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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report,
makes no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Aurum Pacific (China) Group Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of
Securities on GEM of The Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable enquiries, confirm that, to the best of their knowledge and belief:
(1) the information contained in this report is accurate and complete in all material respects and not misleading or deceptive;
(2) there are no other matters the omission of which would make any statement herein or this report misleading, and (3) all
opinions expressed in this report have been arrived at after due and careful consideration and are found on bases and
assumptions that are fair and reasonable.
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RESULTS
E

The board of Directors (the “Board”) of the Company announces
the condensed consolidated interim results of the Company and its
subsidiaries (collectively referred to as the “Group”) for the three
months and six months ended 30 June 2020, together with the
comparative figures for the corresponding periods in 2019. The Group's
interim results for the three months and six months ended 30 June
2020 are unaudited, but have been reviewed and approved by the audit
committee of the Company (the “Audit Committee”).
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FRAGERERER

For the three months and six months ended 30 June 2020 #HZE_—-=

(Expressed in Hong Kong dollars) (L/{/%E@J/T\)
Three months ended Six months ended
30 June 30 June

BEANA=THL=MEA BEAA=TALREA
2020 2019 2020 2019
“E-Ef CZIT—hNF BB ZT-NF
Notes HK$'000 HK$'000 HK$'000 HK$'000
H et TERT FATT FTERT FAT

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REE®R) (CREER) (REER) (REEZR)

Revenue: s 2
— provision of software platform  —RRE&HHFF A 4,545 4,831 10,387 9,742
— interest income from money —HERBHERA
lending 2,913 5,054 7,040 10,247
- mobile games and applications — —F 5 E K& EA 27 1,378 40 1,413
7,485 11,263 17,467 21,402
Cost of sales HEMR (2,124) (1,225) (3,611) (2,269)
Gross profit EF 5,361 10,038 13,856 19,133
Other income HAap A 4 1,397 823 1,412 829
Administrative expenses THAX (13,135) (11,822) (24,662) (23,371)
Research and development MEHEZ
expenses (1,346) (916) (3,642) (3,124)
Selling and distribution expenses  #56& &2 $55 (521) (577) (1,114) (1,181)
Loss from operations REER (8,244) (2,454) (14,150) (7,714)
Finance costs BERKA 5@) (476) (545) (980) (1,337)
Loss before taxation BRI AT B 1B 5 (8,720) (2,999) (15,130) (9,051)
Income tax credit PR HE & 6 530 530 1,057 1,059
Loss for the period HRESE (8,190) (2,469) (14,073) (7,992)
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Attributable to:
— owners of the Company
- non-controlling interests

Loss per share
Basic and diluted

BAUR A+ BB
R YNGIE: 2N
— RS

BRER
EAREE

(Unaudited)
(RIEER)

diteo
(REERZ)

HK cents HK cents

il il
(Unaudited) (Unaudited)
(REEER) (REEER)

(0.14) (0.47)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

FRGEREa R At 2 EIER

For the three months and six months ended 30 June 2020
(Expressed in Hong Kong dollars)

BHE_T_ZTFAA=THIL=EAKR<EA
(AETTIIR)

Three months ended Six months ended

30 June 30 June
BEANA=THLE=M@EA BERA=THLEAEA
2020 2019 2020 2019
—E-EFf -—T-NFE ZBE-EE —T-hHF
HK$'000 HK$'000 HK$’000 HK$'000
FEx FAIT FET FHBr
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER) (REER) (KREFER)
Loss for the period HAERE (8,190) (2,469) (14,073) (7,992)
Other comprehensive income/(expenses) HIAEMZEBA,
for the period, net of nil tax (AX%)  KHBREHE
ltem that may be classified subsequently Higrgen i E
to profit or loss: B#m2EE ¢
Exchange differences on translation BREINBEZEH
of financial statements of foreign MHRRCELEE
operations 16 (63) (46) (59)
Total comprehensive expense HR2HEHAXEE
for the period (8,174) (2,532) (14,119) (8,051)
Attributable to: BUF A £ A4S
- owners of the Company R UNEIE T =N (6,707) (1,805) (11,259) (5,987)
- non-controlling interests — e (1,467) (727) (2,860) (2,064)
(8,174) (2,532) (14,119) (8,051)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL
POSITION

BB E B AR R =
As at 30 June 2020 MR-_E_TFHA=1H
(Expressed in Hong Kong dollars)  (LAJE T%7R)

At At
30 June 31 December
2020 2019

R-ZBE-TFE RZZT—NF
AB=+AH +t=A=+—8H

Notes HK$'000 HK$'000
ikza FET FAET
(Unaudited) (Audited)
(REEZR) (E|%)
Non-current assets ERBEE

Property, plant and equipment Y% - BEMEE 9 38,464 41,363
Intangible assets B EE 10 27,857 34,275
Goodwill EES 39,791 39,791
Investment in equity securities BAEBEHZKE 11 152 152
Right-of-use assets FREEE 2,662 4,103
Deferred tax assets IRIEFRIE & 1,248 1,248
110,174 120,932

Current assets RBEE
Contract assets EHEE 12 3,865 3,865
Trade and other receivables JFE L BR SR % L Ath i W5k 13 24,836 14,188
Loans receivable g EN 14 92,928 106,045
Interest receivables JE U R B 14 2,251 6,058
Cash and cash equivalents RekBFeEEY 7,829 9,610
131,709 139,766

Current liabilities RBEE
Trade and other payables JRE AT B 5K % L h JEE A< 3K 15 1,586 2,651
Contract liabilities EHaE 6,748 5,196
Interest-bearing borrowings LESNEE 38,237 40,266
Lease liabilities HEAE 1,923 2,724
Current tax payable FET BN EARR IR 54 715
48,548 51,552
Net current assets RBEEFRE 83,161 88,214
Total assets less current liabilities EERLERRBERE 193,335 209,146

BATEEEFRAR 5
20205 R AR



Non-current liabilities
Lease liabilities
Deferred tax liabilities

NET ASSETS

Capital and reserves
Share capital
Reserves

Total equity attributable to owners of the
Company

Non-controlling interests

TOTAL EQUITY

FRBEME
HERE
BEXERERE

BERME

BEXRIEE
B
6

AABER B
EEAHE

FEPERL HE 2R

A
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BEZES =y 3B

For the six months ended 30 June 2020

BE_T_TFXNA=THLREA

(Expressed in Hong Kong dollars) (LA T3 R)
Attributable to owners of the Company
ADNREE ARG
Fair value
reserve Non-
Share Share  Capital  Capital  Exchange (non- Other Accumulated controlling
capital  premium  reserve  surplus  reserve  recycling)  reserve losses Total interests Total
AVERRE
R%&  RGEE EaRE  ERBE  EXRE (TUEE) HRRE iR Bt FoRER it
HKS'000  HK$'000  HK$'000  HKS'000  HK$'000  HKS'000  HKS$'000 HK$'000  HKS'000  HK$'000  HK$'000
Thn  TArn  TAr  TEn  TExn  TEr  Tin Tin  TEn TEn  ThEn
At 1 January 2019 (audited) R=Z-ME-A-R(ESK) 50906 381490 241 1669 (270) - 99 Q7o) 8383 218 270576
Changes in equity for the period: e R
Loss for the period HnEE - - - - - - - (598 (598 (084 (799
Exchange differences on trandlation of financial ~ AENNEEHEHREL
statements of foreign operations EizE - - - - (59) = = = (59) = (59)
Total comprehensive expense EN2EREE
for the period, net of niltax ENRERE - - - - (59) = - (598) (5987 (064 (8051
At 30 June 2019 (unaudited) R=2-1FRA=1A
(%825) 50906 38149 2421 16,699 (329 = (99) (208,698 242,3% 20129 262,525
At 1 January 2020 (audited) RZBZBE-A-A(68R) 50906 381490 240 1669 (291) (348) (99)  (264240) 186544 16175 200719
Changes in equity for the period:
Loss for the period - - - - - - - (11,400 (11,240 (2833)  (14073)
Exchange differences on translation of financial
statements of foreign operations - - - - (19) = = = (19) ) (46)
Total comprehensive expense
for the period, net of il tax - - - - (19 - - (11,400 (11,259 (2.860)  (14,119)
Acquisition of non-controlling interests WEskeRER - - - - - - (316) - (316) 316 -
- - - - (19) - (16)  (11240)  (11575)  (54) (14119
At 30 June 2020 (unaudited) R-2-BERAZ1R
(RE%H) 50906 381,490 2407 16,699 (310) (348) (415)  (275,480) 174,969 13631 188,600
BigPEEEFR AR 7
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHGERERER

