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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the Main Board of the Stock Exchange and
no assurance is given that there will be a liquid market in the

securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this

report.

This report, for which the directors (the “Directors” or the “Board”)
of North Asia Strategic Holdings Limited collectively and individually
accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the
Stock Exchange (the "GEM Listing Rules”) for the purpose of giving
information with regard to North Asia Strategic Holdings Limited.
The Directors, having made all reasonable enquiries, confirm that
to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report

misleading.
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RESULTS

The Board of directors (the “Board”) of North Asia Strategic
Holdings Limited (the “Company”) presents the unaudited
condensed consolidated results of the Company and its subsidiaries
(collectively, the “Group”) for the three months ended 30th June
2020, together with the comparative unaudited figures of the
corresponding period in 2019.

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
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For the three months ended
30th June
BEA~A=+tHL=@EA

2020 2019

—B-EF —Z-hF

Notes HK$’000 HK$'000

o2 FET FET

(Unaudited) (Unaudited)

(RBER) (REEZ)

Revenue WA 3 620,468 516,593

Cost of sales SHEK A (518,918) (441,895)

Gross profit EF 101,550 74,698

Other income and gains, net HE AR  F5E 9,516 2,163

Selling and distribution expenses HERDHEA (28,429) (32,210)

General and administrative expenses —RN1THE A (30,856) (25,488)

Other expenses HtEA (52) —

Operating profit £ R 51,729 19,163

Finance income B S U A 4 1,008 1,629

Finance costs MIEER (386) (354)

Profit before income tax B FT1S 81 Al i A 52,351 20,438

Income tax expense Frig#i sk 5 (9,820) (2,859)

PROFIT FOR THE PERIOD AR F 42,531 17,579
Earnings per share attributable to AN ) AR AL R A

ordinary shareholders of the Company & ZF 6
Basic and diluted (HK cents) B REECEN) 15.6 6.4

NORTH ASIA STRATEGIC HOLDINGS LIMITED itz RESIZRRER AR



UNAUDITED CONDENSED CONSOLIDATED RBEZERLEETEBER
STATEMENT OF COMPREHENSIVE INCOME

For the three months ended

30th June
BEAA=+HL=EA
2020 2019
—B-EF —Z—hEF
HK$’000 HK$'000
FETT FAET
(Unaudited) (Unaudited)
(RGEZ) (REEEZ)
Profit for the period HAA g A 42,531 17,579
OTHER COMPREHENSIVE INCOME Hih 2 mlss
Other comprehensive income that may be REEZHBAJEEFHTHES
reclassified to profit or loss in Bz At 2wk
subsequent periods:
Currency translation differences of BINER 2 BN E =
foreign operations (1,572) (8,297)
OTHER COMPREHENSIVE INCOME HAHEMEE W - REHIERE
FOR THE PERIOD, NET OF TAX OF NIL %% (1,572) (8,297)
TOTAL COMPREHENSIVE INCOME HRaEkEsE
FOR THE PERIOD 40,959 9,282
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Notes:

General information

North Asia Strategic Holdings Limited (the “Company”) and its
subsidiaries (collectively, the “Group”) are principally engaged in the
following businesses during the period:

. hi-tech distribution and services: trading of surface mount
technology (“SMT”) assembly equipment, machinery and spare
parts and provision of related installation, training, repair and
maintenance services for SMT assembly equipment;

. leasing: provision of finance to its customers via a wide array of
assets under finance lease arrangements and operating lease
arrangements, and trading of lease assets; and

o investment holding.

The Company is a limited liability company incorporated in Bermuda
as an exempted company under the Bermuda Companies Act 1981 (the
“Companies Act”). The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda and that of its
principal place of business is 18th Floor, Shanghai Commercial Bank
Tower, 12 Queen’s Road Central, Hong Kong.

The Company’s ordinary shares are listed on GEM of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

In the opinion of the directors, the immediate holding company and
ultimate holding company is Sincere Ardent Limited, which was
incorporated in the British Virgin Islands (“BVI”).

This report is presented in Hong Kong dollars (“HK$”) and all values
are rounded to the nearest thousand except when otherwise indicated.

This report has been approved and authorised for issue by the
Company’s board of directors on 6th August 2020.

