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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE")

GEM has been positioned as a market
designed to accommodate small and
mid-sized companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies
and should make the decision to invest only
after due and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies,
there is a risk that securities traded on GEM
may be more susceptible to high market
volatility than securities traded on the
Main Board of the Stock Exchange and no
assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the “Directors”)
of Kwong Man Kee Group Limited (the “Company”,
together with its subsidiaries, the “Group”) collectively
and individually accept full responsibility, includes
particulars given in compliance with the Rules
governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose
of giving information with regard to the Company.
The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief,
the information contained in this report is accurate and
complete in all material respects and not misleading or
deceptive, and there are no other matters the omission
of which would make any statement herein or this
report misleading.
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HIGHLIGHTS

The revenue of the Group increased to
approximately HK$30.4 million or by
6.3%, for the three months ended 30
June 2020 from approximately HK$28.6
million for the three months ended 30
June 2019.

The Group’s gross profit increased by
71.9% from approximately HK$6.3
million for the three months ended 30
June 2019 to approximately HK$10.9
million for the three months ended 30
June 2020. The gross profit margin of
the Group increased from 22.1% for
the three months ended 30 June 2019
to 35.8% for the same period ended 30
June 2020.

The profit of the Group increased from
approximately HK$306,000 for the
three months ended 30 June 2019 to
approximately HK$4.8 million for the
same period ended 30 June 2020.

The Board does not recommend the
payment of interim dividend for the
three months ended 30 June 2020
(2019: Nil).
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FINANCIAL RESULTS

The board of directors (the “Board”) of Kwong
Man Kee Group Limited (the “Company”) is
pleased to announce the unaudited condensed
consolidated financial results of the Company
and its subsidiaries (the “Group”) for the
three months ended 30 June 2020 together
with the unaudited comparative figures for the
corresponding period in 2019 as follows:

CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME

FOR THE THREE MONTHS ENDED 30 JUNE 2020

Revenue
Cost of sales

Gross profit

Other gains

Impairment loss on trade and
retention receivables and
contract assets

General and administrative
expenses

Operating profit
Finance costs, net

Profit before income tax
Income tax expense

Profit for the period
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Three months ended
30 June
BEAA=THL=MEA
2020 2019
—g=%F —T NF
Notes HKS HK$
M et E T B
(Unaudited) (Unaudited)
(REER) (RE&ER)
3 30,387,761 28,595,381

7 (19,510,477) (22,267,343)

10,877,284 6,328,038
50,000 -
(447,405) (767,761)

7 (4,993,988)  (5,139,393)
5,485,891 420,884

(80,081) (82,678)
5,405,810 338,206

4 (642,957) (32,541)
4,762,853 305,665
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CONDENSED CONSOLIDATED STATEMENT fEBiGZS2EKER (&)
OF COMPREHENSIVE INCOME

(CONTINUED)

FOR THE THREE MONTHS ENDED 30 JUNE 2020 BE—F-_FF A=+HI=MEA

Profit/(loss) for the
period attributable to:
- Owners of the Company
- Non-controlling interests

Other comprehensive
income:
Item that may be reclassified
to profit or loss
- Exchange difference on
translation of foreign
operations

Other comprehensive income,
net of tax

Total comprehensive income
for the period

Earnings per share
attributable to owners
of the Company
- Basic and diluted

(HK cents per share)

Three months ended

30 June
BZAXA=1+HL=EA
2020 2019
—E-EF —T-NF
Notes HKS HK$
M it B BT

(Unaudited) (Unaudited)
(REER) (REEERZ)

L ERER
(BB
—RAREFA 4,704,873 325,441
—JEPR RS 57,980 (19,776)

4,762,853 305,665
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67 (2,284)

Hip 2wk
MBHIE 67 (2,284)

H2mEKEeE
4,762,920 303,381
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—BEAREE
(BRI 6 0.78 0.05




CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

FOR THE THREE MONTHS ENDED 30 JUNE 2020

Attributable to owners of the Company

HRRERERE R

Balance at 1 April 2020

Profit for the period

Other comprehensive
income for the period

Exchange differences on
translation of foreign
operations

Total comprehensive
income for the period

Balance at 30 June 2020

Balance at 1 April 2019 as
originally presented

Change in accounting policy
upon adoption of HKFRS 16

Restated balance
at 1 April 2019
Profit/(loss) for the period

Other comprehensive loss
for the period

Exchange differences on
translation of foreign
operations

Total comprehensive
income/(loss) for the
period

Balance at 30 June 2019
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RoZ-AFARA=TR
PE

