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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE?”)

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed
on the Stock Exchange. Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there
is a risk that securities traded on GEM may be more susceptible to high market volatility
than securities traded on the Main Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

This report, for which the directors (the “Directors”) of Winto Group (Holdings) Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”)
for the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained in
this report is accurate and complete in all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any statement herein or this report misleading.
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INTERIM RESULTS
REIRER

The board of directors (the “Board”) of Winto Group ~ BEMEBE (R AR AT (AAFNESE
(Holdings) Limited (the “Company’) is pleased to @(EFEHMARKBAARIRENBA
announce the unaudited condensed consolidated & (A% @ )& £202046 5308 L/~ 1@
financial information of the Company and its  AHREEBZXEALAS T K ERER2019
subsidiaries (the “Group”) for the six months ended 30  FRIFIMN R EBZ L EEFUOT ¢

June 2020 together with the comparative unaudited

figures for the corresponding period in 2019 as follows:

UNAUDITED CONDENSED ARENERAFEESREMEE
CONSOLIDATED STATEMENT OF &t

PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the three and six months ended 30 June 2020 #HZE2020%6 308 It =18 A K~EA
Three months ended Six months ended
30 June 30 June
HZ6H30HIL=EA HZ6H30H LA
2020 2019 2020 2019
2020% 2019 2020 2019%
Notes HK$ HKS HK$ HKS
Mgk B BT BT BT
Continuing operations BECEER
Revenue Yz 3 8,888,042 4,606,470 15,989,936 5,736,405
Cost of sales HERE (4441403 (3690871 (8,659,843  (4776,238)
Gross profit ES| 4,446,639 915,599 7,330,093 960,167
Other income EfA 430,747 426 443,009 2,901
Operating expenses 2ERY (3,392,335) (5,717,555) (6,911,797)  (11,868,333)
Other gains or losses EtblimEE - (76) - (34,116)
Impairment loss recognised on loan Rize
receivables and refundable deposit - (4,819,000) - (4,819,000)

Finance costs (363,333) (385,149) (713,060) (685,149)

Profit/(Loss) before taxation BB AR/ (F8)
Income tax expenses FERRAX 5

o~

1,121,718 (10,005,755) 148,245  (16,443,530)
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INTERIM RESULTS

RHRE

Three months ended Six months ended
30 June 30 June
EZ6A30AL=MEA EZ6A30A LA
2020 2019 2020 2019
20205 20195 20205 20195
Note HK$ HKS HK$ HK$
i3 BT B BT B
Profit/(Loss) for the period from  BELE £ NH R
continuing operations B/ (88 1,121,718 (10,005,755) 148,245  (16,443,530)
Discontinued operation RUIEBEER
Profit/{oss) for the period from RIHEEEBHEA
discontinued operation BH/ (B8 7 - 321,420 - 290,511
Profit/(Loss) for the period BrER/ (58 1,121,718 (9,684,335) 148,245 (16,153,019
Other comprehensive expenses: Et2ERY -
ltem that may be reclassified ERMENIREER
subsequently to profit or loss: #7388
Exchange differences on BEBNEBNES
translation of foreign bt
operation - - - (197,007)
Reclassffication adjustment ARBLERIER
relating to foreign operation NEHHBRE
disposed of - 20,276 - 20,276
Total comprehensive income/ A2 EAKE
(expenses) for the period (AX)&8 1,121,718 (9,664,059) 148,245  (16,329,750)
Profit/(Loss) for the period LTy g
attributable to: (B#8):
Owners of the Company
- for continuing operations 863,836 (9,993,992) (123,188)  (15,930,014)
~for discontinued operations - 321,420 - 305,657
Non-controlling interests
- for continuing operations 257,882 (11,763) 272,033 (513,516)
- for discontinued operations - - - (15,146)
1,121,718 (9,684,335 148,245 (16,153,019
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INTERIM RESULTS

