M#ﬁﬁ;ﬂ.ﬁiﬁ.ﬁ.

NewWestern

M BB KREBRA T

New Western Group Limited

in the Cayman Islands with limited liability)
2 BRRA)
SR 8242
o °
o
. |

)
N

Uy

2020

Interim Report
R




CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after
due and careful consideration.

Given that the companies listed on GEM are generally small and mid-
sized companies, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no
responsibility for the contents of this report, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of
the contents of this report.

This report, for which the directors (the “Directors”) of New Western Group
Limited (the “Company”) collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing the Listing
of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best of their
knowledge and belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any statement herein
or this report misleading.
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2020 INTERIM RESULTS

The board of Directors (the “Board”) of New Western Group Limited (the
“Company”) hereby announces the unaudited condensed consolidated
results of the Company and its subsidiaries (collectively referred to as the
“Group”) for the three months and six months ended 30 June 2020 together

=
2020F H HAZE

FRSEEEERAR(ARREFE([EF
e DEBLEMARRRENBRR (HEIAE
B ) #E E 20206 5308 (E31E B M 61E A H AR
EX PR A EEER2019F R HAR L & & a0

with comparative figures for the corresponding period in 2019, are as follows: ™
UNAUDITED CONDENSED CONSOLIDATED REQERAGFEERREMS
STATEMENT OF PROFIT OR LOSS AND LBZE«%
OTHER COMPREHENSIVE INCOME
Unaudited Unaudited
RISEX RBEX
Three months ended Six months ended
30 June 30 June
HZE6H30HIL3EA HZ6H30H1L61EA
2020 2019 2020 2019
2020 20195 20204 20194
Notes HK$’000 HK$’'000 HK$’000 HK$’000
B = FHET FET FExT BT
Revenue g 5 7,874 15,777 15,111 32,646
Cost of sales and services SHE R ARFER AR (3,561) (5,478) (7,194) (12,091)
Gross profit EF 4,313 10,299 7,917 20,555
Other income Hb e 6 400 360 798 921
Other gains and losses Hib e &8 7 (17) 11 (18) 5
Allowance for expected credit ~ FAEMZE E1E#E
losses (25,020) (150) (25,020) (150)
Impairment loss on goodwill R EEE (40,594) - (40,594) -
Staff costs BT A 9(a) (3,399) (4,874) (6,053) (9,849)
Depreciation e (356) (687) (716) (1,325)
Operating lease rental — land LEHEHRS — TR
and buildings B¥ - (39) (4) (254)
Other operating expenses HAg &R (1,602) (2,421) (3,023) (4,073)
Finance costs W8 A 8 (51) (85) (108) (133)
Share of profit on an FE(GEE A Rl A
associate 14 - - - -
(Loss)/profit before tax BRBLAT (E518) A 9 (66,326) 2,414 (66,819) 5,697
Income tax expense FrS R 10 (3) (858) (27) (1,633)
(Loss)/profit for the period R (E8) %A (66,329) 1,556 (66,846) 4,064
Other comprehensive Hith2mE (X)W -
(expense)/income, net of R85
income tax
Items that may be HEn[fEEB# 7 EE
subsequently reclassified to BmoHE -
profit or loss:
Share of other comprehensive  [E(EEE AR M2
income of an associate Wz 14 - - - -
Exchange differences arising BREFINEBEEZ
on translation of foreign P ZERE
operations 25 (858) (782) (226)
Exchange reserve differences  :ISE— R BARIEEZ
arising on deregistration of ME W =R
a subsidiary (4) - (4) -
21 (858) (786) (226)
Total comprehensive HREEBEEIXR),
(expense)/income Wik %R
for the period (66,308) 698 (67,632) 3,838

1 New Western Group Limited

Interim Report 2020



UNAUDITED CONDENSED CONSOLIDATED

AEELEHPGEEEEREME

STATEMENT OF PROFIT OR LOSS AND TH W 2= 2= ()
OTHER COMPREHENSIVE INCOME (continued)
Unaudited Unaudited
KRSEX RICEX
Three months ended Six months ended
30 June 30 June
EZ6H30H1E3ER EZ6H30H1L6{EA
2020 2019 2020 2019
2020 20194 20204 2019%F
Note HK$’000 HK$’000 HK$’000 HK$’000
FEE FET FHET FET FAET
(Loss)/profit for the period FE(RHRA
attributable to: (E518) %A
Owners of the Company AARER A (66,310) 1,995 (66,769) 5,146
Non-controlling interests FEIZERR A (19) (439) (77) (1,082)
(66,329) 1,556 (66,846) 4,064
Total comprehensive EAEREER
(expense)/income for the (%) ki
period attributable to: g
Owners of the Company RAREERA (66,288) 1,143 (67,550) 4,921
Non-controlling interests e S (20) (445) (82) (1,083)
(66,308) 698 (67,632) 3,838
HK cents HK cents HK cents HK cents
Al el oAl il
(Loss)/earnings per share RATEE AEM
attributable to owners of BR(ER) BR
the Company
Basic and diluted EXREE 12 (4.00) 0.14 (4.37) 0.37
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

RAEERBRFES MBI R R

Unaudited Audited
RIBERZ KTz
As at As at
30 June 31 December
2020 2019
720204 20194
6H30H 12H31H
Notes HK$’000 HK$’000
BaE FET FAET
Non-current assets FRBEE
Property, plant and equipment W - BE kB 13 911 1,139
Right-of-use assets TREEE 15 3,741 4,591
Investment in an associate R—REE QA FIRIRE 14 17,612 -
Goodwill EES 16 96,854 137,448
Loans receivables FEUE X 19 6,000 9,000
Total non-current assets HIERBEE 125,118 152,178
Current assets RBEE
Inventories FE 17 1,004 816
Trade receivables JEURE SRR 18 590 6,253
Loans receivables FEUE X 19 126,444 113,876
Other receivables, deposits and HAbEUWGRIE « B RIENFUE
prepayments 20 11,320 2,210
Tax recoverables M FT1S B R TR 1,198 305
Bank balances and cash RITHEBEIRS 3,235 42,091
Total current assets BRBEE 143,791 165,551
Current liabilities FREBEE
Trade payables JERE SRR 21 97 392
Other payables and accruals ot FE A FRIE R ST RIE 22 7,888 5,073
Contract liabilities EHEE 1,230 1,691
Lease liabilities HEAaE 23 1,830 1,894
Total current liabilities BwWREBEE 11,045 9,050
Net current assets FBRBEE 132,746 156,501
Total assets less current liabilities BEERARBAR 257,864 308,679
Non-current liabilities ERBERE
Lease liabilities HEAaE 23 2,031 2,826
Total non-current liabilities HWIEREBEE 2,031 2,826
Net assets FEE 255,833 305,853
Capital and reserves EXRREE
Share capital A& A 24 167,734 139,778
Reserves ] 87,742 165,636
Equity attributable to owners KAEEA AELER
of the Company 255,476 305,414
Non-controlling interests Eealiigida 357 439
Total equity SR 255,833 305,853
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UNAUDITED CONDENSED CONSOLIDATED AEBERERREERB IR
STATEMENT OF CHANGES IN EQUITY
Unaudited
FEEY
Attributable to owners of the Company
KARER AL
Retained
profits/
(accumulated Non-
Share Share Merger  Statutory  Exchange losses) controlling Total
capital  premium reserve reserve reseve  REHER/  Subtotal  interests equity
R BRGBE AHEE  AERE  EXRE  (RiEE) Nt OEBRER  ERER
HK$000 ~ HK$000  HK$'000  HKS000  HKS000  HK$O00  HK$000  HK$'000  HKS'000
TATL AT TATL AT TATL AL AT TAL TAT
At 1 January 2019 (audited) R2019F1 A1R(EEH) 139,778 148,287 17,941 508 (678) 19,103 324,939 1,853 326,792
Proftt,/{loss) for the period HER/ (BB) - - - - - 5,146 5,146 (1,082) 4,064
Other comprehensive BRHt2ERY
expense for the period:
Exchange dffferences BERNEREEL
arising on tranglation EREE
of foreign operations - - - - (225) - (225) (1) (226)
Total comprehensive HR2aEkE/ (B
income,/ (expense) 2%
for the period - - - - (225) 5,146 4,901 (1,083 3,838
At 30 June 2019 #2019%6 4307 139,778 148,287 17,941 508 (903) 24,249 329,860 770 330,630
At 1 January 2020 (audited) R2020F1 1R (EEH) 130778 148,287 17,941 559 (1,528) 3717 305414 439 305853
Loss for the period BB - - - - - (66769) (66,769 (71 (66,846)
Other comprehensive BREt2ERS
expense for the period:
Share of other comprehensive  E(EBE ARIEMZE
income of an associate W& - - - - - - - - -
Exchange differences BERNEBELL
arising on tranglation EiZR
of foreign operations - - - - () - () ©) (782)
Release upon deregistration HBARIEER)
of a subsidlary (i) - - - - @ - @ - @
Total comprehensive BREEFT SR
expense for the period - - - - (781) (66,769) (67,550) (82 (67,632)
Deregistration of a subsidiary (i) £ 85— BA () - - - (31) - 3 - - -
Issue of shares ) ERG0) 27,956 (10,344) - - - - 17,612 - 17,612
At 30 June 2020 #202056A30H 167,734 137,943 17,941 528 (2,309) (66,361) 255476 357 255,833

0] On 7 April 2020, the Company allotted and issued of 279,556,480 consideration (i)
shares pursuant to the sale and purchase agreement dated 25 March 2020 in
relation to the acquisition of 45% of issued shares in and shareholder’s loan due
by SMA Pacific Limited, details of which are disclosed in announcement of the
Group dated 25 March 2020.

(ii) On 22 June 2020, an indirect wholly owned subsidiary of the Company has (ii)
de-registered in Chengdu Province, The People’s Republic of China, which
engaged in Provision of supply chain business.

20204 87H + ANAFIRE202043 A25H 8
B & a5 B 3% & 8 17279,556,480 i A E AR 15
¥ I SMA Pacific Limited 4 B8 45% 2 3 17 1% 15 &

F e RE -
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(EBIREHEREEER AP EARLMER
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UNAUDITED CONDENSED CONSOLIDATED AREBREPFRESERESR
STATEMENT OF CASH FLOWS

BXR

Unaudited
RISEX
Six months ended 30 June
HZ=6H30H1L61EA
2020 2019
2020 20194
HK$’000 HK$’000
FExT FAT
Net cash used in operating activities A& R 2 FHE (36,970) (80,085)
Net cash (used in)/from investing activities (AR /REREESH ZFHES (10) 1,946
Net cash used in financing activities AREE RS FRE (1,104) (814)
Net decrease in cash and cash equivalents Re RRSEEMFRD (38,084) (78,953)
Cash and cash equivalents at beginning of ByAe RREEEY
the period 42,091 89,835
Effect of foreign exchange rate changes, net SNERE R E S 2 8 - (772) (222)
Cash and cash equivalents at the end of BRA e RIREEEY
the period 3,235 10,660
Analysis of balances of cash and HARRESRRSEBYEBRZIN
cash equivalents at the end of the period
Bank balances and cash RITEHR KR 3,235 10,660
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

General information

The Company was incorporated in the Cayman Islands on 31 March
2011, as an exempted company with limited liability under the
Companies Law Cap. 22 of the Cayman Islands. The registered office
of the Company is 190 Elgin Avenue, George Town, Grand Cayman
KY1-9005, Cayman Islands. The Company’s principal place of business
in Hong Kong is Suite 2101, 21/F, Chinachem Century Tower, 178
Gloucester Road, Wanchai, Hong Kong. The Company has its listing
on GEM of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company is an investment holding company and the principal
activities of its subsidiaries are:

1) the provision of integrated circuit (“IC”) solutions and the design,
development and sales of ICs (“IC Business”);

2) money lending business in Hong Kong through the provision of
unsecured and secured loans to customers, including individuals
and corporations under the provision of the Money Lenders
Ordinance (Chapter 163 of the Laws of Hong Kong) (“Money
Lending Business”); and

3)  the provision of investment and planning consulting service, real
estate agent, property management services and car parking
management services in the People’s Republic of China (the
“PRC”) (“Property Management Business”).

