Hong Kong Exchanges and Clearing Limited and The Stock Exchange
of Hong Kong Limited take no responsibility for the contents of
this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the
contents of this announcement.
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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the
decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the main board of the Stock Exchange and
no assurance is given that there will be a liquid market in the
securities traded on GEM.

This announcement, for which the directors (the “Directors”) of PPS
International (Holdings) Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM of
the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this announcement is accurate
and complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make any
Statement herein or this announcement misleading.
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FINANCIAL HIGHLIGHTS

Summary of the results of the Group for the financial year ended 30 June
2020 is as follows:

° During the year ended 30 June 2020, the Group generated revenue
of approximately HK$345.4 million, which represented an increase
of approximately 9.3% over the revenue of approximately HK$316.1
million for the year ended 30 June 2019.

e The Group recorded a net loss of approximately HK$35.8 million
for the year ended 30 June 2020 as compared to the net profit of
approximately HK$19.5 million for the year ended 30 June 2019.

e  The Board does not recommend the payment of a final dividend for
the year ended 30 June 2020 (2019: Nil).
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The board of Directors (the “Board”) is pleased to announce the audited
consolidated results of the Company and its subsidiaries (collectively, the
“Group”) for the year ended 30 June 2020, together with the comparative
audited figures for the year ended 30 June 2019 as follows:

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the year ended 30 June 2020
(Expressed in Hong Kong dollars)
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2020 2019
—ECEF —E-NEF
Notes HK$’000 HK$’000
BfaE FET FAET
(Note)
(M%)
Revenue g 4
— Service income from environmental —RIB MOBR Z RIS
and cleaning 328,675 292,389
— Interest income from money lending —EFESE 2 M EWA 16,711 23,697
345,386 316,086
Cost of services BRAG R AN (306,733) (264,298)
Gross profit EF 38,653 51,788
Other income, other gains and HABYA « AU R HAb
other losses and impairments BB A KRB 5 (45,343) 187
Selling and marketing expenses HEREHERAY (2,889) (4,055)
Administrative expenses THFAX (22,259) (22,326)
Finance costs BE A 6(a) (1,469) (1,887)
(Loss)/profit before taxation BB AT (B51R) R T 6 (33,307) 23,707
Income tax expense e 7 (2,510) (4,254)
(Loss)/profit for the year ER(ER),BER (35,817) 19,453
Attributable to: BTN ARG :
— owners of the Company . NGIE 2PN (36,719) 18,477
— non-controlling interests — B R A 902 976
(35,817) 19,453
HK cents HK cents
7l gl
(Loss)/earnings per share SR(EE), BRI 9
- Basic and diluted —HARNEE (6.80) 3.44
Note: The Group has initially applied HKFRS 16 at 1 July 2019 using the modified ~ Mi7t : ZEBER T —NF+t A —BERLIEF]

retrospective approach. Under this approach, comparative information is not

restated. See note 2.3.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS FEBEERAEMEZERER

AND OTHER COMPREHENSIVE INCOME

For the year ended 30 June 2020
(Expressed in Hong Kong dollars)

HE-_Z-_TF A=1THILtFE
(BABTTHIR)

2020 2019
—ECEF —ZE-NF
HK$’000 HK$’000
FEx FHET
(Note)
(fF3E)
(Loss)/profit for the year FR(ER),ER (35,817) 19,453
Other comprehensive loss, Hih2WHEE - HIREHRE
net of nil tax
ltem that may be reclassified subsequently E&AIgeEFH D IEEIBZE 218
to profit or loss: B
- Exchange differences on translation —REBINER MR 2 IER
of financial statements of foreign =%
operations (318) (280)
Total comprehensive (loss)/income FREHEEE) WEEHE
for the year (36,135) 19,173
Attributable to: BUR AT HEMG
— owners of the Company . NGIE 2PN (37,037) 18,197
— non-controlling interests — JEIERR i 902 976
(36,135) 19,173
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Note: The Group has initially applied HKFRS 16 at 1 July 2019 using the modified
retrospective approach. Under this approach, comparative information is not
restated. See note 2.3.



CONSOLIDATED STATEMENT OF FINANCIAL

POSITION

As at 30 June 2020
(Expressed in Hong Kong dollars)

e MBI R

2020 2019
—ECEF —E-NF
Notes HK$’000 HK$'000
i FEn FET
(Note)
GE)
Non-current assets FREEE
Property, plant and equipment L E NG 10 59,011 4,774
Right-of-use assets REEE 1,226 -
Intangible assets BVEE - -
Goodwill FEES 2,932 2,932
Restricted bank deposits ZIBEIRITER 1,244 8,634
Deposits paid for purchase of property, plant ~ BEBEYX - MERZEDHES
and equipment - 16,310
64,413 32,650
Current assets RBEE
Inventories FE 502 670
Trade receivables 2 5 EWFIA 11 53,479 57,364
Deposits, prepayments and other receivables &< - T 58 K H th FEURFKIE 9,128 4,399
Loans and interest receivables FEWE R R R 8 12 67,680 124,557
Restricted bank deposits BRI TR 4,043 6,235
Cash and cash equivalents HeERELEEY 65,485 53,809
Current tax recoverable AJ Y el BN ERFR T8 631 740
200,948 247,774
Current liabilities REBE
Trade payables 2 S IENTIR 13 15,496 14,198
Accruals, deposits received and other payables EztE A « B UIR e M H et
FIA 31,295 32,174
Bank loans RITER 14 23,401 -
Lease liabilities HERE 1,258 -
Obligation under a finance lease BEMEAE - 51
Current tax payable BIEARER iR 2,999 7,129
74,449 53,552
Net current assets REEEFE 126,499 194,222
Total assets less current liabilities BEERRBER 190,912 226,872
Non-current liabilities FREEE
Bond G 15 9,798 9,669
Deferred tax liabilities ELEHBEAR 919 873
10,717 10,542
NET ASSETS BEEFE 180,195 216,330




2020 2019

—BCRF —E-NnEF
Notes HK$’000 HK$'000
i3 THEr FAT
(Note)
(Bft3E)
Capital and reserves BARR A

Share capital A 16(a) 5,400 5,400
Reserves [ 172,882 209,919

Total equity attributable to owners RARREE AELRERELE
of the Company 178,282 215,319
Non-controlling interests ESE G 1,913 1,011
TOTAL EQUITY R 180,195 216,330

Note: The Group has initially applied HKFRS 16 at 1 July 2019 using the modified ~ [fizF : AEBER -ZE—NF+ A — BERKES]

retrospective approach. Under this approach, comparative information is not BREBERNERE BV BRELENE165 -
restated. See note 2.3. BIBRZTE  EEREBTTEY - M
2.3°



NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS

For the year ended 30 June 2020
(Expressed in Hong Kong dollars)

1

COMPANY INFORMATION

PPS International (Holdings) Limited (the “Company”) is an
exempted company with limited liability incorporated and domiciled
in the Cayman Islands on 31 May 2012 and its shares are listed
on GEM of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 17 June 2013.

The Company has its registered office at Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman lIslands.
On 14 December 2019, the principal place of business of the
Company has been changed from 24/F., SUP Tower, 75-83 King’s
Road, North Point, Hong Kong to Office A, 12/F., Tower A, Capital
Tower, No. 38 Wai Yip Street, Kowloon Bay, Kowloon, Hong Kong.

The Company acts as an investment holding company.

The consolidated financial statements for the year ended 30 June
2020 comprise the Company and its subsidiaries (together, the
“Group”).

The consolidated financial statements are presented in thousands
of units of Hong Kong dollars (“HK$'000") unless otherwise stated.
Hong Kong dollars (‘HK$") is the Company’s functional currency
and the Group’s presentation currency.

