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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (“STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies
to which a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing in such
companies and should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of
the contents of this report.

This report, for which the directors (“Directors”) of First Credit Finance Group Limited (“Company”,
together with its subsidiaries, the “Group”) collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the Listing of Securities on GEM of the Stock
Exchange (“GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that, to the best of their knowledge and belief
the information contained in this report is accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters the omission of which would make any
statement herein or this report misleading.
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Independent Review Report B 11 EE K%

elite
< partners

CERTIFIED PUBLIC ACCOUNTANTS

Independent review report to the board of directors of

First Credit Finance Group Limited

(Incorporated in the Cayman Islands and continued in Bermuda with limited
liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 4 to 20
which comprises the condensed consolidated statement of financial position
of First Credit Finance Group Limited (the “Company”, together with its
subsidiaries, the "Group”) as at 30 June 2020 and the related condensed
consolidated statement of profit or loss and other comprehensive income,
condensed consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six months period then ended
and the explanatory notes. Rules Governing the Listing of Securities on GEM
of The Stock Exchange of Hong Kong Limited require the preparation of the
interim financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA").

presentation of the interim financial information in accordance with Hong

The directors are responsible for the preparation and

Kong Accounting Standard 34.

Our responsibility is to express a conclusion on these interim condensed
consolidated financial statements based on our review and to report our
conclusion solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on

Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the HKICPA.
A review of the interim financial information consists of making enquiries,
primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in

an audit. Accordingly, we do not express an audit opinion.

FIRST CREDIT FINANCE GROUP LIMITED Interim Report 2020

BE—EREMEERFRATE
EXgsBUEMABRS
(REEHBAMA LTI REREFEZFRA
7))

5l &

RAZEED UAT T [ E%]) EEMFI4E 25208
FENTHMBEER  ERF - GERSREEHA
RAR(EAS ZREMBAR [BXE)
R-ZZE-ZEFRA=THNEREE M BN
xARBEZBLEAEARENEBERES
BaEkEME2EBAR HREAEREPIRR
BHRESHSRERARMERT - EEBAR
Z AR A FGEMRE 7 £ 4R B AR E - B Hi B %
BRAZRBREEBGEXARETEEHMAE ((F
EEEMAE ) EMHHNEE &5 ERIE345E [ F
PP BRE RE -EXZAERBBLBGHENRE
BAFRER WP P BEER -

EEREERREZE BE GRENZS S
BEREANBRE RUERER L@
W OMTREES MAEEMRMERR 5%
THARE 2 NBAEMRMALEERE FE
A& AE -

EHEE

EEREBEEBEHMASRHICELEHNREE
AIF24105% (BB 2 B R BEN M TH BE K&
HERIETESNEN TR BER 2EHE
EAR(ZELHEAMBREAEBTZAL) U
RERBOSTREMENER SH2BEERR
BEBERENETZEREBER) HEFE
FERESCATABBERHNCHMEERS
RH-RAlt EFXTERBRER -



Independent Review Report & 17 28 5 %R 55 (continued &)

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information as at 30 June 2020 is not
prepared, in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

Elite Partners CPA Limited
Certified Public Accountants
Hong Kong, 7 August 2020

Siu Jimmy
Practising Certificate Number: P05898
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income BB SERREMZERAR

For the six months ended 30 June 2020 BE=—Z =T F A=+ HIE~EA

Three months ended
30 June

B=E~A=tHIL=M@EA

Six months ended
30 June

B=~A=tHL<MEA

2020 2019 2020 2019
—E-%HE —T-NF —E-%HE —E-NF
Note HK$ HK$ HK$ HK$
B 7 BT T BT P TT
(unaudited) (unaudited) MOTEDVTIIEE)) (unaudited)
(REEZ) (CREEEZ) (REEZ) (REE&ER)
Revenue Il 25 5 6,970,891 23,165,092 21,066,098 46,706,880
Other income H g A 6 891,063 19,647 891,100 19,825
Other gains and losses H bWz K B 18 7 302,100 (1,284,710) 302,100 (1,284,710)
8,164,054 21,900,029 22,259,298 45,441,995
Administrative expenses TR X (6,401,302) (7,758,179) = (12,745,491) (15,237,022)
Impairment loss on loans FE W E SR E B 18
receivable, net i 9 (136,217,013) (31,975,445) (159,416,918) (39,328,295)
Other operating expenses H i 48 = B X (2,685,320)  (2,611,644)  (4,525,560)  (5,910,074)
Finance costs B & H 8 (72,882) (54,748) (93,493) (125,033)
Loss before tax P& %t mi E5 18 9 (137,212,463) (20,499,987) (154,522,164) (15,158,429)
Income tax (expense)/credit FTEs (),
g 10 (8,146,952) 3,001,433 (5,062,801) 2,044,316
Loss and total comprehensive loss 7R & # A A 1
for the period attributable to HAEBEBREE
owners of the Company E B4R (145,359,415) (17,498,554) (159,584,965) (13,114,113)
HK cents HK cents HK cents HK cents
&1l &AL &1l &AL
Loss per share SREBE
Basic HAK 12 (4.01) (0.48) (4.40) (0.36)
Diluted e 12 NAFER NATER NAFER NATER

FIRST CREDIT FINANCE GROUP LIMITED Interim Report 2020
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Condensed Consolidated Statement of Financial Position &80 {7 S B F ik R

At 30 June 2020 R-—ZE_ZTFEA=+H

30 June 31 December
2020 2019
—E-FH —E-NF
aV -l T —HA=1+—H
Note HKS$ HK$
F=3 I BT
(unaudited) (audited)
(REER) (&&=
Non-current assets ERENEE
Property, plant and equipment W BB k& 13 2,471,762 484,297
Right-of-use assets EREEE 3,800,690 2,514,134
Loans receivable & U & KR 14 60,466,638 151,877,137
Deferred tax assets EER B E E 30,726,114 35,812,011
Total non-current assets ERBEERTE 97,465,204 190,687,579
Current assets REBEE
Loans receivable JE B 3R 14 576,696,288 646,178,852
Financial assets at fair value through AR TFEFABRD
profit or loss ERMEE 10,767,000 10,476,000
Prepayments, deposits and other receivables TERTFRIE -~ e RH fh fE Uk
IE 4,898,180 4,022,233
Bank and cash balances RITRIBEEH 16,877,964 17,081,890
Total current assets )& E AR 609,239,432 677,758,975
Current liabilities HENAE
Accruals and other payables FE =T B A & H i FE A 5K IB 2,085,753 1,673,476
Consideration payable R E 1,109,820 —
Lease liabilities HEBE 2,644,009 1,416,997
Current tax liabilities BIEAF I & & 402,529 5,801,202
Total current liabilities mEBAEESE 6,242,111 8,891,675
Net current assets RENEEEE 602,997,321 668,867,300
Total assets less current liabilities BEAERRBERE 700,462,525 859,554,879

E-—CASREEFRAR —ZT-_TFHHRE



condensed Consolidated Statement of Financial Position 588 47 S 84 3% AR 5T 7% continued #)

