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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part
of the contents of this report.

This report, for which the directors (the “Directors” and each
a “Director’) of CircuTech International Holdings Limited
(the “Company’) collectively and individually accept full
responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules’) for the purpose of giving
information with regard to the Company and its subsidiaries
(collectively the “Group’). The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate
and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which
would make any statement herein or this report misleading.
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The Group recorded a turnover of approximately
HK$176.5 million for the six months ended 30 June
2020 (six months ended 30 June 2019: approximately
HK$113.0 million), representing an increase of
approximately HK$63.5 million when compared with the
same period last year.

The gross profit margin of the Group slightly increased
to approximately 9.7% for the six months ended 30 June
2020 (six months ended 30 June 2019: approximately
8.4%).

The Group recorded a profit attributable to the owners
of the Company of approximately HK$5.3 million for the
six months ended 30 June 2020 (six months ended 30
June 2019: HK$0.2 million), representing an increase of
approximately HK$5.1 million when compared with the
same period last year.

The Board does not recommend the payment of an
interim dividend for the six months ended 30 June 2020
(six months ended 30 June 2019: Nil).

HEEBEBZERAR 2T CircuTech International Holdings Limited
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REPORT ON REVIEW OF INTERIM
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS OF
CIRCUTECH INTERNATIONAL HOLDINGS
LIMITED

(incorporated in Cayman Islands with limited liability)
INTRODUCTION

We have reviewed the interim condensed consolidated financial
statements set out on pages 5 to 36 which comprise the
condensed consolidated statement of financial position of
CircuTech International Holdings Limited and its subsidiaries
(collectively referred to as the “Group”) as of 30 June 2020
and the related condensed consolidated statement of
comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement
of cash flows for the six-month period then ended, and
a summary of significant accounting policies and other
explanatory notes (the “Interim Condensed Consolidated
Financial Statements”). The Rules Governing the Listing
of Securities on GEM of The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (‘HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants. The directors are
responsible for the preparation and presentation of the Interim
Condensed Consolidated Financial Statements in accordance
with HKAS 34. Our responsibility is to express a conclusion
on the Interim Condensed Consolidated Financial Statements
based on our review. This report is made solely to you, as a
body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.
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REPORT ON REVIEW OF INTERIM
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

TO THE BOARD OF DIRECTORS OF
CIRCUTECH INTERNATIONAL HOLDINGS
LIMITED (Continued)

(incorporated in Cayman Islands with limited liability)
SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the Interim Condensed Consolidated
Financial Statements are not prepared, in all material respects,
in accordance with HKAS 34.

BDO Limited

Certified Public Accountants

Pak Tak Lun

Practising Certificate no. P0O6170

Hong Kong
11 August 2020
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INTERIM CDNDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME

BEAA=THL=A BEAA=TALAEA
Three months ended Six months ended
30 June 30 June
ZEC®F  —Z-NF ZBI®FE ZZE
2020 2019 2020 2019
FEx FHET FET FET
HK$'000 HK$'000 HK$’000 HK$'000
i (REER)  (REERZ) (REER)  (REER)
Notes  (unaudited) (unaudited)  (unaudited) (unaudited)
WA Revenue 6 103,610 62,566 176,487 112,999
HEKA Cost of sales (92,672) (57,947) (159,301) (103,546)
E Gross profit 10,938 4,619 17,186 9,453
HipA Other income 1,352 796 2,125 1,563
HERDHEEA Selling and distribution costs (1,842) (1,354) (3,280) (2,695)
THER Administrative expenses (4,424) (3,594) (8,737) (7,487)
MERBERX I Research and development
expenditures (391) (386) (786) (774)
B AR Finance costs (0] (20) (12) 45)
mERF Operating profit 5,629 61 6,496 15
EREREARZER Share of net profit of an
i NG E associate accounted for
using the equity method 317 62 564 182
BTG AnE R Profit before income tax 8 5,946 123 7,060 197
SR (FX) /£% Income tax (expenses)/credit 9 (1,550) 54 (1,805) (30)
RERET Profit for the period 4,396 177 5,255 167
AEFEm2ERR Other comprehensive income for
the period:
REHEN DB EEmZ Item that may be reclassified
EH subsequently to profit or loss
BREBNEBEEL Exchange differences arising
N EH on translation of foreign
operations (134) (400) (272) (305)
BTBEN 7 EZEn EH  Item that wil not be reclassified
to profit or loss
BBREMRERE Changes in the fair value
BOFESEZ of equity investment at
BaREZATESR fair value through other
comprehensive income (54) - (54) -

Interim Report 2020 DHI¥EGBRS
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME (Continued)

BEAR=THL=MEA HEAA=THLAMEA

Three months ended Six months ended
30 June 30 June
S E = T E O
2020 2019 2020 2019

FEx FET FEr FAT

HK$'000 HK$ 000 HK$'000 HK$ 000

i (REEKR)  (REER)  (REER)  (REER)
Note (unaudited) (unaudited)  (unaudited) (unaudited)

AHRAMEEKE Other comprehensive income
for the period (188) (400) (326) (305)
AEFZENEEE Total comprehensive income
for the period 4,208 (223) 4,929 (138)
B NI AT G AR Profit for the period attributable to:
b
~ARAEEA - Owners of the Company 4,39 177 5,255 167
—Je R ER - Non-controling interests = = = 3
4,396 177 5,255 167
BT ATEEASR Total comprehensive income
2EMEEE: for the period attributable to:
—ARAEEA ~ Owners of the Company 4,188 (247) 4,907 (144)
—JFERER - Non-controling interests 20 24 22 6
4,208 (223) 4,929 (138)
ZHE AR AN ZR &L R AN
HK cents HK cents HK cents HK cents
per share per share per share per share
AAAREAEGEBR Earnings per share attributable to
&7 owners of the Company
-EAREE - Basic and diluted 11 18.76 0.76 22.42 0.71

F11E36BE 2 W E B AT HIEL A  The notes on pages 11 to 36 form an integral part of this interim
M ER 2 Hh—&1H - condensed consolidated financial information.
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

R-B-ZF RZE—NF
AA=+R +ZA=t+-8

As at As at
30 June 31 December
2020 2019
FE FET
HK$’000 HK$'000
His# (REER) (Eg%)
Notes (unaudited) (audited)
BE Assets
ERBEE Non-current assets
EN R Property, plant and equipment 12 4,643 5,809
FREEE Right-of-use assets 81 732
Rl E N[z #R Interest in an associate 7,249 6,741
TEEBIE Derivative financial instruments 8,483 8,247
BREME2AKSRATEEZ Financial asset at fair value through
SRHEE other comprehensive income 1,457 1,511
21,913 23,040
REBEE Current assets
3 Inventories 29,076 30,849
B 3 T L A B R Trade and other receivables 13 2,484 2,555
RRHRITER Restricted bank deposits 14 31,220 31,220
ReERFLEEY Cash and cash equivalents 86,183 63,021
148,963 127,645
BEE Total assets 170,876 150,685
E# Equity
FR A Share capital 16 4,687 4,687
H it it Other reserves 195,273 195,621
25t EE Accumulated losses (61,193) (66,448)
ARREEAERLZ Capital and reserves attributable to
BARR G owners of the Company 138,767 133,860
s Non-controlling interests - (495)
B Total equity 138,767 133,365
Interim Report 2020 DHI¥EGBRS 7
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION (Continued)

R-ZZ-BF H-T-hF
~A=tH +=ZA=+-8H
As at As at
30 June 31 December
2020 2019
FE FHET
HK$'000 HK$'000
Hs# (REER) (B&8%)
Note (unaudited) (audited)
aE Liabilities
RBARE Current liabilities
ERERREM Trade and other payables
AEN 15 29,384 16,347
HEAR Lease liabilties 84 758
aHEE Contract liabilities 1,088 26
ERHRE Tax payables 1,553 180
32,109 17,311
BEERARYARE Total assets less current liabilities 138,767 133,374
FrRBEE Non-current liabilities
HEAE Lease liabilities - 9
Bak Total liabilities 32,109 17,320
EnRABEE Total equity and liabilities 170,876 150,685

FNEAZMEBKATHRBALZA

BT E R 2 i — B e

condensed consolidated financial information.