For the six months ended 30 June 2020
(Expressed in Hong Kong dollars)

BHE_Z-_ZFA=+tHI~EA
(ABTTHIR)

Six months ended 30 June

BEAA=THLEAREAR

2020 2019
—E-%F —FNF
HK$’000 HK$'000
FET FHEIT
(Unaudited) (Unaudited)
(REEER) (CREER)
Net cash generated from / (used in) REFHME (MR BELFE
operating activities 2,257 (10,422)
Net cash used in investing activities RETEFTAREFHE (528) (70)
Net cash (used in) / generated from REEE (FTA) 8RS FHE
financing activities (3,462) 7,427
Net decrease in cash and cash equivalents ReRBESEENRLDFE (1,733) (3,065)
Cash and cash equivalents at beginning RENzREeRAELEEY
of the period 9,610 14,948
Effect of foreign exchange rate changes ERESEHTE (48) (4)
Cash and cash equivalents at end of REBRZRERBESEEY
the period 7,829 11,879
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B4R S B B AR M

(Expressed in Hong Kong dollars)
(LA TTFIR)

BASIS OF PREPARATION

The Group’s unaudited condensed consolidated financial
statements have been prepared in accordance with accounting
principles generally accepted in Hong Kong and complied
with accounting standards issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA"). The unaudited
condensed consolidated financial statements also include the
applicable disclosure requirements of the Hong Kong Companies
Ordinances and GEM Listing Rules. They are prepared under the
historical cost convention.

The accounting policies adopted in preparation of the unaudited
condensed consolidated financial statements are consistent with
those used in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2019.

The HKICPA has issued a number of amendments and a new
standard which are effective for the current accounting period of
the Group, none of those developments have had a material effect
on how the Group’s results and financial position for the current
or prior periods have been prepared or presented. The Group has
not applied any new standard or interpretation that is not yet
effective for the current accounting period.

mBLE A
REBARGEEZERLE P BERE IR
BEBARSHRANGE  WHEEBZ
A g ((EASMAS]) B
FTER o RCEIZEBRIRE VM RMERITE
EEB R AER RGEM_E TR Bl Z @ A
WBHRTE - REEZGBPLREMIBEHRERTY
1R LA AME Bl AR EL -

RAEREEZERES M REMER

B RRERHEAEEHRE—_"T 1
FT_HA=+T"RULFEZFEFRAH
TSR PTERE — B -

EEGHMAGERMZEBIR—E
FERNW N A EE 2 Nt HIMAER - B
B ERSCBENMBZ EZE RPN
ZRHERZINTAEEATE - AREY
AERETAREMS ARERERZ
Al EQRE -
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301
BEANA=THLAEA

2019

—ZE-hEF

HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(RIEEZ) (REEE%)

Provision of software platform services $Z (£ &t {4 F & IR#%
Interest income from money lending  Hf&E TS F 8 A
Mobile games and applications Frene e e

AURUM PACIFIC (CHINA) GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B4R S B B AR M

(Expressed in Hong Kong dollars)
(LA TTFIR)

3. SEGMENT REPORTING

The Group determines its operating segments based on the reports
reviewed by the chief operating decision-maker, which are used to

make strategic decisions.

The Group has three reportable segments. The segments are
managed separately as each business offers different products and
services and requires different business strategies. No operating
segments identified by the chief operating decision-maker have
been aggregated in arriving at the reportable segments of the
Group. The following summary describes the operations in each of

the Group's reportable segments:

Software platform - developing and marketing of
patented server based technology and the provision of
communications software platform and software related
services.

Money lending — provision of money lending business
through a wholly-owned subsidiary of the Company which
is a money lender licensed in Hong Kong under the Money
Lenders Ordinance (Chapter 163 of the Laws of Hong Kong).

Mobile games and applications — game publishing,
development of mobile games and related intellectual
property and platform, mobile applications and data
solutions and provision of IT related solutions.

BEHE
AEEIREE R EEREAR AR
EZEMNBEETHEESS -

REBB=(ErHRED T - BRSEBHIRE
HAREMERY @ FIFEEBRBBEHAT
[ WMOSIEERER - ERTAEEZ
AR & 75 EPRF - I% L BRI A WS P
HEzEENHES  c AEBFRAURES
Bz Lt ;znT

- B TFe-—REREHAFRSS
E 2 B B0 &R R
a R EERE -

- MHE-BBEARFR-—H2EMBL
Al (REABAENE163ENE A 5D
ATZERREREAN) RHKE
AR5

- FTHEBEENER-ZTES - ME
FHRERNEEANBERRYS
FHRERMBEBRRTE  WHH
BABBHEERARTER -

wiptREEgRAT 11
2020 F R HAER &



12

For the six months
ended 30 June
Disaggregated by timing
of revenue recognition:
- Point in time
— Over time

Revenue from external
customers

Reportable segment profit/(loss)
("adjusted EBITDA") (note)

As at 30 June
Reportable segment assets

Additions to non-current assets

Reportable segment liabilities

BEAA=TH
EREA

R U 7 TR
L EIRE
- RE—FEZ
- BEERRE

REIREF
Z Wz

ARE D EEF,
(B1B) (LR
EBITDA ) (KI5E)

RAB=+H
AREDHEE

FRBEEREM

AHRENHE

T
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEZES= R B

(Expressed in Hong Kong dollars)

(AT R)
3. SEGMENT REPORTING (CONTINUED) 3. oEHE (&)
(a) Business segments (continued) (a) XKoo (&)
2019
—T-NE
Mobile
Software Money games and
platform lending applications Total
F R
HHEe W& RIER BEr
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAT FAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZ) (REER) (REEXR)
For the six months BZXHB=1H
ended 30 June 1E7< {8 A
Disaggregated by timing B =R
of revenue recognition: B E 5
- Point in time - RE—FRREE 3,195 - - 3,195
- QOver time - BEERE 6,547 10,247 1,413 18,207
Revenue from external REIRER
customers Pl € 9,742 10,247 1,413 21,402
Reportable segment AREDHE
profit (“adjusted EBITDA") M (T8 B
(note) EBITDAL) (i) 1,890 7,286 1,500 10,676
As at 30 June RAA=+H
Reportable segment assets ARENHEE 6,963 132,199 47,884 187,046
Additions to non-current assets  3ERE)E E 12 129 - - 129
Reportable segment liabilities AHEsHAE (7,235) (44) (27,890) (35,169)
Note: o aE -
The measure used for reportable segment profit/(loss) is “adjusted AREDEET (BB KAZTEA K
EBITDA”, i.e, “adjusted earnings before interest, taxes, depreciation and JAREBITDAL - BI[BRAE - BIE - HER
amortisation and impairment losses”. B ROBREEBRTNCHERN ] -

BEtREERARAF 13
2020 F R HAER &



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEER= b E

(Expressed in Hong Kong dollars)
(LA TTHIR)

3.

