Hong Kong Exchanges and Clearing Limited and
The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) take no responsibility for the contents of
this announcement, make no representation as to its
accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the
contents of this announcement.

This announcement, for which the directors (the
“Directors”) of Chong Fai Jewellery Group
Holdings Company Limited (formerly known as
Dominate Group Holdings Company Limited) (the
“Company”, together with its subsidiaries, the
“Group”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM
Listing Rules”) for the purpose of giving information
with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that to the
best of their knowledge and belief the information
contained in this announcement is accurate and
complete in all material respects and not misleading
or deceptive, and there are no other matters the
omission of which would make any statement herein
or this announcement misleading.
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Chong Fai Jewellery Group Holdings Company Limited

(incorporated in the Cayman Islands with limited liability)
(4 Pl 2 7 5 7 il o7 9 7 PR 2\ )
(Stock Code JBefr 5% : 8537)

ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED
31 MARCH 2020

CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Main Board of
the Stock Exchange. Prospective investors should
be aware of the potential risks of investing in such
companies and should make the decision to invest
only after due and careful consideration.
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Given that the companies listed on GEM are
generally small and mid-sized companies, there
is a risk that securities traded on GEM may be
more susceptible to high market volatility than
securities traded on the Main Board of the Stock
Exchange and no assurance is given that there
will be a liquid market in the securities traded on
GEM.

The principal means of information dissemination
on GEM is publication on the internet website
operated by the Stock Exchange. Listed
companies are not generally required to issue
paid announcements in gazetted newspaper.
Accordingly, prospective investors should note
that they need to have access to the website of the
Stock Exchange at www.hkexnews.hk in order
to obtain up-to-date information on GEM-listed
issuers.

ANNUAL RESULTS HIGHLIGHTS

For the year ended 31 March 2020, audited
operating results of the Group were as follows:

The loss for the year ended 31 March 2020 was
HK$5.5 million (2019: profit HK$2.2 million).

The revenue of the Group for the year ended 31
March 2020 was HK$119.9 million, representing
a decrease of 31.7% as compared with the revenue
of HK$175.6 million for the year ended 31 March
2019.

Gross profit margin of the Group was 34.1% for
the year ended 31 March 2020, as compared to
31.5% for the year ended 31 March 2019.

Basic loss per share for the year ended 31 March
2020 was HK$0.73 cents (2019: earnings per share
HK$0.39 cents).

The Board does not recommend the payment of
any final dividend for the year ended 31 March
2020 (2019: nil).

The board (the “Board”) of Directors of the
Company is pleased to announce the audited
consolidated results of the Group for the year ended
31 March 2020, together with comparative figures
for the corresponding period of 2019.
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In this announcement, “we”, “us” and “our” refer
to the Company and where the context otherwise
requires, the Group.

2

DIVIDEND

The Board does not recommend the payment of any
final dividend for the year ended 31 March 2020.

MANAGEMENT DISCUSSION AND ANALYSIS
OUTLOOK

Looking forward, the Group will seek to expand
the Group’s jewellery design collection in line with
customer needs, preferences and market trends
and expand its retail presence to capture a wider
range of market opportunities. We are exploring the
possibility of extending our marketing campaign to
social media in the hope that it will bring a desirable
return to the shareholders and sustain a long-term
growth of the Group.

CHANGE OF COMPANY NAME

Subsequent to (i) the passing of the special
resolution at the extraordinary general meeting
of the Company held on 16 December 2019; (ii)
the issuance of the Certificate of Incorporation on
Change of Name by the Registrar of Companies
in the Cayman Islands, the change of the official
registered English name of the Company from
“Dominate Group Holdings Company Limited” to
“Chong Fai Jewellery Group Holdings Company
Limited” and the adoption of | ¥ ¥k & £ [H 4% i
A BRZyF]” as its dual foreign name in Chinese have
become effective from 9 January 2020. With effect
from 9:00 a.m. on 18 March 2020, the English stock
short name of the Company for trading in the shares
of the Company on the Stock Exchange has changed
from “DOMINATE GP” to “CHONG FAI JEWEL”
and “fHEEKE ” has been adopted as the Chinese
stock short name of the Company. The website of the
Company has also changed from www.dghcl.com to
www.chongfaiholdings.com with effect from 18
March 2020.
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BUSINESS REVIEW

The Group’s revenue decreased by HK$55.7 million,
or 31.7%, from HK$175.6 million for the year ended
31 March 2019 to HK$119.9 million for the year
ended 31 March 2020. The decrease in revenue was
mainly caused by the revenue decrease from (i)
diamond, karat gold, jade, pearl, platinum jewellery
products (the “Gem-set Jewellery Products”) by
HK$42.4 million; and (ii) pure gold products by
HKS$17.1 million.

Revenue by Products
(a) Gem-set Jewellery Products

For the year ended 31 March 2020, the Group’s
revenue from Gem-set Jewellery Products
decreased by HK$42.4 million, or 40.1%, as
compared to that for the year ended 31 March
2019. Such decrease was mainly attributable to
the combined effect of (i) the outbreak of the
novel coronavirus (“COVID-19”) pandemic,
and (ii) the weak market performance brought
by global and local economic and social
uncertainties.

(b) Pure gold products

For the year ended 31 March 2020, the Group’s
revenue from pure gold products decreased
by HK$17.1 million, or 31.5%, as compared
to that for the year ended 31 March 2019.
The decrease was mainly attributable to the
combined effect of (i) the COVID-19 outbreak,
and (ii) the weak market performance brought
by the global and local economic and social
uncertainties.

(¢c) Trading of recycled gold products

For the year ended 31 March 2020, the Group’s
revenue from trading of recycled gold products
increased by HK$3.8 million, or 24.2%, as
compared to that for the year ended 31 March
2019. The increase was mainly attributable to
the rise of global pure gold prices during the
year ended 31 March 2020.
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Revenue by Business (sales channels)

(a)

(b)

(c)

Retail

For the year ended 31 March 2020, the Group’s
revenue from retail channel decreased by
HK$40.4 million, or 34.1%, as compared to
that for the year ended 31 March 2019. The
decrease was mainly attributable to a decrease
of the Group’s retail revenue of Gem-set
Jewellery Products and pure gold products by
HK$26.0 million or 37.8% and HK$14.4 million
or 28.8%, respectively, for the year ended 31
March 2020 as compared to that for the year
ended 31 March 2019.

Wholesale

For the year ended 31 March 2020, the Group’s
revenue from wholesale channel decreased by
HK$19.1 million, or 46.2%, as compared to
that for the year ended 31 March 2019. The
decrease was mainly attributable to a decrease
of the Group’s wholesale revenue of Gem-set
Jewellery Products and pure gold products by
HK$16.2 million or 43.8% and HK$2.9 million
or 67.2%, respectively, for the year ended 31
March 2020 as compared to that for the year
ended 31 March 2019.