8 HEEBEBZERAR 2T CircuTech International Holdings Limited
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PHERGRSESEEHE
INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

ARAREARE

Attributable to owners of the Company

R
EGESTDE:
RATESIE
K& BBEE  EXRR  BAHERE 2SREE  RHER #it  FERER it
Financial Non-
Share Share  Translation Special assetat Accumulated controlling
capital premium reserve reserve FvOCI losses Total interests Total
TET FET FET &L F TET FET
HKS'000 HK8'000 HK$'000 HK$ 000 HK8'000 HK$'000 HKS'000 HK8'000 HK$'000
At 1 January 2020 (auditec) 4,687 183,006 (2.424) 14,990 49 (66,448) 133,860 (495 133,365
Profit for the period - - = = = 5,265 5,265 = 5,255
Other comprehensive income for the
period ended 30 June 2020
Exchange differences arising on
translation of foreign operations - - (294) - - - (294) 22 (272)
Changes in the fair value of equity
investment at fair value through
other comprehensive income - - - - (54) - (54) - (54)
rHM2ERGRE Total comprehensive income
for the period = = (294) = (54) 5,265 4,907 22 4929
HHE-ERBAR Deregistration of a subsidiary = = B - = = - 473 473
FAA=1TH At 30 June 2020 (unaudited)
4,687 183,006 @.718) 14,990 6] (61,193 138,767 £ 138,767
) At 1 January 2019 (audited) 4,687 183,006 (1,731) 14,990 30 (68,889) 132,093 (491) 131,602
Change in accounting policy - - - - - (48) (48) - (48)
R=F-NF-F—H(HEJ]) A1 January 2019 (restated) 4,687 183,006 (1,731) 14,990 30 (68,937) 132,045 (491) 131,554
AEEET Profit for the period - - - - - 167 167 - 167
= Other comprehensive income for the
4 period ended 30 June 2019
HE Exchange differences arising on
translation of foreign operations - = (311) - - = (311) 6 (305)
AfRM2ERERE Total comprehensive income for the
period = = @11) = = 167 (144) 6 (138)
RZB-AEXA=TA At 30 June 2019 (unaudited)
(REEH) 4,687 183,006 (2,042) 14,990 30 (68,770) 131,901 (485) 131,416

A& B 25 E T3 R E R

—=E

— ==

FHALETEEEEAREEAZHELR
B At 2 A E R AR R FEITRAME
REEREZAEMEZEZE-

FE36A M EBKAH HEA

MBER 2 HEH—2H -

A
=

The special reserve of the Group represents the difference
between the aggregate of the nominal value of share capital of
the subsidiaries acquired pursuant to a group reorganisation in
April 2001 and the nominal value of the share capital issued by
the Company as consideration for the acquisition.

The notes on pages 11 to 36 form an integral part of this interim
condensed consolidated financial information.

Interim Report 2020 DHI¥EGBRS



PHERGSHENER
INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

BLEXA=THLERER
Six months ended

—E-EF —Z-NF
2020 2019
FET FHET
HK$’000 HK$'000
(REBER) (REER)
(unaudited) (unaudited)
BREGHE/ (A 2RLFE Net cash generated from/(used in)
operating activities 24,076 (23,848)
REEBZBERE Cash flows from investing activities
REME BERRE Additions of property, plant and equipment (26) (18)
R BIFERRD Decrease in restricted bank deposits - 15,610
HENE BERXMEZFMEHE Proceed from disposal of property,
plant and equipment 4 -
REEK (FB) /FBzE& 38 Net cash (used in)/generated from
investing activities (22) 15,592
MEEBZRERE Cash flows from financing activities
EEREAE RS Repayment of principal portion
of the lease liabilities (681) (677)
BRASEELNES S Repayment of interest portion
of the lease liabilities (12) (45)
REXBRAZREFE Net cash used in financing activities (693) (722)
ReRBSESENEN/ (BD)FE Net increase/(decrease) in cash and
cash equivalents 23,361 (8,978)
RENzZBERAEEED Cash and cash equivalents at the
beginning of the period 63,021 72,369
BeRHFeESENMELBE Exchange losses on cash and
cash equivalents (199) (61)
RERZBERALEED Cash and cash equivalents at end of the period 86,183 63,330

FI1E36BE 2 kB AR HIA4 4  The notes on pages 11 to 36 form an integral part of this interim
IS ER 2 Hp—&1H - condensed consolidated financial information.
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GENERAL INFORMATION

CircuTech International Holdings Limited (the
“Company”) and its subsidiaries (together, the “Group”)
is principally engaged in the sales and distribution of IT
products and the provision of repairs and other service
support of IT products.

The Company is a limited liability company incorporated
in the Cayman Islands. The address of its registered
office is Cricket Square, Hutchins Drive, PO Box 2681,
Grand Cayman, KY1-1111, Cayman Islands.

The Company has its primary listing on GEM of the Stock
Exchange of Hong Kong Limited.

This condensed consolidated interim financial information
is presented in Hong Kong dollars (“HK$”), unless
otherwise stated.

BASIS OF PREPARATION

The condensed consolidated interim financial statements
for the six months ended 30 June 2020 have been
prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the applicable disclosure
requirements of the GEM Listing Rules.

The condensed consolidated interim financial information
should be read in conjunction with the annual financial
statements for the year ended 31 December 2019, which
have been prepared in accordance with Hong Kong
Financial Reporting Standards (‘HKFRS”).

These condensed consolidated interim financial
statements are unaudited, but has been reviewed by
BDO Limited in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor
of the Entity”, issued by the HKICPA. BDO Limited’s
independent review report to the Board of Directors is
included on pages 3 to 4.

Interim Report 2020 DHI¥EGBRS 11
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

12

R

BRARBE—_ZT_ZTF+_A
=t+t—BLMBRFEERNER
ZABFTAN - 2R FOH AR B A1 - A
ARG E TR MMBEERARAZ
EGBREBE_T-NF
T A=+ -HLEEZFEY
T35 3R A it 7% 5 4 E M TS R PR
RAE B ATHATREBTE
AkRER-_FT_FTF—-—HF—H
P gh 2 BB R B IRR B AR

EREMBREER EBZEE
FEIFEFTA
BRMBMEER  FIREAE

E7% - BB BE
R A RIS O5R
kEBGHER
EeLACIWN

EB G EREIR BEAZER
kEBGHER
E8FAEFT A

IS REHSIESR
(#&185T)

R bt e RT R BB A
BERE_T-_TFAA=tHIL
NERZREERERE A M
BREXRERTE-

ACCOUNTING POLICIES

The principal accounting policies applied in the
preparation of the condensed consolidated interim
financial information are consistent with those of the
annual financial statements for the year ended 31
December 2019, as described in those annual financial
statements, except for the adoption of amendments
to standards, interpretation and new standard effective
for the financial year ending 31 December 2020. The
following new and amended standards and interpretation
are mandatory for the first time for the financial year
beginning on 1 January 2020.

Amendments to HKFRS 3 Definition of a Business
Amendments to HKFRS 7, Interest Rate Benchmark

HKFRS 9 and HKAS 39 Reform

Amendments to Definition of Material

HKAS 1 and HKAS 8

Conceptual Framework
for Financial Reporting
(Revised)

The adoption of the above amended standards did
not have a material impact on the Group’s unaudited
condensed consolidated financial information for the six
months ended 30 June 2020.

HEEBEBZERAR 2T CircuTech International Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)
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ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ
from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 December 2019.

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

5.1 Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including currency risk
and cash flow interest rate risk), credit risk and
liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should
be read in conjunction with the Group’s annual
consolidated financial statements as at 31
December 2019.

There have been no changes in the risk
management policies since year end.

Interim Report 2020 DHI¥EGBRS 13
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FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(Continued)

5.2 Liquidity risk

Compared to year end, there was no material
change in the contractual undiscounted cash

outflows for financial liabilities.