SIGNIFICANT ACCOUNTING POLICIES
2.1 Statement of compliance

These consolidated financial statements have been prepared in
accordance with all applicable Hong Kong Financial Reporting
Standards (“HKFRSs”), which collective term includes
all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”) and
Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”), accounting principles generally
accepted in Hong Kong and the disclosure requirements of
the Hong Kong Companies Ordinance. These consolidated
financial statements also comply with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the “GEM Listing Rules”).

The HKICPA has issued certain new and revised HKFRSs that
are first effective or available for early adoption for the current
accounting period of the Group. Note 2.3 provides information
on any changes in accounting policies resulting from initial
application of these developments to the extent that they are
relevant to the Group for the current and prior accounting
periods reflected in these consolidated financial statements.
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2 SIGNIFICANT ACCOUNTING POLICIES 2 FESTBEER(E)

(CONTINUED)

22 BUREMBERREE

2.2 Basis of preparation of the consolidated financial

statements

The measurement basis used in the preparation of the
consolidated financial statements is the historical cost basis
except that the financial instruments classified as financial
assets at fair value through profit or loss and the interests in
leasehold land and buildings are stated at their fair values.

The preparation of the consolidated financial statements
in conformity with HKFRSs requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets,
liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various
other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making
the judgements about carrying values of assets and liabilities
that are not readily apparent from other sources. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.
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2 SIGNIFICANT ACCOUNTING POLICIES 2 FESTBEER(E)

(CONTINUED)

2.3 Changes in accounting policies

2.3 B HEEE

The HKICPA has issued a new HKFRS, HKFRS 16 “Leases”,
and a number of amendments to HKFRSs that are first
effective for the current accounting period of the Group.
Except for HKFRS 16, none of the developments have had
a material impact on how the Group’s consolidated financial
statements for the current or prior periods have been prepared
or presented.

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period (see
note 3).

HKFRS 16 replaces HKAS 17 “Leases” and the related
interpretations, HK(IFRIC) — Int 4 “Determining whether an
Arrangement contains a Lease”, HK(SIC)-Int 15 “Operating
Leases - Incentives” and HK(SIC)-Int 27 “Evaluating the
Substance of Transactions Involving the Legal Form of a
Lease”.

HKFRS 16 introduces a single accounting model for lessees,
which requires a lessee to recognise a right-of-use asset and a
lease liability for all leases, except for leases that have a lease
term of 12 months or less (“short-term leases”) and leases
of low-value assets. The lessor accounting requirements
are brought forward from HKAS 17 and remain substantially
unchanged. It also introduces additional qualitative and
quantitative disclosure requirements which aim to enable users
of the consolidated financial statements to assess the effect
that leases have on the financial position, financial performance
and cash flows of an entity.

The Group has initially applied HKFRS 16 as from 1 July 2019.
The Group has elected to use the modified retrospective
approach and has therefore recognised the cumulative effect
of initial application as an adjustment to the opening balance of
equity at 1 July 2019. Comparative information has not been
restated and continues to be reported under HKAS 17.
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2 SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.3 Changes in accounting policies (continued)

Further details of the nature and effect of the changes to
previous accounting policies and the transition options applied
are set out below:

0]

New definition of a lease

The change in the definition of a lease mainly relates
to the concept of control. HKFRS 16 defines a lease
on the basis of whether a customer controls the use
of an identified asset for a period of time, which may
be determined by a defined amount of use. Control is
conveyed where the customer has both the right to direct
the use of the identified asset and to obtain substantially
all of the economic benefits from that use.

The Group applies the new definition of a lease in HKFRS
16 only to contracts that were entered into or changed
on or after 1 July 2019. For contracts entered into before
1 July 2019, the Group has used the transitional practical
expedient to grandfather the previous assessment of
which existing arrangements are or contain leases.
Accordingly, contracts that were previously assessed
as leases under HKAS 17 continue to be accounted for
as leases under HKFRS 16 and contracts previously
assessed as non-lease service arrangements continue to
be accounted for as executory contracts.
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2 SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.3 Changes in accounting policies (continued)

(i) Lessee accounting and transitional impact

HKFRS 16 eliminates the requirement for a lessee to
classify leases as either operating leases or finance
leases, as was previously required by HKAS 17. Instead,
the Group is required to capitalise all leases when it is the
lessee, including leases previously classified as operating
leases under HKAS 17, other than those short-term
leases and leases of low-value assets which are exempt.
As far as the Group is concerned, these newly capitalised
leases are in relation to leased properties.

At the date of transition to HKFRS 16 (i.e. 1 July 2019),
the Group determined the length of the remaining lease
terms and measured the lease liabilities for the leases
previously classified as operating leases at the present
value of the remaining lease payments, discounted using
the relevant incremental borrowing rates at 1 July 2019.
The weighted average of the incremental borrowing
rates used for determination of the present value of the
remaining lease payments was 5.1%.

To ease the transition to HKFRS 16, the Group applied
the following recognition exemption and practical
expedients at the date of initial application of HKFRS 16:

—  the Group elected not to apply the requirements
of HKFRS 16 in respect of the recognition of lease
liabilities and right-of-use assets to leases for which
the remaining lease terms ended within 12 months
from the date of initial application of HKFRS 16, i.e.
where the lease term ends on or before 30 June
2020;
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2 SIGNIFICANT ACCOUNTING POLICIES 2 FESHREGE)
(CONTINUED)

2.3 Changes in accounting policies (continued) 2.3 BT BESEH(E)
(i) Lessee accounting and transitional impact (i) BEAESEERBEZE

(continued) (#&)

- when measuring the lease liabilities at the date of - REREREBMBGRE
initial application of HKFRS 16, the Group applied HERFE16REBFERSE
a single discount rate to a portfolio of leases with BER  AEBEHABS
reasonably similar characteristics (such as leases BHEUSECHEHRE (1
with a similar remaining lease term for a similar EREUEBEIRIBER B EL
class of underlying asset in a similar economic AT HA 2 SR LUEE R 4B
environment); and BEZHES)EAE AR

£ Rk

-~ when measuring the right-of-use assets at the date - RITEEBXERBBHH
of initial application of HKFRS 16, the Group relied MEEAEI6HRERHZ
on the previous assessment for onerous contract EREEER - AEEK
provisions as at 30 June 2019 as an alternative to REAIN T —NFRHA
performing an impairment review. = THEEBEEEENRE

1R Z 7 - ABRETT
R EEEE] o

The right-of-use assets in relation to leases previously HERI S MAKEHEZHEE
classified as operating leases have been recognised at an Bz EABEECRBESTRN
amount equal to the amount recognised for the remaining ERRAHKTHEAGE 2 SEE
lease liabilities, adjusted by the amount of any prepaid or R WERZZEZZFRA
accrued lease payments relating to that lease recognised =T HZEHEE MBI R
in the consolidated statement of financial position at 30 R BHEZAERE 2 EAEN
June 2020. SIEFTHEN RS REIEL A -
So far as the impact of the adoption of HKFRS 16 on RN BB FHRELAF16
leases previously classified as finance lease is concerned, RE LR EAREHEE CH
the Group is not required to make any adjustments at EFERZEEMS  BR#
the date of initial application of HKFRS 16, other than ERFAN  NEBEBEARE
changing the captions for the balances. Accordingly, RERB B EHREERF16
instead of “obligation under a finance lease”, the Group SREHBERERAE - Bt
reclassified these amounts to “lease liabilities”, and the AEBEBZERBETRDES
depreciated carrying amount of the corresponding leased [THEBE Ml mEHE&
asset of HK$20,000, which was previously recognised B mERTRYME - BE &R
under property, plant and equipment, was remained HETEROAEREAEEE
unchanged. There is no impact on the opening balance of B ¥ & AR [ {5 20,0008 JT 4 4%
equity. T - S BYEBRTES
“2€ o
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2 SIGNIFICANT ACCOUNTING POLICIES 2
(CONTINUED)

2.3 Changes in accounting policies (continued)

TEETEHERE)