Trading of recycled gold products

For the year ended 31 March 2020, the Group’s
revenue from trading of recycled gold products
increased by HKS$3.8 million, or 24.2%, as
compared to that for the year ended 31 March
2019.
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FINANCIAL REVIEW
Cost of goods sold

The Group’s cost of goods sold decreased by
approximately HK$41.2 million, or 34.3%, from
HK$120.2 million for the year ended 31 March 2019
to HK$79.0 million for the year ended 31 March
2020. The decrease in cost of goods sold was mainly
caused by (i) the decrease in the cost of Gem-
set Jewellery Products of approximately HK$32.9
million; (ii) the decrease in the cost of pure gold
products of approximately HK$10.7 million; (iii) the
increase in cost of trading of recycled gold products
by approximately HKS$3.4 million, and (iv) the
decrease in factory overheads include costs incurred
for the Group’s production process by approximately
HKS$1.0 million. The decrease in costs of Gem-
set Jewellery Products was mainly caused by the
decrease in units of goods sold.

Overall Gross Profit and Gross Profit Margin

The Group’s gross profit decreased by HK$14.5
million, or 26.2%, from HK$55.3 million for the
year ended 31 March 2019 to HK$40.9 million for
the year ended 31 March 2020. The Group’s gross
profit margin increased from 31.5% for the year
ended 31 March 2019 to approximately 34.1% for
the year ended 31 March 2020 as the gross profit
margins of Gem-set Jewellery Products and pure
gold products increased during the current year. The
Group’s increase in gross profit margin was mainly
caused by:

(a) Gem-set Jewellery Products: The gross profit
margin of Gem-set Jewellery Products increased
from 39.3% for the year ended 31 March 2019
to 46.4% for the year ended 31 March 2020
because less discounts were offered to the
Group’s customers during the year ended 31
March 2020 as compared to that during the year
ended 31 March 2019. There was decrease in
diamond costs for products with lower unit costs
leading to lower cost of sales and increase in
average selling price which leading to overall
increase in gross margin for the current year
compared to the prior year.
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(b) Pure gold products: The Group’s gross profit
margin of pure gold products increased from
24.4% for the year ended 31 March 2019 to
28.6% for the year ended 31 March 2020. The
increase in the Group’s gross profit margin was
mainly due to the overall trend in gold price
movements during the year ended 31 March
2020 compared with the same period in 2019, as
the Group’s selling price of gold is referenced
to the market price of gold at the time of
transaction. During the year ended 31 March
2020, the average price of gold went up while
the average cost remained stable as compared to
the same period in 2019.

Other income

Other income for the year ended 31 March 2020
amounted to HK$1,326,000 (2019: HK$458,000),
representing an increase of approximately
HK$868,000 as compared with last year. The
increase in other income was mainly due to (i) the
increase in bank interest income from approximately
HK$140,000 during the year ended 31 March 2019
to approximately HK$559,000 during the year ended
31 March 2020, and (ii) there are new other income,
dividend income from financial assets of fair value
through profit or loss (“FVTPL”) in the amount of
approximately HK$338,000 and Government grant in
the amount of approximately HK$184,000 incurred
during the year ended 31 March 2020.

Other gains or losses

Other gains or losses for the year ended 31 March
2020 amounted to gains of HK$0.3 million (2019:
gains of HK$1.1 million), representing an decrease
of HK$0.8 million as compared with last year. The
decrease was mainly due to the revaluation of gold
loans decrease by approximately HK$1.1 million.

Finance costs

Finance costs for the year ended 31 March 2020
amounted to HK$1.5 million (2019: HK$1.4 million).
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Selling and distribution costs

Selling and distribution costs for the year ended
31 March 2020 amounted to HK$30.7 million
(2019: HK$28.7 million), representing an increase
of HK$2.0 million or 6.8% as compared with last
year. The increase was mainly due to the increase in
marketing and promotion expense during the year.

LIQUIDITY AND FINANCIAL RESOURCES

At 31 March 2020, total assets of the Group
amounted to HK$137.3 million (2019: HK$157.5
million), which is financed by total liabilities and
shareholders’ equity (comprising share capital and
reserves) of HK$55.7 million (2019: HK$69.7
million) and HK$81.6 million (2019: HK$87.8
million), respectively.

The total interest-bearing borrowings of the Group
as at 31 March 2020 amounted to HK$25.6 million
(2019: HK$41.4 million), and current ratio as at 31
March 2020 was 2.3 times (2019: 2.2 times) mainly
due to the increase in cash and cash equivalents
attributable to the unutilised proceeds received from
the Listing.

Gearing Ratio

The Group’s gearing ratio, which is calculated
by dividing total debts (total debts are defined to
include payables incurred not in the ordinary course
of business) by total equity as at the end of each
of the financial year, dropped from 47.1% as at 31
March 2019 to 31.4% as at 31 March 2020, primarily
due to the decrease in the level of total debts.

The Group has no available unutilised bank loan
facilities (2019: HK$8.0 million).

The Directors are of the view that as at the date
hereof, the Group’s financial resources are sufficient
to support its business and operations.

Contingent Liabilities
The Group and the Company had no material

contingent liabilities as at the end of the current and
last years.
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Capital Commitments

At 31 March 2020, the Group did not have any
capital commitments (2019: nil).

Pledge of Assets

The pledged bank deposit of HK$2.2 million carries
fixed interest rate of 1.55% per annum as at 31
March 2019. As at 31 March 2020, the Group did
not have any pledge of assets.

Use of Proceeds

The net proceeds received by the Group from the
Listing after deducting the relevant one-off and non-
recurring listing expenses amounted to approximately
HK$24.5 million (based on the public offering
price of HK$0.3 per share). The following sets
forth a summary of the revised allocation of the net
proceeds and its utilisation as at 31 March 2020, as
compared to that envisaged in the Prospectus and
the change in use of the net proceeds as stated in the
Company’s announcement dated 25 March 2020. All
the unutilised remaining balance have been placed in
licensed banks in Hong Kong, and shall be utilised
within the next 2 years according to the intended
purpose as set out in the table below.
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CORPORATE GOVERNANCE PRACTICE

The Company is committed to achieving and
maintaining the highest standards of corporate
governance consistent with the needs and
requirements of the business and its shareholders,
and consistent with the code provisions as set out in
the Corporate Governance Code (the “CG Code”)
contained in Appendix 15 to the GEM Listing Rules.
The Group has considered the CG Code and has
put in place corporate governance practices to meet
the code provisions. Except for the deviation from
provision A.2.1 of the CG Code, the Group has
adopted and complied with the CG Code as set forth
in Appendix 15 to the GEM Listing Rules for the
year ended 31 March 2020.

