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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision to invest only after due
and careful consideration. Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board and no
assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility
for the contents of this report, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors [the “Directors”, each a “Director”] of FY Financial
(Shenzhen] Co., Ltd. (the “Company’, together with its subsidiaries, the “Group”], collectively
and individually, accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange [the "GEM Listing
Rules’) for the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that, to the best of their knowledge and belief,
the information contained in this report is accurate and complete in all material respects
and not misleading or deceptive; and there are no other matters the omission of which would
make any statement herein or this report misleading.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREERE S

1.1

1.2

BUSINESS REVIEW
Macroeconomic

In the first half of 2020, as the novel coronavirus (the
“COVID-19") broke out and the epidemic spread across the
world, lockdown policy adopted by various countries had
brought much of global economic activity to a halt. Suffered
from a heavy hit by the COVID-19 epidemic, the growth in GDP
of China for the first quarter of 2020 fell by 6.8% as compared
with the same period last year. However, given the increasing
efforts by the government on prevention and control of the
COVID-19 epidemic, the preventive and control measures had
been gradually taking effect and the overall economy in March
2020 showed signs of recovery. Nevertheless, the Chinese
economic momentum was still restrained by an abrupt halt of

global economy and trade and economic activity hibernation.
Industry analysis

In 2020, the financial leasing industry has entered a critical
period of transformation and development with the industry
gradually developing towards the mature stage. With the
promulgation of the Interim Measures for Supervision and
Administration of the Financial Leasing Companies KR & &
NAIEBEEEITINE)) by the China Banking and Insurance
Regulatory Commission, the relevant laws and regulations
in relation to the financial leasing industry have been further
clarified and refined. The financial leasing industry will be
under increasingly stringent regulation, whereas it will also
be conductive for the prevention of financial risks and the
promotion of the healthy development of industry. Moreover,
with the continuous advancement of national policies such
as the Belt and Road and Made in China 2025, the financial
leasing industry has witnessed continually improved operating
environment and gradually increased market demands,
which bring great developing space and opportunities for
the financial leasing industry. On the other hand, under the
increasing downward pressure of the macroeconomy and the
asset quality of leasing companies, as well as the increasingly
fierce competition within the industry, higher requirements for
the risk management and professional operation standards
of leasing companies are also required for the business

development.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEwm RO

The Group is principally engaged in the provision of finance
leasing, factoring, advisory services and customer referral
services and the supply of medical equipment in the PRC.
For the six months ended 30 June 2020 (the "Reporting
Period”], the operating revenue of the Group was mainly
derived from finance lease income, factoring service income,
advisory service fee income and sale of goods, accounting for
approximately 51.07%, 18.56%, 5.10% and 25.27% of the total

revenue of the Group, respectively.
Finance leasing business

The finance leasing business is one of the core businesses of
the Group. During the first half of 2020, the world was against
severe impacts of the COVID-19 epidemic and the economy
downtrend. Under the complicated domestic and abroad
economic conditions, the risk exposure of the Group’s finance
leasing business increased. During the Reporting Period, the
Group shifted its focus to risk monitoring and post-leasing
supervision. The Group considers that strict risk control
system and a good risk management culture are the foundation
to support the success of leasing companies. During the
Reporting Period, the Group put emphasis on strengthening
post-leasing management and risk monitoring of the Group’s
customers, with focus on industries and small and micro
customers that were materially impacted by the COVID-19
epidemic to contain risks. Besides, the Group conducted
review on its compliance on business risk to steadily reduce
the overall risk of assets. Meanwhile, the Group also further
optimized its staff structure and increased employee efficiency.
During the Reporting Period, the Group derived a revenue
of approximately RMB35.37 million from the finance leasing

business.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE RO

Factoring business

During the Reporting Period, the Group continued to drive its
factoring business in the areas of property leasing, medical
and manufacturing. By virtue of its extensive experience in
its subdivisions, the Group’s factoring business recorded
a revenue of approximately RMB12.85 million during the
Reporting Period. In the future, the Group will focus on
providing receivable financing services for small, medium
and micro enterprises and strengthening risk prevention and
control capabilities. The Group will also rely on its extensive
experience in subdivisions to seize every business opportunity

and strictly screen every business risk.
Advisory service business

During the Reporting Period, the Group recorded a revenue
of approximately RMB3.53 million from the advisory service
business, representing a decrease of approximately 75.05%
from approximately RMB14.15 million of the same period
of last year. The substantial decrease in such revenue was
primarily due to the travel restrictions imposed by PRC
government in various areas to curb the spread of COVID-19
epidemic, which have disrupted the due diligence performed on
customers, which are crucial for the Group to provide advisory
service. The Group has been focusing on satisfying customer
needs and maximizing customer value. The Group has
continued to consolidate and deepen the “customer-oriented”
business development model and key customer-oriented
management system, strengthen innovation and exploration,
enhance the professional development capability of employees,
improve the timeliness and reliability of its services, and

enhance the brand image of the Group.
Outlook and plans

Looking ahead, the Group will continue to maintain a steady
pace of development and progress in a prudent manner and
strengthen risk control and post-lease supervision. With the
finance leasing business as its core and the optimization of
asset structure as its strategic development direction, the
Group will improve its business operation mechanism to

enable it to move forward steadily.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

The cultivation of risk control culture is at the core of our
corporate strategy. Risk control culture should have simple,
unified and rigorous risk values; precise, prudent and
comprehensive risk awareness; strict, objective and accurate
risk measurement as well as standardized, complete and
scientific business procedures. In the future, the Group will
continue to improve its overall risk management system,
strengthen the construction of risk management and control
capabilities, expedite the disposal of non-performing assets
and enhance risk monitoring for key customers and industries.
Besides, the Group will provide employees with comprehensive
and multi-level training opportunities and will introduce a
360-degree full-dimension performance assessment system
to optimize its organizational structure, strengthen personnel
management so as to enhance its overall competitiveness.
Meanwhile, the Group will continue to strengthen its internal
control management, optimize workflow process management
and customer management, improve the performance
assessment system and strengthen overall budget
management and capital management in the future to enhance
the Company's ability to streamline management in light of the

development needs of the Company.

2020 will be a challenging year. The outbreak of COVID-19
has made a significant impact on domestic and international
social and economic development. Given that, we will continue
to closely monitor the domestic and international economic
dynamics and actively respond to the uncertainties brought
about by complex internal and external factors to grasp the
business opportunities and challenges emerging from such
situation changes. The Group will continue to review and
revise its business strategies from time to time with an aim to
improve its position to cope with challenges to come and take

advantage of any emerging business opportunities.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREERE S

2.1

2.2

2.3

FINANCIAL REVIEW
Overall performance

During the Reporting Period, the Group recorded a revenue of
approximately RMB69.25 million, representing a decrease of
approximately 11.88% from approximately RMB78.59 million
of the same period of last year. The decrease was primarily
attributable to the impact of COVID-19 caused by: the decrease
in demand due to the temporary suspension of operation and
production of the Group’s downstream customers in certain
areas in the PRC; certain prevention and control polices such
as travel restrictions imposed by PRC government in various
areas to curb the spread of COVID-19, which have disrupted
the due diligence performed on customers including on-site
visits and face-to-face interviews, which are crucial in risk
assessment undertaken by the Group; and an increase in
provision for impairment on accounts receivable, which was
caused by an increase in risk of past due ratio. In the first
half of 2020, the Group recorded a profit of approximately
RMB12.94 million, representing a decrease of approximately
49.94% from RMB25.85 million of the same period of last year.

Direct costs

The Group’s main cost items were bank borrowing interest
expenses. During the Reporting Period, the Group's direct
costs amounted to approximately RMB26.72 million,
representing an increase of approximately 19.18% from
approximately RMB22.42 million for the same period of last
year, which was mainly due to an increase in cost of medical

equipment sold.
Other income and gains

During the Reporting Period, other income and gains
amounted to approximately RMB2.26 million, representing an
increase of approximately 3.20% from approximately RMB2.19
million of the same period of last year. The slight increase
was primarily attributable to the increase in miscellaneous
income such as bank interest income, inputed interest income,
maintenance service income and government grant, which is
partly offset by the decrease in fair value of derivative financial

instrument and the recharge of insurance premium.
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MANAGEMENT DISCUSSION AND ANALYSIS
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2.4

2.5

2.6

2.7
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Operating expenses

During the Reporting Period, the Group's operating expenses
amounted to approximately RMB8.12 million, representing
a decrease of approximately 13.98% from approximately
RMB9.44 million of the same period of last year, which was
mainly due to the adjustment of corporate strategy to optimize
the Group’s organization structure and decrease in the number

of the sales personnel within the Group.
Administrative expenses

During the Reporting Period, administrative expenses
amounted to approximately RMB15.33 million, representing
a decrease of approximately 13.29% from approximately
RMB17.68 million of the same period of last year. The decrease
was mainly due to the decrease in salaries and benefits as a

result of the decrease in the Group's headcount.

Provision for/reversal of impairment on accounts
receivable

During the Reporting Period, provision for impairment of
accounts receivable was approximately RMB3.88 million, while
there was a reversal of impairment of accounts receivable
of approximately RMB1.67 million of the same period of last
year. The increase in impairment loss on accounts receivable
was due to the impact of the outbreak of the COVID-19 in 2020,

which caused the increase in the past due ratio.
Income tax expense

In the first half of 2020, the Group’s income tax expense was
approximately RMB4.51 million, representing a decrease of
approximately 36.03% from approximately RMB7.05 million
of the same period of last year, which was mainly due to the

decrease in total profit.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREERE S

3.1

3.2

FINANCIAL CONDITIONS ANALYSIS
Overview of assets

As at 30 June 2020, the Group’s total assets amounted to
approximately RMB1,096.20 million, representing a decrease
of approximately 22.01% from that as at 31 December 2019.
As at 30 June 2020, the accounts receivable amounted
to approximately RMB926.04 million, accounting for
approximately 84.48% of the total assets.

Overview of liabilities

As at 30 June 2020, the Group’s total

approximately RMB627.23 million, representing a decrease

liabilities amounted to

of approximately RMB304.34 million or approximately
32.67% from that as at 31 December 2019. The gearing ratio,
representing the total debt (which includes interest-bearing
bank and other borrowings), divided by total equity, was about
1.34 as at 30 June 2020 (31 December 2019: about 1.97).

CASH FLOW ANALYSIS

The primary uses of capital of the Group are to fund its finance
leases and factoring businesses and to manage the working
capital of its daily operations. During the Reporting Period,
the Group had cash generated from operating activities of
approximately RMB287.21 million, as compared to a cash
inflow from operating activities of approximately RMB61.86
million over the same period last year, primarily as a result
of the increase in rental fees collected from the previous
projects and decrease in the number of new projects during the
Reporting Period. The cashflow of the Group used in financing
activities was approximately RMB268.89 million, as compared
to net cash used in financing activities of approximately
RMB31.23 million over the same period last year. The increase
in net cash used in financing activities was primarily due to the
net repayment of interest-bearing bank and other borrowings
and decrease in amount due to an intermediate holding
company. The cashflow of the Group generated from investing
activities was approximately RMB7.71 million, as compared
to a cashflow used in investing activities of approximately
RMB19.28 million over the same period last year, primarily as a

result of the decrease in placement of pledge bank deposits.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

CAPITAL MANAGEMENT

The Group’s capital management objectives are to ensure the
Group’s ability to continue as a going concern and to provide
an adequate return to equity holders. The Group actively and
regularly reviews and manages its capital structure to maintain
a balance between high returns and sound capital position and
makes adjustments to the capital structure in light of changes
in economic conditions. No changes were made by the Group
in the objectives, policies or procedures during the Reporting
Period.

CAPITAL EXPENDITURE

Due to its business nature, the Group has minimal capital
expenditures. The Group's capital expenditures principally
consist of expenditures on office equipment. During the

Reporting Period, the Group had no capital expenditures.

RISK MANAGEMENT

As a financial services company, the Group faces a variety of
risks in its daily business operations, including credit risk,
liquidity risk, interest rate risk, operational risk, and legal
and compliance risk. The Group recognises the importance
of an effective risk management system for identifying
and mitigating these risks. The Group has developed a
risk management system tailored to the characteristics
of its business operations, with a focus on managing the
risks through comprehensive due diligence on customers,
independent information review and multi-level approval
process. The Group seeks to maintain a diversified portfolio
with a primary focus on various strategic industries for the
finance leasing and factoring businesses. The Group believes
this enhances the risk management capability in that the
overall portfolio risk will be less vulnerable to the cyclicality
and market conditions of a single industry. The Group will
continue to monitor and review the operation and performance
of the risk management system, and to improve the system
from time to time to adapt to the changes in market conditions

and regulatory environment.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE RO

The Board is the highest level of the risk management system,
and is ultimately responsible for the overall risk management.
During the Reporting Period, the Board conducted a review
of the effectiveness of the risk management and internal
control systems of the Group, including the adequacy of
resources used for the Group's accounting principal and
financial report, staff qualifications and experience, training
programmes, financial budget and financial account of the
Group, and policies of the risk management and internal
control systems. The Board considered the risk management
and internal control systems is effective and adequate in all
material aspects in both design and operations. Although the
Board has exercised its best efforts to perfect the Group’s risk
management and internal control systems, such systems are
designed to manage rather than eliminate the risk of failure
to achieve business objectives and the Board can only provide
reasonable but not absolute assurance against material

misstatements or loss.

The Company established the internal audit function to
perform annual financial review and risk management and
assessment on internal control system. Further information of
the Company’s risk management process and features are set

out below.
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MANAGEMENT DISCUSSION AND ANALYSIS
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(A)  the process used to identify, evaluate and manage (A) ARER - FFEREEEARERAIRE
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MANAGEMENT DISCUSSION AND ANALYSIS

EREERE S

(B)  the main features of the risk management and internal

control systems;

1.

Risk management creates and protects value.

Risk management contributes to the achievement
of clear objectives and the improvement of
performance, for example, in the health and safety
of personnel, public security, compliance with laws
and regulations, public acceptance, environmental
protection, product quality, project management,

operational efficiency, governance and reputation.

Risk management is an integral part of all

organizational processes.

Risk management is not an isolated activity
separate from the Company’s main activities
and processes. Risk management is the part of
management responsibility and integration in
all organizational processes, including strategic
planning, all projects, and change management

processes.
Risk management supports decision making.

Risk management can help decision makers make
informed choices, prioritize measures, and identify

the direction of action.

Risk management clearly solves the problem of

uncertainty.

Risk management clearly describes uncertainty,

the nature of uncertainty, and how to solve it.

Risk management should be systematic,

structured and timely.

A systematic, timely and structured approach
to risk management contributes to increased
efficiency and consistent, measurable and reliable

results.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

(C] the process used to review the effectiveness of the risk

management and internal control systems;

To ensure effective risk management and continuous
improvement of the Company's performance, the

Company shall take actions as follows:

risk management performance is measured based
on parameters that are properly and regularly

reviewed;

- regularly measure the progress and deviation

degree of the risk management plan;

- periodically review whether the risk management
framework, policies and plans are still appropriate
and effective based on the internal and external

conditions of the Company;

= report on the progress of the risk management

plan and how to implement the risk management

policy;

= review the effectiveness of the risk management

framework.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE RO

(D) to resolve material internal control defects;

Risk management involves the selection of one or more
options for correcting risks and the implementation
of those options. Once the program is implemented,
treatment provides or improves control measures. Risk

management involves a circular process:
= evaluating risk management;

- determining whether the degree of residual risk is

tolerable;

= new risk management if not permitted;

- evaluating the effectiveness of the treatment.
Risk management options need not be mutually
exclusive or appropriate in all cases. The scheme

may include the following:

1. Avoiding risks by deciding not to carry out or

stop activities that generate risks;

2. Accepting or enhancing risks in order to seek

opportunities;
S Eliminating sources of risk;
4. Possibility of change;
5. Changing the consequences;
6. Sharing the risk with the other parties;
7. Risk retention through fact-based decisions.