2.3 EFBEREEH(E)

(i) REAETEEREBEZE
(&)
TRE-ZF-NFA=1H
ZREMEAFERN TN
FLtA-BRRZHEHEAREH

(i) Lessee accounting and transitional impact
(continued)

The following table reconciles the operating lease
commitments as at 30 June 2019 to the opening balance
for lease liabilities recognised as at 1 July 2019:

Mkseh 2 IR
HK$’000
FAET
Operating lease commitments at 30 June 2019 R-ZT—hAEA=+HZ
KRBT B IR 4,320
Less: effect from short-term leases and other & : FISTHEIN — T - T4
leases with remaining lease term NAZTHRZRIREEZ
ending on or before 30 June 2020 EHHENREMEENTE (1,459)
Less: total future interest expenses B ARRF B B (150)
Add: lease payments for the addition period mn: AEBERESEETEITE
where the Group considers it BEERE R 2 EINAR
reasonably certain that it will HER
exercise the extension options 562
Lease liabilities relating to operating leases RIERBE BV EmELRE 1698
recognised upon application of HKFRS 16 ERAKEHERENEERE 3,273
Add: finance lease liability recognised at m:RZE-NEFAA=-THERZ
30 June 2019 MEHERE 51
Lease liabilities at 1 July 2019 R-E-NFLA—HBHZHEEAE 3,324
Analysed as: DR
— Current portion —REE S 1,917
— Non-current portion —IERBE D 1,407
3,324

13



2 SIGNIFICANT ACCOUNTING POLICIES 2 FESHBEKR(E)
(CONTINUED)
2.3 Changes in accounting policies (continued) 2.3 SFHEEH (E)
(i) Lessee accounting and transitional impact (i) BEAESEERBEZE
(continued) (#&)
The following table summarises the impact of the RPN S S B R A
adoption of HKFRS 16 on the Group’s consolidated BIEE16 I NEE LB B 9T
statement of financial position analysed by line items. Line MIRE M BRARNTE - I
items that were not affected by the changes have not EBXEEHTEHEBTT
been included. BIEEA °
Carrying Impact upon Carrying
amount at adoption of amount at
30 June 2019 HKFRS 16 1 July 2019
RENESR
R-Z—NF UERSESEN R=-ZF-—hF
ARA=Zt+H  #1enEz tH—H
ZEREE g ZERHEE
HK$ 000 HK$’000 HK$'000
FAET FET FiBT
Right-of-use assets HREEE - 3,273 3,273
Total non-current assets IRBEELTE 32,650 3,273 35,923
Lease liabilities (current portion) FHE&E(CRENIFH) - 1,917 1,917
Obligation under a finance EhEEEANE
lease 51 (61) -
Total current liabilities REEEEE 53,552 1,866 55,418
Net current assets REBEEFE 194,222 (1,866) 192,356
Total assets less current HEERRBEE
liabilities 226,872 1,407 228,279
Lease liabilities (non-current HEaEEEREEY)
portion) - 1,407 1,407
Total non-current liabilities 3EREI & EEE 10,542 1,407 11,949
NET ASSETS EEFE 216,330 - 216,330
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2 SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

2.3 Changes in accounting policies (continued)

(iij) Impact on the financial performance and cash flows

of the Group

After the initial recognition of right-of-use assets and
lease liabilities as at 1 July 2019, the Group as a lessee
is required to recognise interest expense accrued on
the outstanding balance of the lease liabilities, and the
depreciation of the right-of-use assets, instead of the
previous policy of recognising rental expenses incurred
under operating leases on a straight-line basis over the
lease term. This results in an insignificant impact on the
reported loss for the year ended 30 June 2020 in the
Group’s consolidated statement of profit or loss, as
compared to the results if HKAS 17 had been applied
during the year.

In the consolidated statement of cash flows, the Group as
a lessee is required to split rentals paid under capitalised
leases into their capital element and interest element.
These elements are classified as financing cash outflows,
similar to how leases previously classified as finance
leases under HKAS 17 were treated, rather than as
operating cash outflows, as was the case for operating
leases under HKAS 17. Although total cash flows are
unaffected, the adoption of HKFRS 16 therefore results
in changes in presentation of cash flows within the
consolidated statement of cash flows.

The adoption of HKFRS 16 does not have significant
impact on certain line items on the consolidated
statement of profit or loss and consolidated statement of
cash flows if HKAS 17 had been applied during the year.
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POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR ENDED
30 JUNE 2020

Up to the date of issue of these consolidated financial statements,
the HKICPA has issued a number of amendments and a new
standard, HKFRS 17 “Insurance Contracts”, which are not yet
effective for the year ended 30 June 2020 and which have not
been adopted in these consolidated financial statements. These
include the following which may be relevant to the Group and will be
effective for accounting periods beginning on or after 1 July 2020:

Amendment to HKFRS 16 COVID-19-Related Rent Concessions
Amendments to HKFRS 3

Definition of a business

Amendments to HKFRS 1
and HKAS 8

Definition of material

The Group is in the process of making an assessment of what
the impact of these developments is expected to be in the period
of initial application. So far it has concluded that the adoption of
them will not have a significant impact on the Group’s consolidated
financial statements.
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4 REVENUE AND SEGMENT REPORTING

(a)

(b)

Revenue

Revenue represents the services rendered to customers from
the provision of environmental and cleaning services and

4 WHEEDSHRE
(@) Wz

WanteiE BIRHIRE MR RE R EF
P et e A7 B R (B S R0 71 8.

interest income earned from the money lending business, as WAL -
follows:
2020 2019
—ECEF —E-NF
HK$’000 HK$'000
FHET FET
Revenue within the scope of BEEMBHREERNEISHIEFF
HKFRS 15 “Revenue from Contracts &% 1858 M = W
with Customers”
Service income from environmental RIBNBER 2 R A
and cleaning 328,675 292,389
Revenue from other sources H U AR
Interest income from money lending EFETE 2 MBI A 16,711 23,697
345,386 316,086

Segment reporting

The Group determines its operating segments based on the
reports reviewed by the chief operating decision maker, which
are used to make strategic decisions including resources
allocation and assessment of segment performance.

The segments are managed separately as each business offers
different products and services and requires different business
strategies. No operating segments identified by the chief
operating decision-maker have been aggregated in arriving at
the reportable segments of the Group. The following summary
describes the operations in each of the Group’s reportable
segments:

Provision of environmental and
cleaning services in Hong Kong
and the People’s Republic of
China (the “PRC”)

Environmental and
cleaning

Money lending Provision of money lending
business in Hong Kong and
the PRC

Investments Investments in financial assets

The chief operating decision maker assesses the performance

of the operating segments based on a measure of reportable

segment results. This measurement basis excludes central
administrative and other costs including directors’ emoluments,
other operating expenses and finance costs.