At 30 June 2020 R-ZE_ZTFA=1+H

30 June 31 December
2020 2019
—ENEF
+t=ZA=+—H
HK$
T T
(unaudited) (audited)
(REER) (&%)
Non-current liabilities ERHERE
Consideration payable e B 492,611 —
Total non-current liabilities BB ERE 492,611 =
NET ASSETS BEFHE 699,969,914 859,554,879
Capital and reserves BERGHE
Share capital A& A 15 72,576,000 72,576,000
Reserves s 627,393,914 786,978,879
TOTAL EQUITY HESEE 699,969,914 859,554,879

Approved by the board of Directors (“Board”) on 7 August 2020 and are

signed on its behalf by:

Wong Kai Lun
=R
Director

EBEF

FIRST CREDIT FINANCE GROUP LIMITED Interim Report 2020
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condensed Consolidated Statement of Changes in Equity BBRiRSEE B &R

For the six months ended 30 June 2020 B EZE=—Z =T F A=+ HIE/~EA

Unaudited
REER
Attributable to owners of the Company
VAL EPN T
Retained
profits/
Share Share Capital Contributed  (accumulated
capital premium reserve surplus losses) Total
RBiEH/
&3 Fe 4y itk B ey BNEE (REtE548) k)
HK$ HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT BT
At 1 January 2019 R=ZZ-nE—HF—8 72,576,000 356,661,862 141,829,615 213,460,470 207,920,003 992,447,950
Total comprehensive loss for the period ~ Hi A2 EEEHE — — — — (13,114,113) (13,114,113)
Changes in equity for the period HARERES — — - - (13,114,113) (13,114,113)
At 30 June 2019 RZE-AFE~A=1AH 72,576,000 356,661,862 141,829,615 213,460,470 194,805,890 979,333,837
At 1 January 2020 RZEZZF—-f—H 72,576,000 356,661,862 141,829,615 213,460,470 75,026,932 859,554,879
Total comprehensive loss for the period ~ HA N2 E B4 E — — — —  (159,584,965)  (159,584,965)
Changes in equity for the period HAERZE — — - —  (159,584,965)  (159,584,965)
At 30 June 2020 RZZE-ZFX A=1A 72,576,000 356,661,862 141,829,615 213,460,470 (84,558,033) 699,969,914
E—EASREEARAR —ZT-_TFHHRE
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condensed Consolidated Statement of Cash Flows EHGZERERER

For the six months ended 30 June 2020 BEZE=—Z =T F A=+ HIE~EA

Six months ended
30 June

BEAA=+BHLAEAR
2020 2019

—B-FF —E-NF

HK$ HK$

#&IT BT

(unaudited) (unaudited)

(REEZ) (REE&ER)

Net cash generated from operating activities EEETHREHEEFE 3,241,857 11,788,516

Net cash used in investing activities BETHARESEHE (492,970) (158,668)

Net cash used in financing activities MESTHAARESTHE (2,952,813) (2,490,967)
Net (decrease)/increase in cash and HERBLEEY

cash equivalents GRD) EmiFiE (203,926) 9,138,881

Cash and cash equivalents at beginning of period H#MAE&RAELZEY 17,081,890 37,355,748

Cash and cash equivalents at end of period HAREERALEEY 16,877,964 46,494,629

Analysis of balance of cash and cash equivalents RE£RREZBEMEL S
Bank and cash balances R1T R IR © 4 R 16,877,964 46,494,629

FIRST CREDIT FINANCE GROUP LIMITED Interim Report 2020
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Notes to the Condensed Consolidated Financial Statements 8RR S B4 3R MR MY 5%

For the six months ended 30 June 2020 B E=—Z =T F A=+ HIE/~EA

BASIS OF PREPARATION 1. RRE%E

These condensed consolidated financial statements have been prepared It E R R ARG B 75 3R TR IE BB & 51 AD
in accordance with Hong Kong Accounting Standard 34 “Interim NEBEMEE B Gt AR ZB345 [ B 75
Financial Reporting” issued by the HKICPA and the applicable REIREBHEX AR QA (B3R
disclosures required by the Rules Governing the Listing of Securities on Fi 1) GEM#& % E 1748 R &9 8 f % B 3R &
GEM of The Stock Exchange of Hong Kong Limited (the “Stock wmE o

Exchange”).

These condensed consolidated financial statements should be read in N EHRAGEVERREEEZE _Z—N
conjunction with the annual financial statements for the year ended FT_A=T—HLFENFEMBRE
31 December 2019. The accounting policies and methods of — B E R T AN RE L FEHAELR
computation used in the preparation of these condensed consolidated EMBREMERNESRERFTE LA
financial statements are consistent with those used in the annual HEZ-_ZE-NEFT_A=T—HILFE
financial statements for the year ended 31 December 2019 except as WEEMBMERMAERAEER -
stated below.

As at the date of approval of these financial statements, the trading Rt EHBREISEBR - K2R RMHMD
of shares of the Company remains suspended. EEER-

ADOPTION OF NEW AND REVISED HONG 2. BEMFEIRKLETERBBTK
KONG FINANCIAL REPORTING STANDARDS HwEZEA

In the current interim period, the Group has adopted all the amended RAFEHER  AEEDRABESSH
Hong Kong Financial Reporting Standards (“HKFRSs”) issued by the MASBEMNEELERBAR S
HKICPA that are relevant to its operations and effective for its F-A—HABNETFEERNAEL
accounting year beginning on 1 January 2020. HKFRSs comprise Hong B EAYBREE((EEMBRESE
Kong Financial Reporting Standards; Hong Kong Accounting Standards; Bl |) o & 7 Bt 7% ) &5 2RI B 15 & B B 15 3R
and Interpretations. The adoption of these new and revised HKFRSs HEA BEGHENRRE RAZE
did not have any significant effect on the condensed consolidated AT RS 5T B 75 B 1% 3 5 28 I 3 4% 3 7
financial statements. GG BEMREKEANERTE -
FAIR VALUE MEASUREMENTS 3. A¥EFE

Except as disclosed below, the carrying amount of the Group's
financial assets and financial liabilities as reflected in the condensed
consolidated statement of financial position approximate their
respective fair values.

Fair value is the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market
participants at the measurement date. The following disclosures of fair
value measurements use a fair value hierarchy that categorises into
three levels inputs to valuation techniques used to measure fair value:
Level 1 inputs: quoted prices (unadjusted) in active markets
for identical assets or liabilities that the Group
can access at the measurement date.

BRTX®EEN BAKEMBEARRRA
RLASENSCRHEERSREANER
EEEZANAFEBES -

AFELSTELEENFEARETERF
RHHEEER BRI EZE B BRI
NEHER - ATRFEFEREEHMA
MAFERBRAUGEAFENGES
ERERNBAEND B=EFR

ER—BA RELAEERERHATE

AF SOEREEREBENERE
i RE (CREHE) -

E—FRAEREEARQAT —ZET_TFHHPRE



Notes to the Condensed Consolidated Financial Statements 58847 S B4 7R R ITMY = (continued #)
For the six months ended 30 June 2020 HZE_-_Z_ZTFNA=+HIE/ @A

3.

FAIR VALUE MEASUREMENTS (Cont’d)

Level 2 inputs: inputs other than quoted prices included
within level 1 that are observable for the asset
or liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group's policy is to recognise transfers into and transfers out of
any of the three levels as of the date of the event or change in
circumstances that caused the transfer.

