS000  HKS000  HK$'000  HK$'000  HK$O000  HKS000 HK$000  HK$000  HK$000  HKSO000
Tér TEr TEr  TEr  TEr  TEr  TiEn Tér TEr  TEr  TEn
At 1 January 2019 R-B-nE-A-A
(audited) (&&%) 175,858 3,196996  (32,995) (200) (410463) 42,15 48517 (2.414000) 605779  (38,516) 567,263
Loss for the period HRER - - - - - - - (36676 (36,676) (7,895  (44,571)
Other comprehensive income At 2ERA
Exchange gain/{loss) on translation BERNEBHBRR
of financial statements ZERNE/ (BB
of foreign operations - - 7,874 - - - - - 7,874 (154 7,720
Total comprehensive income Lk 9N
for the period - - 7874 - - - - (36,676) (28,8020 (8,049  (36,851)
Equity-settled share-based payments  DUERHE 2 RIEHBA - - - - - 1708 - - 1708 - 1703
Lapse of share options BRELH - - - - - (490) - 490 - - -
At 31 March 2019 RZZ-NEZA=1-A
(unaudited) (RESH) 175858 3196996  (25,121) (00 (410463 43360 48517 (2450276 578680 (46565 532,115
At 1 January 2020 R=B-B£-A-A
(unaudited) (Note) (REBER) (W) 175,858 3,196,996  (19,168) (200) (433,720) 40,299  (93,951) (2,811,507) 54,607  (59,923)  (5,316)
Loss for the period BRER = = = = = o - (15066) (15066 1,292  (13,774)
Other comprehensive income Hth2EMA
Exchange gain on translation of financial  #E§0 £ 48K RE
statements of foreign operations pdi3:) e - - 343 - - - - - 343 482 825
Total comprehensive income BR2EARA
for the period - - 343 - - - - (15,066)  (14,723) 1,774 (12,949)
Equity-setfled share-based payments  WEREE 2RO HER = = = = = 726 S = 126 - 126
Lapse of share options BREXN - - - - - (1,74) = 1,741 = - -
At 31 March 2020 RZB-Z£ZA=t-A
(unaudited) (REER) 175,858 3,196,996  (18,825) (200) (433,720) 39,284  (93,951) (2,824,832) (40,610) (58,149) (17,539)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT

OF QEANQES IN EAQ\QI'[Y (Con’g_’b d)
AEELERGEEREER(E)
For the three months ended 31 March 2020
HE—_Z-_TF=-A=+—HI-=A

Note: The balance as at 1 January 2020 was prepared based
on the unaudited annual results of the Group for the year
ended 31 December 2019, released on 30 March 2020.

The special reserve represents the difference between
the nominal value of the shares of the acquired
subsidiaries and the nominal value of the Company’s
shares issued for their acquisition at the time of the
Group’s reorganisation in 2001.

The other reserve represents the difference between
the fair value of consideration paid to increase the
shareholding in a subsidiary, Shaanxi Aierfu Activtissue
Engineering Company Limited and the amount of
adjustment to non-controlling interests during the years
ended 30 April 2011, 2013 and 2014.

The FVOCI reserve represents the change in fair value of
the Group’s financial assets at fair value through other
comprehensive income (“FVOCI”) under non-current
assets.
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Notes:

8

GENERAL INFORMATION

China Regenerative Medicine International Limited (the
“Company”) was incorporated as an exempted company
with limited liability in the Cayman Islands under the
Companies Law (Revision 2001) of Cayman Islands on
20 April 2001. The address of its registered office is
P.O. Box 309, Ugland House, Grand Cayman, KY1-1104,
Cayman Islands and its principal place of business is
Rooms 3006-10, 30/F., China Resources Building,
26 Harbour Road, Wanchai, Hong Kong.

The Company’s shares are listed on GEM of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
The Company is an investment holding company. The
principal activities of its subsidiaries are research and
development of bio-medical products; production and
sale of tissue engineering and stem cell products; sale
and distribution of cosmetic and other products; sale
and distribution of medical equipment; and provision of
healthcare services.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements for the three months ended 31 March 2020
have been prepared in accordance with the Hong Kong
Financial Reporting Standards (“HKFRSs”, which also
include the Hong Kong Accounting Standard (“HKAS”)
and Interpretations) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”), and with
applicable disclosure requirements of the GEM Listing
Rules and the Hong Kong Companies Ordinance.
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BASIS OF PREPARATION (Cont’d)

The unaudited condensed consolidated financial
statements do not include all the information and
disclosures required in the annual financial statements
and should be read in conjunction with the unaudited
annual results of the Group for the year ended 31
December 2019, released on 30 March 2020. The
accounting policies and basis of preparation adopted in
the preparation of the unaudited condensed consolidated
financial statements are the same as those used in the
Group’s unaudited annual results for the year ended 31
December 2019, released on 30 March 2020.

The unaudited condensed consolidated financial
statements for the three months ended 31 March 2020
have been prepared on the historical cost basis except for
certain financial instruments, which are stated at fair value.

It should be noted that accounting estimates and
assumptions are used in preparation of the unaudited
condensed consolidated financial statements. Although
these estimates are based on management’s best
knowledge and judgement of current events and actions,
actual results may ultimately differ from those estimates.

The Group had incurred a loss for the period
attributable to owners of the Company of approximately
HK$15,066,000 for the three months ended 31 March
2020 and based upon the unaudited annual results of the
Group for the year ended 31 December 2019, the Group
has a net liability of approximately HK$5.3 million as at
31 December 2019. This situation indicates the existence
of a material uncertainty that may cast significant doubt
on the Group’s ability to continue as a going concern
and therefore, the Group may not be able to realise its
assets and discharge its liabilities in the normal course of
business.
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BASIS OF PREPARATION (Cont’d)

Management plans to improve the Group’s liquidity by:

the disposal of its financial assets at fair value
through profit or loss with the carrying amount
of HK$267.8 million as at 31 December 2019
to Mr. Xiong Qiangen (“Xiong”), an independent
third party. On 6 January 2020, the Group
disposed 15% of this investment to Xiong at the
consideration of US$5.8 million (equivalent to
HK$45.1 million). Xiong is obligated to settle the
consideration in full by 30 June 2020, but he has
the option to pay by installments on a schedule
to be agreed with the Group. Upon payment of
the first installment of the consideration, Xiong will
acquire legal title to 15% of this investment. On 21
February 2020, the Group entered into agreement
with Xiong to dispose the remaining 85% of this
investment at the consideration of US$32.9 million
(equivalent to HK$256.6 million). Details are set
out in the Company’s announcement dated 21
February 2020. Xiong shall pay US$3.9 million
(equivalent to HK$30.4 million) for settlement of
the deposit. The settlement can be made by (i)
offsetting against the amounts due by the Group
to Xiong; or (ii) by cash. Xiong shall pay the
remaining US$9 million (equivalent to HK$70.2
million), US$10 million (equivalent to HK$78.0
million) and US$10 million (equivalent to HK$78.0
million) by 30 June 2020, 30 September 2020 and
30 December 2020 respectively. This transaction
has been approved by the shareholders of the
Company pursuant to an ordinary resolution
passed at an extraordinary general meeting held
on 7 May 2020;
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2.

