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CHARACTERISTICS OF THE GEM OF THE
STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed
to accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks
of investing in such companies and should make
the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more
susceptible to high market volatility than securities
traded on the Main Board and no assurance is given
that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the “Directors”)
of Glory Flame Holdings Limited (the “Company”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM
of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the
Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is
accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters
the omission of which would make any statement
herein or this report misleading.
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FINANCIAL HIGHLIGHT

For the six months ended 30 June 2020, the
operating results of the Group were as follows:

Revenue amounted to approximately
HK$33.2 million (six months ended 30 June
2019: approximately HK$41.9 million),
representing a decrease of approximately
20.8% from the corresponding period of last
year.

Net loss amounted to approximately
HK$9.3 million as compared to net loss
of approximately HK$15.9 million for the
corresponding period of last year.

Basic and diluted loss per share based on
weighted average number of ordinary shares
was approximately HK 0.79 cents (six months
ended 30 June 2019: basic and diluted loss
per share of approximately HK 1.46 cents).

The Board does not recommend the payment
of an interim dividend for the six months
ended 30 June 2020 (six months ended 30
June 2019: Nil).
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INTERIM RESULTS

The board (“Board”) of Directors is pleased to present
the unaudited condensed consolidated financial
statements of the Company and its subsidiaries
(collectively the “Group”) for the six months ended 30
June 2020 (the “Reporting Period”), together with the
unaudited comparative figures for the corresponding
period in 2019, as follows:—

w1 2 A

FREG(EFTD KRR EARAA
e LB JE s F (0 R A 4 )
BOREBFEANAZTHIEANMEA
(T3 55 300 1) 19 oF 466 3% 2% 8 WA 5 5 B
B > wilm —FE—SLERYIA R
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND LOSS AND OTHER

COMPREHENSIVE INCOME (UNAUDITED)
18 W] 4 4R 4 B L At 4 i W A 36 OR 26 9% %)

Unaudited Unaudited
Three months ended Six months ended
30 June 30 June
REHY REFY
BEAA=TH BREAH=TA
=R IEATA
2020 2019 2020 2019
ZRIRE ZZUF ZFFE ZZW
Notes ~ HK$000  HK$000  HK$000  HKS$000
(i T TET Tt TET
Revenue e A 18,900 23910 33,187 41,902
Cost of sales BB 1 A (12,109) (14,773) (22,966) (28,883)
Gross profit B 6,791 9,137 10,221 13,019
Other income and net HAl 4& 75 J
gains R S3i 2,843 303 3,037 1,043
Administrative and other 17 B0 J i 7 #
operating expenses 53 9,992) (11,887) (20,158) (28,038)
Operating loss BEER 7 (358) (2.427) (6,900) (13,976)
Finance costs il A (1,323) (1,169) (2,367) (1,919)
Loss before income tax ~ br P74 B il 5 (1,681) (3,596) (9,267) (15,895)
Income tax expenses JIr 153 BE B 5 8 - - - -
Loss for the period A s (1,681) (3.596) (9,267) (15.895)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND LOSS AND OTHER
COMPREHENSIVE INCOME (UNAUDITED) (Continued)
1 W) 4t 4R 4 B LAt 2 v i A\ 3R OR 889 #%) (40

Unaudited Unaudited
Three months ended Six months ended
30 June 30 June
ABHE Y Py %1
BEAR=TH BREAA=TH
1L=MA EARA
2020 2019 2020 2019
SECRE RO CECRE SRR
Notes HK$’000 HK$°000 HKS$’000 HK$’000
[iF3 Tl AL T AL
Other comprehensive HoAth 4 1A i R/
profit/(loss): (18 :
Items that may be A R
reclassified to profit B IEH
or loss 50 (1,532) (366) (715)
Total comprehensive loss 17 2 T s 4 AR
for the period 1,631) (.128) 9,633) 16,610
Profit/(Loss) for the PUFA - EAS k
period attributable to: Wi () -
Owners of the Company AR AFHEA A (978) 4,219) (7,963) (14,705)
Non-controlling interests £ i e & (703) 623 (1,304) (1,190)
(1,681) (3.396) (9,267) (15,895)
Total comprehensive YNSRI
income/(loss) for 2l ﬁJﬁ/
period attributable to: (5 98) 40
Owners of the Company ~ A2 AEEA A (900) (5.822) (8,744) (14,328)
Non-controlling interests 7 F & (731) 604 (889) (2,282)
Total comprehensive loss 14T 5 {44
for the period (1,631) (5.128) (9,633) 16,610)
HK cents HK cents HK cents HK cents
. il AL Al AL
Basic and diluted loss per Hf{% NS 3
share i 10 (0.10) (0.42) 0.79) (1.46)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(UNAUDITED)

187 W1 &% o MR DL R OR 8 3% 8%

Non-current assets

Property, plant and equipment
Right-of-use assets

Goodwill

Current assets

Inventories

Trade and other receivables
Tax receivables

Bank and cash balances

Current liabilities
Trade and other payables
Borrowings

Lease liabilities

Amount due to a director
Tax payable

Net current assets

Total assets less current liabilities

Non-current liabilities
Lease liabilities
Deferred tax liabilities

NET ASSETS
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30 June 31 December
2020 2019
SRoRE R
AAZETH A=
HK$°000 HK$’000
Tkt Tk
Unaudited Alidited
KR BEY
13,821 15,490
10,690 12,753

938 938

25,449 29,181
5,815 2,359
74,492 76,706

800 —

31,056 30,492
112,163 109,557
15,919 13,640
64,250 45,800
3,007 4,607

— 10,450

599 156

83,775 74,653
28,388 34,904
53,837 64,085
8,198 8,813

433 433

8,631 9,246
45,206 54,839



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(UNAUDITED) (Continued)
18 W) S 5 51k D0 o CR #E 4% ) (A7)

30 June 31 December
2020 2019
SROBE CENE
AHEHR FoAS R

Notes HK$’000 HK$’000
ik T#7 T
Unaudited Audited
pRiE27 BEK
Capital and reserves B A T G A

