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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached than
other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should make
the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the
Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of China Binary New
Fintech Group (the “Company” and the “Directors”,
respectively) collectively and individually accept full
responsibility, includes particulars given in compliance with
the Rules Governing the Listing of Securities on GEM of the
Stock Exchange (the “GEM Listing Rules”) for the purpose
of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief, the
information contained in this report is accurate and
complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of
which would make any statement herein or this report
misleading.
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Financial Highlights

Interim Results

Unaudited Condensed Consolidated Statement of
Comprehensive Income

Unaudited Condensed Consolidated Statement of
Financial Position

Unaudited Condensed Consolidated Statement
of Changes in Equity

Notes to the Condensed Consolidated
Financial Statements

Management Discussion and Analysis

Corporate Governance and Other Information

Directors’ and Chief Executive’s Interests and Short
Positions in Shares, Underlying Shares and Debentures

Substantial Shareholders’ and Other Persons’ Interests
and Short Positions in Shares and Underlying Shares

Share Option Scheme

Interests of Directors, Controlling Shareholders and their
Respective Close Associates in Competing Business

Compliance with Corporate Governance Code

Compliance with Code of Conduct Regarding Securities
Transactions by Directors

Compliance Adviser’s Interests

Purchase, Sale or Redemption of Listed Securities
of the Company

Change of Directors’ Information

Significant Event After Reporting Period

Audit Committee
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For the Period, the tumnover of the Group (as
defined below) was approximately RMB11,153,000,
representing a decrease of approximately
RMB4,017,000 or 26.48% as compared to the
same period of 2019.

For the Period, gross profit of the Group was
approximately RMB6,069,000, representing a
decrease of approximately RMB3,955,000 or
39.46% as compared to the same period of 2019.
Gross profit margin decreased from approximately
66.08% for June 2019 to 54.42% for June 2020.

For the Period, the loss of the Group was
approximately RMB22,752,000, representing an
increase of approximately RMB20,824,000 or
1,080.08% as compared to the same period of
2019.

As at 30 June 2020, the cash and cash equivalents
of the Group were approximately RMB71,607,000 (31
December 2019: RMB103,191,000), with the
current ratio of 2.23 (31 December 2019: 2.31).

For the Period, the loss per share of the Group was
approximately RMB4.70 cents, representing an
increase of approximately RMB3.25 cents or
224.14% as compared to that of RMB1.45 cents
for the same period of 2019.

The Board (as defined below) has resolved not to
declare the payment of an interim dividend for the
Period (2019: nil).
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The board of Directors (the “Board”) presents the
unaudited condensed consolidated results of the
Company and its subsidiaries (collectively, the “Group”) for
the three months and six months ended 30 June 2020
together with relevant comparative audited/unaudited

figures as follows:

UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

For the three months and six months ended 30 June 2020
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Three months ended Six months ended
June 0 June
HZ6A30AL3MEA HZ6A30ALL6MEA
2019
(Unaud \ted)
RMB' OOO
ARBT
Revenue WA 4 6,717 4,236 11,153 15,170
Cost of revenue LoNZ: (2,316) (2,662) (5,084) (5,146)
Gross profit ES | 4,401 1,574 6,069 10,024
Other income and gains AP AR 4 977 765 1,288 1,888
Fair value gains on intangible assets BT EENATERE 4,686 11,894 3,754 11,904
Selling and distrioution expenses HERDHAX (2,539) (1,248) (5,427) (2,888)
Administrative expenses ARAY (13,567) (7,534) (30,048) (21,698)
Share of loss of associates EEBEARZER @ (176) @ (427)
Finance costs REMK 5 - (699) - (1,669)
(Loss)/profit before income tax (expense)/credit BRETEH(AXR)/Ben(HE)/EH 6 (6,044) 4,576 (24,366) (2,866)
Income tax credit Fi% %R 7 609 458 1,614 938
(Loss)/profit for the period R (E8)/ w7 (5,435) 5,034 (22,752 (1,928)
Other comprehensive (loss)/income Hib2E (BB RE
Items that wil not be reclassified subsequently to profitor loss:  EE A& BH S EE BHMER
Equity investments at fair value through other comprehensive A FEFAZMZE I 24 18
income — net movement in fair value reserve #E-ATERBFED - (160) 4 (678)
Item that may be reclassified to profit o loss: AEHARERHMAR :

Exchange differences in translation foreign operation BN EBHNENEH 114 - 437 -
Other comprehensive income/(loss) for the period HREM2ERE/ (F8) 114 (160) 441 (678)
Total comprehensive (loss)/income for the period BRRE(ER)/RELE (5,321) 4,874 (22,311) (2,606)
(Loss)/profit for the period attributable to: AT EER J’g EHR (1) 8 :

Owners of the Company ARREAA (5,575) 1,702 (22,578) (6,981)

Non-controlling interests FiE Hx% = 140 3,332 (174) 5,053

(5,435) 5,034 (22,752) (1,928)
Total comprehensive (loss)/income for the period AT REREHHN2E (F8)/

attributable to: WHeHE:

Owners of the Company LNGIE ZUN (5,461) 1,542 (22,137) (7,659

Non-controlling interests FERER 140 3,332 (174) 5,053

(5,321) 4,874 (22,311) (2,606)
(Loss)/earnings per share (RMB cents) KGR/ BHARED)
— Basic —&K 8 (1.16) 0.35 (4.70) (1.45)
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UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

AREBZEARSE

Bt 5 5IR 0 ==

As at 30 June 2020 20204 6 H30 A
As at
31 December
2019
R20194
128318
‘(Audited)
RMB’000
AR¥ETTT
Assets BE
Non-current assets ERBEE
Property, plant and equipment ME - -BERRE 2,856 3,073
Right-of-use asset EHREAE 4,990 4,990
Intangible assets A E 23,388 19,961
Prepayments for acquisition of property, plant and WY BB RBEHD
equipment SCENE:N — =
Other non-currents assets HmERBEE 12,000 12,000
Financial assets at fair value through other BAFEFAEMEZEKRZEDN
comprehensive income SRMEE 113,171 113,167
Interest in associate R R R RS 305 308
Total non-current assets ERBEERT 156,710 153,499
Current assets REBEE
Trade receivables B 5 W RE 10 27 27
Contract assets AREE 2,372 2,372
Prepayments, deposits and other receivables TR R e RHE b U SRIE 34,787 35,283
Inventories i 6 11
Pledged bank deposits i — —
Cash and cash equivalents B 71,607 108,191
Total current assets 108,799 140,884

Liabilities afE
Current liabilities REER

Trade payables B DR 11 3,496 4,338

Contract liabilities aBMAE 1,750 1,791

Other payables and accruals HiEAIHERESEA 39,260 50,371

Lease liabilities HEaE 3,680 3,680

Current tax liabilities BIEiTIE & B 701 709
Total current liabilities mEBEBE 48,887 60,889
Net current assets REEEFE 59,912 79,995
Total assets less current liabilities REERRBDEE 216,622 233,494
Non-current liabilities FnBEME

Lease liabilities HEBE 1,529 1,529

Deferred tax liabilities BERBAGE 360 1,987
Total non-current liabilities FMB B EEE 1,889 3,516
NET ASSETS BEEFE 214,733 229,978
Equity attributable to owners of the Company AARBEEAEGERS

Issued capital B ETIRA 12 2,941 2,941

Reserves FiE 191,775 213,912

194,716 216,853

Non-controlling interests e 20,017 13,125
TOTAL EQUITY R 214,733 229,978
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UNAUDITED CONDENSED AREZEHES

CONSOLIDATED STATEMENT OF EEZEHR
CHANGES IN EQUITY
For the six months ended 30 June 2020 B E2020F 6 H30H IF61EA

Equity attributable to owners of the Company

ARRER AR RR

Fair value
Investment  through other  Foreign Non-
Issued  Share  Capital Statutory revaluation comprehensive exchange Retained controlling ~ Total

capital premium reserve reserve  reserve incomereserve  reserve eamings Total interests  equity
B8F KK Ex  iE RE RAVEFAR HE  RE 2R