BE_FT_FFHA=1HI=MEA

ALARAAES

Non-

Share Share Capital  Shareholders Translation  Retained controlling
capital  premium  reserves contribution  reserves earnings Total  interests Total
ke ROER KRR BREE BREEE  RE2F it FERES &3t
HKS HKS HKS HKS HKS HKS HKS HKS
Er BT AT Er BT BT i -3
fitod ited)  (unaudited (unaudited ditod fted) " ‘ fitod
(RBEh) (REER) (REER)  (REER) (REBER) (REER) (REER) (REEH) (RESK
6,000,000 52,482,955 108 8,800,000 (804) 17,803,615 85,085,874  (92,375) 84,993,499
- - - - - 4704873 4704873 57,980 4,762,853
- - - - 67 - 67 - 67
- - - - 67 4704873 4,704,940 57,980 4,762,920
6,000,000 52,482,955 108 8,800,000 (737) 22,508,488 89,790,814  (34,395) 89,756,419
6,000,000 52,482,955 108 8,800,000 - 15,793,515 83,076,578 (15,098) 83,061,480
- - - - - (2,731) (2,731) (192) (2923)
6,000,000 52,482,955 108 8,800,000 - 15,790,784 83073847 (15,290) 83,058,557
- - - - - 3544 35441 (19,776) 305,665
- - - - (2,284) - (2,284) - (2,284)
- - - - (2,284) 325441 33157 (19776) 303381
6,000,000 52,482,955 108 8,800,000 (2,284) 16,116,225 83,397,004 (35,066) 83,361,938
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION

1 GENERAL INFORMATION

Kwong Man Kee Group Limited (the “Company”)
was incorporated in the Cayman lIslands on 30
May 2016 as an exempted company with limited
liability under the Companies Law, Cap. 22 (Law
3 of 1961, as consolidated and revised) of the
Cayman Islands. The address of its registered
office is P.O. Box 309, Ugland House, Grand
Cayman, KY1-1104, Cayman Islands and its
principal place of business is 21/F, The Bedford,
91-93 Bedford Road, Kowloon, Hong Kong.

The Company is an investment holding company.
The Company and its subsidiaries (together,
the “Group”) are principally engaged in the
provision of engineering services in flooring,
screeding, anti-skid surfacing, specialised texture
painting and waterproofing works. The controlling
shareholder of the Company is Mr. Kwong Chi
Man (“Mr. Kwong”) and the parent company of
the Company is Sage City Investments Limited.

The condensed consolidated financial information
is presented in Hong Kong dollars (“HK$"), unless

otherwise stated.

The Company listed its share on GEM of The Stock
Exchange of Hong Kong Limited on 13 October
2016.

The condensed consolidated financial information
has not been audited but has been reviewed by

the audit committee of the Company.
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BASIS OF PREPARATION

This condensed consolidated financial information
for the three months ended 30 June 2020 (the
“First Quarterly Financial Information”) has
been prepared in accordance with Hong Kong
Financial Reporting Standard (“HKFRSs”) issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the applicable
disclosure provisions of the GEM Listing Rules.
The First Quarterly Financial Information has been
prepared under the historical cost convention.

The preparation of the First Quarterly Financial
Information requires management to make
judgements, estimates and assumptions that affect
the application of accounting policies and the
reported amounts of assets and liabilities, income
and expenses. Actual results may differ from these

estimates.

Other than changes in accounting policies
resulting from application of new and
amendments to HKFRSs, the accounting policies
and methods of computation used in the First
Quarterly Financial Information are the same as
those presented in the Group’s annual financial
statements for the year ended 31 March 2020.

The application of the new and amendments to
HKFRSs in the current period has had no material
impact on the Group's financial performance and
positions for the current and prior periods and/
or on the disclosures set out in the First Quarterly

Financial Information.

The Group has not early applied the new and
revised HKFRSs that have been issued but are not
yet effective.
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3 REVENUE AND SEGMENT INFORMATION

Flooring 57 4 25
Ancillary services RERY
Sales of materials HEME

Timing of revenue recognition: Ui 2 i 77 A B R 1
At a point in time REE 2
Over time B 5 P

The executive Directors have been identified as
the chief operating decision-makers of the Group
who review the Group’s internal reporting in order
to assess performance and allocate resources.
The Directors regard the Group’s business as a
single operating segment and review consolidated

financial information accordingly.

The Group operates primarily in Hong Kong with
substantially all of its non-current assets located

and capital expenditure incurred in Hong Kong.