Share capital A 15 10,106 10,106
Reserves fit 40,312 49,056

Equity attributable to owners of the A A AT A8
Company . 50,418 59,162
Non-controlling interests LY X (5,212) (4,323)
TOTAL EQUITY B %2 45,206 54.839
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(UNAUDITED)

il W 45 & BE 45 2 B % OR R %)
For the six months ended 30 June 2020
#EZEZFFENA A HIEANMEA

Attributable to owners of the Company

(VTN ]

Foreign
Share- currency
based translation
Share Share Merger ~ payment reserve Other  Accumulated
apital  premium  reserves  WRRE O BERE  reserve logses Total
Bk RBEE  AREE ERZHE Bl HERE  REH it
HKSOD0  HKS'000  HKSOO0  HKSO00  HKSO0  HKSO00  HKSO0  HKS'000
T Téx  TEx TEx TEx TEx TEx T#x

Balance at Jamuary 200~ HZFZFE
FRER 10106 268,953 15,800 4764 (3913) (1672 (234876) 59,162

Loss and total comprehensive /96545 2

Joss for theperiod EREH - - - - (181) - 196) @M
Balance at 30 June 2020~ RZZZFH

(unaudited)

) 006 2898 15800

|I*
=
=

(4,694) (167) (42839 0418

Balanceat Jamuary 2019~ RZ%F—NUF
—A-RER 10006 268,953 15.800 4764 (3289 (1872 (190465 104,197
Lossand toal comprehensive S0 # R 2
Joss for theperiod GRAE - - - - 3 = (5 (438

Balanceat 30 June 2019 B

(unaudited) AETH
SR(KES
# 10,106 268,953 15.800 4764 2912) (L7 (05,170) 80,869
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

WG RERERCREEFR)

Net cash outflow from operating activities

Net cash (outflow)/inflow from investing
activities

Net cash inflow from financing activities

Net increase in cash and cash equivalents
Effect of foreign exchange rate changes
Cash and cash equivalents at 1 January

Cash and cash equivalents at 30 June

Analysis of balances of cash and cash
equivalents:
— Cash and bank balances
— Short term investment of money
market fund

KRG W B

BEmEHR S L),/ WA
i

BEEB QWA TE

B4 R % (8 A0

VE % 5 Y ) s

WA — B &
B4 % 1Y

BARAZTHIBL 6 K&
R4 EY

B N8 HY A R
Rk
— Bl & RRATH R
— BTG e
Ergey

Six months ended

30 June
BEAA=ZTHIEAEA
2020 2019
“RCRE CF UK
HKS$°000 HK$°000
Tt TG
(1,686) (7,567)
(818) 8,838
2,948 13,549
444 14,820
120 (660)
30,492 39,173
31,056 53,333
31,056 48,786

— 4,547

31,056 53,333

Interim Report 2020
TEIEFHHRE



10

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

GENERAL INFORMATION

Glory Flame Holdings Limited was incorporated
in the Cayman Islands on 25 April 2014 as an
exempted company with limited liability under
the Companies Law of the Cayman Islands and
its shares have been listed on the GEM of The
Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) with effect from 15 August
2014.

The address of the Company’s registered office
is Clifton House, 75 Fort Street, PO Box 1350,
Grand Cayman KY1-1108, Cayman Islands. The
address of the Company’s principal place of
business in Hong Kong is Suite 3513, 35th Floor,
Tower 6, the Gateway, Harbour City, Tsim Sha
Tsui, Kowloon, Hong Kong. The Company is
an investment holding company. The Company
and its subsidiaries (collectively referred as
to the “Group”) are engaged in (i) provision
of construction services and components
(the “Construction Business™), (ii) sales of
agriculture-related products (the “Agriculture
Business™), and (iii) trading of clean coal and

18 W1 &5 & o 90 S e A MR

1. — k&R

R R A AR &
—POAE PO H A H AR B
SRR N FETE B S
T g ST 2 A R e R A HD
HEEmAa —F—MWaENA
T HBREFEBB AN
FIRAE (THi 32 Fr]) GEM &

oo

NS/ IO SR L B - A
Clifton House, 75 Fort Street,
PO Box 1350, Grand Cayman
KY1- 1108, Cayman Islands °
AN ) A U A 2
A7 W JUBE R 1 TH i s
s LK I 6 )35 35483513 % -
RANFBHBEERAF - &

2 ) B HL R 2 W (55

A FD 1E ) 4 1k g SR IR
B THEERD - i)
B EM B A (R 2
B o Fe(ii) B H i B L H

fib (152 5 26 #5 ) -

others (the “Trading Business”).
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BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements for the six months ended 30 June
2020 have been prepared by the Directors in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”) and the disclosure requirements of
the GEM Listing Rules. HKFRSs include Hong
Kong Accounting Standards and interpretations.
Intra-group balances and transactions, if any,
have been fully and properly eliminated. Other
than additional accounting policies resulting
from application of amendments to HKFRSs,
the accounting policies and basis of preparation
adopted in the preparation of the financial
statements for the six months ended 30 June
2020 are consistent with those adopted in the
annual financial statements of the Company for
the year ended 31 December 2019.

The financial statements for the six months
ended 30 June 2020 have not been audited by the
Company’s independent auditors, but have been
reviewed by the Company’s audit committee.

The financial statements for the six months
ended 30 June 2020 are presented in Hong Kong
dollars (“HK$”), which is the same functional
currency of the Company.
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BASIS OF PREPARATION (Continued)

Application of amendments to HKFRSs

In the current interim period, the Group has
applied the Amendments to References to the
Conceptual Framework in HKFRS standards
and the following amendments to HKFRSs, for
the first time, which are mandatorily effective
for the annual period beginning on or after 1
January 2020 for the preparation of the Group’s
condensed consolidated financial statements:

Amendments to HKAS 1 and
HKAS 8

Definition of Material

Amendments to HKFRS 3 Definition of Business
Amendments to HKFRS 9, HKAS  Interest Rate Benchmark
39 and HKFRS 7 Reform

The application of the Amendments to
References to the Conceptual Framework
in HKFRS Standards and the amendments
to HKFRSs in the current period has had
no material impact on the Group’s financial
positions and performance for the current and
prior periods and/or on the disclosures set
out in these condensed consolidated financial
statements.