Bk BE  BE  GBE EABE H2OKERE fE B A BE HER
RMB'000 RMB'000 RMB'000 RMB'000  RMB'000 RVMB000  RMB'000 RMB'000 RMB'000  RMB'000 RMB'000

T T

Restated balance as at RO19F1 A1RKE
1 January 2019 2l 2041 47,899 1311 17292 = 106,424 - 141,018 315940 1220 317,160
(Loss)/profit for the period - - - - - - - (691 (6981 5003 (1,928
Change in financial assets at
fair value through other

comprehensive income - - - - - (678) - - (678) - (678)
Total comprehensive 2@ (58)/ &7

st 95 = = = = = 679 - %) (Y 508 (260
At 30 June 2019 R201956 8308 2941 47,899 1311 17292 = 104,746 — 134032 308,281 6273 314,554
At 1 January 2020 R2020F1A1R

(Audited) (B2H) 2041 47,899 1311 17,292 2,760 47,469 (66) 97,187 216,853 13,125 229,978
Loss for the period BRER - - - - - - - (2578 (22579 (174 (275

Changeinfirancidlassetls ~ RATEFAZ 12
atfarvauethroughother — FRENSREE

comprehengive income ey - - - - - 4 - - 4 - 4
Trangton dfferenceon 5V E Rk HTE
foreign operations 8 - - - - - - 47 - 47 - 437

Total comprehensive 2 (5R)/#A
(loss)/proft

Capital injection from
non-controling interest of
subsidlaries - - - - - - - - - 7,066 7,066

- - - - - 4 ar 257 @23 (17 [2281)

At30 June 2020 2020564308 204 47809 1371 17,202 2,760 47413 31 74609 194716 20017 214733
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

ERAGRE M B |RR MW

General information

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 11 May 2011. Its issued shares of the Company
(the “Shares”) are listed on GEM. The Company’s
registered office and principal place of business are
located at P.O. Box 31119, Grand Pavilion,
Hibiscus Way, 802 West Bay Road, Grand Cayman
KY1-1205, Cayman Islands and Room 1506, 15/F,
Jinhui Building, Qiyang Road, Wangjing, Chaoyang
District, Beijing, the People’s Republic of China (the
“PRC”), respectively.

The Company is an investment holding company.
Its subsidiaries are principally engaged in providing (i)
online transaction services by facilitating
transactions between online game operators and
online game users and mobile top-up services to
mobile subscribers; (i) micro financing facilitating
services (discontinued operation in 2020); (iii)
software technology services and sales of smart
hardware products; and (iv) financial services.

China Binary New Fintech Group Interim Report 2020
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

EHRGRE M B |RRME @

Basis of preparation and principal accounting
policies

The unaudited condensed consolidated financial
statements of the Group for the six months ended
30 June 2020 (the “Period” and the “Interim
Financial Statements”, respectively) have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”), Hong Kong
Accounting Standards and its interpretations issued
by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the disclosure
requirements of the Companies Ordinance, Chapter
622 of the Laws of Hong Kong. In addition, the
Interim Financial Statements include applicable
disclosures required by the GEM Listing Rules.

The Interim Financial Statements were prepared on
the historical cost basis (except for short-term
investment, which is measured at fair value), and
presented in terms of Renminbi (“RMB”). The
principal accounting policies adopted in the Interim
Financial Statements are in accordance with the
annual consolidated financial statements of the
Group for the year ended 31 December 2019,
except the first-time adoption of new and amended
HKFRSs, their amendments and interpretations
which were issued by the HKICPA in the preparation
of financial statements during the Period. The
adoption of these new and revised HKFRSs has no
significant effect on the Interim Financial
Statements.

The Group has not early adopted any new and
revised HKFRSs that have been issued but are not
yet effective.
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NOTES TO THE CONDENSED BHEAS M ERERKE @
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

3.  Segment reporting 3. SoWHE

The Group’s service lines identified as reportable AREBRERLAT ZMLED I

operating segments are as follows: PRISIEB AT :

0] Online transaction services (including 0] WERGRE (BERERE
provision of information technology services ERMRERES M#ERE
and advertising services); BR#5)

(i) Micro financing facilitating services*; iy NEBmEFNRSE

@iy  Software technology services and sale of (i) X4 BRI AR A5 AN AR AR AE {4
smart hardware products; and EmHEE &

(v)  Financial services (being provision of vy =mRBEGHER-EEIRT
professional banking service)™. AR 7)o

Software

technology

services and

Micro sales of

Online  financing smart
transaction facilitating hardware Financial

services services* products services** Unallocated Total
BB RE
/ERE NERE AEREH
BE  ENERE ER#E SRE¥ RAE o
RMB'000 RMB'000 RMB'000 RMB’000 RMB'000 RMB’'000

ARETT ARETT ARETR \REFTT ARETT

For the six months BZE2020%F

ended 30 June 2020 6A30H L6EA
Segment revenue AEHBA 4,805 - 2,260 4,088 - 11,153
Segment gross profit AEEF 417 - 1,504 4,088 - 6,069
Segment net profit/(loss) 2 EBi |,/ (B518) % 8 (271) - 5,405 (7,354) (20,532) (22,752)
For the six months BZE2019%F

ended 30 June 2019 6A30H LL6EA
Segment revenue 2HBA 3,088 160 11,847 75 - 15,170
Segment gross profit/(loss) % HE#|,/(E1#8) 266 158 10,540 (940) = 10,024
Segment netloss ABERFE (1,242) (221) 18,398 (5,244) (13,619) (1,928)
* Discontinued operation in 2020 * 2020 F B (= 1EC &
= Commenced operation in 2019 * 2019 AR E
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

EHRGRE M B |RRME @

4. Revenue, other income and gains 4. WA - H A A R Uz
Three months ended Six months ended
30 June 30 June
EZ6H30HIE3MEA HZ6H30HLE6EA
2019 2019
(Unaudited) (Unaudited)
(REER) (REE%)
RMB’000 RMB’000
ARET T AR®TT
Revenue: [ ONE
Provision of online REALRS
transaction services PR 7% 2,174 1,800 4,805 3,088
Provision of micro financing RENERE
facilitating service BN RS - — - 160
Software technology BRI AR 7S A
services and sales of smart BEEHER
hardware products HE 1,520 2,409 2,260 11,847
Financial services R 3,023 27 4,088 75
6,717 4,236 11,153 15,170
Other income and gains: H g AR Uz :
Interest income MEBA 27 16 290 93
Gain/(loss) from exchange [E 5 U/ (B18)
translation (10) 523 273 528
Others Hit 716 226 725 1,267
977 765 1,288 1,888

BNBZHERBRER PHEERE2020




NOTES TO THE CONDENSED BHEAS M ERERKE @
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

5. Finance Costs 5. mME R A

Three months ended Six months ended
30 June 30 June
BZ6H30HI3EA B Z6H30HIL6MEA

2019 2019

(Unaudited) (Unaudited)
(RBER) (REER)
RMB'000 RMB'000
ARBTFT ARBTT

Interest on bank borrowings SRITHE A 2 - 699 - 1,669
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NOTES TO THE CONDENSED IGEEE R EY A0 )
CONSOLIDATED FINANCIAL

STATEMENTS (Continued)
6. (Loss)/profit before income tax (expense)/ 6. BETER (BxX) K &A0

credit (E518) =R

The Group’s (loss)/profit before income tax (expense)/ REBBRFER (X)) K e

credit is arrived at after charging: (BB %M &% T3 &E

BISH
Three months ended Six months ended
30June 30June
B Z6H30HIL3EA B Z6H30HIL6MEA
2019 2019
(Unaudited)
(REER) (REEZ)
RMB’000 R ’B'O(p
ARETTT ARETTT
Depreciation of property, nE - BER
plant and equipment REWE 170 200 362 403
Amortisation of intangible EREESN
assets 238 222 478 444
Minimum lease payments EFLEREN
under operating leases =EHE
for buildings 1,109 1,294 2,167 2,481
Development costs FEKA
(note (gl (Bt 5E(a) 2,230 M7 5,260 1,457
Employee benefit EERAAX
expenses (including (BREE=E
Directors’ remuneration) )
Wages and salaries TERF& 6,873 3,220 16,499 8,338
Pension scheme RIRET B
contributions 283 662 968 1,664