SEE S

Three months ended Six months ended
30 June 30 June
HZ6A30AL=A EZ6A30ALL~EA
2020 2019 2020 2019
2020% 20195 2020F 20195
Notes HK$ HKS HK$ HKS
HizE B B BT B
Total comprehensive income/  EfE2EKHR,/
(expenses) attributable to: (X @E:
Owners of the Company KREEBA 863,836  (0,652,296) (123,788)  (15,707,889)
Non-controling interests FifhiER 257,882 (11,763) 272,033 (621,861)
1121718 (9,664,059) 148245  (16329,750)
From continuing and discontinued ~~ HEBRKIHELET
operations
Profti/{Loss) per share SRR/ (B8
Basic and diluted (HK cents) EARRE#E (L) 7 0.20 (2.24) (0.03) (3.62)
From continuing operations BELEER
Profit/(Loss) per share SRR/ (B8
Basic and diluted (HK cents) EARRE#E(EL) 7 0.20 2.31) (0.03) (3.69)

—ER_TERHRE EHEE (BR) ARAF 5



CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

BLER U

At 30 June 2020
7202046 A30H
30 June 31 December
2020 2019
20204 20194
6H30A 12H31H
Notes HK$ HK$
P EE BT BT
(Unaudited) (Audited)
(REER) (&%)
Non-current assets kRBEE
Plant and equipment BRI KRR 1,152,059 1,450,156
Goodwill S 1,399,146 1,399,146
Intangible assets mILEE 330,000 330,000
2,881,205 3,179,302
Current assets REBEE
Trade and other receivables B 5 R E b EURIE 8 13,029,339 8,765,776
Contract costs BRI 6,342,230 869,651
Tax recoverable A UL Bl 718 - 137,608
Bank balances and cash WITEHR LIRS 4,875,072 3,603,473
24,246,641 13,376,508
Current liabilities REAE
Trade and other payables B 5 REAhERRIE 9 13,553,004 7,121,180
Contract liabilities EHEE 5,325,022 1,159,283
Other borrowing HAb g 7,000,000 10,000,000
Tax payable FEAS IR - 173,772

25,878,026 18,454,235
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

B AR S H R R &

At 30 June 2020
7202096 A30H

30 June 31 December

2020 2019

20204 20194

6H30A 12A31H

Note HK$ HKS

P EE BT BT

(Unaudited) (Audited)

(RBER) (&%)

Net current liabilities REBEEFE (1,631,385) (5,077,727)

Total assets less current HEERRBES

liabilities 1,249,820 (1,898,425)
Non-current liability kRBEE

Loan from a shareholder EI-EN 13,000,000 10,000,000

Net liabilities FEE (11,750,180)  (11,898,425)
Capital and reserves ERE#FE

Share capital &N 10 8,640,000 8,640,000

Reserves i (21,047,940)  (20,924,152)

Total capital deficiency EATEE AEM

attributable to owners A

of the Company (12,407,940) (12,284,152)

Non-controlling interests FERER 657,760 385,727

Total capital deficiency ERBE (11,750,180)  (11,898,425)
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

ARBRERGEERTRER

For the six months ended 30 June 2020

HZE20206 A308 1L/~ A A

Fair value
Share through other Non-
Share Share option  Statutory Exchange  comprehensive  Accumulated controlling
capital  premium reserve  reserve  reserve  income reserve losses  Sub-total interests Total
RAVETA
Bk ROEE BRERE iERE EXRE  HpiE4E ESy ] & FERER &t
HKS HKS HKS HKS HKS HKS HKS HKS HKS HK$
L BT o A o BT R o o A
At 1 January 2019 R019F1A1R
(audited) [32) 8640000 94330810 3,962,312 - 83,632 - (79551,848) 27,464,806 (2,622,092) 24,842,714
Lossforthepeiod ~ HIAEE - - - - - - (1564357) (15624357 (28662 (16,153019)
Other comprehensive ~ HAE M2 AR
expense for the period
-Exchange diference  ~EXEE
on translation - - - - (103808 - - (103,808) (93,199)  (197,007)
- reclassifcation -BBELEE
adustment SEBOER
ratingtoforeign ~~ HEE
operation
disposed of - - - - 20276 - - 20216 - 20276
Total comprenensie ~ HA2EFTHE
expenses for the
period - - - - (8353 - (15,624,357)  (15,707,889) (621,861) (16,329,750
Disposal o subsiclaries £ EHZ R - - - - - - - - 3676120 3676120
Equity-seted share- ~ RAEER{AAZ
based payment - - 688,354 - - - - 688,354 - 688354
At30 June 2019 2019564308
(unaudited) (REER) 8640000 94330810 4,650,666 - - - (95,176,206) 12,445,271 432,167 12,877,438
At 1 January 2020 R202051A1R
(audited) (%) 8640000 94330810 - 4p5M - (1,423,467)  (113,880,089) (12284152) 385727 (11,898,425
Proft for the period Braf - - - - - - (123,788)  (123,788) 212088 148245
Other comprehensive ~ BAE (2
expensefor theperiod B3 - - - - - - - - - -
Tota comprehensie ~ HAEHZE
(expenses)income (F)/
for the period - - - - - - (123,788)  (123,788) 2120383 148245
At 30 June 2020 R2020%6A30R
(unaudited) (REER) 8640000 94330810 - 485 - (1,423,467)  (114003,827) (12407940) 657,760 (11,750,180)
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