NORTH ASIA STRATEGIC HOLDINGS LIMITED itz RESIZRER AR

Bt

—RER

IEERBEERERATATARA D) RENWB QT
(A AREE DBMANEBREATE

. ENRERIERBE REE AN
(TSMTD MK FRME - HBRTHHEES - A
IR SMTEERBE 2 HEARE - Hil - #
ERIRERT

. HE EARmEMERFREEHERET
ZEEAEMARFPRHERENREEEE
825 Rk

. REZR -

ARAABBARE-NN\—FRaDE([ARIE])
REREFMERZ 2 EREERAR - Haftis
& 2 ik & Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda * MEFE& %22
it ABBERFRNEHR 125 LBHERITARES
o
RARZERBRREABBERSMBRAAN([HR
Frl) GEM £ e

EERA EEEZERAAERSEKERAAA
Sincere Ardent Limited ' ZARRKBRLZES
([REBEZE#HS )M -

BRBHEIEBI  AREUBT(BT) RS A
BEHOAEESEI T -
ARMECRZZ_FFNANBLEAQRESTSH
R RETE -



Basis of preparation

This report has been prepared to comply with the disclosure
requirements of the Rules Governing the Listing of Securities on GEM
of the Stock Exchange (the “GEM Listing Rules”).

This report does not include all the information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual consolidated financial statements
for the year ended 31st March 2020.

The accounting policies adopted in the preparation of this unaudited
condensed consolidated financial information are consistent with
those followed in the preparation of the Group’s annual consolidated
financial statements for the year ended 31st March 2020, except for
the adoption of the following new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”) effective as of 1st April 2020.

Amendments to HKFRS 3 Definition of a Business

Amendments to HKAS 39, Interest Rate Benchmark Reform
HKFRS 7 and HKFRS 9

Amendments to HKAS 1 Definition of Material

and HKAS 8

The adoption of the above new and revised HKFRSs has had no

significant impact on the Group’s result and financial position.
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Revenue

An analysis of revenue is as follows:

WA
WADITEF AT
For the three months ended

30th June
BEANA=+THILE=MEA

2019
—T-NF
HK$’000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(REEEXK) (CREEER)
Revenue from contracts with customers (note) REEZEFALNZWA (H:E)
Recognised at a point in time: RE R
Sale of goods HEER 560,158 498,250
Recognised over time: R R
Commission and other service income e REAMRFB KA 42,527 3,716
602,685 501,966
Revenue from other sources B HARIFZ KA
Income from finance lease arrangements KEMERELHEZ WA 5,066 6,888
Income from operating lease arrangements REKLERERHEZ WA 12,717 7,739
620,468 516,593
Note: Az -
Disaggregated revenue information DHFBAE R
Geographic markets Hh ez T
The PRC including Hong Kong FE - BIEES 583,777 492,302
Asia — others TN — Efth 18,908 9,664
Total revenue from contract with customers REERFAHNZWABE 602,685 501,966
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Finance income and costs

An analysis of finance income and costs is as follows:

MIEBRAR A

MEBRARBERANOT

For the three months ended

30th June
BEANA=+THL=MEA

2020 2019
—z-2F —E-hE
HK$’000 HK$'000
F#ET FETT
(Unaudited) (Unaudited)
(RISEZX) (REEFER)
Finance income: BWA -
Interest income from bank deposits SRITERZF EUWA 1,008 1,629
Finance costs: MEEMA :
Interest on bank and other borrowings WITREMEEZFE 171 148
Interest on lease liabilities HEAGZFE 215 206
386 354

Income tax expense

The Company is exempted from taxation in Bermuda until 2035. Hong
Kong profits tax has been calculated at the rate of 16.5% (2019:
16.5%) on the estimated assessable profit for the period.

Subsidiaries established in Mainland China are subject to Mainland
China corporate income tax at the standard rate of 25% (2019:
25%). NAS American Tec (Shenzhen) Co. Limited*, a subsidiary of
the Company, was entitled to a preferential tax rate of 15% as it is
recognised as a high and new technology enterprise.

5. RSB H

RAREREBNEREFRBEEE_T=FF - &
SRS AR ERBUR FIIR K 16.5% (=
T— 4 : 16.5% )5 E o

KRB AR 2B AREKR25%(ZT—
F:25%) ZIREB MNP R A EREH -
HRARBIWB AR EEREFRECRI)
AR 2 F (NAS American Tec (Shenzhen) Co.
Limited* ) BHER SN RMEE  HEZH15%
MEREBHE -
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Income tax expense (Continued)

The amounts of income tax expense recorded in the unaudited
condensed consolidated statement of profit or loss represent:

FRISBIZ M (#)

THNAREXEARABERRT ZAEHES
#its

For the three months ended
30th June
BEANA=+THLE=MEA

2019
—T-NF
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEEXK) (CREEER)
Current taxation B HEiE
Hong Kong profits tax BEENEB
— current period — ZNEARE 7,058 330
Mainland China corporate income tax R B A3 1 3 RS A
— current period — ZNHARE 2,790 2,211
Deferred JEE (28) 318
9,820 2,859

*  For identification only
Earnings per share

Basic earnings per share is calculated by dividing the Group’s profit
attributable to shareholders of the Company of HK$42,531,000 (2019:
HK$17,579,000) by the weighted average number of ordinary shares of
272,580,805 (2019: 272,580,805) in issue during the period.