ESTIMATES

The preparation of interim financial statements
requires management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the
reported amounts of assets and liabilities,
income and expense. Actual results may differ
from these estimates.
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ESTIMATES (Continued) 3.

In preparing this condensed consolidated interim

financial statements, the significant judgements

made by management in applying the Group’s

accounting policies and the key sources of

estimation uncertainty were the same as those

that applied to the consolidated financial

statements for the year ended 31 December 2019.

REVENUE 4.

Revenue recognised during the Reporting Period

are as follows:

Turnover BEW

Construction Business B

— Provision of concrete — P AL TE R L R
demolition and construction A SR AR B
engineering services

— Manufacturing and trading Seme S E A
of prefabricated precast R KB G
construction components

Trading Business O E

— Trading of clean coal — HEHEM

Others H it

— Provision of insurance — 4RI R B AR A M
brokerage and consultancy EELE
services

i wt (%)

i S LT W) A o 300 B R
FIRF - I AR A T
¥ & B I BT AR 2 TR
FIBR KAl w2 S Tl E R
TR AR B B R — LA
ToHA=ET - HIEFEZ 4
G BB E -

L&

A 0 R R AY g A
T

Six months ended
30 June

BEAH=THILAMEA
2020 2019
“RORE ZE NS
HK$000 HK$’000
T ¥t TH T
(Unaudited) (Unaudited)
(CR&EB) CREER)

30,800 32,520
2,387 7,128
33,187 39,648
— 761

- 1,493

33,187 41,902
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SEGMENT INFORMATION

The Group determines its operating segments
based on the reports reviewed by the executive
directors for the purposes of resources allocation
and performance assessment. For the six
months ended 30 June 2020, the Group has four
reportable operating segments as follows:

Construction Provision of concrete
Business demolition and construction
engineering services and
prefabricated precast

construction
Agriculture Trading of ecological LED
Business cultivation cabinet system

and other related products
Trading Business  Trading of clean coal and
others
Others Provision of insurance
brokerage and consultancy
services, and factoring
services

The Group’s reportable segments are strategic
business units that offer different products and
services. They are managed separately because
each business requires different technology and
marketing strategies.

The accounting policies of the reportable
operating segments are the same as those
described in the consolidated financial
statements. Segment profits or losses do not
include interest income, income tax, gains
or losses from investments, non-lease related
finance cost and other unallocated corporate
income and expenses. Segment assets do not
include bank and cash balance, financial assets
at fair value through profit or loss and other
unallocated corporate assets. Segment liabilities
do not include loan from a former director,
current tax liabilities, deferred tax liabilities and
other unallocated corporate liabilities.

GLORY FLAME HOLDINGS LIMITED
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SEGMENT INFORMATION (Continued)

Information about reportable segment profit

loss, assets and liabilities:

Six months ended 30 June
2020

Revenue from external
customers

Inter-segment revenue

Timing of revenue
recognition
At a point in time
Over time

Segment profit/(loss)

Six months ended 30 June
2019

Revenue from external
customers

Inter-segment revenue

Timing of revenue
recognition
At point in time
Over time

Segment profit/(loss)

Total segment assets
30 June 2020
31 December 2019

Total segment liabilities
30 June 2020
31 December 2019

REZZ-RERAZT
AikARA
REIBEFHREA

A

AR R

i

H— b &
BB

PR/ (R

RE-Z-AEAAZT
AikAMA
KESHBEF R

2 HEIA

Y AR

J R e A
B

it/ (68

hRRERI
S & I E
LA v

A RANAR
- CEAAZTH
L SE

Hr

5. rEER ()
or AR 2 AR A -
Az ERIT
Construction Agriculture Trading
Business Business Business Others Total
REEH REEH UES e At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tt T Tt Ti#x T
33,187 - - - 33,187
33,187 - - - 33,187
33,187 - — - 33,187
33,187 - - - 33,187
359 9 (1,202) ®) (860)
39,048 - 761 1493 41,902
39,648 - 761 1,493 41,902
- - 761 1493 2,254
39,648 - - - 39,648
39,648 - 761 1,493 41,902
416 - (339) (414) (337)
84,703 - 4281 87 89,071
91,081 83 5,088 83 96,335
21,666 - 1,701 - 23367
16,795 — 1,602 — 18,397
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5.

SEGMENT INFORMATION (Continued)

Reconciliations of reportable segment profit or
loss:

Profit or loss 45

Total loss of reportable segments 1] 2 # 73 &6 Jk5 48
M

Corporate expenses, net 75 ) B S A

Write-off of property, plant and SR E S

equipment & i

Gain on disposal of subsidiaries th B B RS A Rl 2
oK i

Consolidated loss before tax L5 6 B BT e 18

FINANCIAL RISK MANAGEMENT

The Group’s activities exposed it to a variety of
financial risks: foreign exchange risk, interest
rate risk, credit risk and liquidity risk.

The interim condensed consolidation financial
statements do not include all financial risk
management information and disclosures
required in the annual financial statements, and
should be read in conjunction with the Group’s
annual financial statements as at 31 December
2019.

There have been no changes in the risk
management policies since year end.

GLORY FLAME HOLDINGS LIMITED
HRERARAA

g3 B R ()
DS SIS CE P )

Six months ended

30 June
BEAH=ZTHILAMA
2020 2019
TRORE —FJUE
HK$°000 HK$’000
T T o
(Unaudited) (Unaudited)
(CR&HEB) CREER)
(860) (337)
(9,573) (15,443)
32) (115)
1,198 —
(9,267) (15,895)
1 5 J B A B

A 4 B S B) R 32 45 TR B
B B - A BE R B~ A R
W~ 5 BB M A B 4 L
[

o 30 10 O A B S R R AR
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OPERATING LOSS

An analysis of the amounts presented as
operating items charged/(credited) in the
financial information is given below:

Staff cost, including directors’
remuneration

Depreciation of property, plant
and equipment

Depreciation of right-of-use assets

Impairment loss on trade
receivables

Reversal of impairment loss on
trade receivables

Gain on disposal of subsidiaries

Write-off of property, plant and
equipment

Impairment loss on other
receivables

Written-off of inventories

Government grant income

BT AA
4% 7 I
LE N O3
AT

i 71 HEE 6 4T B
B 5 ME WA
B I 13
5 BE Wk H
AR s 15 93 [
B B s F 2
e i

UE BN O3
w5 A B

SFE A 8 e 9
i 1

A7 52 Hi

U 4 1 e A

ik i

AN 7 16 B 5 R R
(FEAD G5 2 B HH 2 4

AT

Six months ended
30 June
BEAH=THILAMEAH

2020
TRORAE
HKS$ 000
T# T
(Unaudited)
(R 8% %)
15,189

3,582
3,097

147
(51)
(1,198)

32

(1,608)

Interim
—=—

N -

2019
R
HK$’000
TH T
(Unaudited)
(R 88 9% %)

17,849

3,691
2,831

2,615

115

281
689

Report 2020
TERHRE

17



18

INCOME TAX EXPENSE

No provision for Hong Kong Profit Tax and
People’s Republic of China Enterprise Income
Tax has been made as the Group does not
generate any assessable profits for The Reporting
Period (2019: Nil).

INTERIM DIVIDEND
The Board does not recommend the payment of

dividend for the six months ended 30 June 2020
(six months ended 30 June 2019: Nil).

GLORY FLAME HOLDINGS LIMITED
HRERARAA
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10. LOSS PER SHARE 10. 5B R
(a)  Basic @ EHEK
The calculations of basic loss per share for BE R RN
the six months ended 30 June 2020 and FE—NAEASA=ZTHIE
2019 are based on the followings: AR R R I B AR
Ei= B e A
Three months ended Six months ended
30 June 30 June
KEANZTHEZMA REAHZTREAWA
2020 2019 2020 2019
CRIRE OCEONE OZB0RE CFO0E
HK$'000 HK$°000 HKS$'000 HK$°000
Ti#tn T Ti#n T#T
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(REHEH)  (REER)  (REBEH)  (RB%ER)
Loss: B
Loss for the period attributable to A4 A A
the owners of the Company HEA B s 1R
(HK$°000) (i) (978) (4,219) (7,963) (14,705)
Number of shares: Jitfh #A :
Weighted average number of A ERREE
ordinary shares for the purpose B 5 Bk
of calculating basic earnings per T HE 45
share (in thousand) (TR 1,010,605 1,010,605 1,010,605 1,010,605
The calculation of the basic loss per share AN A A ON RE AL
attributable to owners of the Company Ji ik A i 48 S R A ()
was based on (i) the loss for the period A ) AN EAS B
attributable to owners of the Company A G 48 B (i) B3 A 3
and (ii) the weighted average number of A7 B i HE T 2
ordinary shares issued during the period B (hn b 3¢ B d%) 1 5t
as stated above. B/
(b)  Diluted (b)
The diluted loss per share is equal to g 15 1 M 4B S R 1

the basic loss per share as there were no
dilutive potential ordinary shares in issue
during the period ended 30 June 2020 and
2019.

M A - 2 AR
WE - F F R
E AR SR L
9 ] 517 4T £ 0
i 7 30 1
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11.

12.

PROPERTY, PLANT AND EQUIPMENT 11.

During the Reporting Period, the Group
acquired property, plant and equipment of
HK$2,019,000 (Six months ended 30 June 2019:
HK$4,864,000). There were write-off of items
of property, plant and equipment of HK$32,000
(Six months ended 30 June 2019: HK$115,000).
There was none of disposal item of property,
plant and equipment for the Reporting Period
(Six months ended 30 June 2019: Nil).

TRADE AND OTHER RECEIVABLES 12.

Trade receivables
Less: allowance for impairment of
trade receivables

Trade receivables, net

Retention receivables
Less: allowance for impairment of
retention receivables

Retention receivables, net

Prepayments and trade deposits
Less: allowance for impairment of
prepayments and trade deposits

Other deposits and receivables
Less: allowance for impairment of
other receivables

BN 3

R B HE Wi
W R TSRO
A

REB KT 17

B AR & &
W B AR B g
LM 45¢ ff

Jofl £ 4 % MR UGHOR
W Hpl sk OR
BB
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Yok ~ W e wk

N A R I
W2 W & 42,019,000
BILEE_F—NLFEANH
=1 H 1k N H : 4,864,000
W o) o W2 B B
TH H 832,000 7 (= —
FE—ILENHA=ZF+HIESHE
H 1 115,000% 7T) o Jik #4510
A Sl R 2 R
BAIEE (B E - FE—LEAN
AZ=Z+Ak @A ) -

B 5 B B At E W K I

At 30 June At 31 December
2020 2019
REEZRE REE-LE
AAZFH A=t A
HK$°000 HK$°000
T Tt
(Unaudited) (eludited)
(REHH) (BEE)
85,416 87,680
(51,922) (51,777)
33,494 35,903
2,030 2911

(28) (28)

2,002 2,883
52,015 57,861
(50,568) (56,156)
1,447 1,705

37,549 46,793

— (10,578)

37,549 36,215
74,492 76,706



TRADE AND OTHER RECEIVABLES 12, B 5 K H fi B Wk E (A7)
(Continued)

Note: B 5

Trade receivables are past due when a counterparty has BT R RE I & 4 B S AT
failed to make a payment when contractually due. The FRIE > B 5 e TE B 2 dd o
average credit period granted to customers is 45 days BT & F -5 S0 — R 45
generally. H e

The ageing analysis of the trade receivables 5 o JRE A K TR A 8 2 H
based on invoice date is as follows: 114 H 8% 40 A A R

At 30 June At 31 December
2020 2019
ROEOBE ROE LR
AAZEFH A=t —H

HK$000 HK$°000

T Tt

(Unaudited) (audited)

(RBEHK) (BER)

0-30 days 0-30H 9,785 6,305
31-60 days 31-60H 1,944 4,909
61-90 days 61-90H 3,738 6,499
91-365 days 91-365H 10,614 12,909
Over 365 days Bi365H 7,413 5,281

33,494 35,903

Interim Report 2020
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13. TRADE AND OTHER PAYABLES 13. B 5 K H i BE £ 3k 0E