The Company reviews each position of the operating
departments and other functional departments annually to
identify, analyze and evaluate the risks. The risk assessment
results and the proposed internal control measures are
submitted to the senior management and the general
manager of the Company for review and approval. The senior
management and the general manager of the Company
are also responsible for supervising the effectiveness of
implementation and future execution of the risk control

measurement.
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MANAGEMENT DISCUSSION AND ANALYSIS
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10.
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HUMAN RESOURCES

As at 30 June 2020, the Group had a total of 70 full-time
employees, as compared to a total of 166 full-time employees
as at 30 June 2019. The remuneration of the employees of the
Group is determined based on the market conditions, work
experience and employee performances. For the first half
of 2020, the Group incurred employment benefit expenses
(social insurance, housing fund and enterprise annuity) of
approximately RMBO0.88 million, representing a decrease
approximately 65.63% from approximately RMB2.56 million
of the same period last year, which was mainly due to a
decrease in number of full-time employees and the impact
of outbreak of COVID-19, government has grant a deduction
for the Group’'s contribution of social insurance funds. In
compliance with applicable PRC laws and regulations, the
Group has made contributions to social insurance funds
(including pension, medical insurance, work-related injury
insurance, unemployment insurance and maternity insurance)
and housing funds for its employees. During the Reporting
Period, the Group had complied in all material aspects with
all statutory social insurance and housing fund obligations

applicable to it under PRC laws.

CONTINGENT LIABILITIES

As at 30 June 2020, the Group had no significant contingent
liabilities (30 June 2019: nill.

CAPITAL COMMITMENTS

As at 30 June 2020, the Group had no commitments for the
acquisition of plant and equipment of which was contracted for

but has not yet been incurred (31 December 2019: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENw LD

11.

12.

13.

14.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

As at 31 December 2019 and 30 June 2020, the net current
assets of the Group were approximately RMB190.19 million
and RMB228.23 million respectively. As at 31 December 2019
and 30 June 2020, the cash and cash equivalents of the Group
were approximately RMB20.43 million and RMB46.46 million
respectively. As at 31 December 2019 and 30 June 2020, the
Group’s balance of borrowings was approximately RMB518.20
million and RMB426.65 million respectively. The Group planned
to utilize cash inflows from operations to finance its cash

requirements.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in this report, there were no other significant

events that might affect the Group after the Reporting Period.

SIGNIFICANT INVESTMENTS

The Group did not have any significant investments during the

Reporting Period.

MATERIAL ACQUISITIONS OR DISPOSALS

The Group had no material acquisition or disposal of
subsidiaries and affiliated companies during the Reporting
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
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15.

16.

17.
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PLEDGE OF ASSETS

As at 30 June 2020, certain of the Group’s assets were pledged
to secure the borrowings of the Group. The aggregate carrying
amount of the pledged assets of the Group as at 30 June 2020

was as follows:

15.
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As at

30 June 2020

R-ZB-ZF

~A=1+H

Accounts receivable-finance lease receivables JEUWBRR — gt & E eI 1A 57,197,870
Accounts receivable-receivables from JEUS BR 3k — E 18 M [ 32 5 fE YW Rk I8

sale-leaseback transaction 52,461,836

Bank deposits RITFER 93,722,626

203,382,332

FOREIGN EXCHANGE EXPOSURE

The Group's income and expenditure during the Reporting
Period were principally denominated in RMB and most of the
assets and liabilities as at 30 June 2020 were also denominated
in RMB. Bank loans of the Group were denominated in RMB
and Euros for the Reporting Period and so the Group is
exposed to foreign currency risk. During the Reporting Period,
such risk did not have any material impact on the financial
performance of the Group. The Group currently does not have
a foreign currency hedging policy, However, the management
of the Group will closely monitor foreign exchange exposure
and consider the usage of hedging instruments when the need

arises.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

There was no specific plan for material investments or capital
assets as at 30 June 2020.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EERMEMER

CORPORATE GOVERNANCE
Compliance with Corporate Governance Code

The Group is committed to maintain a high quality Board with a
high level of transparency and observed the principles and code
provisions of the Corporate Governance Code ("CG Code”] contained
in Appendix 15 to the GEM Listing Rules. During the Reporting
Period, the Group had complied with all the code provisions of the CG
Code. The Board will continue to review and enhance the corporate
governance practice of the Company to ensure compliance with the

CG Code and alignment with the latest developments.
Composition and Duties of the Board

As at 30 June 2020, the Board consisted of nine Directors, comprising
three executive Directors, three non-executive Directors and three

independent non-executive Directors.

The composition of the Board during the Reporting Period and as at

the date of this report is as follows:
Executive Directors

Mr. Li Peng (%) (General Manager)
Mr. Weng Jianxing (5322 £1)
Ms. Wang Ying (£ &)

Non-executive Directors

Mr. Zhuang Wei (#£5%) (Chairman
Mr. Qian Cheng ($$72)
Mr. Sun Luran (FRE&4R)

Independent Non-executive Directors

Mr. Fung Che Wai Anthony U5 &1&)
Mr. Hon Leung (88%)
Mr. Liu Shengwen (BIF+32)

According to the articles of association of the Company (the “Articles
of Association”), all the Directors shall be elected by the general
meeting for a term of three years and are eligible for re-election
upon expiry of their terms. The current second session of the Board
was appointed or re-elected (as the case maybe] by the shareholders
of the Company (the “Shareholders”] at the annual general meeting
held on 15 May 2018 for a term of three years.
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The powers and duties of the Board include, but not limited to
convening Shareholders’” general meetings, reporting the Board's
work at the Shareholders” meetings, implementing the resolutions
passed at general meetings, determining the Group's business and
investment plans, formulating its annual financial budgets and final
reports, formulating proposals for profit distributions and for the
increase or reduction of the Company’s registered capital as well as
exercising other powers, functions and duties as conferred by the
Articles of Association.

Board Committees

The Company established three Board committees, namely the audit
committee (the "Audit Committee”), the nomination committee
(the "Nomination Committee”) and the remuneration committee
(the "Remuneration Committee”] on 25 April 2017. The terms of
reference of the Audit Committee, the Nomination Committee and
the Remuneration Committee are set out on the websites of the
Company and the Stock Exchange.

Audit Committee

The Board established the Audit Committee on 25 April 2017. The
written terms of reference are in compliance with Rule 5.28 of the
GEM Listing Rules and code provision C.3 of the CG Code.

The primary duties of the Audit Committee include, but are not
limited to, assisting the Board by providing an independent view of
the effectiveness of the financial reporting process, internal control
and risk management system of the Group, overseeing the audit
process, developing and reviewing the Company’s policies and
performing other duties and responsibilities as assigned by the
Board. As at the date of this report, the Audit Committee consists of
three independent non-executive Directors, being Mr. Fung Che Wai
Anthony, Mr. Hon Leung and Mr. Liu Shengwen. The Audit Committee
is chaired by Mr. Fung Che Wai Anthony, who is the independent non-
executive Director with the appropriate professional qualifications.

During the Reporting Period, the Audit Committee held two meetings
to review the quarterly financial results announcement and report
for the three months ended 31 March 2020; and the annual financial
results announcement and report of the Company for the year ended
31 December 2019 as well as significant issues on the financial
reporting and compliance procedures, internal control and risk
management systems, and the effectiveness of the Company’s
internal audit function. Subsequent to the Reporting Period, the Audit
Committee held one meeting to review, among others, the interim
financial results announcement and report of the Company for the
six months ended 30 June 2020.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EERMEMER

Nomination Committee

The Board established the Nomination Committee on 25 April
2017. The written terms of reference are in compliance with
code provision A.5 of the CG Code. The primary function of the
Nomination Committee include (but are not limited to) making
recommendations to the Board on the appointment of members
of the Board. The Nomination Committee will identify suitable
individuals qualified to become Board members by utilizing various
methods including but not limited to recommendations from Board
members, management, and professional search firms, and make
recommendation on relevant matters relating to the appointment
or reappointment of Directors if necessary, in particular, to
those candidates who can add value to the management through
their contributions in the relevant strategic business areas and
which appointments will result in the constitution of a strong and
diverse Board. The evaluation of candidates for directorship by the
Nomination Committee may include, without limitation, review of
resume and job history, conduct personal interviews, verification
of professional and personal references and performance of
background checks. The Board will consider the recommendations
of the Nomination Committee and is responsible for designating
the candidates for directorship to be considered and elected by the
Shareholders at the general meetings of the Company, or appointing
suitable candidates as Directors to fill the casual vacancies or as
additional members to the Board, subject to compliance with the
constitutional documents of the Company.

Nomination of candidate for Directors could also be made by
Shareholders’ holding, individually or collectively, more than 3%
of voting shares of the Company. Before the convening of the
Shareholders” general meeting, the candidates for Directors
shall provide written undertakings accepting the nomination and
shall confirm that the information publicly disclosed is true and
complete, and that they will discharge their duties as a Director upon
election. Directors shall be elected or changed at the Shareholders’
general meeting and serve a term of 3 years. A Director may serve
consecutive terms if re-elected upon the expiry of his/her term. List
of candidates for Directors shall be proposed to the Shareholders’
general meeting in form of a proposal. The proposal for election of
Directors shall be made separately at the Shareholders” general
meeting. Managers and other senior management may hold a
concurrent post as a Director. A Director does not need to hold
shares of the Company.

The Nomination Committee consists of one non-executive Director,
being Mr. Zhuang Wei and two independent non-executive Directors,
being Mr. Hon Leung and Mr. Fung Che Wai Anthony. The Nomination
Committee is chaired by Mr. Zhuang Wei, the Chairman.
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EEBEETE  UMKSHNEEESRETR
FEREZFORE  -EEHNBERASEEXE
B EHIR3E - WESTHHRR - EERE
F-BERREBARBEURRTARBRRARGR
# e ARETES CIREANKRRAS LEBIE
b EENEMSREEEAREES - EFHA
FEARRRRD

REZEEH—BIFNTES(AHRLLE) RRE
B FITE R (AR EE RBSERE) AKX -
REZEGNIFERTFHARSIE -
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Remuneration Committee

The Board established the Remuneration Committee on 25 April
2017. The written terms of reference are in compliance with Rule
5.34 of the GEM Listing Rules and code provision B.1 of the CG
Code. The primary duties of the Remuneration Committee include,
but are not limited to: (i) making recommendations to the Board
regarding the Group’s policy and structure for the remuneration of
all Directors and the senior management of the Group and on the
establishment of a formal and transparent procedure for developing
remuneration policies; (ii) making recommendations to the Board on
the remuneration packages of Directors and the senior management
of the Group; and (iii) reviewing and approving the management’s
remuneration proposals with reference to the Board’s corporate
goals and objectives. As at the date of this report, the Remuneration
Committee consists of one non-executive Director, being Mr. Qian
Cheng and two independent non-executive Directors, being Mr. Liu
Shengwen and Mr. Hon Leung. The Remuneration Committee is

chaired by Mr. Liu Shengwen.

Code of Conduct Regarding Securities Transactions by
Directors and Supervisors

The Company has adopted a code of conduct for securities
transactions by the Directors and supervisors of the Company (the
“Code of Conduct”) on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. Specific enquiries have been made to all Directors and
supervisors of the Company (the “Supervisors”), and all Directors
and Supervisors have confirmed that they have complied with the

Code of Conduct throughout the Reporting Period.

% ZE—tFOAZTRHARK
3 HEmMBEIGRE BSTGEM LB RIS 341
R{EEERTARTARNB. - FMEE SN E
EREREETRANIREHAEE2BESE LR
BB E B E NBUR R LA KR E B RAH
EHFHEROEARAZHAERFAESSELE
ZNMEEeELAERASEEE RS RER
BHIEAHNER  Riil2EEFSNARBEIE
MREEZMAETEENTM AR - RAFREH
B FWEEeeE —RIIRTESFEREE M
B ERTER A ERBERSTE - HHE
BEMEFEAEEFAEAE -

ERESRESETESZRZNTATA

ARARERMEAARREZRESETESFRS
MITRSTAI(TITRSFA) » BERTERGEM
MARANESA8EE6TIRFIBANBE B M TIRE - AR
AEREREENANAEE([EE DIELRESE
o REEREFEEINBEPABERTITR
PRl
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DISCLOSURE OF INTERESTS SR
Interests and short positions held by substantial FERRREMATREAATRAG REER
Shareholders and other persons in the shares and DHRNERIXE

underlying shares of the Company

As at 30 June 2020, to the best knowledge of the Directors, the RZZBE-FEXA=1H BEEMEHM  UTA
following persons or corporations (other than the Directors, T EB(ARTIES  EEHZSITHAERIN)
Supervisors or chief executive of the Company) had interests or short — AZNA FII% {5 AR (5 R A B R A A iR E
positions in the shares and underlying shares of the Company as %5 &K HRF S &0 ([ 345 RS RG] ) E336EREF
recorded in the register required to be kept by the Company under B Z &M Aracst 2 ERmeiAR -

section 336 of the Securities and Future Ordinance ("SFO"):

Number of shares Number of shares
held in the relevant held in the total
class of shares of share capital of
the Company"  Percentage  the Company”  Percentage
RADTMEE  (approximate) RAEATRA  (approximate)
Name of Shareholder Classof shares  Nature of interest ERRGESR Btk BEREN ARl
RRE%/ /4 MR35 5l BHHE HRGHE (##4) ROEED (#4)
Hong Kong Shanshan Resources  Unlisted foreign  Beneficial owner 149,500,000 (L) 100% 149,500,000 (L) 41.60%
Company Limited shares ExfEBA
(“Shanshan HK') @ @413 3Ftﬁ9\\§ﬁx&
BAUERERRA]
7% DEELE
Shanshan Lithium Industry Co., Ltd. Unlisted foreign ~ Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
(Former name: Ningbo Shanshan  shares corporation
Co., Ltd.) ("Shanshan”) ¥ FFmINER REEENER
R EEMHRNBRAR
(FIfE  EREERMEMBAR])  Domestic shares  Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L} 0.56%
(IBEkRHp ) AER corporation
REEENER
Shanshan Group Co., Ltd. Unlisted foreign ~ Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
("Shanshan Group'] © shares corporation
PYEBARRRI(IMEEEDY  FEETINER R EENER
Domestic shares  Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%