No adjustment had been made to the basic earnings per share amount
presented for the three months ended 30th June 2020 and 2019 in
respect of a dilution as the impact of the share options had an anti-
dilutive effect in the basic earnings per share amount presented.

Dividends

The Directors do not recommend the payment of an interim dividend
for the three months ended 30th June 2020 (2019: Nil).

NORTH ASIA STRATEGIC HOLDINGS LIMITED itz RESIZRRER AR
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8.

Equity

Movements in unaudited consolidated equity are as follows:

s
AEBRIRAREEBOT -

(Unaudited)

N/

(REERZ)
Retained
TG R
Share Other (accumulated
capital reserves losses)
REEF
(& Hitif#fE (REHEE)
HK$’000 HK$’000 HK$°000 HK$’000
FET FET FET FET
Balances at 1st April 2020 RZT-_TFMA—H
= 27,258 1,086,133 (24,927) 1,088,464
Profit for the period BN F — — 42,531 42,531
Currency translation differences ESNER 2z ElinE =58
of foreign operations - (1,572) - (1,572)
Total comprehensive income  HiRZHERes A%
for the period — (1,572) 42,531 40,959
Balances at 30th June 2020 RZZT-TFAA=1H
Z#EB 27,258 1,084,561 17,604 1,129,423
(Unaudited)
(REEEXR)
Share Other Accumulated
capital reserves losses Total
(&N HinfEE ESy a5t
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Balances at 1st April 2019 N\_T—-NEFNA—A
2k 27,258 1,097,445 (135,903) 988,800
Profit for the period BN Fl — — 17,579 17,579
Currency translation differences S £z B BE =5
of foreign operations — (8,297) — (8,297)
Total comprehensive income B2 E Ua 25
for the period = (8,297) 17,579 9,282
Equity-settled share-based VAR 2R 45 5 AR AR 130
transactions (note) R5(HiE) — 3,433 — 3,433
Balances at 30th June 2019 RZZT-NEAA=1H
2R 27,258 1,092,581 (118,324) 1,001,515
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Equity (Continued)
Note:
Share options of the Company

On 4th September 2014, the shareholders of the Company approved
the adoption of a share option scheme (the “2014 Scheme”). Under the
terms of the 2014 Scheme, the Board may at its discretion offer share
options to any employee, agent, consultant or representative of the
Company or any subsidiary, including any executive or non-executive
director of the Company or any subsidiary or any other person whom
the Board considers in its sole discretion, have contributed or will
contribute to the Group (the “Participants”). The principal purpose of
the 2014 Scheme is to reward the Participants who have contributed
or will contribute to the Group and to encourage the Participants to
work towards enhancing the value of the Company and its shares
for the benefit of the Company and its shareholders as a whole. The
2014 Scheme shall be valid and effective for a period of ten years
commencing on the adoption date.

The movement in the number of share options outstanding and their
related weighted average exercise price are as follows:

AT ZBRE

RZF-—MFEAAMAB - AR BIRRALER R EAR
HEEE([—F—mFE]) - RE-F—MFE
2GR EFgARBRAEAER K2 BEEX
AR RAEMKERE 2R (BEARRRER
MEBARZEMRTIFNTEFTLETEEED
BRAHAREC FHRRISEL BRI Z EFE
fAL(T28E]))  —E—WNFAEETEEEHE
BEHASEEFHERSEERERZ28% - I
SMBEEUARBREBRR 2 EBMNERBRE
BHRARRAREBRG 2 EE - —F—MF:E
IR B BEET - TFERBERRER -

M ARAT I 2 B AR FE B B B e AR R hn#E T 1T
BT :

Weighted

average
exercise price Number of
per share share options
BRMEFHTEE BREHE

HK$

BT
As at 1st April 2019 RZE-—NFEOA—H 1.15 7,323,200
Granted during the period BN 0.82 7,608,000

As at 31st March 2020, 1st April 2020 R-ZZT-_TF=A=+—H0"
and 30th June 2020 —E-EFNA—AHK

—E-FFA=TH 0.98 14,931,200

The share options are exercisable commencing on the date of grant
with a validity period of 10 years from the dates of grant (i.e. 7,323,200
and 7,608,000 share options granted on 16th August 2017 and 26th
June 2019, respectively). As at 30th June 2020, none of the share
options granted have been exercised.