Note: Bt 5 -

@ Development costs mainly comprise staff costs of (@ HEXKAEZREBEIAA -
approximately RMB5,260,000 for the Period (2019: AN B 6 4 A A R 5,260,000
RMB1,457,000), which were also included in the 7L (20194 : A R ¥1,457,000
employee benefit expenses disclosed separately Jo)  Mat AL X EBEENE
above. The Group did not capitalise any BERAMAXA - RAHE &
development costs for the Period (2019: nil). & 8 37 £ 45 1T 7] B9 B Ak AN 8 7

BN (20194F : &) »
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NOTES TO THE CONDENSED B 4GE M| RMEE @
CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

7.  Income tax expense/(credit) 7. FiBHEAX(ER)

Three months ended
30 June
HE6H30H1L3EA

2019

(Unaudited)
(REEER)
RMB’000
AREFT

Six months ended
30 June
HZ6H30HL6MEA
2019
(Unaudited)
(REER)
RMB’000
AR®EF T

Current tax — PRC ENERFEIE —
enterprise income tax TEMEH

— tax for the Period — AHREFE 7 2 14 2
Deferred tax EIEFIIE (616) (460) (1,628) (940)
Income tax credit s % (609) (458) (1,614) (938)

Taxes on profits assessable in the PRC have been B B ER B v R B I8 T AR #R AR A
BEED - 2B REOIRBITR

existing legislation, interpretations and practices in Rt & o

calculated at the prevailing tax rates, based on
respect thereof.

Pursuant to the Enterprise Income Tax (the “EIT”) RIEFR2008F1 A1 H £ HH
rEMERTEEMRSED DA

RABE: AR KB R
(7 B8 45 18 M A5 (4 30 304 H2 i
B AR (T8 M E D)) (2019
F:AREHMNMSEKE) K P
TEMGEHRHEYBEERT R
| #925% o

Law of the PRC, which became effective on 1
January 2008, the PRC EIT rate of all the PRC
subsidiaries, except for Shenzhoufu (Beijing)
Software Technology Co. Ltd. (“Shenzhoufu
Software”) (2019: except Shenzhoufu Software),
was 25% on their taxable profits for the Period.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

7.

Income tax expense/(credit) (Continued)

The Group was not subject to any taxation under
the jurisdiction of the Cayman Islands during the
Period (2019: nil). No provision for Hong Kong
profits tax has been made as the Group did not
generate any assessable profits arising in Hong
Kong during the Period (2019: nil).

Notes:

(@

Shenzhoufu Software was successfully qualified as
“National High Technology Enterprise” in October
2014 and obtained a new certificate in December
2017, which was valid for 3 years starting from
2017. Shenzhoufu Software enjoyed a preferential
tax rate of 156% for the PRC EIT rate as a result of
the qualification of National High Technology
Enterprise for the Period.

Pursuant to the EIT Law of the PRC, a 10%
withholding tax is levied on dividends declared to
foreign investors from the foreign investment
enterprises established in the PRC. The requirement
was effective from 1 January 2008 and applies to
earnings after 31 December 2007. A lower
withholding tax rate may be applied if there is a tax
treaty between the PRC and the jurisdiction of the
foreign investors. Accordingly, Shenzhoufu
Software, being a wholly foreign owned enterprise
established in the PRC, is liable to a 10%
withholding tax on its undistributed profit as
determined in accordance with the PRC accounting
rules and regulations.

GRS E kT E L AT ))

7. FiBHHAX(ER) ()

ANEBRAHBAB AL R
SRS RERE M E2019
F:E)c HRAEE R AR
A A A B S E A A B RE B R
B R EEL B SRS RE
(20194 : #) o

10 S BX 4 720144510 A AR
ThER 15[ Bl R = 37 £ 1 25 | 78
5% W E20174F 12 A B3 37 3%
£ BMH B2017F #£ A& #3
Fo NERA - M EHE
EREfRNCEBREIP
Bl 1> 2 P15 B B R 15% H) B 2=
FHEo

BIRPBEEMERE RH
B BR 37 /) N & 1 3 R ANB 4R B
EHESIRME B BEBE10%TEN
o M E H20084F1A1H i
A K 37 3 A 72007 12 A 31
B & & F| - w5 B 55 B 1%
BHEERERRTABRBIE
%9 - BIBUE /9 78 #1181 % AT g8 i@
e Bt @M et (s —RE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

8. (Loss)/earnings per share

The calculation of the basic (loss)/earnings and
diluted (loss)/earnings attributable to owners of the
Company is based on:

Three months ended
30 June
EZ6H30HIL3EA

(Loss)/earnings (517 B7
(Loss)/profit for the purpose AR LA+ E B R E K
of basic and diluted (loss)/ LEE(5E),/

a8z (KR
i M (AR T L)

earnings per share (RMB’000)

(5,575)

CE R & e SE )

8. BRUER) BF

ADREEABEEE(BR),/
EFR &S (BE)/ BT
BB

Six months ended
30 June
HZ6A30HL6MEA
2019
(Unaudited)
(REER)

2019
(Unaudited)
BE)

1,702 (22,578) (6,981)

Number of shares LR ]

Weighted average number BUEEGREARR
of ordinary shares for the B8 (B8)/&F
purpose of basic and diluted LR 0 i
(loss)/earnings per share T8

480,000,000 480,000,000 480,000,000 480,000,000

The calculation of the basic (loss)/earnings per
share has taken into account the Shares issued and
outstanding during the Period.

No diluted (loss)/earnings per share is presented as
there were no potential ordinary Shares in issue
during the Period (2019: nil).
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

10.

Dividend

The Board has resolved not to declare the payment
of any interim dividend for the Period (2019: nil).

Trade Receivables

The Group normally does not grant credit period to
its customers. For a minor portion of customers
who are granted a credit period, the credit period is
generally 90 days. The Group seeks to exercise
strict control over its outstanding receivables to
minimise credit risk. All the trade receivables are
non-interest bearing.

The aging analysis of trade receivables (net of
impairment losses) is as follows:

EHRGRE M B |RRME @

10.

ke

EESCAZ IR ABHMEIRE
fa] AR HA RS B (2019 4F : £&) o

B 5 EWRE

AEBE-—RBEATTERT
HEFEEY HEREEHMN
PBEFPMmE  EEH KRS0
R o AN & B B AR 42 I i R IR
[l fE U2 IR A | BORUE E B &
R-FMAESRERKRFELDRR

B o
B

B 5 EYRIE (R EEE) &
FREC D ATEAT ¢

30 June 31 December

2020 2019

20204 20194

6H30H 12A31H

(Unaudited) (Audited)

(REEZ) (e EZ)

RMB’000 RMB’000

AR®T AR®ET T

0 to 3 months 0Z31E A 26 17
3 to 6 months 3Z6fEA - 9
6 months to 1 year 6EAZE1E 1 1
27 27

BNBFH SR RER
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

11. Trade Payables

Trade payables are non-interest bearing. The Group
is normally granted credit terms ranging from 1 to
30 days.

The aging analysis of trade payables is as follows:

0 to 3 months 0=31EA

3 to 6 months 3E61EA

6 months to 1 year Y EDSENE:S
Over 1 year 16 E

CE R & e SE )

1. BSZEMNRE

BIRNFIBERRE - NEEH—
REFRNEERN F1230K -

B RNFIENRESTAOT

31 December
2019

20194
12H31H

(Audited)
(&%)
RMB’000

ARBFT

2,811 3,636
97 132

583 562

3,496 4,338
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NOTES TO THE CONDENSED R4S B S| R M@
CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

12. Share Capital 12. KA
Authorised and issued share capital FEER B EITRA
The Company K2 a]

31 December 2019
2019F12 3316

Number RMB’000
B ARETET

Authorised EE
Ordinary shares of FRE{E0.001
US$0.001 each ETME AR 1,000,000,000 6,148 1,000,000,000 6,148

31 December 2019
2019412H31H
Number RMB’000

B ARETT
(Audited)
(B2 w%)

Issued and fully paid BETEHE

Ordinary shares of A% T {5.0.001

US$0.001 each ZLHEBER
At 1 January ®1A1R 480,000,000 2,941 480,000,000 2,941
At 30 June/ R6A30H,/

31 December 12A31H 480,000,000 2,941 480,000,000 2,941

BNBZHERBRER PHEERE2020 17




BUSINESS REVIEW

The Group is principally engaged in the provision of (i)
online transaction services; (i) micro financing facilitating
services (discontinued operation in 2020); (i) software
technology services and sales of smart hardware
products; and (iv) financial services. As a consequence of
the strategic transformation, the Group has ceased to
engage in the provision of micro financing facilitating
services. For a detailed review of each of our businesses,
please see the section headed “Financial Review” below.