14

SEGMENT REPORTING (CONTINUED) 3. DEEWmE (&)
(b) Reconciliation of reportable segment profit or (b) THETHERZHER
loss
Six months ended
30 June
BEAA=1THIEAEA
2020 2019
—EEHF —E—NF
HK$’000 HK$'000
TET FET
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Adjusted EBITDA T HBEBITDA
— Software platform —HHER 2,562 1,890
— Money lending — & 5,804 7,286
— Mobile games and applications —FHERRER (490) 1,500
Reportable segment profit A & 5 &6 A 7,876 10,676
Other income H A g A 1,412 829
Depreciation and amortisation & K iH (10,609) (10,464)
Finance costs Bl & R A (980) (1,337)
Impairment losses B EE (7,030) (17)
Unallocated corporate expenses (note) Ko (M) (5,799) (8,738)
Loss before taxation BB AIEER (15,130) (9,051)
Note: I aE -

The unallocated corporate expenses mainly include staff costs and legal
and professional fees of head office.

AURUM PACIFIC (CHINA) GROUP LIMITED
Interim Report 2020
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B4R S B HS #R AR MY =

(Expressed in Hong Kong dollars)

(LAETTIIR)

4. OTHER INCOME 4. Hg A
Three months ended Six months ended
30 June 30 June
BHEAA=1tHL=EA BEAA=1+THLAEA
2020 2019 2020 2019
—B-%RF —FNHF ZB-®F T NF
HK$’000 HK$'000 HK$'000 HK$'000
FET FET FE T FAET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZR) CREEZR) CREER) (REFER)
Bank interest income T A E WA 1 - 2 1
Gain on early termination of lease R A4 IFFAE 2 Wz 10 - 15 =
Sundry income FHIERA 1,386 823 1,395 828
1,397 823 1,412 829
5. LOSS BEFORE TAXATION BR Bt A0 5 1B

Loss before taxation is arrived at after charging/(crediting):

(a) Finance costs:

Three months ended

BREAIBEE MR, (GTA) TFI&IE :
(a) AEAE:

Six months ended

30 June 30 June

BZEZAXA=+HL=MEA BZEAA=1tHLAEA
2020 2019 2020 2019
—E_TF —TNF ZBZEFE —ZT—NF
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REEZR) CREEZR) (REFER) (REHEZR)

Interest on lease liabilities HESENE 33 55 81 101
Interest on other borrowings £ i f& 2 Fl| & 443 490 899 1,236
476 545 980 1,337

REFEEESRAR 15
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R AR S B B R MY i

(Expressed in Hong Kong dollars)
(LA TTHIR)

5. LOSS BEFORE TAXATION (CONTINUED)

(b) Staff costs (including directors’ remuneration):

BR B AT &5 1R (AR)

(b) EIRAF (BEEFHZ):

Three months ended
30 June
BEABA=1+HIL=M@EA

Six months ended
30 June
BEANBA=1THILAEA

2020 2019 2020 2019
—E-EF —h&E ZBZEfF —h%E
HK$’000 HK$'000 HK$'000 HK$'000
F#E T FAT F#E T FAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEXR) (REEZEZ) (REEXR) (REEZEZ)
Salaries, wages and other F& IE8K
benefits H 18 A 3,914 3,746 8,985 8,916
Contributions to defined & 7E 4 3K
contribution RIRETEI R
retirement plan 146 146 337 362
4,060 3,892 9,322 9,278
(c) Other items: (c) EHEMEHR :

Three months ended
30 June
BZXA=1+RHL=MEA

Six months ended
30 June
BZXA=1+RHILAEA

2020 2019 2020 2019
—B-EE —T-NE ZBZEE —ZT-NHF
HK$’000 HK$'000 HK$'000 HK$'000
TERT FHET FHET FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEZR) (REER) (REFER)
Amortisation of intangible 2 & B # §4
assets 3,209 3,209 6,418 6,418
Depreciation of property, ME - BER
plant and equipment REITE 1,510 1,893 3,052 3,800
Depreciation of right-of-use A& &E
assets e 519 153 1,139 246
Impairment losses/ T3EE 2
(reversal of BEEE
impairment) on: (BEERE)
— loans and interest —EBRERR
receivables FL& 3,622 3 6,005 13
— deposits —&& 1,000 -~ 1,000 -~
— trade receivables — B U BR 7k 9) (15) 25 4
Exchange (gain)/loss, net [E 5 (W) /K518
F R (10) ) (35) 4
Expenses relating to EAE 2 HE
short-term leases 3 245 900 613 2,125
Loss of disposal of property, HEME - BE &K
plant and equipment w2 EE 121 - 380 =

16 AURUM PACIFIC (CHINA) GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEZES= R B

(Expressed in Hong Kong dollars)
(LA TTFIR)

6. INCOME TAX CREDIT

Taxation in the condensed consolidated statement of profit or loss
represents:

6. FTiEHiER
MR ABERZBIRR

Three months ended Six months ended

30 June 30 June
BEASA=1THL=M@EA BEAA=THLAEA
2020 2019 2020 2019
—BoRF _—ZT-NF =ZB-BEFE _—TNF
HK$’000 HK$'000 HK$’000 HK$'000
TER FHET TER FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZR) CREER) (REER) CREER)
Current tax — Hong Kong B EABE1E —
Profits Tax BEEFEH
Under-provision in respect NEFERETRE
of prior years = = 2 =
Deferred tax credit BEERBER
Origination and reversal of B A BB R
temporary differences =% (530) (530) (1,059) (1,059)
Actual tax credit BERHERR (530) (530) (1,057) (1,059)
() Hong Kong Profits Tax (i) BEFEH
No provision for Hong Kong Profits Tax has been made as HREEETZARRBE=-Z=
the group companies have either tax losses brought forward EFER_E-NFANA=ZTHIEN
in excess of the assessable profits for the period or did not BAEMMEGERBEERESRH
have any estimated assessable profits subject to Hong Kong wA S EAERBANE SRS
Profits Tax during the six months ended 30 June 2020 and B2t ERBOET Y EmIEL
2019. ERNSHEE -
(i) PRC Enterprise Income Tax (i) FEPEAHEH
No provision for the PRC Enterprise Income Tax has been BEREREAREMBE ([FERE])F
made as the subsidiaries incorporated in the People’s MR zHBARINEE=ZSF
Republic of China (the “PRC") have estimated tax losses for FRZE-NFARAZTAHIERE
the six months ended 30 June 2020 and 2019, RbEH RS BIIEEE - L EIE D
PR EMENEE -
(i) Income tax from other tax jurisdictions (i) B E L RIE. R

Pursuant to the income tax rules and regulations, the Group
is not subject to income tax in Cayman Islands and the
British Virgin Islands.

RIBFASBRRRRRP - NEEH
AR EEERRBRZESM
"/H -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R AR S B B R MY i

(Expressed in Hong Kong dollars)

(AETTIIR)

7. INTERIM DIVIDEND

18

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2020 (2019: Nil).

LOSS PER SHARE

(a)

(b)

Basic loss per share

The calculation of loss per share for the six months ended 30
June 2020 is based on the loss for the period attributable to
owners of the Company of approximately HK$11,240,000
(2019: approximately HK$5,928,000), and the weighted
average number of ordinary shares of 1,272,640,000 (2019:
1,272,640,000) in issue during the period.

The calculation of loss per share for the three months ended
30 June 2020 is based on the loss for the period attributable
to owners of the Company of approximately HK$6,721,000
(2019: approximately HK$1,745,000), and the weighted
average number of ordinary shares of 1,272,640,000 (2019:
1,272,640,000) in issue during the period.

Diluted loss per share

The diluted loss per share for the periods ended 30 June
2020 and 2019 is the same as the basic loss per share as
there were no potentially dilutive ordinary shares in issue.