ARBERERGEERERER

For the six months ended 30 June 2020
HZE2020F6A30H 1E/< A A

Six months ended 30 June

BZ6A30HLL<EA
2020 2019
20204 20194F
HK$ HK$
BT BT
Net cash from/(used in) REEREETES,
operating activities (FTAMBESEEE 1,984,645 (8,650,310)
Investing activities REEE
Deposit paid for acquisition 1 B — B 5 R B
of an associate Effze - (3,400,000)
Purchase of plant and fEE =W R E
equipment - (13,680)
Repayment from borrower ERTER - 1,400,000
Proceed from disposal of HERATFER ABR
financial assets at FVTPL H& & EFTSHE - 1,027,960
Interest received EWFILE 14 751
Net cash from/(used in) REEB(FTA)FriEm
investing activities RE&FE 14 (984,969)
Financing activities REEE
Interest paid BEARFS (713,060) (685,149)
Proceeds from shareholder R E KB RIE
loan 3,000,000 -
Repayment of other BEHE MR
borrowing (3,000,000) -
Net cash used in financing BEEFEFFANESFE
activities (713,060) (685,149)

—EoTERHRE EREE (BR) ARAF 9



UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

AEBLEARRERERE

For the six months ended 30 June 2020
#HZ=2020F6A30H 1L/ @ A

Six months ended 30 June

HZ6A30H LA
2020 2019
20204 20194
HK$ HK$
BT BT
Net increase/(decrease) RERELEEYRD
in cash and cash FEE
equivalents 1,271,599 (10,320,428)
Cash and cash equivalents R1A1EWEERES
at 1 January ZEY 3,603,473 7,792,338
Cash and cash equivalents R6A30BHNEREERRE
at 30 June ZEY 4,875,072 (2,528,090)
Represented by: 5
Bank balances and cash RITHRBEIRS 4,875,072 384,082
Less: bank overdrafts o IRITESY - (2,912,172)
4,875,072 (2,528,090)

10 WINTO GROUP (HOLDINGS) LIMITED  INTERIM REPORT 2020



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

ARERERREMBERM

GENERAL INFORMATION AND
BASIS OF PREPARATION

The Company was incorporated in the Cayman
Islands on 7 December 2012, as an exempted
company with limited liability under the
Companies Law (as Revised) of the Cayman
Islands. The Company’s shares have been listed
on GEM since 16 February 2015 (the “Listing”).

The unaudited consolidated financial results of
the Group for the six months ended 30 June
2020 are presented in Hong Kong dollars
(“HK$”), unless otherwise stated.

The unaudited consolidated financial results of
the Group for the six months ended 30 June
2020 have been prepared in accordance with
Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants and the disclosure
requirements of the GEM Listing Rules. The
unaudited consolidated financial results have
been prepared under the historical cost
convention, as modified by financial assets at fair
value through profit or loss.

—REREEREE

ARDRR20125612 7B R ER S B
SRRNEIBFTTA) EH S S MK
YAE—BEREBRARF - AAA
&5 B2015F2 16 B £ RGEM E
m(Eml) -

BB EEAN - NEBB E20204F
6A308 IE7N A AR KREBEZZE T
BEETIABT (BT 25 -

AEBEEE2020F6 8308 1L/ E B
MARCBZRAMBEEC KRS
BERMASBHENEETBERE
R ([BAM B HRE 2R RGEM E
MHRBANEERERE - REEX
A MBEBECIRIERE LR A AR
& WHEQAFETABREOSH
BEMmA SR -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