FINANCIAL REVIEW

Revenue

During the Period, the Group recorded an operating
revenue of approximately RMB11,153,000, representing a
decrease of approximately RMB4,017,000 or 26.48% as
compared to that of approximately RMB15,170,000 for
the same period of 2019.

1.  Online transaction services

Due to the rapid growth of mobile payment industry
in recent years, the Group’s revenue from online
transaction services has been decreasing over the
past few years. To respond with our current
situation, our Group on one hand exercised control
over expenses, and on the other hand explored
other businesses by leveraging on our current
resources.

During the Period, revenue from online transaction
services amounted to approximately RMB4,805,000
(2019: RMB3,088,000). The increase in revenue
from online transaction services was the result of
the Company’s strengthened collaboration with its
existing clients.
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Micro financing facilitating and financial
guarantee services

The Group ceased to engage in the provision of
micro financing facilitating services in 2020. Thus,
the Group did not generate revenue from the
provision of micro financing facilitating services
during the Period (2019: RMB160,000).

Software technology services and sales of
smart hardware products

The Group’s provision of software technology
services mainly comprises the self-developed
MasterDAX system and its related technical
services. The sales of hardware products business
mainly represents the Group’s X-Key proprietary
products. Yet, the Group’s strategic focus has
gradually been shifting towards financial services.

The revenue from software technology services and
sales of smart hardware products for the Period
was approximately RMB2,260,000 (2019:
RMB11,847,000). Such decrease in revenue during
the Period was primarily attributable to the impact
of the novel coronavirus, which caused a delay in
the launch of certain projects based on their original
timetable, leading to postponement in revenue
recognition.

Financial services

The Group possesses overseas banking, insurance,
trust, securities and other qualifications for providing
financial services to small and medium enterprises
(“SMEs”) and high net worth individuals in Asia
Pacific. During the Period, the Group’s businesses
of account opening, international payment and
foreign exchange flourished so that the demand for
global trade of SMEs in Asia Pacific during the
pandemic was accommodated and supported. For
other business segments, the Group received high
recognition from customers for the offering of
specific customised services.

NEERLE RS B IE R R
7%

N & B £ 2020 4F B &£ & IE R/
EMERNRSE - Bt AEH
RAHBARIT &S RENERE
YRR 75 & S A (20194 © A
R #160,0007T) °

B B 1T AR AR AN B RE RE
HE

AEBREEROBRGERTRBEEE
AR A B 17 7 & ) MasterDAX %
HUARBANEMRY - BIHE
MEHEXEBKEEAARBITH
X keyE o BEE2EEHATH
BERELELES A BRE
% o

RAEEA - SRR E RS
BEEHERBEENRANAEAR
#2260,0007C (20194 : A R ¥&
11,847,000 ) ° 7~ HA fE U A A9 Rk
LPEERZHABRBENT
Z BYRTHEERERERE
REBERA #EmMSHERRAN
B R o

= B AR
REBEBIIERRT R
Ert EREFH - HBAE DA
BrOR/NEIR R (TR R
BEEALTRESESBRY -
HifE - R1TF P - BB M
EXBHEER  MELF T
RIEHRERmERNEER
B R MR ER B A
R E HIMERTS - BSR4
& ©
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During the Period, the Group’s revenue from
financial services was mainly derived from banking
business and revenue from the provision of financial
services amounted to approximately RMB4,088,000
(2019: RMB75,000). Such increase was mainly
attributable to the groundwork laid by the
management team since 2019 and the expansion
of the client base during the Period.

Cost of revenue

For the Period, the cost of revenue of the Group was
approximately RMB5,084,000, representing a decrease of
RMB62,000 or 1.20% as compared to approximately
RMB5,146,000 for the same period of 2019. The cost of
revenue for the Period basically remained relatively stable
compared to that of last period.

Gross profit

For the Period, the Group realised gross profit of
approximately RMB6,069,000, representing a decrease of
approximately RMB3,955,000 or 39.46% as compared to
approximately RMB10,024,000 for the same period of
2019. Such decrease in gross profit was primarily
attributable to the decline in revenue from software
business.

Selling and distribution expenses

For the Period, the selling and distribution expenses of the
Group were approximately RMB5,427,000, representing
an increase of approximately RMB2,539,000 or 87.92%
as compared to approximately RMB2,888,000 for the
same period of 2019. Such increase in the selling and
distribution expenses was primarily attributable to the
additional headcount of sales personnel.
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Administrative expenses

For the Period, the administrative expenses of the Group
were approximately RMB30,048,000, representing an
increase of RMB8,350,000 or 38.48% as compared to
approximately RMB21,698,000 for the same period of
2019. Such increase in the administrative expenses was
primarily attributable to the increase in wages and salaries.

Other comprehensive income

The change in fair value of financial assets at fair value
through other comprehensive income was due to the
change in value of the shares of Chong Sing Holdings
FinTech Group Limited held by the Group and the
exchange difference from the translation of foreign financial
statements.

Income tax credit

For the Period, the income tax credit of the Group was
RMB1,614,000 resulting from the excess of deferred tax
benefit over tax expenses, as compared with the income
tax credit of approximately RMB938,000 for the same
period of 2019.

Loss for the Period

For the Period, the loss of the Group was approximately
RMB22,752,000, representing an increase of
RMB20,824,000 or 1,080.08% as compared to the loss of
approximately RMB1,928,000 for the same period of
2019. Such increase in the loss for the Period was
primarily attributable to the impact of the novel
coronavirus, which caused a delay in the launch of certain
projects based on their original timetable, leading to
postponement in revenue recognition, and together with
the increase in selling and distribution expenses and
administrative expenses. The reduction in the revenue was
however partially compensated by the increase in revenue
from financial services during the Period.

THRAX

RABBA ZEBHTERRAZNA
A R #30,048,000 7T * 2019 4F [F Hi 4)
B A R #21,608,0007C 1 11 T A R #
8,350,000 JT 2 38.48% ° 17 IR f =% HY 4%
NZE 252 B A T E B &9 3% o0 BT B -

H fth 2 [ Uy 2

BAFEFAEMCEZEAKENSHE
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ERMEEEERARAZKOHEERE
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FiEHiER

RANEARE A - B 5 I RE B T8 F 25 768 A
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1,614,0007T * M20194 [& & &9 F7 15 %
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AHBEAER

RAHEBAR AEBHEBHNAAR
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Liquidity, Financial Resources and Capital Structure

As at 30 June 2020, cash and cash equivalents of the
Group were approximately RMB71,607,000 (31 December
2019: RMB103,191,000), which were mainly denominated
in RMB, United States dollars (“USD”), Euro (“EUR”),
Australian Dollar (“AUD”), New Zealand Dollar (“NZD”) and
Hong Kong dollars (“‘HKD”).

As at 30 June 2020, the Group had total non-current
assets of approximately RMB156,710,000 (31 December
2019: RMB153,499,000), and had total current assets of
approximately RMB108,799,000 (31 December 2019:
RMB140,884,000). The amount of total current liabilities
was approximately RMB48,887,000 (31 December 2019:
RMB60,889,000). As at 30 June 2020, the Group’s
current ratio (calculated by dividing current assets by
current liabilities) was 2.23 (31 December 2019: 2.31),
reflecting good liquidity. The Group's gearing ratio was nil
as at 30 June 2020 (31 December 2019: nil). Gearing ratio
was calculated based on the total debt as at the
respective dates divided by total equity for the respective
year/period and multiplied by 100%.