SEGMENT INFORMATION

The Group has identified the following reportable segments:

Money lending — provision and arrangement of credit financing
in Hong Kong
Securities trading — provision of services in relation to securities

brokerage and proprietary investments in listed
securities

Segment loss represents the loss incurred by each segment before
unallocated other income, other gains and losses and corporate
expenses. This is the measure reported to the chief operating decision
maker for the purpose of resource allocation and assessment of
segment performance.

For the period ended 30 June 2020

Money Lending
B iE
Three Six
months months
ended ended

IE={EA IER{EAR
HK$ HK$

BT T
(unaudited) (unaudited)
(REEHK) (REER)

Revenue W 2% 6,970,891 21,066,098
Segment loss SRR (144,244,308) (156,622,469)

3. RV EFAEE)

ER/_WBA BEXABANERLHEES
R ENBAER(ER -8
B R BRI o
ER=MB A EEXRENTIEREGA

HH HH e

AEBENBREIRERERNEMHRER
HEHELOYER=EASERZHEOENE
B o

4. DHEHR

REBEEBBTIAMZ2HDE :

W& — REERBRRHEEE
BmE
EFEE — REAHMEFELEORE

MEEKRE LTWES

DEERIE R DB ARE A D K H IR
A Bl s RERAREERAXATESE
BB - WHERTEELEREEN
B UEETERDEKTEDMBRE -

BE-FE-FESA=Z+HLEH

Securities Trading Total

HHEE ok
Three Six Three Six
months months months months
ended ended ended ended
IE={EA k<@ A IL={EA LEREAR
HK$ HK$ HK$ HK$
AT BT T AT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REBER) (REBER) (REER)

— — 6,970,891 21,066,098
(201,842) (818,998) (144,446,150) (157,441,467)

FIRST CREDIT FINANCE GROUP LIMITED Interim Report 2020



Notes to the Condensed Consolidated Financial Statements 58845 ,ﬁﬁ% FRIRHVET (continued )

For the six months ended 30 June 2020 BE-Z -_ZF NA=+tHIL~EAA

4. SEGMENT INFORMATION (Contd) 4., DEER(E)

For the period ended 30 June 2019 HE_ZT-NFA=1THILHHE

Revenue 823 23,162,740 46,703,822 2,352 3,058 23,165,092 46,706,880

Segment loss NEpR51E (13,275,572)  (5322,009)  (2,677,509)  (4,189,139)  (15953,081)  (9,511,148)

R-ZZTE=-_ZEFXA=1+H

As at 30 June 2020 (unaudited):

(REERZ) -
Segment assets DEBEE
Segment liabilities S EEE
As at 31 December 2019 (audited): R-ZT—AF+ = A
=+—B(E&EE%):
Segment assets D EEE 811,735,444 17,872,277 829,607,721
Segment liabilities DB E 7,869,281 678,085 8,547,366

E-—CASREEFRAR —ZT_TFHHRE



Notes to the Condensed Consolidated Financial Statements 58847 S B4 7R R ITMY = (continued #)
For the six months ended 30 June 2020 #HZ_—_ZT _ZTF,A=1+HILE/ @A

4. SEGMENT INFORMATION (Cont’d) 4.

Three months ended
30 June

BEAA=+HILE=ZEA

TEER (&)

Six months ended
30 June
BEXA=+HLEREAR

2020
—EC-FE
HK$

I
(unaudited)

2019 2020 2019

—E-NF et —T-NF
HK$ HK$ HK$
BT X BT
(unaudited) BOLENLTL)) (unaudited)

C3E2AN (REER) e SN CREER)
Reconciliation of reportable T 2R EBEGHI R :
segment profit or loss:
Total loss of reportable segments AE2Mmy BEELE (144,446,150)  (15,953,081) (157,441,467)  (9,511,148)
Unallocated amounts: KOBEERE
Other income Hab A 891,061 837 891,084 957
Administrative and other operating T & E & &5
expenses (1,794,737) (1,536,856) (3,016,932) (3,586,260)
Income tax expense FTERiR X (9,589) (9,454) (17,650) (17,662)
Consolidated loss for the period HRiERE BB (145,359,415)  (17,498,554) (159,584,965) (13,114,113)
5. REVENUE 5. k&

Three months ended

30 June
8#EZ<A=+HLE=MEA

Six months ended
30 June
BES~A=1THILEAER

2020
—EC-FE
HK$

I
(unaudited)
(REE®)

Interest income charged on loan

B KR A WO RS

2019 2020 2019

—z-n5 L ELER 2%
HK$ HK$ HK$
78I BT BT
(unaudited) BCLERTRTL)) (unaudited)

Gl (REER) BEYSE

facilities I A 6,970,891 23,162,740 21,066,098 46,703,822

Commission income from securities KRB FEHF L4 AE
brokerage WA — 2,352 — 3,058
6,970,891 23,165,092 21,066,098 46,706,880

FIRST CREDIT FINANCE GROUP LIMITED Interim Report 2020
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Notes to the Condensed Consolidated Financial Statements 58847 S B4 7R R ITMY = (continued #)
For the six months ended 30 June 2020 HZE_-_Z_ZTFNA=+HIE/NEA

6. OTHER INCOME

6. HMKA

Three months ended Six months ended
30 June 30 June
BEAA=+HLE=EA ®BESA=+HLF<EA
2019 2020 2019
—T 1 F pmbgmbly — T E

HK$ HK$ HK$
BT #E T BT
(unaudited) [CLECLIREL)EN (unaudited)
(RgEz) NEFTE-LAN CREHER)

Bank interest income HATF B UA 61 837 84 957

Other interest income E A F 24 A 2 2,105 16 2,105

Dividend income iz A — 15,820 — 15,820

Government subsidy income B # B UL A 891,000 — 891,000 —

Sundry income HEUBA — 885 — 943

891,063 19,647 891,100 19,825

7. OTHER GAINS AND LOSSES 7. HtWEREER
Three months ended Six months ended
30 June 30 June

BEAA=1+HL=EA &BESA=+HIL-<EA

2019 2020 2019

ZEZ NG kbl — T F

HK$ HK$ HK$

T BT T

(unaudited) [CLENCHECES (unaudited)

(REBZ) NEEETAN (RESZ) NETE)

Gain on early termination of lease  #% A 4% |E f & Ay Ug = 11,100 — 11,100 —
Realised loss from financial assets at A A F{EF A B
fair value through profit or loss CREEMNE ZH

&1 — (187,200) — (187,200)
Fair value gain/(loss) from financial AR F{E&F AEmH
assets at fair value through eMEENQTE

profit or loss Wes/ (&18) 291,000 (1,097,510) 291,000  (1,097,510)

302,100 (1,284,710) 302,100 (1,284,710)

E-—CASREEFRAR —ZT-_TFHHRE



Notes to the Condensed Consolidated Financial Statements 58847 S B4 7R R ITMY = (continued #)
For the six months ended 30 June 2020 #HZ_—_ZT _ZTF,A=1+HILE/ @A

8. FINANCE COSTS 8. MKEHR
Three months ended Six months ended
30 June 30 June
B8ER~A=1+HL=EA &BESA=+HL<EA
2020 2020
—E-FE —ECTHE
HKS$ HKS$
&I BT
((LEVGREG)AS  (unaudited) [CHENGHEC)ES (unaudited)
EFE AN CREEZ) NET SN CREER)
Interest on consideration payable &K & & & 37,748 — 37,748 —
Interest on lease liabilities HEBEHNE 35,134 54,748 55,745 125,033
72,882 54,748 93,493 125,033
9. LOSS BEFORE TAX 9. BRFEAIEE