5.3  Fair value estimation

The carrying amounts of the Group’s financial
assets including cash and cash equivalents,
restricted bank deposits, trade and other
receivables and financial assets at fair value
through other comprehensive income (‘FVOCI”);
and financial liabilities including trade and other
payables and lease liabilities approximate their fair
values due to their short maturities. The fair value
of financial instruments that are not traded in an
active market is determined by using valuation

techniques.

HEEBEBZERAR 2T CircuTech International Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

5.3
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5

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(Continued)

5.3

Fair value estimation (Continued)

The carrying value of financial instruments
measured at fair value at the balance sheet date
are categorised among the three levels of the fair
value hierarchy defined in HKFRS 13, “Fair value
Measurement”, with the fair value of each financial
instrument categorised in its entirety based on
the lowest level of input that is significant to that
fair value measurement. The levels are defined as
follows:

o Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1).

o Inputs other than quoted prices included

within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from
prices) (level 2).

. Inputs for the asset or liability that are not
based on observable market data (that is,
unobservable inputs) (level 3).

Interim Report 2020 DHI¥EGBRS 15
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5.3 AFEME (&)

BER&r 5. FINANCIAL RISK MANAGEMENT

AND FINANCIAL INSTRUMENTS

(Continued)

5.3  Fair value estimation (Continued)

TREJINAEEBZAFE The following table presents the Group'’s financial

AEBZERABEE-

asset that is measured at fair value.

F18 Epi £33 At
Level 1 Level 2 Level 3 Total
FET FET FET FET
HK$’000 HK$°000 HK$'000 HK$'000

ji————3
AA=1H
(REFZ)

SREE
fTEEMIA
ERAMEEKE

BRTESIEZ
SREE

At 30 June 2020 (unaudited)

Financial assets
Derivative financial

instruments - - 8,483 8,483
Financial asset at FVOCI

- o 1,457 1,457
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

AEREER S/ 5. FINANCIAL RISK MANAGEMENT
(#) AND FINANCIAL INSTRUMENTS
(Continued)
DAFEEE (F) 5.3  Fair value estimation (Continued)
F1R o F31R gt
Level 1 Level 2 Level 3 Total
FET FET FHET FET
HK$'000 HK$ 000 HK$'000 HK$ 000
RZE—-NF At 31 December 2019
+-F=+-8 (audited)
(&%)
CHEE Financial assets
TESRTA Derivative financial
instruments - - 8,247 8,247
ERHEM2ERE  Financial asset at FVOCI
BAFEIIEZ
SREE - - 1,611 1,511

REBEE-ZZ=_ZFTF XA
=E+HEEREAREBE=

Z e =5

=+—H

LFE - F1R F2RRE

3% 2 ) I 78 188 43¢

There were no transfers between Levels 1, 2 and
3 during the six months ended 30 June 2020 and
the year ended 31 December 2019.
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5. FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(Continued)

5.4 Valuation techniques used to determine fair

5.5

values

The valuation technique used to determine fair
value is discounted cash flow analysis. Based
on the financial budgets and forecast, the
determination of fair value use post-tax cash flow
projections covering a five-year period. Cash
flows beyond the five-year period are extrapolated
using terminal growth rate.

Fair value measurements using significant
unobservable inputs (level 3)

TREJNEBEEZ=_ZT=-F The following table presents the changes in level
FRNA=Z+RBIEANMEAA 3 items for the six months ended 30 June 2020
FHEZZT-NF+=A and year ended 31 December 2019:
=+—BIEFEEIEER
28
SREE
Financial assets
ZRHMZE
WERATE
TELMIE JEZEREE
Derivative Financial
financial asset at
instruments FVOCI
FET FET
HK$ 000 HK$ 000
RZZ—NF Balance at 31 December 2019 (audited)
+-—A=+—H2
s (EER) 8,247 1,511
NFEEZE Changes in the fair value 307 (54)
ERER Exchange differences (71) -
R-ZF-ZF~ A=+H Balance at 30 June 2020 (unaudited)
R (REER) 8,483 1,457

BREMEEEEREAFE
B EREERITESR
TRZRAFETIRERIRE
B8 A B A SR
7B (BREEAERERER
A EEBRIR R ) E

The fair value of the financial asset at FVOCI and
derivative financial instruments were determined
based on discounted cash flow with unobservable
inputs including revenue growth rates and risk
adjusted discount rate.

HEEBEBZERAR 2T CircuTech International Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

5. 2RIEREERSHE 5. FINANCIAL RISK MANAGEMENT
THm® AND FINANCIAL INSTRUMENTS
(Continued)
5.6 fHE@WAHBREAFE 5.6 Valuation inputs and relationships to fair
ZB% value
FTRRBARS
B RTSIEHZATE i) BAHBEE (B0 FUREBAMBRATEZEE
Unobservable inputs Range of inputs Relationship of unobservable
Description Fair value at (Note ) (probablllty welghied) inputs to fair value
30 June 31 December 30 June 31 December
2020 2019 2020 2019
FEr &
HKS'000
(REEH) )
(unaudited) (aud\ ed)
ARER 8483 8247 EEWAERE 0%125%  0%-125% WERMABRELT FERARY
BRZGTESHIA Annual revenue B% ”E%iau[ K3
Derivative financial instruments growth rate EARRAZHR
in relation to the interest EH HATEBERSD
in an associate BRAEERE 15% 145%  Ifannual revenue growth rate Increases,
Risk-adjusted or risk-adjusted discount rate
discount rate decreases, the fair value would
increase; if annual revenue growth
rate decreases or risk-adjusted
discount rate increases, the fair
value would decrease.
EETRAESR 1457 1511 FRRAMRE -5%-10% 40% WERUAEREGRIERE L
Unlisted equity security Annual revenue (i) JERARERX ¥
growth rate (Note (i) SEM: (S "lﬁl/\i‘“ﬁ
RERESER
FRERE 20% 20% ATERERD
Terminal growth If annual revenue growth rate or
rate terminal growth rate increases,
or risk-adjusted discount rate
BRAEYRE 17.1% 17.1% decreases, the fair value would
Risk-adjusted increase; if annual revenue growth
discount rate rate or terminal growth rate

decreases or risk-adjusted discount
rate increases, the falr value would
decrease.
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5

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(Continued)

5.6

5.7

Valuation inputs and relationships to fair
value (Continued)

Notes:

(i)

(i)

There were no significant inter-relationship
between unobservable inputs that materially affect
fair value.

The average revenue growth rate covering the
five-year forecast period was 3.6% (31 December
2019: 4.0%).

Valuation processes

The finance department of the Group performs
valuations of non-property items required for
financial reporting purposes, including level 3 fair
values. They report directly to the management.
Discussions of valuation processes and results
are held at each interim and annual reporting

date.

The main level 3 inputs used by the Group are
derived and evaluated as follows:

Discount rates for financial asset are
determined using a capital asset pricing
model to calculate a post-tax rate that
reflects current market assessments of the
time value of money and the risk specific
to the asset.

Risk adjustments specific to the
counterparties (including assumptions
about credit default rates) are derived from
credit risk gradings determined by the
Group’s internal credit risk management
group.

HEEBEBZERAR 2T CircuTech International Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

5. sREREERSHE 5. FINANCIAL RISK MANAGEMENT
ITH@# AND FINANCIAL INSTRUMENTS
(Continued)
5.7 fHERF(£) 5.7  Valuation processes (Continued)

o FETREAZS 2 D Annual revenue growth rate and terminal
FERABRER growth rate for unlisted equity securities
BREERETRE are estimated based on market information
HURRI2WHE for similar types of companies.