Treasury Policies

The Group adopts a conservative approach towards its
treasury policies. The Group strives to reduce exposure to
credit risk by performing ongoing credit evaluation of the
financial conditions of its customers. To manage liquidity
risk, the Board closely monitors the Group’s liquidity
position to ensure that the liquidity structure of the Group’s
assets, liabilities and commitments can meet its funding
requirements.
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Significant Investment and Capital Commitment BEAREREREE

As at 30 June 2020, the Group’s financial assets at fair 7202046 A30H « 7~ &= Bk A FEE &t
value through other comprehensive income of AEHEMEZERFZHEREELNASAR
approximately RMB113,171,000 (31 December 2019:  #113,171,0007T (20194F12 A31H : A
RMB113,167,000), represented approximately 42.8% of R #113,167,0007T) * {4 2~ 2 & 72020
the Company’s total assets as at 30 June 2020 (31 6 HA30H H) 4 & & #)42.8% (20194
December 2019: 38.0%). Details of the financial assets at 12 431 H : 38.0%) ° & A ¥ E 5t A &
fair value through other comprehensive income were set 2 EWHZN SR EEEBH TN T ¢
out as follows:

Transfer upon
Changein  disposal of financial
Approximate Fairvalue  fairvalue  assets at fair value Fairvalue Percentage
percentage of asat  recognised through other Disposal asat  tothetotal Dividends or
interests held by Costof 31 December in cost of comprehensive  during the 30June  assetsof distributions

Name of Company Principal activities the Group  investment 2019 investment income Period 2020  the Group received
%0 K019 RREAE  HERDFEFA RONE  EARE
RENEE 12ANE WEBAN  AB2EREN  AHBA  6AXA BEE
AAER IERE BREAM HATE ATPERE  SRKENER HE  NATE BAt
il

Leyu Limited and s subsiclaries Provision of 10% 9,469 61,000 - - - 61,000 230% -
(Leyu Group') services (2019: 10%)
LeyuLimited REH B2 RENERERE 10%
([Lep&®)) (20195 : 10%)
Goopal Group Provision of blockchain 15.6% 15,489 4,000 - - - 4,000 1.5% -
technology development (2019: 15.6%)
senices
Goopal Group REERERINERS 15.6%
(20195 : 15.6%)
Jinshi Lubao Equity Investment Fund  Online legal consutancy platform 33% 1,000 600 - - - 600 02% -
(2019:3.3%)
BRERRERARS ALEREATR 33%
(2019% : 3.3%)
Guangzhou Mengya Investment Pre-IPO investment fund in % 1,000 1,000 - = - 1,000 04% 66
Enterprise (Limited Partnership) particular for internet (2019: 7%)
and new technology
companies
ENEZRELR(BRAR) LEBERARARHRAA 7%

(2019% : 7%)

Shanghai Fache Information Automobile and financing 1.8% 3,000 780 = = = 780 0.3% =
Technology Co. Ltd business-{o-business (2019: 1.8%)
platfom
LERERERAERAR RERERAZHLETA 18%

(2019% : 1.8%)
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Transfer upon

Changein  disposal of financial
Approximate Fairvalue  fairvalue  assets at fair value Fairvalue Percentage
percentage of asat  recognised through other Disposal asat tothetotal Dividends or
interests held by Costof 31 December incostof comprehensive  during the 30 June assets of  distributions
Name of Company Principal activities the Group  investment 2019 investment income Period 2020 received
5 RO19F  WREAX HERAFERA RN0E
RENER 12A%18  HEEIN AE2EAEY  KEEA 64308 BHRE
DEER E3:23 BRAAL  RERX HATE AFESD  SRKERER BE  HATE EP 4
RVB RVB RMBO
A A AE%TT
Befing Feiniu Moshu Investment Investment fund for companies in 12.8% 600 1,000 - - - 1,000 04% -
Centre (Limited Partnership) artiicialinteligence, (2019: 12.5%)
blockchain technologies,
intemet of things, efc.
LRREEBREADL (BRAY) ATBR ERERE 9B 125%
SLRNRARE (2019% : 125%)
Mia Mka (Bejing) Food Co. Lid. Manufacture and sale of bakery 24% 6,000 700 - - - 700 0.3% =
products with e-commerce (2019: 2.4%)
FERFORRRERAR HEREEMIERNES 24%
(2019% : 24%)
Befing Shouyi Information Technology ~ New media platform using 6% 1,600 3 - - - 8 0.1% -
Co. Lid. blockchain technologies (2019: 6%)
ERF-FEHRERAR HIRRRRRERANRR 6%
T4 (20195 : 6%)
Chong Sing Holdings FinTech Group  Provision of radiional financing 0072% 10500 179 4 - - 183 0.1% -
Limited (isted on HKEx with and fintech, in particular for (2019: 0.072%)
stock code: 8207) third-party payment and
onling investment and
lending
PRERBRREERAR(NE  RUEBKBRARBREEN 0072%
REF LT RBRE : 8207) R #E=AXM (2019%
RESRARER 0072%)
Zhuhai Xiaoyun Technology Co.Ltd  Provisions of big data services, 5% 15,000 43871 - - - 43871 16.5% -
(previous known as Zhuhai with applcations on online (2019: 5%)
Sanmu Technology Co., Ltd payment platform and
(‘Zhuhai Sanmu’) marketing solutions
(isted on NEEQ with stock code:
831766.52)
REARBRE BLXH 5%
TRERREHERAE  (2019F:5%)
Total @it 66,383 113,167 4 = = 13,171 428% 66
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The Company wishes to inform the Shareholder that, the
fair value of the Group’s respective interests in Zhuhai
Sanmu, Leyu and Goopal Group (collectively, the “Significant
Investments”) owned by the Group comprised
approximately 96.2% of the Investments or fair value of
approximately RMB108.9 million as at 30 June 2020 (2019:
RMB108.9 million), and principal business of the
Significant Investments, namely provisions of (i) big data
services, with applications on online payment platform and
marketing solutions; (i) micro-financing services; and (iii)
blockchain technology development services, are in line
with the Group’s principal business. As at the date of this
report, the Company has no intention to dispose any other
Investments and considers that the holding of the
Significant Investments is in the best interest of the
Company and the Shareholders as a whole.

The Group will continue to closely monitor the performance
of its investments and the market trends.

Save for the above, the Group did not involve in any
material investment, and had no material capital
commitments and no future plans for material investments
or purchase of capital assets as at 30 June 2020.

Material Acquisition, Disposal of Subsidiaries,
Associates and Joint Ventures

The Group did not have any material acquisitions or
disposals of subsidiaries, associates and joint ventures
during the Period.

RAARELASRE AEEBREM
% A ¥ 8 = K - Leyu & Goopal Group
((mBIEREEHEBE D HEBAEZR
20206 A0 A M AFEMEZERELN
96.2%sk A FEAEHNARKI089E 8
JL(2019F : AR ¥108.9E & L) M
BEARBEENETEZEXB (DAl RREME
(REERE BEXNTFEEARSE
SHERORG R i)/ NERE RS Kii) 2
MBI E RS DHEAEENEE
EBHEES N AREBH  ARRE
BEHEEMEMZERE YREFAE
BEAREBEREARA RREMNE

EBREMNE -

ARAREETNBEEERENKRT
KiiZi8% -

% kot & 4N R202056 A30H @ A&
B ES2EEMNEARE  NEERE
AREAEBVTESEAREBLERBAERE
EZ AR S -
MEAR HMEATIRALELEZEKX
W R HE

HRANERRE A+ AN 55 8 3 4 (T fA) & KA B
BAR BEARREECEWE KD
EEIF o
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Foreign Exchange Risk

The principal business operated by the Group was
denominated in RMB, while part of the assets and liabilities
may be denominated in USD or HKD. Any material
fluctuation of exchange rate from USD and HKD against
RMB will have financial impact on the Group. During the
Period, the Group had a foreign exchange gain of
approximately RMB273,000 (2019: foreign exchange gain
of approximately RMB523,000) resulted from the change
of the exchange rates.