AURUM PACIFIC (CHINA) GROUP LIMITED
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RERE
EERTRERBE_F_FFEA=T
BUEA AR A+ 8RS (T —h
Fom) o

BRER

(a) BRELXEE
HE-_ZT-_TFA=1+HIEA
BAZEREBNERARGHS
A BB ETIE 411,240,000 7T
(ZZF— N5 : 495,928,000/ 7r)
MERE BT EBRZ NEFY
#1,272,640,000/% (=T — LL&F :
1,272,640,0000%) 5T & o

HE_ZT-_TFA=+HIE=
BAZEREBNERARGHS
A FE i BB 1A /85 18 496,721,000 7T
(ZZE— N5 : 491,745,000/ 7T)
RKHEARE #ET T B2 NETFY
#(1,272,640,000/% (=& — LL&F :
1,272,640,0000%) 5T & o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M R Mot

(Expressed in Hong Kong dollars)
(LA TTFIR)

10.

11.

PROPERTY, PLANT AND EQUIPMENT

For the six months ended 30 June 2020, the Group did not have
any material acquisition and disposal of property, plant and
equipment.

INTANGIBLE ASSETS
For the six months ended 30 June 2020, the Group did not have
any material acquisition and disposal of intangible assets.

INVESTMENT IN EQUITY SECURITIES

9. ME- HBERRHE

HE-_T-_TFA=1+HItER K
SEVESARERLEEAYE  BE

10. B EE
BE-_Z-_TF A A=1THIEEAA &
EETESANENHETNERLEE -

1. REAFBHFZKRE

At 30 June At 31 December
2020 2019
R-ZBZBFE RZZ—NF
AA=tH +t=ZA=+—H

HK$’000 HK$'000
FHET FHEIT
(Unaudited) (Audited)
(REER) (18 &Z)
Equity securities designated at fair value BERAFEFALMEE
through other comprehensive income Wz (TFVOCL]) (R Al E &)
(“FVOCI”) (non-recycling) ZRARE %
Unlisted equity securities EEMRAES 152 152

The investment is the unlisted equity securities to Metro Rainbow
Limited, a company incorporated in BVI with its wholly-owned
subsidiary, Online Troop Company Limited, (together “Metro
Group”) with 5% equity interest. Metro Group is engaged in
online shopping business. The Group designated its investment
in Metro Group at FVOCI (non-recycling), as the investment is
held for strategic purposes. No dividends were received on this
investment during the period (2019: Nil).

2% B A Metro Rainbow Limited (—
HREBREZBESEMKIZAR) &
H2&KE AT 0Online Troop Company
Limited (4578 [Metrof 2 & |) 2 5% A% AN 4
w2 IE LT RANFE FH o MetroS Bt 4
THEWMEL - AR BBIRE TIFEREA
% AEBEETERMetroE B 2 R E %
FVOCI (‘R AJimeg) 5= - BN A BLIL I8
BEWRRAMBEE (ZT—NF  E) -

REFEEEERAF 19
20205 R AR



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEER= b E

(Expressed in Hong Kong dollars)

(AETTIIR)

12.

13.

20

CONTRACT ASSETS

12. BHEE

At At
30 June 31 December
2020 2019

R=2=BF R-F-AE
XA=+8 +=A=+-H

HK$'000 HK$'000
THET FH T
(Unaudited) (Unaudited)

(REER) (REEZ)

Arising from performance under BITET Al L BE P EE A

licensing arrangement

3,865 3,865

The Group recognises revenue from licensing arrangements at a
point in time upon the licensees have the rights to use the Group'’s
intellectual property and the Group has conditionally entitled to
the consideration under the payment terms set out in the licensing
agreements.

TRADE AND OTHER RECEIVABLES

REBRFTEAB R ANEE 2 M3
T BN B AR IR R IR ET A R 1
B TR B 2 B R - #ERR
KB AR R B2 Wk e

13. FEUWBR TR & HL & W =K

At At
30 June 31 December
2020 2019

R-B-2% HR-T-AF
AA=+H +-A=+-§

HK$'000 HK$'000
TET FHET
(Unaudited) (Unaudited)

(REER) (REEZ)

Gross amount of trade receivables JE IS BR SR A K8
Less: Loss allowance B BTG
Deposits and other receivables & N H fh e Wk
Prepayments SCANES

5,918 6,053
(144) (118)
5,774 5,935
16,913 5,877
2,149 2,376
24,836 14,188

All of the Group’s trade and other receivables, apart from certain
deposits of approximately HK$130,000 (2019: approximately
HK$245,000), are expected to be recovered or recognised as
expenses within one year.

AURUM PACIFIC (CHINA) GROUP LIMITED
Interim Report 2020

Br & B 4130,0008 L (ZE—NLF: 4
245,000 ) 2 & THR&H  KAEETE
HART B E AR B R E A R LR AT R — 4F
AU EIRER AL



Within 1 month

More than 1 but less than 3 months
More than 3 but less than 6 months
More than 6 but less than 12 months

PR—1EA
BB —EABLR=A
HiB=EAEBLR<EAR
BENEABLIR+ @A

31 December
2019
RZZE—NF
+—-A=+—¢H
HK$'000

FHT
(Audited)
(BEZ)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEER= b E

(Expressed in Hong Kong dollars)
(LA TTHIR)

14. LOANS AND INTEREST RECEIVABLES

The Group’'s loans and interest receivables arise from the money
lending business of providing loans in Hong Kong by a wholly-
owned subsidiary of the Company. The Group seeks to maintain
strict control over its outstanding loans and interest receivables to
minimise credit risk. Overdue balances are reviewed regularly by

management.

At 30 June 2020
RZZ2-Z2£XA=TH

14. EREREFE
AN pE U B R RIS A A —
REMBATNBBIERER Y HEE
TR o $$lﬁi£E$EEEWT
%&ﬂ

EFFBRRES ARERDEE
e o BHIMRERAEIEE HH%@ o

At 31 December 2019
RZE-hE+=-A=+—H

Loan Interest Loan Interest
portion portion Total portion portion Total
&) S 2 @t ExEa MEHH @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER BT BT AT
(Unaudited) (Unaudited) (Unaudited) (Audited) (Audited) (Audited)
(REER) (REER) (REER) (&%) (&%) (&%)
Secured loans by NTNIIBEERER
BEHRE :
- mortgage - 718 1,500 602 2,102 12,000 697 12,697
- personal guarantees — AAER 54,460 3,921 58,381 55,300 3,125 58,425
Unsecured loans RERER 42,310 3,322 45,632 43,265 2,648 45,913
98,270 7,845 106,115 110,565 6,470 117,035
Less: Loss allowance SRR (5,342) (5594)  (10,936) (4,520) @12) (4,932)
92,928 2,251 95,179 106,045 6,058 112,103
Loans receivable are interest-bearing at rates ranging from FEWEZIIRENENFE410%E58.9%
approximately 10% to 58.9% (2019: approximately 10.0% to ZE—NF  #910.0%FE58.9%) 7T B -
58.9%) per annum and repayable on maturity date under the WZBEREAS RS GERR R E A iz A
terms in contractual agreements or on demand in writing by the EBEREREE -

Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B4R S B HS #R AR MY =

(Expressed in Hong Kong dollars)

(A TE3IR)

14. LOANS AND INTEREST RECEIVABLES 14. EREFEFE (&)
(CONTINUED)
(a) Ageing analysis (a) RREDAT

Ageing analysis is prepared based on contractual due date:

At 30 June 2020
R-ZB2-F£XA=1H

Loan Interest
portion portion Total
EXEo HNEHD @t

HK$’000 HK$’000 HK$'000
TER TERT TERT
(Unaudited) (Unaudited) (Unaudited)
(REEHR) (REER) (REBER)

RO RESRZHAERHR

At 31 December 2019
RZE-NF+-A=1+—H

Loan Interest
portion portion Total
EX#n AL 5t

HK$'000 HK$'000 HK$'000

BT BT BT
(Audited) (Audited) (Audited)
(gek) (BER)  (BER)

Current (not past due) ENER (@ HA) 73,099 2,251 75,350 81,625 4,756 86,381
Less than 3 months past due #1530 73{E A 19,829 - 19,829 24,420 1,302 25,722
92,928 2,251 95,179 106,045 6,058 112,103

The credit quality of loans and interest receivables that
are neither past due nor impaired has been assessed by
reference to historical information about counterparty
default rates. The existing counterparties do not have
defaults in the past.