&

12

i

ERERRES M BERME

SIGNIFICANT ACCOUNTING 2. BAREHEX
POLICIES
The preparation of the consolidated financial REREEAYBRELENNEGE
results in conformity with HKFRSs requires the MGk EREFRAE THRESHE
use of certain critical accounting estimates. e @M EEEELERAASE
It also requires management to exercise its TEFRERIBRRFITELHIE - K
judgement in the process of applying the Group’s CERZGAVMBEEREAEES
accounting policies. The unaudited consolidated E2019F12A31 B L FEMLEEX
financial results should be read in conjunction REMBMRREMFE—HEH -
with the Group’s audited consolidated financial
statements and notes thereto for the year ended
31 December 2019.
Adoption of new and amendments to BT REGIEBUERE
HKFRSs %8|
The adoption of the new and amendments to R4 B 7N 52 (B FE B NP B AN BA R AR A
HKFRSs that are relevant to the Group and BRI RE BT ESMEHRELE
effective from the current period, did not have A A EBERASTHRARBES
any significant effect on the results and financial BT HA R B 3548 % B TS AR 5 I 4 A T
position of the Group for the current and prior EAFE -
accounting periods.
The Group has not early adopted any new and AEEVEREXMANAHEAAE
amendments to HKFRSs that have been issued BB RERNEAFTET RES
but are not yet effective for the current period. FIBRMBREER - ERTEE
The Directors anticipate that the application of RAFBEMII BBV BREENRE
all new and amendments to HKFRSs will have ERTR A RARRE 476 B ISR &K 1
no material impact on the consolidated financial BEAVE -
statements in the foreseeable future.

WINTO GROUP (HOLDINGS) LIMITED  INTERIM REPORT 2020



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

ARBERERREMBERM

3. REVENUE 3. W
An analysis of the Group’s revenue for the period AEBMPBFELEEBZBHARZE D
from continuing operations is as follows: B CENE
Six months ended 30 June
HZE6H30R L fEA
2020 2019
20204 20194
HK$ HK$
BT BT
Publications and media Y R E WA
advertising income 8,750,736 129,970
Provision of exhibition and RHREREIRE
trade show services BR#S 7,239,200 5,606,435
15,989,936 5,736,405
4. PROFIT/(LOSS) BEFORE TAXATION 4. BRBADEF(&i8)

Profit/Loss before taxation from continuing
operations is arrived at after charging/(crediting):

BECEEBORBIANET (F8)
Ty (E ) THISHEE G -

Three months ended Six months ended
30 June 30 June
HZ6A30AL=EA HZ6A30ALAEA
2020 2019 2020 2019
2020F 20195 20205 2019
HK$ HK$ HK$ HKS
BT o BT BT
Depreciation nE 393,477 199,637 543,097 47,113
Operating lease charge in BREYENLE
respect of office premises HERZ - 579,805 - 1,159,611
Interest income FISBA (14) (429) (14) (751)
Interest expense FIEF% 363,333 385,149 713,060 685,149
Equity-settled share-based ~ BRAZE R
payment - 110,205 - 688,354

—ER_TERHRE EHEE (BR) ARAF 13



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

&

5.

14

REZERGREMBENMNTE

INCOME TAX EXPENSES
Income tax recognised in profit or loss from
continuing operations:

Three months ended

5.

FriSBBIx
B9 26 T R 40 5 LS KT 4B
Bi -

Six months ended

30 June 30 June
BZ6A30AL=M@A BZ6A30R1LAEA
2020 2019 2020 2019
20205 20194 20205 20194
HK$ HKS HK$ HK$
BT BT BT BT

SDERRE -
BR

Current tax:
Hong Kong

On 21 March 2018, the Hong Kong Legislative
Council passed The Inland Revenue
(Amendment) (No. 7) Bill 2017 (the “Bill") which
introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28 March
2018 and was gazetted on the following day.
Under the two-tiered profits tax rates regime,
the first HK$2,000,000 of profits of the qualifying
group entity will be taxed at 8.25%, and profits
above HK$2,000,000 will be taxed at 16.5%.
The profits of group entities not qualifying for the
two-tiered profits tax rates regime will continue
to be taxed at a flat rate of 16.5%. There is no
impact to the Group as the Group does not have
any assessable profit in Hong Kong.