At 30 June At 31 December
2020 2019
REEZRE REE-LE
AAZFE A=A

HKS 000 HK$'000

T T T

(Unaudited) (audited)

(RBEY) (BHH)

Trade payables B 5 e 300 7,892 5,560
Accruals TEat % 3,820 3,940
Other payables M e A 30 4,207 4,140

15,919 13,640

Note: (i

Payment terms granted by suppliers are average 30 days A 8 T 452 T 01 A T PR A A
from the invoice date of the relevant purchases. TR i 1 88 S H R R 230 H -
The ageing analysis of trade payables based on B 5 B A B TE R i 8 S H
the invoice date is as follows: 114 H 8% 20 A A R

At 30 June At 31 December
2020 2019
RERDRAE RZF L
ARZEFH A=t —H

HK$°000 HK$°000

T T

(Unaudited) (audited)

(KRB %EB) (BER

0-30 days 0-30H 2,990 1,378
31-60 days 31-60H 1,826 324
61-90 days 61-90H 207 587
Over 90 BHRI0H 2,869 3,271

7,892 5,560

oo GLORY FLAME HOLDINGS LIMITED
HRERARAA



14.

BORROWINGS

Other loan Hib ek
Bonds payables TR e
Loans from a director —HERER

(@)

(b)

©

(d)

The other loan of HK$40,000,000 was
unsecured, interest bearing at 7.5% per annum
and repayable on 25 November 2020.

The Company issued a number of HK$-
denominated bonds with an aggregate principal
of HK$5,800,000. The bonds are unsecured,
bearing interest rates at 9% per annum and
repayable during the period from July 2020
to August 2020. The maturity date of the
bonds may be extended by one year if both the
bondholder and the Company agree. For the
maturity extension period, the interest rate of
the bonds will be at 12% p.a..

The loans from a director were an interest-
bearing portion of HK$18,450,000 which was
unsecured, interest bearing at 10% per annum
and repayable during the period from March
2021 to June 2021.

All the borrowings were repayable within
one year. The carrying amounts of all the
borrowings approximate their fair value.

14.

1 &

i Jue 2.2
AAZTH

30 June 31 December
2020 2019
“FAf
TZHA=1—H
HK$°000
Tt

HK$'000
T

40,000
5,800
18,450

40,000
5,800

——

(a)

(b)

©

(d)

64,250 45.800

H A 4% 040,000,000 JC
B~ ERR57.5%
MER S E S EE T —A
R HfEE -

ENNCIE:: el T
FHEM R BASHE S
5,800,000 JC © 7% 4F f&
I By EHCAT - AR R R
9%t B R HN _F &
FEAZRZF ZFENA
WM o M H A A
FMANFRFE > G521
AR AL 4% —4F o AR 1
WA 18 25 48 F 2 12%

Ei=N

R H 18,450,000
W IC R FEE R4 > B A
i FE AR 10% R HE )X H
e S Sy S [ e S
B AVER:i T Fifi=

S AR
O S RO (1 B4
AR FH
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15. SHARE CAPITAL 15, Ak

Ordinary shares of HK$0.01 each: #F M T (H0.010 7T 19 5 il
W
Number of
ordinary
Authorised: shares Amount
HoE Si¥ihie el THi f]
Ordinary shares at 31 December 2019 ji* =% —JL4E T A
and 30 June 2020 N P S
FERNA=ZTHNE
il 2,000,000,000 20,000
Number of
ordinary
Issued and fully paid: shares Amount
CH#TRHRE: W I WA i A
Ordinary shares at 31 December 2019 Ji* ~ & —JL4E+ = H
and 30 June 2020 SN B E ) e S
ZAEANH=ZTHE
fiilile 1,010,605,000 10,106

GLORY FLAME HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW AND OUTLOOK

The principal activity of the Company is investment
holding. For the six months ended 30 June 2020 (the
“Reporting Period”), the Group mainly engaged in (i)
provision of construction services and components
(the “Construction Business”), (ii) sales of agriculture-
related products (the “Agriculture Business”) and
(iii) trading of clean coal and others (the “Trading
Business™).

Construction Business

(@) Concrete demolition services and construction
works

Concrete demolition is one of the areas of
the construction industry in Hong Kong.
The Group’s concrete demolition services
were mainly concerned with the removal of
pieces or section of concrete from concrete
structures by applying a variety of methods,
such as core drilling, sawing, bursting and
crushing. Concrete demolition services are
usually performed by subcontractors in general
building works, especially for alteration and
redevelopment projects; and civil engineering
works. Concrete demolition work can be applied
in various situations, such as the construction
of underground utilities, creation of openings
for elevator, door, and window installation,
redevelopment of buildings, roads, tunnels and
underground facilities, removal of concrete
during building construction and the preparation
of road surfaces.

o P W K o
5 %5 1ol % J 2

ARNFEI E B A BB o B
BEOERZAFEARNA =T HIEASHEA
(T 19 )) > A 2 1 AR (i) 42
P SRR M AL (TR AR D) -
Gi)EH B R ZEARB T (TR 2L )
T (i) BE I R R o ([ 5 2
1) e

bt E

(@) B BEL IR IR R T

TR BE I AT 26 o A il 2R
TTEREEBZ— « KM
9 Y8 B - R G T W
7 PR T A T 7 i 0 0 8
Bots ~ gu 0 - o R Bt
S5 B8 IR IR B L A R Y T e
TS o R BE PR ER
5 2 ol o BT T — i e
TA - Rl o R T
s MR TR BT AT o R
HE - 4 TR AT R MR
FEE S - MO M
TR MET B BB
Fe R s bt T g - & S T
i b R BE b R R S i e R
o
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The customers of the Group’s concrete
demolition services mainly include main
contractors and subcontractors of various
different types of construction and civil
engineering projects in Hong Kong. Such
customers can generally be categorized into
public sector projects’ customers and private
sector projects’ customers. Public sector projects
refer to projects of which the main contractors
are employed by Government departments or
statutory bodies in Hong Kong, while private
sector projects refer to projects that are not
public sector projects.