BB EREREER R
ZEREER2EEUR ST BER
W2 ERHERE - REX S
I R K
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R AR S B B R MY i

(Expressed in Hong Kong dollars)
(LA TTHIR)

15. TRADE AND OTHER PAYABLES

All trade and other payables are expected to be settled or
recognised as income within one year or repayable on demand.

15. B BRI E b FE {3 =K

PTG FE AN BR SR B L B A R TR AS 7R —
FRBERERBBARIZERKERE -

At 30 June At 31 December
2020 2019
R=B=-2F R_ZT-NF
AA=+H +-—A=+—H
HK$’000 HK$'000
TFE T FHET
(Unaudited) (Audited)
(REER) (EEZR)
Trade payables JE 1~ BR 3K 1,394 1,405
Accrued charges and other payables JE 5T & AR Ko H th & 1~ 5K 192 1,246
1,586 2,651
16. SHARE CAPITAL 16. fg A&
Authorised and issued share capital EERDRTRA
Number of
shares Amount
R4 EE -}
'000 HK$'000
T FHET
Authorised: EE
Ordinary shares EIBR
At 1 January 2019, RZZE-NFE—HA—8"
30 June 2019, —E-AFERA=TRH-
1 January 2020 and —E-EF-A-BRK
30 June 2020 —ECTERA=TH
of HK$0.04 each FAREEO0.0475 T 3,000,000 120,000
Issued and fully paid: ERITRAR:
Ordinary shares TdER
At 1 January 2019, 30 June 2019, RZE-—NF—H—A8"
1 January 2020 and ZE-NFARA=TH-
30 June 2020 —EEF-A-BRK
of HK$0.04 each —E-THERA=TH
HFAREE0.04% T 1,272,640 50,906
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M R Mot

(Expressed in Hong Kong dollars)
(LA TTFIR)

17.

18.

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

The carrying amounts of the Group's financial instruments carried
at cost or amortised cost are not materially different from their fair
values as at 30 June 2020 and 31 December 2019.

RELATED PARTY TRANSACTIONS

(@) Acquisition of non-controlling interests

On 11 May 2020, the Group acquired the remaining 20%
equity interest in a subsidiary of the Company, Global
Ocean International Holdings Limited (“Global Ocean”),
from Mr. Zheng Yonggiang (“Mr. Zheng”) for a cash
consideration of HK$1.00. Global Ocean was incorporated
in Hong Kong and was dormant since its incorporation.
The negative balance of non-controlling interests in
Global Ocean at the time of acquisition was approximately
HK$316,000.

Mr. Zheng is the non-executive director of the Company and
is considered as a related party to the Group. Acquisition of
the 20% equity interest of Global Ocean from Mr. Zheng
therefore constituted a related party transaction.

There was no profit or loss effect on the acquisition. On
consolidation, the negative balance of non-controlling
interests in Global Ocean of approximately HK$316,000,
net of cash consideration of HK$1.00, was debited to the
Group's other reserve.

Wi

18.

ERMIBE 2 AFEFE

AEEZERALEEXATNEZES/T
BEVvREEEAR_Z_TFA=T
BER=ZTE—AF+_A=+—H2ZA¥F
BEYEBAZR -

HBEALRS

(a) WiskZERER
R-ZZBE_ZFRA+—H AEH
ME KR ([ E ) WIEAR
AIZHB A RESBRZERERA
A (DE&]) 2% T20%E @ e
RAEA1.008 7T - EFREH S E M
RSz 0 BB EMR AR AT EE
ANE] c RIREERE IEE IR E R RN ES
2 B %)A316,0008 7T °

BEERARABZFATES A
WERAEBZHEANLT - MEE
A W BB E 5 20 % AR A e 1 K B 2
AERS

WBERLEBRTE - REAA
fRi% - FERBENESZ BER
#1316,000/8 7T (BB IR R (E
1.0087T) 'R AAREE Z i o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEER= b E

(Expressed in Hong Kong dollars)

(AETTIIR)

18.

19.

26

RELATED PARTY TRANSACTIONS
(CONTINUED)

(b) Key management personnel remuneration
Remuneration for key management personnel of the Group,
including amounts paid to the Directors is as follows:

18. BEALXRZ (&)

(b) TEEEASHMH
AEETEEEABZHE (B%
EREEXNZHREA)WT :

Six months ended

30 June

BEANA=1+HILEAER
2020 2019
—ECEF —T—NF
HK$'000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REEFZR) (REHEZ)
Salaries and other emoluments FekEMmMe 2,277 2,280
Retirement scheme contributions RRETEI IR 44 45
2,321 2,325

EVENT AFTER THE REPORTING PERIOD

On 31 July 2020, the Company entered into the memorandum
of understanding (the “MOU") with the shareholder of a limited
company incorporated in Hong Kong (the “Target Company”)
in relation to the proposed acquisition of the entire or part of
the issued shares in the Target Company. The Target Company
and its subsidiaries are principally engaged in the provision
of translation and communication services with a particular
emphasis on financial translation and is a well-established local
professional translation and multilingual communication services
provider. Details of the MOU are set out in the announcement of
the Company dated 31 July 2020. As of the date of this interim
report, no formal or legally binding agreement has been entered
into between the Company and the Target Company’s shareholder
in respect of the abovementioned proposed acquisition.

Save as disclosed above, the Group did not have any other
material acquisition, disposal and significant investment during
and after the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE WL R D

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2020 (the “Period”), the Group
recorded a total revenue of approximately HK$17,467,000, representing
a decrease of approximately HK$3,935,000 or 18.4% as compared with
that of approximately HK$21,402,000 for the same period in 2019.

The reduction in revenue was mainly contributed by the decrease in
interest income from the money lending business (the “Money Lending
Business”) by approximately HK$3,207,000 which recorded a segment
revenue of approximately HK$7,040,000 for the Period as compared
with that of approximately HK$10,247,000 for the same period in
2019. The developing and marketing of the patented server-based
technology and the provision of communications software platform,
software related services and the custom-made software development
services (the “Software Platform Business”) continued to make a
positive contribution in revenue of the Group and generated an increase
in segment revenue of approximately HK$645,000 to approximately
HK$10,387,000 for the Period as compared with that of approximately
HK$9,742,000 for the same period in 2019. Such increment was
however offset by the decrease in segment revenue from the game
publishing, development of mobile game and related intellectual
property and platform, mobile application and data solutions and
provision of IT related solutions (the “Mobile Games and Applications
Business”) which recorded a segment revenue of approximately
HK$40,000 for the Period as compared with that of approximately
HK$1,413,000 for the same period in 2019.

BUSINESS REVIEW AND PROSPECT

Cost of Sales

For the Period, the cost of sales of the Group amounted to
approximately HK$3,611,000 (2019: approximately HK$2,269,000),
which mainly comprised of purchases and staff costs.

Gross Profit

As a result of the decrease in the total revenue and increase in cost
of sales as discussed above, gross profit of the Group for the Period
decreased by approximately 27.6% to approximately HK$13,856,000
(2019: approximately HK$19,133,000) while the Group maintained a
high gross profit margin of approximately 79.3% for the Period (2019:
approximately 89.4%).

Administrative and other operating expenses

The administrative and other operating expenses of the Group
for the Period amounted to approximately HK$29,418,000 (2019:
approximately HK$27,676,000), which comprised of administrative
expenses, research and development expenses and selling and
distribution expenses. The increase in overall expenses was mainly due
to the significant increase in impairment losses on loans and interest
receivables provided for during the Period.