NER corporation
LR ER

FY FINANCIAL (SHENZHEN) CO., LTD. E4Eg & E CEI)RDBER AT



CORPORATE GOVERNANCE AND OTHER INFORMATION

rEREREEMER
Number of shares Number of shares
held in the relevant held in the total
class of shares of share capital of
the Company"  Percentage the Company”  Percentage
RAAFIIHE (approximate) RAEARRA  (approximate)
Name of Shareholder Class of shares  Nature of interest EhRkGEE Bk BEREN BAk
BRE®,/HE R &R BHME HRGHA (#4) RHEEY (#4)
Ningbo Yonggang Clothing Unlisted foreign ~ Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
Investment Co., Ltd shares corporation
("Ningbo Yonggang') ¥ rmoNER REEENER
ERBEARRREBRAT
([EREE)) Domestic shares  Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
NER corporation
AR
Shanshan Holding Co., Ltd. Unlisted foreign ~ Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
("Shanshan Holding'] © shares corporation
A BRARAR(MEERDD  JELTIMER RS
Domestic shares  Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
NER corporation
REEENRER
Ningbo Qinggang Investment Co., Ltd. Unlisted foreign  Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
("Qinggang Investment’) shares corporation
EREHREERAA FLMINER REEENER
([ERIRE] ) ®
Domestic shares  Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
NER corporation
SRR
Mr. Zheng Yonggang” Unlisted foreign ~ Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
Ll shares corporation
FEMIMER R ER
Domestic shares  Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
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Number of shares Number of shares
held in the relevant held in the total
class of shares of share capital of
the Company"  Percentage  the Company”  Percentage
RAATMEE  (approximate) RAEARTRAE  (approximate)
Name of Shareholder Classof shares  Nature of interest EhRkGEE BAL AEREN BAk
RRE®/ /4 IR 585l BHME HRGHA (#4) RHEEY (#4)
Ms. Zhou Jiging” Unlisted foreign ~ Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
[FEF L shares corporation
¥ rmoNER REEENER
Domestic shares  Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
NER corporation
REENER
Beijing Municipality Dayuan Tiandi ~ Domestic shares  Beneficial owner 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%
Property Development Co., Ltd A& ERHEEA
("Dayuan Tiandi")
T EM AR EHERE
BREARI(RZX )
Mr. Zhao Dehua ® Domestic shares  Interest of a controlled 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%
ot e NER corporation
REEENER
Mr. Gong Liang ® Domestic shares  Interest of a controlled 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%
Btk NER corporation
REEENER
KKC Capital SPC - KKC Capital H Shares Beneficial owner 9,408,000 (L) 10.47% 9,408,000 (L) 2.62%
High Growth Fund Segregated ~ HX EnEA
Portfolio!”
KKC Capital Limited " H Shares Investment manager 9,408,000 (L) 10.47% 9,408,000 (L) 2.62%

HER REEE
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Number of shares Number of shares
held in the relevant held in the total
class of shares of share capital of
the Company"  Percentage the Company”  Percentage
RAAFIIHE (approximate) RAEARRA  (approximate)
Name of Shareholder Classof shares  Nature of interest HhRHRE BAK ATREN ARl
RRE®/ /4 IR 4358 Bl BHME HRGHA (#4) RHEEY (#4)
Tiger Capital Fund SPC H Shares Beneficial owner 9,318,000 (L) 10.37% 9,318,000 (L) 2.59%
- Tiger Global SP!" HR ERBEAA
A Plus Capital Management H Shares Investment manager 9,318,000 (L) 10.37% 9,318,000 (L) 2.59%
Limited " Hi& REER

Notes: it -

(1] The letter "L" denotes the person’s long position in the shares. As (1] FE[L#EZALRBRZ VB - R-FE-FF
at 30 June 2020, the Company issued a total of 359,340,000 shares, NHAZ1H » KREEHET T359,340,00082
including 120,000,000 domestic shares, 89,840,000 H Shares and A&7 - €145 120,000,000 9 & fig ~ 89,840,000
149,500,000 unlisted foreign shares. HRHAR % 149,500,00082 3 i 9p &A% °

(2] Shanshan is a joint stock limited company established in the (2] R E—FRFEIK 78I RI7BERAA] -
PRC whose shares are listed on the Shanghai Stock Exchange HEROREGEFZZA LT (BREGAHE
[Stock Code: 600884) and the sole shareholder of Shanshan 600884) » It BIEZEBHIME—IREK - EER G
HK. Shanshan was indirectly interested in 40% of the equity BIEHER FBEEEIER 2R EEEAR I F]
interest of Shanghai Shanshan Chuanghui Venture Investment HI40%IR1E - T L EEEEIERIFIKE TR
Management Co. Ltd. [ /S22 BIREBIF IR & & H AR 2 a]) which RAGIRIBEBELEIZEREF L (FRERE)
was the general partner of Nantong Shanshan Venture Capital (BB EEEEA - REZFZFRE
Centre [Limited Partnership) [FEEEEIFREFOIERE 180 - EERDERBREEEERBBENE
#]) ['Nantong Shanshan’). By virtue of the SFO, Shanshan was HENRGFHEE R o
deemed to be interested in the shares held by Shanshan HK and
Nantong Shanshan.

(3] Shanshan Group held 32.69% of the registered share capital of (3] I EEEEEEZRGFMRAEZ2.69% + F
Shanshan, and (together with Shanshan Holding) controlled the (GERIEEHER)BEEHEERRTEES A ZE -
majority of the board of directors of Shanshan. By virtue of the SFO, RIZZFZ R BRG] - EEEEEERREE
Shanshan Group was deemed to be interested in the shares held by BB NGB R PG -
Shanshan HK and Nantong Shanshan.

(4] Ningbo Yonggang was interested in 10.44% of the registered (4] B R FEHBEIZEZEBFMRAL10.44% @ 0
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share capital of Shanshan Group, which [together with Shanshan
Holding] controlled the majority of the board of directors of
Shanshan. By virtue of the SFO, Ningbo Yonggang was deemed
to be interested in the shares held by Shanshan HK and Nantong
Shanshan.

(BRIEERBR)EHEERNEFEAZEH -
WIBZEZFREED] - BRFEREBREE
BBREBCEHBRG P HEER
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o

(6]

(7]

8

9

(10)

(11)

Mg

EEANMEMER

Shanshan Holding directly held approximately 7.18% of the
registered share capital of Shanshan and indirectly held
approximately 32.69% of the registered share capital of Shanshan
through (i] Ningbo Yonggang [a corporation of which Shanshan
Holding was interested in 97.34% of its registered capital), and
(i) Shanshan Group [a corporation of which Shanshan Holding
directly held 54.08% and indirectly held 10.44% through Ningbo
Yonggang). By virtue of the SFO, Shanshan Holding was deemed
to be interested in the shares held by Shanshan HK and Nantong
Shanshan.

Qinggang Investment owned approximately 61.81% of the
registered capital of Shanshan Holding. By virtue of the SFO,
Qinggang Investment was deemed to be interested in the shares
held by Shanshan HK and Nantong Shanshan.

Qinggang Investment was owned as to 51% by Mr. Zheng Yonggang
and 49% by Ms. Zhou Jiging. By virtue of the SFO, Mr. Zheng
Yonggang and Ms. Zhou Jiqing were deemed to be interested in the
shares held by Shanshan HK and Nantong Shanshan.

Dayuan Tiandi was owned as to 55% by Mr. Zhao Dehua and 45% by
Mr. Gong Liang. By virtue of the SFO, Mr. Zhao Dehua and Mr. Gong
Liang were deemed to be interested in the shares held by Dayuan
Tiandi.

According to the information available on the website of the Stock
Exchange, 9,408,000 H Shares were held by KKC Capital SPC -
KKC Capital High Growth Fund Segregated Portfolio as beneficial
owner.

According to the information available on the website of the Stock
Exchange, 9,408,000 H Shares were held by KKC Capital Limited as

investment manager.

According to the information available on the website of the Stock
Exchange, 9,318,000 H Shares were held by Tiger Capital Fund
SPC - Tiger Global SP as beneficial owner and Tiger Capital Fund
SPC - Tiger Global SP was directly wholly owned by A Plus Capital
Management Limited.

(5]

(6]

(7]

8

(9

(10)

(11]
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BRI BB B2 (7 AR AR K497, 18%
K iBiBI)ER B & (— B EEERR A 3 E
KA EF 97 34% B b EE) - RlVEELER
(— B B 1 5 5 54.08% 185 R 3B iR &
BB RIEIFB 1044 %0043 ) REH A
ER1 a9 MR K A)32.69% o 1RIFZHRAE
156 - EEEREEAREEEERBBEE
FBERGD G o

BEHREH B CERERZMERLI61.81% °
WRIgZE 5 R EIED] - FRREKERBREE
BEREBEEHFBRG P HE#

EMREHEKBIELERBES L5 FFEE
S51%R49%Hrn o IRIFEE R REIEANEA - Bk
£ B E LT R AREEEERBE
EEHFENRG P HE# -

ABAMAEEESFHEZ LD FHE
55% R 45% o ms o IRIEZEHREIEIKG - 13
BESE A B R 55 S AR B A SR M F5 AR
A ER S -

WIBBE T AT P S EHY 9,408 000/ HA
KKC Capital SPC - KKC Capital /—//'gh Growth
Fund Segregated Portfolio £/ & 25 # B A #5
Ao

IR AU BT B8 - 9,408,0008 HAR Ha
KKC Capital Limited tE B8 BACIE{FA ©

WIRB X PTAH T ZE R 9,318,0008HAR i
Tiger Capital Fund SPC - Tiger Global SP1EA
Fn#BAIFE - MTiger Capital Fund SPC-
Tiger Global SPH# A Plus Capital Management
LimitedBEEZEHR °
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Save as disclosed above, as at 30 June 2020, the Directors were not
aware of any other person or corporation which had any interest or
short position in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company under
section 336 of the SFO.

Interests and short positions held by Directors, Supervisors
and chief executive of the Company in the shares, underlying
shares and debentures of the Company and its associated
corporations

As at 30 June 2020, the following Directors, Supervisors or chief
executive of the Company had interests or short positions in the
shares, underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO) which were recorded in the register required to be kept by the
Company under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the required standard
of dealings by directors of listed issuers as referred to in rule 5.46
of the GEM Listing Rules (which shall be deemed to apply to the

Supervisors to the same extent as it applies to the Directors):

Long position in shares of the associated corporation

(REXWEESI R_ZT_TFA=1+H EF
WA RBEAEMA L SOEBR AR B AR
P R A A B AR RIRIRRE 75 K& B 5 {1 55336
FREFE 2 BECMATRE 2 ISR R -

EF  EERAAARBTRASREAT
AR EENRY « ERRS R
B ENRRE AR

R—B-ZERA=TH > TIESF  EERAER
AREITERABRARRREAMBREE (EE
RS LG EPIEXVER) e - BRI &E

RES - BB TIRERREES KRB GIIFE
S2MEARRARFEZECMZEAIORE -

BIRIBECEM E AR RIS 46IFTI ETBITAES
ETEENREEN(BRRERRRRATERR
EE ERREEREFHRCHRTAEARER
B P 2 (A R 2R SRR

RAEESEERD D 2R

Approximate

Associated Nature of Number of percentage of
Name of Director  corporation interest shares share capital (%)
EEpnA REEE e ROBE REBYEDIL (%)
Mr. Zhuang Wei Shanshan Holding Interest of a controlled 22,000,000 2.20
Ces s Poles IAIERR corporation
R EE R
Note: Mr. Zhuang Wei is deemed to be interested in the shares of  [ffzF : HEBE A WE ARAFEE 99U 1 LB Z R

Shanshan Holding held by Ningbo Meishan Bonded Port Area
Longhe Investment Partnership (L.P.) (BRI (RE BB E
ARTE(BRERZ)], which is a corporation 99% owned by Mr.
Zhuang Wei. Shanshan Holding is a controlling Shareholder of
the Company.

BLLREEENRESBLRE(BREE) T
BRVEIIER AR (7 F B s - EEER S
AR A]Z PRI R
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Saved as disclosed above, none of the Directors, Supervisors and
chief executive of the Company had any interests or short positions
in the shares, underlying shares and debentures of the Company
or its associated corporation as recorded in the register required
to be kept by the Company under section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant
to the required standard of dealings by directors of listed issuers
as referred to in rule 5.46 of the GEM Listing Rules (which shall be
deemed to apply to the Supervisors to the same extent as it applies to

the Directors).

DIVIDEND
Final Dividend

The Company proposed a final dividend for the year ended 31
December 2019 of RMBO0.05 (including tax) per share with an
aggregate amount of RMB17,967,000 (including tax), which was
approved by the Shareholders at the annual general meeting held on
18 May 2020.

Interim Dividend

The Board did not recommend any interim dividend for the Reporting
Period.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Reporting Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any listed securities of

the Company.

B EXFEES  BIBEAES EERAQF
REBITHRABRAR R SEAFBEEB NN -
MR R ERET - BACERREESME
FRPI £ 3521GA R R A B 2 Brofl 2 (E sk
KA B RIEGEM L ARRIFES 46l £
BITABESETEENRTEN(BRERER
REERARES  ERRERERAR)EHTH
SARE MR P2 R RERSORE

[ g=)
RERE

AAREFERBEEZE_T—NF+=_A=+—HL
FENRBBREFHARESIT(EH)  BEEA
AR®17,967,000C(EH) - WERZZE_FFH
A+TN\BRITHRRBAFAE LEREIE -

hHIRE

EF2 TEBIRNRE AR EFH RS

BE HEIBEEERQTLHES

RWEHA - AABSEEFAHBARMERE -
HEXBERIARRREA] EHES ©
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BUSINESS OBJECTIVES SET OUT IN THE PROSPECTUS
OF THE COMPANY

During the Reporting Period, the Group had implemented the
following measures to achieve the business objectives set out in the

prospectus of the Company dated 10 May 2017.

Business Objectives

XEER

BIRAAFHRRERZEBER

RmEHE - AEECET MFER - LTRAR
AR T —tHFRATENERERMEED
iR

Director Comments

EERR

Enhance the knowledge and capabilities of employees in order to

provide high quality professional services to clients.

ReEEENABLEN  UREFPRESEEEXR

The Board considered the training programs
are effective and can satisfy its professional
qualifications of job.
EEeRA/BIFEBERNAIMERATHENE
%é‘hz@\

Improve the Group’s internal management mechanism and optimize
the asset structure, thus to improve the risk management and

internal control.

BB EIERG RBICEERE  UNEREREERA

i
E'?“ ot

.y

The Board considered the risk management
and internal control systems is effective and
adequate in all material aspects in both design
and operations.

E=gRRERERE RN EERGH
EERMBEATEBNBER N EH -

RatT M B

Further expand the market share of finance leasing and factoring

business as a non-bank financial services provider.

ERIFRITERRBHER  E—TRAREHERREXLEHT
BINEE

As at 30 June 2020, the Group had 817 finance
leasing customers and 33 factoring customers.
RZZEZEFA=1TH AEBEHEESITER
EHEEF RBERERP °

COMPETING INTERESTS

None of the Directors, controlling Shareholders of the Company
and their respective close associates (as defined in the GEM Listing
Rules) had any interests in any business which competes or may
compete with the business of the Group or any other conflicts of
interest which such person has or may have with the Group which

must be disclosed in this report as at 30 June 2020.

SR ES

RZZZZFA=1TH  BEEE  AREER
BREBEEEANETHEA(ERRGEM TR
1)) M) BN ER (B S 755 38 5 2l P BE I T BV SR A5 R
BAEMELR  ZFATERNEETEFESL AR
FHEEFREMGARARERBENOFEEFR -
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SOCIAL RESPONSIBILITIES AND SERVICES AND
ENVIRONMENTAL POLICY

As a financial service provider, the Group is not involved in business
that will generate air, water and land pollution which are regulated
by the applicable laws and regulations in the PRC. No hazardous
waste was produced by the Group in its course of business during
the Reporting Period. The Group complies with the relevant laws
and regulations in environmental protection and the impact on the

environment has always been a major focus of the Group.

The Group is committed to the long-term sustainability of its
businesses and the communities with which it engages. The Group
pursues such a business model by managing its business prudently

and executing management decisions with due care and attention.

CHANGES IN PERSONAL PARTICULARS OF THE
DIRECTORS AND SUPERVISORS

As at 30 June 2020, details of changes in personal particulars of the
Directors which had to be disclosed pursuant to Rule 17.50A(1) of the

GEM Listing Rules are set out below:

Name of Director: Mr. Zhuang Wei (§+%%)

Details of Changes: ~ Mr. Zhuang resigned as the chairman of
Shanshan in May 2020.

Name of Director: Mr. Liu Shengwen (BIF3)

Details of Changes:  Mr. Liu resigned as an independent
non-executive director of Europol Intelligent
Network Co.,Ltd. (BUREARMH AR LT in
June 2020.