BHEET o

FEIBLFEZE =] Changes in level 3 fair values are analysed at the

EHAREREEKR ﬁ7f 7% & end of each reporting period during the half-yearly

ETHEFEHETRE T valuation discussion between the management

/n\ﬁ ctERABMNmZ 3D and the finance department. As part of this

B E RS RELN TE discussion, the finance department presents a
“‘QZE& Hz#HeE- report that explains the reason for the fair value
movements.
6. WA 6. REVENUE
AEEZEHERBEEFTEZEER An analysis of the Group’s revenue from its major
KRB ZWADFTET : products and services for the periods is as follows:
BEAA=THL=A BEAA=THLEKREA
Three months ended Six months ended
30 June 30 June
ZB-8% “E-NF BB —T-NF
2020 2019 2020 2019
FAT FAET FAT FAT
HK$'000 HK$ 000 HK$’000 HK$'000
(REE®) (REBR) (REER) (REER)
(unaudited) (unaudited)  (unaudited) (unaudited)
HERDHETER Sale and distribution of IT products 103,535 62,483 176,340 112,829
EER RS SR Repairs and service support 75 83 147 170
103,610 62,566 176,487 112,999
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THEEHR

AEBTIERFTERNHEERS
A R SRR ITEE G 0 4 8 R B A AR
Btk e

BEREERAREEREERAEAR
ﬂZiﬁlﬁ%i(fiﬁlﬁE%J) #

TEFEERBEREFHANIEL
ﬁ BRECAMEELEDE -

ERBRERBEFREL LK
UE R A 8 K 9D 88 I TEE DA R A4S

ERBEZEZERE -
E@ﬁﬁ:”:ﬁi —E-nF
NAZTHIEANER FEEZE
BERE®mMOEM T-
HERDHE - BEEEZRHZ
ITEm Rt HEREH
NRE=ZFITEH
2D
®ERRE — RUEFEREE
S& 4 I E A PR 75
X &

SEGMENT INFORMATION

The Group is principally engaged in the sale and
distribution of IT products, and the provision of repairs
and other service support of IT products.

The chief operating decision-makers have been
identified as the executive directors of the Company
(the “Executive Directors”). The Executive Directors
have determined the operating segments based on the
information reviewed by them that are used to make
strategic decisions.

Management considers the business from a product
perspective whereby management assesses the
performance of sale and distribution of IT products and
repairs and service support.

During the six months ended 30 June 2020 and 2019,
the Group’s operating and reporting segments are as
follows:

Sale and distribution of —  Designs, manufactures and markets
IT products video surveillance systems
and distributes third-party
IT products
Repairs and service —  Provision of repairs, maintenance
support and other service support for

electronic products

HEEBEBZERAR 2T CircuTech International Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

7. oEER @ 7. SEGMENT INFORMATION (continued)
PERAREE Segment revenue and results
BHE-Z-ZFER=-T—AFAX The segment information provided to the Executive
A=+HIEREA - E’ﬁ—l B Directors for the reportable segments for the six months

MBTEERE 2O BEERET ended 30 June 2020 and 2019 is as follows:

BE-—ZT-_THFARA=t+AHL
ANEA (REERK)

Six months ended 30 June 2020 (unaudited)

HER BER
AHITER REXE @t
Sale and Repairs and
distribution of service
IT products support Total
FET FHET FET
HK$'000 HK$'000 HK$'000
RENMPEFZHMA Revenue from external customers 176,340 147 176,487
WARZER Time of revenue recognition
—RE-BHE - At a point in time 176,340 - 176,340
R—REHE - Over time - 147 147
176,340 147 176,487
SRR Segment profit 9,689 28 9,717
H A Other income 2,125
AABRARRZ (Hiz) Unallocated corporate
expenses (notg) (5,334)
HEABMERX Interest expenses on lease liabilities (12)
. %/ﬁﬂ 7l Operating profit 6,496
FREREARZ Share of net profit of an associate
J%ﬁ N Fﬁz accounted for using the
BERARH equity method 564
BRET1S B AT A Profit before income tax 7,060
Interim Report 2020 DHI¥EGBRS 23



5 BA %= & o BR Bif 75 & R B 5% (&)
NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

24

THEER (&) 7. SEGMENT INFORMATION (continued)
SPEBARESE (&Z) Segment revenue and results (Continued)
BE-_Z-_ZFXA=+AHAL Three months ended 30 June 2020 (unaudited)

=EA (REEXK)

HER #ER
FHITER R % E @
Sale and Repairs and
distribution of service
IT products support Total
FET FET FHET
HK$'000 HK$'000 HK$'000
RENBEEZBA Revenue from external customers 103,535 75 103,610
WARRER Time of revenue recognition
-RE-—EHZ - At a point in time 103,535 - 103,535
~-R—BRKHE - Over time - 75 75
103,535 75 103,610
ok berl Segment profit 6,701 9 6,710
Hip A Other income 1,352
APERARBRY (#it) Unallocated corporate
expenses (note) (2,429)
HEAEFBMZ Interest expenses on lease liabilities @
"R F Operating profit 5,629
FRESEARZ Share of net profit of an associate
EfE—F accounted for using the
B & N AR equity method 317
WA ST A& T Profit before income tax 5,946

HEEBEBZERAR 2T CircuTech International Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (Continued)

7. DEER @)

FEBARER (#)

BE_ZT-AFRNA=ZTHL

NER (CREER)

7. SEGMENT INFORMATION (continued)

Segment revenue and results (Continued)

Six months ended 30 June 2019 (unaudited)

HER BER
DEITER R & @it
Sale and Repairs and
distribution of service
IT products support Total
FAET FET FET
HK$ 000 HK$ 000 HK$'000
RENBEEZBA Revenue from external customers 112,829 170 112,999
WARRER Time of revenue recognition
—RE-KEH - At a point in time 112,829 - 112,829
—R— B KR - Over time - 170 170
112,829 170 112,999
23R Segment profit 3,259 33 3,292
Hip A Other income 1,563
APERARBRY (#it) Unallocated corporate
expenses (note) (4,795)
HEBERNSRL Interest expenses on lease liabilities (45)
LR Operating profit 15
RREREARZ Share of net profit of an associate
EfE—F accounted for using the
B & N Rl F equity method 182
WA SR A& Profit before income tax 197

Interim Report 2020 DHI¥EGBRS
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

7. DEER @)

FEBARES (&F

BE_ZT-AFRNA=ZFTHL

=EA (REER)

7. SEGMENT INFORMATION (continued)

Segment revenue and results (Continued)

Three months ended 30 June 2019 (unaudited)

HER BER
DEITER R % & @it
Sale and Repairs and
distribution of service
IT products support Total
FET FET FET
HK$ 000 HK$ 000 HK$'000
RENBEEZBA Revenue from external customers 62,483 83 62,566
WARRER Time of revenue recognition
—RE-KEH - At a point in time 62,483 = 62,483
~-R—BRKHE ~ Over time - 83 83
62,483 83 62,566
S5ER T Segment profit 1,464 10 1,474
Hip A Other income 796
APERARBRY (#it) Unallocated corporate
expenses (note) (2,189
HEBERSRE Interest expenses on lease liabilities (20)
LR Operating profit 61
FREREARZ Share of net profit of an associate
EfE—F accounted for using the
i UG equity method 62
WA ST A& T Profit before income tax 123
et - Note:

ARDEARRXIETHRARFTF & REAM
AOE—BRRITREAE—RATMAX

and administrative expenses.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

7. EEH#® 7.

A AEETREILEE BNK
TNEFPHRERE - WATIR
BAKBERPAAEMMETHR -
TRIRR R E 5D 2 KA I

SEGMENT INFORMATION (continueq)
Geographical information

The Group’s business activities are conducted
predominantly with customers in North America, Europe
and Asia during the period. Revenue is allocated
based on the location where the Group’s customers

BEZWAEEE- are located. The amount of its revenue from external
customers by location is shown in the table below.
BEAA=THAL=@A BEAB=tHLAMER
Three months ended Six months ended
30 June 30 June
ZEZEF TN ZBIEE —TNF
2020 2019 2020 2019
FET FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000
(REER) (REER) (REER) (REER)
(unaudited) (unaudited)  (unaudited) (unaudited)
513 North America 38,279 8,703 69,475 24,439
BN Europe 35,399 28,498 58,328 32,626
M Asia 29,869 25,105 48,603 55,493
FEM Africa 63 260 81 441
103,610 62,566 176,487 112,999
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

8. PBRFTSHATEF 8. PROFIT BEFORE INCOME TAX
BR P15 B A A A 0 BR R AR Profit before income tax is arrived at after charging and
SITE B BER: crediting the following:

BERAZTHIL=MEA BEAAZTHILAEA

Three months ended Six months ended
30 June 30 June
ZEIBE CE-NF  ZBIBRE —Z29F
2020 2019 2020 2019

FAT FAET FET FAT
HK$'000 HK$000 HK$'000 HK$000
(REER) (REBR) (REER) (REER)
(unaudited) (unaudited)  (unaudited) (unaudited)

ME - BERRXEZFE  Depreciation of property,

plant and equipment 589 593 1,180 1,183
FRRAEZNE Depreciation of right-of-use assets 325 324 650 663
HEARBANSHT Interest expenses on lease liabilties 4 20 12 45
BHRERY Short-term lease expenses 30 6 60 12
HENE BER Loss on disposal of property,

SEzEE plant and equipment 7 = 7 -
FHE-MAMBARZERE  Loss on deregistration of a subsidiary 473 - 473 -
FIBKA Interest income (150) (158) (320) (325)
ERER/ (W) 58 Net foreign exchange loss/(gain) 154 67 256 (10)
FEE (BE)/&E Net (reversal of)/provision of inventories

(BFIABERAR) (included in cost of sales) (582) 107 945 310
BEWA Rental income (600) (600) (1,200) (1,200)
B s (Hrit) Government subsidies (notg) (173) - (173) -
Hiat: BRFTHERE IR [R5 5 & Note: The government subsidies were granted under the

([TRAEIE D ELERSE Employment Support Scheme (“ESS’) as the second
“HRENEES EERRSE round of the Anti-epidemic Fund, which aims to retain
IpE-AEBARETERZ staff employment. The Group is required to undertake
ZZTFNAR=+—BAELH not to make redundancies by 31 August 2020 and to
BWHMEBETIAMARMES spend all the wage subsidies on paying wages to the
XHIE-BE_T_FTFA employees. For the six months ended 30 June 2020,
=T HIEAER  KEEBIRE the Group recognised government subsidies from the
[RBEZE | ST RIS OBUTHELA ESS of approximately HK$173,000 as “Other income”
173,000/ 7T #3275 1 BR AR 4x in the interim condensed consolidated statement of
ArERaERTH [HBA - comprehensive income.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

9. FIBH (X)) & 9. INCOME TAX (EXPENSES)/CREDIT

BERBRBINNBBTID RIE16.5% Hong Kong and overseas profits tax has been provided
(ZZ—NF:16.5%)2BHER at the rate of 16.5% (2019: 16.5%) and at the rates of
AEEBEEMERRZRITHE taxation prevailing in the countries in which the Group
MR - operates respectively.

BEAA=TRL=EA HBEAR=tHILAEA

Three months ended Six months ended
30 June 30 June
“E-Ef —_T-NE ZBIBEE _TNF
2020 2019 2020 2019

FET FET FET FET
HK$'000 HK$'000 HK$’000 HK$'000
(RBER) (KEEZ) (REER) (REER)
(unaudited)  (unaudited) (unaudited)  (unaudited)

ENERR I Current tax

- BEHEH - Hong Kong Profits Tax (199) = (199) =

—BINIR - Overseas taxation (1,351) 54 (1,606) (30)

FiEH () /#% Income tax (expenses)/credit (1,550) 54 (1,805) (30)
10. REA 10. DIVIDEND

EFeTERRNEBEE=Z=F The Board does not recommend the payment of an

FRA=+H ﬂ:/\ &l A 2/ B % interim dividend for the six months ended 30 June 2020

S (BE=-Z—hAEXA=TAHL (six months ended 30 June 2019: Nil).

NER &) -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

1. BRER

(a)

E-%N

FREXRBF YRR A
A A AL I BR IA B3R
BOTENE BB Z MET
BYEE-

11. EARNINGS PER SHARE

(a)

Basic

Basic earnings per share is calculated by dividing
the profit attributable to owners of the Company
by weighted average number of ordinary shares
outstanding during the periods.

BEAA=TAL=EA HBEAR=tHILAMEA

Three months ended Six months ended
30 June 30 June
ZEZEF —“Z-NEF ZBIEE —ZNF
2020 2019 2020 2019

FET FET FET FHET
HK$'000 HK$'000 HK$'000 HK$'000
(RBER) (REEZ) (REER) (REER)
(unaudited)  (unaudited) (unaudited)  (unaudited)

ADABEE AERS Profit for the period attributable to
AE R T owners of the Company 4,396 177 5,255 167
LR AETHH Weighted average number of
(F&) ordinary shares (thousands) 23,434 23,434 23,434 23,434
SR EN ZREN BREN ZREN
HK cents HK cents HK cents HK cents
per share per share per share per share
BREKZF Basic earnings per share 18.76 0.76 22.42 0.71
(b) #F (b)  Diluted

30

BRETRANENGHRE
AEN RESKMEZS
HEBESETENZE

Diluted earnings per share is equal to basic
earnings per share as there was no dilutive
potential share outstanding in both periods
presented.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

12.

13.

ME BERRE

Ek:l: 5EE/\)E] +E|ﬂ:/\
BAR: m%luﬁzﬂﬁiﬁzﬁoooﬁé
T(BE-Z—NAFXA=t+AHL
JN{E A 18,0008 70) Z MR EE
B HE_TE-_ZTFEXA=1+HIE
NEAR - HEREFEET1,0008 T
ZHAERE (BEZT—hEX
A=+RHILAMEA &) EHxHY
EEE7,0008 T (BE=-Z—Hh
FERNA=ZTHLEAHEA &) -

FE e B 3 % L th BB W R

(%)

12. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2020, the Group
acquired office equipment of approximately HK$26,000
(six months ended 30 June 2019: HK$18,000). Office
equipment with a net book value of HK$11,000 were
disposed of during the six months ended 30 June 2020
(six months ended 30 June 2019: Nil), resulting in a loss
on disposal of HK$7,000 (six months ended 30 June
2019: Nil).

13. TRADE AND OTHER RECEIVABLES

R-®-RE  N-FT-AF
XA=tR t-A=t-8

As at As at

30 June 31 December

2020 2019

FET FET

HK$’000 HK$'000

(REER) (&%)

(unaudited) (audited)

FEUER K - BR B B Trade receivables, net of provision 395 992
R & RE i UK Deposit and other receivables 533 501
REERAGTEZEREE Financial assets at amortised cost 928 1,493
B RE Prepayments 1,556 1,062
JFE L B 5 e A 8 R AR R Total trade and other receivables 2,484 2555
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NOTES TO THE CONDENSED CONSOLIDATED
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13. EWERAR R EMmEWE 13. TRADE AND OTHER RECEIVABLES
(%) (Continued)

KEBABDHEEDAEI N
RET - RSB 2EEHRE
NFI5EA5H - R T T F X
A=+BR=ZZFE-NAF+=A
=+—HB BREFEREEAHZ

The majority of the Group’s sales are cash on delivery.
The remaining amounts are with credit terms generally
ranging from 15 to 45 days. As at 30 June 2020 and
31 December 2019, the ageing analysis of the trade
receivables based on invoice date was as follows:

BREC DT

IS

) .y -

—E-EHF +=A

AAB=+H =r—F

As at As at

30 June 31 December

2020 2019

FET FAET

HK$’000 HK$'000

(REER) (&%)

(unaudited) (audited)

1EA R Within 1 month 330 735

1£2{8 A 1 to 2 months 48 -

2Z3E A 2 to 3 months 6 255

318 A E Over 3 months 11 2

395 992

14. ZREBITER 14. RESTRICTED BANK DEPOSITS

WR=—ZZT-_ZTFEFAR=+8" As at 30 June 2020, HK$31,220,000 (31 December
31,220,000 L (=T — L& 2019: HK$31,220,000) are restricted bank deposits held

+=HA=+4+—H:31,220,000% at bank for security of the banking facility granted by a

32
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R ERAEEERTRE ZRTT
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bank to the Group.
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15. ENERREMENT 15. TRADE AND OTHER PAYABLES

) ey
—E-EF +=A
~NAB=t+H Soptl=s|
As at As at
30 June 31 December
2020 2019
FET FHET
HK$’000 HK$'000
(REER) (&%)
(unaudited) (audited)
FEAF AR IR Trade payables 26,223 11,796
BliEE Deposit received 600 600
H o FE A B IR Other tax payables 621 902
FTHRE A O fh E SR Accruals and other payables 1,940 3,049
29,384 16,347
RZTEZTFXA=+HAE=F As at 30 June 2020 and 31 December 2019, the ageing
—NWE+=ZA=+—8" UEEH analysis of the trade payables based on invoice date was
HAEE Z ENERERERS T as follows:
s -
»
R Z—ZE—hfF
—ECRE +=A
NA=TH =+—8
As at As at
30 June 31 December
2020 2019
FET FA&ET
HK$’000 HK$'000

(REER) (E=R)

(unaudited) (audited)

188 A Within 1 month 26,104 11,796
1Z22{8 A 1 to 2 months 119 -
26,223 11,796
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16.