17

(b) ZEBRE

REERE T BEERREBIEHE
RE(BIRERDE D #BBRIRFE)
ZEMBREETHEEDH -

RN EEXB R RERRRE - Fr
BERBREBER - KD ER
BHE - EREAKENA HE DA
B - EREEREE L EAS TR
LENHES - AEEZAREDH

ZERBHAn S

RELEE MRABRBREAR
HABE(THED
RERBELIBER
&%

P& REENTENE
e

K& RESTMEE

ITRRERREENARED XS
Wt EFHEEEDFRIR © ZFTE
HEDBIEFRITH R EMARAR(E
REEHe  HtLLm RREK
) e



4 REVENUE AND SEGMENT REPORTING 4 WHRDIEHE (K)
(CONTINUED)

(b) Segment reporting (continued) (b) 2EPHRE (&)
Segment assets mainly exclude corporate assets, property, DEPEEETETEEEPEENNT
plant and equipment, right-of-use assets and cash and cash BE - -WFE BERRE FREE
equivalents that are managed on a central basis. Goodwill and EUARBRERESEEY - ERE
intangible assets are allocated to reportable segments. FHEEDB TRHREDEL -
Segment liabilities mainly exclude corporate liabilities, bank DEBETETBERAAAE - BT
loans and bond. B RES -
() Segment results, assets and liabilities () PEPEE ZEREE
2020
k-
Environmental
and cleaning  Investments Moneylending  Unallocated Total
REREZ RE W& i) gt

HK$'000 HK$000 HK$000 HK$'000 HK$'000
TEn TEn T T TiEn

Reportable segment revenue from external R BRBEANRANSEFH

customers recognised by over time THEI PR 328,675 - 16,711 - 345,386
Reportable segment profit/{loss) UREHTER/ (BB 13,913 (20) (28,258) - (14,365)
Unallocated corporate expense RABLERT
Otherincome, other gains and otherlosses ~ EfEMA » AR REREENE

and impaiments JAEl (13,192)
Central administrative costs RAATHEA (4,402)
Finance costs HEANA (1,348)
Loss hefore taxation BRAES (33,307)
Other segment information Rt HEs
Impairment loss on loans and NSRRI HESE

interest receivables - - 37,389 - 37,389
Revaluation loss on property, % BERGEEREE

plant and equipment - - - 13,213 13,213
Depreciation of; f&:

- property, plant and equipment -W% - BRREE 1,575 - - 1,813 3,388
- right-of-use assets ~REEE 1415 - 590 42 2,047
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4 REVENUE AND SEGMENT REPORTING 4 WakrHmE(E)
(CONTINUED)
(b) Segment reporting (continued) (b) 2EPHRE (&)
() Segment results, assets and liabilities (continued) () ZEFEE BEREME(HE)
2019
“Z-NE
Environmental
andcleaning  Investments  Moneylending Unallocated Totdl
FERER & it AR 5
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
TH THL TAL Thr Thr
Reportable segment revenue from external - R BEBRANRANMIZFH
customers recognised by over time IREI BlE 292,389 - 23,697 - 316,086
Reportable segment profit/{loss) UHEF RN/ (BB 14,646 (14) 13,345 - 271977
Unallocated corporate income/(expense) ~ AABLEMA/(B%)
Other income, other gains and other losses EfIA » Bt E RERERNR
and impaiments e 4
Central administrative costs RATRRA (2,406)
Finance costs BERK (1,868)
Profit before taxation BB AR 23,107
Other segment information HthAHER
Amortisation of intangible assets BYEERH 2 - - - 9
Depreciation of property, plant and equipment 9% - BERRENE 1617 - - 10 1,627
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REVENUE AND SEGMENT REPORTING 4
(CONTINUED)

(b) Segment reporting (continued)

L 6:35%:)

i

(b) ZEB®E (&)

(#)

(i) Segment results, assets and liabilities (continued) () ZEFEE BEREME(HE)
2020
I “ENE
Environmental Money Environmental Money
and cleaning  Investments lending Total  andcleaning  Investments lending Total
REREZ R HE @ BERER HE & t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T Tén T Thn TFhr T Tén T
Assets -
Segment assets PHEE 126,385 1,014 79,220 206,619 111,672 - 126,077 287,749
Unallocated comporate assets £ ARMEEE 58,742 4875
265,361 280,424
Liabilities gk
Seqmen fabiltes AaE (48,090) (19) 0285 (50393 (48801) 0 6% 6200
Unallocated corporate liabilties £ ARG & (34,773 (11,189)
(85,166) (64,094)
Other segment information £ {5 &4
Addtions to segment FEAMERBEE
non-current assets 1,182 - - 1,182 1,741 - - 1,741
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4 REVENUE AND SEGMENT REPORTING 4 WHRDIEHE (K)
(CONTINUED)

(b) Segment reporting (continued) (b) 2EPHRE (&)
(i) Geographical information and major customers (i) MEEFRREEEF
The following table sets out information about the TREF B () ANEB KB IND
geographical location of (i) the Group’s revenue from FEEZWE RN EEZME
external customers and (i) the Group’s property, plant MELEE - FRESE &
and equipment, right-of-use assets, intangible assets FEERME(EEERDE
and goodwill (“specified non-current assets”). The EFEitE 2 &R - f5E I
geographical location of the specified non-current assets MBEEMEHEIZEEER
is based on the physical location of the assets, in case FRiEib Bt (B EE - BB K&
of property, plant and equipment and right-of-use assets REAEEEMS)  AREE
and the location of the operation to which they are FriEth 2 (LEFR EEREEM
allocated, in case of intangible assets and goodwill. &S e
Revenue from Specified non-current
external customers assets
REIBEE 2 W EEFRBEE
2020 2019 2020 2019
b e 222 —T-NF —B-EHF —T-NF
HK$’000 HK$'000 HK$’000 HK$’000
FExT FAT FHET FAT
Hong Kong a5 316,731 285,320 59,958 4,342
The PRC M 28,655 30,766 3,211 3,364
345,386 316,086 63,169 7,706
Revenue from major customer arising from provision of REIRBERBEZRBEAERA
environmental and cleaning services which accounted for FERXFHNE(FRYKEE10%
10% or more of the total revenue is set out below: A E)EHIT ¢
2020 2019
—B-EHF —T-NF
HK$’000 HK$'000
FEx FAE&T
Customer A BPA 59,285 48,116
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OTHER INCOME, OTHER GAINS AND OTHER 5 HfA - Htlam RHEMESE

LOSSES AND IMPAIRMENTS BURRE
2020 2019
—ECEE —E—hAF
HK$’000 HK$’000
FExT FAET
Other income Hug A
Bank interest income RITHEHA 161 116
Government grants (Note) BT BD (B ) 4,809 -
Sundry income FETEWA 59 71
5,029 187
Other gains Hitglh g
Gain on disposal of property, plant and HEME - BEREHREFRE
equipment, net 230 -
Other losses and impairments HibEE RRE
Impairment loss on loans and FEWE R RN BB E 18
interest receivables (37,389) -
Revaluation loss on property, plant M - BEMEEEGHSE
and equipment (13,213) -
(50,602) -
(45,343) 187

Note: The Group successfully applied for fund support from the Employment B aE

Support Scheme under the Anti-epidemic Fund, set up by the Hong
Kong Special Administrative Region Government. The purpose of the
funding is to provide financial support to enterprises to retain their
employees who would otherwise be made redundant. Under the terms
of the grant, the Group is required not to make redundancies during
the subsidy period and to spend all the funding on paying wages to the
employees.
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6

(LOSS)/PROFIT BEFORE TAXATION

(Loss)/profit before taxation is arrived at after charging:

6 BRBLAT(EIR) EA
BBAT(BSIR), SR FIE NGB ToIEE -

(b)

(a) Finance costs: (a) B :
2020 2019
e —TNF
HK$’000 HK$'000
FHERT FAET
Effective interest on convertible bonds AR ES 2 BEFE - 1,050
Effective interest on bond (note 15) EH 2 ERF B (FE15) 829 818
Finance charges on obligations BEHERAEIR T 2 RMEER
under finance leases - 19
Interest on bank loans RITERZFIE 519 -
Interest on lease liabilities HEBBZFE 121 -
1,469 1,887
Staff costs (including directors’ emoluments): (b) EIRA(BIFESHMH) :
2020 2019
—E-EF —E—hF
HK$’000 HK$’000
FHET FBT
Salaries, wages and other benefits e TERHAMET 176,356 156,310
Contributions to defined contribution TE R FGRIRET B HL R
retirement plan 5,877 5,549
Provision for long service payments RERRTS 2 BHE 548 235
182,781 162,094
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6 (LOSS)/PROFIT BEFORE TAXATION (CONTINUED) 6 BR¥iAI(EE), BRI (&)