HEEAEBRBRBREERE

ER—RERRGHER - AEBYESIIHE
ERAR AR E R ATEKZER, « KA L5 3
R - RBREHA - AEBEREXKBRETHE
ELEETMAEEY - NEEETERRRNARR
R AR HIRBMFE - EUREARERT
HYEER,

KEl?ﬁlﬁﬁ’ﬁi‘%ﬁ%f&&FﬁEﬁEZEHﬁT% mE%
 AEBBREEEREY  UREZDMRITER
>9%Eﬁ BN RERA -

ESRESEAEREH

RZE-ZTFEA=1H  BIEGEM EHHRAE
17 50ANEBFHFE 2 E B /A B FIEHT
m

BEEMs . HERELE
HE . HEER-_T_TERABREIEY
BinERm—B -
BEME BFSUEE
BBFE: BEER_T_TFEXABEIBE

BERNERATDVBIFNTEE
— -
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
fRsRE EE s
For the six months ended 30 June 2020 B2 —ZFE —FF XA =+HI1-~1EA

Six months ended 30 June

BEAA=+THLEAEA

2020 2019

—ECEF —E-hEF

RMB RMB

AR ARE R

Notes (Unaudited) (Unaudited)

FtaE (REEER) (REEZR)

Revenue W= 6 69,248,865 78,590,968

Direct costs HERR (26,724,280) (22,424,969)

Gross profit EF 42,524,585 56,165,999

Other income, gains and losses HU A - Uzs Kk E8 b 2,259,886 2,189,849

Operating expenses EERAY (8,124,503) (9,441,753)

Administrative expenses THFX (15,326,691) (17,679,886)
(Provision for)/reversal of impairment FEBER FURE S8

loss on accounts receivable, net (Bfs),  #EIF88 (3,880,082) 1,670,448

Profit before income tax MR A8 B AR R 7 17,453,195 32,904,657

Income tax expense FSBiMAX 8 (4,510,990) (7,051,856
Profit and total comprehensive income for A2 BREZE A
the period attributable to equity owners AR ER R R R

of the Company 2HEBAAEE 12,942,205 25,852,801

Earnings per share: FREF : 9 RMB cents RMB cents

ARES AR

- Basic —HAK 3.60 7.19

- Diluted ¥ 3.60 7.19
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BIRRER & M BN R

As at 30 June 2020 R=ZFE=-FF,NxHA=1H

As at As at
30 June 31 December
2020 2019
R-B-ZEF RKR-ZT-IF
~A=+H +=ZBA=+—H
RMB RMB
AR¥T AR¥T
Notes (Unaudited) (Audited)
Bt EE (REEER) (fEEZ)
ASSETS AND LIABILITIES EERERE
Non-current assets ERBEE
Plant and equipment RS B 5% 11 2,769,149 1,618,388
Restricted bank deposits PR HIRI T 16,822,626 6,517,683
Right-of-use assets EREEE 2,405,435 4,304,207
Accounts receivable FEUER SR 12 301,649,861 409,797,278
Deferred tax assets FEEFIBEE 9,835,633 8,607,450
333,482,704 430,845,006
Current assets REBEE
Accounts receivable FEURER SR 12 624,391,740 818,838,807
Bills receivable MR 1,552,007 100,000
Prepayments, deposits and TERFIE - Be Rk
other receivables H At fEUGRIR 13,419,369 38,851,873
Restricted bank deposits R HIRITIEN 76,900,000 96,509,000
Cash and cash equivalents ReRReEFEY 46,456,293 20,427,118
762,719,409 974,726,798
Current liabilities RBEE
Other payables and accruals E b FIE R ERTE R 91,338,613 99,756,605
Receipts in advance TEWFIE 569,175 3,110,271
Amount due to an intermediate holding N — KM EA L A
company FKIE 15 20,048,333 193,000,000
Derivative financial instruments PTESRMIA 3,581,720 5,768,142
Lease liabilities HEaE 983,543 2,542,106
Tax payables e IR 4,423,562 4,214,192
Interest-bearing bank and other borrowings #2877 R E M3k 13 413,544,524 476,145,247
534,489,470 784,536,563
Net current assets REBEETFE 228,229,939 190,190,235
Total assets less current liabilities EELEBERRBERE 561,712,643 621,035,241
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BIRRER & M BN R

As at 30 June 2020 R=FE—FFNA=1H

As at As at
30 June 31 December
2020 2019
EA— e qi %:g_nqz
~A=+H +=ZBA=+—H
RMB RMB
AR¥TT AR
Notes (Unaudited) (Audited)
B & (REBEZ) (RERZ)
Non-current liabilities kRBAE
Receipts in advance B FRIE 1,523,943 2,068,387
Deposits from finance lease customers KEREEERF R
and suppliers HERNIES 76,495,843 101,045,380
Lease liabilities HMEARE 1,620,700 1,874,648
Interest-bearing bank and other borrowings 5T B23R7T R E bS5k 13 13,104,338 42,054,212
92,744,824 147,042,627
Net assets EEFRE 468,967,819 473,992,614
EQUITY R
Equity attributable to owners of ¥ NNETE Z =N
the Company b=
Share capital N 14 359,340,000 359,340,000
Reserves B 109,627,819 114,652,614
Total equity EREE 468,967,819 473,992,614
On behalf of directors REXESFE

LI Peng Z= g
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
R E R EER
For the six months ended 30 June 2020 &% —ZE —FF XA =+H 1 ~1EA

Share Merger Capital Statutory Retained Total
capital reserve* reserve* reserve* profits* equity
Bx At BXfE R REEN REeE
RMB RMB RMB RMB RMB RMB

IN: o N o AR%R IN: o AR% R N o

At 1 January 2019 RZE-NE-A-A 359,340,000 1,582,035 31,096,839 9,469,747 54,409,792 455,898,413
Profit and total comprehensive BmEHR
income for the period FERALE - - - - 25,852,801 25,852,801
2018 final dividend declared BER-E-N\E
REKS - i = - (17,967,000) (17,967,000)
At30 June 2019 (Unaudited] R-Z2-NERA=TA
(REER) 359,340,000 1,582,035 31,096,839 9,469,747 62,295,593 463,784,214
At 1 January 2020 R-B-2E-A-A 359,340,000 1,582,035 31,096,839 12,946,999 69,026,741 473,992,614
Profit and total comprehensive BmEHR
income for the period FENNERE - - - - 12,942,205 12,942,205
2019 final dividend declared BER-E-NE
RERE - - - - (17,967,000 (17,967,000
At 30 June 2020 (Unaudited) RZBZBERA=1H
(REER) 359,340,000 1,582,035 31,096,839 12,946,999 64,001,946 468,967,819

& The aggregate balances of these reserve amounting * RZ-F-ZEFNA=1+H ZEZHELESH

to RMB109,627,819 [six months ended 30 June 2019: AR#109,627,819(BEE—FE—NFANA=+
RMB104,444,214) are included as reserves as at 30 June 2020 in HIEAMER « AREE104,444,2147T ) BIAEEF485E
the condensed consolidated statement of financial position. EREBH#RE B AR RS E# 1
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

i .
B E IR e RER
For the six months ended 30 June 2020 % = ZF —FF XA =+ HiF 1A

Six months ended 30 June

BEANA=+THLEAEA

2020 2019
—EBCEF —E-hF
RMB RMB
AR® T AR® T
(Unaudited) (Unaudited)
(REEER) (REBER)
Cash flows from operating activities RETHRERE
Profit before income tax TSR B 17,453,195 32,904,657
Adjustments for: FEELAT R ¢
Bank interest income RITABHA (775,333) (143,280)
Depreciation of plant and equipment B RREITE 319,622 216,893
Depreciation of right-of-use assets FREEETE 625,033 1,034,432
Amortisation B 87,173 38,082
Change in fair value of derivative financial PTHESRIARN
instruments NFHEEES) 1,587,518 1,658,000
Provision/(recovery) of impairment losses on FEUR BR TR E B 1R B,
accounts receivable, net (UgmEl ) 528 3,880,082 (1,670,448)
Interest expenses on lease liabilities HEAENSMX 38,074 70,541
Loss on madification of leases BRI SR 1A 53,856 =
Loss on disposal of plant and equipment HEME REENEE 40,706 =
Operating profits before working capital changes LEESEHRINLLHN 23,309,926 34,108,877
Decrease in inventory FERD - 530,172
Decrease in accounts receivable FE U BRZOR 298,714,403 25,924,554
Decrease in prepayments, deposits and other TANFIE - Bk
receivables H At RN IR A 25,432,504 6,277,117
Increase in bills receivables FEW EIRIE N (1,452,007) =
(Decreasel/increase in other payables and Hm R EIAE R ERE R
accruals CR4r), /110 (14,690,304) 1,477,959
Decrease in receipts in advance B IE R (3,085,538) (1,717,014)
(Decrease)/increase in contract liabilities AHaECRD) 1 (9,900,000) 783,235
Decrease in lease liabilities HEAERD (1,812,510) =
(Decreasel/increase in deposits from finance lease RERERERF KL EEH
customers and suppliers e CRd),/#hn (24,549,537) 1,188,522
Cash generated from operating activities RETBRFRE 291,966,937 68,573,422
Interest received BUH 8 775,333 143,280
Income tax paid EASET1SHE (5,529,802) (6,853,033)
Net cash generated from operating activities KEEBFIR G FE 287,212,468 61,863,669
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRFERENER
For the six months ended 30 June 2020 &% —ZE —FF XA =+H 1 ~1EA

Six months ended 30 June

BEAA=+THLEAEA

2020 2019
—B-EHF —E-NF
RMB RMB
AR® T AR¥RT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Cash flows from investing activities RETBHZRERE
Purchases of plant and equipment BEME kEE - (133,567)
Proceeds from disposal of plant and equipment & M= & & P iS 508 164,114 =
Purchase of intangible assets BERTLEE (1,762,376) (210,620)
Placement of pledged bank deposits FARBRRITER (10,304,943) (78,935,604)
Release of pledged bank deposits R B IR RITER 19,609,000 -
Release of structured bank deposits BRRR BRI TIE K - 60,000,000
Net cash generated from/[used in) investing W& ERES, (FTH)
activities REFER 7,705,795 (19,279,791
Cash flows from financing activities METECRERE
Dividend paid AR E - (10,492,000)
Proceeds from interest-bearing bank and FHEIRTT R E M AR
other borrowings TSR 283,045,078 358,885,000
Repayment of interest-bearing bank and BEFEIRIT R EMERK
other borrowings (374,595,675) (312,726,255)
Decrease in amount due to an intermediate FERT—RAPMER DA
holding company FIBR D (172,951,667) (66,006,942)
Interest elements of lease rentals paid ENEEESNEHD (38,074) (70,541)
Capital elements of lease rentals paid ENHEHRSELRLS (574,810) (813,988)
Payment for settlement of derivative financial RBETESRIANK
instruments (3,773,940) (7,184)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

"“‘/\
B EIHEESRER
For the six months ended 30 June 2020 % = ZF —FF XA =+ HiF 1A

Six months ended 30 June

BEANA=+THLEAEA

2020 2019
—2-2F  —T-NF
RMB RMB
AR ARET

(Unaudited) (Unaudited)
(REEZR) (REBEZ)

Net cash used in financing activities RIEEE AR FE (268,889,088) (31,231,910)
Net increase in cash and HEeERBESESEYILINFLE

cash equivalents 26,029,175 11,351,968
Cash and cash equivalents at beginning of period HI#IBEEREESZEEY 20,427,118 72,677,833
Cash and cash equivalents at end of period HREERBESEEY 46,456,293 84,029,801
Analysis of cash and cash equivalents: ReRESEEYIN

Cash at banks and in hand WITRFHERS 46,456,293 84,029,801
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB IS R R BT 5t

For the six months ended 30 June 2020 %2 = ZF —FF XA =+ HiF 1A

CORPORATE INFORMATION

The Company was established in the PRC on 7 December
2012 as a sino foreign equity joint venture enterprise and
was converted to a joint stock company with limited liability
under the Company Law of the PRC on 10 September 2015.
The address of its registered office is Room 201, Block A,
No. 1, Qianwan First Road, Qianhai Shenzhen-Hong Kong
Cooperation Zone, Shenzhen, Guangdong, the PRC and
the principal place of business is Room 3001, Shenzhen
International Culture Building, Futian Road, Futian District,
Shenzhen, Guangdong, the PRC. The Company’s overseas-
listed foreign shares (the "H Shares”) have been listed on GEM
of The Stock Exchange of Hong Kong Limited since the Listing
Date.

The Group is principally engaged in the provision of finance
leasing, factoring, advisory services and customer referral

services and the supply of medical equipment in the PRC.

As at the date of this report, the Company’s ultimate parent
company is Ningbo Qinggang Investment Co., Ltd. (2% &l
EHMR AT, a company established in the PRC with limited
Liability.

BASIS OF PRESENTATION

The condensed consolidated interim financial statements for
the six months ended 30 June 2020 (the “Reporting Period")
have been prepared in accordance with all applicable Hong
Kong Financial Reporting Standards ("HKFRSs"], Hong
Kong Accounting Standards ("HKASs") and Interpretations
(hereinafter collectively referred to as the "HKFRS"] and
the disclosure requirements of the Hong Kong Companies
Ordinance (Chapter 622 of the Laws of Hong Kong]. In addition,
the condensed consolidated interim financial statements
include applicable disclosures required by the GEM Listing

Rules.

DNAEH
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ABFIINGERECEIR_TE—RAFNA+
BARIE (R B A RE) el AR D B R A A
HixfrEminiu AP B ERERYITALE
FREAERAIE —KIFAR0IE  TES
F B R B ER A IRIIT R EE B KR
IR E KES3001E - 5 EEEE - &
NAIRBRIN ETINE R D (THIR ) ERE
BEERSMBRATICGEM LT °

AEEF2ETHREFREREHE - R
B FARBEEFPEN RS L EREER

i

RARERY  ARRNREBRFAR K
RFPBIKIHARAR  BRERRERR
nA] e

2IE®E

ﬁ:t qu/\ﬂ +E|_|J:/\{.ﬂ(|—$ﬁ¢
HHFaﬁJ)E’a%ﬁﬁﬁﬁéqﬂﬁﬁﬁﬂ%i&%m&%ﬁﬁ
BHERAABYBEMEER (BB EREE
All) - BB EL([EBETER]) kR
B(TXHBAE [ BEBMBHREER]) UK
EREPBNERTB RGN ERE
MmiRR - N - R EPH B REEE
GEM ET#i AR E /i@ A %R -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BIRRAR & R EAR B ¥R R MY ot

For the six months ended 30 June 2020 % = ZF —FF XA =+ HiF 1A

BASIS OF PRESENTATION (Continued)

The condensed consolidated interim financial statements
have been prepared in accordance with the same accounting
policies adopted in the audited financial statements for the year
ended 31 December 2019 as set out in the annual report of the
Company dated 27 March 2020, except for those that relate to
new standards or interpretations effective for the first time for
periods beginning on or after 1 January 2020. The adoption of
the new and revised HKFRSs have no material effect on these
condensed consolidated interim financial statements. The
Group has not early adopted any new and revised HKFRSs that
has been issued but not yet effective in the current accounting
period. The preparation of the condensed consolidated interim
financial statements in conformity with HKAS 34 requires the
management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of
assets and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates. The
areas where significant judgments and estimates have been
made in preparing the financial statements and their effect are

disclosed in note 4.

This report contains condensed consolidated interim financial
statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the audited
financial statements for the year ended 31 December 2019.
The condensed consolidated interim financial statements and
notes thereon do not include all of the information required
for full set of financial statements prepared in accordance
with HKFRSs and should be read in conjunction with the 2019

consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB IS R R BT 5t

For the six months ended 30 June 2020 %2 = ZF —FF XA =+ HiF 1A

BASIS OF PRESENTATION (Continued)

The condensed consolidated interim financial statements
are unaudited and have been prepared under historical cost
convention, except for certain financial instruments which
are stated at fair values. The condensed consolidated interim
financial statements are unaudited but have been reviewed
by BDO Limited, the external auditor of the Company, in
accordance with Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certificated Public Accountants ("HKICPA").