17.

18.

34

g A< 16. SHARE CAPITAL
R EE B
Number of shares Share capital
—E-NE —E-hEF
it gt 33 +-h ZBZEF +=A
~B=1H =t—-H #KA=+H =aH
30 June 31 December 30 June 31 December
2020 2019 2020 2019
i TR FET FET
‘000 ‘000 HK$’000 HK$'000
(REER) (B2 (REER) (BER)
(unaudited) (audited)  (unaudited) (audited)
Lk Ordinary shares
BREITRHR Issued and fully paid 23,434 23,434 4,687 4,687
RAEE 17. CONTINGENT LIABILITIES
HE-_ZT-ZTFX A=1+RH X& The Group did not have any significant contingent
WEAMNEAIXAREEBE(ZE liabilities as of 30 June 2020 (31 December 2019: Nil).
—NWFE+=ZA=+—8: &) -
HBEALRS 18. RELATED PARTY TRANSACTIONS

i — A EEREEERNS 7
KRB EHMBREERR
BEHEITEEAZEN QMR
BRABRE- WM& X HARER
KRAEAFEXB AR RIS
THEEREHE - AREZTEE
BEKERKREZEETERE
BEANL-

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party
or exercises significant influence over the other party in
making financial and operating decisions. Parties are also
considered to be related if they are subject to common
control, common significant influence or joint control.
Members of key management and their close family
members of the Group are also considered as related
parties.
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18. BEATRS (@) 18. RELATED PARTY TRANSACTIONS
(Continued)
BB ANTHETZIRSMT The following transactions occurred with related parties:

BEXB=tHLAMEA
Six months ended 30 June

ZECEf —E-NF
2020 2019
FET FET
HK$’000 HK$'000
(REER) (REER)
(unaudited) (unaudited)
RWRER Operating lease charges paid to fellow
REMBARZM subsidiaries in respect of an office
BEHREER 256 276
BEEEESRAR—FHRZR Operating lease charges received from
g pNGIL G b a fellow subsidiary in respect of
KEREER machineries rental income 1,200 1,200
FTEEBAEZHS Compensation of key management personnel
BEAA=THLEAMEA
Six months ended 30 June
—ECZF —E-NE
2020 2019
FET FHET
HK$’000 HK$'000
(REER) (REER)
(unaudited) (unaudited)
e kHAmEHESRET Salaries and other short-term employee
benefits 705 1,223
R F GBI Contributions to retirement benefits
schemes 9 9
714 1,232
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19.
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HEE AR B (COVID-19p& B E S
RBBEETE WEHAEENER
BEBEAVE VERERANE
BREGEEREEFERENE
jRo

HERHE BH - COVID-193F 4 &
AEBMAKEETEERIERIR K
BIRRIEREAFE - HERD
EBERIE M ERET A
ERAEE KRS RS B XK
E(BREZIHEEH L) DRI
R e

A5 @ 15 % 1) B BICOVID-19/) %
BER TEEBERESEHASE
EHBEARRREEEBEERDT
Z-HEMEBH  TEMEET

19.

NOVEL CORONAVIRUS OUTBREAK

The outbreak of novel coronavirus (COVID-19) continues
to spread across the world and it has impact on the
business operations of the Group. The degree of
the impact depends on the situation of the epidemic
preventive measures and the duration of the epidemic.

Up to the date of this report, COVID-19 has not resulted
in material impact to operating activities or financial
performance and financial position of the Group. The sale
and distribution activities are operating normally during
the pandemic. However, there is delay in the business
plan for the expansion of the repair and service support
segment, including the set-up of a new repair center.

The Group will monitor the developments of COVID-19
situation closely, assess and react actively to its impacts
on the financial position and operating results of the
Group. Up to the date of the report, the assessment is
still in progress.
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BUSINESS REVIEW
Sale and distribution of IT products

The core business segment of the Group is sale and distribution
of IT products. It includes distribution of renowned third-party IT
products and video surveillance systems carrying our own brand
name.

The third-party IT products are mainly refurbished and end-of-life
units that are distributed through our well-established wholesale
network covering the North America, Asia and Europe. During
the period, we have further expanded the range of products
offering and broadened the customer base to fuel the growth in
revenue and reduce the customer concentration risk. In addition,
we have developed our online trade-in platform and cooperated
with a renowned IT brand as its trade-in partner for certain
smart devices.

The Group’s advantages to compete against other global
distributors are management’s expertise and proven track
record, together with being a member of the Foxconn
Technology Group that has strong business bond with this
renowned IT brand. The Group will continue to manage its tied
up working capital by improving the inventory turnover days and
mitigating the inventory risk, with an aim to shorten the cash
conversion cycle.

The sale and distribution of video surveillance systems is highly
competitive, in particular, the Group directly and indirectly
competes with large global vendors in form of pricing, range of
services provided and information technology.

During the period, the Group continued to review and re-
evaluate its business model, with an aim to improve efficiency,
and achieve a higher profit margin in the long run. The Group
will continue to closely monitor the market situations and make
necessary adjustments to its strategies and operations.
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Provision of repairs and other service support of IT
products

The Group provides full range of after sales maintenance for
video surveillance products carrying our own brand name.
Smart device applications were also developed by the Group to
provide remote control and monitoring of the video surveillance
products. The Group is currently approaching a number of
target customers and their service centers with an aim to
providing service support business of electronic products.

FINANCIAL REVIEW

Revenue

The Group’s total revenue amounted to approximately
HK$176.5 million for the six months ended 30 June 2020,
representing an increase of approximately 56.2% as compared
to that of approximately HK$113.0 million for the six months
ended 30 June 2019, attributable to the adjustment in strategies
in the sale and distribution segment as aforesaid.

Segment revenue by business line

BEXSA=tAHLXEAR
Six months ended

30 June
—EZEBF T -NF
2020 2019
F#ET FET
HK$’000 HK$'000
(REEZ) (REEZR)
(unaudited) (unaudited)
SHE R HITE @ Sale and distribution of
IT products 176,340 112,829
#AE MRS R Repairs and service support 147 170
176,487 112,999
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For the six months ended 30 June 2020, the revenue from
sale and distribution of IT products continued to be the
largest source of income of the Group which accounted for
approximately 99.9% of the revenue of the Group. Revenue
from sale and distribution of IT products consists of third-party
IT products and video surveillance products carrying our own
brand name. The business volume growth was attributable to
the growth in North America and Europe markets fuelled by our
expanded range of third-party branded product offerings.