BASIS OF PREPARATION (Cont’d)

(ii) issue of new shares and convertible bonds of
the Company. On 2 March 2020, the Company
entered into (i) the placing agreement with joint
placing agents to procure not less than six placees
to subscribe for up to 500 million ordinary shares
of the Company at the placing price of HK$0.20
per share; and (ii) the subscription and settlement
agreement with All Favour to subscribe for a 3-year
zero coupon rate convertible bonds in the principal
amount of HK$120 million at its face value and
All Favour share pay the subscription price upon
completion by setting off against the shareholder’s
loan in the amount of HK$120 million. The
subscription and settlement agreement was
completed on 21 April 2020. The placing of new
ordinary shares is in progress and the Directors
expect completion to take place before the long
stop date of 31 May 2020;

(iif) on 17 March 2020, the Group signed the
supplementary agreement with Xiong to increase
the facility amount from HK$100 million to HK$180
million (further increased to HK$200 million on 2
April 2020) and extend the repayment date from
31 March 2020 to 30 June 2021, subject to off-
setting arrangements as stated in (i) above; and

(iv) in April 2020, All Favour has made available to the
Group an interest-free term loan facility of up to
HK$100 million repayable in full on or before 30
September 2021.

Accordingly, the unaudited consolidated condensed
financial statements have been prepared on a going
concern basis.

SEGMENT INFORMATION

The Group identified operating segments and prepared
segment information based on the regular internal
financial information reported to the executive Directors
for their decisions about resources allocation to the
Group’s business components and for their review of
the performance of those components. The business
components in the internal financial information reported
to the executive Directors are determined following the
Group’s major product and service lines.

The Group has identified the following reportable
segments:

Dermatology, cosmetic products and others —
production and sale of dermatology, cosmetic products
and services;

Cell and healthcare products and services — production
and sales of cell and healthcare products and services;
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SEGMENT INFORMATION (Cont’d)

Ophthalmology products — production and sales of
ophthalmology products;

Stomatology products and others — production and sales
of stomatology products and others; and

Medical equipment — trading of medical equipment.

The measurement policies the Group uses for reporting
segment results under HKFRS 8 are the same as those
used in its financial statements prepared under HKFRSs,
except that:

- fair value gain on contingent consideration
receivables

- finance costs
- income tax

- corporate income and expenses which are not
directly attributable to the business activities of any
operating segment

are not included in arriving at the operating results of the
operating segment.

REVENUE AND OTHER INCOME

The Group’s turnover represents revenue from its principal
activities, measured at the net invoiced value of goods
sold, after allowances for returns and trade discounts
during the periods are as follows:

DEER (&
RAER-RHERNEER

OEERNEM - OBEmRR
Hip ) EEMHE © &

il

BREXME-EEEERE -

ks
ki

AEEREF BB RS ER
FEOMMBME DB EREAEA
MFTERR - BIREEFET
o5 2E RIS B 75 R 2R P BR R A9
MEE - A TAr & RRSN

- ERHAREZRFE
Yzs

- 5 E R
- PR

- I 3F B 1% 57 B PME A 48
LEOBZEB LMD
EWA KX

Rt ERED MR ERER
WA BIEEA o

Was e EAb UL A

AEEZEXBERPARE
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Three months ended 31 March

BEZE=RA=+—HL=M#EA

2020 2019
—EDEF —E-NF
HK$’000 HK$’000
FH&xT FHT
Unaudited Unaudited
REER REEEZ
Sale of dermatology, cosmetic 2B~ bk &
products and others HMHE 1,512 2,547
Sale of ophthalmology products BRRIEmEE 477 855
Sale of stomatology products and O Em REMmHEE
others 534 3,288
Sales of cell and healthcare 4B RR N A AR B EE Gh AT
products and services PR 7% 85 & 2,149 1,349
Sale of medical equipments BESEEE - 39
4,672 8,078
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4. REVENUE AND OTHER INCOME (Cont’d) 4, Wi Rk U A ()
Other income recognised during the periods is as follows: HXNEEREMmEALT -
Three months ended 31 March
BE=A=t+—-HL=@EA
2020 2019
i —FNF
HK$’000 HK$’000
FET FAT
Unaudited Unaudited
REEX RISERZ
Bank interest income RITHEWA 10 3,617
Government grant income (Note) NEgSEE L ONCED) 637 87
Gain on modification of lease MEETWE 3,310 -
Others Hih 500 186
4,457 3,890
Note: These government grants were received and MaE : AEEDWEZF BT
had complied with all attached conditions and B0 75 & B8 BT AN
therefore were recognised as other income during % EtZE R R
the period. HEI N BE R H b iR
Ao
5. FINANCE COSTS 5. % EHR

Three months ended 31 March
BE=A=+—HIL={EA

2020 2019
—EBCEHF —E-NF
HK$’000 HK$’000
FHBT FAETT
Unaudited Unaudited
RBEX EN e

Interest on: AT IEB BT A
Bank borrowings RITIEK - 1,297
Other borrowing EfbfER 1,061 999
Lease liabilities HEBE 544 281
1,605 28517

2020 E—FFEE e FHBLEEZEHEAR A A ‘13
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LOSS BEFORE INCOME TAX

BREFS LRI E 1R

Three months ended 31 March
BE=A=+t—HL={EA

2020 2019
g g 52 —E-NF
HK$’000 HK$’000
FEx FAET
Unaudited Unaudited
RBEZ REEZ
Loss before income tax has been BRETIS I ATE 1B
arrived at after charging/(crediting): 231 (5t A)
THIEIE :
Amortisation of land use rights T b {5 PR BE = 26
Amortisation of other intangible H & EgE
assets, included in (BEBEETH
administrative expenses FXH) 669 5,297
Depreciation of owned property, B - HE &
plant and equipment HEITE 1,048 5,484
Depreciation of right of use assets FHREEEITE - 2,307
Advertising and marketing, EE MG HERERY
included in selling and (BEEEEHER
distribution expenses paki=lb-dal) 35 2,365
Equity-settled share based NEREE 2B
payments SHNEA 726 1,703
Exchange difference, net M Z R (OF5R) 99 (633)
Short term lease expense RHRERY 129 3,219
Research and development costs It B2 A A (B EE ()
(note (i) 507 5,033
Employee benefit expenses EERAMXZ
(including directors’ emoluments): (BRESHS) :
Salaries, wages and other benefits e LENMEMER 7,584 19,676
Equity-settled share-based NHEREE RGN
payments SENE-33: 400 1,082
Retirement benefit scheme RIRERET B K
contributions 189 2,248
Less: Employee benefit expenses B FEARFER A
included in research and B TRAMAXZ
development costs (450) (2,558)
7,723 20,448

Note () Research and development costs include
depreciation and staff costs for employees in
the Research and Development Department,
which are also included in the amount disclosed

separately above.