Bt 7% 5] 8

Uy 2=
BHE-_ZE-_ZFENA=1tHI1t/EA ([
) AEESSAIREE417,467,0007 T
8- F— N FEH421,402,0005 7T R 2 49
3,935,000/ 705k 18.4% °

WHRDEZHRREES ([REES]) 25
B AR A #93,207,00058 7T + 5% E ST AR HARH
15D ZPULZE 47,040,000/ 7T * M_E—LF
A HA Bl & 4910,247,000/8 7T  FE 2 & & 8 A A
RE:AEM 2 ENFMEREBARETES
B A8 B R 75 B e ) BR M R R AR A (TE {4
BEBDEEANEB 2 WETHRIEEER -
P {55 55 3B Uk 2= 7R 7S B fE 32 hn 49645,00078 7T &
#710,387,000/8 70 ' =T — NLFR A AL
9,742,000/ 7T ° PAT + WWEIE R A TR EETTIE
B AEFRERLREEANZERETES - F
e & R N BB R 5 R A R AR LB s R R
R R ([FHERMERER]) GZEBRA
HARSI 4515 5 ZUL 25 4940,0008 7T © I —F— 1
FRHAR A 491,413,000 7T ) 2 5 20Uk 2555
FriK 88 o

XBEERREE

HERAK

RANERRE - AEB 2 $HE 493,611,000 T
(ZF— 1% 492,269,000 7T) * TEEREIK
BRETIRAK-

EF

AR EXFmzBRKER D R EEKKE
o AEERAKNERE 2 BRI 4927 6%E 4
13,856,000/ 7T (== — JL4F : 719,133,000/
TC)  MASEBRAHAREFLN79.3% 2BEF
R(ZE—NF : #989.4%) °
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREWLR D

Finance Costs

Finance costs was approximately HK$980,000 for the Period (2019:
approximately HK$1,337,000), which comprised of interest on
interest-bearing borrowings and interest on lease liabilities.

Loss for the Period

The loss attributable to owners of the Company for the Period
amounted to approximately HK$11,240,000, representing an increase
of approximately 89.6% as compared with that of approximately
HK$5,928,000 for the same period in 2019. The increase in loss was
mainly due to (i) the reduction in revenue contribution from the Group's
Money Lending Business and Mobile Games and Applications Business
during the Period; and (ii) significant increase in the impairment losses
on loans and interest receivables for the Period.

Interim Dividend
The Board does not recommend the payment of any interim dividend for
the Period (2019: Nil).

BUSINESS REVIEW AND PROSPECT

For the Period, the Group continued to focus on three businesses, they
are (i) Software Platform Business, (ii) Mobile Games and Applications
Business and (iii) Money Lending Business.

Software Platform Business

Software Platform Business had performed satisfactorily and accounted
for approximately 59.5% (2019: approximately 45.5%) of total
revenue and an increase of approximately 6.6% in segment revenue
for the Period. As the market remains to be highly competitive and
fast-changing, the Group will continue to allocate adequate resources to
meet the evolving industry standards in satisfying customer’s demand.

Mobile Games and Applications Business

The Board affirms a more conservative sales strategy for the mobile
games developed and owned by the Group in order to reduce the
investment costs.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE WL R D

Amid the fierce competition induced by frequent introduction of new
games by game developers both domestically and internationally, fast
and rapid technological advancement, rising cost in producing hit game
titles and regulatory restrictions for online game industry in the PRC,
these challenges negatively impact the industry as well as the Group's
mobile game segment. The regulatory control imposed in 2018 has
brought disruptions and slowdown to the mobile game industry in
the PRC market and affected the valuation of many game developers
and operators. While this lethargic market sentiment continued, there
were obstacles along our way of exploring cooperation and partnership
prospect with game publishers and tech innovators that no licensing
arrangement was concluded for the Period.

The Board will cautiously monitor the changes in the market
environment in the mobile game industry and continue to seek for
opportunities in other mobile applications markets with a view to
improve the performance and value of the segment.

Money Lending Business

The management adopted a prudent credit policy in conducting the
Money Lending Business in order to reduce the risk of impairment
and bad debts on personal loan portfolio. The business environment
dramatically worsened during the period under review. Sino-US trade
war, social movement and the coronavirus pandemic severely impacted
the overall business environment in Hong Kong. As such, the Money
Lending Business generated a decrement of approximately 31.3% in
segment revenue and contributed approximately 40.3% (2019: 47.9%)
to the Group's total revenue for the Period.

The Group expects that the downward trend would progress through
the coming year. To prepare itself in facing these challenges, the Group
will continue to adopt prudent credit policy and risk management
approach, instantly and effectively review and tighten the credit policy
in order to prevent more bad debts and losses which may be caused by
impairment thereof.

T 305 155 A 3% 7 10 B PO SN IR A I 3 L ¥ 20
MK ANES B AMAR - RUEAPIE
B AEARTER FBHTERIEER
BT ERBEARTRERARENTFHEE
DMERBHEFZE R-_ZT—\FEENRE
$§&@%¢lm%i$%ﬁﬁﬁ¥2%ﬁ
VTHENFZERRAERREERZGE -
%ﬁa?ﬁfﬁ B TR R
B ARRN A ERELBHBRIEITEE
TTMEH - NAHEY SR EFARELHE -

EXERBERIATRERITENTHRE
e WREBRTEHMTHERMS LS KK
B BREF DRI NEE -

MEE®

EEEEDNEE EEBRKEEREER - U
BREBEAERESG 2RERZRER - £1518
BEREBEPAREES:  MPEXE5E 4
BYLBRESREHEE 2 EBERREE
EBRETE MU MEEBELEZ D EPKES

WAHI31.3% @ RRAHEIGEAER Ak
#40.3% (ZF—N%F : 47.9%) °

AEBBEHATTBERNRERERE - BEY
ZERE  AKEREERDNBERZEERRK
LEBREEDRN  REAXMRG NKREEE
B A IR ZEERSEEAERERESL
ZIEE -

BiFtREEEGRAT 29
2020 F R HAER &



MANAGEMENT DISCUSSION AND ANALYSIS

BEREWLR D

OUTLOOK

The Company expects that Hong Kong’s economy will continue to slow
down amid the uncertainties of the Sino-US trade war standoff and the
social unrest in the city. The outbreak of novel coronavirus has further
increased the risk of Hong Kong’s economic and community recovery
and it is expected that the Group’s performance will inevitably be
affected. Despite various challenges, the Group will strictly adhere to its
cost control policy and swiftly adjust its business strategies in response
to changes of the external environment.

While the Group will become more cautious in the allocation of
resources, it will continue to seek potential investment opportunities
that can create synergies to our existing business segments, at the same
time bringing growth and long-term benefits to the Company and the
shareholders of the Company as a whole.

Financial Resource and Liquidity
The Group’s main business operations and investments are in Hong

Kong. At 30 June 2020, the Group had cash and cash equivalents of
approximately HK$7,829,000 (2019: approximately HK$9,610,000).
Most of the cash and cash equivalents are denominated in Hong Kong
dollars. The Group will closely monitor exchange rate movement and will
take appropriate activities to reduce the exchange risk.

Gearing Ratio
At 30 June 2020, total assets of the Group were approximately

HK$241,883,000 (as at 31 December 2019: approximately
HK$260,698,000) whereas total liabilities were approximately
HK$53,283,000 (as at 31 December 2019: approximately
HK$57,979,000). The gearing ratio of the Group, calculated as total
liabilities over total assets, was approximately 22% (as at 31 December
2019: approximately 22.2%) and the current ratio, calculated as
current assets over current liabilities, was approximately 2.71 (as at 31
December 2019: approximately 2.71). The Directors will continue to
take measures to further improve the liquidity and gearing position of
the Group.

Capital Structure
As at 30 June 2020, the authorised share capital of the Company was

HK$120,000,000 divided into 3,000,000,000 shares of HK$0.04 each,
of which 1,272,640,000 ordinary shares were in issue and fully paid.