Majority of the repairs and service support revenue was
generated from the supporting services for video surveillance
products carrying our own brand name. The Group intends to
expand its service support business by sourcing spare parts

mERMmMERERBIEES- of electronic products for its target customers, which included
renowned IT brands and their service centers.
BITEH BE 525 FHA Segment revenue by geographical location
BZXA=1+HLEAEA
Six months ended
30 June
—BE-BF —ZThF
2020 2019
FET FA&ET
HK$’000 HK$’000
(REEZ) (REEZR)
(unaudited) (unaudited)
BlES North America 69,475 24,439
BOM Europe 58,328 32,626
M Asia 48,603 55,493
B Africa 81 441
176,487 112,999
BE-_Z-_ZTFXA=t+HIL~EA" For the six months ended 30 June 2020, the North America

EMHEREMREREBRAZLD
39.4% (ZZE— NF:21.6%) ° BUM 4
BAAEBEE_AmE HAKEKAZ
#933.0% (=T — NF:28.9%) - A
zﬁﬁk‘%@mE&aﬁARFﬁEMEWFE'DE’M#ﬁ
BRI B ZEMMBEEEFTE

market overtook Asia and contributed approximately 39.4%
(2019: 21.6%) of the Group’s revenue. Europe continued to
be the second largest market of the Group which contributed
approximately 33.0% (2019: 28.9%) of the Group’s revenue.
The change in the composition of the revenue was due to the
change of product mix driven by the demand and supply of the
IT products in each of the geographical location.
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Cost of sales

A major component of the cost of sales was the cost of
inventories. In line with the increase in business volume, the
cost of sales for the six months ended 30 June 2020 increased
to approximately HK$159.3 million, as compared to that of
approximately HK$103.5 million for the corresponding period
in 2019. Provision of inventories, included in the cost of sales
increased to approximately HK$0.9 million as compared to
approximately HK$0.3 million for the same period in 2019 to
account for the increase in slow-moving inventories.

Gross profit and gross profit margin

Gross profit increased by approximately HK$7.7 million for
the six months ended 30 June 2020 as compared to that of
the six months ended 30 June 2019, attributable to increase
in revenue. The overall gross profit margin increased to
approximately 9.7% for the six months ended 30 June 2020 due
to the strengthened global wholesale network and efforts in fine-
tuning the Group’s strategies, client and product mix so as to
achieve a higher profit margin.

Selling and distribution costs

Selling and distribution costs slightly increased to approximately
HK$3.3 million during the six months ended 30 June 2020. A
major component of the selling and distribution expenses was
staff costs and commission and warehousing charges.

Administrative expenses

Administrative expenses increased by approximately 16.7% to
approximately HK$8.7 million during the six months ended 30
June 2020. It was mainly due to the professional fee incurred in
relation to a continuing connected transaction with a subsidiary
of the Company’s controlling shareholders for provision of
certain repair services and the recognition of foreign currency
exchange losses arising from the depreciation of the Euro.
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Net profit for the period

The Group recorded a net profit of approximately HK$5.3 million
and net profit of approximately HK$0.2 million for the six months
ended 30 June 2020 and 2019, respectively. The net profit for
the six months ended 30 June 2020 was contributed by the
net profit of approximately HK$4.4 million for the three months
ended 30 June 2020 due to growth in revenue. The Board
considers that the improvement in profitability in the second
quarter is generally in line with and comparable with the financial
figures of the Group for the three months ended 31 March 2020
as disclosed in the first quarterly report of the Company. The
Group recorded a net profit of approximately HK$0.9 million for
the three months ended 31 March 2020.

Inventories and trade receivables

As at 30 June 2020, the inventory level slightly decreased to
approximately HK$29.1 million (81 December 2019: HK$30.8
million). The Group continued to monitor the inventory level
and reduce the inventory risk, with an aim to shorten the cash
conversion cycle.

As at 30 June 2020, trade receivables decreased by
approximately HK$0.6 million to approximately HK$0.4 million
(81 December 2019: HK$1.0 million). The Group maintains strict
control on credit line granted to customers. During the period,
customers of the Group maintain good credit history and no
material impairment of trade receivables is recognised.

Key financial performance

The above financial data were chosen to be presented in this
interim report as they represent a material financial impact
on the consolidated financial statements of the Group for the
current financial period and/or the previous financial year/
period, that a change of which could affect the revenue and
profit conspicuously. It is believed that the Group can effectively
explain the financial performance of the Group for the period by
presenting the changes of these financial data.
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BUSINESS OUTLOOK

The Group expects to face keen competition in the IT product
distribution business and the management will closely monitor
the IT product distribution business and may adjust the Group’s
business portfolio in a bid to increase customer base and
generate better and more stable returns to the shareholders.

In order to diversify the business portfolio of the Group and to
avoid overconcentration on a single business segment, given the
current contribution of the repairs and service support segment
to the overall revenue of the Group, the Group believes that
there is plenty of room for growth of the repairs and service
support segment. The Group has attracted a new customer
which is a renowned industrial company headquartered in
the US. Due to the outbreak of COVID-19, there is delay in
the business plan for the expansion of the repair and service
support segment, including the set-up of a new repair center.
The management will closely monitor the development of
COVID-19, assess and react actively to its impacts on the
financial position and operating results of the Group.

The Group will continuously strengthen the management team,
expand the international footprint and broaden its customer
base. The management anticipates additional fundraising may
from time to time be required to support the working capital
expenditure for such business growth. This entails investment
in expanding and revamping overseas organization structure,
and potential capital expenditures if it is deemed to strategically
enhance its capabilities.

EMPLOYEE INFORMATION

As at 30 June 2020, the Group employed 24 (30 June 2019: 30)
full time employees in Hong Kong and 10 (30 June 2019: 5) full
time employees in the PRC and overseas offices. The Group’s
staff costs, including directors’ emoluments, employees’ salaries
and retirement benefits schemes contributions amounted to
approximately HK$6,472,000 (30 June 2019: HK$6,262,000).
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Employees are remunerated in accordance with individual’s
responsibilities and performance, which remain competitive
with the prevailing market rates. Other fringe benefits such
as medical insurance, retirement benefits schemes and
discretionary bonus are offered to all employees. Share options
may be granted at the Directors’ discretion and under the terms
and conditions of the share option scheme.

LIQUIDITY, FINANCIAL RESOURCES AND
GEARING RATIO

During the six months ended 30 June 2020, the Group financed
its daily operations with internally generated resources and net
proceeds from the rights issue completed on 20 October 2017
(the “Rights Issue”). As at 30 June 2020, the Group had net
current assets of approximately HK$116,854,000 (31 December
2019: HK$110,334,000) and cash and cash equivalents
amounted to approximately HK$86,183,000 (31 December
2019: HK$63,021,000).

As at 30 June 2020, the gearing ratio, which is calculating on
the basis of total debts over total equity of the Group, was
23.1% (31 December 2019: 13.0%).

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2020 (six months
ended 30 June 2019: Nil).
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USE OF PROCEEDS FROM RIGHTS

ISSUE

The Group completed the Rights Issue on 20 October 2017
resulting in net proceeds of approximately HK$98,428,000.
With reference to the circular dated 26 September 2017 and
the announcement dated 28 March 2018, the details of the
THZBERAS&TSHR proposed use of proceeds and the actual use of proceeds are

HyERRGZHFBOT: — as follows:—
Bz
CBIEE RIBIEE BHEY
#RAEHE  AA=TA  AA=TH BAKE
ERER ZBETRE ZEBRASE ZABALE ZKE
Revised Expected
use of Amount Amount time of full
proceeds utilised upto  unutilised as utilisation of
from the 30 June at 30 June the remaining
Capacity Rights Issue 2020 2020 balance
FHET FET FET AT
HK$ 000 HK$ 000 HK$'000 HK$ 000
BREBRRBIEEE Expansion of the repairs and service 7,600 2,291 5300 —TZ%F
support business EUES
Fourth quarter
in 2020
BRMERRFEK Development of IT products 73,000 73,000 - TER
trading business N/A
[RREEI BB Strategic investment in the business 17,800 17,800 - TER
RERE segment of “circular economy” N/A
98,400 93,091 5,309
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Up to 30 June 2020, an accumulated amount of approximately
HK$2,291,000 has been applied to facilitating the expansion
of the Group’s existing repairs and service support business.
Certain overseas entities and offices have been incorporated
and set up. The Group is also strengthening its IT system
in meeting the rapid development of the repairs and service
support business.

Up to 30 June 2020, the proceeds of HK$73,000,000 for
facilitating the development of the Group’s existing IT products
trading business were fully utilised.

Up to 30 June 2020, the proceeds of HK$17,800,000 for
the strategic investment in the business segment of “circular
economy” were fully utilised. The Group completed an
acquisition of 21% of the issued share capital of 4Square
Return GmbH. 4Square Return GmbH engaged in compliance
consulting, the provision of take back services and value
recycling economy for the electronics industry. The Group
considers that such investment would enable the Group to
enhance its exposure in green technology and enhance the
Group’s business profile.