Employees and Remuneration Policies

As at 30 June 2020, the Group had 141 employees (31
December 2019: 88). For the Period, the staff costs,
including Directors’ remuneration, amounted to
approximately RMB16,499,000 (2019: RMB8,338,000).

The Group believes that employees are one of the most
important assets of the Group. The Group strives to offer a
competitive remuneration to employees, and adjust their
remuneration to be closely related to their performance,
education background and experience, as well as the
conditions of the labour market. The full-time employees
are entitled to be granted share options to subscribe for
Shares under the share option scheme adopted on 9
November 2013 (the “Share Option Scheme”). The Group
is positively providing training opportunities for employees
to strengthen their working skills.

Contingent Liabilities and Guarantees

As at 30 June 2020, the Group did not have any significant
contingent liabilities, guarantees or any litigation against
the Group.
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Discloseable Transaction

Goalmate LP (the “Fund”) and the Company entered into
the share subscription agreement on 4 May 2020,
pursuant to which the Fund shall subscribe for 36,199,095
new shares (the “New Shares”) of CB International Group
(“CB International”), a company owned as to 90.5% by the
Company and 9.5% by Mr. Sun Jiangtao (“Mr. Sun”), the
executive Director, the chairman of the Board (the
“Chairman”) and the chief executive officer of the Company
(the “CEQ”), at the issue price of US$0.1105 per New
Share. The New Shares represent approximately 9.0% of
the issued share capital of CB International as at 4 May
2020 and approximately 8.3% of the issued share capital
of CB International as enlarged by the issue of the New
Shares, amounting to US$4.0 million (equivalent to
approximately HK$31.1 million). For further details, please
refer to the Company’s announcement published on the
respective websites of the Stock Exchange and the
Company on 4 May 2020.

Use of Proceeds

The total net proceeds (the “Net Proceeds”) from the
listing of the Shares listed on GEM on 4 December 2013 (the
“Listing”) (after deducting the underwriting fees and other

ATHERS

202045 A48 * Goalmate LP ([ &% )
BEARFBGZBRORERE Bt &
% 78 R B36,199,095 f% CB International
Group ([ CB International |) & % B& 15 (I ¥
D) A A BARR R E0.5%H
Bm RARTEE BEexR(x
&) RARRITIRGE (T1THBE]) &
LR E([FREED)HEBIL% MR
BITERERIRMH0.1106%TT - £ 5
RA0EEET(HERANABEEETT)
5T AR 10 48 & 7 B =2 202045 A4 HCB
International E 2& 17 AR 7 #9 499.0% % £% %%
1T %1 B 15 & K Z CB International 2 % 17
RARE48.3% c BRAKE — 15 B2
B AN A B 1A20204E5 A 4 B & Bl 7 B &2
Fr R AR Rl UL F B R o

FSRERE

f% 17 1M 2013FE12 H4H EGEM £ ([ £
MDA GSREBEFHE(FRAEREFE]
(ENMRBREHEEREM ETRS)AEY
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Listing expenses) amounted to approximately HK$48.3 A483BEBIT RN EmETFIZEASHA
million. Subsequent to the Listing and the announcement 201949 A 24 B & & A& [ & m FT 15 3% 18
entitled “Change in use of proceeds from the Listing” F%ME | WAE(ZA2E])% K&
dated 24 September 2019 (the “Announcement”), the A FT/5 R IE F 2 5B 1B LA T BT & ) &
unutilised Net Proceeds will be used for the purposes in Wt EIER -

accordance with the future plans as set out below:

Expected
As disclosed timeframe of full
in the Actual use of Unutilised utilisation of
Prospectus and proceeds  Actual use amount unutilised
subsequently Percentage from the of proceeds asat amount from the
adjusted in the of net Announcement  during the 30June  Announcement
Announcement  proceeds to 30 June 2020 Period 2020 to 30 June 2020
RAEE
EANCES 20206 A30H
NERER 202066 H30H MAHER #2020 BEAHA
FREREKE EHREHE BEMEIEN HMEFEN 6AH308H SHERY
ZAELARE FEA L ERAZ ERAZE ADALE DANAEARR
HK$’ million HKS' million  HK$’ mi HKS' million
Description 3 BEATL BEBT E TT BEAETT
Repayment of bank HEBRTER 8.0 16.6% 8.0 - - Fully utilised
loans Z8HA
Research and T 8 AT 12.0 24.8% 12.0 8.8 - Fully utilised
development on R R HE ZHHA

software technology BEREBHE
services and sales of @

smart hardware

products
Business development  ZE AL E 24.0 49.7% 24,0 8.2 - Fully utilised
for the Group’s S B AR 75 EHHA
overseas financial MER
services
General working capital  —fR& B4 & 43 8.9% 43 43 - Fully utiised
Z8EHA
Total: @t 48.3 100.0% 48.3 17.0 -

PR

Prior to the change in use of proceeds from the Listing, M EHAAERBEZ HRkErm > NEEH
the Group did not utiized any funds raised from the WEFHE FHEESHNEMES -
Listing.
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OUTLOOK

In 2019, while maintaining its online transaction services,
micro financing facilitating, software technology services
and sales of smart hardware products, the Company
basically completed its strategic plan of establishing its
overseas financial platforms. Capitalising on the business
qualifications for financial services worldwide, the
Company is committed to providing comprehensive
financial services to global clients.

Looking forward to 2020, we foresee more opportunities
and challenges ahead. From the corporate perspective,
the increasing number of successful listings of Asia-Pacific
and international companies in 2019 drives motivation of
SMEs to go global. Meanwhile, there are more venture
capital companies placing their investment focus on
international companies. Being a new investment trend,
international SMEs are having increasing demands for
overseas financial From the individual
perspective, as a consequence of the significant
devaluation of the world’s mainstream currencies in 2019,
more new middle-class clusters tend to make global asset
allocation and overseas investment. In addition, the
demands for studying abroad and emigration are rising
further as well. Statistical data shows that there is a
tremendous number of people who have emigrated from
Asia Pacific, including many population-exporting countries
in the world. We are facing a potential new opportunity of
rendering efficient and convenient overseas financial
services to these individual users.

services.

The overseas finance ecosystem of the Company has
formed a prototype after a year of development and
shaping. By virtue of the extensive experience gained in
the payment industry over the years and coupled with the
internal capability in terms of software development, the
Company has made meaningful achievements in its
financial services business.

RE

2019F AR A EHFREELF ER
SR NEBERN BRI RE
REGEEHEMBEENRE  BHMEX
ERTHINCRHTFENBBIE BB
EHREMHNESHRREOEETR A2
BNBFREZENSRRS -

BE2020F  EZ WS EkEIEE
HMmEma - EEAZERE @ 2019F B
REZm A E SRS ERD EMm#E
B THNPENZIRTBERE R
EEZWMAKRARBERESHNES
R E - EAFMMNIRERDZIRF N
1 K8 I B RIS F Skt 7 5 3
e EAABERE  KLiB2019F FH
MEBEMANREE EZHHPEA
SREBEFREERESENENEE - H
EBREMBREAFTRBE—FER K
LA DAHBERENATEKER &
FHREOFZAODGHEA  WFAE
LEARFPRESWEENEINE G
R ERKMAAEERNITOKE -

B FWERETE  KARENEI
ERMAERBCD RN - ARBREZER
EXRTENEEER UARBFAE
MEFREE D - BRI BRI ER £
EREF T AL
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Management Discu

EEENWED N

However, the breakout of coronavirus throws uncertainty
and negatively affects the business environment and
consumer behaviour in the PRC, as well as worldwide. In
2020, we will face the challenges ahead and use our best
endeavours to minimise the effects on our Company.
Nevertheless, despite the sharp decline in revenue from
other businesses due to the pandemic, revenue from
financial services will maintain robust growth momentum.
Being a core activity, our financial services business is
expected to sustain rapid growth in the next three years.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2020, the interests and short positions of
the Directors and the chief executive of the Company in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance, Chapter 571 of the laws of Hong Kong (the
“SFO”), which were required: (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under
such provisions of the SFO); (b) pursuant to section 352 of
the SFO, to be recorded in the register as referred to
therein; or (c) pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules, to be notified to the Company and the Stock
Exchange, were as follows:

Long positions

a. Shares

Name of Director

BEEnS

S5 ERtE

Mr. Sun®™ee Interest of a controlled
T o A D corporation/Corporate
interest

RESEE NS

AR 5

Capacity/Nature of interest

R2020F6 A30H  BEERARAIEER
T A BRARRA B 8 E (T 7] A5 Bt % B
(EEREBENESNEESRBEE
GBI (TEH R EIEA]) EXVED) /R
7 HERORESTHEE  @QBREE
AR EAEIEH EXVEBET R ESD R
=R NN DSl Tl OR - ) SN
B (BRBEESFRBEKRAINZERK
XHEEERGEABENERIAR)
L) REES RS GG E3526 AL A
ZIEFMENECHOERSEAR  5()
B IRGEM £ 48 Bl 255.46 £ 5.67 14 7B &1
EARNARBRATMEZRARBEWT ¢

Ha
a. B#H

Number of
issued
Shares held
Fise T
KRG EE

Percentage of the
issued Shares "2

HEBTRSD
Zgﬁtb‘mﬂz

244,800,000 51.00%
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Notes:

1. Details of the interests in the Company held by Data
King Limited (“Data King”) are set out in the section
headed “Substantial Shareholders’ and Other
Persons’ Interests and Short Positions in Shares
and Underlying Shares” below.

2. The percentage of shareholding was calculated
based on the total issued Share of 480,000,000 as
at 30 June 2020.

b. Long position in the shares of Data King —
an associated corporation of the Company

Name of shareholder

S5 EEtE

BRR 2% &

Mr. Sun
REE

Beneficial owner/
Personal Interest

EREAA/AARE

Save as disclosed above, as at 30 June 2020, none of the
Directors nor the chief executive of the Company had any
interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
which were required: (a) to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such
provisions of the SFO); or (b) pursuant to section 352 of
the SFO, to be recorded in the register as referred to
therein; or (c) pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules, to be notified to the Company and the Stock
Exchange.
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Capacity/Nature of Interest

GEE

1. Data King Limited ([ Data King )
RARAFAER ZFBEHR
TXEZRRREEMA LR
B& 19 B 48 BB BR 1D 2 4 25 RO

Bl—fie

2. HEZBREBEIHLTIERR
202046 A30H B B 17 Bk 10 42
#1(73480,000,000 f 5t E P15 -

b. A DataKing (7s 2 7 #y B & 1
ARHOFPNEFRE

Number of  Percentage of the

total issued shares

HERTROZ

Aok

shares held
Fifs
RO BE

1 100%

B _ESCH R E SN 120206 A30A8 ¢
MEEERAQRAETEBTHRABRAE
AR EFAEBEER(TEERLIFTHFR
ME GO EXVER) MR G - HEB KRG R
BEHFFHER: @BBEEHFRBEGKOHE
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ER B ABENEESAR)  HDOIR
BESRBE GO E352KER ALK
Fiism g EMERAR : 3()
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EARR R ZFAERERIAR ©




SUBSTANTIAL SHAREHOLDERS’ AND ER
OTHER PERSONS’ INTERESTS AND K iEE
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

K H At
i

Eg
ES

% R AL
B i @R

\’<
e

‘)%.‘

As at 30 June 2020, so far as it was known by or 2020468308 « Bt {F fi] ¥ = =t A&
otherwise notified to any Directors or the chief executive of AR F BT KR A S A FAEL R
the Company, the particulars of the corporations which or  BIEZE A K EIEH £ 336 IEBFE 2
persons who (other than a Director or the chief executive % 52 it R & 52 &9 A% 15 & 48 B8 i 15 =
of the Company) had 5% or more interests in the Shares ﬁS%UZ NERDZ 2 EBSAL(ESE

and the underlying Shares as recorded in the register SHZAAT FEFETHAERIN) BIEIE W0
required to be kept under section 336 of the SFO were as T
follows:
Number of Approximate
Capacity/Nature issued percentage of
Name of Shareholders of interests Shares held issued Shares™*®
’ e g7 HERTRAG
RREE BB B/ RS KR4 EE WA E D b HE
Data King ™" Beneficial owner/ 244,800,000 51.00%
) Personal interest
Data King =" Ena A BAARE
Fantastic Voyage Holdings Limited Beneficial owner/ 26,854,800 5.59%
(“Fantastic Voyage”) M2 Personal interest
Fantastic Voyage Holdlngs Limited Ez#EH A EAEZR
([ Fantastic Voyage | ) " #2
Wei Zhonghua (“Mr. Wei”) N2 Interest of controlled 26,854,800 5.59%
corporations/
A Corporate interest
B ([3Rk£]) W52 EHEE MR AR R
IDG-ACCEL CHINA GROWTH Beneficial owner/ 81,122,700 16.90%
FUND Il Lp.Noe® Personal interest
IDG-ACCEL CHINA GROWTH Enla A/ AARE
FUND Il P, #5)
IDG-ACCEL CHINA GROWTH Interest of controlled 81,122,700 16.90%

FUND Il ASSOCIATES L.p."Nete9 corporations/
Corporate interest
IDG-ACCEL CHINA GROWTH EHEE MR AR R
FUND Il ASSOCIATES L.p. )
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Name of Shareholders

BRREE L8

Capacity/Nature
of interests

g4/ EEME

IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES
LTD.(Note 3)

IDG-ACCEL CHINA GROWTH
FUND GP I ASSOCIATES
LTD.

Ho Chising™©e

Ho Chising =4

Zhou Quan®™°t®®

corporation/
A Corporate interest
EER EHEENER A RER
Notes: PR EE -
1. Data King is wholly owned by Mr. Sun, the Chairman, the 1.

Interest of controlled
corporations/
Corporate interest
RGBS ER R AR

Interest of a controlled
corporation/
Corporate interest

T EE e S A RER

Interest of a controlled

executive Director and the CEO. Mr. Sun is deemed to be
interested in all the Shares in which Data King is interested

by virtue of the SFO.

2. Fantastic Voyage is wholly owned by Mr. Wei. Mr. Wei is 2.
deemed to be interested in all the Shares in which Fantastic
Voyage is interested by virtue of the SFO.
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Number of Approximate
issued percentage of
Shares held issued Shares™®
AR ) EEBRTRHG
RABE HMHOEHLTE
87,757,200 18.28%
87,757,200 18.28%
87,757,200 18.28%

Data King/ £ /& * $A1TE F R/THK4&
BARLTEREBE -BEBEEFRPE
&Il - FR 5% 4 #% #R /% 7 Data King # B
a2 BROPESER -

Fantastic Voyage R B8 5t £ 2 E# A ©
RIBEFESFRBAEGD  BREERRR
A Fantastic Voyage # 5 # 25 ) 2 30 i%
PR RER -




3.

IDG-ACCEL CHINA GROWTH FUND Il L.P. is an exempted
limited partnership registered in the Cayman Islands which
owned 81,122,700 Shares. Its general partner is IDG-
ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P., while
the general partner of IDG-ACCEL CHINA GROWTH FUND
Il ASSOCIATES L.P. is IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. which is a limited company
incorporated in the Cayman Islands. Moreover, IDG-ACCEL
CHINA GROWTH FUND GP Il ASSOCIATES LTD. is the
general partner of IDG CHINA INVESTORS Il L.P. which
owned 6,634,500 Shares. IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. is deemed to be interested in all
the Shares in which IDG-ACCEL CHINA GROWTH FUND I
L.P. is interested, and IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. is deemed to be interested in all
the Shares in which IDG-ACCEL CHINA GROWTH FUND I
L.P. and IDG-ACCEL CHINA GROWTH FUND Il
ASSOCIATES L.P. are interested by virtue of the SFO.