The unaudited condensed consolidated financial statements for the
six months ended 30 June 2020 have been reviewed by the audit
committee of the Company (“Audit Committee”) but have not been
reviewed or audited by the Company’s auditor. Adjustments may
be made during the course of annual audit while performed by the
Company'’s auditor.
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2.

Basis of preparation and accounting policies

The unaudited condensed consolidated financial statements of the
Group for the six months ended 30 June 2020 have been prepared
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the applicable disclosure requirements of
the GEM Listing Rules. The measurement basis used in the preparation
of the unaudited condensed consolidated interim financial statements is
the historical cost basis.

The unaudited condensed consolidated interim financial information
should be read in conjunction with the annual financial statements
for the year ended 31 December 2019, which have been prepared in
accordance with Hong Kong Financial Reporting Standards (“HKFRSs”).
Except as new and revised HKFRSs issued by the HKICPA, which are
effective for the Group’s financial year beginning from 1 January 2020,
the accounting policies adopted are consistent with those applied in the
Group’s annual financial statements for the year ended 31 December
2019. The application of these new and revised HKFRSs has not had
material impact on the unaudited condensed consolidated interim
financial information of the Group.

7 New Western Group Limited Interim Report 2020
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3.

/\‘

Key sources of estimation uncertainty

In preparing these unaudited condensed consolidated interim financial
information, management is required to make judgments, estimates
and assumptions that affect the application of accounting policies and
the reported amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

The significant judgments made by management in applying the
Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the Group’s annual
financial statements for the year ended 31 December 2019.

Segment information

The chief operating decision maker has been identified as the executive
directors and certain senior management (collectively referred to as
the “CODM”) that make strategic decisions. Information reported to
the CODM, for the purposes of resource allocation and assessment
of segment performance focuses on the types of goods or services
delivered or provided.

The CODM considers that the Group has three reportable operating
segments: namely IC Business, being the design, development and
sales of ICs, Money Lending Business and Property Management
Business in the PRC. The CODM regularly reviews the nature of
their operations and the products and services. Each of the Group’s
business segments represents a strategic business unit that offers
products and services which are subject to risks and returns that are
different from those of the other business segments.
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4. Segment information (Continued) 4., DEERE @
The following is an analysis of the Group’s revenue and results, assets LA AR R 2 |8 E 58 o A EE E
and liabilities by reportable operating segments: MEEMEERBEZIN
() Segment results () DIFEE
Unaudited
RAQEX
Six months ended 30 June 2020
B Z£2020F6 A30H LL61E A
Property
Money Management
IC Business Lending Business
-4 Business L/ ES Total
ERER MEXER EEER &5t
HK$’000 HK$’000 HK$’000 HK$’000
FHET FExT FHET FET
Segment revenue 2R
Revenue from external RENAKFE 2 W=
customers 869 5,736 8,506 15,111
Segment results DEBELE (387) (22,135) 576 (21,946)
Bank interest income RITR BULA 3
Finance costs W58 A 106
Impairment loss on goodwill 72k {E E518 (40,594)
Corporate administration 1> ZETTEAA
costs (4,388)
Loss before tax MREIRTEE (66,819)
Income tax expense Frisfifsz (27)
Loss for the period HINEE (66,846)
As at 30 June 2020 420206 530H
Segment assets PHEE 2,378 101,287 148,471 252,136
Unallocated assets KomEE 16,773
Total assets HEE 268,909
Segment liabilities DA E 249 1,222 10,345 11,816
Unallocated liabilities Ao EE 1,260
Total liabilities Bmes 13,076
Impairment loss on loan W E R EREE
receivables - 25,950 - 25,950
Impairment loss on trade ~ JEUWE S ERFURER B
receivables 1 - 272 273
Loss on disposal of HEWE - BB KR
property, plant and 2 [E1E
equipment - 16 - 16
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4. Segment information (Continued) 4., DEERE @
(i) Segment results (Continued) () DIEE@
Unaudited
RECTIZ
Six months ended 30 June 2019
EHZ=201996 A30H 1E61E A
Money Property
IC Business Lending Management
=304 Business Business Total
ERRE WEEYS MEEEER &%
HK$’000 HK$’000 HK$’000 HK$’000
FET FAT FAET FET
Segment revenue PR
Revenue from external REINARE Z WS
customers 5,381 9,390 17,875 32,646
Segment results DEBHELE (2,822) 6,730 8,085 11,993
Bank interest income ERITH BULA 5
Finance cost W58 A 133
Corporate administration ~ {>ZETTEAA
costs (6,434)
Profit before tax R A5 AT A 5,697
Income tax expense SRR (1,633)
Profit for the period HAA 8 K 4,064
As at 31 December 2019 42019512831 H
Segment assets DEEE 2,946 127,929 186,137 317,012
Unallocated assets KOBLEE 7
Total assets wWEE 317,729
Segment liabilities DEEE 437 1,603 8,604 10,644
Unallocated liabilities AOEBE 1,282
Total liabilities FEE=R i 11,876
Impairment loss on loan JEW SRR E &R
receivables - 101 - 101
Impairment loss on trade ~ EURE ZERFUREEE
receivables 49 - - 49

Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales

during the six months ended 30 June 2020 and 2019.

Segment results represent the profit/(loss) earned/incurred by
each segment without allocation of other income and corporate
administration costs including directors’ emoluments, investment
and other income, other gains and losses, and income tax
expenses. This is the measure reported to the CODM for the
purposed of resources allocation and assessment of segment

performance.
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(i)

4. Segment information (Continued) 4., DEERE @
Geographical information (i) HbFER
The Group’s operations are located in Hong Kong and the REBENEBUNEERPE - TP
PRC. The geographical location of customers is based on the A B IRBEE P M E -
location of the customers, irrespective of the origin of the goods TR E WSRO IR o BEZE
or services. The geographical location of the non-current assets R RBEME - FERENE E BV
is based on the physical location of the asset, in the case of MNEDRBEEEERMEME - K&
property, plant and equipment. The Group’s revenue from EiREEMRUBE S REINREP
external customers by geographical location of customers and ZWRRBEREI RS EE(ERE
information about its non-current assets (other than right-of-use BEREBEWRERERIN HEREY A
assets and loans receivables) by geographical location of the ™
assets are set out below:
Revenue information from external customers HKEIPREF 7 75
Unaudited
RBEX
Six months ended 30 June
EZ6H30H1L6{EA
2020 2019
20204 2019%F
HK$’000 HK$’'000
FExT FAT
HK (place of domicile) BB (M) 5,904 11,388
The PRC, excluding HK and Taiwan FE - MEREERAE 8,759 19,164
Korea B - 21
Taiwan B 10 90
Russia k2T 438 585
The United States of America E3E1 - 1,398
15,111 32,646
Information about major customers iy EEEFEHR

(iii)

The Group’s customer base is diversified and no external

customers with whom transactions have exceeded 10% of the
Group’s revenues (six months ended 30 June 2019: Nil). The

majority of revenue are within the PRC.

11 New Western Group Limited Interim Report 2020
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4.

Segment information (Continued) 4. DHER @)
(iii) Information about major customers (Continued) @iy TEEFFER @)
Non-current assets information (excluding loans receivables) IETE B EEF (JEREFERS))
Unaudited Audited
RICERZ K
As at As at
30 June 31 December
2020 2019
A2020F H2019%F
6H30H 12H31H
HK$’000 HK$’'000
FH&xT FAT
Hong Kong (place of domicile) AR (EEH) 21,607 1,565
The PRC, excluding Hong Kong FE - MEFREERAE
and Taiwan 96,911 140,873
Taiwan = 600 740
119,118 143,178
Revenue 5. W&
Revenue represents the net invoice value of goods sold after Wi BN RE R E ST EEE 2
allowances for returns and trade discounts, the value of services HERRRE - IRERENEEREFET
rendered, and interest income from Money Lending Business during EEZFBIA - REBE 2 AR D0
the period. An analysis of the Group’s revenue for the period is as ™~
follows:
Unaudited Unaudited
RICER RBER
Three months ended Six months ended
30 June 30 June
B Z6H30H1L3EA HZ6H30HL6EA
2020 2019 2020 2019
20204 20194 20204 20194
HK$°000 HK$’000 HK$’000 HK$’000
FET FHET FET FET
Revenue from contracts with REZF&H 2k
customers
Sales of ICs HESEKER 327 2,206 731 4,987
Provision of ASIC services IR EASICARTS - 164 138 394
Provision of Property REYEBERS
Management Services 4,547 8,678 8,506 17,875
Revenue from other sources 3 B E At 3R = Uk 2
Interest income from Money — WUEER 2 B U A
Lending Business 3,000 4,729 5,736 9,390
7,874 15,777 15,111 32,646
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6. Otherincome 6. HUA
Unaudited Unaudited
RIEEX RIEER
Three months ended Six months ended
30 June 30 June
BEZ6HA30HL3EA BZ6H30HL6MEA
2020 2019 2020 2019
20205 20195 2020F 20194
HK$°000 HK$’000 HK$’000 HK$’000
FTHET BT FHET THETT
Interest income from FEUA
- Bank deposit —RITER 2 2 3 5
- Others —Hh 329 320 662 706
Sundry income (Note 1) FETEW A (FI3E1) 69 38 133 210
400 360 798 921

Note: M3E -

1. The amount represents (i) government subsidies; and (i) other sundry 1. ZEeRBAROBAMEL - Ri)EmEERK
income. The Hong Kong Government introduced the employment support Ao BAEBITR2020F 48 E Toi¥ES
scheme in April 2020 to help enterprises to retain their employees during Rl - BB EACOVID-1955 15 HIfR
COVID-19 pandemic. The government subsidies represent the subsidies BET - BFEBERE e 2 k38
received under the aforesaid scheme. B o

7. Other gains and losses 7. HittsmREE
Unaudited Unaudited
REEX REER
Three months ended Six months ended
30 June 30 June
BIZ6H30H 3@ A BZ6H30HL6MEA
2020 2019 2020 2019
20204 20194 2020 20194
HK$’000 HK$'000 HK$’000 HK$’000
FHBT T FHET THETT

Exchange (loss)/gain FE 5 (&518), W 1) 8 (2 2

Gain on termination of lease ~ # IFFAE U ES - 3 - 3

Loss on disposal of property, HEWME - BE M EREEE

plant and equipment (16) - (16) -
(17) 11 (18) 5

New Western Group Limited
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Finance costs