(c) Otheritems: (c) HEE :
2020 2019
—E-EF —E-NEF
HK$’000 HK$’000
FET FAET
Auditor’s remuneration 1% 25 A 225 B 725 690
Amortisation of intangible assets B A Y - 92
Cost of inventories sold BEREKA 6,737 5,065
Depreciation of property, plant and ME - BEMRETE
equipment:
— assets under finance leases —REHEETEE - 272
— other assets owned by the Group —AEBEENEMERE 3,388 1,355
Depreciation of right-of-use assets FREEENE 2,047
Expense relating to short-term leases and ~ FISHHEEIR —ZE =T &5 A
other leases with remaining lease term =+ A AR B
ending on or before 30 June 2020 (Note) ~ FE R EMHAEMRRIF X
(FfH5E) 1,528 -
Net foreign exchange loss HNE 1R 3 EE 344 32
Total minimum lease payments for leases ~ SCRIMBIE BB S ERFE 175
previously classified as operating leases “ﬁﬁw“ﬁ%ZﬂEZ
under HKAS 17 (Note) RIEAERRAERE (M) - 4,142

Note: The Group has initially applied HKFRS 16 using the modified
retrospective approach and adjusted the opening balances at
1 July 2019 to recognise right-of-use assets relating to leases
which were previously classified as operating leases under HKAS
17. The depreciated carrying amount of the finance lease assets
which were previously included in property, plant and equipment
remains unchanged. After initial recognition of right-of-use assets
at 1 July 2019, the Group as a lessee is required to recognise the
depreciation of right-of-use assets, instead of the previous policy
of recognising rental expenses incurred under operating leases
on a straight-line basis over the lease term. Under this approach,

the comparative information is not restated (see note 2.3).
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7

INCOME TAX IN THE CONSOLIDATED

STATEMENT OF PROFIT OR LOSS

(a) Taxation in the consolidated statement of profit or

loss represents:

7 HREBRBRPHFAE

(a) FREBHRPHPBIALE :

2020 2019
—BEfF —ZE-NF
HK$’000 HK$’000
FHERT FAET
Current tax - Hong Kong Profits Tax  EI#%{E — & R B8
Provision for the year FNEE 1,746 4,061
Over-provision in respect of prior years BEBTFEREBEREE (5) (437)
1,741 3,624
Current tax - PRC Enterprise Income  EHA%i1E — R E S FTEH
Tax
Provision for the year FRREE 753 74
Over-provision in respect of prior years BEBTFEREEEE (51) -
702 74
Deferred tax expense ELERIER
Origination and reversal of temporary TR RRIR R E
differences 67 556
Income tax expense s 2,510 4,254
Hong Kong Profits Tax EBFEH
The provision for Hong Kong Profits Tax for the year ended HE-_Z-_ZFA=THIFES

30 June 2020 is calculated at 16.5% (2019: 16.5%) of the
estimated assessable profits for the year, except for one

EREHEE T ANETERTE
E16.5%( —F—NF : 16.5%)

=t

subsidiary of the Group which is a qualifying corporation under

the two-tiered Profits Tax rate regime.

For this subsidiary, the first HK$2,000,000 of assessable
profits are taxed at 8.25% (2019: 8.25%) and the remaining

assessable profits are taxed at 16.5% (2019: 16.5%).
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7

INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS (CONTINUED)

(a) Taxation in the consolidated statement of profit or

loss represents: (continued)
Income tax from other tax jurisdictions

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands (the “BVI”), the Group is not
subject to any income tax in respective tax jurisdictions.

PRC Enterprise Income Tax

The subsidiaries incorporated in the PRC are subject to the
PRC Enterprise Income Tax of 25% (2019: 25%) for the year.

Under the PRC tax law, profits of the Group’s subsidiaries
in the PRC (the “PRC subsidiaries”) derived since 1 January
2008 is subject to withholding income tax at rates of 5% or
10% upon the distribution of such profits to foreign investors
or companies incorporated in Hong Kong or for other foreign
investors, respectively.

At 30 June 2020 and 2019, no deferred tax liabilities have
been recognised in respect of tax that would be payable on
the unremitted profits of the PRC subsidiaries derived since 1
January 2008 as the directors of the Company is in a position
to control the dividend policies of the PRC subsidiaries and no
distribution of such profits is expected to be declared from the
PRC subsidiaries in the foreseeable future.
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INCOME TAX IN THE CONSOLIDATED 7 FEBBERPHAEHR(E)

STATEMENT OF PROFIT OR LOSS (CONTINUED)

(b) Reconciliation between income tax expense and

(b) EBERARRTENEHxE

accounting (loss)/profit at applicable tax rates:

B (E8R), BFIRHER

2020 2019
et 35 —ZE-NF
HK$’000 HK$’'000
FExT FAET
(Loss)/profit before taxation BRELAT(E1E), 5 (33,307) 23,707
Notional tax (credit)/expense on profit Brii AT R S BB R &R T I
or loss before taxation at Hong Kong (Ee)/ AX  BEBEEH
statutory tax rate EiE (5,495) 3,912
Tax effect of non-taxable income AR AR TR 522 (1,565) (463)
Tax effect of non-deductible expenses PARA OB S E 8,449 1,561
Tax effect of unused tax losses not RERAB A IEE BN
recognised = 1,186 13
Tax effect of utilisation of tax losses B SRR T AR ISR
previously not recognised mBTE (33) (230)
Effect of different tax rates of subsidiaries ~ HIB A al NRIF RH) 572 235 63
Over-provision in respect of prior years BEBTFEREREEE (56) (437)
Tax concession MBEER (211) (165)
Income tax expense FiSBiR < 2,510 4,254
DIVIDENDS 8 KRE

ARREEZTEZNBE_FT_TFR-
ZE-NFRNA=THEFEIRMEMRAR

B o
o

The directors of the Company do not recommend the payment of
any dividend for the year ended 30 June 2020 and 2019.
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9

(LOSS)/EARNINGS PER SHARE
(a) Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per share is based on
the (loss)/profit attributable to owners of the Company and
the weighted average number of ordinary shares in issue,
calculated as follows:

(i) (Loss)/profit attributable to owners of the Company

9 BR(EE) BF
(a) BREX(EHRE) BF

FRER(ER) /BN IREAXE
BEARG(BR), G REETE
BRI FSBGETEMT -

() AREFEBEAEN (R

(ii)

B F
2020 2019
—E-EF —E-NEF
HK$’000 HK$'000
FET FHEIT
(Loss)/profit attributable to owners of ~ ANAFIHEA AREE(EE),/
the Company gl (36,719) 18,477
Weighted average number of ordinary shares (i) ZERINEFITE
2020 2019
—EB-EF —ZE-NF
’000 000
Fh& Fh&
Issued ordinary shares at beginning of ~ FH1E 317 & @A
the year 540,000 270,000
Effect of rights issue on 9 July 2018 ZE-NFLANBHRHT
(note 16(a)(ii)) 2 (P E16()(i) - 266,621
Weighted average number of ordinary — FF R &) E @A g T35
shares at end of the year 540,000 536,621

(b) Diluted (loss)/earnings per share

The diluted (loss)/earnings per share for the years ended 30
June 2020 and 2019 is the same as the basic (loss)/earnings
per share as the Company does not have any potential dilutive
ordinary shares during the years ended 30 June 2020 and
2019.
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10 PROPERTY, PLANT AND EQUIPMENT 10 Y% - BMEKRRE

Equipment
Land and Furniture and and Motor ~ Computer  Leasehold
buildings fixtures  machinery vehicles  equipment improvement Total
IHRET GRAREE RERES RE ElkRE HELHE b