NORTH ASIA STRATEGIC HOLDINGS LIMITED itz RESIZRER AR
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Equity (Continued)
Note: (Continued)
Share options of the Company (Continued)

The fair value of the share options granted during the three months
ended 30th June 2019, determined using a binomial model, was
approximately HK$3,433,000. The Group had recognised a share
option expense of HK$3,433,000 during the three months ended 30th
June 2019.

The fair value of equity-settled share options granted during the three
months ended 30th June 2019 was determined as at the date of grant
using a binomial model, taking into account the terms and conditions
upon which the share options were granted. The following table lists
the inputs to the model used:

Expected dividend yield (%) 0.000
Expected volatility (%) 74.808
Risk-free interest rate (%) 1.830
Expected life of share options (year) 10.000

The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also not necessarily
be the actual outcome.

No other feature of the share options granted was incorporated into the
measurement of fair value.

R (7))
Hiet : ()
AT ZHEIREE)

U—ERBREERNEBEE-_Z-NE~A=1HLE
=SEARE 2 B R £ E4) 43,433,000 % 7T
AEERBE_T-NAFAA=THIE=EA®R
BERRHERA 4 3,433,000 87T ©

REHEH REE-_ZT-AFA=1+HIL=M
ABRH N EREE BREQAEER ZEARRX
VEZRERBBREZ G RREEE - TR
IR B 2 ABUR

TEAARR B EE K (%) 0.000
TR IR (%) 74.808
R A (%) 1.830
TEERRR AR M SF EA (4F) 10.000

TAEVR IR RUB IR E AR RBE 2 IR 2 BRE
TRAREN—ERERER -

WETAREER - UEFRERHBREZHE
B -
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BUSINESS REVIEW

Financial and Business Performance

For the three months ended 30th June 2020 (the “quarter”), the
Group recorded an unaudited consolidated revenue of approximately
HK$620,468,000, representing an increase of 20.1% from
approximately HK$516,593,000 in the corresponding period last
year. During the quarter, the Group maintained its leading market
position in the SMT industry and our hi-tech distribution and services
division recorded a revenue growth of 19.2% as compared with
corresponding period last year. Our leasing division continued
its growth with operating lease business that the leasing division
recorded a revenue growth of approximately 50.3% as compared
with corresponding period last year. As affected by the COVID-19
pandemic and China US trade war, more customers opt for operating

leasing of machines under the uncertain economic environment.

During the quarter, the Group’s total operating expenses amounted
to approximately HK$59,285,000, representing a slightly increase of
2.8% from approximately HK$57,698,000 in the corresponding period
last year. However, the Group’s management team continued to
implement an effective cost control, the total operating expenses to
the revenue ratio has been slightly decreased by 1.6% as compared
with corresponding period last year. During the quarter, the Group
recorded an unaudited consolidated net profit of approximately
HK$42,531,000, representing a significant increase of 141.9%
from HK$17,579,000 in the corresponding period last year. Such
increase was mainly due to the increase in revenue from the hi-tech
distribution and services division and improvement on the gross profit
margin due to the changes in sales mix in the quarter and the effect
of expenses arising from granting of share option during the same

period last year but no such expense during the quarter.

Furthermore, the unaudited basic earnings per share in the quarter
was approximately HK15.6 cents, representing an increase of
143.8% from approximately HK6.4 cents in the corresponding period
last year. As at 30th June 2020, the unaudited consolidated net
asset value of the Company per ordinary share was approximately
HK$4.14, which was increased by HK$0.15 from approximately
HK$3.99 as at 31st March 2020.

Below is a summary of the financial and business highlights of our
business divisions. The profit/loss figures, disclosed below, do not
include any intra-group sales and charges, as they are eliminated

upon consolidation.
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Hi-Tech Distribution and Services Division

The Group conducts its hi-tech distribution and services business
through its wholly-owned subsidiary, American Tec Company
Limited (“AMT”).
distribution, sales and service of SMT equipment, semiconductor

AMT is a leader in Asia in the business of

manufacturing equipment and software on manufacturing control,
with a history of more than 30 years serving its customers in the hi-
technology sector. AMT’s team of more than 230 engineers and
customer care staff are located in more than 25 cities in China,
South-East Asia, Vietnam and India. Customers include most of
the major telecom and electronic equipment manufacturers in the
world. AMT is especially well positioned with the growing base of
Chinese manufacturers. Its suppliers include leading equipment and

solutions manufacturers from Asia, the United States and Europe.