8. HBEH

Unaudited Unaudited
RBEW REBEX
Three months ended Six months ended
30 June 30 June
HZ6H30HL3EA HZ=6H30H1L61EA
2020 2019 2020 2019
20204 20194 20204 20194
HK$’000 HK$’000 HK$’000 HK$’000
FET FHET FET FAT

Interest expense on lease HEaBZFBRX
liabilities

51 85 106 133

(Loss)/profit before tax

The Group’s (loss)/profit before tax is arrived at after charging:

9. FRBLATER
REBHRBA(I518),HFIEE -

Unaudited Unaudited
RCEW RSB
Three months ended Six months ended
30 June 30 June
HZ6H3081E3EA HZ6H30B16{EA
2020 2019 2020 2019
20204 20194 20204 20194
HK$’000 HK$’000 HK$’000 HK$’000
FET FHT THET FHET
(a) Staff costs (@) BIMAK
Staff costs including BIEESMEHE THA
directors’ emoluments
— Salaries, allowances —¥e  EBREY
and benefits in kind iyl 3,296 4,602 5,814 9,278
— Retirement benefits — IR KB F LR
contributions 103 272 239 571
3,399 4,874 6,053 9,849
(b) Other items (b) EtEB
Auditor’s remuneration 1% B Bl 357 B
— Audit services —E IR 216 162 391 325
— Non-audit services — IEEAT RS - - - 170
Cost of inventories ERARIHTFERA
recognised as (fF3E17)
expenses (Note 17) 310 1,681 699 3,851
Cost of services BR#S R AN 3,250 3,797 6,495 8,240
Depreciation on right-of-use ~ {FREEETE
assets 496* 562 988* 923
Depreciation on property, Y - WEMRETE
plant and equipment 107 125 224 402
Design and development RET R R AR
costs - 259 - 522
Impairment loss on goodwill EHEREEE 40,594 - 40,594 -
Allowance for expected TEE(EE B RHE
credit loss
— loan receivables - ERE R 25,950 - 25,950 101
— trade receivables - FRYE SR 273 - 273 49
Legal and professional fee FENEEER 761 1,126 1,447 1,487
Loss on disposal of HEME - WEKEE
property, plant and 2 &1
equipment 16 - 16 -
. Cost of sales and services included approximately HK$496,000 and * #HZE2020F6A30H [E61E A R3MEA - 4
HK$247,000 for the six months and three months ended 30 June 2020 ERRBRABIERFERESENERR
respectively relating to depreciation on right-of-use assets which amount is #)53 BI1%496,00078 7T [ 247,000/ 7T * #%
also included in the total amount disclosed separately in above expenses. SENEIE P DRI E N ATER o

HBEEEEARAT 2020FFHIRE 14



10. Income tax expense

10. Fri8HiBAY

Unaudited Unaudited
RBER RBERX
Three months ended Six months ended
30 June 30 June
HZE6H30HL3@EA HZ=6H30H1L61EA
2020 2019 2020 2019
20204 20194 20204 20194
HK$’000 HK$’000 HK$’000 HK$'000
FET T FET FAT
Current tax BIEARRIA -
- Hong Kong Profits Tax —BBNED 258 - 378
- PRC Enterprise Income Tax ~ — B> ZEFSH 600 27 1,255
858 27 1,633

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”) which
introduces the two-tiered profits tax rates regime. The Bill was signed
into law on 28 March 2018 and was gazette on the following day.
Pursuant to the two-tiered profits tax rates regime, the first HK$2 million
of assessable profits of the qualifying group entity will be taxed at 8.25%,
and assessable profits above HK$2 million will be taxed at 16.5%. The
assessable profits of group entities not qualifying for the two-tiered
profits tax rates regime will continue to be taxed at a flat rate of 16.5%.

Accordingly, the Hong Kong Profits Tax of Easy Loan Finance Limited
is calculated at 8.25% on the first HK$2 million of the estimated
assessable profits and at the rate of 16.5% on the estimated assessable
profits above HK$2 million for the period.

Under the Law of the PRC on Enterprise Income Tax (“EIT”) and
Implementation Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25% (2019: 25%) except for FUJI| B TEEEE R GIR
A and 7911 H iR ZE B 1) 3 B 32 A BR 2 A] which are entitled to a
preferential tax rate of 15% according to the FAEB AR Z > FTSHIE
HIK K during the period until 31 December 2020.

No provision for income tax in other jurisdictions has been made as the
Group had no assessable profit in other jurisdictions during the period.
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11.

12.

13.

Dividends 11.

The directors do not recommend the payment of an interim dividend for
the six months ended 30 June 2020 and 2019.

(Loss)/earnings per share 12.

Basic and diluted (loss)/earnings per share is calculated by dividing the
(loss)/profit attributable to the owners of the Company by the weighted
average number of ordinary shares in issue during the period.

8=\

EETEZREHE2020F X2019F6 A
30R IE61E A 2 R HEARE & -

ZR(EE) BF
SREARRBH(ER),/ BRI TRESAS
DREE AR (B518), SRR U RITE
B METIIBEE -

Unaudited Unaudited
RICERZ KRICERZ
Three months ended Six months ended
30 June 30 June
EZ6H30H1E3ER EZ6H30H1L6{EA
2020 2019 2020 2019
20204 20194 20204 20194
HK$°000 HK$'000 HK$’000 HK$’000
FHET FAET FExT FAT
(Loss)/profit attributable to RAEHEE AEMR
owners of the Company (E518), %= (66,310) 1,995 (66,769) 5,146

Number of shares

R EE
2020 2019 2020 2019
2020 2019%F 2020 2019%F
’000 ‘000 ’000 000
T B T T T
Weighted average number of & 277 & @BA% ANHE 1981
ordinary shares in issue 1,658,907 1,397,782 1,529,066 1,397,782

There were no outstanding share options as at 30 June 2020 and 2019
and have no potential dilutive ordinary share in issue.

Property, plant and equipment 13.

During the six months ended 30 June 2020, the Group acquired
property, plant and equipment of approximately HK$13,000 (six
months ended 30 June 2019: approximately HK$564,000). During
the six months ended 30 June 2020, the Group disposed items of
property, plant and equipment with cost amounting to approximately
HK$239,000 (six months ended 30 June 2019: HK$7,463,000).

20204 &% 201996 A30H « I & i K17
{FHORERAYE - AP BB S E 2 B3
ITERK -

WX - BERRE

HZE2020F6A30H 61 A - AEE K
BWE  BERZRENAE13,000E8 T (E
Z2019F6 A30H IE61E A : #9564,000/%8
TT) © B E2020%6 A30H IF6E A - AEE
BEYZE - BFE RRER AL /239,000
B (E E2019F6 A30H 1E61E A
7,463,000/ 7)) °

HBEEEEARAT 2020FFHIRE
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14. Investment in an associate

Investments in an associate
The amounts recognised in the condensed consolidated statement of
financial position are as follows:

14, RBEQAT2RE

REBE QR ZRE
BRGaFBRR R P ERNSBIT

Unaudited Audited

RASEX Rz

As at As at

30 June 31 December

2020 2019

20205 20194

6H30H 12H31H

HK$°000 HK$’000

FET FAT

Investments in an associate REERNEZIRE 17,612 N/A 3 A

Nature of investment in an associate as follow:

BrEARIREMET

Group’s

effective

holding

as at 30 June

2020

#2020
6H30H Measurement Principal

ZA&E® method Activity

BREE MBS TEER

Place of

establishment Country of
Name of Company and operation incorporation
NEER EERSEwY  IMRIER
Indirectly held:
RIEHA

SMA Pacific Limited (“SMA”) (Note) Hong Kong (‘HK”)  HK
SMA Pacific Limited ([ SMA J)if3E EEl(ES)) &5

Note: SMA is an investment holding company. The subsidiary of SMA is a
property holding company incorporated in Malaysia.
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14.

Investment in an associate (Continued) 14.

Investments in an associate (Continued)
The Group’s share of the results of its associate is as follows:

REFE N T Z2RE @)

REE QT ZRE @)
REEEEBE QA ZEETEaH RN
T

Unaudited Unaudited
RIBER RBEX
Three months ended Six months ended
30 June 30 June

HZ6H30HL3EA HZ6H30H1L61EA
2020 2019 2020 2019
20204F 20194 20204 2019%F
HK$’000 HK$’000 HK$’000 HK$’000
FET FH&T FET FAET

Share of post acquisition gain/ U BEE IS/ (BB 1DEE &

loss and total comprehensive A% E W s 4258 N/A N/A
income for the year - TEA - TEA
Unaudited Audited
RIBER KEZ
As at As at
30 June 31 December
2020 2019
20205 20194
6H30H 12H31H
HK$’000 HK$’000
FET FAT
N/A
Amount due from/to an associate FEUR, FEATHSE & A B 5RIE - @A

SMA is a private company and there is no quoted market price
available for its shares.

No summarised financial information of SMA is presented as the
associate is not material to the Group.

SMAB—RILARA - EREWET 5 R

E o

MR % E AR AEELTER - bR
Z25SMAR I FEEMER -

HBEEEEARAT 2020FFHIRE
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15. Right-of-use assets 15. EAEEE
Leased
properties
HEWE
HK$'000
FHTT
Cost KA
At 1 January 2019 7201941818 6,169
Additions NE 4,118
Adjustment upon termination of lease RIFTRE R AR (3,267)
Adjustment upon modification of lease BRI HER AR (149)
Exchange realignment b 3 B (118)
At 31 December 2019 and 1 January 2020 72019912 A31H K2020F1 A1H 6,757
Additions NE 200
30 June 2020 20206 H30H 6,957
Accumulated depreciation A2t E
At 1 January 2019 ®2019F1 /818 -
Charge for the year FRER 2,874
Written back upon termination of lease R E R FHR R (681)
Exchange realignment b 5 F (27)
At 31 December 2019 and 1 January 2020 P2019F 12 A31H K2020F1 A1H 2,166
Charge for the year FREHR 988
Exchange realignment I 54, A5 62
30 June 2020 20206 H30H 3,216
Net carrying amount IRENFE
At 30 June 2020 74202056 H30H 3,741
At 31 December 2019 201912 A31H 4,591
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15.

16.

Right-of-use assets (Continued)

15. EAEEE @)

The analysis of expense items in relation to leases recognised in profit RIEEFERANEEEBERERE SN

of loss is as follows:

T

Unaudited
RICER
Three months ended
30 June
B Z6H30H L3EA

HK$’000 HK$’000

Unaudited
REBER

Six months ended

BZ6A30H L6fEA

2020 2019 2020
20204 20194 20204
HK$°000
FHET FET FHExT

2019
20194
HK$'000
FAT

Depreciation charge of
right-of-use assets by
class of underlying assets:

Other properties leased
for own use

A B REE MY

AR B BRI B EE R
REEZINEER :

496 562 988

923

Interest on lease liabilities

HEBERNE

51 85 106

Expenses relating to short-term £~ #i#2202046 530 H sk

leases with remaining lease
term ending on or before A
30 June 2020

ZBIAERE G EE

133

254

Goodwill

16. &

HK$’000
TR

Cost

At 1 January 2019, 31 December 2019,
1 January 2020 (audited) and
30 June 2020 (unaudited)

R
7201991 A1H 2019128318 ~ 202051 A1H
(TR F 202056 A30H CRE&EEZ)

137,448

Impairment

At 1 January 2019, 31 December 2019 and
1 January 2020 (audited)

Impairment during the period (unaudited)

RE

K201951 318 ~ 2019F12831H - 202051 F1H
(&%)

HRRE CREER)

(40,594)

At 30 June 2020 (unaudited)

202056 A30H (R EZ)

(40,594)

Carrying amount
At 30 June 2020 (unaudited)

fREE
202056 4308 (REEX)

96,854

At 31 December 2019 (audited)

R2019F 12 A31 H (&£ #E%Z)

137,448
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16. Goodwill (Continued)

Impairment testing of goodwill

Goodwill in relation to the acquisition through business combination
of Quick Wit Ventures Limited and its subsidiaries (“Quick Wit”) on
6 January 2017 of approximately HK$140,000,000 is allocated to
property management business cash generating unit (“Property
Management CGU”) in the PRC and is subject to impairment test.