BYGEG) A 3 AX AN B F5 AT 3 A6
FzirE kK8 TK
K ZECRITEHRE
ELit&BRERE
RIREZ SRA
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7. INCOME TAX CREDIT 7.

PGB %

Three months ended 31 March

BE=A=+—HL=HEA

2020 2019
—E-ERF —E—hF
HK$’000 HK$’000
FERT FAET
Unaudited Unaudited
RISEX RICEZ

Profits Tax — for the period FSH —HA
Hong Kong BE - -
The PRC b - B
Deferred taxation RIEFIE - 614
Total income tax credit YIRS Z ik v - 614
For the three months ended 31 March 2020 and 2019, BE_Z-_ZFK_ZT—NF
Hong Kong Profits Tax had been provided at 16.5% on =A=+—HIE=MA &
the estimated assessable profits for the relevant periods. 16.5% B 1t 22 s 46 B8 HA ) 1 =1
J‘Eu%ﬁ/mf‘”’ﬁnﬂ RS

Taxation on overseas profits has been calculated on the
estimated assessable profits for the periods at the rates
of taxation prevailing in the countries in which the Group
operates.

8. DIVIDENDS 8.

The Board of Directors does not recommend the payment
of dividends for the three months ended 31 March 2020
(2019: Nil).

9. LOSS PER SHARE 9.

The calculation of the basic and diluted loss per share
attributable to owners of the Company is based on the
following data:

Ziﬁfﬁﬂ%%

e
EEgUTTEBRVBEE_ZF
—EF=A=+—HIL=MEA
ZBRE(ZF—N%F &) -
BREE

ARNBVEE ARIEERER K
BEERRBEATBIRE

Three months ended 31 March

BE=ZA=1+—HILE=MEA

2020 2019
—ECEHE —T-NF
HK$’000 HK$’'000
FHET FAT
Unaudited Unaudited
REEX RN EZ
Loss for the period attributable to FRUAGTESRER
owners of the Company for the [55i= W /NCIE T Z =N
purpose of calculating basic loss eI AN ES 1R
per share (15,066) (36,676)
2020 2019
—ECEH —
Number of shares (restated)
R #EE (& &:751)
Weighted average number of AU ESRERER 2
ordinary shares for the purpose Tm AR I T2
of calculating basic loss per share 879,289,500 879,289,500
2020 B—FFEHRE . PEBLBEBBFEEARAR] 15
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LOSS PER SHARE (Cont’d)

On 16 May 2019, a share consolidation of every twenty
then existing ordinary shares into one new share was
completed thereby reducing the number of share in issue.
The comparative numbers for the three months ended
31 March 2019 have been restated as though that share
consolidation had taken place on 1 January 2019 to
enable direct comparison. The basic loss per ordinary
share and number of share in issue of the Company
without consolidation as reported at 31 March 2019 was
HKO0.209 cent per ordinary share and 17,585,790,000
shares respectively.

For the three months ended 31 March 2020 and 2019,
diluted loss per share attributable to owners of the
Company were not presented because the impact of the
exercise of share options was anti-dilutive.

CAPITAL AND OTHER COMMITMENTS

At the reporting date, the Group had capital and other
commitments as follows:

10.

BREE(E)

W_ZE—NAERA+H: HE
R tREBEREHAE K
RGN EHE LT -
L EBITIRMOER 48 - &
2-ZEZ-NF=A=+—HIt
“EARAMEERBEFTELET -
MOBEHEHER-_ZT—NF
—A—H%4  UZIEAEEL
B oA RZZE—NEF=
AR=+—HFERESRNEREE
MEAREBMANR D TR
MEEB 7 Bl AR EERR0.209
7 L & 17,585,790,000 A% A%

1/\ o

HE_FT_TFR-_F-NF
“A=+—HL=FA &R
TEEREARBESYE W
WEZNEERARIHER AR
HEREEESE -

BARR H Atz

RBEH - AEEZEARE
flAGET

31 March 31 December
2020 2019
—B-EF —ET-NF
=A=+—-8 | TZA=+—H
HK$’000 HK$’'000
FHERT FHT
Unaudited Unaudited
RICER R EZ
Capital commitments for property, ME - MENMEEZ
plant and equipment: BRGEIE -
Contracted but not provided for: BERTAMB R B -
Purchase of property, plant and BEWE BEX
equipment B 654 995

The Company signed two sponsorship agreements with
the University of Oxford for the research of stem cell
therapy and tissue engineering. The Company agreed
to provide GBP9 million (equivalent to HK$93 million)
to the University of Oxford by instalments over the
period covered by agreements. Up to 31 March 2020,
the Company has paid GBP5.05 million (equivalent to
HK$55.90 million (At 31 March 2019: GBP5.05 million
(equivalent to HK$55.90 million)) to the University of
Oxford. As the agreements are executory, no liability
should be recognised at the date of signing of the
agreements.

RABEFEXEDR BN
AR NS TN
MO EHZE - ARRIEER
e IO BN T
12 #£ 9,000,000 % & (B & B
93,000,000 7L) - HEZZ
—EFE=ZA=+—8 ' K27
B [ 4 32 KX 2 % 145,050,000
o8 (F8E R 55,900,000 %
T)(R=ZE—-—hF=ZA=1+—
B : 5,050,000 % & (g R
55,900,000/87C)) - B &S
WE M EFNTT 0 RELHEAE
HAY EAER A (E -
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BUSINESS REVIEW AND FUTURE
PROSPECT

The Group continues to strive for opportunity to widen its
business scope in the medicine industries and reallocate
its resources when appropriate, to strengthen and
maintain as one of the leading pioneer in the medical
and related industries. The Chinese government has
committed to provide support towards hi-tech industries,
including regenerative medicine, a sub-division of the
bio-medical industries. We will continuously strive for
more assistance from the Chinese government to
provide additional resources for broadening our R&D
coverage in regenerative medicine and related medical
device spectrum. Stem cell therapy and research and
development of stem cell pharmaceutical products,
precision disease detection and prevention in massive
health as well as precision treatment have continued to
develop.