AMT continued to maintain revenue growth in the quarter amid the
COVID-19 pandemic and China US trade war tension escalated.
During the quarter, the unaudited revenue of the division was
approximately HK$598,483,000, representing an increase of 19.2%
from approximately HK$501,966,000 in the corresponding period
last year. The increase was mainly due to the significant orders

were received from a major local customer.

During the quarter, the division recorded direct machine sales of
approximately HK$535,390,000, representing an increase of 12.5%
from approximately HK$476,007,000 in the corresponding period
last year, and recorded commission and other services income of
approximately HK$42,527,000 representing an increase of 1,044.7%
from approximately HK$3,715,000 in the corresponding period last
year. The significant increase in commission and other services
revenue was mainly due to a large amount of commission revenue
from a key local customer but insignificant commission income
was recorded in same period last year. Sales of spare parts and
software fell 7.5% in the quarter to approximately HK$20,566,000
from approximately HK$22,244,000 in the corresponding period last
year.
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During the quarter, the division recorded a net profit of
approximately HK$34,141,000, increased by 74.0% from
approximately HK$19,619,000 in the corresponding period last year
and an increase in gross profit ratio from the same period last year’s
13.4% to the quarter’s 14.8%, thanks to the growth in revenue and
change in sales mix. To continue deliver robust financial results,
AMT management recognizes the challenge ahead and will put in
extra effort in expanding customer portfolio, increasing market share

and improving operating cost efficiency.
Leasing Division

The Group conducts its leasing business through its wholly-
owned subsidiaries, North Asia Financial Leasing (Shanghai) Co.,
Ltd. (“NAFL”) in China Shanghai Pilot Free Trade Zone and Fuiji
North Asia Financial Leasing (Shenzhen) Co., Ltd. (“FNAFL”") in
Qianhai Shenzhen-Hongkong Modern Service Industry Cooperation
Zone. The leasing division provides finance and operating lease
arrangements to customers of the Group’s hi-tech distribution and

services division and other projects.

During the quarter, the division generated a revenue from the
leasing business of approximately HK$21,985,000, representing
an increase of 50.3% from approximately HK$14,627,000 in
the corresponding period last year and recorded a net profit of
approximately HK$8,895,000, representing an increase of 51.2%
compared to approximately HK$5,883,000 in the corresponding
period last year. The increase in both of revenue and net profit were
mainly due to the growth in the operating lease business. Since
the new customers were cautious on the scale of finance lease
arrangements, the division increase its anticipation of operating
lease arrangement and offer flexible supply of SMT machines to
our customers and continuous to expand its customers base. As
at 30th June 2020, the aggregate principal amount of outstanding
finance lease loan was HK$150,108,000, representing a decrease of
approximate 28.8% from HK$210,902,000 as at 30th June 2019 and
a decrease of 22.1% from HK$192,589,000 as at 31st March 2020.
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OUTLOOK
Overall Summary

The COVID-19 pandemic creates unprecedent uncertainty to world
economy. According to April 2020 Economic Outlook, International
Monetary Fund (“IMF”) projected that the global economy will
contract sharply by 3% in 2020 against a growth of 2.9% in 2019
based on optimistic assumptions that the pandemic fades in the
second half of 2020 and containment efforts can be gradually

unwound.

Generally, the management expects the economy outlook for
the coming quarters are worsening. As we have seen the cutting
of electronic products and smartphone orders in 2020 due to
COVID-19 lockdown, the smartphone manufacturers in China also
delayed or reduced its production line expansion schedule. In
long run, the upgrade from 4G to 5G telecom network offers an
opportunity for SMT industry in the coming years following the wide
range upgrade of mobile devices and telecom station equipment.
Some of our major customers are leading telecommunication
companies in China which will play a vital role in the 5G
transformation and provide immense opportunities to the SMT
industry and we will embrace the 5G transformation opportunities
and continue to manage cash, cost and risks and, to build our
strength by working with our management teams to improve

capability and efficiency.

Going forward, the Group seeks to continue to grow its business
and to enhance the operational efficiency of varies business
divisions with an aim to improve their profitability and increase

shareholders’ value.
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Hi-tech Distribution and Services Division

The COVID-19 pandemic continues to cloud global economy. IMF,
in its June 2020 World Economic Outlook (“WEQ”") Update, adjusted
down its 2020 full year global economic growth forecast by 1.9%
to -4.9%, against its previous forecast in April 2020 WEO based on
the assumptions that the activity disruptions caused by pandemic
will be eased in second half of the 2020 and the announced
government policy and financial supports will be implemented.
Among all economies over the world, the only economy that has
positive forecast of 1.0% growth is China, as compared against its

actual economic growth rate of 6.1% in 2019.