The condensed consolidated interim financial statements are
presented in RMB, which is also the functional currency of the

Company, unless otherwise indicated.

ADOPTION OF NEW/REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)

The HKICPA has issued a number of new or amended HKFRSs
that are first effective for the current accounting period of the

Group as follows:

. Amendments to HKFRS 3: Definition of a Business

o Amendments to HKFRS 7, HKFRS 9 and HKAS 39:

Interest Rate Benchmark Reform

o Amendments to HKAS 1 and HKAS 8: Definition of
Material

. Conceptual Framework for Financial Reporting (Revised)

The new or amended HKFRSs that are effective from 1 January
2020 did not have any significant impact on the Group's

accounting policies.

EHNEE®)
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FIBRERSN - IRAAR & T I IS MR I ARK R
it HEHBARRSMNIEBEEE L ERR
SR EBAMARARREZ LSS
(TEREHAAE )R BEERNREE
AIZE 24105 [ A ERAB I R BN EH B
FITSER ETTERE] -

BEALSR A PR RRAAREZS - A5
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R RIERT BB B REE
RI(TEBM B HRELER D)

EEEHIAREABETREEEARE
R R R T SIS 3T BB R
g

o FBAMBHREEMEIR/ET A : X5
MEE

. BEERBHSEAETE - BEMBR
R RIE O R BB R ERIE 305
STAS © FlRE RN E
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BIRRAR & R EAR B ¥R R MY ot

For the six months ended 30 June 2020 % = ZF —FF XA =+ HiF 1A

ADOPTION OF NEW/REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)

3.

RANETET RIET B BRBHREE
RI(TEBMBHREER D @)

(Continued]
Amendments to HKFRS 3: Definition of a Business BBPBMELEDFEIFIETA | B
EE

The amendments clarify that a business must include, as a
minimum, an input and a substantive process that together
significantly contribute to the ability to create outputs, together
with providing extensive guidance on what is meant by a
“substantive process”. Additionally, the amendments remove
the assessment of whether market participants are capable of
replacing any missing inputs or processes and continuing to
produce outputs, whilst narrowing the definition of “outputs”
and a “business” to focus on returns from selling goods and
services to customers, rather than on cost reductions. An
optional concentration test has also been added that permits a
simplified assessment of whether an acquired set of activities
and assets is not a business. These amendments had no
impact on the consolidated financial statements of the Group,
but may impact future periods should the Group enter into any

business combinations.

Amendments to HKFRS 7, HKFRS 9 and HKAS 39:
Interest Rate Benchmark Reform

The amendments modify some specific hedge accounting
requirements to provide relief from potential effects of the
uncertainties caused by interest rate benchmark reform.
In addition, the amendments require companies to provide
additional information to investors about their hedging
relationships which are directly affected by these uncertainties.
These amendments had no impact on the consolidated
financial statements of the Group as it does not have any

interest rate hedge relationships.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

HEE

For the six months ended 30 June 2020 # % — & — &

PR e SRR M

ADOPTION OF NEW/REVISED HONG KONG 3.

FINANCIAL REPORTING STANDARDS (“HKFRSs”)
[Continued]

Amendments to HKAS 1 and HKAS 8: Definition of
Material

The amendments clarify the definition and explanation of
“material”, aligning the definition across all HKFRS and
the Conceptual Framework, and incorporating supporting

requirements in HKAS 1 into the definition.

These amendments had no impact on the consolidated
financial statements of, nor is there expected to be any future

impact to the Group.

Conceptual Framework for Financial Reporting
(Revised)

The revised Framework is not a Standard nor an Accounting
Guideline. It does not override any Standard, any requirement
in a Standard or Accounting Guideline. The revised Framework
includes: new chapters on measurement and reporting
financial performance; new guidance on derecognition of
assets and liabilities; updated definitions of asset and liability;
and clarifications in the roles of stewardship, prudence and

measurement uncertainty in financial reporting.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this condensed consolidated interim financial
statements, the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as

those that applied to 2019 annual financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB IS R R BT 5t

For the six months ended 30 June 2020 % = ZF —FF XA =+ HiF 1A

5. SEGMENT INFORMATION 5. 2#EHR
(a) Reportable segments (a) HE2IHHIP
The Group determines its operating segments based AREEL T ELERRENEHIFEIA
on the reports reviewed by the chief operating decision- EH B AR EEEHEED L -

maker that are used to make strategic decisions.

The Group has two reportable segments. The segments AEBHEAMET 2RO - MRSE

are managed separately as each business offers different HIRETRERRRE - IR ERK

products and services and requires different business I AEARR - A oec BB ITE

strategies. The following summary describes the THEHETT c LT AREES AT 28N

operations in each of the Group’s reportable segments: BREEFS 2 Bkl -

e The financial and advisory business comprises s HBRBAHRNEKBEELEERE
(a) direct finance leasing; (b) sale-leaseback; HE (b)EBMEME : (RIE  (d)
(c) factoring; (d] advisory services; and [e] customer BIARRTS ¢ Kle)EPHEN -
referral.

o The trading operation business comprises o PREEBTERRBERE
primarily import and domestic trade of medical ﬁﬂ&lﬁqa%uﬁiyﬁgﬁ
equipment, as well as the provision of maintenance RBTTENREAEERE -

services primarily within the medical equipment

industry.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB IS R R BT 5t

For the six months ended 30 June 2020 %2 = ZF —FF XA =+ HiF 1A

5. SEGMENT INFORMATION [Continued) 5. oHERE)
(a) Reportable segments (Continued) (a) AE2FHDE(E)
Financial and advisory business  Trading operation business Total
Six months ended 30 June Six months ended 30 June Six months ended 30 June
BIERBAES ERRERY a5t
BEAB=THLAREA BEAR=THLAMER BEAR=TALAREA

2020 2019 2020 2019 2020 2019

“ECBF ZBE-pF ZBCEE ZE-NEF BB ZE-AE

RMB RMB RMB RMB RMB RMB

ARET ARET N AR¥T AR¥T AR¥T
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited]  [Unaudited)
(REER)  (REBR) (REBR)  (REER)  (REER)  (REEW)

Revenue from external customers RESMIRF RN 51,749,780 8312284 17,499,085 10278,684 69,248,865 78,590,948

Inter-segment revenue HEEkE - - - - - -
Reportable segment revenue EEXhrlie 51,749,780 68,312,284 17,499,085 10,278 684 69,248,865 78,590,968
Reportable segment profit/loss] - AIZHAFER /(BE) 12,402,083 24,794,477 540,122 1058326 12,942,205 25,852,801
Interest revenue FlE s 772,109 139,338 3,224 3942 775,333 143280
Interest expense MERY 10,009,492 14227017 - - 10,009,492 14227017
Depreciation e 880,594 1,248,154 64,061 3171 944,655 1,251,325

(Provision for/reversal of M AEES
impairment loss on accounts () /B + 35

receivable, net (3,661,956 1,560,281 (218,126) 110,167 (3,880,082) 1,670,448
Income tax expense/[credit) MEREY/ (He) 4,565,522 7,062,336 (54,532) 9,520 4,510,990 7,051,856
Reportable segment assets ERNUERE 969,213,622 1,441,466,518 33,265,865 33,932,138 1,002,479,487 1,475,398 656
Reportable segment liabiliies ~ FIZHAHEE 626,922,211 1,011,160,909 312,083 453533 627,234,294 1011614442
Addition/[decrease) of FrREEELN/ ()
non-current assets 1,762,376 (2.921915) 1,921,830 2,785,966 3,684,206 135,949)
(b) Geographic information (b) thig &R}
The Company was incorporated in the PRC and the RABRPEFMAL - AEEHNEE
principal place of the Group's operations is the PRC. BB SR B o RNEEERPTA WE K&
All the Group’'s revenue and non-current assets are FERBEELFEZRIRNAE -
principally attributable to the PRC.
(c) Information about major customers c) BRFXEEFNER
Revenue from one customer of the Group's REAEBEGREEBHIHL 2 BT
trading operation business segment amounted to PoIam B ARE14601,7TT T (ZF
RMB14,601,771 (2019: RMB9,408,874) which represent —NEF : AR¥9,408,87470) @ 1EAE
10% or more of the Group’s revenue. BULZE10%B A £ o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB IS R R BT 5t

For the six months ended 30 June 2020 % = ZF —FF XA =+ HiF 1A

6. REVENUE AND OTHER INCOME, GAINS AND 6. WHEHMKAURKERER

LOSSES

An analysis of the revenue from the Group’s principal activities NEBTETHFREWSREMI AR

and other income, gains and losses is as follows: A BEREAFIT :

Six months ended 30 June
BZEXA=tTHLXEA
2020 2019
—EIERF —E-NF
RMB RMB
AR ARYT
(Unaudited) (Unaudited)
(REER) (REER)
Revenue Wz
Finance lease income MEHESWRA 18,021,158 37,191,241
Income from sale-leaseback transactions E1% BRI ZWA 17,343,930 4,092,628
Factoring income {RIBULA 12,850,953 12,077,525
Commission income ﬁ%”ﬁl?\ - 801,586
Advisory service fee income ARG ERA 3,533,739 14,149,304
Sale of goods HESM® 17,499,085 10,278,684
69,248,865 78,590,968
Other income and gains, net Hiplg AR W - B
Bank interest income RITHSWA 775,333 143,280
Recharge of insurance premium [note a) R BHE(Mta) 161,444 823,850
Maintenance service income RERRFEWA 865,566 424,527
Imputed interest income HENSHA 490,752 =
Penalty income S A 712,356 733,105
Change in fair value of derivative financial TESRT AR EES)
instruments (1,587,518) =
Government grant (note b) BT # B (M 5ED) 436,004 -
Loss on disposal of plant and equipment HEmE R&E 2 BB (40,706) -
Others Hi 446,655 65,087
2,259,886 2,189,849

Note: MiaE -

(a]  The amount mainly represented the mark-up on recharge of la) Z2BEETBELREFGHELERAXAR
insurance premium for the lease assets paid by the Group on BHEEFSMIAEHHEHE S
behalf of and recharged to its finance lease customers. BHEERRE

(b]  The government grant was received from local government (b)  EFFREBDHEHE T I B B R - WS ER AT
authorities of which the entitlement was under the discretion BB R B R BTG T » B iERIE
of the relevant authorities before period end. There is no BN AE T R BT TIRIF R A B R FE
unfulfilled conditions and other contingencies attaching to g o

the government grant that has been recognised.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB IS R R BT 5t

For the six months ended 30 June 2020 %2 = ZF —FF XA =+ HiF 1A

6. REVENUE AND OTHER INCOME, GAINS AND 6. WZBEMWAURWEREE %)

LOSSES (Continued)
The disaggregation of the Group's revenue from contracts with AEBRBERFE DR (B 1E A
customers, including commission income and advisory service SUA - FBHRBREEWALE HWA)B DT
fee income and trading income above, are as follows: BRI -
Six months ended 30 June
BZEXRA=1+THLXEA
2020 2019
—EIERF —E-hEF
RMB RMB
AR¥ T AR% T
(Unaudited) (Unaudited)
(RIERK) (REBER)
Type of services RiEER
Provision of advisory services and REFEAREEREFEN
customer referral 3,533,739 14,950,890
Sale of goods HEEY 17,499,085 10,278,684
Total revenue recognised from contract REF A OERNE RS
with customers 21,032,824 25,229,574
Customers by industries RITEEDNEF
Medical BE 17,526,869 11,780,988
Fast-moving consumer goods PURHE T 1,678,157 3,436,914
Machining mT 1,482,536 3,884,507
Transportation B 186,680 2,131,961
Electronics B 97,534 3,005,232
Alternative energy AR 56,600 357,246
Others Hith 4,448 632,726

21,032,824 25,229,574
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BIRRAR & R EAR B ¥R R MY ot

For the six months ended 30 June 2020 % = ZF —FF XA =+ HiF 1A

6. REVENUE AND OTHER INCOME, GAINS AND 6. WHEREMKALURWKZEREERZ)
LOSSES (Continued)

The following table provides information about contract TRIEHEEKEEFAYNEHAEEN ¢

liabilities from contracts with customers:

As at As at
30 June 31 December
2020 2019

RZBE-ZBFE RIB—IE
ANAB=+H +=ZHA=+—H

RMB RMB

AR®RT AR

(Unaudited) (Audited)

(REEEH) (EB)

Contract liabilities araE - 9,900,000
The contract liabilities which included in other payables and FAREMENREREASAERNSHEET
accruals primarily relate to the advance consideration received EHBEEREREm AR P W B R

from customers for the sale of medical equipment, for which BER @ ZBEWRIREHEZER -

revenue is recognised at point in time.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B4t &

N

A% S I SRR o

For the six months ended 30 June 2020 # % — & — &

7. PROFIT BEFORE INCOME TAX

FNH=+HIEEA

7. BRETSBIANER

Profit before income tax is arrived at after charging: FRETIS I AR A TS HIBR DA N S I8 18 B
Six months ended 30 June
BEAA=1+THLAEA
2020 2019
—EBCEF —E-NE
RMB RMB
AR® T AR
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Cost of borrowing included in direct costs: B ER AT EERRA 10,718,846 14,259,673
- Interest expenses on interest-bearing —FERIT R E M fE A
bank and other borrowings** B S+ 8,027,939 10,163,418
- Interest expenses on lease liabilities** —HEBEF SR 38,074 70,541
- Bank charges and other expenses —RITFEERAMAX 709,354 32,656
- Interest charge on amount due to an — B — R R A RIZRIA
intermediate holding company** H I B B R ** 1,943,479 3,993,058
Cost of inventories sold BEFEERA 16,005,434 8,165,296
Depreciation of plant and equipment* R B i T E 319,622 216,893
Depreciation of right-of-use assets* CREEETE 625,033 1,034,432
Amortisation of intangible asset A 87,173 38,082
Impairment loss/(recovery) on accounts FEW R FORE
receivable, net &8, (BE) - F58 3,880,082 (1,670,448)
Loss on modification of leases B EMEE 53,856 -
Expenses relating to short-term leases ERHAE RN 260,753 420,621
Loss on disposal of plant and equipment HEmE &R ENEER 40,706 -
Exchange (gain)/losses bE X, (Wzs) BB (3,092) 125,352
Staff costs [including directors” emoluments] B TKA(BIRESHE)
comprise: B 13,983,396 16,518,408
Salaries, allowances and benefits in kind e R REYMMNZE 8,737,430 12,685,569
Discretionary bonuses E)I5IE4T 1,819,890 1,209,709
Contribution to defined contribution A 57 TE PR ARG B iR
retirement plan 884,770 2,562,130
Termination benefit BEER A2 T 2,541,306 61,000

Depreciation charges are recognised

in the condensed

consolidated statement of comprehensive income as

administrative expenses for the current and prior period.

*k

ok

These items represent the finance costs of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BIRRAR & R EAR B ¥R R MY ot

For the six months ended 30 June 2020 % = ZF —FF XA =+ HiF 1A

8. INCOME TAX EXPENSE 8. FBHiREX

Six months ended 30 June

BEANA=tTHILEAXEA

2020 2019
—g-%F —B-RhF
RMB RMB
AR¥T AR¥RT

(Unaudited) (Unaudited)
(REEXK) (REEXK)

Income tax FrEH
- Current period —HAR 5,739,173 7,590,725
- Over-provision in prior years —RTFEEERE - (580,274)
Deferred tax ELERE
- [Credited)/charged for the period —HRGEA), kR (1,228,183) 41,405
Income tax expense FrisfiA X 4,510,990 7,051,856
The Company and its subsidiaries were established in the PRC RRAE REMBARRPRBEY - AR
which are subject to the enterprise income tax in the PRC. Bl ZE TS -
Provision for the enterprise income tax in the PRC is calculated HAA 8 B b S PTG B BB T IR IR IR AR R
based on a statutory tax rate of 25% of the estimated B P15 10 A 78 T8 B fil 5T FE AR T A1 25% B
assessable profits as determined in accordance with the ERERAE -

relevant income tax law in the PRC in the periods.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

HEE

For the six months ended 30 June 2020 %2 = ZF —FF XA =+ HiF 1A

10.