FOREIGN EXCHANGE EXPOSURE

The Group’s business transactions, assets and liabilities
are principally denominated in Renminbi and Hong
Kong dollars. The Directors consider the risk of foreign
exchange exposure of the Group is manageable.
The management will continue to monitor the foreign
exchange exposure of the Group and is prepared to take
prudent measures such as hedging when appropriate
actions are required.

MATERIAL ACQUISITIONS/
DISPOSAL OF SUBSIDIARIES AND
ASSOCIATED COMPANIES

The Group had no material acquisitions/disposal of
subsidiaries and associated companies during the
period.

DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 31 March 2020, the following Directors and chief
executives of the Company had or were deemed to
have interest or short positions in the shares, underlying
shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the

2020 E—FFERE

EIF IR AR RAI=

K’EIH%Z%ZZ%HHEKE N

TERZEBHENRS - WEE
i%ﬁ o Bic B R DA DN 98 A4 FF 2
EESERHBITRNALI
FEBAH NS S RIMESRLE

R BREREMBEER

DRNBEBE - KPP EES
EW% TEBRNEZNE - B/
BARFMRNBLEES MAREE
ER <RI 2 AT B BB IR KB INE
TR o 40 R fER A B 0 D 2 o AT
o N2 FRBREA R AR AR
TR MR EREERE -

INBEE [ Pen
AEBNEBRS - EERAE
FEUARBRBLAE E=F
RENEB ZINERRZIE - &
18 [ % 4 4B B 1 N 5 [ A [ 3
B - WEHEBREFTERENEE
B BIANE )+ o

B 2 ) % B 2
SEARWE,
e TE

REIR - REERENE AR &
BBARERWE HEEE -

EENERSTHAE
R R BB IR 2
EmRE

R=Z—_ZF=F@8 — B ' |
NEERARFZERSTEHRAER
ZLVAT&E*H HF/Qi.(E%&Eﬁ%i
BIEBESTIEEH K HEERD
(IFEHLEE KRG ) EXVER) 2
B HERNDKESTY - #BE
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Laws of Hong Kong) (the “SFQO”)) (i) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); or (i) which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to
therein; or (i) which were, pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules related to securities transactions
by the Directors to be notified to the Company and the
Stock Exchange:

LONG POSITIONS

Interests in the shares and underlying shares of the
Company

Aggregate long
position in the

SR IEHEB()VBIEEAFLHE
I&BIEXVERET7 8D S BME K
NE MRz EmsR B (BiE
FERBEES KPS KRB BIK
N ERSARETER 2 mSOR
B (i)VBIEE S SR E
352 1A Az Gt Z e it 2
IR R (iR IEGEM E T
HAIES46E5.67TIREHESHE
TEHFRHZBREENEARAF
NE§Z Pz e sk B

FE
RZ R ARG RIGBIR 192 ik

Approximate
percentage of

shares and the issued

Name Capacity underlying shares share capital

RRM RABRERG Z HEBITRA

o g4 FEHAG BHBE DL

Mr. Wang Chuang Beneficial owner 25,140,000 2.86%
FREEAE ExR#EAA

Mr. Wu Weiliang Beneficial owner 22,620,000 2.57%
RERLAE ExR#EAA

Save as disclosed above, as at 31 March 2020, none of
the Directors nor the chief executives of the Company
had or was deemed to have any interests or short
positions in the shares, underlying shares or debentures
of the Company and its associated corporations (within
the meaning of Part XV of the SFO) (i) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); or (i) which were required, pursuant to Section
352 of the SFO, to be entered in the register referred
to therein; or (iii) which were, pursuant to Rules 5.46
to 5.67 of the GEM Listing Rules relating to securities
transactions by Directors to be notified to the Company
and the Stock Exchange.

Br EXFTEEEIN  RZE-F
F=A=1+—"8 BEZEEHAK
NRAEREITBRABRARR RE
i E B (E & RS R EE
EXVES) 2 & ~ HERHKE
HFHBEEIREEEEHO)RE
BH M B EIRGIEXVERET 8D
EREME AN B MBE R PT 2 W
FAR (BIEFSREESFLHE
I&B B BIE SO B ESRIERE
ZHEEIORE)  H()VRIBEFEF K
HA & 1515 55 352 /& ZH i A RZ A& P
mERMzEZIORE ¢ i) iR
BEGEM =8 B 52 5.46 £5.67 &
ERESETESFRGZHREA
M AN E) MR BT 2 R s sk
g o
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SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’
INTERESTS IN SHARES AND
UNDERLYING SHARES

So far as known to the Directors, as at 31 March 2020,
the following parties (not being the Directors or chief
executives of the Company) had, or were deemed to
have, interests or short positions in the shares, underlying
shares or debentures of the Company (i) which would fall
to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of
the SFO; or (i) which were required, pursuant to Section
336 of the SFO, to be entered in the register referred to
therein:

LONG POSITIONS

Interests in the shares and underlying shares of the
Company

Aggregate long
position in the

FTERRREMAL
R R AERE R A7 2

-l N\ /
*‘E =<

I

BEEM R-_ZTE_TF=H
=+—H ' THALGEESHA
NAElmREITHAE)RAR G /R
D MBERODHEST - A K
WRIEHA ()VRIEEF R E K
BIZEXVERZE2 & 357 86 2 16 X /A M)
ZINNEIDNE R W N
B (iNVREBEESFRBEKRDIE
33615 AE A GFT i & 2 it
ZHETDBORE