Mr. Fu Chun Keung, the major founder of the Group,
is the chairman of the Board and chief executive
officer of the Company. With extensive experience
in jewelry industry, Mr. Fu is responsible for the
overall management, decision-making and strategy
planning of the Group and is instrumental to the
Group’s growth and business expansion. Since Mr.
Fu is the key person for the Group’s development
and he will not undermine the Group’s interests
in any way under any circumstances, the Board
considers that vesting the roles of chairman and chief
executive officer in Mr. Fu is in the best interest of
the Group and beneficial to the management of the
Group. In addition, the senior management and the
Board, which comprise of experienced individuals,
could effectively check and balance the power and
authority of Mr. Fu. Therefore, the Board considers
that the deviation from provision A.2.1 of the CG
Code is appropriate in such circumstances.
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DIRECTORS’ SECURITIES TRANSACTION

The Company has adopted the required standard of
dealings (the “Required Standard of Dealing”) as
set out in Rules 5.48 to 5.67 of the GEM Listing
Rules as the code of conduct for dealing in securities
of the Company by the Directors. Having made
specific enquiries of all the Directors, each of them
have confirmed that they have complied with the
Required Standard of Dealings during the year ended
31 March 2020. No incident of non-compliance was
noted by the Company during such period.

PURCHASE, SALE OR REDEMPTION OF
LISTING SECURITIES

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s
shares during the year.

AUDIT COMMITTEE

Pursuant to the requirement of the CG Code and the
GEM Listing Rules, the Company has established
an audit committee (the “Audit Committee”)
comprising three independent non-executive
Directors, namely Mr. Chan Chi Ming Tony
(chairman), Mr. Chan Cheong Tat and Mr. Wong
Wing Keung Meyrick.

The financial information for the year ended
31 March 2020 set out in this announcement
represents an extract from the consolidated financial
information for the year ended 31 March 2020,
which has been audited by the Group’s external
auditor, and reviewed by the Audit Committee.

EVENTS AFTER THE REPORTING DATE

The outbreak of the 2019 Novel Coronavirus
(“COVID-19”) and the subsequent quarantine
measures and travel restrictions imposed in
worldwide countries in 2020 may have impact on the
Group’s sales in the jewellery business. As at the
date of issuance of this annual result announcement,
the directors of the Company are still assessing the
impact that the COVID-19 will have on the Group’s
operations.

L e R

AN BB AN GEM bl BRI SR 5.48 16 &
5.67 16 r s 19 38 B B e R ([ 3R 5 I s B
W) IERAESREEEARNAE SRS
Hl o (28 % BAE R Fr e Bl fg > SESF
PIC MR Z N A £ 202043 A 31 H 14
FE— B 5P 28 Ty B e R e o A bl H
AN AR EE BT A AN A H A -

N R~ A R el i

AR ) S AT: AT B R 2 ) A T A
B U AR mAT TR

HHRRAS

MRPE A 368 ¥R <7 HIl S GEM _E i K6 R Ay A
E o ARFEIERLHEREZE G ((HBEERR
1) HP a3 A ML IR AT HE S (RIER
TS () ~ BRE 2 ek e £IKR ST
H) e

AN T E 202043 A 31 H IFAEEW
WA &R 3k A 2 20204F3 A 31 H IH4F
FEW ARG A E R > A B 456 B & K
B F AN 4E (3] S B A% R 8 A% I i B & B
TR o

et H 9% i e

2019 B AL AR % 2 (12019 56 R W6 w5 1) 19
FREE DL S 2020 4F i 5 45 180 B it 1Y 4% 46
Bea Wl 15 it S it AT PR ol T 3 A 4R 18 ) Bk
EERE N - NEFEEENETIEH
> A\l #E A IE FE A 2019 6 R 7R
3T 7S £ ) ) K8 A8 0k R B 2 o



SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the
Company and within the knowledge of the Directors,
there is sufficiency public float of not less than 25%
of the Company’s issued share as required under the
GEM Listing Rules.

ANNUAL GENERAL MEETING

The annual general meeting of the Company
(the “AGM”) will be held on Friday, 7 August
2020, while the notice convening the AGM will
be published and despatched to the Company’s
shareholders in due course.

PUBLICATION OF ANNUAL RESULTS
ANNOUNCEMENT AND ANNUAL REPORT

This results announcement is published on the website
of GEM at www.hkgem.com and on the website of the
Company at www.chongfaiholdings.com.

The 2019/20 annual report containing all the
information required by the GEM Listing Rules will
be despatched to the shareholders in due course and
published on the websites of GEM and the Company.

SCOPE OF WORK OF GRANT THORNTON
HONG KONG LIMITED

The figures in respect of the preliminary
announcement of the Group’s results for the year
ended 31 March 2020 have been agreed by the
Company’s auditor, Grant Thornton Hong Kong
Limited, to the amounts set out in the Group’s
draft consolidated financial statements for the year.
The work performed by Grant Thornton Hong
Kong Limited in this respect did not constitute an
assurance engagement in accordance with Hong
Kong Standards on Auditing, Hong Kong Standards
on Review Engagements or Hong Kong Standards
on Assurance Engagements issued by the Hong
Kong Institute of Certified Public Accountants
and consequently no assurance has been expressed
by Grant Thornton Hong Kong Limited on the
preliminary announcement.
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APPRECIATION

On behalf of the Board, I would like to take
this opportunity to express my gratitude to the
management and staff of the Group for their
commitment and contribution during the year. I
would also like to express my appreciation to the
guidance from the regulators and continued support
from our shareholders and customers.

By order of the Board
Chong Fai Jewellery Group Holdings
Company Limited
FU Chun Keung
Chairman and Chief Executive Officer

Hong Kong, 19 June 2020

As at the date of this announcement, the executive
Directors are Mr. Fu Chun Keung, Ms. Cheung Lai
Yuk and Ms. Fu Wan Ling, and the independent non-
executive Directors are Mr. Chan Cheong Tat, Mr.
Wong Wing Keung Meyrick and Mr. Chan Chi Ming
Tony.