Property Management CGU

The recoverable amount of the Property Management CGU is
determined on the basis of value-in-use using discounted cash flow
method (“DCF”) under income approach. The key assumptions for the
DCF are those regarding the discount rate, growth rate and budgeted
gross margin and turnover during the period. The Group estimates
discount rate using pre-tax rate of 21.72% (2019: 24.56%) that reflect
current market assessments of the time value of money and risk
specific to the Property Management CGU. The growth rate is based
on long-term average economic growth rate of the geographical area
in which the business of the Property Management CGU operates.
Budgeted gross margin and turnover are based on past practices
and expectations on market development. The cash flow forecasts
was derived from the most recent financial budgets approved by the
management for the next five years with the residual period using the
growth rate of 3% (2019: 3%). This rate does not exceed the average
long-term growth rate for the relevant market. The rate used to discount
the forecast cash flows from the Property Management CGU is 19%
(2019: 19.74%). During the six-months period ended 30 June 2020, the
Group recognised an impairment loss of approximately HK$40,594,000
(2019: Nil) in relation to goodwill of Property Management CGU as a
result of certain of new or/and renewal contracts management property
being postponed in negotiation in property management segment
which has been caused by the outbreak of the novel coronavirus
epidemic (COVID-19) which led to decrease in budgeted turnover and
forecasted cash flows as well.
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16. Goodwill (Continued)

Property Management CGU (Continued)

Assumptions applied in the value in use calculation of the Property
Management CGU as at 30 June 2020 and 31 December 2019 by the
directors in the impairment assessment is summarised as below:

Budgeted turnover — Budgeted turnover is based on the expected
growth rate of the market in which the Property Management CGU
operates and the expected market share of this CGU.

Budgeted gross margin — The basis used to determine the value
assigned to the budgeted gross margin is the average gross margin
achieved in the period immediately prior to the budget period,
increased for expected efficiency improvements and expected market
development.

Discount rate — The discount rate used is before tax and reflects
specific risks relating to the Property Management CGU in PRC.

The values assigned to key assumptions are consistent with external
information sources.

Management believes that any reasonably possible change in any of
these assumptions would not cause the carrying amount of the above
CGU to exceed its recoverable amount.

6. BEuWm

VMEEBRESEEEN(H)
R2020%F6 A30H M2019F12A31H @ &
EERENETEREENEMEERES
EEBEMEARERMAT

BEEXH -RELXERBERSELEN
FEREmsn R RE MRS ELEN
EIEEITIS1E B EM5E

BHENX -BEENXIRERRAEF
ERTHFERFHENEGFE - WREFARR
Rigm RIAHITIS B EMIE M -

BRI — PrARR IR R B AT 7] RAR A R
hER S EL BN ERR

SRET BER 2 BEEIER R —
B oo
ERERE - ETRERENA R e

BT EBH PIR S EL B A REER L
ReEL S REIEE -
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17. Inventories

During the six months ended 30 June 2020, the Group reversed a
provision of approximately HK$3,000 for slow-moving and obsolete
inventories (six months ended 30 June 2019: provision of slow-moving
and obsolete inventories of approximately HK$490,000).

The above amounts were included in “cost of inventories recognised as
an expense” for the respective periods.

18. Trade receivables

17. &

H 220206 A30H (E61E A - AEERLE
SRR 2 FEER B ER B4 53,0008
TT(BE201996 A30H IF61E A : A4 KB
B 2 7 B BHE495490,000787T )

N E2RBEEF ARESEEBBO R B

XHFERA] -

18. BUWE Z IR

Unaudited Audited
RASEX =z
As at As at
30 June 31 December
2020 2019
20205 20194
6H30H 12A31H
HK$’000 HK$’000
FET FAT
Trade receivables FEINE SR 863 7,455
Less: Allowance for expected B REEEEIERE
credit losses (“ECL”) ([TE8EEEE D (273) (1,202)
590 6,253

Trade receivables arise from the Group’s IC Business and Property
Management Business. The Group normally allows a credit period
within 30 days AMS to its trade customers as at 30 June 2020 (31
December 2019: 30 days). The following is an ageing analysis of trade
receivables (after provision for ECL) at the end of each reporting period,
presented based on the invoice date:

ERE SEFREAEENENBEER R
MEEIRER - 202056 A30F @ AEH
BEAEEZIRFPIEEALEIBAME
EHI(2019%F12A31H : 230H) - L A
MNEREMRIZEZAH2INERE 58

KRR EEBERBER) ZREDT

Unaudited Audited

RCER 1REZ

As at As at

30 June 31 December

2020 2019

120205 20194

6H30H 12H31H

HK$’000 HK$’000

FET FAT

0-30 days 0-30H 281 4,767
31-60 days 31-60H 87 255
61-90 days 61-90H 56 411
More than 90 days @0 H 166 820
590 6,253
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18. Trade receivables (Continued)

Movement in the allowances for ECL of trade receivables

Movement in lifetime ECL that has been recognised for trade
receivables in accordance with the simplified approach set out in
HKFRS 9 for the period ended 30 June 2020, are as follows:

18.

EWRE Z R @)

EWEZERREHEESERE S
3]

HZE202096 A30H | HERIEE B R
AR F O FTE A BB AL IE W E SRR
ERRzEmiBHEHEEBEESNT ¢

Unaudited

RISEX

Total

et

HK$’000

FHT

At 1 January 2020 (audited) 7202041 18 (4£51%) 1,202
Reversal of allowance of expected credit losses TEEE B E R EREE (1,202
Allowance for ECL TEEMEEEIERE 273
At 30 June 2020 14202046 308 273

As of 30 June 2020, trade receivables of approximately HK$309,000
(2019: approximately HK$1,486,000) was past due but not impaired.
These trade receivables related to customers for whom there was no
recent history of default. The Group has not provided for impairment
loss as there has not been a significant change in credit quality and the
amounts are still considered recoverable. The Group does not hold any
collaterals for receivables above.

7202096 A30H © %3309,0007% 7t (2019
F 1 491,486,000/ 70 ) By FE W AR A E A1 AR
KA - Z SRR T AR BB R ER
WEFHRE - RREHR  REEERTE
BAWE RS ENHAR AR - HAEE
WIS SR BB HRERBENRERE S
BRIKVERVER B EME - NEEWERL e
IR FIE B K IR S o

19. Loans receivables 19. ERER

Unaudited Audited

RIBERZR A

As at As at

30 June 31 December

2020 2019

720204 20194

6H30H 12H31H

HK$’000 HK$’000

FHET FAET

Loans to customers BRYEFZER 181,843 151,600
Accrued interest receivables FEUR FEETFI B 6,771 1,496
188,614 153,096
Less: Allowance for ECL B BHEEEBERE (56,170) (30,220)
132,444 122,876

HBEEEEARAT 2020FFHIRE
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19. Loans receivables (Continued)

Loans receivables are repayable according to repayment schedules,
normally with contractual maturity between 6 months to 27 months
as at 30 June 2020 (31 December 2019: between 6 months to
27 months). Loans to customers bear annual interest rate ranging
from 4%-18% as at 30 June 2020 (31 December 2019: 12%-18%,
depending on the individual credit evaluations of the customers). These
evaluations focus on the customers financial background, individual
credit rating, current ability to pay, and take into account information
specific to the customers as well as the guarantees and/or security
from the customers. The loans provided to customers are repayable in
accordance with the loan agreement, in which interest portion will be
repaid in monthly basis while the principal amounts are repayable on
maturity.

At 30 June 2020, loan receivables of approximately HK$57,000,000
were secured (31 December 2019: approximately HK$70,403,000
were secured.

The maturity profile of the loan and interest receivables (after allowance
for ECL) at the end of the reporting period, analysed by the maturity
date, is as follows:

19.

EWRE R @)

JEWRERUAIRERFERERE - 1R20204F
6H30H - EAHZHHA—RNT6EA
22718 A (201912 A31H : N F6@A=
2718 A) - 202066 A30H * BFEF Z
BERIEN F4%E18%(2019F12 311
12%%E18% * IR MEAEFEEFTEM
E)ZFEMERGE - WEFBETREFLH
FEs - MAEEN - BT 5KE8
WEERFHIEERFPERAREPIREMD
BRESIER - ARFREMEEIRER
ERHEER  EPFEHBoHRAEE
ReERBREE -

7202056 A30H + #957,000,000/% 7T FE W
EFARFIRMERIF(2019F12A318 -
#970,403,000/8 TLIA R BIRRD & B EE
) -

RS R Z A E SR A8 (Fis TR EAE
EEERER) IEIORRBIBBESIT

Unaudited Audited
RICERZ e
As at As at
30 June 31 December
2020 2019
A20205F R2019%F
6H30H 12H31H
HK$’000 HK$’000
FET FAET
Within 1 year 1FE 2R 126,444 113,876
Over 1 year and up to 5 years B FERE5F 6,000 9,000
132,444 122,876

Analysed as: DI -
Non-current assets IERBEE 6,000 9,000
Current assets MENEE 126,444 113,876
132,444 122,876
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19. Loans receivables (Continued) 19. BWE R @)
The following is an aged analysis of loan and interest receivables (before UTAREAEPRELER KT EZBHZS
allowance for expected credit losses), presented based on the dates ZEWERRF B (RIATEREE R B R
which loans are granted to customers and interests are accrued. R 2 BRI AT o
Unaudited Audited
RICER &
As at As at
30 June 31 December
2020 2019
120205 720194
6H30H 12A31H
HK$’000 HK$'000
FHET FHTT
0-30 days 0-30H 1,851 12,496
31-60 days 31-60H 930 -
61-90 days 61-90H 16,310 -
More than 90 days BiE90H 169,523 140,600
188,614 153,096
The Group’s financing advances to customers included in the loan REBEREFPRECBERNGTAEERE
receivables are due as of the due date specified in respective loan FF o WHREBERBZEYETZEHA
agreements. At 30 June 2020 and 31 December 2019, all the loan EIHf - 72202046 A30H %2019 12 A 31
receivables are neither past due nor impaired and represented loans B - FiBREKE R ESESRE - Hi5R
granted to creditworthy customers. FERHEPEREZER
20. Other receivables, deposits and prepayments 20. HibEWFIE - HERFEFKIE
As at 30 June 2020, the balance of other receivables, deposits 20206 A30H  HiEYHIE - ke
and prepayments mainly represented the deposit of approximately MIENRIAGE ST 2 BIZ$ 4282,000%8 7T
HK$282,000 (31 December 2019: approximately HK$572,000) and (201912 A31H : 572,000/ 7T) L&
prepaid expenses of approximately HK$770,000 (31 December 2019: & 4)770,0007 70 (2019F12 A318 :
approximately HK$1,418,000). 491,418,000/ 7T) °
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21. Trade payables 21. BERHESERN

An ageing analysis of the Group’s trade payables, presented based on REBRSRERRIZEZEH P20 R ER

the invoice date at the end of each reporting period, is as follows: B SRR BB OITOT
Unaudited Audited
RISEX =z
As at As at
30 June 31 December
2020 2019
720205 20194
6H30H 12H31H
HK$’000 HK$’000
FExT FAT
0-30 days 0-30H 97 388
31-60 days 31-60H - -
61-90 days 61-90H - 1
More than 90 days @0 H - 3
97 392
The trade payables are non-interest bearing and are normally settled on JERTE SR B R —ARZER0 B HRR

90 day terms. AEEE
22. Other payables and accruals 22. HiEFIER EGHRRIR

As at 30 June 2020, the balance of other payables and accruals mainly
represented (i) the accrued expenses of approximately HK$1,701,000
(31 December 2019: approximately HK$2,955,000) and (i) contract
liabilities short-term advances received from customers, representing
sales of ICs and provision of ASIC services, of approximately
HK$2,994,000 (31 December 2019: Nil). Other payables are non-
interest bearing, unsecured and repayable on demand.
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23.