11.

PR e SRR M

EARNINGS PER SHARE
Basic earnings per share

The calculation of basic earnings per share is based on the
profit attributable to equity owners of the Company for the six
months ended 30 June 2020 of RMB12,942,205 (six months
ended 30 June 2019: RMB25,852,801) and the weighted
average of 359,340,000 shares (six months ended 30 June 2019:
359,340,000 shares) in issue during the six months ended 30
June 2020.

Diluted earnings per share

There were no potential dilutive ordinary shares outstanding
during the six months ended 30 June 2020 and 2019, and hence
the diluted earnings per share is the same as basic earnings

per share.

DIVIDENDS

During the Reporting Period, a final dividend of RMB0.05
per share in respect of the year ended 31 December 2019
(six months ended 30 June 2019: a final dividend of RMB0.05
per share in respect of the year ended 31 December 2018]
was approved at the annual general meeting held on 18 May
2020, totaling RMB17,967,000 (six months ended 30 June
2019: RMB17,967,000) was declared. The Directors do not
recommend the payment of an interim dividend in respect of

the Reporting Period (six months ended 30 June 2019: nil.

PLANT AND EQUIPMENT

During the six months ended 30 June 2020, the Group
acquired plant and equipment at a total cost of RMB1,762,376
(six months ended 30 June 2019: RMB334,452). Plant and
equipment at a total cost of RMB727,147 (six months ended 30
June 2019: RMB8,852] were disposed by the Group during the
six months ended 30 June 2020.

FY FINANCIAL (SHENZHEN] CO., LTD.

10.

11.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B B ek R 5T
For the six months ended 30 June 2020 B2 —ZFE —FF XA =+HI1-~1EA

12. ACCOUNTS RECEIVABLE

12. FEWERFR

As at As at

30 June 31 December

2020 2019

R-ZZBZZEF RIE-—hF

AA=+HB +=A=+—8H

RMB RMB

N AR

(Unaudited) (Audited)

(REEER) (RERZ)

Finance lease receivables AT B EHRUR 369,228,062 640,542,643

Less: unearned finance income W REREE W (23,969,268) (79,715,978)

Present value of minimum lease payment &K E (N FIRE (H5E(a))

(note (a)) 345,258,794 560,826,665
Receivables from sale-leaseback BB Z EHGIE (M (b))

transactions (note (b)) 396,572,410 414,079,676

Factoring receivables (note (c)) 1RIB FE U R I8 (BT EE(c)) 192,250,707 259,629,200

Trade receivables (note (d]) Z S EWER K (FTFE(d) 24,501,430 22,762,202

Subtotal of accounts receivable FEU AR SR NE T 958,583,341  1,257,297,743

Less: Provision for finance lease receivables & : @& & FE U ZB RS

(note (a)) (FtaE(a)) (19,436,515) (17,331,442)
Provision for receivables from ER AR R 5 EUGRIBEE

sale-leaseback transaction (note (b)) (FF7E(b)) (3,372,026) (2,517,681)
Provision for factoring receivables R3% fE M TR IE s (BT R (c))

(note (c) (9,012,498) (8,309,959)
Provision for trade receivables B 5 FE W BR R (PR (a)

(note (d)) (720,701) (502,576)

926,041,601 1,228,636,085
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BIRRAR & R EAR ¥R R MY ot

For the six months ended 30 June 2020 %2 = ZF —FF XA =+ HiF 1A

12. ACCOUNTS RECEIVABLE (Continued) 12. AR (&)
Analysis for reporting purpose as: MBMEFEZ DITAT
As at As at
30 June 31 December
2020 2019

R-B-ZF RIB-I&F
AB=+HA +=A=+-—8

RMB RMB

AR AR

(Unaudited) (Audited)

(REBERK) (REX)

Current assets TEEE 624,391,740 818,838,807
Non-current assets SFRBAE 301,649,861 409797278

926,041,601 1,228,636,085
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB IS R R BT 5t

For the six months ended 30 June 2020 % = ZF —FF XA =+ HiF 1A

12. ACCOUNTS RECEIVABLE (Continued) 12. EWERFR (&)
As at 30 June 2020, included in accounts receivable was RZE-_EFA=1H " EBUERESEA
trade balance due from related companies amounting to HAREEII 294546 ( ZE—NF+ A=
RMB33,294,546 (31 December 2019: RMB45,564,564) with +—H8 : ARBELS5,564,56470) B FEUR BEES A
details as follows: RIB S - FIBAT
The Group REH
Amount outstanding Maximum
AREEFKRE amount
As at As at outstanding
1 January 30 June during the
Name of related party 2020 2020 period
i i R
—E-EF —ECEF RUEH
BT A —A—H ~A=1+H BEtHE
RMB RMB RMB
AR¥ T AR ARE TR
Notes (Audited) (Unaudited)
Bt (RRER) (REEER)
Beijing City Longding ERHRERER 15(a)
Huayuan Property i EE R B
Development Co., Ltd. BREMERA
(“Longding Huayuan")' ([BERER )
Factoring receivable {RIB FE W FRIE 21,121,765 14,196,973 21,662,362
Less: Collective impairment & : S 82 RER &
allowance (255,174) (161,814)
20,866,591 14,035,159
Shanghai Kuajie? ke 15(a)
Factoring receivable (RIZ FE U FRIE 15,000,000 11,488,928 15,166,917
Less: Impairment allowance & : JR/E & & (181,216) (130,949)
14,818,784 11,357,979
Shanghai Kuaiyi Mingshang® /&R 5 & %0 15(a)
Factoring receivable RIBEWGRIE 10,000,000 7,992,505 10,111,944
Less: Impairment allowance & : JBEEE (120,811) (91,097)
9,879,189 7,901,408
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BIRRAR & R EAR ¥R R MY ot

For the six months ended 30 June 2020 %2 = ZF —FF XA =+ HiF 1A

12. ACCOUNTS RECEIVABLE (Continued) 12. BWARR (&)
Amount outstanding Maximum
RBEHRIE amount
As at As at outstanding
1 January 31 December during the
Name of related party 2019 2019 period
S S A
—E-hF —E-hF RUYLE
B EB —HA—H +=ZA=+-—H BatH
RMB RMB RMB
AR¥ T AR¥ T AR¥RT
Notes (Audited) (Unaudited)
k=3 (RREZ) (REEER)
Longding Huayuan' BERIER 15(a)
Factoring receivable RIZEWGRIE 28,063,534 21,121,765 28,063,534
Less: Collective impairment & : 82 REEE
allowance (140,000 (255,174)
27,923,534 20,866,591
Shanghai Kuajie? ke 15(a)
Factoring receivable (RIZFEUFRIE - 15,000,000 15,167,917
Less: Impairment allowance & : /BB E - (181,216
- 14,818,784
Shanghai Kuaiyi Mingshang® /1R 52 5° 15(a)
Factoring receivable 1R I8 FE W 3R IE = 10,000,000 10,108,333
Less: Impairment allowance & : BB B = (120,811)
- 9,879,189
J IR EEREIREMEFEFRE E2 7] (Beijing City J IR EERE R EHEREAREFLF]
Longding Huayuan Property Development Co. Ltd.] ([BERER)BANARIFERRZ —IER
("Longding Huayuan'] is a wholly-owned subsidiary of AZEA M FHEFIEF R 7] ([ XX
Beijing City Dayuan Tiandi Property Development Co., Ltd 4t ) a2 BB 2 E]

R AZEA S F %A R 22 7] ('Dayuan Tiandi”), which

is one of the substantial shareholders of the Company.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BIRRAR & R EAR B ¥R R MY ot

For the six months ended 30 June 2020 % = ZF —FF XA =+ HiF 1A

12. ACCOUNTS RECEIVABLE (Continued) 12. BWARR (&)

g LERBEDPEEMEBRL A (Shanghai Kuaijie Enterprise 2 LEREPZEEGR A G ([ L&FRE])
Management Co., Ltd.) ("Shanghai Kuaijie") is a wholly- BRI G A PR EIEER AT (1R
owned subsidiary of Beijing Kuaiyi Tiandi Enterprise HREXHM )2 EHELN A ML RI*S
Management Co., Ltd JERIRG K> XEEEFR L Al AMBAAR LN FEBRR S — AR
("Beijing Kuaiyi Tiandi"], which is owned as to 49% by 4O%FERS -

Dayuan Tiandi which is one of the substantial shareholders
of the Company.

S EERZEBERBERBRUDBMRAF (Shanghai Kuaiyi 5 LERSERPREBRRGERAG(E
Mingshang Enterprise Development Co.,Ltd.] ["Shanghai BHEBERT ) BIL RIS E EE
Kuaiyi Mingshang ] is a joint venture partner of Beijing ¥ Mt RSB AN G| ERE >
Kualyi Tiandi, which is owned as to 49% by Dayuan Tiandi —AFEA M IEE 49% 17 ©
which is one of the substantial shareholders of the Company.

Notes: Mt

la]  The effective interest rates of the above finance lease la)] R-CZBE-ZFA=+H FigEHEE
receivables ranged generally from 5.83% to 19.48% per JEW T BB F S — AR R0.83% 2
annum as at 30 June 2020 (31 December 2019: from 0.69% to 1948%( —ZE—NF+—-_HA=+—H : F
19.25% per annum). FUEINRO0.69%ZE19.25%) °
The ageing analysis of finance lease receivables, determined & T B MK TE R R & H BB AR e 54T
based on the age of the receivables since the effective dates (TIRIZIEW E B 1HHE & A1 H
of the relevant lease contracts, as at the reporting date, is as BEABREETE )T -
follows:

As at As at
30 June 31 December
2020 2019
R-B-8F R-F-AF
AA=+H +=A=+—-H
RMB RMB
AR T AR T
(Unaudited) (Audited]
(RAZEFR) (BBEFZ)

Finance lease receivables: BEMEENIE
Current RIEf 287,836,529 492,315,260
Non-current FERTHG 81,391,533 148,227 383
369,228,062 640,542,643

Present value of minimum lease payments: s1EHE 111 -
Current RIER 267,365,128 429,689,480
Non-current FERTHG 77,893,666 131,137,185
345,258,794 560,826,665
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB IS R R BT 5t

For the six months ended 30 June 2020 &% —F — T4 ,x A=—1HIF 1B A

12. ACCOUNTS RECEIVABLE (Continued) 12. BWERRR (&)
Notes: [Continued)] Mzt - (&)
(a]  [Continued) (a) (&)
The following is a credit quality analysis of finance lease UTHREBEHEBKAENEEEES
receivables. In the event that an instalment repayment of a BT o 14 B BT B E IR 79 55 B 58
finance lease receivables is overdue, the entire outstanding B - RlZ & EEWH AR 2 5K EE
balance of the finance lease receivables is classified as BB IE R o
overdue.
As at As at
30 June 31 December
2020 2019

R-E-FF R-B—AF
NA=+HA +=HA=+—-H

RMB RMB
AR¥TT AR#¥T
(Unaudited) (Audited)
(RE&#FZ) (& #F#Z)
Neither overdue nor credit-impaired BEAR B B Jh A (5 B Rl (E 243,661,710 468,012,796
Overdue but not credit-impaired BEEE(ZE R
- Overdue within 30 days — BT B30 H 22,659,918 16,430,607
- Overdue 30 to 90 days —#AI30H £90H 5,092,938 1,426,897
- Overdue 90 days to 180 days —#wHI90H £ 180H 18,105,365 21,494,767
45,858,221 39352271
Overdue and credit impaired BHIAEERE
- Overdue over 180 days — B 8B 180 H 55,738,863 53,461,598
Carrying amount of finance lease A E WK IEAREE
receivables 345,258,794 560,826,665
Allowance for impairment losses TR EE R (19,436,515) (17.331,442)
Net amount of finance lease receivables B EHEEN F I8 FEE 325,822,279 543,495,223
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB IS R R BT 5t

For the six months ended 30 June 2020 &% —F —ZF 4 ,x A=—1HIF 1B A

12. ACCOUNTS RECEIVABLE (Continued) 12. BWERR (&)
Notes: (Continued) MieE - (&)
(a]  [Continued) la] (#&)
Movements of the provision for impairment loss on finance B B THE E S 5 B B IR I
lease receivables are as follows: N
As at As at
30 June 31 December
2020 2019

R-B-ZEF R-F—NF
ANE=+H +=A=+-—AH

RMB RMB
AR#T AR#T
(Unaudited) [Audited)
(RABEHZ) (&EF#%)
At beginning of the period/year HFL) 17,331,442 19,214,264
Impairment loss/[recovery] recognised for i~ A E fEz767 6 (E
the period/year [note) E18 (#1081 (HiaE) 2,105,073 (1,882,822)
At end of the period/year S 19,436,515 17.331,442
Note: The loss allowance was measured at an amount equal Wist - BEHE WIS EEREET
to lifetime expected credit losses under the simplified R L %155 BiFE Bz BE 18
approach for finance lease receivables. The changes in HEM LT E o FIREGE
the loss allowance was mainly due to increase in loss IFEHRFEEEEEEFELT
allowance on lease receivables that are overdue at the RIFEHBE @2 ENTHE
reporting date under the expected credit loss model. I8 2 R 0 -
As part of its normal business, the Group entered into EBEIEZRFN—&5  XEFHZ
a finance lease receivable factoring arrangement [the —I,Efﬂﬁﬁﬁﬂgﬁ%%}a’ié%fj@;?#([?{f
"Arrangement”) and transferred certain finance lease ) EETREHEENTIEEEET
receivables to a state-owned commercial bank in the PRC K BB ERT([RER ) - RIEZ
(the "Factors”). Under the Arrangement, the Group may be ZHE - F BN BRI ER— K -
required to reimburse the Factors for loss of interest if any N F 5 B TS B RIS (B RIERT - AR
debtors have late payment up to one day. Since the Group TRE (R EE S FE YRR A B £ Z R e
has retained substantial risks and rewards relating to the [O]3R (BT Z AR ) © B EN BRI 1E 5
accounts receivable including default risks, the accounts AR IR B 2R o B o

receivable are regarded as transferred financial assets that
should not be derecognised.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B S e R O 5T
For the six months ended 30 June 2020 &% —ZE —FF XA =+H 1 ~1EA

12. ACCOUNTS RECEIVABLE (Continued) 12. BWERR (&)
Notes: (Continued) MieE - (&)
(a]  [Continued) la] (#&)
The following table provide a summary of carrying amounts TR IE B p i K NG B BT AT AR U
related to transferred financial assets at amortised cost that RO EZED ML ENIABE ER R
are not derecognised in their entirety and the associated EIE#E -
liabilities:
As at As at
30 June 31 December
2020 2019

R-E=FF R-F-1F
AA=+A +=A=1-H

RMB RMB
AR¥T ARKT
(Unaudited) (Audited]
(RAEFR) (FB#F#)
Carrying amount of assets (note 13(b)) BEAREE(H:T13(b)) 109,659,706 187,811,970
Carrying amount of associated liabilities — #H/H B (ZARE1E (K17E13(b))
[note 13(b]] (101,780,396 (72,921,646)
Net position JFEET 7,879,310 114,890,324
The carrying amount of the transferred assets at amortised s AN E T P A E R (&
cost and associated liabilities are approximated to their fair IR E R R 2~ N E(EIFE o
values.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB IS R R BT 5t

For the six months ended 30 June 2020 &% —F — T4 ,x A=—1HIF B A

12. ACCOUNTS RECEIVABLE (Continued) 12. AR (&)

Notes: (Continued) Wizt - ()

[b]  The effective interest rates of the receivables from sale- b R-ZF-ZZFEFENH=+H EEFEHELS
leaseback transactions ranged mainly from 6.83% to 26.91% JEM TR B B IR T E + 27 T 574 6.63%
per annum as at 30 June 2020 (31 December 2019: from 22691%(=F—NEF+=—HA=14—H :
6.83% to 26.91% per annum). BFEFL.83%F26.91%) °
The following is an ageing analysis based on the schedule RIFEHEIR - BRIAEE MBS AE
to repay of the receivables since the effective date of the 2 H BRE JE WA TR AR X0 [T 2 9 AR e 2T
relevant sale-leaseback contracts, as at the end of the 2w e

reporting period.