This announcement will remain on the Stock
Exchange’s website at www.hkexnews.hk and on
the “Latest Listed Company Information” page of
the GEM website at www.hkgem.com for at least 7
days from the date of its posting. This announcement
will also be published on the Company’s website at
www.chongfaiholdings.com.
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CONSOLIDATED STATEMENT OF PROFIT

OR LOSS AND OTHER COMPREHENSIVE

INCOME

For the year ended 31 March 2020

Revenue
Cost of goods sold

Gross profit

Other income

Other gains or losses

Selling and distribution costs

General and administrative
expenses

Listing expenses

Finance costs

(Loss)/Profit before tax
Income tax credit/(expense)

(Loss)/Profit for the year

Other comprehensive expense
for the year

Item that may be reclassified
subsequently to profit or loss:

Exchange differences arising on
translation of a foreign operation

Other comprehensive expense for
the year, net of income tax

Total comprehensive (expense)/
income for the year

(Loss)/Earnings per share
Basic (HK cents)
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2020 4F 2019 4F
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CONSOLIDATED STATEMENT OF oM IR
FINANCIAL POSITION

As at year ended 31 March 2020 2202043 H 31 HIFF/FE
2020 2019
2020 4¢ 2019 4F
Notes HKS$’000 HKS$°000
Mt 7t TF#x Fi#5r
Non-current assets TR B & A
Property, plant and equipment ERN & ] 15,443 540
Financial asset at fair value Y ERF AR 47
through profit or loss (“FVTPL”) ([ &4 FHizH A% |)
1) 42z il 5,195 —
Deferred tax assets % SIE i JE 2,701 1,491
Rental deposits & % 4 2,886 2,057
26,225 4,088
Current assets WHE A
Inventories HE 61,526 63,991
Trade and other receivables B 5y N HoAth JE Uk 3 T 11 5,918 10,978
Tax recoverable AT g [B] F T 237 241
Pledged bank deposit O HCHH SR AT FE 3K — 2,200
Bank balances and cash ERAT &S R B4 43,429 75,973
111,110 153,383
Current liabilities i h £ 4
Trade and other payables B 5y N HoAth JE A 3 T8 12 8,394 20,809
Contract liabilities G HIAlE 6,074 5,775
Refund liabilities B AE 477 651
Lease liabilities s == 8,189 —
Tax payable JREASH 3t 1A — 1,080
Bank borrowings AT K 25,621 41,377
48,755 69,692
Net current assets i ) B A 62,355 83,691
Total assets less current liabilities % & 45 i & 3K B £1 {& 88,580 87,779
Non-current liabilities FE i B £ 45
Lease liabilities HE & 6,975 —
Net assets BT 81,605 87,779
Capital and reserves B Bk
Share capital iz 13 7,500 7,500
Reserves it 74,105 80,279
Total equity BE 233 A4 3 81,605 87,779
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
For the year ended 31 March 2020

1.

GENERAL

Chong Fai Jewellery Group Holdings Company
Limited (formerly known as Dominate Group
Holdings Company Limited) (the “Company”) is a
public limited company incorporated in the Cayman
Islands on 11 January 2018 and its shares are listed
on GEM of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The address of the
registered office of the Company is PO Box 309,
Ugland House, Grand Cayman, KY1-1104, Cayman
Islands and the principal place of business of the
Company is at No. 6-13 Faerie Court, 80 Ko Shan
Road, Hunghom, Kowloon, Hong Kong.

The immediate holding company and ultimate
holding company of the Company is Mythe Group
Holdings Company Limited which was incorporated
in the British Virgin Islands (the “BVI”). Its
ultimate controlling party is Mr. Fu Chun Keung
(“Mr. Fu”).

The consolidated financial statements are presented
in Hong Kong dollars (“HKS$”), which is the same
as the functional currency of the Company.

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

New and amended HKFRSs that are effective for
annual periods beginning or after 1 April 2019

In the current year, the Group has applied for the
first time the following new and amended HKFRSs
issued by the HKICPA, which are relevant to the
Group’s operations and effective for the Group’s
consolidated financial statements for the annual
period beginning on 1 April 2019:

HKFRS 16 Leases

Amendments to Prepayment Features with

HKFRS 9 Negative Compensation
Amendments to Plan Amendment, Curtailment
HKAS 19 or Settlement
Amendments to Long-term Interests in
HKAS 28 Associates and Joint Ventures
Amendments to Annual Improvements to
HKFRSs HKFRSs 2015-2017 Cycle
HK (IFRIC) — Uncertainty over Income Tax
Int 23 Treatments
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Other than as noted below, the adoption of the new
and amended HKFRSs had no material impact on
how the results and financial position for the current
and prior periods have been prepared and presented.

HKFRS 16 “Leases”

HKFRS 16 “Leases” replaces HKAS 17 “Leases”
along with three Interpretations, HK(IFRIC)-Int
4 “Determining whether an Arrangement contains
a Lease”, HK(SIC) Int-15 “Operating Leases-
Incentives” and HK(SIC) Int-27 “Evaluating the
Substance of Transactions Involving the Legal
Form of a Lease”. HKFRS 16 has been applied
using the modified retrospective approach, with
the cumulative effect of adopting HKFRS 16 being
recognised in equity as an adjustment to the opening
balance of retained profits for the current period.
Prior periods have not been restated.

For contracts in place at the date of initial
application, the Group has elected to apply
the definition of a lease from HKAS 17 and
HK(IFRIC)-Int 4 and has not applied HKFRS 16 to
arrangements that were previously not identified as
lease under HKAS 17 and HK(IFRIC)-Int 4.

As a Lessee

The Group has elected not to include initial direct
costs in the measurement of the right-of-use asset
for operating leases in existence at the date of initial
application of HKFRS 16, being 1 April 2019. At
this date, the Group has also elected to measure the
right-of-use assets at an amount equal to the lease
liability adjusted for any prepaid or accrued lease
payments that existed at the date of transition.

Instead of performing an impairment review on the
right-of-use assets at the date of initial application,
the Group has relied on its historic assessment as to
whether leases were onerous immediately before the
date of initial application of HKFRS 16.

On transition, for leases previously accounted for as
operating leases with a remaining lease term of less
than 12 months, the Group has applied the optional
exemptions to not recognise right-of-use assets but
to account for the lease expense on a straight-line
basis over the remaining lease term.
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On transition to HKFRS 16, the Group has applied
a single discount rate to a portfolio of leases with
reasonably similar characteristics. The weighted
average incremental borrowing rate applied to lease
liabilities recognised under HKFRS 16 was 3.13%.