Macau Complementary Tax is calculated at 12%
of the estimated assessable profits for the years.

WINTO GROUP (HOLDINGS) LIMITED

MN2018F3H21H » EEN LSRR
B2017E R (1EFT) (B 75%) 1561
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

ARBERERREMBERM

6. DIVIDEND 6. KE
No dividend has been paid or proposed for the #H 220206 A30H LE/N A A I R
six months ended 30 June 2020 (six months REERIRMT RS (BZE201946 A
ended 30 June 2019: nil). B0HIEARMEAR : &) »

7. PROFIT/(LOSS) PER SHARE 7. BRER (&8
Continuing operation HEREER
The calculation of basic profit or loss per share RAARBBEANBEREREXBSE
for continuing operations attributable to the AR B AN A sk B 18 Th AR B LA T B
owners of the Company is calculated based on FE

the below figures:

Three months ended Six months ended
30 June 30 June
HZ6H30HIE=1ER HZ6A30H L~ EA
2020 2019 2020 2019
2020F 20195 2020% 20195
HK$ HKS HK$ HKS$
BT B B B
Profit/(Loss) for the period NG N
attributable B/ (E8)
to owner of the Company 863,836 (9,993,992 (123,188)  (15,930,014)
Weighted average number of st EBRERN
ordinary shares for the purpose BB BT &
of calculation of loss per share 432,000,000 432,000,000 432,000,000 432,000,000
The computation of diluted profit or loss per AT E TR R RSB EER
shares does not assume the conversion of the ARBIZHARITEEREDEE
Company’s outstanding share options since their B EAEBRRITERSIBUREFE
assumed exercise would result in a decease in LA TREERD -

loss per shares from continuing operations.

—EoTERHHE EMEE (ZR) ARAR 15



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

ARBERERGEM B ER M T

7. PROFIT/(LOSS) PER SHARE 7.
(Continued)
Continuing and discontinued operation
The calculation of the basic profit or loss per
share attributable to the owners of the Company
is calculated based on the below figures:

SRR, (B8 (8

FERARILLEERY
ARBEE AEAL I EAR G K
B TIRIR A T BRET

Three months ended

Six months ended

30 June 30 June
#HZ6A30AL=fEA HZ6A30A1LAEA
2020 2019 2020 2019
2020F 2019F 2020%F 2019%F
HK$ HK$ HK$ HK$
B BT B ons
Profit/(Loss) for the period ADAHER AEES
attributable to owner mEF/ (E58)
of the Company 863,336 (9,672,572) (123,188)  (15,624,357)

The denominators used are the same as those
set out above for the continuing operation.

Discontinued operation

The calculation of the basic profit or loss per
share attributable to the owners of the Company
is calculated based on the below figures:

PTAESE P EEEEBME
EHR -

RIEREER
ARBEEE ARG IER G K
BERTVIRBIATBURE

Three months ended

Six months ended

31 March 30 June
BZ3A3AL=MEA HZ6A30ALAEA
2020 2019 2020 2019
20205 20195 20205 20195
HK$ HK$ HK$ HK$
BT oy BT BT
Profit for the period KDAIHE AEES
attributable to owner of the A3 7l
Company - 321,420 - 305,657

The denominators used are the same as those
set out above for the continuing operation.

EHR -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

ARBERERREMBERM

8. TRADE AND OTHER RECEIVABLES 8. EZKHMEWKFE

The credit terms of each customer of the Group AEEBERFPHNEEHHASE
were determined by the Group's sales team HEEERET  UWEAGAEEE
and were subject to review and approval of the BEERBEFPANRLE X522
Group’s management based on the customers’ REASBEEFHEOREEFRR
payment history, transaction volume and length Bk -

of business relationship with the Group.

The following is an analysis of trade receivable ZEHBHESNNE S EBGIA G
by age, present based on overdue days, net of R REREME) BRI DT T ¢

allowance for doubtful debts:

30June 31 December

2020 2019

20204 20194

6H30H 12A31H

HK$ HK$

BT BT

(Unaudited) (Audited)

(REEER) (EF=%)

Current BN R 745,408 2,784,938

1-80 days 1230H 398,810 124,900

31-90 days 31E90H 26,250 50,395

Over 90 days HB#E90H 630,593 61,060

1,801,061 3,021,293
Impairment losses in respect of trade receivables B 5 W RIE R R B S B IA B IR
are recorded using an allowance account unless H - EMAREREMNZRIBLZA
the Group is satisfied that recovery of the amount WEEER - BIEEEE 5 ERK

is remote, in which case the impairment loss is TE M S8 R E RS 18 -

written off against trade receivables directly.