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR &R TiET TiET TiER TiER

Cost or valuation RASEE
At 1 July 2018 RZZ-N\F
+A-A - 1,627 11,687 16,263 55 1,462 31,094
Additions RNE - 77 973 669 2 - 1,741
Written off Hisa - - (1) - - - (1)
Disposals & - - - (3,001) - - (3,001)
Exchange realignment B 5 R - @ (25) - (3 - (30)
At 30 June 2019 RZE-NE
~EZTH - 1,702 12,624 13,981 74 1462 29,793
Representing b
Cost AR - 1,702 12,624 13,931 74 1,462 29,793
At1 July 2019 RZE-NE
+A-A - 1,702 12,624 13,931 74 1,462 29,793
Additions RE 67,046 506 1178 - 224 1,807 70,851
Revaluation loss BEEE (13,213) - - - - - (13,213)
Less: elimination of B BETTEYH
accumulated
depreciation (1,433) - - - - - (1,433)
Written off Hhsa - - - - - (1,179) (1,179)
Disposals & - - - (1,968) - - (1,968)
Exchange realignment B 5 R - 2 (22) - §) - 27)
At 30 June 2020 RZBZEE
~AZtH 52,400 2,296 13,780 11,963 295 2,096 82,830
Representing b
Cost KA - 2,296 13,780 11,963 205 2,096 30,430
Valuation (B3 52,400 - - - - - 52,400
52,400 2,296 13,780 11,963 295 2,096 82,830
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10 PROPERTY, PLANT AND EQUIPMENT

10 Y% - BENZRE(E)

(CONTINUED)
Equipment
Landand Furniture and and Motor ~ Computer  Leasehold
buildings fixtures  machinery vehicles  equipment improvement Total
IHREF HBRAREE REREES RE EliRE HE#E st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FhEr ThEr ThEr FhEr FhEr TAT TAT
Accumulated depreciation  23HTE
At 1July 2018 RIB-N\F
tA-H - 828 8,359 15,498 31 1,462 26,178
Charge for the year FEYH - 214 985 407 21 - 1627
Written off s - - (1) - - - (1)
Eliminated on disposals BRI 5 - - - (2,767) - - (2,767)
Exchange realignment EHAR - (1) ) - ) - 8
At 30 June 2019 and RIZ-NE
1July 2019 ~AZTAER
—E-NE
+tA-H - 1,041 9,328 13,138 50 1,462 25,019
Charge for the year FEYH 1433 334 1,052 305 55 209 3,388
Elimination on revaluation sy (1,433) - - - - - (1,433)
Written off Hisa - - - - - (1,173) (1,173)
Eliminated on disposals BRI 5 - - - (1,968) - - (1,968)
Exchange realignment AR - (1) (1) - @ - (14)
At 30 June 2020 R-BZEE
~A=1H - 1,374 10,369 11,475 103 498 23,819
Carrying amount REE
At 30 June 2020 323
~A=1H 52,400 922 3411 488 192 1,598 59,011
At 30 June 2019 RIZB-NF
~A=TH - 661 3,29 793 24 - 4,774

The land and buildings are situated in Hong Kong and are held

under a medium-term lease.

The fair value of the Group’s land and buildings is measured at
the end of the reporting period on a recurring basis, categorised
into Level 2 fair value measurement within the three-level fair value

hierarchy as defined in HKFRS 13 “Fair Value Measurement”.

Level 2 fair value measurement is those derived from inputs
other than unadjusted quoted prices within Level 1, or significant
unobservable inputs within Level 3. Unobservable inputs are inputs

for which market data are not available.
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10 PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)

The fair value of the Group’s land and buildings at 30 June 2020
has been arrived at on the basis of valuation by Royson Valuation
Advisory Limited, an independent qualified professional valuer not
connected with the Group, and its fair value is determined using the
market approach by reference to recent sales price of comparable
properties on a price per square foot basis using market data
which is publicly available. Had they been carried at cost less
accumulated depreciation, the carrying amount would have been
HK$65,613,000.

At 30 June 2020, the Group had pledged its land and buildings
with carrying amount of HK$52,400,000 (2019: HK$Nil) to secure
banking facilities granted to the Group (note 14) and performance
bonds issued.

11 TRADE RECEIVABLES

10 Y% - BENZRE(E)

AEETHREFR-_ZE-_TF A=
HZRAFEEREEAREENHEE L
?‘ﬁj BRBEMLEMERTEZAEGR

RAEIFEZ BEE - MEAAFEDES
ZRAFASTISBEREAG T HRE
BRREEZELBMEAMIEEER
BRIEATHEETE - WRF L RET
BEABRFAFTENNR - AIRREERA
65,613,000/ 7T ©

RZZE_ZTFXA=+H AE£EECK
0 H BR 8 552,400,000 T ( ZZE— A
FEBEIT)NLHRET  LERERT
REFRIRITRVE (BsE14) M H B
HIIRFE ©

11 ESEWRKIE

2020 2019
—EZEHF —hF
HK$’000 HK$'000
FET FAET
Trade receivables, net of loss allowance of  ZZEWTIE - HIBREERES
HK$NIl (2019: HK$NIl) BIL(ZE—NEF T 53,479 57,364
(a) Ageing analysis (a) BRERD AT

As of the end of the reporting period, the ageing analysis
of trade receivables, based on the invoice date (or date of
revenue recognition, if earlier) and net of loss allowance for

RMEMK - wEE AP (HREE
RAH - URFELE)ZIINES
FEURIR (R EEBENEERRE)

credit losses, is as follows: ERERDHTIOT ¢
2020 2019
—ECEF —hE&E
HK$’000 HK$’000
FHT FHET
0 - 30 days 02 30H 40,607 43,965
31 - 60 days 31%260H 10,174 9,097
61 — 90 days 61%290H 1,648 2,833
Over 90 days A0 H 1,050 1,469
53,479 57,364

31



11 BEZEWRIEE)
(b) RFEEZEWRRIA

I BB R ARBAR RBE < E 2
WOkIE 2 R AT T

11 TRADE RECEIVABLES (CONTINUED)
(b) Trade receivables that are not impaired

The ageing analysis of trade receivables that are neither
individually nor collectively considered to be impaired is as

follows:
2020 2019
—ECEF —ZE-hEF
HK$’000 HK$'000
FER FiBT
0 - 30 days past due #HI0Z30H 40,607 43,965
31 - 60 days past due #EA31Z60H 10,174 9,097
61 — 90 days past due #HI61E90H 1,648 2,833
Over 90 days past due #EEEIRO0H 1,050 1,469
53,479 57,364

12 LOANS AND INTEREST RECEIVABLES 12 BRERKFE

2020 2019
- 23 ZZ-NE
Loan Interest Loan Interest
portion portion Total portion portion Total
Exda FEHS @t BERES MEHH Bt
HK$°000 HK$°000 HK$000 HK$'000 HK$'000 HK$'000
TET TEx TER AT FAT FAT
Secured loans by: W T3IEIBIEE 2
HREER:
- mortgage —1&i8 8,402 59 8,461 6,902 64 6,966
- personal guarantees —EAER 88,682 2,526 91,208 88,778 1,755 90,533
Unsecured loans ERRE 5,400 - 5,400 26,800 258 27,058
102,484 2,585 105,069 122,480 2,077 124,557
Less: Loss alowance W BERE (36,035) (1,354) (37,389) - - -
66,449 1,231 67,680 122,480 2,077 124,557

EREFIERFEMNEN T8%E24%(ZF
—NLEF 10%E24%) T8 - WAAEE
RAENMFIERE TN SRR ZEERE
kiEiE - AEE N EREERKER
LR B ERiEE  ABERDEER
B - MM EER SIS F HES -

Loans receivable are interest-bearing at rates ranging from 8% to
24% (2019: 10% to 24%) per annum and repayable on maturity
date under the terms in contractual agreements or on demand in
writing by the Group. The Group seeks to maintain strict control
over its outstanding loans and interest receivables to minimise credit
risk. Overdue balances are reviewed regularly by management.
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12 LOANS AND INTEREST RECEIVABLES

(CONTINUED)

(a) Ageing analysis

Ageing analysis is prepared based on contractual due dates:

12 BERERKFE(H&)

(a) PFRER DT
RERDITIREAS LR A RS

S

2020 2019

—g-%F “FhE

Loan Interest Loan Interest
portion portion Total portion portion Total
ERHD FISHD @t EF#H MEHS @5t
HK$'000 HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
FEn FER FiEn FET FEL TER
Current (not past due) 57,893 642 58,535 102,480 1,213 103,693
Less than 1 month past due - 96 96 20,000 504 20,504
1 to 3 months past due - - - - 360 360
Over 3 months past due 8,556 493 9,049 - - -
66,449 1,231 67,680 122,480 2,077 124,557

The credit quality of loans and interest receivables that are
neither past due nor impaired has been assessed by reference
to historical information about counterparty default rates. The

BB HSORER B E R RS ME
EERSEZEEMRHHENLEZB
EERHEE - RBERX ST BELE

existing counterparties do not have defaults in the past. R5R °
13 TRADE PAYABLES 13 ESEMARE
2020 2019
—F-%F —TNF
HK$’000 HK$’000
FExT FET
Trade payables 2 S FRIE 15,496 14,198

As of the end of the reporting period, the ageing analysis of trade
payables, based on the invoice date, is as follows:

BEMSTHR REZAHZINEZ R
NFERE DT

2020 2019

—EIEF —E-NF

HK$’000 HK$'000

FET FAT

0 - 30 days 0ZE30H 15,126 13,918
31 - 60 days 31260H 346 151
61 — 90 days 61290H - 40
Over 90 days HB3#E90H 24 89
15,496 14,198
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14 BANK LOANS

The bank loans are repayable on demand and the maturity of bank
loans, based on the schedule payment dates set out in the loan

agreements, is as follows:

14 RITER

IRTTERARERER  REERMEM
B REIN AR - RITER AW
T~

2020
—E-FF
HK$°000
TER

Within 1 year

After 1 year but within 2 years
After 2 years but within 5 years
More than 5 years

—FR

—FRERFA
MEREBEAFA
AFENE

1,004
1,028
3,234
18,135

23,401

The bank loans were secured by the Group’s land and buildings
with a carrying amount of HK$52,400,000 and corporate guarantee

from the Company and a subsidiary.

15 BOND

On 20 November 2014, the Company issued an unlisted corporate
bond at a principal amount of HK$10,000,000 which is unsecured,
bears a fixed interest rate of 7% per annum and is fully redeemable
by the Company after 7 years from the issue date at its principal

amount of HK$10,000,000.

The movement of the unlisted corporate bond is set out as below:

RITE R T AAREEREE A52,400,000
BTz T MIBF AR AN G N — BB
NRIFTEZ A BIEAR VR -

15 &%

R-ZE—NE+—A=Z+H  KAFET
N4 %8 410,000,000/ THIFE E TR AIE
5 ZEFAEER  RETFMNET%
B MARTEAREFEAIRARR
R H R4 %5610,000,00078 TR @ -

I EMARESEHRILT ;

2020 2019

—B-%HF —TNF

HK$’000 HK$’'000

FTEx FAET

At beginning of the year ] 9,669 9,551
Effective interest expense ERFEMAX 829 818
Interest paid ERFE (700) (700)
At end of the year RER 9,798 9,669

The effective interest rate of the unlisted corporate bond is 8.52%

(2019: 8.52%) per annum.
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16 CAPITAL AND RESERVES
(a) Share capital

(i) Authorised and issued share capital

(ii)

16 EXRKH#E
(@) B
() ZEREZITHEA

Number of
shares Amount
RGEE +8
'000 HK$’000
T FET
Authorised: SEE
Ordinary shares LB
At 1 July 2018, 30 June 2019, 1 July R-ZE—N\FLH—H"
2019 and 30 June 2020 of —E-NFARA=FH"
HK$0.01 each —E-hEFEEA-BR
—ERIRERA=TH
FAREEC.01ETT 10,000,000 100,000
Issued and fully paid: ERTRHAR :
Ordinary shares TR
At 1 July 2018 of HK$0.01 each RZZE—N\FLtHA—H
FIRAEC.01/ETT 270,000 2,700
Issue of share pursuant to rights issue  ARIR (A% 27T A% 19 (I 3E(i))
(note (ii) 270,000 2,700
At 30 June 2019, 1 July 2019 and RZE—NFRA=+H"
30 June 2020 of HK$0.01 each —E-NFEA—HK
—EIEFERA=TH
FAREEC.01ETT 540,000 5,400
Rights issue (i) HE

On 9 July 2018, the Company completed the rights issue
on the basis of one rights share for every one existing
share held, 270,000,000 rights shares were issued at the
subscription price of HK$0.18 per share. Net proceeds
from the rights issue was approximately HK$46,724,000,
after deducting related expenses of approximately

HK$1,876,000.

17 EVENTS AFTER THE REPORTING PERIOD

The outbreak of the 2019 Novel Coronavirus pandemic since early
2020 has brought about additional uncertainties in the Group’s
operations and financial position. The Group has actively put in
place measures in mitigating its impact. The Group will closely
monitor the development and will keep its alleviating measures
under regular review.
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BUSINESS OVERVIEW
Environmental and Cleaning Services

The Group is principally engaged in the provision of environmental
services in Hong Kong and the PRC, which include the provision of
cleaning and related services for (i) public area and office cleaning
services which involve cleaning of public areas, carpets, floors, toilets,
changing rooms, lifts and escalators and emptying of garbage bins at
commercial buildings and their tenants, residential complexes, shopping
arcades, hotels and public transport facilities such as airport, ferries,
ferry terminal, cargo and logistics centre and depots; (ii) overnight
kitchen cleaning services mainly at private club and hotels; (i) external
wall and window cleaning services; (iv) stonefloor maintenance and
restoration services; (v) pest control and fumigation services; (vi) waste
management and disposal solutions which mainly involve collection,
transportation and disposal of household waste, construction waste and
trade waste and sales of recyclable waste such as paper, metal and
plastic waste collected during our operations; (vii) housekeeping services
where we provide housekeeping services to carry out professional daily
housekeeping and cleaning services at local boutique hotels, hostels
and serviced apartments; (vii) secure and confidential waste destruction
for commercial clients; (ix) sanitation solution for yacht; (x) cleaning and
waste management solution for renovated apartment; and (xi) airline
catering support services.

Money Lending Business

The Group has conducted its money lending business in Hong Kong
under the money lenders licences since 2017. During the year, the Group
has also developed its money lending business in the PRC.

BUSINESS REVIEW

Environmental and Cleaning Services in Hong Kong

Compared to the revenue of approximately HK$261.6 million for the year
ended 30 June 2019, the Group’s revenue from the environmental and
cleaning services in Hong Kong increased by approximately HK$39.0
million to approximately HK$300.6 million for the year ended 30 June
2020.
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Revenue by Service Sector

The following table sets forth the breakdown of our revenue by different
sectors which reflect the target clients of our environmental and cleaning
services in Hong Kong:

HIRTE 77 B &7 49 W

TREINRTRATE(ERREBRENER
ARiGH) B IRE P ) &0 e pAA -

Year ended Year ended
30 June 2020 30 June 2019
BE-Z_-ZHF HE-_ZT—NF
NRA=THLEE NAZTHLEFE
HK$’000 % HK$'000 %
FET FHET
Commercial [SES 125,722 41.8 105,340 40.3
Residential F= 77,286 25.7 57,200 21.8
Hospitality s 25,442 8.5 30,155 1.5
Transportation et 56,110 18.7 50,685 19.4
Others Hith 16,018 5.3 18,242 7.0
300,578 100.0 261,622 100.0

Most commercial contracts are for the provision of cleaning and related
services at commercial buildings where customers traditionally demand a
higher service quality and are also willing to pay a premium price. Aimost
all of the commercial contracts enable the Group to provide additional
services for the tenants in the tenanted area of the buildings with
contracts on a regular, ad-hoc or one-off basis which further enhance
our revenue stream. The Group succeeded in securing several new
significant service contracts in the commercial sector during the year
which contributed additional significant amount of revenue for the year
and in the coming fiscal year.