Funding and Treasury Policies
The Group consistently adopts a conservative treasury policy during

its development and generally finances its operations and business
development with internally generated resources and equity and/or
debt financing activities in order to maintain a healthy liquidity position.
The Group also strives to reduce exposure to credit risk by performing
ongoing credit evaluation of the financial conditions of its clients of
Money Lending Business. To manage liquidity risk, the Board closely
monitors the financial position of the Group to ensure that the liquidity
structure of the Group’s assets, liabilities and commitments can meet its
funding requirements from time to time.
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Foreign Exchange Exposure
The Directors consider that the Group had no material foreign exchange

exposure.

Pledge of Assets
At 30 June 2020, the land and buildings of the Group at carrying

amount of approximately HK$32,646,000 (at 31 December 2019:
approximately HK$34,707,000) was pledged to secure interest-bearing
borrowings of a subsidiary of the Company.

Contingent Liabilities
As at 30 June 2020, the Group maintained contingent liabilities that are

related to a corporate guarantee provided by the Company and its two
subsidiaries to a bank for the loan utilised by the Group.

During the Period, two subsidiaries of the Company leased two motor
vehicles under finance leases at the interest rates of 3.5%-4.8% per
annum for terms of three and five years. The Company had issued
corporate guarantee in respect of the finance leases with the carrying
amount of approximately HK$1,629,000 as at 30 June 2020 (as at 31
December 2019: approximately HK$2,158,000).

Employees and Remuneration Policies
As at 30 June 2020, the Group had approximately 54 employees (as

at 30 June 2019: 65 employees). The staff costs (including directors’
remuneration) were approximately HK$9,322,000 (2019: approximately
HK$9,278,000) for the Period.

The Group’s remuneration policy is revised periodically and determined
by reference to market terms, company performance, individual
qualifications and performance, and in accordance with the statutory
requirements of the respective jurisdiction where the employees are
employed.

Event after the reporting period
On 31 July 2020, the Company entered into the MOU with the Target

Company in relation to the proposed acquisition of the entire or part
of the issued shares in the Target Company. The Target Company and
its subsidiaries are principally engaged in the provision of translation
and communication services with a particular emphasis on financial
translation and is a well-established local professional translation and
multilingual communication services provider. Details of the MOU are
set out in the announcement of the Company dated 31 July 2020. As
of the date of this report, no formal or legally binding agreement has
been entered into between the Company and the Target Company’s
shareholder in respect of the abovementioned proposed acquisition.

Save as disclosed above, the Group did not have any other material
acquisition, disposal and significant investment during and after the
Period.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2020, none of the Directors, had, or was deemed to
have any interests and short positions in the shares, underlying shares
or debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO") (Chapter 571 under the laws of Hong Kong)) (i) which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to have under such
provisions of the SFO); or (ii) which were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein; or
(iii) which were required to be notified to the Company and the Stock
Exchange pursuant to rules 5.46 to 5.67 of the GEM Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVES' RIGHTS
TO ACQUIRE SHARES OR DEBT SECURITIES

Save as disclosed in this interim report, at no time during the Period
was the Company or any of its subsidiaries a party to any arrangements
to enable any of the Directors and chief executive, their respective
spouses or children under the age of 18 to acquire benefits by means of
acquisition of shares in, or debt securities (including debentures) of the
Company or any other body corporate.
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SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS WHO ARE REQUIRED TO DISCLOSE
THEIR INTERESTS IN SECURITIES OF THE

COMPANY

Substantial Shareholders

To the best knowledge of the Directors, as at 30 June 2020, the
interests and short positions of the persons, other than the Directors, in
the shares or underlying shares as recorded in the register required to be
kept by the Company under section 336 of the SFO were as follows:

FTERRRAEMALTAREER
RRQF RS ZER

FERR

BEEMAM R-ZTTF A=+ K
EEZ AR AR P ERLAR
REREBESRMEGRIFIBCHRERTZE
M Az S MORRIT ¢

Approximate

Number of percentage of
shares shareholding

Name of (Note 1) (Note 2)
substantial shareholder Capacity RO EE BMARET D
FTERRESR 54 (M 5E1) (PfF=%2)
Mr. Chiu Ngai Hung Beneficial owner 663,477,955(L) 52.13%
R S ExnEEA
Notes: B 5E
1. The letter “L” denotes a long position in the shares of the Company. 1. [LIBRARRRMDEOTE °

2. The total number of 1,272,640,000 shares in issue as at 30 June 2020 has been
used for the calculation for the approximately percentage.

Save as disclosed above, as at 30 June 2020, the Company had not been
notified of other interests or short positions of any other person (other
than the Directors, chief executives and the substantial shareholders of
the Company) in the shares or underlying shares of the Company as
recorded in the register required to be kept under section 336 of the
SFO.
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SHARE OPTION SCHEME

On 8 May 2013, the Company passed an ordinary resolution at the
annual general meeting to adopt a new share option scheme (the
“Share Option Scheme”) whereby the Board may grant share options
to employees, directors, suppliers, consultants, agents and advisers or
any person, at its discretion, for the primary purpose to recognise and
motivate their contributions to the Group. The Share Option Scheme is
valid for a period of 10 years commencing from 8 May 2013. Details of
the Share Option Scheme were set out in the circular of the Company
dated 27 March 2013.

On 29 April 2016, the Company passed an ordinary resolution at the
extraordinary general meeting to amend the definition of “Eligible
Participant” of the Share Option Scheme and the definition of “Invested
Entity” be added to the Share Option Scheme (“Amendments to the
Share Option Scheme”). Details of the Amendments to the Share Option
Scheme are set out in the Company’s announcement dated 29 April
2016 and the Company’s circular dated 13 April 2016.

At the annual general meeting of the Company held on 25 June 2018,
shareholders approved the refreshment of the maximum number of
shares which may be allotted and issued upon the exercise of all share
options under the Share Option Scheme to a total of 127,264,000
shares, representing 10% of the shares of the Company in issue on that
date.

During the Period and up to date of this interim report, the Company
had not granted any options and there were no outstanding options
under the Share Option Scheme. As at the date of this interim report,
the total number of options available for granting by the Company
under the Share Option Scheme was 127,264,000, representing 10% of
the shares of the Company in issue.
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the Period and up to the date of this interim report, the Directors
have the following interests in the business apart from the Group’s
business, which competes or is likely to compete, either directly or
indirectly, with the Group’s business:

EERHEFRER 2R

RAHRARBEATHBREAH  EFNE
AEBEBEX KRB AATEBEREF 2
EB(BAREEBIN R HEE T oI -

Director Name of company Nature of business Nature of interests
Es NEEW EBME EEME
Ms. Sin Pui Ying "HongDa Financial Holding Limited (“HongDa") and ~ Money lending business Executive director of
its subsidiary HongDa
S+ CAESRMERER AR ([AZ]) REKE AR MEED AEZHITES
Mr. Leung Man Chun *Evershine Group Holdings Limited (“Evershine”) Money lending business Independent non-executive
and its subsidiary director of Evershine
RN HE kBEEERARAR ([KE]) REMHELDE MEZET KBZBULFNTES
Dr. Lee G. Lam "Hang Pin Living Technology Company Limited Money lending business Independent non-executive
(“Hang Pin Living”) and its subsidiary director of Hang Pin Living
HEEEL "M ERMBRROERAR (MmEE]) MEZE MmEBZBUERTES
R EHE A A
"Mei Ah Entertainment Group Limited (“Mei Ah") Mobile games applications Independent non-executive
and its associate director of Mei Ah
"EDREBNEEERAR (XL REBELRT FHREHER ELZBUFATES
Mr. Chung Man Lai *Greatewalle Inc. (“Greatewalle”) and Mobile games business Non-executive director of
its subsidiary Greatwalle
EXREE *RPEBAR((RMER]) REMBRA FREBZRS REEBZFHITES

* listed on GEM of the Stock Exchange
listed on the Main Board of the Stock Exchange

As the Board is independent to the boards of the above mentioned
companies, the Group is capable of carrying on its business
independently of, and at arm’s length from the business of those
companies.