Ho Chising is a controlling shareholder who is holding 50%
of equity interests in IDG-ACCEL CHINA GROWTH FUND
GP I ASSOCIATES LTD. and he is deemed to be interested
in all the Shares in which IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. is interested by virtue of
the SFO.

Zhou Quan is the other controlling shareholder who is
holding 50% of equity interests in IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD. and he is
deemed to be interested in all the Shares in which IDG-
ACCEL CHINA GROWTH FUND GP Il ASSOCIATES LTD.
is interested by virtue of the SFO.

The percentage of shareholding was calculated based on
the total number of the issued Shares of 480,000,000 as at
30 June 2020.

IDG-ACCEL CHINA GROWTH FUND I
LPA—RHRFAEHS MO ER
RBERE % RAA - % ABB81,122,700/%
f& 5o H — & & # A BIDG-ACCEL
CHINA GROWTH FUND Il ASSOCIATES
LP. [ IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P.H] — =)
% A /&IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. * & — 4
RESHEEMERZHERAT - It
4N+ IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. % IDG CHINA
INVESTORS I LP.#]—f & B A &5
456,634,500 % i% 15 ° 1B 1% & 75 R HA
& {& 5] - IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P.#: 18 & A IDG-
ACCEL CHINA GROWTH FUND Il L.P. #
RN EHROPEREZR M
IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. # 18 A& % IDG-
ACCEL CHINA GROWTH FUND Il L.P. &
IDG-ACCEL CHINA GROWTH FUND I
ASSOCIATES L.P. # & # 25 ) & ZB AR 15
FHEA R -

Ho Chising & #% % IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES
LTD. 50% % 7~ # 2= &9 2 R AR 3R - 1R
BEHFRBAEEG 5 EEARBRIDG-
ACCEL CHINA GROWTH FUND GP I
ASSOCIATES LTD. # A& # &= /) 2 26 I%
DR -

A& A& 5 — i # B IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES
LTD. 50% 0% A #E == RO ZE IR AR & - 1R
BEHFRBEGH - BEREARIDG-
ACCEL CHINA GROWTH FUND GP Il
ASSOCIATES LTD. # A& # z= B & 26 i%
DHREAER -

AR E 9 b T AR B 70202046 A 30 H
B B 17 A% 17 48 £1480,000,000 A& 71 & P
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Save as disclosed above, as at 30 June 2020, so far as it
was known by or otherwise notified to the Directors and
the chief executive of the Company, no other corporation
which or person who (other than a Director or the chief
executive of the Company) had interests or short positions
in the Shares and the underlying Shares as recorded in the
register required to be kept under section 336 of the SFO.

SHARE OPTION SCHEME

The Company operates the Share Option Scheme for the
purpose of providing incentives and rewards to eligible
participants who have contributed or may contribute to the
success of the Group’s operations.

The Board may at its discretion grant rights to subscribe
for Shares pursuant to the terms of the Share Option
Scheme (the “Share Options”) to any of the following
persons:

() any director, employee or officer of any company in
the Group who is employed by any company in the
Group (whether full-time or part-time), consultant,
professional, customer, supplier, agent, partner or
adviser of or contractor to the Group or a company
in which the Group holds an interest or a subsidiary
of such company (the “Affiliate”); or

(b)  the trustee of any trust, the beneficiary of which or
any discretionary trust, the discretionary objects of
which include any director, employee, consultant,
professional, customer, supplier, agent, partner or
adviser of or contractor to the Group or an Affiliate
(collectively, the “Relevant Party”); or

(c) a company beneficially owned by any Relevant
Party.
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During the Period, no Share Options were granted,
exercised or cancelled or lapsed under the Share Option
Scheme and no Share Options were outstanding as at 30
June 2020.

INTERESTS OF DIRECTORS,
CONTROLLING SHAREHOLDERS AND
THEIR RESPECTIVE CLOSE
ASSOCIATES IN COMPETING
BUSINESS

During the Period, save as disclosed in the section headed
“Non-Competition Undertakings” of the annual report of
the Company for the year ended 31 December 2019,
none of the Directors, the Controlling Shareholders and
their respective close associates (as defined in the GEM
Listing Rules) were considered to have interests in a
business which competed or was likely to compete, either
directly or indirectly, with the business of the Group and
any other conflicts of interest, as required to be disclosed
under Rule 11.04 of the GEM Listing Rules.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Board believes that good corporate governance plays
a vital part in maintaining the success of the Company.
The Board and the senior management are dedicated to
establishing and maintaining a high level of corporate
governance. Various measures have been adopted to
enhance the management efficiency of the Company and
thus to protect the interest of the Shareholders.
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During the Period, the Company had applied the principles
and complied with all the code provisions as set out in the
Corporate Governance Code contained in Appendix 15 to
the GEM Listing Rules except for code provision A.2.1 of
the CG Code that the roles of chairman and chief
executive officer should be separate and should not be
performed by the same individual. The division of
responsibilities between the chairman and chief executive
officer should be clearly established and set out in writing.

During the Period, Mr. Sun has been the Chairman and
the CEO. The Board believes that vesting the roles of both
Chairman and the CEO in the same person provides the
Company with strong and consistent leadership, and
allows for effective and efficient planning and
implementation of business decisions and strategies.

COMPLIANCE WITH CODE OF
CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules (the “Required Standard of Dealings”) as its
own code of conduct for dealings in the securities of the
Company by the Directors.

Following specific enquiries made by the Company on all
Directors, each of them confirmed that he/she had
complied with the Required Standard of Dealings
regarding securities transactions by the Directors during
the Period.
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COMPLIANCE ADVISER’S INTERESTS

As notified by the Company’s compliance adviser, Lego
Corporate Finance Limited (“Lego Corporate”), except for
the compliance adviser agreement dated 19 January 2016
entered into between the Company and Lego Corporate,
neither Lego Corporate nor its directors, employees or
close associates (as defined in the GEM Listing Rules) had
any interests in relation to the Company or any member of
the Group (including options or rights to subscribe for
such securities) during the Period and up to the date of
this report, which is required to be notified to the Company
pursuant to Rule 6A.32 of the GEM Listing Rules.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

The Company did not redeem any of its securities listed
on the Stock Exchange nor did the Company or any of its
subsidiaries purchase or sell any of such securities during
the Period.

CHANGE OF DIRECTORS’
INFORMATION

The changes in Directors’ information during the Period
and up to the date of this report, as required to be
disclosed pursuant to Rule 17.50A(1) of the GEM Listing
Rules, are set out below:

With effect from 11 June 2020:

o Ms. Xiao Ying retired as an executive Director and
ceased to be an authorised representative of the
Company pursuant to Rule 5.24 of the GEM Listing
Rules and the compliance officer of the Company (the
“Compliance Officer”);
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o Mr. Li Jianguang retired as a non-executive Director;

o Mr. Lan Xi resigned as a non-executive Director;
and

o Mr. Sun has been appointed as the Compliance
Officer.

SIGNIFICANT EVENT AFTER
REPORTING PERIOD

The Group did not have any material subsequent event
after the Period and up to the date of this report.

AUDIT COMMITTEE

The audit committee of the Board (the “Audit Committee”)
comprises three members, including two independent
non-executive Directors, namely Mr. He Qinghua (“Mr.
He”) and Mr. Hou Dong, and Ms. Zhang Rong, a non-
executive Director. Mr. He is the chairman of the Audit
Committee. The unaudited condensed consolidated
results of the Group for the Period and this report have
been reviewed by the Audit Committee. The Board
considers that the financial information has been prepared
in compliance with the applicable accounting principles,
requirements of the GEM Listing Rules and any other
applicable laws, and adequate disclosures have been
made.

By order of the Board
China Binary New Fintech Group
Sun Jiangtao
Chairman, Chief Executive Officer and Executive Director

Hong Kong, 14 August 2020

As at the date of this report, the executive Director is Mr. Sun
Jiangtao (Chairman and Chief Executive Officer), the non-executive
Director is Ms. Zhang Rong, and the independent non-executive
Directors are Mr. Yang Haoran, Mr. Hou Dong and Mr. He
Qinghua.
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