The following is a reconciliation of total operating

T A A A A S E R ES 16 BRI
ﬁ%@%ﬁﬁé\ﬁww%%ﬁmﬂ%%ﬂ%
ﬁéﬂ% — P B o HLPE A U B A B
RIS 16 5% 52 1Y L B & 78 1 0 in 1
YRR R 5 3.13% »

IS AR 20194E3 H 31 H E’J%“%mlaﬁ(

lease commitments at 31 March 2019 to the lease WEHBEE P 20194F4 H 1 HHERE W E

liabilities recognised at 1 April 2019:

Total operating lease commitments disclosed
at 31 March 2019

Recognition exemption — Leases with
remaining lease term of 12 months or less

Operating leases liabilities before discounting
Discounting using incremental borrowing rate
as at 1 April 2019

Total lease liabilities recognised under HKFRS
16 at 1 April 2019

Classified as:
Current lease liabilities
Non-current lease liabilities

Total impact arising from transition to HKFRS 16

The following table summarises the impact of
transition to HKFRS 16 on the Group’s consolidated

statement of financial position at 1 April 2019:

Increase in right-of-use assets presented in
property, plant and equipment
Increase in lease liabilities

A fE SR
HK$°000
T
R201943 H31 HI B EHE
TR HEAH 21,488
MERRER S« B FALI A& 1248 H s A R
RN~y (4,042)
A RGBT ) &S L E A R 17,446
201944 H 1 H K18 &5
] 2 B B (784)
3&2019¢4H 1 H AR5 A s S i
HERIZE 16 SR MERR L B BB 16,662
S
mEHE A 10,712
BN E A fE 5,950
16,662

8 DE 7 7 7 I A O B 5 16 98 A 1Y
25 k]

T M Rl At I 2 A A i HI AR 16
%ﬁ%ﬁ¢%lﬁ’\2019¢4ﬂ 1 H 454 BF

TR I 2 A i 2
HK$°000
T
BENAYIZE ~ RE B a5 10 (o
B 16,662
HE A BRI 16,662
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Issue but not yet effective HKFRSs

At the date of authorisation of these consolidated
financial statements, certain new and amended
HKFRSs have been published but are not yet
effective, and have not been adopted early by the
Group.

HKFRS 17 Insurance Contracts’
Amendments to Sale or Contribution of Assets
HKFRS 10 and HKAS 28 between an Investor and its
Associate or Joint Venture’
Amendments to HKFRS 3 Definition of a Business’
Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39 and HKFRS 7 Reform'

Amendments to HKFRS 16 Covid-19-Related Rent
Concessions’
Amendments to HKAS 1 Definition of Material’

and HKAS 8

Effective for annual periods beginning on or
after 1 January 2020

Effective for annual periods beginning on or
after 1 January 2021

Effective date not yet determined

Effective for business combinations and asset
acquisitions for which the acquisition date is
on or after the beginning of the first annual
period beginning on or after 1 January 2020
Effective for annual periods beginning on or
after 1 June 2020

The directors anticipate that all of the
pronouncements will be adopted in the Group’s
accounting policy for the first period beginning on
or after the effective date of the pronouncement.
The application of all new, amendments to HKFRSs
and new interpretation will have no material impact
on the consolidated financial statements in the
foreseeable future.
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REVENUE AND SEGMENT INFORMATION

Revenue represents amounts received and receivable
for the sales of jewellery products and net of
discounts and returns during the year.

The executive directors of the Company, being the
chief operating decision maker, regularly review
revenue analysis by nature of business (including
jewellery business and trading of recycled gold
products), and by jewellery products (including
gem-set jewellery products (representing diamond/
karat gold/jade/pearl/platinum jewellery products)
and gold jewellery products). The executive
directors of the Company considered the operating
activities of sales of these products as a single
operating segment. The operating segment has been
identified on the basis of internal management
reports prepared in accordance with accounting
policies conform to HKFRSs, and is regularly
reviewed by the executive directors of the Company.
The executive directors of the Company review the
overall results, assets and liabilities of the Group
as a whole to make decisions about resources
allocation. Accordingly, no analysis of this single
operating segment is presented.

Entity-wide information

An analysis of the Group’s revenue is as follows:

Jewellery business: RE ¥R
Retail operation of jewellery shops
Wholesales of jewellery products

(Note) (Mt7t)

Trading of recycled gold products

Total HE

Note: Wholesales of jewellery products represent
revenue from jewellery trading and provision
of jewelcrafting services to the wholesalers.
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Jewellery business by product: i 7 b ) 70 SR
— Gem-set jewellery products — B
— Gold jewellery products — HAEHE

Trading of recycled gold products

The Group is engaged in the retail of its own
products through its retail stores in Hong Kong.
Wholesales of jewellery products represent sales
to jewellery retailers with stores and provision
of jewelcrafting services to the wholesalers. The
Group also purchase recycled gold products from
the general public for sale to gold product collectors
and dealers for trading purpose.

Revenue from sales of jewellery products is
recognised at a point in time when the jewellery
products and recycled gold products are delivered
to the customers and the respective controls have
been passed. When the Group receives a deposit for
jewellery order or contribution to customer reward
scheme, this will give rise to contract liability at the
start of a contract, until the revenue is recognised.

Revenue from provision of jewelcrafting services is
recognised at a point in time when the jewelcrafting
services are rendered.

No individual customer contributing revenue which
accounted for more than 10% of the Group’s total
revenue during both years.

Under the Group’s standard contract terms,
customers have a right to exchange/refund within
a year. The Group uses its accumulated historical
experience to estimate the exchange/refund rate.
A refund liability is recognised when the Group
expects to refund some or all of the consideration
received from customers. The Group’s right to
recover the product when customers exercise their
right is recognised as a right to returned goods asset
and a corresponding adjustment to cost of sales.

All sales contracts have an original expected
duration of one year or less. As permitted under
HKFRS 15, the transaction price allocated to the
unsatisfied contracts is not disclosed.

]
HA

[ g B 7 i

2020 2019

2020 4E 2019 4F
HKS$’000 HKS$°000
TF#x T
63,313 105,766
37,138 54,193
100,451 159,959
19,418 15,630
119,869 175,589

AR EIE R R BN EEE RS A
5 W BB o KBS BRI A g )
BT 2248 7 G L 1] AL P 4 2R
THRHS o A H B ) — e 23 0 i [
BB EE ity LA ) 4 E ot WO 7 5 B
HEREE S R -

A B S BR T O i 7 BRBE A S % [ i
AR i OS2 1T R S RO 2 W HEC
T R AR RS o R NS [ WS IR B R T B AR
SR T B R R - 52 B
ﬁ%%%%ﬁtﬂ>ﬁﬁﬁﬁﬁﬁﬂﬁ

A 9 B A3t 2R BT 0 T R 5 1 i 4 e A 2 it
PR N TS R 7 K — Ry BE AT o

TR 5 A A R A > MRS B B AR 4R
I AT £ AR B R WA 22 96 10% o
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T —4F R R IR K $%@@%ﬁﬁ
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P A7 1 6 5 40 1 Jit S TELB IR R 77 — 4R 5
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All of the Group’s revenue from external customers AL B AR 5 AR % F Y B A A 2 EE AR

are generated in Hong Kong. An analysis of the B A s o A% [ 4 H T PR B A7 ) 4y
Group’s non-current assets other than financial () I T Bl A (4l T HL KR GE B IH
instruments and deferred tax assets by their physical FRAM) R

geographical location is as follows:

2020 2019
2020 4 2019 4
HKS$’000 HK3$°000
T#7x T T
Non-current assets: B ErE
Hong Kong T 15,440 534
People’s Republic of China (“PRC”) g N\ RN ([ ) 3 6
15,443 540
OTHER INCOME 4.  JABBCA
2020 2019
2020 4 2019 4F
HKS$’000 HKS$’000
T#7x THoT
Bank interest income SRATFE A 559 140
Dividend income from financial assets &/ T-{H 5 A48 £ 1) 4 [l & 7= 1)
at FVTPL Ji B A 338 —
Government grant (Note) R A Bl (B AE) 184 —
Sundry income TR 245 318
1,326 458
Note: W
Government grants was received from provincial #E R B B A ERT Ut BCBORT A B o Sl 4B
government in the PRC. There were no unfulfiled B 527 25 b Y T o 2 4G (F B R il S TR
conditions or contingencies relating to this grant I BUAE S R o

and was recognised upon receipts.



OTHER GAINS OR LOSSES 5. oAb ok H

Net foreign exchange gain M HE I % 15 AR
Fair value gain on gold loans, realised & & &1 A - E I (B 5 H)
Fair value gain on financial asset at FRON SRR AR 2 19 4 A& 2 Y

FVTPL, unrealised IS EW f (R
FINANCE COSTS 6. W A
Interest on bank borrowings SRAT1E AR
Interest on gold loans A BROR R

Finance charges on lease liabilities FHEA G2 R

23

2020 2019
2020 4¢ 2019 4F
HKS$’000 HKS$000
TF#x Ti# T
60 55

— 1,070

195 —

255 1,125

2020 2019
20204 2019 4F
HKS$’000 HKS$°000
T Ti# T
950 1,133

— 232

541 —
1,491 1,365




(LOSS)/PROFIT BEFORE TAX

(Loss)/Profit before tax has been arrived at after

charging/(crediting):

Lease charges:
— Short term leases and leases with
lease term shorter than 12 months as
at initial application of HKFRS 16
— Rented premises held under
operating leases

Depreciation of property, plant and
equipment
— Owned assets
— Right-of-use assets

Total depreciation of property, plant
and equipment

Depreciation of property, plant and
equipment
— Recognised as selling and
distribution costs
— Recognised as general and
administrative expenses

Total depreciation of property,
plant and equipment

Directors’ remuneration
— fee
— salaries and other benefits
— retirement benefit scheme
contributions

Other staff’s salaries and other benefits
— Recognised as cost of goods sold
— Recognised as selling and

distribution costs
— Recognised as general and
administrative expenses

Other staff’s retirement benefit scheme
contributions
— Recognised as cost of goods sold
— Recognised as selling and

distribution costs
— Recognised as general and
administrative expenses

Total staff costs

Expected credit losses (“ECL”)
allowance for trade receivables, net
(Note a)

Auditor’s remuneration

Cost of inventories recognised as
an expense

Write-down/(reversal of write-down)
of inventories to net realisable
value, net (Note b)

Loss on written-off of property, plant
and equipment

7. BRBEHT OB#), & A

BRBLHT (s 1) i Bl T3 8 BR 7 (REA)

AN TR R
2020 2019
2020 4F 2019 4F
HKS$’000 HK$’000
T#C T T
HHE B =2
— S UIAH B AR T R T R
AT 3 2 1B HI 56 16 SEIRF
FHLE D 128 H R 4,453 —
— RELESHEFAFWHE
ES — 12,147
VI ~ s K st i 8
— HAEE 541 577
— R 7,335 —
VI ~ W K il fe i) 3 85 AR
7,876 577
Y2~ R K b
— TR B By B AR
‘ B 7,690 385
— TERR 2 — M M AT BB S
186 192
Y ~ WE M st m 8 A
7,876 577
e 1
— 14 3,241 1,812
——%é&ﬁ@mﬂ — —
— R RAE A
62 164
3,303 1,976
HoAth B T3 4 S At A5 Al
— WERE A O P A R 1,368 1,865
— TR A 85 Kooy s A
o B 11,295 12,015
— WERR A — % M AT ECBE S
4,759 4,980
HiAth B TR R A8 A 5T B 4t 2k
— WMER A EE R A 20 198
——ﬁmﬁﬁﬁﬁﬁ%&$
498 535
— WERR A — W M AT B S
407 401
B T A48 %A 21,650 21,970
E%M£4if?£.ajfﬁﬁﬂﬁ§ Y i
(T FEIS S s 18 ) B (5 3
(M7t a) 35 64
127 SR Ff  4 500 1,050
e Ay B S A7 & A
78,364 121,564
%ﬁﬁMﬂET*ﬁ@ﬁ/
(WML 1) (W7t b)
641 (1,316)
s E - W s M 2 R .
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Notes:
(a) During the year ended 31 March 2020, the
Group made ECL allowance of HK$46,000
(2019: HK$64,000) and reversal of credit loss
of HK$11,000 (2019: Nil) based on ECL.

(b) During the year ended 31 March 2020, the
Group recognised write-down inventories to
net realisable of certain finished goods of
HK$796,000 (2019: HK$768,000) and reversal
of write-down inventories of HK$155,000

(2019: HK$2,084,000).

(LOSS)/EARNINGS PER SHARE 8.
The calculation of the basic (loss)/earnings per

share is based on the following data:

(Loss)/Profit for the year N (R B

Weighted average number of ordinary
shares for the purpose of calculating
basis (loss) earnings per share

T B I RE - )

The weighted average number of ordinary shares for
the purpose of calculating basic earnings per share
for the year ended 31 March 2019 was taken into
account the issuance of 187,500,000 shares upon
listing.

Diluted (loss)/earnings per share is the same as
basic (loss)/earnings per share as there were no
potential dilutive ordinary shares in issue during the
years ended 31 March 2020 and 2019.