R
RER ARG RGBSR 2 a5

Approximate
percentage of

shares and the issued
Name of Shareholders Capacity underlying shares share capital
PR RAAE HEBRITRE
RR#EE A8 &4 BR% 2 e HEst =R
China Orient Asset Management Held by controlled 167,794,659 17.95%
Co., Ltd (Note 1) corporation
TR EEEERD RXEEERA
BR AR (M)
China Orient Alternative Held by controlled 157,744,659 17.94%
Investment Fund corporation
(Note 1) (Ff#5E1) BRI EERE
All Favour Holdings Beneficial owner 262,907,765 29.90%
Limited (Note 2) EaEE A
FEERARA B (MEE2)
Mr. Dai Yumin (Note 2) Held by controlled 262,907,765 29.90%
B2 B A (HE2) corporation
AXEEERA
Beneficial owner 875,000 0.10%
EnEAA
Mr. Xu Yi (Note 2) Held by controlled 262,907,765 29.90%
BRI E (HEE2) corporation
BRI EERA
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Notes:
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Based on the disclosure of interests form both filed on 25
January 2018 by China Orient Asset Management Co.,
Ltd ("COAMC”) and China Orient Alternative Investment
Fund (“COAIF”), Optimus Prime Management Ltd.
(“Optimus”) has a security interest in 262,907,765 Shares
and China Orient Asset Management (International)
Holding Limited (*COAMI”) has an interest in 19,200,000
Shares. Optimus is wholly owned by COAIF. COAIF is
owned as to 45% by COAMI. COAMI is owned as to (i)
50% by Wise Leader Assets Ltd. (“Wise Leader”) which
is wholly owned by Dong Yin Development (Holdings)
Limited (“Dong Yin”); and (ii) 50% by Dong Yin which
is wholly owned by COAMC. By virtue of the SFO,
Wise Leader, Dong Yin and COAMC are deemed to be
interested in 19,200,000 Shares held by COAMI, and
COAIF, COAMI, Wise Leader, Dong Yin and COAMC are
deemed to be interested in 262,907,765 Shares held by
Optimus as security interest. As a result, Wise Leader,
Dong Yin and COAMC are deemed to be interested in
an aggregate of 262,907,765 Shares. Based on the
disclosure of interests form both filed on 7 January 2020
by COAMC and COAIF, Optimus has decreased its
security interest to 157,744,659 Shares and COAMI has
remained its interest of 19,200,000 Shares. Based on the
disclosure of interests form filed on 24 January 2020 by
COAMC, COAMC has an interest of 157,794,659 Shares
and COAMI ceased to have an interest in 19,200,000
Shares.

B EE -

BEFERSEEERERS
BRARI([RAFEE]) &China
Orient Alternative Investment
Fund([COAIF) R =ZF— N
F—A-t+HBERERMER
¥ & & % - Optimus Prime
Management Ltd.([ Optimus |)
262,907,765 % B h 15 B
REEmBFPERSEEER
(BB 1ZERERAR(TEREGE
B2 ) 719,200,000 A% B 19
B # %5 - Optimus 1 COAIF
2E%H - COAIFEIHEHH
BB 45% - R BB D5
i (i) Wise Leader Assets Ltd.
(T Wise Leader | » £ % 4R 3
BOER)BRAF(TEIR])
2EWHEB)HEAELS0%  K(i)R
R(ARSTEELEHRE)H
B50% - BRIBEESH KB EK
5] » Wise Leader ~ B4R & B
HEERBRARRFERFET
# A # 19,200,000 A% f% 17
HHREZ - MCOAIF - BAHH
BX - Wise Leader ~ B4R & B
7 & E AR A Optimus £ /£
1R 75 1 23 89 262,907,765 I f%
HEAEEZ - ALt - Wise
Leader + R N B H & E W
] AR E $£262,907,765 % i
MAPHEEER RBRERSE
ENCOAFR-—_ZE-ZTE—A
tHEXNEGERERE -
Optimus#§ R BREZ B LD E
157,744,659 K MR H &
EE #E #5 2 19,200,000 A% B 15
HiEm - BBERFEERN T
—EF-A - +UHRERAE
mEBERE ROEERA
157,794,659 % I 10 Ky #E 75 -
R 5B ETHER19,200,0000%
P HE R ©
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2. All Favour Holdings Limited (“All Favour”) is beneficially
owned as to (i) 40% by Nat-Ace Wood Industry Ltd. (“Nat-
Ace Wood Industry”) and 20% by Honour Top Holdings
Limited, of which Nat-Ace Wood Industry is ultimately
and wholly-owned by Mr. Xu Yi (“Mr. Xu”) and Honour
Top Holdings Limited is ultimately wholly owned by Mr.
Dai Yumin (“Mr. Dai”), and (i) 40% by Mr. Dai. Moreover,
All Favour has been the beneficial owner of 262,907,765
Shares. By virtue of the SFO, Mr. Dai, Mr. Xu and Nat-
Ace Wood Industry are deemed to be interested in
262,907,765 Shares in which All Favour is interested in.
On 16 September 2015, Mr. Dai was granted 17,500,000
share options by the Company under the share option
scheme adopted by the Company on 14 September
2011 entitling him to subscribe for 17,500,000 Shares at
the exercise price of HK$0.45 per Share, subject to the
terms and conditions of the share option scheme of the
Company. The number of Shares to be issued upon full
exercise of the said share options and the exercise price
per Share were adjusted to 875,000 Shares and HK$9.00
per Share with effect from 16 May 2019 as a result of the
share consolidation of the Company, details of which were
disclosed in the announcement of the Company dated 15
May 2019. Assuming the share options granted to Mr. Dai
has been exercised in full, Mr. Dai shall hold an aggregate
of 875,000 Shares as beneficial owner. By virtue of the
SFO, Mr. Dai, together with his deemed interests in All
Favour, was deemed to be interested in an aggregate
of 263,782,765 shares of the Company. All Favour has
pledged its interests in 157,744,659 Shares in favour of
Optimus.

Save as disclosed above, as at 31 March 2020, the
Directors are not aware that there is any other party
(other than the Directors and the chief executives of the
Company) who had, or was deemed to have, interests
or short positions in the shares, underlying shares and
debentures of the Company (i) which would fall to be
disclosed to the Company and Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO;
or (i) which were required, pursuant to section 336 of the
SFO, to be entered in the register referred to therein.
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DIRECTOR’S RIGHT TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the heading “DIRECTORS’
AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES”
above, at no time during the reporting period were rights
to acquire benefits by means of the acquisition of shares
in or debentures of the Company or of any other body
corporate granted to any directors or their respective
spouse or children under 18 years of age, or were any
such rights exercised by them; or was the Company, its
holding company or any of its subsidiaries a party to any
arrangements to enable the Directors, their respective
spouse or children under 18 years of age to acquire such
rights in the Company or any other body corporate as at
31 March 2020.

COMPETING INTERESTS

None of the Directors or the substantial shareholders of
the Company, or any of their respective close associates
(as defined under the GEM Listing Rules) had any interest
in a business that competes or may compete with the
business of the Group during the three months ended 31
March 2020.