24,

Lease liabilities 23.

The following table shows the remaining contractual maturities of
the Company’s lease liabilities at the end of the current and previous
reporting periods and at the date of transition of HKFRS 16:

HEERE
TRERT AR MRS MERREHRR
AR &5 R IA BB B 75 3R 25 R 28 1658
BEANBTANEISE -

30 June 2020 31 December 2019
202056 A30H 2019%12H31H
Present Present
value of the Total value of the Total
minimum minimum minimum minimum
lease lease lease lease
payments payments payments payments
BIEHEE BIEHEE EHEE =IEHEE
NRZBEE (ARZBE (FR2RE [(AR2RE
HK$’000 HK$’000 HK$’000 HK$’000
THET FET FAET FAT
Within 1 year 1F2A 1,830 2,032 1,894 2,080
Over 1 year but within 4 years  #BiB1F{E4FER 2,031 2,172 2,826 2,953
3,861 4,204 4,720 5,033
Less: total future interest B ARRABF B
expenses (343) (313)
Present value of lease liabilites & & ERE 3,861 4,720
Share capital 24. R
Number of
shares Nominal value
RSEE HE
’000 HK$’000
T FET
Ordinary shares of HK$0.1 each SREEIBINEER
Authorised: AT -
At 31 December 2019 and 30 June 2020 2019412 A31H K& 202066 A30H 10,000,000 1,000,000
Issued and fully paid: BEEFTREE -
At 31 December 2019 12019612 A31H 1,397,782 139,778
Share issued (Note) BE TR (FFE) 279,556 27,956
At 30 June 2020 (unaudited) 202096 A30H (FALEZ) 1,677,338 167,734

Note: On 7 April 2020, the Company allotted and issued of 279,556,480
consideration shares pursuant to the sale and purchase agreement dated
25 March 2020 in relation to the acquisition of 45% of issued shares in
and shareholder’s loan due by SMA Pacific Limited, details of which are
disclosed in announcement of the Group dated 25 March 2020.

MiaE: M202084A7H » KARQFHL202043 A
25 H B B 7 (U I8 45% SMA Pacific
Limited & %17279,556,480 A% A% 17 F2 &
FER BB R E ) B s KB TRE - FFER
AREBHHE A2020FE3 A258 2 A& AT

2 o
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25. Capital commitment 25. BEXREE
Unaudited Audited
RIGER KBz
As at As at
30 June 31 December
2020 2019
120205 20194
6H30H 12H31H
HK$’000 HK$’000
FET FAT
Commitment in respect of the acquisition RATA U BE — R /B 2 B A R I
of a subsidiary
— an investment contracted for but not — B ERNREEZERLEE M
provided in the unaudited condensed HHmERF 2N E
consolidated financial statements 14,989 14,989
26. Contingent liabilities 26. AREE
Save for disclosed in this report, the Group did not have any significant BrARE T FE & N - ANEE R 202096 A
contingent liabilities as at 30 June 2020 and 31 December 2019. 30H %2019512 A31 AT M AE AT & Rk A
afE e
27. Related party disclosures 27. BELEE
(@ Key management personnel remuneration (@) ETEEBAENFHFH
Remuneration of key management personnel of the Group is as REFTEEBASHHFMOT
follows:

Unaudited
RISEX
Six months ended 30 June

HZ=6H30H1L61EA
2020 2019
20204 20194
HK$’000 HK$’000
FE T FAT

Salary and other short term employee & K& A {145 HifE S &7

benefits 1,846 3,518
Retirement benefits contributions RIRAEF HER 23 27
1,869 3,545
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27. Related party disclosures (Continued)

(b) Loans to related parties
The following tables disclose the loan interest income during
the six months ended 30 June 2020 and 2019, as well as
loan advanced to related parties as at 30 June 2020 and 31

27. BEFKE@®
(b) BFEEINER
TREFZEHZE2020%F X 201946 A30
BI6ME A2 EHFBMA - AR
202046 A30H &2019F12 A31 HEL

December 2019. NTERTZER -
Unaudited
RISEX
Six months ended 30 June
HZ=6H30H1L61EA
2020 2019
2020 20194
HK$°000 HK$’000
FE T FAT
Loan interest income from: BERFIERAKRE -
— A controlling shareholder — —BIERRAR R - 540
Unaudited Audited
RASEX KEZ
As at As at
30 June 31 December
2020 2019
20205 720194
6H30H 12A31H
HK$’000 HK$’'000
FE T FAT
Loan advanced to: BB T
— A controlling shareholder — — BB R - 9,000

During the year ended 31 December 2019, loans advanced to
related parties are repayable according to repayment schedules,

with contractual maturity with 13 months and bear interest rate is

at 12% per annum. None of the loans were neither past due nor

impaired.

28. Competitive figures

The Group has initially applied HKFRS 16 at 1 January 2019. Under the
transition method chosen, comparative information is not restated.

REE2019F12A31BILFE » 8

T RES 2B

RIEE R ER

B& ANIHA/IBEAR LR
12%H)FFXG S - REEREER

HgRUE

28. AL F

AREBEDR2019F1 1 HE X EREHEN
RS ERZE165E - RIEFTEEMBES

% - LB LGRS -
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MANAGEMENT DISCUSSION AND ANALYSIS

During the first half of 2020, the principal activities of the Group are: (1) the
provision of ICs solutions and the design, development and sales of ICs; (2)
money lending business in Hong Kong through the provision of unsecured
and secured loans to customers, including individual and corporations
under the provisions of the Money Lenders Ordinance; and (3) the provision
of investment and planning consulting service, real estate agent, property
management services and car parking management services in the PRC.

Business Review

IC Business

The Group sells IC under its own brand name “MiniLogic” and provides
application specific IC services (the “ASIC Services”) in design and
development of tailor-made IC to its customers. The Group also provides
tailor-made IC solutions and sells tailor-made ICs to customers under the
ASIC Services business section (the “ASIC Section”); and independently
develops and sells generically-applicable ICs for sale in the market under the
MiniLogic Brand IC business section (the “Standard IC Section”).

During the first half of 2020, the Group had 7 new IC models under
development and customer evaluation. The completion of the development
of several new IC models has been extended as the process was prolonged
due to customer evaluation, acceptance and modification work. Developing
IC products with suitable technology that appeal to the market is essential for
the growth of IC business.

ASIC Section

Under the ASIC Section, the major products are Electronic Cigarette ICs,
DVD Player ICs, Power Management ICs and LCD Drivers. Revenue from the
ASIC products decreased from approximately HK$2.5 million for the first half
of 2019 to approximately HK$0.3 million for that of 2020.

At the same time, revenue from the provision of ASIC Service decreased
from approximately HK$0.4 million for the first half of 2019 to approximately
HK$0.1 million for that of 2019. Due to the decrease in revenue from the
ASIC products, including Power Management IC, DVD player IC, Electronic
Cigarette ICs and CCD Surveillance System ICs, the overall revenue from the
ASIC Section dropped from approximately HK$2.9 million for the first half of
2019 to approximately HK$0.4 million for that of 2020.

Standard IC Section

Under the Standard IC Section, the major products are LCD Driver ICs for
instrument panel and Power Management ICs. The overall revenue from
the Standard IC Section was approximately HK$0.5 million for the first
half of 2020, it representing a decrease of HK$2 million as compared to
approximately HK$2.5 million of the same period in 2019.
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Money Lending Business

The Group engages in the Money Lending Business, such as providing
secured and unsecured loans to customers comprising individuals and
corporations to earn interest income. The revenue from the Money Lending
Business for the first half year of 2020 was approximately HK$5.7 million,
which accounted for 38.0% of the Group’s total revenue for the period.
It representing a decrease of HK$3.7 million or 38.92% as compared
to approximately HK$9.4 million of the same period in 2019. Along with
the prudent credit control and strategies to focus on credit worth trusted
customers, there was no impairment of the Money Lending Business. The
outstanding principal amount of loan receivables as at 30 June 2020 was
approximately HK$188.6 million. The slightly decrease in revenue was mainly
attributable to the decrease in average interest rate in the Money Lending
Business. While the loans and interest receivables balance (before allowance
for expected credit losses) slightly increased by approximately 3.2% to
approximately HK$188.6 million for the six month ended 30 June 2020 as
compared to approximately HK$177.0 million for the corresponding period in
2019.

Property Management Business in the PRC

The Group has also entered into the property management industry in the
PRC and provides a broad range of property management services to
property developers and property owners since 20 January 2017.

Property Management Services

Through providing the property management services to property owners and
residents such as pre-delivery services, move-in assistance services, security,
cleaning, gardening, repair and maintenance, the revenue of this section
decreased from approximately HK$15.0 million for the first half of 2019 to
approximately HK$8.0 million for that of 2020.

As at 30 June 2020, the Group has managed residential and non-residential
properties with an aggregate contracted gross floor area (“GFA”) of
approximately 57,000 and 109,000 square meters respectively. As at 30 June
2019, the Group has managed residential and non-residential properties with
an aggregate contracted gross floor area (“GFA”) of approximately 57,000
and 155,000 square meters respectively. The total contracted GFA means
the sum of revenue-bearing GFA, undelivered GFA and common area GFA.

Revenue-bearing GFA represented contracted GFA in relation to which
the collection of property management fees has started when a property
has been delivered or is ready to be delivered. In properties that have been
delivered or are ready to be delivered after delivery notices have been given
to the first group of property owners in such properties, property developers
would pay property management fees on unsold units until such units are
sold.

Undelivered GFA means contracted GFA in relation to which the collection of
property management fees has not started because the relevant property is
not ready to be delivered.

Common area GFA includes pathways, garden, parking lots, and
advertisement bulletin boards.
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Property Real Estate Agency Services

The property management team has provided the property real estate agency
services in respect of commercial and residential buildings in the PRC. The
revenue of this section decreased significantly from approximately HK$0.2
million for the first half of 2020, similar to that in 2019 of HK$0.2 million.