25

AT S BRI (E518)

HE2020FE3 31 H IL4EE > A
£ H AR 95 TE M5 B 4R 1E HTE
115 & By 18 48 5 46,000 % 7T (2019
A1 64,000 % 0T ) M AE B 1R 45 B
11,000 # G (2019 4F : ) o

#HE20204E3 AH31 H IF4E B > i

(a)

(b)
796,000 4 JC (2019 4F : 768,000 i
J6 ) K B 5] IR A7 & 155,000 ¥ T
(20194F : 2,084,000 JC) © i A
L H T o

55 Ol 1), 28

Hﬁ%ﬂﬂl&ﬂﬁ)/@ﬂﬁ?ﬁ?ﬂ%@%%

2020 2019
2020 4E 2019 4F
HKS$’000 HKS$°000
T T#T
(5,484) 2,223

Number of shares

By ¥ H
2020 2019
2020 4¢ 2019 4F
000 000
T T
Bz
750,000 565,068

FTEEE 20193 A3 HILFEZ Bk
AR BRI () 5 v B AT Y BOH B EF X
i E T EE1T 187,500,000 A% A7y ©

HAE 20209 201943 A 31 H ILHFE »
F 7 MU 4 % 47 Y A 4 T A I > U
A (B 18) B A B A L AR (5 48)
BRI



10.

TAXATION 9. BiM
2020 2019
20204¢ 2019 4
HKS$’000 HK$°000
T#7x T T
The tax (credit)/charge comprises: BLIE (H54) /B 45
Hong Kong Profits Tax T s 1380
— Current year — EHIAE — 2,788
— Overprovision in prior years — MR FEAE B R A (206) (287)
(206) 2,501
PRC Enterprise Income Tax (“EIT”)  HE SR ([AEMHEBE))
— Current year — EHIAE R — 32
— Underprovision in prior years — WA AR 46 —
46 32
Deferred tax credit I SIE o TELHIK i (1,210) (848)
Total income tax (credit)/expense FIT SRl (3K %) BH 7 48 %8 (1,370) 1,685

No provision for Hong Kong Profits Tax has
been provided as the Group incurred tax loss for
the year ended 31 March 2020. The provision
for Hong Kong Profits Tax for the year ended 31
March 2019 is calculated at 16.5% of the estimated
assessable profits for the year as the directors
of the Company considered the amount involved
upon implementation of the two-tiered profits tax
rates regime as insignificant to the consolidated
financial statements. Under the two-tiered profits
tax rates regime, the first HK$2 million of profits
of qualifying entities are taxed at 8.25%, and the
profits above HK$2 million are taxed at 16.5%.

Under the EIT Law of the PRC and Implementation
Regulation of the EIT Law, the tax rate of the
subsidiary in the PRC is 25% for the years ended
31 March 2020 and 2019.

DIVIDENDS

During the year ended 31 March 2019, King
Jewellery & J Company Limited and W-Rich
Company Limited declared a special dividend to
Mr. Fu, the controlling sharecholder, in aggregate
amount of HK$9,000,000.

No dividend has been paid or declared by the
Company during the year ended 31 March 2020, nor
has any dividend been proposed since the end of the
reporting period (2019: nil).

— 26 —
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il > AEMKEBEERE2H &k A
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R 45 A B0 A 3 T A5 B TR DA R A T 1S
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11.

TRADE AND OTHER RECEIVABLES 15 % H Al M Wk o
2020 2019
2020 4 2019 4F
HKS$’000 HKS$°000
T#x Tt or
Trade receivables & 5 RES K IE 4,070 7,461
Less: ECL allowance G TEEAME B R (99) (64)
Trade receivables, net E 5 FEUS K IR 3,971 7,397
Rental deposits GENCE
— to related parties — K H BAEH T 494 494
— to third parties — REE =T 2,886 2,806
Prepayments, other deposits and other  FEAf}ZHIH + H
receivables A R iR 1,213 1,853
Right of return assets AR [0] ¥ 7 1Y) R 240 485
8,804 13,035
Less: Non-current portion of rental a T B AR a0 IR B
deposits (2,886) (2,057)
5,918 10,978

The directors of the Group consider that the fair
values of trade and other receivables which are
expected to be recovered within one year are not
materially different from their carrying amounts
because these balances have short maturity periods
on their inception.

The following is an aging analysis of the Group’s
trade receivables after impairment by age, presented
based on the invoice date which approximates the
respective revenue recognition date.

0 to 30 days 0% 30K

31 to 60 days 31 260K
61 to 90 days 61 £90 K
Over 90 days 2 90 K

The Group’s retail sales to customers are mainly
made in cash or through credit card payments.
The trade receivables arise from credit card sales
are normally settled in one to two business day in
arrears. For the remaining customers, the Group
allows a credit period up to 90 days. A longer credit
period may be granted to large or long-established
customers with good payment history.

L

AL E R o T — 4 Rl el
T e e (S e
T (LS 06 R 2 B o G R R 5 A R
B B iy 2 R I B o

NSO AR B Eiﬂ;'%( 4% [ 0 el H

HAAEAT) %@J?”B«E OB AL E 5
WK IE o o

2020 2019

2020 4 2019 4

HKS$’000 HKS$°000

T#C F it

718 2,724

1,474 1,452

553 1,696

1,226 1,525

3,971 7,397

AREEBEFWEEHE 2B 4

EWAE R EGEST - [ REEEL

E’J 2 5y MEWSCE TR H e IR 4k 1 22 2 Rl 2
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Before accepting any new customers, the Group
will internally assess the potential customer’s credit
quality and defines credit limits by customers.
Management closely monitors the credit quality and
follow up actions will be taken if overdue debts
are noted. Credit limits attributed to customers and
credit term granted to customers are reviewed on
a regular basis. Approximately 69% of the trade
receivables as at 31 March 2020 (2019: 66%)
are neither past due nor impaired and they were
assessed to be of good credit rating by the Group.

The movement in ECL allowance for trade
receivables were as follows:

R ZAT B K TRl > A 0 5
AR F NG HE R REF A ERE
FHPRZH - & P 25 1) W5 B V8 & 00 %
TE B8 75 31 6 ) 18 75 W BR BUD AT B o &
F=A0E MR KmE P HE
R 2 AT B - 8 20204E3 A
31 H#169% (20194 : 66%) H1 & 7 E L
A T 482 80 3 R R e (> PR L A AN 4 )
AR By RIS S8R -

B 5 JE SR TE Y TE (S B 4R T A 0 5
g

2020 2019

2020 4 2019 4

HKS$’000 HK$°000

T# T T

At beginning of the year ) 64 —
ECL allowance recognised during AR TR ) TE A MG B TR

the year 46 64
ECL allowance reversed during AR A 488 [ 1) TE A M B0 e 1R

the year (11)
At end of the year R 99 64

As part of the Group’s credit risk management, the
Group makes reference to the historical repayment
to assess the impairment for individual debtors with
significant balances while the Group collectively
assesses the impairment for its remaining customers
using a provision matrix with appropriate groupings
based on share credit risk characteristics of
customers.

As part of the Group’s credit risk management,
the Group applies internal credit rating for its
customers. The following table provides information
about the exposure to credit risk for trade
receivables which are assessed based on provision
matrix as at 31 March 2020 and 2019 within
lifetime ECL (not credit-impaired).