The Group’s loss before tax is stated after charging the following:

Three months ended
30 June
HESA=+HIE=@EA

(REER)

Depreciation of property,

AREERBAEBIED MR THFIR

Six months ended
30 June
BEARNA=1+HLF<EA

2020

—E-EE
HK$

AT
(OLEDNLIEL))
(RET)

(unaudited)
(CREEFEZ)

(unaudited)
(REHEZ)

plant and equipment 227,118 978,694 370,272 1,984,049
Depreciation of right-of-use assets {EFAEEEFE 1,290,793 1,230,452 2,548,622 2,460,902
Directors’ emoluments: EE=Me

Salaries, bonuses and allowances &~ JEAL ROERL 390,000 620,040 953,555 1,220,040

Pension scheme contributions RIREFTEIE R 7,500 11,033 19,500 20,033

397,500 631,073 973,055 1,240,073
Employee benefits expenses ’ERF X

(excluding directors’ TBEREEMZ) :

emoluments):

Salaries, bonuses and allowances %<& - fE4T & Bh 3,443,953 3,852,230 6,790,578 7,612,910

Pension scheme contributions RINE B 231,606 244,774 462,713 491,658

3,675,559 4,097,004 7,253,291 8,104,568
Impairment loss on loans FE M B HOR B B 18)F 8
receivable, net 136,217,013 31,975,445 159,416,918 39,328,295
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Notes to the Condensed Consolidated Financial Statements E&8B47 S B4 ¥ IRITHTEF (continued )

10.

11.

12.

For the six months ended 30 June 2020 # &

INCOME TAX EXPENSE/(CREDIT)

7—7&/\% +E|ﬂ:/\1.ﬁ

10. FIBHMAX " (E&)

Three months ended

Six months ended

30 June 30 June

BE=E/A=tHILE=EA

BE;A=+HILERMEAR

2020 2019 2020 2019

b b P T 1 Embombchog — T E
HK$ HK$ HK$ HK$
EIT BT &I o
((LENLOEC)MN (unaudited) [CLENELHEC)EM (unaudited)
CIE AN CREERZ) NETEIAN (REEZ)

Current tax BV ER R 18

— Hong Kong Profits Tax — EBNEH
Provision for the period BN B (515,810) 2,186,888 17,650 4,427,168
Over-provision in prior years MITFE BEEE (43) — (40,746) —
(515,853) 2,186,888 (23,096) 4,427,168
Deferred tax iR B 18 8,662,805 (5,188,321) 5,085,897 (6,471,484)
Income tax expense/(credit) Fr5RiEY (&%) 8,146,952  (3,001,433) 5,062,801  (2,044,316)
Under the two-tiered profits tax rates regime in Hong Kong, the first RIEE B ST MRS - 27 EH2,000,000

HK$2 million of assessable profits of a corporation will be taxed at
8.25%, and assessable profits above HK$2 million will be taxed at
16.5%. For the six months ended 30 June 2020 and 2019, Hong
Kong Profits Tax of the nominated Group company was calculated in
accordance with the two-tiered profits tax rates regime. The assessable
profits of other Group companies in Hong Kong will continue to be
taxed at the tax rate of 16.5%.

DIVIDENDS

The Directors did not recommend the payment of any interim dividend
to shareholders for the six months ended 30 June 2020 and 2019.

LOSS PER SHARE
BASIC LOSS PER SHARE

The calculation of basic loss per share is based on the loss for the six
months and three months ended 30 June 2020 attributable to owners
of the Company of HK$159,584,965 and HK$145,359,415 respectively
(for the six months and three months ended 30 June 2019:
HK$13,114,113 and HK$17,498,554 respectively), and the weighted
average number of ordinary shares of 3,628,800,000 (for the six
months and three months ended 30 June 2019: 3,628,800,000) in
issue during the period.

DILUTED LOSS PER SHARE

No diluted loss per share is presented as the Company did not have
any dilutive potential ordinary shares during the six months and three
months ended 30 June 2020 and 2019.

78 U FERE R B 2 & R 58.25% - ﬁﬁiﬁ‘z@
2,000,000/ 7T fE R B Bl B 2 B X A
165% - RBE_ZTZ_ZTEKE_T—hF
ANAZTHLEAEAR ERENAEER
ANEBANEBHCIERBFE R MRS T
HoHMAKBMNES R A ETR A
HEIEIR16.5% ) T R BIF o

11. KR

EXVTEEUBE_ZT_ZTEFER T
—hWERA=ZTHIEAER RRRIR M E
fa] AR A AR -

12. BRER
SREAEE

BREABEDNENRBEE T _TFA
ZtHLEANERR=ZEAARNRAGHEE AR
i B 8 o Bl A159,584,965%8 T K
1453594158 T (B EZ = — L F N A
—t+tBHLEANEAR=ZMEA: DA A
13,114,113 7T 17,498,554 7T) & #1 A
B BT EBERMNEFY R KA
3,628,800,000f% (BE=_ZT—NFA=TF

B k758 A & =1E A : 3,628,800,0000%) 5+
=i

EREEEE
HAARABRNBE-_ZE_ZFERE_FT— A

FRA=ZTBIEAREARR=1{E A L& EM[
BEEET AR HYEZ27SREEE
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Notes to the Condensed Consolidated Financial Statements 58847 S B4 7R R ITMY = (continued #)
For the six months ended 30 June 2020 #HZ_—_ZT _ZTF,A=1+HILE/ @A

13. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2020, the Group acquired
property, plant and equipment of an aggregate amount of
HK$2,357,737 (for the six months ended 30 June 2019: HK$175,445).

14. LOANS RECEIVABLE

13. M%E -BERRE

BT -_ZFA=+tHLEX@EA K
EEWELEAE2357, 7378 T(HEZ
—REXNA=FTHALNMEA : 17544538 7T)
Z2HE - -BWERERE-

14. ERER

30 June 31 December
2020 2019
—EEHE —E—-hF
~A=+H +=-A=+—H
HK$ HK$
I BT
(unaudited) (audited)
(REER) (&%)
Loans to customers ERER 951,233,533 966,238,754
Accrued interest receivables JE Ut B AT A B 58,015,131 48,663,938
1,009,248,664 1,014,902,692
Impairment allowance on individual assessment 38 2 &F & K 5L (B B {5 (188,380,880) (2,959,703)
Impairment allowance on collective assessment = 82 & (& #Y 5L (B B 15 (183,704,858) (213,887,000)
637,162,926 798,055,989

Analysed as: 55
Non-current assets ERBEE 60,466,638 151,877,137
Current assets mENEE 576,696,288 646,178,852
637,162,926 798,055,989

The Group seeks to maintain strict control over its outstanding loans

receivable to minimise credit risk. Overdue balances are reviewed

regularly by management.

The loans receivable above were denominated in Hong Kong dollars.