—ER_TERHRE EHEE (BR) ARAF 17



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

ARBERERGEM B ER M T

9. TRADE AND OTHER PAYABLES 9. EZRHMENKE
The following is an analysis of trade payable by REZHHEYNNE S EMNFER
age, present based on invoice days: BROWTIT ¢
30June 31 December
2020 2019
20204 20194
6H30H 12A31H
HK$ HK$
AT BIT
(Unaudited) (Audited)
(REEZ) (g #=%)
0-60 days 0&60H 235,865 1,038,217
61-90 days 61290H 194,124 256,365
Over 90 days HiBo0H 95,115 =
525,104 1,294,582
10. SHARE CAPITAL 10. |&A&
30 June 2020 31 December 2019
2020%6H30H 2019F12A31H
Number Share Number Share
of shares capital of shares capital
BB A S BGEE R
HK$ HK$
BT BT
(Unaudited)  (Unaudited) (Audited) (Audited)
(REER)  (REER) (&%) (&%)
Ordinary shares LEk
Authorised: Py 5,000,000,000 100,000,000 5,000,000,000 100,000,000
Issued and fully paid: BEIRAR : 432,000,000 8,640,000,000 432,000,000 8,640,000,000
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW AND PROSPECTS
During the six months ended 30 June 2020, the Group
was principally engaged in (i) sales and distribution
of publications, and the sales of print and online
advertising spaces, and (i) promotion of products and
services by organizing exhibitions and shows.

The coronavirus outbreak since early 2020 had
caused negative impacts in the global macroeconomic
situation. The Group expects the event may potentially
affect the Group’s business performance in the year of
2020.

In light of the changing uncertainty in the global
economy and the current coronavirus outbreak, the
Group will continue to closely monitor the market
conditions, use its best endeavours to implement
its development plan and improve the financial
performance of the Group, and stay alert to formulate
strategies to pursue steady development and strive for
generous returns to our shareholders.

FINANCIAL REVIEW

Continuing operations

Revenue

Total revenue increased approximately HK$10,254,000
from approximately HK$5,736,000 for the six months
ended 30 June 2019 to approximately HK$15,990,000
for the six months ended 30 June 2020. It was
mainly due to the Group extended its business sector
geographically to Guangdong — Hong Kong — Macao
Greater Bay Area.

Cost of Sales

Cost of sales increased from approximately
HK$4,776,000 for the six months ended 30 June 2019
to approximately HK$8,660,000 for the six months
ended 30 June 2020. The increase was in tandem with
the increased revenue of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE WK

Gross Profit

The Group’s gross profit ratio was increased from 17%
to 46% as compared with last period. The increase
in gross profit was mainly due to the expansions of
publications and media advertising business.

Operating Expenses

The operating expenses decreased by approximately
42% from approximately HK$11,868,000 for the
six months ended 30 June 2019 to approximately
HK$6,912,000 for the six months ended 30 June
2020. The decrease in the operating expenses was
mainly due to effective cost control on administrative
expenses.

Finance Costs

Finance costs of the Group amounted to approximately
HK$713,000 and HK$685,000 respectively for the
six months ended 30 June 2020 and 30 June 2019,
mainly consisted of the interest paid to an independent
third party borrower and a shareholder as borrower.

Profit/(Loss) from continuing operations
Attributable to Owners of the Company

During the six months ended 30 June 2020, the Group
has recorded a profit attributable to owners of the
Company of approximately HK$148,000, compared
to a loss attributable to owners of the Company of
approximately HK$16,444,000 for the six months
ended 30 June 2019. This was mainly attributable to
(i) increased in revenue; and (i) decreased in operating
expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity, Financial Resources and

Capital Structure

The current ratio of the Group at 30 June 2020 was
approximately 0.9 times as compared to that of
approximately 0.7 times at 31 December 2019.

Gearing Ratio

The gearing ratio of the Group, calculated as total
borrowings over shareholders’ fund, was -170% as at
30 June 2020 (31 December 2019: -168%).