The Directors considered that the net proceeds were applied in
accordance with the intended uses as previously disclosed.

CAPITAL STRUCTURE

As at 30 June 2020, the Company had an authorised share
capital of HK$80,000,000 divided into 400,000,000 shares of
a par value of HK$0.2 each, of which 23,433,783 shares were
in issue. No convertible securities, options, warrants or similar
rights by the Company or its subsidiaries were outstanding
during the period.

The Group did not have any borrowings during the six months
ended 30 June 2020 (31 December 2019: Nil).
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SIGNIFICANT INVESTMENT

The Group did not hold any significant investment during the six
months ended 30 June 2020 (31 December 2019: Nil).

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES

The Group did not make any material acquisition and disposal of
subsidiaries and affiliated companies for the six months ended
30 June 2020 (31 December 2019: Nil).

CHARGE ON ASSETS

As at 30 June 2020, a bank deposit of US$4,000,000
(equivalent to approximately HK$31,220,000) was pledged to
a bank for the banking facility amounting to US$8,000,000
(equivalent to approximately HK$62,440,000) granted to the
Group (31 December 2019: US$4,000,000 equivalent to
approximately HK$31,220,000 was pledged to a bank for
the bank facility amounting to US$8,000,000 equivalent to
approximately HK$62,440,000). Such banking facility was drawn
by the Group to issue a standby letter of credit to a vendor in
the financial period ended 30 June 2020.

FUTURE PLAN FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Up to the date of this report, the Group does not have any other
plan for material investments or capital assets.
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EXPOSURE TO FLUCTUATIONS IN
EXCHANGE RATES AND RELATED
HEDGES

During the six months ended 30 June 2020, the Group’s
transactions were substantially denominated in either HKS,
United States dollars or Euros. The Group did not use any
financial instruments for hedging purposes (31 December
2019: Nil). A significant volatility in foreign exchange rates may
negatively affect the Group’s results of operations and other
comprehensive income.

CONTINGENT LIABILITIES

As at 30 June 2020, the Group did not have any contingent
liabilities (31 December 2019: Nil).

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES

As of 30 June 2020, none of the Directors and chief executives
of the Company had any interests or short positions in any
shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”)) which were
required under Divisions 7 and 8 of the SFO (including interests
and short positions which they were taken or deemed to have
under such provisions of the SFO), or which were recorded in
the register required to be kept by the Company under section
352 of the SFO, or which were required under Rule 5.46 of the
GEM Listing Rules, to be notified to the Company and the Stock
Exchange.
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ARRANGEMENTS TO PURCHASE
SHARES OR DEBENTURES

At no time during the six months ended 30 June 2020 was the
Company, its holding company or any of its subsidiaries a party
to any arrangements to enable the Directors of the Company
to acquire benefits by means of the acquisition of shares in,
or debentures of, the Company or any other body corporate
and none of the Directors, their spouses or children under the
age of eighteen, had any rights to subscribe for securities of
the Company, or had exercised any such rights during the six
months ended 30 June 2020.

SUBSTANTIAL SHAREHOLDERS

As of 30 June 2020, so far as is known to the Directors and
chief executives of the Company, the interests and short
positions of the persons or corporations in the shares and
underlying shares of the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which were recorded
in the register required to be kept under section 336 of the SFO,
were as follows:

Long position in shares of the Company as at 30 June
2020

B8/ EHEAFAERST

EERER RAB DL

BRRER 514 ZRGEE (BER)

Percentage

of the issued

Number of  share capital of

shares held/ the Company

Name of Shareholders Capacity interested (approximate)

Foxconn (Far East) Limited EnlEA A 11,853,524 50.58%
Foxconn (Far East) Limited Beneficial owner

BEREIERNERADA R EE S 11,853,524 50.58%

Hon Hai Precision Industry Co., Ltd.

Interest in a controlled corporation
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Note:

Foxconn (Far East) Limited is a wholly-owned subsidiary of Hon Hai
Precision Industry Co., Ltd., a company incorporated in Taiwan and listed
on the Taiwan Stock Exchange (stock code: 2317.TW). Hon Hai Precision
Industry Co., Ltd. is deemed to be interested in the shares of the Company
held by Foxconn (Far East) Limited under the SFO.

Save as disclosed above, as of 30 June 2020, the Company
had not been notified by any other person (other than a Director
or chief executive of the Company) who had interests or
short positions in the shares and the underlying shares of the
Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be
kept under section 336 of the SFO.

SHARE OPTION SCHEME

A share option scheme was adopted by the shareholders of the
Company and was effective on 11 November 2016 (the “2016
Option Scheme”). Unless otherwise cancelled or amended, the
2016 Option Scheme will remain in force for a period of 10 years
from the date of its adoption.

No share options were granted by the Company since the date
of adoption of the 2016 Option Scheme.

COMPETITION AND CONFLICT OF
INTERESTS

During the six months ended 30 June 2020, the Directors were
not aware of any business or interest of the Directors, controlling
shareholders of the Company and their respective close
associates that competes or may compete with the business
of the Group or any other conflicts of interests which any such
person has or may have with the Group.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2020, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by Directors (the “Company’s Code”) on
terms no less exacting than the required standard of dealings
set out in Rules 5.48 to 5.67 of the GEM Listing Rules. Upon the
Company'’s specific enquiry, each of the Directors has confirmed
that during his/her tenure as Director in the six months ended 30
June 2020, he/she had fully complied with the required standard
of dealings and the Company’s Code and there was no event of
non-compliance.

CORPORATE GOVERNANCE CODE

During the six months ended 30 June 2020, the Company
has complied with the required code provisions set out in the
Corporate Governance Code contained in Appendix 15 to the
GEM Listing Rules.

REVIEW OF INTERIM FINANCIAL
INFORMATION

The unaudited interim financial information has been reviewed by
the Company’s auditor, BDO Limited, in accordance with Hong
Kong Standard on Review Engagement 2410 “Review of Interim
Financial Information Performed by Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public
Accountant.
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The Audit Committee has reviewed the unaudited condensed
consolidated interim financial statements of the Group for the
six months ended 30 June 2020, this report and the interim
results announcement, and has provided advice and comments
thereon.

EVENT OCCURRING AFTER THE
REPORTING PERIOD

Subsequent to the period ended date, the Group entered
into a continuing connected transaction with the Company’s
controlling shareholder. For details, please refer to the
announcement of the Company dated 3 July 2020.

CHANGES TO INFORMATION IN
RESPECT OF DIRECTORS AND CHIEF
EXECUTIVES

Pursuant to rule 17.50A of the GEM Listing Rules, the changes
to information of Directors and chief executives all with effect
from 15 May 2020 are set out below:

Mr. Tsai Biing-Hann (“Mr. Tsai”) resigned as the chief executive
officer of the Company (the “Chief Executive Officer”),
the compliance officer of the Company (the “Compliance
Officer”), a member of each of the remuneration committee
of the Company (the “Remuneration Committee”) and the
nomination committee of the Company (the “Nomination
Committee”) and an authorized representative of the Company
(the “Authorized Representative’) under the GEM Listing
Rules. After his resignation from the abovementioned positions,
Mr. Tsai remains as an executive Director.
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Ms. Chen Ching-Hsuan, an executive Director, has been
appointed as the Chief Executive Officer, the Compliance Officer,
a member of each of the Remuneration Committee and the
Nomination Committee and the Authorized Representative.

By order of the Board

CircuTech International Holdings Limited
Mr. Hong Sung-Tai

Chairman

Hong Kong, 11 August 2020

As at the date of this report, the executive Directors are
Mr. Hong Sung-Tai, Ms. Chen Ching-Hsuan, Mr. Han Chun-Wei
and Mr. Tsai Biing-Hann, the non-executive Director is Mr. Kao
Chao Yang; and the independent non-executive Directors are
Mr. Yeung Wai Hung Peter, Mr. Li Robin Kit Ling and Mr. Miao
Benny Hua-ben.
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