FIRST CREDIT FINANCE GROUP LIMITED Interim Report 2020

AN 5 [ — B R RR A A R MR 3 B e MR B AR
BREEERRRERE -EBEEE AR

it R E FRIAB TTAHE ©



Notes to the Condensed Consolidated Financial Statements E&8B47 S B4 ¥ IRITHTEF (continued )

For the six months ended 30 June 2020 B E=—Z =T F A=+ HIE/~EA

14. LOANS RECEIVABLE (Cont'd)

The credit quality analysis of the loans receivable is as follows:

14. B E R (&)

.

EEHEENMAOT :

N

30 June 31 December
2020 2019
et 33 —ET—NF
~A=+H +=—A=+—H
HK$ HK$
AT 7T
(unaudited) (audited)
(RETB%) (F&E)

Neither past due nor impaired 7K 80 HA SO (B
— Secured — BEH 38,684,754 62,864,597
— Unsecured — fEER 40,509,070 130,751,890
Less than 1 month past due BmEINE— @A 274,654 29,312,167
1 to 3 months past due mH—==1@A 27,324,948 39,891,415
Over 3 months past due B ER R R = (A A 31,303,568 569,908,192
138,096,994 832,728,261
Impaired (note) A (Bt E) 871,151,670 182,174,431
1,009,248,664 1,014,902,692

Note: Represents the gross amount of individually impaired loans receivable for
which impairment loss has been provided partially or in full as at period/
year end date.

Receivables that were neither past due nor impaired relate to a large
number of diversified customers that had no recent history of default.

Receivables that were past due but not impaired relate to a number of
customers that have a good track record with the Group. Based on
past experience, the Directors were of the opinion that no provision
for impairment on these loans was necessary as these loans receivable
would be substantially/fully settled subsequent to the reporting period
or there had not been a significant change in credit quality that these
balances were still considered fully recoverable.

Mia : EREME FEAEBERREBEED
BB 32 BB R 0B B RUE B R B R
e

3 4 380 2R T R (E Y B MR FROR B R 200 BB
VEERBHENTRBEEFER -

ERMEYERENBKREESZRA
SEERHABTHENTL AR - RIEE
LR ARNZFRRERENHEHR
ABD,/ BEEOSEEESLES AN
B ZEERDBRERT2HLKED EX
RABEARZE R T LR ERE -

E-—CASREEFRAR —ZT-_TFHHRE



LOANS RECEIVABLE (Cont’a)

Amongst all past due but not impaired loans, a secured revolving loan
of HK$13,303,568 as at 30 June 2020 (as at 31 December 2019:
HK$23,945,757) was secured by equity interest in a private company
with value amounted to HK$324,000,000 (as at 31 December 2019:
secured by assets held by a private company and equity interest in a
private company with value amounted to HK$60,300,183). Save for the
above, the Group did not hold any collateral in respect of the
remaining individually past due but not impaired loans receivable as at
30 June 2020, while as at 31 December 2019, a secured fixed loan of
HK$19,423,750 was secured by equity interest in a private company
with value amounted to HK$3,639,547 and a secured installment loan
of HK$1,737,398 was secured by insurance policies with value
amounted to HK$11,700,000.

The individually impaired loans receivable relates to customers that
were in financial difficulties and only a portion of the receivable was
expected to be recoverable. As at 30 June 2020, impaired secured
loans of HK$73,265,737 (as at 31 December 2019:
HK$48,781,646) were secured by equity interest in private companies

revolving

and assets held by a private company with value amounted to
HK$64,363,469 (as at 31 December 2019: secured by equity interest in
private companies with value amounted to HK$11,544,030), and the
impaired secured fixed loans of HK$85,547,000 (as at 31 December
2019: HK$68,072,583) were secured by equity interest in listed
companies and equity interest in a private company with value
amounted to HK$34,362,521 (as at 31 December 2019: secured by
equity interest in
HK$48,224,028).
collateral in respect of the remaining individually impaired loans
receivable as at 30 June 2020 and 31 December 2019.

listed companies with value amounted to
Save for the above, the Group did not hold any
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Notes to the Condensed Consolidated Financial Statements E5884R S B/ ¥R M
For the six months ended 30 June 2020 & &

14.

contmued%*
EWER(E)
EFMBEEAHETERENERH
E_FFXNA=1+AH" —%13,303,568,%7c

(RZZE—NAF+=ZAR=+—8:
23,945,757 70) K B R 1B IR B 3L —
AR HREBERER EEA
324,000,000 (R =T — L+ = A
=+t H: U—HAARAFENEER
—HARAARANKREEERF EEA
60,300,183 L) ° B Lt H N R=F =
TENA=Z+ A REELEHHEHEF
B i HA (B 3 4 R B /O FE W B 3 FE A A T 3R
R mMR=ZZE—AF+=—A=+—8"
—%£19,423, 7508 T B E B E RIA—
MAARANREEER EAER
3,639,547/ oL © — 51,737,398 LM A i
BOBERURBREEER EE R
11,700,0007% 7T °

BRI B R ENREKEZ S RE AN TR
FrEHETREHSEEKIE - R=F
ZZEFENA=1+8" B#73,265737% T
(RZZE—-—NF+ZAR=+—8:
48,781,646/ L)WM B REEHIBEEE
o ARLARBI R RRHE R —EFLA R B FE
B A EEERR  (B1E /564,363,469 T
(R=ZZF—NF+=-A=1+—8: UFRLAR
Al K B fF K 18 - B (B A11,544,03078
JT): 1M /4 885,547,000 T (M- — I &
+=A=+—H :68,072,583% 7t) B E &
BEEEMEHER A LT A F AR E
E—BRARAKNKREERT BEA
343625218 (R —_ZF — L E+ = A
=4F=FE: tAtﬁ@ﬁTE@H%&ﬂE%ﬁ?ﬁﬂ B
B 548,224,028 Jr) o br Ll FH N - R =
T-_TENA= +E&_f hE+=A
=t+t—H AEEVEREKERNERE
BB E R F A EERG -



Notes to the Condensed Consolidated Financial Statements 58847 S B4 7R R ITMY = (continued #)
For the six months ended 30 June 2020 HZE_-_Z_ZTFNA=+HIE/NEA

15. SHARE CAPITAL 15. R
30 June 31 December
2020 2019
i e o3 3 —T-NF
A=+H +=—A=+—8
HK$ HK$
AT T
(unaudited) (audited)
(REB=%) (&%)
Authorised: ERE :
250,000,000,000 ordinary shares of 250,000,000,0004%
HK$0.02 each & [%0.027% JT Y X 8 A% 5,000,000,000 5,000,000,000
Issued and fully paid: ERTREHME :
3,628,800,000 ordinary shares of 3,628,800,000/%
HK$0.02 each & 1%0.027% 7T 79 & @ AR 72,576,000 72,576,000
16. RELATED PARTY TRANSACTIONS 16. BELTXRS
The Group had paid compensation to key management personnel HRAAEEMEZEEAB I FHEBH®M
during the period as follows: T~

Six months ended

30 June

BERA=+HL>EA
2020 2019
—B-%F —E-hF
HK$ HK$
&I BT
(unaudited) (unaudited)
(REEZ) (REER)

Short-term employee benefits including salaries, fHEHEERHN (BEFHE

bonuses, paid annual leaves and sick leaves A BFFBRERR) 1,422,974 2,043,575
Post-employment benefits 1’ 8 R K48 7 64,138 110,033
1,487,112 2,153,608

E-—CASREEFRAR —ZT-_TFHHRE



As at 30 June 2020, the Group had the following significant
contingent liabilities:

The Group’s external legal counsel advised that the Group’s loan
agreements which involve charging an interest rate at a rate more
than 48%, but less than 60% per annum shall be presumed to be
extortionate and such portion of extortionate interest is potentially
unenforceable as determined by the court. Subject to the court's
consideration of facts relevant to individual borrowers, this
presumption may be rebutted if the court, having regard to all
circumstances, is satisfied that such rate is not unreasonable or unfair.
As at 30 June 2020, the Group’s maximum exposure to such legal risk
comprised its aggregate loans receivable of approximately HK$4.17
million (as at 31 December 2019: approximately HK$15.86 million).
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Notes to the Condensed Consolidated Financial Statements ES8847 S B PR R ZZMVEE continued )
For the six months ended 30 June 2020 & &

17. CONTINGENT LIABILITIES

756\—7—?@5/\)51 +E ZKE.%EHLA
TERKAREE:

AEBHIINAEBERREL A8 SR
Uz BX 7B 3848 % 18 1K 1260 % #) 4 FI| R ¢ & 3%
ﬁ%ﬁﬁ%%%ﬁﬁv% AR FE 1 R R By
5 Al BE A FERRE A D A58 BT o A
ﬁ~%&ﬁ&%%£m%@mAm%m$
B AR FTA B R Z %= Ml R & 37 3E T
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Management Discussion and Analysis &2 Z

BUSINESS REVIEW AND PROSPECTS

For the six months ended 30 June 2020 (“Review Period”), the Group
continued to focus on conducting money lending business by providing both
secured and unsecured loans to customers, including individuals, corporations
and foreign domestic workers.

Since the outbreak of coronavirus disease 2019 (“COVID-19") in early 2020,
it has grown into a global pandemic during the first quarter of 2020. The
business environment of the Group may be affected by the global worsening
economy and a series of precautionary and control measures implemented by
the government of Hong Kong to prevent the spread of COVID-19. The
Company expects that the prevailing adverse financial and economic
situation caused by the COVID-19 pandemic may pose negative impacts on
the financial position and repayment ability of the Group’s customers and
the resulting uncertainties may bring adverse impact to the business

performance of the Group in the short term.

The Group will pay close attention to the development of the COVID-19
outbreak and evaluate its impact on the financial position and business
operations of the Group. The Group will also keep on closely monitoring the
performance of the loan portfolio, especially in respect of the repayment
status of the customers.

Following the cessation of the securities brokerage and margin financing
business of the Group (”Securities Brokerage Business”) in mid-August
2019, the Group will continue to engage in proprietary investment in listed
securities. The Company is proactively exploring further potential investment
opportunities, including but not limited to investments in bonds, debt
instruments, listed equity securities or project-based investments, subject to
the prevailing market condition and taking into account the interest of the
Company and its shareholders as a whole.

Looking forward, with the ultimate aim to maximise value for shareholders
and enhance its position in the competitive industry, the Group will continue
to strive for maintaining revenue and credit quality on the basis of its
experience in money lending business. Meanwhile, the Group will closely
monitor its capital base from time to time and ensure sufficient funding is
maintained through various means for capturing different potential
opportunities.
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Management Discussion and Analysis =312 & 57 55 & D T

FINANCIAL REVIEW
REVENUE

The Group's revenue for the Review Period is derived from interest received
from the provision of various types of loan products to its customers.

For the Review Period, the revenue decreased to approximately HK$21.07
million (for the six months ended 30 June 2019: approximately HK$46.71
million) which mainly comprised loan interest income derived from its money
lending business. As a result of the cessation of the Securities Brokerage
Business in mid-August 2019, there was no commission income from
securities brokerage services during the Review Period (for the six months

ended 30 June 2019: approximately HK$3,000).

The decrease in revenue was mainly attributable to the decrease in accrued
interest resulting from certain past due loans receivable which were matured
or impaired during the Review Period. The Company will continue to monitor
the credit risk of the loans receivable from time to time and modify its credit
assessments and control measures when necessary.

NET INTEREST MARGIN

The Group recorded a net interest margin of approximately 8.83% for the
Review Period in respect of its money lending business.

The above net interest margin represented the ratio of net interest income to
the average balance of gross loans receivable as at the end of the Review
Period after deducting certain amount of the past due loans receivable which
were matured or impaired during the Review Period. The net interest margin
calculated on the same basis for the corresponding period last year was
approximately 9.93%.

The net interest margin was maintained at a low level which reflects the
Group's pricing strategy under the low interest rate environment in the
competitive money lending industry.

OTHER INCOME

The Group's other income recorded an increase from approximately HK$0.02
million for the six months ended 30 June 2019 to approximately HK$0.89
million for the Review Period which mainly comprised the government
subsidy received under the Employment Support Scheme launched by the
government of Hong Kong under the second round of the “Anti-epidemic
Fund” during the Review Period.
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OTHER GAINS AND LOSSES

For the Review Period, the Group recorded other gains of approximately
HK$0.30 million as compared to other losses of approximately HK$1.28
million for the corresponding period in 2019. Other gains recorded for the
Review Period represents the gain on early termination of lease and fair
value gain from investment in listed securities. (i.e. financial assets at fair
value through profit or loss). The increase in other gains was mainly
attributable to the increase in fair value of financial assets during the Review
Period.

ADMINISTRATIVE EXPENSES

The Group’s administrative expenses for the Review Period mainly comprised
employment expenses, occupancy costs for its offices and depreciation
charges. Employment expenses included directors’ emoluments, employees’
salaries, bonuses, mandatory and voluntary provident fund contributions, and
insurance premium for employees, etc. Occupancy costs included
management fees, government rent and rates as well as utilities expenses.
Administrative expenses also included repair and maintenance and general
insurance premiums, etc.

For the Review Period, the Group’'s administrative expenses decreased and
recorded at approximately HK$12.75 million as compared to approximately
HK$15.24 million for the corresponding period in 2019. The decrease in
administrative expenses was mainly attributable to the decrease in
employment expenses and depreciation charges for the Review Period.

IMPAIRMENT LOSS ON LOANS RECEIVABLE

The Group’s impairment losses mainly relate to expected credit loss
allowance for loans receivable.

For the Review Period, the Group recorded an impairment loss on loans
receivable of approximately HK$159.42 million as compared to approximately
HK$39.33 million for the corresponding period in 2019. The significant
increase in impairment loss on loans receivable is principally due to an
increase in loans receivable which have past due during the Review Period.
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Management Discussion and Analysis & 32 /& 57 5% & 2 8T (continued &)

The Group performs collective assessment on impairment allowance for the
loans receivable at least on a quarterly basis by dividing its loans receivable
into different groups according to the loan types, with each loan type
sharing similar credit risk characteristics, and calculates the expected credit
loss for each loan type. The measurement of impairment allowance for
collective assessment is mainly based on the amount of loans receivable of
each loan type at a point of time and will take into account the probability
of default (which may be affected by the duration of delinquency) and loss
given default (i.e. the magnitude of the loss if there is a default) pertaining
to that particular loan type, which are derived from the assessment made by
the external professional valuer as at the latest year-end date based on the
historical repayment performance of different loan types and adjusted by
forward-looking information such as the economic and financial environment
and expected unemployment rate etc.