Smartphone demand has direct impact on smartphone
manufacturers’ demand on SMT machines. Fueled by the negative
impact of on-going COVID-19 pandemic, the International Data
Corporation (“IDC”) Worldwide Quarterly Mobile Phone Tracker
forecasts in June 2020 that the worldwide smartphone market is
expected to decline by 11.9% year on year in 2020 with shipments
totaling 1.2 billion units and does not expect worldwide smartphone

shipments return to growth until the first quarter of 2021.

According to the Worldwide Smartphone Forecast Update, 2020-
2024 issued by IDC in June 2020, since consumers has shifted their
spending from next smartphone purchase to essential goods and
remote working and learning in the near term and the impact on
both supply chain issues and more importantly weakened demand
in key markets under COVID-19 pandemic, it predicted that the
worldwide smartphone market shipments will reach 1.48 billion units
in 2024 from 1.2 billion units in 2020 on a CAGR of 1.5%.

During difficult period of COVID-19 pandemic, AMT will continue to
monitor the latest development and work closely with our partners to
come up with competitive and innovative solution. As a leading SMT
distributor and related service provider in Asia, we will continue to
invest in our service and support infrastructure to meet the customer
satisfaction. At the same time, we will continue to closely monitor
our working capital, gross margin, operating cost and industry
developments with a view to maintain our cash flow and profitability,

as well as the long-term sustainability and growth of our business.
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Leasing Division

Because of the uncertain economy outlook, the customers have
adopted a more conservative investment strategy in terms of
expanding scale of machineries procurements. The enterprises
engaged in the leasing industry was increasing its business
opportunities with new demand for certain electronics brought
about by the growth in medical and protective equipment and the
enhancing demand for computer and gaming electronics due to
quarantine measures. These factors have partially offset the adverse
impacts from the substantial decrease in the demand for consumer
electronics, including smartphones, and industrial electronics in
terms of security and lighting, as well as the negative impacts
of China-US comprehensive confrontation on the demand for

semiconductor and trading products.

We considered that the results of the leasing business will not
fluctuate significantly in the coming quarters, except for the
seasonal factors. Leveraging on the Group's platforms in Hong
Kong and South East Asia, extensive industry experiences as well
as high efficiency in resources integration and project execution
capabilities of the leasing team, we consider that for operating lease
business, we can maintain a relatively excellent operations with
the development focus on SMT equipment in the coming year; and
for finance lease division, we will closely monitor the international
situation, market development and foreign policy adjustments, in
order to capture suitable business opportunities in semiconductor

and other industries.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30th June 2020, the Directors and chief executive of the
Company and their respective associates had the following interests
or short positions in the shares and/or underlying shares of the
Company or its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFQO”)) as
recorded in the register required to be kept under Section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to rules 5.46 to 5.67 of the GEM Listing Rules
relating to the securities transactions by Directors:
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Long positions in the shares and/or underlying shares of the

Company:

REDRARO R, REBRDZHR

Number of
underlying Approximate
shares held percentage of
(Share underlying
Options) shares held
FsEEROEE FsEERG 2
(BBRAE) MAOBE D
(Note a)
(Kiita)
5,449,600 1.99%
472,000 0.17%
472,000 0.17%
472,000 0.17%
472,000 0.17%

Hat -

Name of Director Capacity
EEnA 14

Zhang Yifan Beneficial owner
FR—IR HEalEB A
Pierre Tsui Kwong Ming Beneficial owner
R EH EmEB A
Joseph Liang Hsien Tse Beneficial owner
RER BEamlEa A
Joseph Chan Nap Kee Beneficial owner
PRz EE EmAA
Kenneth Kon Hiu King Beneficial owner
THESY EmEB A
Note:

(a) The above approximate percentages of the shareholdings are based

on 272,580,805 ordinary shares in issue as at 30th June 2020.

Save as disclosed above, as at 30th June 2020, none of the
Directors and chief executive of the Company or their respective
associates had any interests or short positions in the securities of
the Company or its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be
kept under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to rules 5.46 to 5.67
of the GEM Listing Rules relating to securities transactions by

Directors.
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OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30th June 2020, so far as is known to the Directors and chief
executive of the Company, the following persons (other than the
Directors and chief executive of the Company whose interests were
disclosed above) had interests or short positions in the shares and/
or underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the SFO:

Long positions in the shares and/or underlying shares of the
Company

Name of Shareholder Capacity

BRERES 4%

Lu Ying Beneficial owner
e E=EBA
Interest of controlled
corporation (Note b)

XL EER (D)

Beneficial owner (Note b)
E=BEANMiTD)

Sincere Ardent Limited

Notes:

(a) The above approximate percentages of the shareholdings are based
on 272,580,805 ordinary shares in issue as at 30th June 2020.