Significant Investments Held
During the six months ended 30 June 2020, there was
no significant investment held by the Group.

Pledge of Assets
As at 30 June 2020, the Group had no material pledge
of assets.

Contingent Liabilities
As at 30 June 2020, the Group did not have any
significant contingent liabilities.

Capital Commitments
As at 30 June 2020, the Group did not have any
significant capital commitment.

Future Plans for Material Investments and
Capital Assets

Save as disclosed in this interim report, the Group did
not have other plan for material investments and capital
assets.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEREN WD

Information on Employees

As at 30 June 2020, the employee headcount
(excluding Directors) of the Group was 29 (31
December 2019: 32).

The Group offers competitive remuneration packages
commensurate with industry practice. In order to attract
and retain valuable employees, the Group reviews
the performance of its employees annually and such
review results will be taken into account while having
the annual salary review and promotion appraisal. In
addition to a basic salary, bonuses would be paid to
staff with reference to the financial performance of
the Group. The Group would also provide trainings or
seminars that relating to publication business and offer
options that may be granted to the employees under
the share option scheme. The Group pays commission
to its sales and marketing staff which was calculated
based on an agreed percentage of sharing specified
in their respective contracts in accordance of the total
monthly sales solicited by such staff which is arrived
at mutual agreement between the Company and the
respective staff.

Risk Management

Currency Risk

Substantially all of the Group’s monetary assets and
liabilities are denominated in Hong Kong dollars and
Macau Pataca same as the functional currency of the
respective group entities. The Group does not expect
any significant currency risk which materially affect the
Group’s result of operations.

Interest rate risk

In current period, the Group was exposed to fair
value interest rate risk in relation to fixed-rate other
borrowings. The Group does not expect any significant
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results of operations.
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MANAGEMENT DISCUSSION AND ANALYSIS

Credit risk

Credit risk refers to the risk that a counterparty will
default on its contractual obligations resulting in
financial loss to the Group. The Group has adopted a
policy of only dealing with creditworthy counterparties
and obtaining sufficient collaterals, where appropriate,
as a means of mitigating the risk of financial loss from
defaults.

In respect of trade and other receivables and loan
receivables, in order to minimise risk, the management
has a credit policy in place and the exposures to
these credit risks are monitored on an ongoing basis.
Credit evaluations of its customers’ financial position
and condition is performed on each and every major
customer periodically. These evaluations focus on
the customer’s past history of making payments
when due and current ability to pay, and take into
account information specific to the customer as well
as pertaining to the economic environment in which
the customer operates. The Group does not require
collateral in respect of its financial assets.

The credit risk on bank balance is limited because
the counterparties are banks with high credit ratings
assigned by international credit-rating agencies.

Liquidity risk

The Group’s policy is to regularly monitor current and
expected liquidity requirements and its compliance
with lending covenants to ensure that it maintains
sufficient amount of cash and adequate committed
lines of funding from major financial institutions to meet
its liquidity requirements in the short and longer term.
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OTHER INFORMATION
HwER

DIRECTORS AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATIONS

As at 30 June 2020, interests and short positions in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) held by the Directors and chief
executives of the Company which have been notified
to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which were taken or
deemed to have under such provisions of the SFO),
or have been recorded in the register maintained by
the Company pursuant to section 352 of the SFO, or
otherwise have been notified to the Company and the
Stock Exchange pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules, were as follows:

(A) Interest in Shares of the Company

EERFETRABRARAR
A EENRS - HERHOK
BREENERR KRB

M2020%66A308 * ARAEEREEIT
A BRARA RIS E AR AE (EE R
B HRE RS ([ 5 R EAE K01 ]) XV
)RR - AEREIRD REEET - FER
HES RS IEHEXVEIET R85 BRI
TFEMEAA R KRR AT AR (B
FER B E F I RS &0 AR B G SO E 1Rk
BRIEBENEZNAR) » KEZBHERAR
AIREEFRAEGFEIGEFENE
AR RS RAR - FIRBEGEM ETR
AIZE5.465.67 158 A& AR 7 KB R AT
RS MOARINT

(A) RAERQXTRRMDHER

Approximate
Percentage of
Shareholding

Name of Director Capacity Interest in Shares Interests

REEBER
EEHE 514 RIRD R R BOk
Mr. Lui Man Wah Interests in a controlled 320,023,300 (L) 74.08%

corporation (Note 1)

BXELE A E R ()
Notes:
1) Mr. Lui Man Wah is the ultimate beneficial owner

of these Shares, of which Shares are directly held
by Source Creation International Limited (“Source
Creation”). The entire issued share capital of Source
Creation are wholly owned by Mr. Lui Man Wah.
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OTHER INFORMATION

2) Duplication in respect of the interests held by Mr.
Lui Man Wah and Source Creation which they
represented same block of Shares.