As at As at
30 June 31 December
2020 2019

R-E-ZF R=-F—NF
ANA=1+H +=A=+-H

RMB RMB

AR T AR%ET

(Unaudited) (Audited)

(RABERZ) (BF#)

Current g 228,320,179 215,429,114

Non-current FERIER 168,252,231 198,650,562

396,572,410 414,079,676
Notes: The Group, acts as a buyer-lessor does not Kzt © (HERHBELORZITFEE B
recognise the transferred asset if the sale-leaseback IREERIZE 1558 74 F + RIIZK
transaction does not satisfy the requirements of E@(/ﬁﬁgﬁbﬁ’%ﬁ/ﬁ)ﬁ'AﬁE
HKFRS 15 as a sale but accounted for as financing PR R EMRAAE - EIRES
arrangement under HKFRS 9. BRI IR ERIE 958 A BESI

BEZH -

The loss allowance was measured at an amount BB [EI3E ZENGIE 2 a8 1%
equal to 12 month and life-time expected credit B IIIRE — AR A B IER2
losses under the general approach for receivables 1815 s 2 BiFE Bi(= B 158 2 58

from sale-leaseback transaction. EHE o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BIRRAR & R EAR ¥R R MY ot

N

For the six months ended 30 June 2020 &% —F — T4 ,x A=—1HIF 1B A

12. ACCOUNTS RECEIVABLE (Continued)

Notes: (Continued) MieE - (&)
[b]  [Continued) b (&)
Notes: [Continued) BiaE -

The following is a credit quality analysis of
receivables from sale-leaseback transaction. In the
event that an instalment repayment of a receivable
from sale-leaseback transaction is overdue, the
entire outstanding balance of the receivables from

sale-leaseback transaction is classified as overdue.

12. FEWERF (&)

(%)

K T%Eé%ﬁﬁigﬁglﬂ@\lﬁm
EREED - WERBEE
FEW IR 77 B 58 ?§
IO 5 fEW IR 2 B A IE
BRERRIR R

As at As at
30 June 31 December
2020 2019
R-ZE-FF R=F—NF
XA=+H +=A=+—H
RMB RMB
AR#¥T ARt
(Unaudited) (Audited)
(REEFR) (B&FZ)
Neither overdue nor credit-impaired EEA B JiAE(= BB (8 359,289,236 401,171,917
Overdue but not credit-impaired BEE SRS E R A
- Overdue within 30 days — AR =+KA 19,139,622 11,569,041
- Overdue 30 to 90 days —BH = EAENA1E 1,442,339 1,338,718
- Overdue 90 days to 180 days -t EAE—BF/N X 16,701,213 -
37,283,174 12,907,759
Carrying amount of receivables from E £ [B1X 5 fENL 7 H 19 R 16
sale-leaseback transaction 396,572,410 414,079,676
Allowance for impairment losses B E R (3,372,026) (2517,681)
Net amount of receivables from E1£ 1013 5 JEY K TE FBE
sale-leaseback transaction 393,200,384 411,561,995
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BIRRAR & R EAR B ¥R R MY ot

For the six months ended 30 June 2020 % = ZF —FF XA =+ HiF 1A

12. ACCOUNTS RECEIVABLE (Continued) 12. FEWERF (&)
Notes: (Continued) MieE - (&)
[b]  [Continued) b (&)
Notes: (Continued) HiaE - (&)
Movements of the provision for impairment loss on E1RTALIRZ 5 JEW T8 2 i (B
receivables from sale-leaseback transaction are as EREERZ BT -
follows:
As at As at
30 June 31 December
2020 2019

R-E-FF R=-F—NF
AA=+H T+=A=+—H

RMB RMB

ARMT AR T

(Unaudited) (Audited)

(RAZEFR) (BBEFZ)

At beginning of period/year B FL) 2,517,681 =
Impairment loss recognised for B FNE R L S

the period/year 854,345 2517681

At end of period/year B ER 3,372,026 2517681
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BIRRAR & R EAR ¥R R MY ot

For the six months ended 30 June 2020 %2 = ZF —FF XA =+ HiF 1A

12. ACCOUNTS RECEIVABLE (Continued)
Notes: (Continued)

lc]

The ageing analysis of factoring receivables, as at the end

12.

FEUBR R (%)
et - (&)
(c]

HWERRHAREREF EEEIRREER

of the reporting periods, based on the schedule to repay by FRERE 220 T
customers is as follows:
As at As at
30 June 31 December
2020 2019
R-BE-ZFF R-F—NF
AA=+H T+=A=+—H
RMB RMB
AR#T AR#¥T
(Unaudited) (Audited)
(RASER) (&%)
Current RIEH 143,706,479 188,094,555
Non-current FERI A 48,544,228 71,534,645
192,250,707 259,629,200

The effective interest rates of the above factoring receivables
ranged mainly from 8.36% to 15.00% per annum during the
six months ended 30 June 2020 (31 December 2019: 8.36% to
15.00% per annum).

As at 30 June 2020, the Group hold collateral of the factoring
receivables with a carrying amount of RMB734,901,029
(31 December 2019: RMB820,738,636] over the factoring
receivables.

BE—FE-_ZTFNA=+HIFNEAR £
HEARFEFEW K IE A B R FK F E ) FHFF
8.36%F15.00%( —E—NF+—-H=—+
—H : FEL36%E15.00%) °

ROE-_FFNA=1H  REFHGFIRIE
JEY K IEFF 5 (REE FEW S R ETE B AR
#734,901,029T ( —E—NE+-H=+
—H : AR#820,738,6367T ) AR #Em °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB IS R R BT 5t

For the six months ended 30 June 2020 &% —F — T4 ,x A=—1HIF B A

12. ACCOUNTS RECEIVABLE (Continued) 12. BWARR (&)
Notes: [Continued)] Mzt - (&)
[c)]  [Continued) (c) (&)
The following is a credit quality analysis of factoring PR BRI EW A IBHNE EEE ST o fif
receivables. In the event that an instalment repayment of REEJEW IR 573 B 580 B » FZ IR EEJE
a factoring receivable is overdue, the entire outstanding V&7 ¢ 0k 5775/,55 HER T KR o

balance of the factoring receivables is classified as overdue.

As at As at

30 June 31 December

2020 2019

R-E_EF R-ZE—NF

NA=+H +=ZA=+—-H

RMB RMB

AR¥T AR¥TT

(Unaudited) (Audited)

(RAEER) (48 &%)

Neither overdue nor credit-impaired BB BT 5 B e 112,089,167 240,692,183

Overdue but not credit-impaired BEE (S E R E

- Overdue within 30 days — BRI =1KA 8,694,902 10,559,337

- Overdue 30 to 90 days — IR =+ XN 1K 7,902,771 =

- Overdue 90 days to 180 days — BN A XE—B/+X 30,084,194 -
46,681,867 10,559,337

Overdue and credit impaired BB BT = BBl

- Overdue within 180 days — IR — BN KA 14,611,425 =

- Overdue over 180 days — BRI A — 5\ X 18,868,248 8377680
33,479,673 8,377,680

Carrying amount of factoring receivables — {(RIEFEW S IERR HE 192,250,707 259,629,200
Allowance for impairment losses T EETIE R (9,012,498) (8,309,959)
Net amount of factoring receivables (RIEJEN F B E R 183,238,209 251,319,241
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B S e R O 5T
For the six months ended 30 June 2020 &% —ZE —FF XA =+H 1 ~1EA

12. ACCOUNTS RECEIVABLE /Continued) 12. FEWERF (&)
Notes: (Continued) MieE - (&)
[d]  The ageing analysis of trade receivables, as at the end of (d]  RIFEERIK  IRIEFEFHIESIFRIE
the reporting periods, based on the schedule to repay by B SRR B BRE 54T 00 T

customers is as follows:

As at As at
30 June 31 December
2020 2019

R-F-FF R-F-I#F
ANA=+H +=A=+—-H

RMB RMB
AR AR¥T
(Unaudited) (Audited)
(RAEFH) (RE&F#)
Current FIIE 14,179,332 10,849,013
Non-current FERI A 10,322,098 11,913,189
24,501,430 22,762,202
The loss allowance was measured at an amount equal B S EIBE S > BB B T IR IR FA 1
to lifetime expected credit losses under the simplified THZER 2 IR (= BB 2 858 -
approach for trade receivables.
The following is a credit quality analysis of trade receivables. U T EE S ENRIEZ =B EEZL T o 1
In the event that an instalment repayment of trade receivable B W BE S 7 BiS 2 B B S
is overdue, the entire outstanding balance of the trade W BR 2B 2 ERF (G 1B 4L B 55 BB a2ar HY o

receivables is classified as overdue.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BIRRAR & R EAR B ¥R R MY ot

For the six months ended 30 June 2020 % = ZF —FF XA =+ HiF 1A

12. ACCOUNTS RECEIVABLE (Continued)

12. EWEBRFR (&)

Notes: (Continued) MieE - (&)
[d]  [Continued) (d]  (#&)
As at As at
30 June 31 December
2020 2019
R-BE-FF R=-F—NF
NA=+H +=ZA=+—-H
RMB RMB
AR#T AR¥T
(Unaudited) (Audited)
(KRAZER) (48 &%)
Neither overdue nor credit-impaired BER T R I B Rl 19,597,748 22,762,202
Overdue but not credit-impaired BB EEERE
- Overdue within 30 days — AR =+XA 1,701,066 =
- Overdue 30 days to 90 days — R =1 XEANTX 2,428,080 -
- Overdue 90 days to 180 days — RN+ KE—F/1+X 774,536 -
Carrying amount of trade receivables BN R E 24,501,430 22,762,202
Allowance for impairment losses TR B IR 1 (720,701] (502,576]
Net amount of trade receivables B D ENRIEFFE 23,780,729 22,259,626

Movements of the provision for impairment loss on trade

receivables are as follows:

B WA R EE IR B Z 0T

As at As at

30 June 31 December

2020 2019

R-8-FF R=B-A%F

ANA=+H +=A=+—-H

RMB RMB

AR¥T AR¥T

(Unaudited) (Audited]

(RABEFZ) (#EZF%)

At beginning of period/year B FEL] 502,576 195,420
Impairment loss recognised for B FINE R R (B EHE

the period/year 218,125 307,156

At end of period/year B ER 720,701 502,576
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BIRRAR & R EAR ¥R R MY ot

For the six months ended 30 June 2020 %2 = ZF —FF XA =+ HiF 1A

13. INTEREST-BEARING BANK AND OTHER

13. FTESRITIER R EAERK

BORROWINGS
As at As at
30 June 31 December
2020 2019
R-B-BFE RIB-HF
AA=t+H +t=ZA=+-AH
RMB RMB
AR¥ETT AR
(Unaudited) (Audited)
(REER) (RRER)
Current liabilities mEBAE
Bank loans - secured and guaranteed RITER —AEFREER
(note (a) and (b)) (BizE(a) R(b)) 88,676,058 72,921,646
Bank loans - guaranteed (note (b)) RITER—BER(HED) 267,797,216 205,858,304
Bank loans - secured (note (b)) RITER— BER(H7ED) 57,071,250 57,151,408
Other loan - guaranteed (note (d)) Hin &5 —BHERHEd) = 140,213,889
413,544,524 476,145,247
Non-current liabilities FREBEE
Bank loan - secured and guaranteed RITER - BEAREER
(note (b)) (Ff5¥(b)) 13,104,338 42,054,212
426,648,862 518,199,459
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B4t &

N

BAsR S I SRR ot

For the six months ended 30 June 2020 # % — & — &

13.

FNH=FHIE~EA

INTEREST-BEARING BANK AND OTHER 13. it RB{THEAREMER @)
BORROWINGS (Continued)
As at the reporting date, total current and non-current RiE B - sHEIEENRE RIEREEE
interest-bearing bank and other borrowings were scheduled to IRITIER R EMEFRARZENT -
repay as follows:
As at As at
30 June 31 December
2020 2019
R-B-FF RIE-HE
AA=tH +t=ZA=+-—H
RMB RMB
AR¥T AR¥R
(Unaudited) (Audited)
(REEFEZ) (RREZ)
On demand or within one year BRERIHN—FNR 404,239,049 460,397,562
More than one year, but not exceeding —F A B BBRF
two years 22,409,813 54,188,909
More than two years, but not exceeding MELA EETBBRT
five years - 3,612,988
426,648,862 518,199,459
The amounts due are based on the scheduled repayment dates E'JHE RIB TR E R IHE ARSI 5K A B
in the loan agreements and ignore the effect of any repayment C MAAEBEMIRERERGROTE

on demand clause.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BIRRAR & R EAR ¥R R MY ot

For the six months ended 30 June 2020 %2 = ZF —FF XA =+ HiF 1A

13. INTEREST-BEARING BANK AND OTHER 13.
BORROWINGS (Continued)

STERITHER R EMERE)

As at the reporting date, total current and non-current

RERH SHERBREEGREETE

interest-bearing bank and other borrowings that contain

repayment on demand clause but repayable as follows: HFET
As at As at
30June 31 December
2020 2019
R-B-ZHF R-Z-—NF
AA=t+H +t=A=+-—H
RMB RMB
AR¥T AR¥R
(Unaudited) (Audited)
(REEER) (RREZ)
On demand or within one year BERSE PN —FA 413,544,524 476,145,247
More than one year, but not exceeding —F A B BBRF
two years 13,104,338 42,054,212
426,648,862 518,199,459
Notes: Hiat -
(a]  All of the facilities are subject to the fulfilment of covenants a]  ATEBEG AT EEE TR BMALE

KB ZEEKR - TR EFER
REDHEEX BT E=T 7] VA EAL
B o AR BERRFE - RIEFER A/
BRARBKIER - WS AEEETE
KA BB T ENAEFIA 2B ERE
B ZJEPEF R BT 7] a2 55 B2
BEETHARETAHEENES([HE
RIEEMHL)

relating to certain of the Group's financial position ratios,
as are commonly found in lending arrangements with
financial institutions or independent third parties. If the
Group breaches the covenants, the drawn-down facilities
would become repayable on demand. In addition, certain of
the Group's loan agreements contain clauses which give the
lenders the right at its sole discretion to demand immediate
repayment at any time irrespective of whether the Group
has complied with the covenants and met the scheduled
repayment obligations [‘repayment on demand clause”).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB IS R R BT 5t

For the six months ended 30 June 2020 &% —F — T4 ,x A=—1HIF B A

13. INTEREST-BEARING BANK AND OTHER 13. :HESB{TESZREMES &

BORROWINGS (Continued]

Notes: (Continued) Wizt - (#)

(a)  [Continued) (a] (%)
The Group regularly monitors its compliance with these IE@E%#QE}??Eigﬂ%W%% ’
covenants, keeps the latest information regarding with the S— B EERRITEN » Wb A
scheduled repayments of the bank borrowings and does Eﬁﬁlﬁgg?gg—:ﬁﬁi ’ gﬂ/ﬁﬁgﬁ—
not consider it probable that the lenders will exercise its AABETTIRE G ESEN - R=F =
discretion to demand repayment so long as the Group FENA=TA - %@Lﬁﬁﬁﬁkﬂﬁﬂ
continues to meet these requirements. As at 30 June 2020, BEBMHEF (—E—NFF+-A=4+—
none [31 December 2019: none) of the covenants relating to H:#)-

drawn-down facilities had been breached.