SHARE OPTIONS

The Share Option Scheme adopted by the Company
on 14 September 2011 is for the primary purpose of
providing incentives to directors and eligible employees of
the Group.
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The movement of share options under the share option
scheme adopted by the Company on 14 September
2011 during the three months ended 31 March 2020 was

NEE-F-TF=A=+-8
E=@A  ARRR-F——%
A+ B R 2 R T R

as below: T EREZEESIT
Movement of Share Options during the three months ended 31 March 2020
BE-3-RFCR=T-AL=@RERERD
Adjusted Outstanding Outstanding
exercise asat asat
Exercise price  Vesting schedule Exercisable 31 December 31 March
Eligible ~ Date of price (Note]  and exercise period portion of the 2019 Granted Exercised Reclassified  Lapsed 2020
persons  grant (HKS) (HKS)  of the Share Options Share Options granted (Note) ~ (Note) ~ (Note) (Note) ~ (Note) (Note)
g HB-nfE H-B-%3%
ke BREZ tZA=1-8 Zhzt-8
k€ (M) BEEERR ERERE2 WATE CRE  BOE BENSR  BAN  HAGE
RERAL REAH (Br) (En) AfRHEE Phik:& i U A T 9
Directors ~ 16/9/2015 0.4 9.00 16 September 201610 Upto 20% (“1st Options) 790  NL NIL NIL NIL 57,900
£z 1% 155eptember 2017 SH20%([E-HERE)) B B E B
ARTAR (both days inclusve)
(the “1st Period!
? /\Eﬂﬂﬂﬁi
“E-ENATRA
(BiERERE)
([5-E))
16 September 2017 to Upto 20% (‘2nd Options’)
16 September 2018 (together with any 1st
(both days inclusive) Options which have not
(the “2nd Period’) been exercised during the
“E-tENATAAZ 15t Perod)
E-EAATRER BB E-hERE))
(RiEEERE) (BRRNE -
(IE-E8R)) h%ﬂﬁﬂﬂ
F-MERE)
16 September 2018 to Upt0.20% (‘3rd Options')
15 September 2019 (together with any 1st and
(both days inclusive) 2nd Option’s which have
( the “3rd Period’) not been exercised during
“5-\ENATARE 1t Period and 2nd
“2-NENATEA Period)
(BiEERRE) B50%( £=hERE])
(15 =fas)) (BRRE-RERER
AT
E-HRE-hEkE)
16 September 201910 Upto 20% (‘4th Options’)
15 September 2020 (fogether with any 1st, 2nd
(both days inclusive) and 3rd Options which have
(the “4th Period) not been exercised during
“E-NEARTARE the 1st Period, 2nd Period
13 SENATEA and 3rd Perioc)
GEEESTE) B50n( EmhERE])
(i) @w% (0
F-EERRE=(
Hﬂ AR
£ 20k
J’\%M)
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Movement of Share Options during the three months ended 31 March 2020
BE-RCRECACT-HUCMAZBRERY

Adjusted Outstanding Outstanding
exercise asat asat
Exercise price  Vesting schedule Exercisable 31 December 31 March
Eligible ~ Date of price (Note) and exercise period portion of the 2019 Granted Exercised Reclassified  Lapsed 2020
persons  grant (HKS) (HKS)  of the Share Options Share Options granted (Note) ~ (Note) ~ (Note) (Note) ~ (Note) (Note)
e HB-nfE me e 23
ke BREz +ZA=t-A ZA=t-R
kg () BERERR ERLEREL WATE BRE BAE CENAE BN MAGE
AEKAL RiRH (#7) BT IREE ElikEl (Wt (m) (st (W) (k) (W)
16 September 2020to Upto 20% (‘5th Options’)
15 September 2025 (together with any 1st, 2nd,
(both days inclusive) 3rd and 4th Options which
(the *5th Period') have not been exercised
ZT’ SENATARE during the st Perod,
“ECRFNATER 2nd Period, 3rd Perod
(BAERERR) and 4th Periog)
(ESe: ) B50%( £1hERE))
\@HW% (LR
il
% EAEE
h%ﬂﬁz FfiE -
#-0 2=k
%@F%&E)
Directors /9/2016 0.291 5820 9 September 201710 Up to 20% (‘First Options’) 46000 NL NIL NIL NIL 46,000
g% EpE 8 September 2018 550( - HERE]) i E kB &
AANA (both days inclusve)

(the First Period')
E-YENANRE
Z-J\ENANA
(BAERERA)
([5—{Es])

9 September 2018 to
8 September 2019
(both days inclusive)
(the “Second Period’)

“T-\ERANRE
“T-NENANR
(BERERA)
(15 fEs))

9 September 20190
8 September 2020
(both days inclusive)
(the “Third Period’)

F-NENRNRE
“TCRENANR
(BiEEERA)
(1E=fams)

Upt0.20% (*Second Options’)
(together with any First
Options which have not
been exercised during the
First Period)

ym%[ @%&%J
h%ﬂﬁZ%ﬂ
£-MERE)

Upto 20% (‘Third Options')
(together with any First and
Second Options which have
not been exercised during
the First Period and
Second Period)

B50%( £=hERE))
(BRRNE-REER
FEHRHAGEL
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EikE)
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Exercisable
portion of the
Share Options granted

ERiERE
iRt

Movement of Share Options during the three months ended 31 March 2020
BE-RCRECACT-HUCMAZBRERY

Outstanding Outstanding
asat asat

31 December 31 March
2019 Granted Exercised Reclassified  Lapsed 2020

(Notg) ~ (Notg) ~ (Notg) (Notg)  (Notg) (Note)
HB-1% H-82%%
t2hZt-8 ZA=1-8
WATE CRE  BOE BENSR  BAN  HAGE

i N = = B - T 23

Adjusted
exercise
Exercise price  Vesting schedule
Eligible  Date of price (Note) and exercise period
persons  grant (HKS) (HKS)  of the Share Options
e
ke BREZ
k€ (M) BEREAR
AERALT REAH B (En) HEHEE
9 September 202010
8 September 2021

(both days inclusive)
(the “Fourth Period')
“EIRENANRE
EEAANE
(BAERERR)
([2mEsRE )
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8 September 2025
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(the “Fth Period')
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Movement of Share Options during the three months ended 31 March 2020
BE-RCRECACT-HUE=@A/BRERY