3) As at 30 June 2020, the Company has 432,000,000
Shares in issue.

Abbreviation: “L” stands for long position.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND/

OR SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF

THE COMPANY

As at 30 June 2020, so far as the Directors are aware,
the following persons (other than the Directors or chief
executives of the Company) had or were deemed
or taken to have the following interests and/or short
positions in the shares or the underlying shares of
the Company which were required to be notified to
the Company and the Stock Exchange pursuant to
Divisions 2 and 3 of Part XV of the SFO, or which were
required to be recorded in the register required to be
kept by the Company under section 336 of the SFO:
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OTHER INFORMATION
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Save as disclosed above, the Directors are not
aware of any other persons who had any interests
or short positions in the shares or underlying shares
of the Company which would fall to be disclosed to
the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were required to be recorded in the register
required to be kept by the Company under section 336
of the SFO, as at 30 June 2020.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

During the six months ended 30 June 2020, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

CODE OF CONDUCT FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted a code of conduct
regarding securities transactions by Directors on terms
no less exacting than the required standard of dealings
concerning securities transaction by the Directors as
set out in Rules 5.48 to 5.67 of the GEM Listing Rules.
Having made specific enquiry, all Directors confirmed
that they had complied with the required standard of
dealings and the code of conduct regarding Director’s
securities transactions during the six months ended 30
June 2020.
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OTHER INFORMATION

DIRECTORS AND CONTROLLING
SHAREHOLDERS’ INTERESTS IN

COMPETING BUSINESS

During the six months ended 30 June 2020, the
Directors are not aware of any business or interest
of the Directors, the controlling shareholders of the
Company and their respective associates (as defined
under the GEM Listing Rules) that competes or may
compete with the business of the Group and any other
conflict of interest which such person has or may have
with the Group.

CORPORATE GOVERNANCE

The Company is committed to maintaining a high
standard of corporate governance practices. The
Directors consider, the Company has complied with
the Corporate Governance Code (the “Code”) for the
reporting period, except for Code Provision A.2.1.

Code Provision A.2.1 stipulates that the roles of
chairman and chief executive officer (“CEQ”) should be
separated and should not be performed by the same
person. The Company currently has no CEQ. Decisions
of the Company are made by the executive Director
and overseen by other members of the Board. The
Board believes that the present arrangement enables
the Company to make and implement decisions
promptly, and thus achieve the Company’s objectives
efficiently and effectively in response to the changing
environment.

The Company will continue to review its corporate
governance practices in order to enhance its corporate
governance standard, comply with regulatory
requirements and meet the growing expectations of
the Shareholders and investors.
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AUDIT COMMITTEE AND REVIEW OF
FINANCIAL STATEMENTS

The Audit Committee has been established in
accordance with the GEM Listing Rules and comprises
Ms. Wong Chi Ling (chairlady), Mr. Wong Ling Yan
Philip and Mr. Lee Man Yeung, all of them being
independent non-executive Directors.

The Audit Committee has reviewed with the
management this interim report, including the
unaudited condensed consolidated financial results
of the Group for the six months ended 30 June 2020,
prior to recommending them to the Board for approval.

The condensed consolidated financial results of the
Group for the six months ended 30 June 2020 have
not been audited by the Company’s auditor.

By Order of the Board

Winto Group (Holdings) Limited
Li Ka Yee Daphne

Executive Director

Hong Kong, 14 August 2020

As at the date of this report, the Board comprises
Mr. Hung Yuen Kin and Ms. Li Ka Yee Daphne as
executive Directors, Mr. Lui Man Wah as non-executive
Director and Ms. Wong Chi Ling, Mr. Wong Ling Yan
Philip and Mr. Lee Man Yeung as independent non-
executive Directors.
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