(b)  The Group's interest-bearing bank borrowings are secured b]  AEEBFERITEFA TH T ELE
by way of the following: o
e Finance lease receivable with the carrying amount of o ROIZB-FFXNA=1THEEIER
RMB57,197,870 (31 December 2019: RMB136,736,380) AR#57,197.870;(—F—NF 1
[note 12 (a)] as at 30 June 2020. ZHA=+—H : AK#136736380
JT) 8 B & T B JE N R (B A
12(a)) °
e Receivables from sale-leaseback transaction with e R-E-ZFFXNA=FHKHER
the carrying amount of RMB52,461,836 (31 December ARKE52 461,836 (= FE—LF+
2019: RMB51,075,590] [note 12 (a)) as at 30 June 2020. ZHA=1—H: AK¥51,075590
TT) By & E T B XX 5 YR (MRt
12(a)) °
. The Company's intermediate holding company has J AL AP IR I AL AR
guaranteed certain of the Group's bank and other #yE TIR7TREAMEARZA R
loans up to RMB675,412,340 (31 December 2019: 675,412,340T (ZE—NF+ZH
RMB636,669,400). =1+—H : AR#636669,4007T)
FEIELR o
e Bank deposits of RMB93,722,626 (31 December 2019: o RITHFHRARNEIS7226267T(—
RMB103,026,683). E-—NFF+ZA=Z1+—H NR¥

103,026,6837T) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB IS R R BT 5t

For the six months ended 30 June 2020 &% —F — T4 ,x A=—1HIF 1B A

13. INTEREST-BEARING BANK AND OTHER 13. :HHESB{TEZREMES®)

BORROWINGS (Continued)
Notes: [Continued)] Hist - ()
(b} (Continued) ) (&)
The ranges of effective interest rates per annum of the bank IRTT R E M B ) B R FY S EE A0 T

and other loans are as follows:

As at As at
30 June 31 December
2020 2019

R-E=8F R-F-I#F
AA=+H +=A=+-A

RMB RMB

AR#¥T AR#¥T

(Unaudited) (Audited]

(RAEF#) (BEEFZ)

Fixed rates bank and other loans EIEFIFRITREMEL 4.55%-5.13% 4.75%-5.13%
[c)] As at 30 June 2020, the Group's current bank loan is [c) RZFZFFNHA=+H FEEH
denominated in EUR with principal amount of (1) EUR RERITEANAB T E AL
12,517,845 (31 December 2019: EUR12,550,345), interest (2, 577845@(%( E-NF+=A
bearing at EUR 3-month LIBOR+0.9% per annum and will =+—H : 125503458 ) * 1ZBT =
be repayable on November 2020, and (2] EUR 13,800,000 18] A fis 2028 77 6] 2 #7.8.000. 9% £ F F1|
(31 December 2019: EUR13,800,000), interest bearing at FTEWAR-E_FTF+—AEE K
3-month LIBOR +0.7% per annum has been repaid on June (2)13,800,0008 T (= E—hF+=H=
2020. All remaining bank loans are denominated in RMB. +—H :13,800,0008 7T )#Z BT = 18 A
Moreover, during the year, the floating rates bank loans are HERTTIRIZEHF B 00.7% A9 F F F 518 0
ranged from 0.7% to 0.9% (2019: 0.7% to 0.9%), since the BER-ZF_FENFEE - FTEFIRIRT
latest EUR 3 months LIBOR is remain negative and hence EXTIUARKEHE 1SN - REA » F
the floating interest rate would only be 0.7% and 0.9% for the B FIERITENZ FIEIT0.7%20.9%
period. (ZF—NF 07%20.9%) + BIRRATH

BUOT= B A AR TRIZIREAEE &
MR B FIFEASE 0. 7% 50.9% °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB IS R R BT 5t

For the six months ended 30 June 2020 % = ZF —FF XA =+ HiF 1A

13. INTEREST-BEARING BANK AND OTHER FFERITERREMERE)

BORROWINGS (Continued)
Notes: (Continued) Bzt - ()
(d)  Other loan represented a trust loan from a state-owned (d)  AMEKIEKREFE—FEEEE7T8E 2

AIME AL R « R B BELF - 5%
FEGBRER—FNER - E%Q%?EEZ’V

trust financing company in the PRC. The loan is unsecured,
interest bearing at 5% and repayable within one year. The

(e]

loan is guaranteed by the Company'’s intermediate holding

company and had been repaid on 26 March 2020.

As at 30 June 2020, the Group has obtained banking facilities
of RMB309,659,600 (31 December 2019: RMB440,000,000]
of which RMB309,659,600 (31 December 2019:
RMB189,089,662] had been utilised by the Group. As at 30
June 2020, the Group has no unutilised banking facilities (31
December 2019: RMB250,910,338) available for drawdown.

RPN ER A ATERYER = FE=FF
ZA=+~HEE -

[61 %-v-vﬁ/\ﬁ 7LE IE@EZ
78R 7T | B A K # 309,659,600 7T ( =
FE—NEFE+-_HA=+—H: G ARK
440,000,0005T) - AP AXEBEEHAAR
#5309 659,600 ( —FE—NWF+=-A=+
—H : AR#189,089,6627T) c R —FE—

FENH=1H  NEEIE ORI
REFRITHBE(—FE—NEFEF+-A=1
—H : AR#250,910,3387T) °

EEmBERMSMNERERT BRITREME
REOARKRERE - RGAELFE BE
ER/NEREBEH - AREFERITER
MREEEL N HERS ©

The Directors estimate the fair value of the interest-bearing
bank and other borrowings by discounting their future cash
flows at the market rate and the Directors consider that
the carrying amounts of the Group's interest-bearing bank

borrowings approximate to their fair values at each reporting

date.
14. SHARE CAPITAL YN
Number of
shares RMB
R EE AR%RT
Registered domestic and unlisted foreign  FMAE IR &IELETINERRARA
share capital and H Shares: K HRR
At 1 January 2019, 31 December 2019, RZE—h&E—HA—H
1 January 2020 and 30 June 2020 —E-NAFt+-_A=+—H"
—E-TF-A—-HBRK
—TZEFXA=1H 359,340,000 359,340,000
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRRAR & P B S e R O 5T
For the six months ended 30 June 2020 &% —ZE —FF XA =+H 1 ~1EA

15. RELATED PARTY TRANSACTIONS 15. BEEARS
Saved as disclosed elsewhere in the condensed consolidated FRESRRAR G P SR E I D T R &
interim financial statements, the Group has the following SN REBAE NV EKNBEE IS -

significant related party transactions.

(a)  During both periods, the Group entered into the following (a)  RZMEEARE - ANEESEEE A
transactions with related parties: T E
Related party Type of Transaction amount
Name relationship transaction Six months ended 30 June
REEH
=z BRI B E XHEH BEXA=t+HLXEA

2020 2019
S E U
RMB RMB
AR® T AR T

(Unaudited) (Unaudited)
(REBEZ) (REEZK)

Ningbo Shanshan Co., Intermediate holding Interest expenses
Ltd BEREZAZRMDBMR  company
2 7] ("Shanshan”) 1,943,479 3,993,058
BEREEBRNAERIA FNEERAT M EFX
(22845 1)
Longding Huayuan Common shareholder  Factoring income
(note ) 1,052,450 1,386,903
RERER B R (BRED) PRIZUA
Shanghai Kuajie Common shareholder  Factoring income
(note i) 857,018 -
EBRE BB AR R (PiaEin) TRIZUA
Shanghai Kualyi Common shareholder  Factoring income
Mingshang (note iii) 590,546 =
tarZEm el e ACETD) TRIZUA

FY FINANCIAL (SHENZHEN) CO., LTD. B &EHE CEI) XKD R A 7




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB IS R R BT 5t

For the six months ended 30 June 2020 % = ZF —FF XA =+ HiF 1A

15. RELATED PARTY TRANSACTIONS (Continued)

(a)  (Continued)
Note:

(il Longding Huayuan is a wholly-owned subsidiary of
Dayuan Tiandi, one of the substantial shareholders of

the Company.

(i) Shanghai Kuaijie is a wholly-owned subsidiary of
Beijing Kuaiyi Tiandi, which is owned as to 49%
by Dayuan Tiandi which is one of the substantial
shareholders of the Company.

(i} Shanghai Kuaiyi Mingshang is a joint venture partner
of Beijing Kuaiyi Tiandi, which is owned as to 49%
by Dayuan Tiandi which is one of the substantial
shareholders of the Company.

(b]  Members of key management including the Directors

whose emoluments are as follows:

15.

BEARSZ (&)
a) (%)
st -

(b)

il BERERSEILA—HETEREX
FEARIH) 2 BHE 2 F]

li]  _E&REBIEFTIRZ KU E ﬁ/f/f
BRaE] - LR IR G RIhA L
—gfg&;ﬁkﬁzfiﬂf!ﬁﬁw%%

E)I

i) _EEREEBHAILTREXMEE
BB ML RS BN A
—BFBREAKIER MG 49%FE

ZS o

TEEEAR(BRES)NMEMT

Six months ended 30 June

BEANA=+THLEAEA

2020 2019
SL T
RMB RMB
AR#T ARET

(Unaudited) (Unaudited)
(REEZR) (REBEZ)

Salaries, allowances and benefitin kind  #& -~ 2B REWFZE 663,120 663,030
Discretionary bonus IETEAL 3,954 195,300

Contributions to defined contribution M FEHFGRINGT B4R
scheme 49,135 94,896
716,209 953,226

(c)  As at 30 June 2020, the amount due to an intermediate
holding company represented cash advance to the
Group which was unsecured and repayable on demand
and carried fixed interest rate at 4.35% per annum (31

December 2019: 4.35% per annum).

2020 INTERIM REPORT AR BSR4

(c)

RZZEZZFA=1H  EBf—MF
MIERARIFIBERBN TAREE IR
© - BEERREREREETRETE
FRELBW(ZFE—NEFEF+_A=+
—HB : FHEL35%)ETE °




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

HEE

For the six months ended 30 June 2020 # % — & — &

16.

17.

18.

PR e SRR M

FNH=+HIEEA

COMMITMENTS 16. &I
As at As at
30 June 31 December
2020 2019
R-B-EBE RIB-hF
AA=tH +t=ZA=t+—AH
RMB RMB
AR¥T AR¥RT
(Unaudited) (Audited)
(RBEZ) (RER)
Commitments for the acquisition of plant  UXEEIE M A& B RYHIE -
and equipment:
- Contracted for but not yet incurred — BRI ERREE 160,000 390,000
CONTINGENT LIABILITIES 17. KAREE

As at 30 June 2020, the Group does not have any significant
contingent liabilities (31 December 2019: nil).

FAIR VALUE MEASUREMENT

The Group followed HKFRS 7 Financial Instruments:
Disclosures, which introduce a three-level hierarchy for fair
value measurement disclosures and additional disclosures

about the relative reliability of fair value measurements.

The hierarchy groups financial assets and liabilities into three
levels based on the relative reliability of significant inputs
used in measuring the fair value of these financial assets and

liabilities. The fair value hierarchy has the following levels:

Level 1: quoted prices (unadjusted] in active markets for

identical assets and liabilities;

Level 2: inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly [i.e. derived from

prices); and

Level 3: inputs for the asset or liability that are not based on

observable market data (unobservable inputs).

FY FINANCIAL (SHENZHEN] CO., LTD.

18.

RZZBEZEFA=1+8 » XEEWEEM
BEARABE( T NF+ZA=1+—8:
") -

ATEHE

AEBERBEEYHREENETRERT
H: B HIAARATHEREREZ=

EBREA - XA FETEMNBY A FEIEED
RIMEEE o
ZEAREAEZEEREERBBZAT

BEAMERERH AR 2 BE A TR
EERBESEZERBH - A TFEBRHOR
AT -

F—E: R—BEMABRERTISMRL
BRCREHE)

C BESBEZEREERER)HK
Bz (B ERE ﬁ)—léﬁﬁﬁ%u)\%(
B(E—ERERZRERI)

FoE: URERABERMSRENEE
SAEHAZE(TABRBAHK
&) e

=R ERE ORI I

BRAA




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
fAR4T & P HRB IS R R BT 5t

For the six months ended 30 June 2020 % = ZF —FF XA =+ HiF 1A

18. FAIR VALUE MEASUREMENT (Continued] 18. AVERTE#)

CREBEMBAFERBRNAST2ERY
RNHERTEM S BEARNRER AZIEKF

of input that is significant to the fair value measurement. por -l

The level in the fair value hierarchy within which the financial
liability is categorised in its entirety is based on the lowest level

REREZREMBARRREAFEHEEBE
BRI EZ SR T AN BATAHERR |

The financial instruments measured at fair value through profit
or loss in the condensed consolidated statements of financial
position are grouped into the fair value hierarchy as follows:

Level 1 Level 2 Level 3 Total
-8 =g E=E st
RMB RMB RMB RMB
ARYT AR¥T ARYT ARYT
As at 30 June 2020 R-Z_2F
~A=+H
Financial asset at FVOCl AT EHEE S
Hih 2 EWERFIR 2
CEEE
- Bills receivable —RKER 1,552,007 - 1,552,007
Financial liabilities BAHEHES R
measured at fair value Bmilfkz
through profit or loss TREaE
- Derivative financial —TESRMTA
instruments 3,581,720 - 3,581,720
As at 31 December 2019 R=-ZT—h%F
+t=-A=+—~H
Financial asset at FVOCI BAEESR
Hibh 2 EWEF .2
SRVEE
- Bills receivable — RN EE 100,000 - 100,000
Financial liabilities BN EHEER
measured at fair value Bailfkz
through profit or loss TRaf
- Derivative financial —PTES/IA
instruments 5,768,142 - 5,768,142

The fair value of the bills receivable has been calculated

by discounting the expected future cash flows using rates

currently available for instruments with similar terms, credit

risk and remaining maturities.

2020 INTERIM REPORT AR BSR4
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RA4R & HABI IS R R MY 5t

For the six months ended 30 June 2020 %2 = ZF —FF XA =+ HiF 1A

18. FAIR VALUE MEASUREMENT (Continued) 18. DXV {EFTE(#)
The financial liabilities measured at fair value through profit RE_EBIZRAFETESEBIERVEREZ S
or loss in Level 2 represented the foreign currency swap BERNE,/ FRETY ZINEIEREY - &
contracts entered into during the period/year. Their fair values AHED2BREBEHER(REWMEHRA
have been determined with reference to the future cash flows EEUR HAPE R ) N & AR HAfE R (5T 2 R KR
estimated based on forward exchange rates [from observable EREET RIEBE_ZTFNAZTHER
forward exchange rates at the end of the reporting period) and MZSEHF 2 EERR 2 EXRELIE -

contract forward rates, discounted at a rate that reflects the

credit risk of the counterparty as at 30 June 2020.

There were no transfers between levels during the year. FRERFIEEE o

19. APPROVAL OF FINANCIAL STATEMENTS 19. #EMH®RR
The condensed consolidated interim financial statements BRRAGA T HERROEZEEN T =
were approved and authorised for issue by the directors on 10 FEN B+ BHE A IR TR

August 2020.
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