Adjusted Outstanding Outstanding
exercise asat asat
Exercise price  Vesting schedule Exercisable 31 December 31 March
Eligible  Date of price (Note)  and exercise period portion of the 2019 Granted Exercised Reclassified  Lapsed 2020
persons  grant (HKS) (HKS)  of the Share Options Share Options granted (Notg) ~ (Notg) ~ (Note) (Notg) ~ (Notg) (Note)
e HB-1% H-82%%
ke BREz +ZA=t-A Zhz1-H
k€ (M) BERER ERLERE2 WATE CRE  BOE BENSR  BAN  HAGE
RERAL REAH Bl (Bm) IfREE Phik:& W b D ) () (W)
Others 16/9/201 045 9.00  For Grantegs other than new employees who have joingd the 3492500 NL NIL NIL (1905000 3:302,000
At -E-1F Company forless than 12 months or are yet to commence B E i
MATAR work with the Company on the relevant déate of grant (as the
Case may be:
FRBERL AR AR (BIAXATS R~ BRI
FHRTAAEZIEEN I (BERRE)
1st Period 1st Options
£ 5 F-hERE
2nd Period 2nd Options (together with any
3 15t Options which have not
been exercised during the
1st Period)
1 BRE(ERRE R
SRRAGE AR
%—@%&ﬁ
3rdl Period 3rd Options (together with any
F-EHR ft and 2ndl Options which
have not been exercised
during the 1st Periodl and
2nd Period)
F-hBRE(ERRE R
SRks—E0E
R
F-hRE_HERE)
4ih Period 4th Options (together with any
FIESH fst, 2nd and 31d Options
which have not been
exercised during the 1st
Period, 2nd Period and 3rd
Period)
PR R SRR
F-{i8R - 5
% LRGP
ﬂﬁzﬁﬁﬁ fi- £-f
REZHERE)
5th Period 5th Options (together with
S any 1t 2nd, 3 and 4t
Options which have not
been exercised during the
1st Period, 2nd Period, 3rd
Period and 4th Period)
FDMERE(ERR
£ £
8 E-HHR
FRERRHATEL
HE-f £
E-hRERMERE)
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Movement of Share Options during the three months ended 31 March 2020
BE-RCRECACT-HUCMAZBRERY

Adjusted Outstanding Outstanding
exercise asat asat
Exercise price  Vesting schedule Exercisable 31 December 31 March
Eligible  Date of price (Note)  and exercise period portion of the 2019 Granted Exercised Reclassified  Lapsed 2020
persons  grant (HKS) (HKS)  of the Share Options Share Options granted (Notg) ~ (Note) ~ (Notg] (Notg)  (Notg) (Note)
gz HB-1% iut b 23
ke BREZ +ZA=t-A Zhz1-H
k€ (M) BERER ERLERE2 WATE BRE  BOE BENSE  BAN HAGE
RERAL REAH B (En) HEHE Phik:&i (W) (k) D D) () (Biit)
For Grantees who are new employees who have joined the
Company for less than 12 months o are yet to commence
work with the Company on the relevant déte of grant (as the
case may be)
FRHERL BB ERA /WMWW*/@/? 1S
BEREAGfE 7 HES 5 (ERRTE):
16March 201710 Upto 20% (‘Options 1)
15 March 2018 %%m%J%F%J
(both days inclusive)
(the “Period 1"
“E-tESRRAE
“5-)\E=R1EA
(RAEERRE)
(14R1))
16 March 20180 Up to 20% (‘Options 2
15 March 2019 (together with any
(both days inclusive) Options 1 which have
(the ‘Period 2 not heen exercised during
“3-)\EzRrAE the Perod 1)
E-NESRTER sH%(ERE))
(REAEMA) (ERRER AR
(5 ) bhizil v d)
16 March 201910 Upto 20% (‘Options ')
15 March 2020 (together with any
(both days inclusive) Options 1.and 2
(the “Period 3') which have not been
“3-NEZA1iAE exercised during te
e Periods 1and 2)
(BfERERA) 5520 (| ERE3))
(%)) (BRI RoRR
frfez EmERE R2)
16 March 20200 15 March ~ Up to 20% (‘Options 4)
2021 ooth days inclusive) ~ (together with any
(the *Period 4') Options 1,2and 3
“RCRECRTARE Which have not begn
“E--#=A+1A exercised during the
(BiERERE) Perods 1, 2and 3
(T4a) 55200 (| B
(BRREE 2R
SHATEZ
Bk - 283)
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Movement of Share Options during the three months ended 31 March 2020

BECECEECACT-RL-RAZERESD

Adjusted Outstanding Outstanding
exercise asat asat
Exercise price  Vesting schedule Exercisable 31 December 31 March
Eligible  Date of price (Note)  and exercise period portion of the 2019 Granted Exercised Reclassified  Lapsed 2020
persons  grant (HKS) (HKS)  of the Share Options Share Options granted (Notg) ~ (Note) ~ (Notg] (Notg)  (Notg) (Note)
gz HB-1% iut b 23
ke BREZ tZA=1-8 Zhz1-H
k€ (M) BERER ERLERE2 WATE BRE  BOE BENSE  BAN HAGE
RERAL REAH B (En) HEHE Phik:&i (W) (k) D D BsD) (W)
16 March 2021 to Up to 20% ftogether with any
15 September 2025 Options 1, 2, 3 and! 4 which
(both days inclusive) have not begn exercised
“R-ESRRAE during the Periods
“ECREAATER 12,304
(RiEEERE) B520(ERRSE 23
RamRiE: R
1+2-3R)
Others 91972016 0.291 582 For Grantegs other than new employees who have joined the 5218200 NL NIL NIL (182,100 5,096,100
EAt  ZE0E Company for less than 12 months or are yet to commence & B E
MANA work with the Company on the reevant date of rant (s the
case may bel:
ARBBRLER ERA (BIAZL IR T BHAI%
FHRTAEZIEEN I (BERRE)
the First Period the First Options
£-HHR F-hEhE
the Second Period the Second Options (together
] wih any Frst Options which
have not been exercised
during the First Perioc]
FZhERE(ERR
£-EEREAAR
LHEE-HERE)
the Third Period the Third Options (together
ER AL with any First and Second
Options which have not
been exercised during the
First Period and Second
Period)
F=hERE(ERR
FEHERA_E
4y St ki
F-hRE_NERE)
the Fourth Period the Fourth Options (together
F A with any First, Second and
Third Options which have
not been exercised during
the First Period, Second
Period and Third Period]
FIhERE(ERR
FlHE £-F
SRS = R
fifez Mg
F_RE=MhERE)
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Movement of Share Options during the three months ended 31 March 2020

BECECEECACT-RL-RAZERESD

Adjusted Outstanding Outstanding
exercise asat asat
Exercise price  Vesting schedule Exercisable 31 December 31 March
Eligible  Date of price (Note)  and exercise period portion of the 2019 Granted Exercised Reclassified  Lapsed 2020
persons  grant (HKS) (HKS)  of the Share Options Share Options granted (Notg) ~ (Note) ~ (Notg] (Notg)  (Notg) (Note)
gz HB-1% iut b 23
ke BREZ tZA=1-8 Zhz1-H
k€ (M) BERER ERLERE2 WATE BRE  BOE BENSE  BAN HAGE
RERAL REAH B (En) HEHE Phik:&i (W) ) D D) () (WD)
the Fifth Period the Fith Options (together with
ESLEE any Firs, Second, Third and
Fourth Options which have
not been exercised during
the First Period, Second
Period, Third Period and
Fourth Period)
FLMERE