Revenue from W45 2k B
— private sector project — AL AR A
— public sector project

GLORY FLAME HOLDINGS LIMITED
HRERARAA

HH
— AERAIEA

7 A ] Y R B R IR RS Y
HREER TR EER
R TR TH F 0 AR T M
LR o A B A — i oy
B AERBENNAEAE
oo @A B AR d A
R M B35 E B I R AR
FRAETIEE - TR 5
HEMEEABERABIAR -

Six months ended

30 June

BEAA=Z1THIEAMA
2020 2019
TRORE ZFNUF
HK$'000 HK$°000
Tt T o
27,086 25,991
3,714 6,529

30,800 32,520



(b)

Prefabricated precast construction

Prefabricated precast construction is a new kind
of architecture with the construction process.
That is splitting the traditional building products
into precast reinforced concrete member
produced in the factory and transported to the
construction site for assembling into a whole
building. Precast concrete contributes to green
building practices as it can be very durable
and energy-efficient. Prefabricated precast
construction also reduces construction waste
and debris on construction site as the precast
concrete components are factory-made and
employed by exact-batching technologies.

Driven by the growth in infrastructure
investment and industrialization and increase
in new construction projects in the emerging
countries, the Group expects that the global
precast concrete construction market is poised
to grow strong. The Group has been working in
close cooperation with a high-tech construction
company which is based in Guangzhou, the PRC
in a bid to explore the construction projects in
the overseas countries along the Belt and Road.

The Company sets to expand the Construction
Business into the PRC market with our own
strong team, focusing on prefabricated precast
construction, and also tap into the oversea
market with the support of this co-operative
construction team. However, during the
Reporting Period, the Covid-19 pandemic had
dampened market sentiment and forced property
developers to defer projects to be launched, the
Group expects that it may take more long time
to get the Group’s market diversification plan off
the ground.

(b)

by ]

e 2l R O Al 2R
sl 73 3R B ek AR E Y TE
S0 73 16 BRE - 8 1 I i = i
T 0 A A e R A S —
T AL SR o T RIR
W W R RE > AT Bt
SRt g TR o R AR
U B AR TS R AR E I PR
K i B TC R 19 > 2 T X
A SR IR R D i T B i e SR
B KTUBE -

52507 BRI 5%k i e B0 %
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Agriculture Business

With the globally increasing concerns about healthy
living and food security, the Group believes that the
demand for green food will continue to rise. The Group
has now been formulating the business strategy and
plan for the Agriculture Business and also initiating
the negotiation with certain agribusinesses to explore
the feasibility of cooperation to develop the business in
relation to agricultural produce and its related products.

On 22 July 2019, the Company and Hubei Bio-great
Agricultural Technology Co., Ltd* (¥t 5l 3 & %%
ER A RN F]) (the “Target Company”),
a company established in the People’s Republic of
China (the “PRC”) with limited liability, entered into
a non-legally binding cooperative intent agreement
(the “Intent Agreement”) in relation to the proposed
investment (the “Proposed Investment”) in the Target
Company. It was proposed that the Company shall
invest in the Target Company by way of subscription
of 51% or more of the registered capital of the Target
Company.

Pursuant to the Intent Agreement, the Company
intended to invest in and cooperate with the Target
Company to expand high-tech seed industry projects
through the development of potatoes and agricultural
products cold chain, processing, logistics and
distribution centers, leisure sightseeing agricultural
tourism and large scale construction, etc.

The negotiation and due diligence review in respect of
the Proposed Investment is still ongoing.

GLORY FLAME HOLDINGS LIMITED
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Trading Business

Trading Business primarily comprised the trading of
clean coal. Its coal resource is from the Ordos City,
Inner Mongolia, the PRC. The Group ceased the clean
coal trading business as it had operated at a loss.
The Group has only maintained the service of coal
washing for certain suppliers and received processing
fee. During the Reporting Period, the Group has no
concrete plan to restart the clean coal trading while the
economy is probably tanking.

FINANCIAL REVIEW

Revenue

Revenue decreased by approximately HK$8.7 million
or 20.8% from approximately HK$41.9 million for
the six months ended 30 June 2019 (“HY2019”) to

approximately HK$33.2 million for the Reporting
Period. An analysis of revenue was shown as follows:

Revenue by nature

" #

B ol LR AR HEREL o H
S-S CNELUTINE SN E 2
HRM - M RR A S —H
i A e ARUIR T8 - A AR AR A
BT o REBEMER AT
6 T3 R 0 e B IR S - S i IR
BEELER o FAR AN - 7E KR T AE
TR DL o AR A S A A )
w1 B B R TR 5 S o

1 8 1

A

BABRBEE F—ILFESA =T
Hik Sl H (T & —JuaF B4R
#141,900,000% 7t 1§ 2> 498,700,000
5 I0 5% 20.8% ZF £933,200,00045 7C ©
I A W A AT AR
WA E

For the six months ended

30 June
BEAH=ZTHILAMA
2020 2019
SECEE CF K
HK$°000 HK$°000
T#& T T T
Construction Business AR
— Provision for construction services — #& it 7 & IR % 30,800 32,520
— Prefabricated precast construction — %% it 3 # 48 2,387 7,128
33,187 39,648
Trading Business O30
— Trading of clean coal and others — — B & iF &4 & HAth — 761
Others H Al
— Provision of insurance brokerage —— & fit & B £8 42 K 5k
and consultancy services #h R % — 1,493
33,187 41,902
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Revenue from Construction Business

Construction Business comprises 1) provision of
concrete demolition and construction engineering
services (the “Construction Services”) and 2)
manufacturing and trading of prefabricated precast
construction components (the “Prefabricated Precast
Construction”).

For the Reporting Period, revenue attributable to
Construction Business was approximately HK$33.2
million, representing a decrease of approximately
HK$6.4 million or 16.2% as compared with
approximately HK$39.6 million for HY2019.
The decrease was primarily due to a decrease of
approximately HK$1.7 million in revenue from
Construction Services and a decrease of approximately
HK$4.7 million in revenue from Prefabricated Precast
Construction.