(b) Sincere Ardent Limited is wholly owned by Ms. Lu Ying. By virtue of
Part XV of the SFO, Ms. Lu Ying is deemed to be interested in the
shares held by Sincere Ardent Limited.

Save as disclosed above, the Directors and the chief executive
of the Company were not aware of any person (other than the
Directors or chief executive of the Company the interests of which
were disclosed above) who has any interests or short positions in
the securities of the Company that were required to be entered in
the register of the Company pursuant to Section 336 of the SFO as
at 30th June 2020.
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SHARE OPTION SCHEME

On 4th September 2014, the shareholders of the Company approved
the adoption of a share option scheme (the “2014 Scheme”). Under
the terms of the 2014 Scheme, the Board may at its discretion offer
share options to any employee, agent, consultant or representative
of the Company or any subsidiary, including any executive or non-
executive director of the Company or any subsidiary or any other
person whom the Board considers in its sole discretion, have
contributed or will contribute to the Group (the “Participants”). The
principal purpose of the 2014 Scheme is to reward the Participants
who have contributed or will contribute to the Group and to
encourage the Participants to work towards enhancing the value
of the Company and its shares for the benefit of the Company and
its shareholders as a whole. The 2014 Scheme shall be valid and

effective for a period of ten years commencing on the adoption date.

The following table sets out the movements in the Company’s share

options under the 2014 Scheme during the year:

Outstanding
as at
Date of Exercise Exercise 1st April
Name grant period price* 2020
it 22
mA-B
i$] RiAH &8 g HATE
Executive Directors
#irEs
Zhang Yifan 16th August 2017 16th August 2017 to HK$1.15 2,725,600
15th August 2027
] Z-HENRTRE ZRHENATRE 15T
ETCLE)\ATHA
26th June 2019 26th June 2019 to HK$0.82 2,724,000
25th June 2029
SENERACTAR CE-AERACTAAR 0823T
ZRoAFRAZTERR
Pierre Tsui Kwong Ming 16th August 2017 16th August 2017 to HK$1.15 200,000
15th August 2027
BER ZE-tENATA Z2-tENRTAA 115587
EZZ-tEN\ATER
26th June 2019 26th June 2019 to HK$0.82 272,000
25th June 2029
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Number of share options
EREHE

Outstanding
Granted  Exercised  Cancelled Lapsed as at
duringthe  duringthe  duringthe  during the  30th June
period period period period 2020
R-B-%E
£ T 8 Bk RE=TH
BRI BffE [Bhs BAR  HARE
- - - — 2725600
- - - — 2,724,000
— - - - 200,000
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Number of share options

BREYR
Outstanding Outstanding
as at Granted  Exercised  Cancelled Lapsed as at
Date of Exercise Exercise st April  duringthe  duringthe  duringthe  during the  30th June
Name grant period price* 2020 period period period period 2020
RZZ-FE RZB-EE
mA-H B il B Bh RA=TH
% RiAH %8 g GERIN 236 B Bi# BAR  HAGE
Independent non-executive Directors
BukunEz
Joseph Liang Hsien Tse  16th August 2017 16th August 2017 to HK$1.15 200,000 — — — — 200,000
15th August 2027
285 ZE-tENATAA ZE-tENATAE 11587
EZR-LEN\ATERA
26th June 2019 26th June 2019 to HK$0.82 272,000 - — - - 272,000
25th June 2029
ZE-NERRZTAR ZE-NERACTREE 0828T
ZBCNERAZTIR
Joseph Chan Nap Kee 16th August 2017 16th August 2017 to HK$1.15 200,000 — - — - 200,000
15th August 2027
Ru& ZE-tEN\AT7A ZE-tENATRA 1158
EZECvENATERA
26th June 2019 26th June 2019 to HK$0.82 272,000 - - - - 272,000
25th June 2029
ZE-NERRZTAR ZE-NERAZTABE 082ET
ZBCNERAZTERR
Kenneth Kon Hiu King 16th August 2017 16th August 2017 to HK$1.15 200,000 — — — - 200,000
15th August 2027
TS ZE-HENATAE Z2-tEN\ATAE 115387
ETCtE\ATHA
26th June 2019 26th June 2019 to HK$0.82 272,000 - - - - 272,000
25th June 2029
TENERACTRE CE-AERACTRAE 08287
ZECNERAZTER
Sub-Total Nt 7,337,600 - - - - 7.337,600
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Number of share options