Property Consulting Services

The property management team has also provided the property management
consultancy services to other property management companies such as
standardised operation, cost control and consultation. The revenue of this
section decreased from approximately HK$2.7 million for the first half of 2019
to approximately HK$0.3 million for that of 2020.

Financial Review

Revenue, Cost of Sales and Services and Gross Profit

The total revenue of the Group decreased from approximately HK$33 million
for the first half of 2019 to approximately HK$15 million for that of 2020,
representing a decrease of approximately HK$18 million. The decrease in
revenue was mainly attribution to the net effect of (i) a decrease in revenue
from the IC business of approximately HK$4.5 million as a consequence
of the shrinkage in the scale of IC industry; (ii) a decrease in revenue of
approximately HK$3.7 million attributed to the decrease in average rate in the
money lending business, and decrease in revenue of approximately HK$9.4
million from property management services and property consulting services
as a result of certain of new or/and renewal contracts management property
being postponed in negotiation in property management segment which has
been caused by the outbreak of the novel coronavirus epidemic (COVID-19).

Cost of sales and services of the Group mainly incurred from the IC Business
and the Property Management Business amounting to approximately
HK$12.1 million for the first half of 2019 to approximately HK$7.2 million for
that of 2020.

The gross profit margin of the Group decreased from approximately 63.0%
for the first half of 2019 to approximately 52.4% for that of 2020, representing
a decrease of approximately 10.6%. The Group’s gross profit for the first half
of 2020 totally HK$7.9 million down from HK$20.6 million recorded in the first
half of 2019.

Administrative Expenses and Finance Cost

Staff costs of the Group decreased from approximately HK$9.8 million for
the first half of 2019 to approximately HK$6.0 million for that of 2020. While
the general adjustments of salaries and wages for the Group’s employees
was largely in line with the market trend and general inflation, remuneration
adjustments are based on the performance of individual staff and financial
performance of the Group.

Depreciation of the Group for the first half of 2020 was approximately
HK$716,000, compared to that in 2019 of approximately HK$1,325,000.
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Operating lease rental of the Group decreased from approximately HK$0.3
million for the first half of 2019 to approximately HK$0.004 million for that of
2020, which was mainly due to the change in accounting policies.

The Group’s finance costs for the six months ended 30 June 2020 mainly
comprise interest on the lease liability after the coming into effect of HKFRS
16. Finance costs approximately HK$0.1 million for the six months ended 30
June 2020 (six months ended 30 June 2019: HK$0.1 million).

Other operating expenses decreased from approximately HK$4.1 million for
the first half of 2019 to approximately HK$3.0 million for that of 2020.

(Loss)/profit for the Period

The consolidated loss of the Group for the six months ended 30 June 2020
was approximately HK$67 million as compared to a consolidated profit
attributable to owners of the Company approximately HK$5.1 million in
the previous period. The loss was mainly attributable to (i) the substantial
decrease in revenue generated from the property management business
and the provision of integrated circuit solutions, which was mainly due to
the impact of the outbreak of the Pandemic during the six months ended 30
June 2020; and (i) the increase in administrative expenses, which was mainly
due the recognition of impairment loss of receivables and impairment loss of
goodwill.

Foreign Exchange Exposure

The Group’s transactions are mainly denominated in United States dollars,
Hong Kong dollars and Renminbi. Therefore, the Group is exposed to foreign
currency exchange risk. The Group has not implemented any foreign currency
hedging policy at the moment. However, continuous monitoring on the foreign
exchange exposure is carried out by the management and the management
will consider hedging against significant foreign exchange exposure should
the need arise.

Liquidity, Financial Resources and Capital Structure

As at 30 June 2020, the Group had bank and cash balances of approximately
HK$3.2 million (31 December 2019: approximately HK$42.1 million) and
did not have any borrowings, banking facilities or any loan arrangement
containing any covenant. The Board considers that the cash level of the
Group as at 30 June 2020 was satisfactory in terms of fund utilisation. The
Group adopted a treasury policy with the aims to utilise the surplus and/or
idle funds of the Group and to achieve capital appreciation in the long term.
The current ratio of the Group calculated as the ratio of total current assets to
total current liabilities was 1,301.9% as at 30 June 2020 (31 December 2019:
1,829.0%), reflecting the fact that the liquidity of the Group remained healthy.
The Group had finance lease liabilities of approximately HK$3.9 million (31
December 2019: HK$4.7 million). The gearing ratio calculated as the ratio
of total interest-bearing debt to total asset was 0.01 as at 30 June 2020 (31
December 2019: 0.01). The Group’s financial position is healthy, enabling
the Group advantageously to expand its core business and to achieve its
business objectives.
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Allotment and Issuance of New Shares under General Mandate and
Investment in associate

On 25 March 2020, Excellence Steps Limited, a company incorporated
in the British Virgin Islands with limited liability and a direct wholly-owned
subsidiary of the Company, entered into the sale and purchase agreement
dated 25 March 2020 with Chu Hin Ming Alfonso, pursuant to which
Excellence Steps Limited has conditionally agreed to purchase, and Mr. Chu
Hin Ming Alfonso has conditionally agreed to sell, 4,500 ordinary shares of
the SMA Pacific Limited, a company incorporated in Hong Kong with limited
liability, representing 45% of the issued shares of the SMA Pacific Limited
and the 45% of all obligations, liabilities and debts owing or incurred by the
SMA Pacific Limited to the Chu Hin Ming Alfonso on or at any time prior to
the completion whether actual, contingent or deferred and irrespective of
whether or not the same is due and payable on completion, amounted to
approximately HK$25,482,000 at the 279,556,480 new Shares to be allotted
and issued by Company to Mr. Chu Hin Ming Alfonso for the purpose of
settlement of the consideration.

All the conditions under the sales and purchase agreement have been fulfilled
and completion of the transaction took place on 7 April 2020. A total of
279,556,480 shares were allotted and issued by the Company to the Mr.
Chu Hin Ming Alfonso at issue price of approximately HK$0.0483 for each
shares of the Company pursuant to the terms and conditions of the sales and
purchase agreement.

Details of the above has been disclosed in the announcements on 25 March
2020 and 7 April 2020 respectively.

Charges on Assets
As at 30 June 2020 and 31 December 2019, the Group did not have any
charges on its assets.

Contingent Liabilities and Capital Commitment

Save for those disclosed in this report, the Group did not have any material
contingent liabilities or capital commitment as at 30 June 2020 and 31
December 2019.

Significant Investments Held

Saved as disclosed, as at 30 June 2020, the Group did not have any
significant investment in equity interest in any other company and did not own
any properties (31 December 2019: Nil).

Securities Investments

The Group did not have any securities investment in any investee company
with a value of 5% or more of the total assets of the Group as at 30 June
2020, which is required to be disclosed under Rule 18.41(4A) of the GEM
Listing Rules.
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Material Acquisitions and Disposals of Subsidiaries,
Associates and Joint Ventures

Saved as disclosed, the Group did not have any material acquisitions and
disposals of subsidiaries, associates and joint ventures during the six months
ended 30 June 2020.

Guarantee Performance in Relation to the Acquisitions

The Group did not enter into any acquisition, which is required to be disclosed
under the GEM Listing Rules, that the party in contract required to commit or
guarantee on the financial performance in any kinds for the six months ended
30 June 2020.

Major Transaction - Acquisition for Property Management
Business

On 17 October 2019, Chengdu Wanlifeng Investment Co., Ltd.* (“Wanlifeng”),
and, Sichuan Western Asset Management Co., Ltd.* (“Sichuan Western”), an
indirect wholly-owned subsidiary of the Company, entered into the second
memorandum of understanding (the “Second MOU”) in relation to the
acquisition (the “Acquisition”). Pursuant to the Second MOU, a new exclusivity
period of 90 days from 18 October 2019 up to and including 15 January
2020 was granted and during such exclusivity period, Sichuan Western shall
have a sole and exclusive right to conduct due diligence investigation on the
target group and to negotiate with Wanlifeng on the Acquisition with a view to
entering into a definitive and binding agreement in respect of the Acquisition.
The consideration for the Acquisition is expected to be not more than RMB30
million. The actual terms for the Acquisition shall be subject to agreement by
Wanlifeng and Sichuan Western and is to be set out in the formal agreement
to be signed by Wanlifeng and Sichuan Western.

On 20 November 2019, Sichuan Western, and the vendor, entered into
the acquisition agreement in relation to the sale and purchase of the equity
interests (together with the settlement of the outstanding balance) at a
consideration of RMB25,000,000. Completion of the acquisition agreement
is conditional upon, among others, the conditions precedent as set out in the
acquisition agreement being satisfied.

The target company is principally engaged in the provision of property
management, car park management and related services in the PRC. Up to
the date of this report, the acquisition has not yet been completed pending
for the conditions precedent to be satisfied. Details of the Second MOU for
proposed acquisition and major transaction for Acquisition were disclosed in
the Company’s announcements dated 17 October 2019 and 20 November
2019 and the Company’s circular dated 24 December 2019 respectively.

The English translation of names or any descriptions in Chinese which are
marked with “*” is for identification purpose only.
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Information on Possible Acquisition

Discloseable Transaction — Acquisition of 49% Equity Interest
in Tian Cheng Investment Limited

Mr. Wong Siu Piu, an individual and an independent third party (the “Vendor”),
entered into a sale and purchase agreement on 16 March 2020 (the “S&P
Agreement”) to sell certain of its shareholdings, being 49% equity interest
in Tian Cheng Investment Limited, to Easy Loan Finance Limited, a limited
company incorporated in Hong Kong and an indirect wholly-owned subsidiary
of the Company (the “Purchaser”). The Vendor, entered into a loan agreement
with the Purchaser on 17 January 2019 as borrower for a loan of HK$30.0
million, details of the loan as set out in the Company’s announcement dated
17 January 2019. Prior to entering into the S&P Agreement, all interest
accrued during the 12-month term of the loan under the loan agreement had
been settled by the Vendor. In addition, on 18 January 2020, the Purchaser
had agreed to waive all interest accrued on the loan balance from 18 January
2020 onwards. As such, the outstanding amount as at the date of the S&P
Agreement was HK$30.0 million, being the principal amount of the loan under
the loan agreement. The consideration under the S&P Agreement was settled
by way of set off against the outstanding amount of HK$30.0 million due and
payable by the Vendor to the Purchaser under the loan agreement.

As it became evident that the Vendor was unable to repay the outstanding
amount under the loan agreement as it fell due, the Board is of the view
that the investment in Chengdu Yihe Tiancheng Real Estate Development
Co., Ltd, through the Target Company presented a good opportunity for the
Group to invest in the real estate development and property sales business
as such business complements the Group’s business in the provision of
investment and planning consulting service, real estate agent, property
management services and car parking management services in the PRC.

Up to the date of this report, the acquisition has not yet been completed
pending for the conditions precedent to be satisfied. Details of the loan
agreement and the S&P Agreement were disclosed in the Company’s
announcement dated 17 January 2019 and 16 March 2020 respectively.

Events after the Reporting Period

2019 Noval Coronavirus

After the outbreak of the 2019 Noval Coronavirus (“COVID-19”) in early 2020,
a series of precautionary and control measures have been and continued to
be implemented across the country/region. The Group will pay close attention
to the development of the COVID-19 and evaluate its impact on the financial
position and operating results of the Group.