Decrease of HK$1.7 million in revenue from
Construction Services was primarily due to a decrease
of approximately HK$2.8 million in revenue from
public sector project. As a result of a filibustering
in the legislature leading to a serious delay of Hong
Kong government’s infrastructure project, the total
gross value of construction public sector project in
Hong Kong decreased for two years in a row from year
2018. In case this stagnation continues, the Group may
face keen competition for the public sector project as
the construction work expenditure of the Hong Kong
government dwindles.

GLORY FLAME HOLDINGS LIMITED
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Due to the outbreak of COVID-19, the PRC government
has implemented emergency public health measures
and taken various actions to prevent the spread of the
COVID-19 pandemic, including travel restriction and
delay in resuming work after the Chinese New Year
holiday in 2020. Such measures resulted in a general
disruption of production, supply chain and logistics
services across the PRC, which has led to delay the
delivery of the prefabricated precast components to the
customers, which in turns decreased by HK$4.7 million
in revenue from Prefabricated Precast Construction
during the Reporting Period.

Trading Business

The Group recorded no revenue from Trading Business
during the Reporting Period. Since the outbreak of
COVID-19 in early 2020, there was no delivery of
finished products of coal washing to the customers. The
revenue was generated from coal washing for HY2019.

Gross Profit and Gross Profit Margin

Gross profit decreased by HK$2.8 million or 21.5%
from approximately HK$13.0 million for HY2019 to
approximately HK$10.2 million for the Reporting
Period.

Gross profit margin slightly decreased from 31.1% for
HY2019 to 30.8% for the Reporting Period.

o B Sk e R EE > b I R B
JilE 2% 2N AR R i - E IR I
TE A7 B e e 07 56 0% B 5 OE I B -
A5 AT BRI & =& T A AR
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4,700,000 7T °
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T A B B S A B S
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T HREHF
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Administrative and Other Operating Expenses

Administrative and other operating expenses
decreased by approximately HK$7.9 million from
approximately HK$28.0 million for HY2019 to
approximately HK$20.2 million for the Reporting
Period. The decrease was primarily due to (i) a
decrease of approximately HK$2.1 million in staff
cost, including directors’ remuneration, (ii) a decrease
of approximately HK$2.5 million in provision for
impairment loss on trade receivables during the
Reporting Period, (iii) a decrease of approximately
HKS$1.0 million in impairment loss on other receivables
and written-off of inventories for the Agriculture
Business and (iv) a decrease of approximately HK$0.3
million in research expenses for prefabricated precast
construction.

Loss Attributable to Owners of the Company

As a result of the foregoing, net loss attributable to the
owners of the Company decreased by approximately
HK$6.7 million from approximately HK$14.7 million
for HY2019 to approximately HK$8.0 million for the
Reporting Period.

Liquidity, Financial Resources, and Capital
Structure

As at 30 June 2020, the Group’s current assets
amounted to approximately HK$112.2 million, of
which approximately HK$31.1 million was bank and
cash balances, and approximately HK$74.5 million
were trade and other receivables. Current liabilities
were approximately HK$83.8 million, of which
approximately HK$15.9 million were trade and other
payables and approximately HK$64.3 million were
interest-bearing borrowings. The Group’s net current
assets were approximately HK$28.4 million as at
30 June 2020. The gearing ratio of the Group as at
30 June 2020 (defined as total borrowings including
interest bearing and non-interest bearing, divided by
the Group’s total equity) was approximately 1.42 as
compared to approximately 0.84 as at 31 December
2019.
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Treasury Policy

The Group adopted a prudent financial management
approach towards its treasury policies and maintained
a healthy liquidity position throughout the Reporting
Period. The Group strove to reduce exposure to credit
risk by performing ongoing credit assessments and
evaluations of the financial status of its customers. To
manage liquidity risk, the Board closely monitored
from time to time the Group’s liquidity position to
ensure that the liquidity structure of the Group’s assets,
liabilities and other commitments can meet its funding
requirements.

Foreign Currency Risk

The Group principally operates its businesses in Hong
Kong and the PRC. Most of the operating transactions,
revenue, expenses, monetary assets and liabilities were
denominated in HK dollar. The Group has certain
subsidiaries operating in the PRC, in which most of
their transactions, including revenue, expenses and
other financing activities, are denominated in Chinese
Renminbi. As such, our Directors were of the view
that the Group is not exposed to any significant foreign
exchange transaction risk in relation to these currencies
and had not entered into any foreign exchange contract
as hedging measures against these currencies.

Debts and Charge on Assets

As at 30 June 2020, the borrowings of the Group
amounted to approximately HK$64.3 million (31
December 2019: approximately HK$45.8 million).
The annual interest rate of the borrowings ranged
from 7.5% to 10.0% per annum. All of the borrowings
are unsecured and matures within one year. It was
accounted for as current liabilities of the Group. All of
the above were denominated in HK Dollars.
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Employee and Remuneration Policies

As at 30 June 2020, the Group employed 104 staff.
The total staff costs (including directors’ emoluments)
for the Reporting Period amounted to approximately
HK$15.2 million (HY2019: approximately HK$17.8
million).

The salary and benefits of the employees of the
Group were competitive. This is very important as the
construction industry had been experiencing labour
shortage in general. Individual performance of our
employees was awarded through the Group’s salary and
bonus system. In addition, the Group provided adequate
job training to employees in order to equip them with
practical knowledge and skills for tackling challenges
encountered in diverse work sites.

Commitments and Contingent Liability
The Group did not have material capital commitments

and contingent liabilities as at 30 June 2020 (31
December 2019: Nil).
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

DISCLOSURE OF INTERESTS

A.