During the three months ended 30 June 2020,
revenue was earned from customers located in
Hong Kong and Macau of HK$27,669,588 (2019:
HK$25,139,384) and HK$2,718,173 (2019:
HK$3,455,997), respectively.

3

W&o BER

Three months ended 30 June

BEXNA=+HL=M@EA

2020 2019
—E-BF —ZT-NF
HKS HK$

BT BT
(Unaudited) (Unaudited)
(REER) (RBER)
27,385,288 26,867,556
2,983,228 1,718,025
19,245 9,800
30,387,761 28,595,381
19,245 9,800
30,368,516 28,585,581
30,387,761 28,595,381
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D7 527,669,588 7T (ZF — NLF :
25,139,384 71) }%2,718,173% 7T (=
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INCOME TAX EXPENSE

Income tax expense is recognised based on
management’s estimate of the weighted average
annual income tax rate expected for the full
financial year. The estimated average annual
tax rate used is approximately 11.9% (2019:
approximately 9.6%).

Hong Kong profits tax was calculated at 8.25%
on the first HK$2 million and 16.5% on the
remaining balance of the estimated assessable
profits for the three months ended 30 June 2020
and 2019.

Macau corporate income tax was provided at the
applicable rate of 12% on the estimated assessable
profits in excess of MOP600,000 (approximately
HK$583,000) of the Group’s operation in Macau.

DIVIDEND

The Board does not recommend the payment
of dividend for the three months ended 30 June
2020 (2019: Nil).
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6 EARNINGS PER SHARE ATTRIBUTABLE TO 6

OWNERS OF THE COMPANY

Basic earnings per share is calculated by dividing
the profit attributable to owners of the Company
by the weighted average number of ordinary
shares in issue during the period.

Profit attributable to owners RREER NG T
of the Company
Weighted average number of EETEBEMN

ordinary shares in issue INHE 15 E
Basic earnings per share FRREKRRF CGEIL)
(HK cents)

No adjustment has been made to the basic
earnings per share presented for the three months
ended 30 June 2020 and 2019 as the Group had
no potentially diluted ordinary shares in issue

during those periods.

FARERAERESRER

SREABNEEBENZAR RS
B33 T B DA B 54T AR e
BBEE -

Three months ended 30 June

BEXNA=+HL=@EA

2020 2019
—E-BF —ZT-NF
HKS HK$

BT BT
(Unaudited) (Unaudited)
(REER) (RBER)
4,704,873 325,441
600,000,000 600,000,000
0.78 0.05
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TEABEE N 2 EBTEBR -
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BXESEFRRLZ2E
B-FEREBRS 2020/21

EXPENSES BY NATURE 7 RMEEIHMAX
Expenses included in cost of sales and general and APABERARAR— B RITHAS WA

administrative expenses are analysed as follows:

XOWMT

Three months ended 30 June

BEXA=1+HL=@A

2020 2019

ZECEF Z-NEF

HKS HK$

BT BT

(Unaudited) (Unaudited)

(REBERK) (REER)

Cost of materials used SRR TN 10,650,746 12,468,885

Subcontractor costs 28K 7,069,927 8,692,935

Employee benefit expenses & B1&F 3,725,053 3,568,530

Auditor’s remuneration it Gl 231,300 225,000

RELATED PARTY TRANSACTIONS 8 BBAIRS

The Directors are of the view that the following EERAUTATABREAEBER S

individuals were related parties that had ek B -

transactions or balances with the Group.

Related parties
MBS

Mr. Kwong

Bt

Ms. Li Chuen Chun (“Mrs. Kwong”)
Fhrout((BX])

Ms. Kwong Wing Yan (“Ms. Kwong”)
Bamzt((Bzt])

Relationship with the Group
BAKENEE

Controlling shareholder and executive Director of
the Group

AEEZERERRHTES

Spouse of Mr. Kwong

5t RO BB

Daughter of Mr. Kwong

BEENZT

11
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(b)

During the three months ended 30 June (a)
2020 and 2019, the Group had the
following transactions with its related

parties:

Rental paid in relation to rental B THATEIZZHE

contract entered into with: EREBzENES -

Mr. Kwong BxAE
Mrs. Kwong and Ms. Kwong BARBZL

As at 30 June 2020, the Group recognised (b)
lease liabilities to related party of
approximately HK$119,000 (2019:
approximately HK$386,000) over the

relevant property lease upon the adoption

of HKFRS 16 on 1 April 2019.