The Group also performs monthly individual assessment on impairment
allowance for the loans receivable. For individual assessment, the amount of
impairment allowance on loans receivable will be considered on a case by
case basis by way of discounted cash flow, taking into account, among other
factors, the expected date of recovery and the fair value of the collateral (if
any).

During the Review Period, the Group has closely monitored the loans
receivable for the purpose of assessing credit risk and has put more effort in
the collection procedures of the loans receivable, such as making phone calls
and sending reminders to the relevant customers from time to time. Legal
actions may be brought against the relevant customers depending on the
actual circumstances on a case by case basis.

During the collection procedures in the Review Period, the Group discovered
that certain customers experienced difficulties in repayments which may have
arisen due to the recent changes in the economic and financial environment
and other personal reasons of certain customers. Among other factors, the
expected longer period of recovery and the lower possibility of full
repayment of the loans receivable had led to a significant increase in credit
risk, thereby significantly increasing the impairment loss on loans receivable
for the Review Period which accounts for expected credit losses. The
uncertainty in the repayment performance of certain customers of the Group
has also led to a significant increase in the impairment loss on loans
receivable on individual assessment during the Review Period.
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OTHER OPERATING EXPENSES

The Group’s other operating expenses for the Review Period mainly
comprised legal and professional fees, audit fees, other general expenses and
advertising and promotion expenses.

As compared to approximately HK$5.91 million for the six months ended
30 June 2019, other operating expenses slightly decreased to approximately
HK$4.53 million for the Review Period.

FINANCE COSTS

The Group's finance costs for the Review Period mainly represent interest on
lease liabilities and interest on consideration payable. Finance costs decreased
slightly and recorded at approximately HK$0.09 million for the Review
Period, as compared to approximately HK$0.13 million for the six months
ended 30 June 2019.
LOSS FOR THE PERIOD
For the Review Period, the Group recorded a significant increase in
consolidated loss contributable to owners of the Company of approximately
HK$159.58 million as compared to the consolidated loss attributable to
owners of the Company of approximately HK$13.11 million for the six
months ended 30 June 2019, which is principally due to (i) a decrease in
revenue for the Review Period and (i) a significant increase in impairment
loss on loans receivable for the Review Period as disclosed under the
paragraphs headed “Revenue” and “Impairment Loss on Loans Receivable”
above.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 30 June 2020,
approximately HK$16.88 million (31
HK$17.08 million),
There is no minimum capital requirement for the Group’s principal money

the Group had bank and cash balances of
December 2019:
all of which are denominated in Hong Kong dollars.

approximately

lending business. The Board considers that the cash level of the Group as at
30 June 2020 was satisfactory in terms of fund utilisation.

The Group adopted a treasury policy with the aims to utilise the surplus and/
or idle funds of the Group and to achieve capital appreciation in the
long-term. Under the treasury policy, the Group may invest in diversified
investment products which the Board thinks fit, including but not limited to
government bonds, debt instruments and listed equity securities on the Stock
Exchange.

There was no bank borrowing as at 30 June 2020 and 31 December 2019.
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Management Discussion and Analysis & 12 /& 5 5@ &
As at 30 June 2020, the net current assets of the Group amounted to
approximately HK$603 million (31 December 2019: approximately HK$668.87
million) and the current ratio, being the ratio of current assets to current
liabilities, was approximately 97.60 times (31 December 2019: approximately
76.22 times). The improvement in current ratio was mainly attributable to a
decrease in current tax liabilities for the Review Period.

During the Review Period, the Group financed its operations by cash flow
from operating activities. Where appropriate, the Group may apply for loans
and/or credit facilities from independent third parties and banks and may
conduct fund raising activities by issuing equity shares and/or loan notes.

SIGNIFICANT INVESTMENTS HELD

As at 30 June 2020, the Group did not hold any significant investments.

MATERIAL ACQUISITION AND DISPOSAL

During the Review Period, there had been no material acquisition or disposal
of subsidiaries, associates and joint ventures by the Group.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

The Group had no specific future plan for material investments or capital
assets as at 30 June 2020.

INFORMATION ON EMPLOYEES

As at 30 June 2020, the Group employed a total of 41 staff (as at
31 December 2019: 43 staff). Total remuneration of employees (including
directors’ emoluments) for the six months ended 30 June 2020 was
approximately HK$8.23 million (for the six months ended 30 June 2019:
approximately HK$9.34 million). The Group’s remuneration policies are
formulated on the basis of performance, qualifications and experience of
individual employee and with reference to the prevailing market conditions.
The remuneration packages of the employees of the Group comprise
monthly fixed salaries and discretionary year-end bonus which may be given
to employees based on their individual performance as recognition of and
reward for their contributions. The employees are also entitled to participate
in the share option scheme adopted by the Company (“Share Option
Scheme”) for the purpose of providing incentives and rewards to eligible
participants, including the employees, who contribute to the success of the

Group's operations.
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Management Discussion and Analysis

The Group adopted a staff training and development policy with the aims to
improve and enhance its competitiveness in the financial market as high
quality staff training forms the foundation for the provision of superior
financial services to the customers. Staff training (including the distribution of
training materials) is provided regularly on any updates or information in
relation to the money lending industry with reference to the fast-changing
market environment, the business objectives of the Group and the relevant
requirements of the regulatory bodies.

CHARGES ON THE GROUP’S ASSETS

As at 30 June 2020, none of the Group's assets was pledged as security for
liability.

GEARING RATIO

Gearing ratio is calculated as the net debt (being borrowings and lease
liabilities less bank and cash balances) divided by the sum of the adjusted
capital (being the share capital, retained profits/accumulated losses and other
reserves) and net debt.

The Group recorded a net cash (i.e. negative net debt) of approximately
HK$10.14 million as at 30 June 2020 (as at 31 December 2019: net cash of
approximately HK$8.19 million). Therefore, the gearing ratio remained
negative (i.e. approximately -1.47%) as at 30 June 2020 (as at 31 December

2019: approximately -0.95%).

FOREIGN EXCHANGE EXPOSURE

During the Review Period, the Group was principally engaged in the money
lending business in Hong Kong. As the revenue and cost of business are
principally denominated in Hong Kong dollars, the exposure to the risk of
foreign exchange rate fluctuations for the Group is minimal. Hence, no

financial instrument for hedging was employed during the Review Period.
CONTINGENT LIABILITIES

Details of the Group’s contingent liabilities are set out in note 17 to the
condensed consolidated financial statements.