_ 28 —

8 7 7 45 BA5 A ol B o B — B 00 > R
A 1 2 75 13 A0 Bk LA R4 BAT EOR B
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31 March 2020

Low risk {6 J& B
Medium risk Hp 45 JaL B

31 March 2019

Low risk A JL B
Medium risk Hp 45 JaL R

The estimated loss rates are estimated based on
historical observed default rates over the expected
life of the debtors and are adjusted for forward-
looking information that is available without undue
cost or effort. The grouping is regularly reviewed
by management to ensure relevant information about
specific debtors is updated.

In addition, the directors of the Company considered
that the presumption of default has occurred when
the instrument is more than 90 days past due would
be rebutted by considering the expected subsequent
and historical repayment from the trade debtors.

_29__

202043 H31H

Gross Net
carrying Average Loss carrying
amount loss rate allowance amount
Wmi A CPREEE BB W THE
HKS$’000 HKS$’°000 HKS$’000
TF# T# T#
805 1.3% 11 794
3,265 2.7% 88 3,177
4,070 99 3,971

20194E3H 31 H

Gross Net
carrying Average Loss carrying
amount loss rate allowance amount
RHAME FHEEE EEEE REEE
HK$ 000 HKS$°000 HKS$°000
F T T F T
3,419 0.1% 3 3,416
4,042 1.5% 61 3,981
7,461 64 7,397

w18 3 AR RS A\ TE ) AF 0 Y 2
TE A B R AT - 0 A EAT
20 WA B 55 7 BIRT A5 1Y AW R
R o P IR AN AL o DLREAR
A BR R S AR RH B E R -

Besh > ARFERGES - KEEKRAH
Ty A H5 N B T AR % JRE S 3 - HLR
i%?ﬁj,ﬂ;ﬁﬂ?ﬁi@% R U] 3 A 7 2 AR I



12.

TRADE AND OTHER PAYABLES

B 5h B JU Al ME A 3k 3

2020 2019

2020 4¢ 2019 4F

HKS$’000 HKS$°000

T#x T T

Trade payables B 5 A 5K E 4,104 6,406

Accrued staff costs fERH B T A 1,157 1,465
Listing expenses and issue costs T B S B AT AR

payables JRE A K IA — 8,024

Other payables and accrued charges Al JRE AT R I K R T 3,133 4914

8,394 20,809

The credit periods of trade payables is within 90
days except for two of the marjor suppliers are
within 1 year. The following is an aged analysis
of the Group’s trade payables based on the invoice
date at the end of each reporting period:

0 to 30 days 02 30K

31 to 60 days 31 260K
61 to 90 days 61 £90K
Over 90 days B 90 K

All amounts are short term and hence the carrying
values of the Group’s trade and other payables are
considered to be a reasonable approximation of fair
values.

Included in the Group’s trade payables are the
following amounts denominated in currency other

than the functional currencies of the respective
group entities.

US$ ETT

o BEAT FOER 5 B 290 B - MEE %
9 1 35 R )£ EE I % 1 AR R o AR
TR A St W R AR 9% 52 ) 2 9 A S 1

4 T MBS SCIE Y iR 23 A -

2020 2019
2020 4E 2019 4F
HKS$’000 HKS$°000
T T
410 2,008

105 1,703

357 338
3,232 2,357
4,104 6,406

PR s ¥ s - R AR E
Ty B FEA A S TE 1) R T (080 2 2

PRI TAE AT B -
AL H )&
L EEE
JH o
2020
2020 4¢
HKS$’000
T-#
3,125

5y MEAT IR AL 51 LA B
E & W LS & W R 0 K

2019
2019 4F
HK$°000
Tt T

5,797




13.

SHARE CAPITAL

Details of movements of authorised and issued

13, JBEAR

A A A E e B AT B A B ) R A AN

capital of the Company are as follow: T
Number of
shares Share capital
Bty ¥ H JBe A
HK$ HKS$’000
#r T#x
Ordinary shares of HK$0.01 each T JR T 0.01 Y5 e % 48 /1%
Authorised: B
At 1 April 2018 “20184F4 H 1 H 38,000,000 380,000 380
Increase on 26 September 2018 201849 H 26 H & 1,462,000,000 14,620,000 14,620
At 31 March 2019 and 2020 201943 H31 H &
202043 A 31 H 1,500,000,000 15,000,000 15,000
Issued and fully paid: T T R
At 1 April 2018 201844 H 1 H 1 — —
Capitalisation Issue (Note a) BRI (it a) 562,499,999 5,625,000 5,625
Issue of shares upon listing & bR AT A
(Note b) (Kfitb) 187,500,000 1,875,000 1,875
At 31 March 2019 and 2020 JR20194E3 31 H K&
202043 A31H 750,000,000 7,500,000 7,500

Notes:

(a)

(b)

(©

Pursuant to the written resolutions passed
by the sole shareholder of the Company
on 6 March 2019, upon completion of the
public offer and placing, the Company
was authorised to capitalise a sum of
HK$5,625,000 standing to the credit of the
share premium account of the Company and
applied such amount to pay up in full at par of
562,499,999 ordinary shares of the Company
(the “Capitalisation Issue”).

In connection with the listing on 27 March
2019, the Company allotted and issued a total
of 187,500,000 new shares at HK$0.3 per
share by way of public offer and placing. The
proceeds of HKS$1,875,000 representing the
nominal value of the new ordinary shares of
the Company were credited to the Company’s
share capital. The remaining proceeds of
HK$54,375,000 before offsetting issuance
costs of HK$13,508,000 were credited to the
Company’s share premium.

Upon the completion of the group

reorganisation on 12 April 2018, the Company
became the holding company at the Group.

31 —

Mt -

(a) ARIEAL A ME—BCA R 20194F 3 H
6 H 48 8 ) S P sk 55 o A B
KB 5T AR o A A JE IR
B AL AN\ B s 1 R AE R 4
4 35,625,000 8 0T > 0 E E
B i TE F ] E 7R B A AR F]
29?,499,999)&‘%@3&((%1‘{3??
T o

(b) FEA20194E3H27H LM 5 -
Ay TR N B S N e B e
217542 187,500,000 & 5 % 0.3 HE
JC 1 HT Ay o B 45 3K IH 1,875,000
ST E [ A N/ e ]
H) FEAAR AR BEA o 7T BT 132K
JH 54,375,000 #5 JC (15 88 %% 17 B A
13,508,000 #5 JC HI ) #F A A2 A ik
By -

(c) JAAREMER20184E4 H 12 H 5 W
FmHE > AN F B RS AN L

BT -