HEZZ-ZER-T-NER
A=+HBL=A8 AEEHH
BT EUATHRS

Three months ended 30

June
HEAA=THIL=M@EA
2020 2019
ZEC-EF —E-NF
HKS HK$
BT BT

(Unaudited) (Unaudited)
(RBER) (RIEER)

60,000 -
11,100 -

RZZFE-NFOA-BRNER
BBRELNEI6HE  AEE
R-ZZE-ZFA=+HHEH
) S TE B T RE SRS B R T 2 TR
BEEEN9,000ET (=T —N
F : £9386,000/E7T) °



MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS AND FINANCIAL REVIEW

The Group is principally engaged in the Hong
Kong car park flooring industry. We provide (i)
flooring services, which involve the application
of proprietary floor coating products for the
purpose of providing a colorful, slip-resistance,
hard wearing surface that is resistant against
water and petrochemicals; (ii) ancillary services,
which include specialised texture painting and
waterproofing works; and (iii) others - sales of
car park flooring material. Our target segment
range from mid to high end projects in the car

park flooring market.

During the three months ended 30 June
2020, the Group recorded total revenue of
approximately HK$30.4 million, an increase of
6.3% as compared with approximately HK$28.6
million for the same period of last year, and the
Group’s profit increased from approximately
HK$306,000 for the three months ended 30 June
2019 to approximately HK$4.8 million for the
same period ended 30 June 2020.

Revenue

The revenue, which is principally generated from
the provision of car park flooring services for
construction projects, increased to approximately
HK$30.4 million or by 6.3%, for the three
months ended 30 June 2020 from approximately
HK$28.6 million for the three months ended 30
June 2019.
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Gross Profit and Gross Profit Margin

The Group’s gross profit increased by 71.9%
from approximately HK$6.3 million for the three
months ended 30 June 2019 to approximately
HK$10.9 million for the three months ended 30
June 2020. The gross profit margin of the Group
increased from 22.1% for the three months
ended 30 June 2019 to 35.8% for the same
period ended 30 June 2020. The improvement
on profit was mainly attributable to the increase
of gross profit margin, which was caused by
(i) higher profit margin in certain projects as
compared with the three months ended 30 June
2019; (ii) fewer unexpected increase in project
costs for variation orders; and (iii) decrease in
material consumption and subcontractor costs as
a result of implementation of control measures
by the Group.

Impairment loss on trade and retention

receivables and contract assets

Impairment loss is calculated under expected
credit loss model with reference to the expected
credit loss rates, which were determined based
on the cash collection performance to customers
with respect to the credit terms granted to
each customer and also taking into account
the forward-looking information. The Group
recorded impairment loss on trade and retention
receivables and contract assets approximately
HK$447,000 for the three months ended 30
June 2019 as compared with approximately
HK$768,000 for the same period ended 30 June
2019.
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General and administrative expenses

General and administrative expenses of the
Group were approximately HK$5.0 million and
HK$5.1 million for the three months ended 30
June 2020 and 2019, respectively. General and
administrative expenses consist primarily of
staff cost, depreciation, professional fee, vehicle
expenses and other general administrative
expenses.

Income tax expense

Income tax expense for the Group was
approximately HK$643,000 for the three months
ended 30 June 2020 (2019: approximately
HK$33,000). Hong Kong profits tax was
calculated at a rate of 8.25% on the first HK$2
million and 16.5% of the remaining balance of
the estimated assessable profits. Macau corporate
income tax was provided at the applicable rate of
12% on the estimated assessable profit in excess
of MOP600,000 (approximately HK$583,000) of
the Group's operation in Macau.

Profit for the period

The profit of the Group increased from
approximately HK$306,000 for the three months
ended 30 June 2019 to approximately HK$4.8
million for the same period ended 30 June 2020.
The increase in profit was mainly due to the
increase in gross profit.

OUTLOOK

Looking forward, the Directors still consider that
the future opportunities and challenges facing
the Group will continue to be affected by (i) the
market and economic environment which will
affect the development of the property market
and the construction schedule of our main
contractors who are mainly property developers;
and (ii) the factors affecting the labour and
material costs as well as our contract price.
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In light of the prevailing market and economic
uncertainty (in particular, the impact of
COVID-19 pandemic) and the keen competition
in car park flooring market, the Group will
continue to strengthen its market position and
income stream by focusing on the following
business strategies: (i) explore any new
opportunities to diversify its business; (ii) keep
track of any new construction projects and
refurbishment projects in car park flooring
markets in Hong Kong and Macau; (iii) expand
the business in our ancillary services, i.e.
specialised texture painting and waterproofing
works; and (iv) take measures to control the
operation cost, such as the labour and materials
cost, as well as general and administrative
expenses. The Group will adhere to these
strategies and cope with future challenges in
order to achieve continuous growth for the
Group and the Shareholders’ value as a whole.