Proposed relocation by way of deregistration of the Company
in the Cayman Islands and continuation as an exempted
company under the laws of Bermuda

The Board proposes to relocate the Company from the Cayman Islands to
Bermuda by way of deregistration of the Company in the Cayman Islands and
continuation as an exempted company under the laws of Bermuda.
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Proposed adoption of Memorandum of Continuance and
Bye-laws

In connection with the Relocation, the Company proposes to adopt the
Memorandum of Continuance and the Bye-laws in compliance with Bermuda
laws to replace the existing memorandum and articles of association of the
Company, respectively, which will take effect immediately after the Relocation
becoming effective.

Proposed reduction of share premium account

The Board proposes to reduce the entire amount standing to the credit of
the share premium account of the Company to nil and to transfer the credit
arising from such reduction to the Contributed Surplus Account upon the
Relocation becoming effective. As at the date of this report, the Company
has a credit balance of approximately HK$148,287,000 standing in its share
premium account.

Proposed Capital Reorganisation

Upon the Relocation becoming effective, the Board proposes to implement
the Capital Reorganisation which involves the following:

(1) Proposed Share Consolidation

The Board proposes to effect the Share Consolidation pursuant to
which every four (20) Existing Shares in the issued and unissued share
capital of the Company of HK$0.10 each will be consolidated into
one (1) Consolidated Share of HK$2.00 each, and where applicable,
the total number of Consolidated Shares in the issued share capital
of the Company immediately following the Share Consolidation will
be rounded down to a whole number by cancelling any fraction in the
issued share capital of the Company which may arise from the Share
Consolidation.

(2)  Proposed Capital Reduction and Share Subdivision
The Board proposes that:

(i) the issued share capital of the Company will be reduced through
a cancellation of the paid-up capital of the Company to the
extent of HK$1.99 on each of the issued Consolidated Shares
such that the nominal value of each issued Consolidated Share
will be reduced from HK$2.00 to HK$0.01;

(i) immediately following the Capital Reduction, each of the
authorised but unissued Consolidated Shares of HK$2.00 each
will be sub-divided into 200 New Shares of HK$0.01 each;

(i) the credit arising in the books of the Company from (a) the

cancellation of any fraction in the issued share capital of the

Company which may arise from the Share Consolidation; and (b)

the Capital Reduction will be credited to the Contributed Surplus

Account within the meaning of the Companies Act; and
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(iv)  the amount standing to the credit of the Contributed Surplus
Account be applied to set off the accumulated losses of the
Company in full and be applied in any other manner as may
be permitted under the Bye-laws and all applicable laws of
Bermuda.

For further details of the above, please refer to the announcement of the
Company dated 22 April 2020 and 27 May 2020 respectively.

Appointment of receiver in respect of the Shares of

the Company

The board (the “Board”) of directors of the Company (the “Directors”) has
been informed by a letter, on 29 April 2020 (after trading hours), Frank
Forensic and Corporate Recovery Limited (the “Receiver”), of the following
matter in relation appointment of receiver over 800,400,526 ordinary shares
of the Company (the “Shares”), approximately 47.72% of the total issued
share capital of the Company as at the date of this report. As informed by
the Receiver, Mr. Yuen Tsz Chun Frank of Frank Forensic and Corporate
Recovery Limited was appointed as sole receiver by Zhongtai Dingfeng
Classified Fund SP, a segregated portfolio of Qilu International Funds SPC (the
“Appointor”) made pursuant to a share charge dated 13 November 2018 (the
“Share Charge”) entered into by Champsword Limited (the “Champsword”),
the controlling shareholder of the Company as at the date of this report, as
chargor and Zhongtai Financial Investments Limited (the “Zhongtai Financial”)
as chargee. Champsword charged the Shares (including but not limited to all
its rights to and title and interest from time to time in the Shares, by way of
first fixed charge) in favour of Zhongtai Financial as a continuing security for
the payment and discharge of the certain liabilities.

Details of the appointment of receiver was disclosed in the announcement
dated 4 May 2020.

Interim Dividend
The Board does not recommend the payment of an interim dividend for the
six months ended 30 June 2020 (six months ended 30 June 2019: Nil).

Employees and Remuneration Policies

The Group has approximately 33 employees as at 30 June 2020 (31
December 2019: 38 employees). The Group’s remuneration policies are in
line with the prevailing market practice and are determined on the basis of
performance, qualification and experience of individual employee. We have
recognised the importance of a good relationship with our employees. The
remuneration payable to our employees includes salaries and allowances.
Other benefits include training and discretionary bonus.

Outlook

In line with the Group’s long term objective to strengthen our position as
a property management business and to expand our market share, the
Group intends to expend resources on enhancing and upgrading our
existing property management business , and/or by mean of exploring the
development of new business , and/or pursuing selective acquisition(s).

39 New Western Group Limited Interim Report 2020

v EYBHARENERSHEMRETIIKE
ARRIRFEE - WIZRAR AR
PR B AR T R R RF R Bt
JTAER

BRI L — S - BB2EARR B EA2020
FA4F22H K2020F5 427 HHYAE ©

RERTRMDEEEA

ApalER((ER)E([EF9])MN202064 A
290 (RGEHE)EBRHEFSEM  BREEHRE
FEIRCHEERER AR EEANIEARB
800,400,526 A 2 A E @A ([ i 7 1) (A1 8=
AERE BBRARREBITRAMNA7.72%) EE A
FEH o HEE ASA - Frank Forensic and
Corporate Recovery Limited #) = F {& % Zhongtai
Dingfeng Classified Fund SP & T A& M — & &
A Qilu International Funds SPC([ ZfE A 1) #
B REEEBEBERZ AT ARARTERKE
Champsword Limited ([ Champsword ]) (£ &##52
NBEFRRSMIEERBRAR([HRESR]) (EA
A )R B B1/A20184F 11 A13 B 5T 32 My 15 17
R (MR35 ) T #ETT o Champsword R =&
BRI (BIEETRRIUE —EEKFER R
PEE TR RN ERN - FraRERkiEz) A
EXREBTETAENBERR -

EapEE AREHBER2020E5 A4A I A ERE -

FHEARR S
EFESTEEREZE20206 A30F 1-61# AR
FREARS B (B =2019F6 A30H IH6fE B : £) -

EBE K HMBUER

M20205F6 A30H + AEE 4 H3I3EEE (2019
F12A318 : 38K EE) - NEEMFHNBEF
BRI EN - RIBBEREENKRE &F
RigBmMETE - HMAREEERY RIFEAERN
FEN - BNEENFMEET & KR - A
A B IEE I R BB AL -

RE
NAaAREEERBIFINYEE IR EE MIE N5
HAENRERR  AEEFNERIE®R LT
BEMBREOMEERES - K IRRNES
MER - &S EBRtkEE -



Looking ahead, the Group believe that the coming year shall continue to
be challenging. The outbreak of Coronavirus Disease 2019 (the “COVID-19
Outbreak”) has been rapidly evolving globally and has significantly impacted
the global economic and financial markets. The Board considered that
such significant impact on the global economic and financial markets may
adversely affect the financial performance of the Group for the coming
financial year. In response to the unfavorable market conditions, the Group
will continue focusing on existing business and providing stable and reliable
return to shareholders.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2020, the interests and short position of the Directors and chief
executive of the Company in the shares, underlying shares and debentures
of the Company and any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (“SFO”)), which were
required (a) to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they are taken or deemed to have under such provisions of
the SFO), or (b) to be and were entered in the register required to be kept by
the Company pursuant to section 352 of the SFO, or (c) as otherwise notified
to the Company and the Stock Exchange pursuant to the Rules 5.46 to 5.68
of the GEM Listing Rules, were as follows:

Long and Short Position

Ordinary shares and underlying share of the Company
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Name of Directors Capacity/Nature of interests shares held the Company
(Note 1) (Note 2)
A AT EARD B E BT
ERTEER IR A B
EEHE B RmtE RHEE BHAEDL
(PEE1) (KizE2)
Executive Directors
WITES
Mr. Zhang Qing Personal interest 4,000,000 (L) 0.24%
RESTE EUNG 32 4,000,000 (4F)
Notes: MIE
1. The number of the Company’s total issued ordinary shares as at 30 June 2020 1. M2020F6 A30R  AAFIBBITERRAE A

was 1,677,338,880. The letter “L” denotes long positions in the shares and
underlying shares of the Company.
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2. The percentages are calculated on the basis of 1,677,338,880 ordinary shares of
the Company in issues as at 30 June 2020.

Save as disclosed above, as at 30 June 2020, so far as is known to the
Directors or chief executive officer of the Company, none of the Directors
and chief executive of the Company had any interests or short positions in
any shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which

(a) were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under such
provisions of the SFO), or (b) were required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein, or (c) were required,
pursuant to Rules 5.46 to 5.68 of the GEM Listing Rules to be notified to the
Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2020, so far as is known to the Directors or chief executive
officer of the Company, the following persons or corporations (other than a
Director or chief executive of the Company) had interests or short positions in
the shares and underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to 336 of the SFO:
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Long and Short Positions HRRAR
Ordinary shares of the Company FRATNEBRR G
Number of Percentage of
issued the issued
Name of Shareholders Capacity/Nature of interest shares held share capital
(Note (iv)) (Note (v))
e %17 IHEBITRAN
BRREE,EB B RERHE RHEE B
(BI7E(v)) (KI=EW)
Champsword Limited Beneficial owner 810,400,526 (L) 48.31%
Champsword Limited BRBEAA 810,400,526 (#F)
800,400,526 (S) 47.72%
(Note (iii))
800,400,526 (%)
(B (i)
Mr. Lau Mo* Held through a controlled corporation 810,400,526 (L) 48.31%
(Note (i)
BIR S iR — AR HEE A () 810,400,526 (4F)
800,400,526 (S) 47.72%
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Number of Percentage of
issued the issued
Name of Shareholders Capacity/Nature of interest shares held share capital
(Note (iv) (Note (v))
e R HEBITRAN
BRREE,EB B REREE RHEE BIL
(F7EGv)) (MEEV)
Qilu International Funds SPC (acting for ~ Person having a security interest in 800,400,526 (L) 47.72%
and on behalf of Zhongtai Dingfeng shares (Notes (i) and {iii))
Classified Fund SP) (“Qilu”)
Qilu International Funds SPC( &R Ex  RIRMHEFEMERNAL 800,400,526 (4F)
Zhongtai Dingfeng Classified Fund SP (PR 53 i) e i) )
7%)(TQiul)
Yuen Tsz Chun Agent (Notes (jii) and (iv)) 800,400,526 (L) 47.72%
RFi& R (B R Gil) Kz (iv)) 800,400,526 (4F)
Ho Lai Ching Interest of spouse (Notes (i) and (iv)) 800,400,526 (L) 47.72%
AR s A e (PR (i B2 (v) 800,400,526 (%F)
Zhongtai International Asset Investment manager (Note (ii) 800,400,526 (L) 47.72%
Management Limited
hREREEEERERAA BB AR (PR () 800,400,526 (4F)
Yu Ting Hin Beneficial owner 140,000,000 (L) 8.35%
REEE BEmEAA 140,000,000 (#F)

#

Notes:

0)

(i)

(i)

Mr. Lau Mo passed away on 21 December 2019.