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2020, none of the Directors and the chief executive of the
Company had any interests or short positions in the shares, underlying
shares or debentures of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (“SFO")) as recorded in the register required
to be kept under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the required standard of

dealings by Directors as referred to in Rule 5.46 of the GEM Listing Rules.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER FERRRH
PERSONS’ INTERESTS AND SHORT POSITIONS B3+ RV
IN SHARES AND UNDERLYING SHARES

it AT R K 48
mRKE

As at 30 June 2020, the interests and short positions of the persons (other WR-ZE-ZHFEXA=+H BAEAL(KARFES
than the Directors and the chief executive of the Company) in the shares or R &&= T A B KoM 72 A & 5% (5 =k 48 78 % 15
underlying shares of the Company as recorded in the register required to be AN IBEE S M H S (E0 533616 H1F

kept under section 336 of the SFO were as follows: ENERMOERRARET :
Long position HE
Approximate
percentage of
Number of the Company’s
Name Nature of interest ordinary shares held issued share capital
HEATERTRED
i EEME FRistiE e e L oN=l 7 4
Xiao Guoliang Beneficial owner 1,070,400,000 29.50%
BB R BEmfER A
Ng Kam Lung Volais Beneficial owner 1,013,040,000 27.92%
REBE BEHERA

Save as disclosed above, the Directors are not aware of any other person Bk EXFTEEEN  RZZE-_TF A=+H "
(other than the Directors and the chief executive of the Company) who/ ZEZ=IFAMEBETAEMA T (ARBIEENRES
which had any interests or short positions in the shares or underlying shares  {TERA EBRIN R AR R Rk EBER D FHEE
of the Company as recorded in the register required to be kept under pEﬁ‘ﬁ’Wﬁ}f HFREE GBI EBEREETE
section 336 of the SFO as at 30 June 2020. F e it R e E AR AR o

FIRST CREDIT FINANCE GROUP LIMITED Interim Report 2020



Management Discussion and Analysis & 12 /& 57 5% & 2 M (continued i)

SHARE OPTION SCHEME

The Company adopted the Share Option Scheme on 24 November 2011 for
the purpose of rewarding the eligible participants for their contribution to
the Group. The Share Option Scheme also enables the Group to recruit and
retain high-calibre employees and attract human resources that are valuable
to the Group. Eligible participants of the Share Option Scheme include (a)
any full-time or part-time employees of the Company and/or any of its
subsidiaries; (b) any director (including executive, non-executive and
independent non-executive director) of the Company and/or any of its
subsidiaries; and (c) any consultant or adviser (whether professional or
otherwise and whether on an employment or contractual or honorary basis
or otherwise and whether paid or unpaid), distributor, contractor, supplier,
service provider, agent, customer and business partner of the Company and/
or any of its subsidiaries who, at the sole determination of the Board, have

contributed or will contribute to the Company and/or any of its subsidiaries.

The maximum number of ordinary shares of the Company which may be
issued upon the exercise of all options to be granted under the Share
Option Scheme and any other share option schemes of the Group is
362,880,000 ordinary shares, representing 10% of the issued ordinary shares
of the Company as at the date of this report.

No share option has been granted under the Share Option Scheme since its
adoption on 24 November 2011.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the Review Period.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing Rules.
Having made specific enquiries of all the Directors, each of the Directors
confirmed that he/she had complied with the required standard of dealings
and the code of conduct regarding securities transactions by directors
adopted by the Company during the Review Period. No incident of

non-compliance during the Review Period was noted by the Company.
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CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of corporate
governance. The Directors believe that sound and reasonable corporate
governance practices are essential for the growth of the Group and for
safeguarding the shareholders’ interests. The principles set out in the
Corporate Governance Code (“CG Code”) contained in Appendix 15 to the
GEM Listing Rules have been applied in maintaining an effective Board,
internal controls,

sound and transparency and accountability to all

shareholders.

To the best knowledge of the Board, throughout the Review Period, save for
the deviation from code provisions A.2.1 to A.2.9 and E.1.2 of the CG Code
as detailed below, the Company had complied with all the code provisions
set out in the CG Code and no other deviation from the CG Code during
the Review Period had been noted by the Company.

Code provision A.2.1 of the CG Code provides that the roles of chairman
and chief executive should be separate and should not be performed by the
same individual and code provisions A.2.2 to A.2.9 set out the main
in the
Li Sin Hung

responsibilities of the chairman of the board. As disclosed
announcement of the Company dated 11 March 2020, Mr.
Maxim, a former executive Director and chairman of the Board, passed away
on 9 March 2020. Since then and up to the date of this report, the position
of the chairman of the Board has remained vacant. Compliance with code
provisions A.2.1 to A.2.9 was therefore not possible during the Review
Period.

Notwithstanding the absence of a chairman, the Board, which comprises
experienced Directors who meet from time to time to discuss issues affecting
the operation of the Group, has been able to continue performing its
functions effectively and efficiently. In view of the simple structure of the
Company, significant decisions are made by the Board as a whole while the
daily operation and management are monitored by the chief executive officer
of the Company. Before each Board meeting, all Directors received adequate
information and relevant documents in a timely manner and were properly
briefed on issues arising at Board meetings. All Directors, including the
independent non-executive Directors, have made different contributions to
the issues discussed at the Board meetings and the Board was able to make
and implement decisions promptly in response to the changing environment.

According to code provision E.1.2 of the CG Code, the chairman of the
Board should attend the annual general meeting. In the absence of the
chairman of the Board, an executive Director of the Company, Mr. Wong Kai
Lun, was appointed as the chairman of the annual general meeting of the
Company held on 24 June 2020 and was available to answer questions at

the annual general meeting.
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COMPETING INTERESTS

The Directors confirm that none of the Directors and their respective close
associates had any business or interest which competes or may compete,
either directly or indirectly, with the business of the Group or had any other
conflicts of interest with the Group during the Review Period.

The Company did not have any controlling shareholder during the Review
Period and therefore had no issue of any competing interest of any
controlling shareholder.

SUSPENSION OF TRADING

Trading in the shares of the Company has been suspended since
24 November 2017 pursuant to the direction of the Securities and Futures
Commission of Hong Kong (“SFC”) made under Section 8(1) of the
Securities and Futures (Stock Market Listing) Rules (Chapter 571V of the

Laws of Hong Kong) and will remain suspended until further notice.

Announcements were made by the Company on 1 August 2018,
1 November 2018, 1 February 2019, 2 May 2019, 1 August 2019,
1 November 2019, 31 January 2020, 29 April 2020 and 31 July 2020
pursuant to Rule 17.26A of the GEM Listing Rules.

As disclosed in the announcement of the Company dated 24 June 2019, the
Stock Exchange has withheld exercising its right to delist the Company
although trading in its shares remained suspended on 31 July 2019. As such,
trading in the shares of the Company will continue to be suspended until
further notice.

As disclosed in the announcement of the Company dated 31 July 2020, the
Company has been using its best endeavor and taking necessary steps to
procure for a resumption of trading of its shares. Subsequent to the
submission of further written representation by the Company to the
Commission Secretary of the SFC on 28 April 2020, the Company has
continued its effort in communicating with and addressing the concern of
the SFC with a view to achieving a resumption of trading of its shares as
soon as possible. The Company’s trade resumption application is still pending
and the Company is not in a position to provide any concrete resumption
timeframe at this stage. The Company and its legal representatives will

closely follow up with this matter.
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AUDIT COMMITTEE

As at the date of this report, the audit committee of the Company (”Audit
Committee”) comprises four existing independent non-executive Directors,
namely, Mr. Choy Sze Chung Jojo (as the chairman of the Audit Committee),
Dr. Fung Kam Man, Mr. Wang Zhiwei and Mr. Chan Tung Tak Alain. This
report and the Group’s unaudited condensed consolidated results for the
Review Period have been reviewed by the Audit Committee. The Board is of
the opinion that the preparation of such financial information has complied
with the applicable accounting standards, the requirements under the GEM
Listing Rules and any other applicable legal requirements, and that adequate
disclosures have been made.

For and on behalf of the Board
First Credit Finance Group Limited

Wong Kai Lun
Executive Director

Hong Kong, 7 August 2020
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