TREASURY POLICY

The Group adopted a prudent financial
management approach towards its treasury
policies and maintained a healthy liquidity
position throughout the reporting period. To
manage liquidity risk, the Board closely monitors
the Group’s liquidity position to ensure that
the liquidity structure of the Group’s assets,
liabilities and commitments will meet our funding
requirements from time to time.

CONTINGENT LIABILITIES

The Group did not have any significant
contingent liabilities as at 30 June 2020 and
2019.

EVENTS AFTER THE REPORTING PERIOD

The Board is not aware of any events after the
reporting period that requires disclosures.
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DISCLOSURE OF INTERESTS

A.

Directors’ and chief executives’
interests and short positions in
the shares, underlying shares and
debentures of the company or any

associated corporation

As at 30 June 2020,

short positions of the Directors or chief

the interests or

executives officer of the Company in the
shares, underlying shares and debentures
of the Company or any of the associated
corporation (within the meaning of Part
XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong)
(the “SFO”) which were notified to the
Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO
(including any interests or short positions
which they were taken or deemed to have
under such provisions of the SFO) or which
were required, pursuant to Section 352
of the SFO, to be entered in the register
referred to therein, or which were required,
pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules relating to securities
transactions by the Directors, to be notified
to the Company and the Stock Exchange,

were as follows:
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Long position in the shares of the Company

Name of Director

EEps

Mr. Kwong Chi Man

Nature of interest

BEME

Interest in controlled

(“Mr. Kwong") corporation (Note 1)
BEXEE RZEHEE 2 s
(IBEx] (H&1)
Note 1: Mr. Kwong beneficially owns 70%

of the issued share capital of Sage
City Investments Limited (“Sage
City”), the beneficial owner holding
64.34% shareholding in the Company.
Therefore, Mr. Kwong is deemed to
be interested in all the shares of the
Company which are beneficially owned
by Sage City for the purpose of the
SFO. Mr. Kwong is the chairman and an
executive Director of the Company, and
also a director of Sage City.

Long position in the shares of associated

corporation

Name of Director

Y]

Mr. Yip Kong Lok

Nature of interest

BEME

Beneficial owner

(“Mr. Yip") (Note 2)

£t s EREAA
(I&%EE]) (Hfiz2)

Note 2:  Mr. Yip is an executive Director and

chief executive officer of the Company.

RELABRG TR
Number of shares Approximate
held or percentage of
interested shareholding

FRIER

EENROBE BHOREBD L
386,016,000 64.34%
HiaF1 - BB A B 4 ¥ B Sage City

Investments Limited ([ Sage
City |) EETRAN70%
fiSage CityA#H A AR A
64.34%WEMERHEA A ©
Bt #ESRBERMIM
B ALK R RSage
CityEm A2 AEXRA
Wi EEER BEER
ARAEERATEFUR
Sage CityH)EF ©

RIEBEER TR

Number of shares
held or interested

in associated Percentage of

corporation shareholding
BRESKRER
HAEBEER 0 EE REE D

3,000 shares
in Sage City
#Sage Cityf)
3,000/ & 17

30% in Sage City

#Sage City#)
30%#E %

itz ERERARANRTES

RATHABE,



Save as disclosed above, as at 30 June 2020,
none of the Directors or chief executive
officer of the Company had any interests
and short positions in the shares, underlying
shares or debentures of the Company or
any of the associated corporations (within
the meaning of Part XV of the SFO) which
would have to be notified to the Company
and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO
(including any interests or short positions
which they were taken or deemed to have
under such provisions of the SFO) or which
were required, pursuant to section 352
of the SFO, to be entered in the register
referred to therein, or which were required,
pursuant to the Rules 5.46 to 5.67 of the
GEM Listing Rules relating to securities
transactions by the Directors, to be notified

to the Company and the Stock Exchange.
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Substantial shareholders’ interest
and other persons’ interests and
short positions in the shares and,
underlying shares and debenture of

the Company

So far as the Directors were aware, as at
30 June 2020, the following persons (other
than the Directors or chief executive officer
of the Company) had interests or short
positions in the shares or underlying shares
which would fall to be disclosed to the
Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part
XV of the SFO, or who were recorded in
the register of interests required to be kept
under section 336 of the SFO:

Long Position in the shares of the Company

TERRREMALTERDTR
7 HEROREEETEANE
BRRAE

HRESME F:;:?ETH
=FTH ATAL(EHER
FABERITHRAER) RE 1ﬁ$ﬂ
AR o 75 #E 2 SOK B AR IR R
&%?ﬂwM%xvﬁ%zﬁy\*f
XERMARBRBRAHEE  SE
BRNBREBEESRPEERDIE336
GEFENREELMA :

%

=

RERBRBEIIFE

Number of Approximate

Name Nature of interest

BB/ A BEME

Sage City Beneficial interest
(note 1)

Sage City EamEw (i)

Ms. Li Chuen Chun

FHEYLL

Interest of spouse
(note 2)
AeEwEs (WEz2)

shares held

percentage of

or interested shareholding
BEIERER
EoligviR g2 BARERD
386,016,000 64.34%
386,016,000 64.34%



Notes:

1. Sage City is a company incorporated in
the British Virgin Islands and is owned by
Mr. Kwong and Mr. Yip as to 70% and 30%,
respectively. Mr. Kwong is the chairman
and an executive Director of the Company,
and also a director of Sage City. Mr. Yip is
an executive Director and chief executive

officer of the Company.

2. Ms. Li Chuen Chun is the spouse of
Mr. Kwong and is deemed to be interested
in all the Shares in which Mr. Kwong is
interested for the purposes of the SFO.

Save as disclosed above, as at 30 June 2020,
the Directors were aware that any persons
(other than the Directors or chief executive
officer of the Company) had interests or
short positions in the shares or underlying
shares which would fall to be disclosed
to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or who were required
to be recorded in the register of interests
required to be kept under section 336 of
the SFO.

1. Sage City/yRE R XS
Kz AR THBEERES
£ 5 R B70%K%30%% 55 o B
EERKRAEIFERATEER
Sage City? EF - EBLAER
RARMITERFRITHAES -
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COMPETING INTERESTS

Other than members of the Group, none of
the Directors or the controlling shareholders
of the Company, neither themselves nor their
respective close associates (as defined in the GEM
Listing Rules) had interest in any business which
competes or is likely to compete, directly or
indirectly, with the business of the Group during
the three months ended 30 June 2020.

CORPORATE GOVERNANCE PRACTICE
AND COMPLIANCE

The Company has complied with the principles
and applicable code provisions of the Corporate
Governance Code and Corporate Governance
Report (the “CG Code”) as set out in Appendix
15 of the GEM Listing Rules for the three months
ended 30 June 2020.

CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted Rules 5.48 to 5.67
of the GEM Listing Rules as the code of conduct
for securities transactions by the Directors in
respect of the Shares (the “Code of Conduct”).
Having made specific enquiries to all Directors,
each of them has confirmed that he/she has fully
complied with the required standard of dealings
set out in the Code of Conduct during the three
months ended 30 June 2020.
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PURCHASE, SALE OR REDEMPTION OF
THE SHARES

Neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the
shares of the Company for the three months

ended 30 June 2020.

DIVIDEND

The Board does not recommend the payment of
interim dividend for the three months ended 30
June 2020 (2019: Nil).

SHARE OPTION SCHEME

The Company conditionally adopted a share
option scheme (the “Scheme”) on 24 September
2016. The terms of the Scheme comply with
the provisions of Chapter 23 of the GEM Listing

Rules.

No share option has been granted since the
adoption of the Scheme and there was no share

option outstanding as at 30 June 2020.
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AUDIT COMMITTEE

The Company established an audit committee
(the “"Audit Committee”) on 24 September
2016 with its written terms of reference in
accordance with the GEM Listing Rules and
the CG Code. The primary duties of the Audit
Committee are to oversee internal control and
risk management systems of the Group, and
provide advice and comments on the Group's

financial reporting matters to the Board.

The Audit Committee has reviewed this
report and the Group’s unaudited condensed
consolidated financial results for the three
months ended 30 June 2020.

By order of the Board
Kwong Man Kee Group Limited
Kwong Chi Man

Chairman and Executive Director

Hong Kong, 7 August 2020

As at the date of this report, the executive
Directors are Mr. Kwong Chi Man, Mr. Yip Kong
Lok and Mr. Yip Wai Man and the independent
non-executive Directors are Ms. Yu Wan Wah,
Amparo, Mr. Law Pui Cheung and Mr. Wat Danny
Hiu Yan.
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