Save as disclosed above, as far as the Directors are aware of, none of
the Directors has an interest in any business which competes or may
compete with the business in which the Group is engaged.
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CORPORATE GOVERNANCE CODE

The Company is committed to maintain corporate governance of high
standards and quality procedures. The Company has put in place
governance practices with emphasis on the integrity to shareholders and
quality of disclosure, transparency and accountability to shareholders for
the sake of maximising returns to shareholders.

The Company has complied with the code provisions set out in the
Corporate Governance Code (the “CG Code”) contained in Appendix
15 to the GEM Listing Rules throughout the Period except the CG Code
provisions A.2.1 A.4.1 and A.6.7.

The chairman is responsible for the leadership of the Board, ensuring its
effectiveness in all aspects of its role for setting its agenda and taking
into account any matters proposed by other directors for inclusion in the
agenda while the chief executive officer (the “CEQ") is responsible for
the day-to-day management of the Group’s business.

Under the Code provision A.2.1 of the CG Code, the roles of chairman
and CEO should be separate and should not be performed by the same
individual.

Following the resignations of Mr. Chan Wai Kit as deputy chairman
and Mr. Chan Kwun Chung as CEO of the Company on 1 November
2018 and 1 April 2020 respectively, the Company no longer has
a chairman and a CEO. The role of CEO is currently shared by the
executive directors, who are collectively responsible for management
of the business operations of the Group. The Board is of the view that
the balance of power and authority is ensured by the operation of the
Board, which comprises experienced individuals who will from time to
time discuss issues affecting operations of the Company and the Group.
This arrangement can still enable the Company to make and implement
decisions promptly, and thus achieve the Company’s objectives
efficiently and effectively. The Company will, at the time when it thinks
fit, arrange for new appointment of the Chairman and the CEO.
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The Code provision A.4.1 of the CG Code stipulates that non-executive
directors should be appointed for a specific term. Currently, all the
independent non-executive Directors have entered into letter of
appointments with the Company for an initial term of three years. The
non-executive Director was not appointed for a specific term but all
Directors are subject to retirement by rotation and re-election at the
annual general meeting in accordance with the articles of association.
Moreover, according to the articles of association, all Directors newly
appointed to fill a casual vacancy are subject to election at the next
following general meeting following their appointments. The Board
considers that sufficient measures have been taken to ensure that the
Company's corporate governance practices are no less exacting than
those prescribed by CG Code provision A.4.1 and therefore does not
intend to take any steps in this regard at the moment.

The Code provision A.6.7 of the CG Code requires that independent
non-executive directors should, among others, attend general meetings
and develop a balanced understanding of the views of shareholders.
There is satisfactory attendance at Board meetings, Board committee
meetings and the general meetings during the Period except that
independent non-executive Directors did not attend the annual general
meeting of the Company held on 9 June 2020 due to their other
important engagements at the relevant time.

CHANGES OF DIRECTORSHIP AND DIRECTORS’

INFORMATION

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, changes of
directorship and changes in the information of the Directors subsequent
to the date of the annual report 2019 are as follows:

(1) Mr. Chan Kwun Chung resigned as an executive Director,
the CEO, members of the remuneration committee (the
“Remuneration Committee”) and the nomination committee
(the “Nomination Committee”), authorized representative as
required under Rule 5.24 of the Listing Rules (the “Authorized
Representative”), the compliance officer as required under Rule
5.19 of the Listing Rules (the “Compliance Officer”) and the
authorized representative of the Company pursuant to Part 16
of the Companies Ordinance (Chapter 622 of the Laws of Hong
Kong) with effect from 1 April 2020.

(2)  Mr. Ng Kin Man, a former executive Director, was appointed as
members of the Remuneration Committee and the Nomination
Committee, the Authorized Representative, the Compliance
Officer and the authorized representative of the Company
pursuant to Part 16 of the Companies Ordinance (Chapter 622 of
the Laws of Hong Kong) with effect from 1 April 2020.
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Mr. Ng subsequently resigned as an executive Director, members
of each of the Remuneration Committee and the Nomination
Committee, the Authorized Representative, the Compliance
Officer and the authorized representative of the Company
pursuant to Part 16 of the Companies Ordinance (Chapter 622 of
the Laws of Hong Kong) with effect from 11 May 2020.

Mr. Chow Yik was appointed as an executive Director with effect
from 1 April 2020. He was also appointed as member of the
Nomination Committee with effect from 11 May 2020.

Mr. Zheng Yonggiang has ceased to be interested in 2,000 shares
of Global Ocean International Holdings Limited, a subsidiary of the
Company, with effect from 5 May 2020.

Mr. Chung Man Lai was appointed as an independent non-
executive Director with effect from 1 April 2020.

Mr. Tsui Wing Tak was appointed as an executive Director,
member of the Remuneration Committee, the Authorized
Representative, the Compliance Officer and an authorized
representative of the Company pursuant to Part 16 of the
Companies Ordinance (Chapter 622 of the Laws of Hong Kong)
with effect from 11 May 2020.

Mr. Tsui was also appointed as an independent non-executive
director of Bingo Group Holdings Limited (“Bingo”) (a company
listed on GEM of the Stock Exchange) and a member of each of
the nomination committee, remuneration committee and audit
committee of Bingo with effect from 5 August 2020.

Ms. Sin Pui Ying, an executive Director of the Company, was
appointed as an executive director of hmvod Limited (a company
listed on GEM of the Stock Exchange) with effect from 21 April
2020.

Ms. Sin was also appointed as an executive director of HongDa
Financial Holding Limited (a company listed on the Main Board of
the Stock Exchange) with effect from 15 May 2020.
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OTHER INFORMATION
Hitn &R

(8) Dr. Lee G. Lam was re-designated as a non-executive director and
the chairman of Mingfa Group (International) Company Limited
("Mingfa”) (a company listed on GEM of the Stock Exchange)
and ceased to be members of the audit committee and risk
management committee of Mingfa with effect from 23 April
2020.

Dr. Lam resigned as a non-executive director and a member of
the nomination committee of China Shandong Hi-Speed Financial
Group Limited (a company listed on GEM of the Stock Exchange)
with effect from 14 May 2020.

Dr. Lam was also re-designated as an independent non-executive
director of Singapore eDevelopment Limited (a company listed on
the Singapore Exchange) with effect from 2 July 2020.

AUDIT COMMITTEE

The primary duties of the Audit Committee are to review, in draft form,
the Company’s annual report and accounts, half-year report, quarterly
reports and to provide advice and comments thereon to the Board. The
Audit Committee is also responsible for reviewing and supervising the
financial reporting process, risk management and internal control of
the Group. As at the date of this interim report, the Audit Committee
comprises three independent non-executive Directors, namely Mr. Leung
Man Chun, Mr. Fok Kin Fung Eric and Dr. Lee G. Lam. Mr. Leung Man
Chun is the chairman of the Audit Committee.

The Audit Committee has reviewed the accounting principles and
practices adopted by the Company and discussed with the Board about
the internal controls and financial reporting matters, including a review
of the unaudited interim report for the Period.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry of all the Directors, the Company
was not aware of any non-compliance with the required standard of
dealings and its code of conduct regarding securities transactions by the
Directors during the Period.
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On behalf of the Board

Aurum Pacific (China) Group Limited
Chow Yik

Executive Director

Hong Kong, 14 August 2020

As at the date of this report, the Board comprises three executive
Directors, Mr. Chow Yik, Mr. Tsui Wing Tak and Ms. Sin Pui Ying,
one non-executive Director, namely Mr. Zheng Yonggiang and four
independent non-executive Directors, Mr. Leung Man Chun, Mr. Fok Kin
Fung Eric, Dr. Lee G. Lam and Mr. Chung Man Lai.
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