BREYR
Outstanding Outstanding
as at Granted  Exercised  Cancelled Lapsed as at
Date of Exercise Exercise st April  during the  during the  duringthe  during the  30th June
Name grant period price* 2020 period period period period 2020
RZB2%% RZ22%%
mA-H B il B #m  A~A=1A
%4 RiAH %8 kg AR 236 B Bi# BAY  HAGE
Substantial Shareholder
IZRR
Lu Ying 16th August 2017 16th August 2017 to HK$1.15 272,000 - - - - 272,000
15th August 2027
i3 ZBHENATRE ZELENATRE 115ER
EZR2LF\ATERA
26th June 2019 26th June 2019 to HKS0.82 272,000 - - - - 272,000
25th June 2029
ZE-NERRZTAR ZE-NERAZTREE 08287
ZTCAERRZTERA
Employees of the Group
158ES
Employees 16th August 2017 16th August 2017 to HK$1.15 3,525,600 - - — — 3,525,600
15th August 2027
= ZE-tENATAA “EtENATRR 11587
EZ3-LEN\ATEA
26th June 2019 26th June 2019 to HK$0.82 3,524,000 - - - — 3,524,000
25th June 2029
ZE-NERRZTAR ZE-NERAZTREE 08287
ZTCAERRCTRA
Total &g 14,931,200 — - - — 14931200
Note: B

The closing price per share immediately before 16th August 2017 and 26th

June 2019, the dates of grant, were HK$1.15 (after adjustment of share
consolidation on 26th March 2019) and HK$0.82 respectively.

*

The exercise price of the share options is subject to adjustment in

the case of rights or bonus issues, or other similar changes in the

Company’s share capital.
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COMPETING INTERESTS

As at 30th June 2020, none of the Directors or substantial
shareholders of the Company or any of their respective associates
has engaged in any business that competes or may compete with
the business of the Group or has any other conflict of interests with

the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during the
three months ended 30th June 2020.

CORPORATE GOVERNANCE CODE

The Company endeavours to maintain high standards of corporate
governance in the interests of shareholders, and follows the
principles set out in the Corporate Governance Code (the “Code”)
contained in Appendix 15 of the GEM Listing Rules. Except for the
deviations described below, no Director is aware of any information
which would reasonably indicate that the Company is not, or was
not at any time during the three months ended 30th June 2020,

acting in compliance with the Code.

Code provision A.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the
same individual. However, the Board’s decisions are implemented
under the leadership of the Chairlady with the involvement and
support of the chief executive officer(s) and general manager(s) of
the Company’s operating companies. The Board believes that the
balance of authority and division of responsibility are adequately
ensured by the operations of the Board and management which

comprise experienced and high calibre individuals.
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AUDIT COMMITTEE

The Company has established an audit committee with written terms
of reference that set out the authorities and duties of the committee
adopted by the Board. The committee comprises three independent
non-executive Directors and is chaired by Mr. Joseph Liang Hsien
Tse who has appropriate professional qualifications and experience
in financial matters. The terms of reference of the audit committee
are aligned with the provisions set out in the Code. The committee’s
principal duties are to ensure the adequacy and effectiveness of
the accounting and financial controls of the Group, oversee the
performance of internal control systems, risk management and
financial reporting process, monitor the integrity of the financial
statements and compliance with statutory and listing requirements
and to oversee independence and qualifications of the external

auditors.

The unaudited condensed consolidated financial information for the
three months ended 30th June 2020 of the Company now reported

on have been reviewed by the audit committee.

By Order of the Board

North Asia Strategic Holdings Limited
Zhang Yifan

Chairlady and Executive Director

Hong Kong, 6th August 2020

As at the date of this report, the Board comprises Ms. Zhang
Yifan (Chairlady and Executive Director) and Mr. Pierre Tsui
Kwong Ming (Executive Director), Mr. Joseph Liang Hsien Tse,
Mr. Joseph Chan Nap Kee and Mr. Kenneth Kon Hiu King (being

Independent Non-executive Directors).
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North Asia Strategic Holdings Limited
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Principal Place of Business

18th Floor, Shanghai Commercial Bank Tower,

12 Queen’s Road Central, Hong Kong

Tel : (852) 2918 3788

Fax : (852) 2169 0209
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