Mr. Lau Mo (passed away on 21 December 2019) was the beneficial owner
of all of the issued share capital of Champsword Limited, and was therefore
deemed to be interested in the 810,400,526 ordinary shares of the Company in
which Champsword Limited is beneficially interested by virtue of Part XV of the
SFO. As disclosed in the announcement of the Company dated 16 November
2018, Champsword Limited had executed on 13 November 2018 a charge
over its 800,400,526 ordinary shares of the Company in favour of Zhongtai
Financial Investment Limited as security for certain senior secured note issued by
Champsword Limited and subscribed by Zhongtai Financial Investment Limited.
Zhongtai Financial Investment Limited thus has security interest over these
shares.

Zhongtai International Asset Management Limited is the fund manager of Qilu, as
such it is deemed to be interested in all the shares Qilu is interested pursuant to
Part XV of the SFO.

Frank Forensic and Corporate Recovery Limited was appointed as sole receiver
by Zhongtai Dingfeng Classified Fund SP, a segregated portfolio of Qilu
International Funds SPC made pursuant to a share charge dated 13 November
2018 entered into by Champsword Limited as chargor and Zhongtai Financial
Investments Limited as chargee. Champsword charged the Shares in favour of
Zhongtai Financial as a continuing security for the payment and discharge of the
certain liabilities. For details, please refer the announcement of the Company
dated 4 May 2020 and 5 May 2020 respectively.

(i)

(iii)
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(iv) Yuen Tsz Chun was appointed as a sole receiver on 29 April 2020 pursuant to
Share Charge created by Champsword Limited in favour of Zhongtai Financial
and a deed of assignment dated 26 June 2019 entered into between Zhongtai
Financial and Zhongtai Dingfeng Classified Fund SP, a segregated portfolio of
Oilu International Funds SPC. Ho Lai Ching is the spouse of Yuen Tsz Chun
(according to disclosure of interest filing) and is deemed to be interested in the
said shares by virtue of Part XV of the SFO.

(V) The letter “L” represents long positions in the shares of the Company whereas
the letter “S” represents short positions in the shares of the Company.

(Vi) The percentage of shareholding was calculated based on the Company’s total
issued share capital of 1,677,338,880 shares of the Company as at 30 June
2020.

Save as disclosed above, as at 30 June 2020, so far as is known to the
Directors and chief executive officer of the Company, and based on the
public records filed on the website of Hong Kong Exchanges and Clearing
Limited and records kept by the Company, no other persons or corporations
(other than Directors and chief executive officer of the Company) had interests
or short positions in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company under section
336 of the SFO.

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share Option
Scheme”) on 16 May 2012 (“the Adoption Date”). Share Option Scheme will
remain in force for a period of 10 years effective from 10 July 2012 of the
scheme and will expire on 9 July 2022.

The purpose of the Share Options Scheme is to provide incentives to the
participants. The participants of the Share Option Scheme, as absolutely
determined by the Board, include:

(@ any employee (whether full time or part time employee, including any
executive directors) of any member of the Group or any entity in which
the Group holds any equity interest (“Invested Entity”);

(b)  any non-executive directors (including independent non-executive
directors) of any member of the Group or any Invested Entity;

(c) any supplier of goods or services to any member of the Group or any
Invested Entity;

(d) any customer of any member of the Group or any Invested Entity;
(e) any person or entity that provides research, development or other

technological support to any member of the Group or any Invested
Entity;
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® any shareholder of any member of the Group or any Invested Entity or
any holder of any securities issued by any member of the Group or any
Invested Entity; and

(@ any adviser (professional or otherwise) or consultant to any area of
business or business development of any member of the Group or any
Invested Entity.

The maximum number of shares in respect to which options may be granted
under the Share Option Scheme shall not exceed 10% of the issued share
capital of the Company on the date of adopting the Share Option Scheme.
The limit may be refreshed at any time provided that the new limit must not
be in aggregate exceed 10% of the issued share capital of the Company as
at the date of the shareholders’ approval in general meeting. However, the
total number of shares which may be issued upon exercise of all outstanding
options granted and yet to be exercised under the Share Option Scheme and
any other scheme of the Company must not in aggregate exceed 30% of the
shares in issue from time to time. The maximum number of shares in respect
of which options may be granted to any individual in any 12-month period
shall not exceed 1% of the shares in issue on the last date of such 12-month
period unless approval of the shareholders of the Company has been
obtained in accordance with the GEM Listing Rules. A nominal consideration
of HK$1 is payable on acceptance of the grant of an option.

Options may be exercised at any time from the date of grant of the option
to the 10th anniversary of the date of grant as may be determined by the
Directors. The exercise price is determined by the Directors, and will not be
less than the highest of (i) the closing price per share as stated in the Stock
Exchange’s daily quotations sheets on the date of the grant of the options; (ii)
the average closing price per share as stated in the Stock Exchange’s daily
quotations sheets for the five business days immediately preceding the date
of the grant of the options; or (jii) the nominal value of a share.

The refreshment of scheme mandate limit of the Scheme (the “Refreshment of
Scheme Mandate Limit”) was approved by the shareholders of the Company
at the Company’s annual general meeting held on 3 May 2019 and with effect
from 7 May 2019. Details of the Refreshment of Scheme Mandate Limit are
set out in the section headed “Letter from the Board” to the circular of the
Company dated 29 March 2019.

For the six months ended 30 June 2020, no share option was granted,
exercised, expired or lapsed and there is no outstanding share option under
the scheme.

CHANGE IN INFORMATION OF DIRECTOR

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the changes in details
of the Directors’ information subsequent to the date of the annual report of
the Company for the year ended 31 December 2019 are set out below:

1. Mr. Gan Lin was appointed as an executive director and chief executive
officer on 22 January 2020;
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Ms. Li Nian was appointed as an executive director on 25 March 2020;

Mr. Wong Kee Chung was appointed as a non-executive director on
25 March 2020, and resigned on 6 July 2020, and his resignation takes
effect from 10 July 2020;

Mr. Liu Kam Lung resigned as a non-executive director of the Company
on 18 May 2020, and his resignation takes effect from 2 June 2020;

Mr. Cheung Chi Man resigned as an independent non-executive
director and ceased to act as chairman of the audit committee,
the remuneration committee and the nomination committee of the
Company on 19 May 2020. The resignation took effect from 2 June
2020, meanwhile, Mr. Leung Tak Chee Frankie was appointed as
an independent non-executive director and chairman of the audit
committee, the remuneration committee and the nomination committee
of the Company;

Mr. Zhang Qing, the Chairman of the Board and an executive director
of the Company, has resigned as the compliance officer of the
Company with effect from 24 April 2020 in order to devote more time
to pursue his other business commitments. The resignation has been
accepted by the Board. To fill the vacancies following the resignation of
Mr. Zhang as abovementioned, Ms. Li Nian, an executive director of the
Company, was appointed as the compliance officer of the Company
with effect from 24 April 2020;

The monthly director’s remuneration of Mr. Gan Lin, an executive
director and chief executive officer of the Company, decreased from
HK$80,000 to HK$75,000 since 1 April 2020; and

The monthly director’s remuneration of Mr. Zhang Qing, the Chairman
of the Board and an executive director of the Company, decreased
from HK$180,000 to HK$100,000 since 1 May 2020.

Save as disclosed above, the Company is not aware of any other matters
required to be disclosed pursuant to Rule 17.50A(1) of the GEM Listing Rules.

SUFFICIENCY OF PUBLIC FLOAT

Based on public information available to the Company and to the best
knowledge of the Directors, as at the date of this report, the Company has
maintained the public float as required under GEM Listing Rules during six
months ended 30 June 2020.
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PURCHASES, SALES OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the six months ended 30 June
2020.

INTEREST IN A COMPETING BUSINESS

During the six months ended 30 June 2020, none of the Directors, the
controlling shareholders of the Company and their respective close associates
(as defined in the GEM Listing Rules) had any interest in any business which
competes or is likely to compete, directly or indirectly, with the business of
the Group and any other conflicts of interest with the Group.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by Directors (the “Model Code”) on terms no less exacting than
the required standard of dealings set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. Upon specific enquiry made to all the Directors, the Company
was not aware of any non-compliance with the Model Code regarding
securities transactions by Directors during the six months ended 30 June
2020.

CORPORATE GOVERNANCE PRACTICES

The Group has committed to upholding high standards of corporate
governance. The Board considers that enhanced public accountability and
corporate governance are beneficial for the healthy growth of the Group,
improving customer and supplier confidence and safeguarding the interests
of shareholders of the Group.

The Board has continued to monitor and review the corporate governance
principles and practices to ensure compliance. The Company has adopted
the Corporate Governance Code (the “CG Code”) contained in Appendix
15 to the GEM Listing Rules as its own code and has complied with the
CG Code for the six months ended 30 June 2020, except the following
deviations:

Under code provision A.2.1, the roles of chairman and chief executive should
be separate and should not be performed by the same individual. During the
period from 22 May 2019 to 22 January 2020, in light of the resignation of
Dr. Sung Tak Wing, Leo, Mr Zhang Qing served as both the chairman and
the chief executive officer. To comply with the code provision, the Board
appointed a new Director on 22 January 2020, Mr. Gan Lin, who also
assumed the role of chief executive officer of the Company therefrom.
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Under code provision A.6.7, independent non-executive directors and other
non-executive directors should also attend general meetings and develop a
balanced understanding of the views of shareholders.

—  Mr. Gan Lin, Ms. Li Nian and Dr. Gao Jinkang unable to attend the
AGM as stationed and worked in Chengdu respectively, since the
implementation of the travel restriction and quarantine requirements
among China and Hong Kong resulted from the outbreak of COVID-19;
and

—  Mr. Liu Kam Lung and Mr. Cheung Chi Man Dennis unable to attend
the AGM due to other commitment.

REVIEW OF FINANCIAL STATEMENTS

The Company established the Audit Committee in compliance with Rule 5.28
of the GEM Listing Rules. Written terms of reference in compliance with Rule
5.29 of the GEM Listing Rules and code provision C.3.3 of the CG Code
have been adopted. The primary duties of the Audit Committee are to make
recommendations to the Board on appointment, reappointment and removal
of the external auditor, review and supervise the financial reporting process
and the financial controls, internal control and risk management systems of
the Company.

The audit committee of the Company (the “Audit Committee”) is currently
composed of the 3 independent non-executive Directors, namely Mr. Leung
Tak Chee Frankie, Mr. Chiu Yu Wang and Dr. Gao Jinkang, and chaired by
Mr. Leung Tak Chee Frankie, who has appropriate professional qualifications
and experience as required by the GEM Listing Rules.

The Audit Committee has reviewed the unaudited condensed consolidated
financial statements of the Group for the six months ended 30 June 2020,
which is of the opinion that such statements comply with the applicable
accounting standards, the GEM Listing Rules and legal requirements, and
that adequate disclosure have been made.

By order of the Board
New Western Group Limited
Mr. Zhang Qing
Chairman

Hong Kong, 11 August 2020
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As at the date of this report, the executive Directors are Mr. Zhang Qing,
Mr. Gan Lin and Ms. Li Nian; and the independent non-executive Directors
are Mr. Leung Tak Chee Frankie, Mr. Chiu Yu Wang and Dr. Gao Jinkang.
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