Directors’ and Chief Executives’ Interests
and Short Positions in Shares, Underlying
Shares and Debentures of the Company and
its Associated Corporation

As at 30 June 2020, interests or short
positions of the Directors, chief executives
of the Company in the shares (the “Shares”),
underlying Shares and debentures of the
Company or any of its associated corporation
(within the meaning of Part XV of the Securities
and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (the “SFO”)) which were
required (i) to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed
to have under such provisions of the SFO), or
(ii) pursuant to Section 352 of the SFO, to be
entered in the register referred to therein, or
(iii) pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules, to be notified to the Company and
the Stock Exchange, were as follows:

i) Long Position in the Shares and
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underlying Shares R
Number of
Shares and
underlying Approximate
Shares held/ percentage of
Name of Directors Capacity/Nature interested in shareholding
Fi 5%,/ W
HE 25 10 I £ Je
HHES i/ HE MR G BE BRI
Zhou Jin Beneficial owner 284,500,000 28.15%
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(ii)  Interests in debentures of the Company

(i) A 2w

I3
Name of Capacity/ Type/Class of Amount of Bonds
Chief Executive Nature of interest debentures held/interest in
Fiseh /e e 5 1Y
FETRABRA ELVg i3 (EHER R HHEH
Lai Xiaoliang Beneficial owner Fixed rate bond (Note) HK$5,800,000
wEse HaAA e FIRAE () 5,800,000i57C

Note: the fixed rate bonds are freely
transferrable and not convertible to the
Shares of the Company

(iii)  Short positions

As at 30 June 2020, none of the Directors
or chief executive nor their associates
had any short positions in any Shares,
underlying Shares or debentures of
the Company or any of its associated
corporations.

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in the Shares
and Underlying Shares

Save as disclosed below, as at 30 June 2020 and
so far as is known to the Directors, no person
other than certain Directors or chief executive of
the Company had any interests or short positions
in the Shares and underlying shares of the
Company which were required to be recorded
in the register of substantial shareholders
maintained by the Company pursuant to Section
336 of the SFO, or which would fall to be
disclosed to the Company under Divisions 2 and
3 of Part XV of the SFO or who were directly
or indirectly interested in 10% or more of the
nominal value of any class of share capital
carrying rights to vote in all circumstances at
general meetings of any member of the Group.
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Number of Approximate
Name of Capacity/ Shares held/  Long/Short percentage of
Shareholder Nature of interest interested in  position shareholding
Fi s,/ B B 2 e
& % 4 B/ B 45 8 WHMRBEAE B %kA Al
Huang Cheng Beneficial owner 188,620,000  Long 18.66%
H R JEE T DN ig=
Zhu Zhou Beneficial owner 129,000,000 Long 12.76%
&M I8t N ig
COMPETING INTERESTS i T 25

Having made specific enquiry to all Directors, all
of them have confirmed that neither themselves nor
their respective close associates (as defined in the
GEM Listing Rules) held any position or had interest
in any businesses or companies that were or might be
competing with the business of the Group, or gave rise
to any concern regarding conflict of interests during
the Reporting Period.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the Reporting Period.

CORPORATE GOVERNANCE CODE

The Corporate Governance Code (“the Code”) in
Appendix 15 to the GEM Listing Rules sets out
the principles of good corporate governance, code
provisions and recommended best practices. Issuers are
expected to comply with the code provisions or devise
their own code on corporate governance on the terms
they consider appropriate provided that considered
reasons are given. Throughout the Reporting Period,
the Company had complied with the applicable code
provisions of the Code.
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Group had adopted the required standards of
dealings set out in Rules 5.48 to 5.67 of the GEM
Listing Rules as the code of conduct for securities
transactions by the Directors in respect of the Shares
(the “Code of Conduct”). Having made specific
enquiries with the Directors, all Directors have
confirmed that they complied with the required
standards set out in the Code of Conduct during the
Reporting Period.

DIVIDEND

The Board does not recommend payment of interim
dividend to shareholders of the Company for the
Reporting Period (six months ended 30 June 2020: Nil).

SHARE OPTION SCHEME

The Company has conditionally adopted the Share
Option Scheme on 2 August 2014. The Share Option
Scheme will be valid and effective for a period of 10
years from the date of adoption. The terms of the Share
Option Scheme are in accordance with the provisions of
Chapter 23 of the GEM Listing Rules.
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Particulars of the outstanding and movement of share e A > B RE B TE T

options under the Share Option Scheme during the  FCHE R 3547 B 58 By 5 1% n F -

Reporting Period are as follows:

Number of Share Options
ik ¢ HE % H

Exercised/
Granted Lapsed
during the during the

As at 1 January Reporting Reporting  As at 30 June Exercise
2020 Period Period 2020 Exercise price per
Grantee Date of grant BB _ %4 REEN  REEMA RZF-%E Period share
EHEA "B ~A—H mEd TR/ %% AR=tR fim BRAEHEE
Former Directors 14 June 2016 15 June 2016 to
6,200,000 - — 6,200,000 14 June 2026 HK$0.830
iRig SE-AE CE-RE
ARTIWH ARTHHE
CEIAEF
AATINH 0.830% 7T
19 June 2018 20 June 2018 to
10,106,050 - (10,106,050) — 19 June 2020 HK$0.628
it SN 3 ZF N
AHTE AHZTHE
“EORE
AATR 0.6281# T

16,306,050 — (10,106,050)

During the Reporting Period, the total number of &t 2 HI A » T 2 2k i % HE 48 8
share options lapsed was 10,106,050 and none of share 510,106,050 > SIf7 48 [ I A A8 12
o AT S Ak e

options were granted, exercised and cancelled.

6,200,000
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AUDIT COMMITTEE

The Company established an audit committee on 2
August 2014 (the “Audit Committee”) with its written
terms of reference in compliance with paragraphs C.3.3
and C.3.7 of the Code. The primary duties of the Audit
Committee are to review and supervise the Group’s
financial reporting process and internal control system,
nominate and monitor external auditors and to provide
advice and comments to the Board on matters related to
corporate governance. As at the date of this report, the
Audit Committee consists of three members, namely,
Mr. Li Kar Fai, Peter (chairman of Audit Committee),
Mr. Chan Chi Pan and Mr. Cao Hongmin.

The Audit Committee has reviewed this report and
the unaudited consolidated financial statements of the
Group for the Reporting Period.

By order of the Board
Glory Flame Holdings Limited
Liu Yingjie
Chairman

Hong Kong, 10 August 2020

As at the date of this report, the executive Directors are
Mr. Liu Yingjie and Ms. Zhou Jin; and the independent
non-executive Directors are Mr. Cao Hongmin,
Mr. Chan Chi Pan and Mr. Li Kar Fai, Peter.
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