(ERRE {25

#0829
REDESRRATE
LR 2200
F=IRELNERE)

For Grantees who are new employees who have joined the
Company for less than 12 months or are yet to commence
work with the Company on the relevant déate of grant (as the

case may be):

HHBBEL AR (BOLTIR B0
BLH R R BERTE):

9March 201810
8 March 2019
(both days inclusive)
(the ‘I Perod')
“E-)\EZRNBE
“E-nE=ANR
(RfEBEMR)
(T5L)

9 March 201910
8 March 2020
(both days inclusive)
(the ‘Il Period)
“T-NEZRANRZE
“EC%E\H
(AR ERA)
(T4R))

9 March 202010
8 March 2021
(both days inclusive)
(the ‘Il Period')
“STEEANRE
“F-E2fMA
(RAERERA)
(T0)

Upt0.20% (‘Options 1)
55000 B

Upt0.20% (‘Options I')
(together with any
Options | which have
not been exercised during
the I Period)

500 EREI)
(ERRSRIR
fifez e

Up to 20% (‘Options I
(fogether with any
Options | andl 1 which have
not been exercised during
the [and Il Periods)
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Movement of Share Options during the three months ended 31 March 2020
BE-RCRECACT-HUCMAZBRERY

Adjusted Outstanding Outstanding
exercise asat asat
Exercise price  Vesting schedule Exercisable 31 December 31 March
Eligible  Date of price (Note)  and exercise period portion of the 2019 Granted Exercised Reclassified  Lapsed 2020
persons  grant (HKS) (HKS)  of the Share Options Share Options granted (Notg) ~ (Note) ~ (Notg] (Notg)  (Notg) (Note)
gz HB-1% iut b 23
ke BREz +ZA=t-A Zhz1-H
k€ (M) BERER ERLERE2 WATE BRE  BOE BENSE  BAN HAGE
RERAL REAH (Bl (B IfRHE Phik:&i (W b D (D) () (Bt
9 March 2021t Upto 20% (‘Options V')
8 March 2022 (together with any Options
(both days inclusive) I, and! Il which have not
(the “IV Period been exercised during
RC-ECANRE the , Il and Il Period)
ZECCESRNR BH0m(EREN)
(BfFEERR) (EERER IR
(1) ARIE R
)
9March 20220 Up to 20% (together with any
8 September 2026 Options 1, 11 I and IV which
(both days inclusive) have not heen exercised
“RICECAARE during e, I, Il and IV
“ToRERAN Periods)
(BiERERR) S5 (ERRERD 11
RNHATTE EEHE
MR

Note: By virtue of a share consolidation of the Company
whereby every 20 of then existing issued and unissued
shares of HK$0.01 each in the share capital of the
Company was consolidated into 1 consolidated share of
HK$0.20 each. The share consolidation took effect on 16

May 2019.

The number of shares and exercise price under the share
option scheme were adjusted accordingly.
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CORPORATE GOVERNANCE
PRACTICE

The Company has complied with all the code provisions
set out in the Corporate Governance Code and
Corporate Governance Report contained in Appendix 15
to the GEM Listing Rules throughout the three months
ended 31 March 2020.

INTERESTS OF THE COMPLIANCE
ADVISER

In accordance with Rule 6A.20 of the GEM Listing Rules,
the Company has appointed Octal Capital Limited (“Octal
Capital”) as its compliance adviser, which provides
advices and guidance to the Company in respect of
compliance with the GEM Listing Rules including various
requirements relating to Directors’ duties. As notified
by Octal Capital, except for the compliance adviser
agreement entered into between the Company and
Octal Capital on 12 August 2019, neither Octal Capital
nor its directors, employees or close associates had any
interests in relation to the Company which is required to
be notified to the Group pursuant to Rule 6A.32 of the
GEM Listing Rules as at the date of this report.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) has three members, comprising all
independent non-executive Directors, namely Ms. Yang
Ying (the chairman of the Audit Committee), Ms. Huo
Chunyu and Dr. Fang Jun. The Company’s unaudited
condensed consolidated financial statements for the
three months ended 31 March 2020 have been reviewed
by the Audit Committee.

SECURITIES DEALING CODE

The Company has adopted the code of conduct for
dealing in securities by the Directors as set out in
the GEM Listing Rules 5.48 to 5.67 as its own code
for transactions in securities of the Company by the
Directors (the “Required Standard of Dealings”). Having
made specific enquiry of all Directors, all Directors have
confirmed that they have fully complied with the Required
Standard of Dealings throughout the three months ended
31 March 2020.

PURCHASE, SALE OR
REDEMPTION OF SECURITIES

During the three months ended 31 March 2020 neither
the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities.
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EVENTS AFTER THE REPORTING
PERIOD

In addition to the events disclosed elsewhere in this
report, the Group had the following subsequent events:

The Company announced on 8 May 2020, amongst
others, that due to the outbreak of the COVID-19 in
China, the financial information preparation, especially in
the PRC operations, was delayed. The audit process for
the results of the Group for the year ended 31 December
2019 (“2019 Annual Results”) had not been completed
and that, based on the latest development and progress
of the audit process, additional time is required for the
completion of the audit process for the 2019 Annual
Results. Based on the recent discussion with the
Company’s auditor, the Board currently expects that,
barring unforeseen circumstances, the audit procedures
will be completed on or before 30 June 2020 and the
audited annual results announcement and the annual
report for the year ended 31 December 2019 will be
published on or before 30 June 2020.

Application was made to the Stock Exchange for the
approval for the delay in publication of the audited annual
results and the annual report for the year ended 31
December 2019.

By Order of the Board of
China Regenerative Medicine International Limited
Mr Wang Chuang
Chairman and Executive Director

Hong Kong, 15 May 2020

As at the date of this report, the executive Directors are
Mr. Wang Chuang (Chairman) and Mr. Wang Xuejun
(Chief Executive Officer); the non-executive Directors
are Mr. Wu Weiliang and Mr. Tsang Ho Yin; and the
independent non-executive Directors are Dr. Fang Jun,
Ms. Huo Chunyu and Ms. Yang Ying.

This report will remain on the “Latest Company
Information” page of the GEM website at www.hkgem.com
for at least seven days from the date of the publication
and will be published on the website of the Company at
www.crmi.hk.
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