The Group has allocated more resources to gain services contracts from
the residential during the year. The Group succeeded in securing several
new significant service contracts for premium private housing estates
which contributed additional significant amount of revenue for the year.

The businesses of hospitality in Hong Kong have been severely affected
by the persistent social unrests in Hong Kong since the second half of
2019 and the worldwide spreading of COVID-19 since the first half of
2020. Our customers under the hospitality sector have been requesting
the Group to suspend our services and reduce the pricing and service
volume of our services since the first half of 2020. As a result, the revenue
from the hospitality sector declined for the year and is expected to further
decline in the coming fiscal year.
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During the year, the Group was providing hygiene and related services
to several respectable transportation operators including a toilet cleaning
contract at the airport of Hong Kong, a bus and bus depot cleaning and
fuel refiling contract, as well as the provision of cabin dressing in which
the Group provides the cleaning and restocking bathroom and seat
amenities for one of the largest airline operators in Hong Kong. These
contracts prove our Group’s portfolio in the transportation sector and our
reputation and the ability to provide 24/7 around the clock environmental
services. The increase in the revenue from the transportation sector
is attributable to obtaining additional service contract for bus depot
cleaning and fuel refilling during the year. However, the price and service
volume from airline related customers of which the businesses have
been severely affected by the worldwide spreading of COVID-19 have
been significantly declining or suspended since the first half of 2020. It
is expected that the revenue from the transportation sector would be
significantly affected in the coming fiscal year.

Most of the revenue from other sector is recurring and service price is
reviewable on an annual basis.

Results

During the year, the Group was granted by The Hong Kong Special
Administrative Region (HKSAR) Government an one-off subsidy
amounting to approximately HK$4.8 million under the Employment
Support Scheme (the “ESS”) for part of the monthly salaries of our
employees under the environmental and cleaning services in Hong Kong
for June 2020 which was included in the “Other income” for the year
ended 30 June 2020.

For the year ended 30 June 2020, the environmental and cleaning
business in Hong Kong achieved a lower net profit of HK$5.9 million
(excluding the one-off subsidy from the ESS) as compared to the
net profit of HK$11.2 million for the year ended 30 June 2019. The
decrease is mainly due to (i) fierce competition in pricing; (i) continuing
increasing manpower service costs due to the intense labor supply in the
environmental and cleaning service and the implementation of the SMW
in Hong Kong which was adjusted upward by 9% in May 2019; and (iii)
decline in the price and service volume from some of our customers in
the commercial, the hospitality and the transportation sectors of which
the businesses have been severely affected by the persistent social
unrests in Hong Kong since the second half of 2019 and the worldwide
spreading of COVID-19 since the first half of 2020.

Environmental and Cleaning Services in Shanghai, the PRC

The Shanghai Operations remains at the growth stage. However, due
to the downturn in the economic environments in the PRC among
the spreading of COVID-19 since the first half of 2020, the Shanghai
Operations lost several small cleaning service contracts and recorded a
decline in the revenue by approximately HK$2.7 million to approximately
HK$28.1 million for the year ended 30 June 2020 (2019: approximately
HK$30.8 million). Nevertheless, the Shanghai Operations implemented
more efficient working flows and stringent cost control procedures, the
net profit from the Shanghai Operations increased by approximately
HK$0.2 million to approximately HK$1.8 million for the year ended 30
June 2020 (2019: approximately HK$1.6 million).
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Money Lending Business

During the year, the economy in Hong Kong and the PRC have been
challenging for all businesses with the prolonged Sino-US trade tensions,
a further struck by the persistent social unrests in Hong Kong since the
second half of 2019 and the worldwide spreading of COVID-19 since
the first half of 2020. Amid such negative factors, some of our borrowers
under the money lending business have been severely affected and are
in financial difficulties, and therefore have defaulted on repayment of their
loans and interests on schedules. Therefore, the Group has recognized
the Impairment Loss of approximately HK$37.0 million on part of these
past due loans and interests receivables from such borrowers for the
year ended 30 June 2020 specifically. Nevertheless, the Group has been
taking actions, including but not limited to legal proceedings against these
borrowers, to recover the loan principals, interests and all other related
recovery costs incurred.

As at 30 June 2020, the Group granted several loans in the aggregate
principal amount of approximately HK$102.5 million (2019: approximately
HK$122.5 million) to independent third party borrowers with interest
bearing at rates ranging from 8%-24% (2019: 10%—-24%) per annum.
The decline in the loan balance is mainly due to the repayments of the
loans by borrowers during the year.

The interest income from the money lending business for the year ended
30 June 2020 amounted to approximately HK$16.7 million (2019:
approximately HK$23.7 million). The decline in the interest income is
mainly due to the decrease in the average loans balance granted and no
interest income was recognized from the loans to borrowers with financial
difficulties during the year ended 30 June 2020.

The money lending business recorded a net profit of approximately
HK$7.6 million (excluding the Impairment Loss) for the year ended 30
June 2020 as compared to the net profit of approximately HK$11.0
million for the year ended 30 June 2019. The decline is primarily due to
the decline in the interest income during the year ended 30 June 2020.

Properties in Hong Kong

Due to the adverse economic conditions in Hong Kong from the outbreak
of COVID-19, the prolonged Sino-US trade tensions and the persistent
social unrests in Hong Kong, the market value of most commercial
properties in Hong Kong have been declining since the second half of
2019. As a result, a revaluation loss of approximately HK$13.2 million on
the Group’s commercial properties is recorded based on the independent
valuation as at 30 June 2020.
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OUTLOOK
Environmental and Cleaning Services in Hong Kong

Labor market competition in Hong Kong has intensified with the
implementation of the Statutory Minimum Wage (the “SMW?”) which
was adjusted upward by 9% in May 2019 and is set to be reviewed
every two years. The Group is also facing higher labor turnover rate in
the environmental and cleaning services industry as more labor tend to
work in other less laborious industries such as the security guard service
industry under the same SMW rate. To offset the increase in labor costs,
the Group is striving to transfer most of the increased labor costs to our
customers and implement more efficient working flows and stringent cost
control procedures. The Group is closely monitoring the labor turnover
rate and regularly reviews our remuneration package in order to maintain
sufficient labor force and cope with the changing environment. We would
continue to enhance the quality of services by providing training to our
front line staff.

The economy in Hong Kong has been challenging and in extreme difficult
for the businesses in the transportation and the hotel sectors with the
persistent social unrests in Hong Kong since the second half of 2019
and the worldwide spreading of COVID-19 since the first half of 2020.
Our customers from the transportation and the hotel sections have been
reducing their service requests and asking for the prices reduction since
the second half of 2019. We believe that both of our service income and
profit margin from these two sectors for the second quarter of 2020 must
be further severely affected. To mitigate such downturn effect, we would
strengthen our marketing effort in hope to expand our market shares in
the commercial and the residential sectors and continue to consolidate
our resources to focus on high value customers to bring in additional
revenue by cross-selling other cleaning and waste management services
to our existing customers. We believe this strategy may not only improve
our revenue per customer but also increase our profit margin as we could
leverage our existing manpower to perform services at location where we
already have presence. We would explore other new environmental and
cleaning services to expand our service scope to enable customers to
use the Group as a one-stop cleaning contractor. We would continue to
streamline our operations in order to simplify and improve our operation
efficiency. We believe that our success in serving different sectors will
further build up the confidence for new clients to select our cleaning
services in the coming future.

Environmental and Cleaning Services in the PRC

Together with the extensive business network and operating experience
possessed by the existing management of the Shanghai Operations, the
financial support made by the Group and the management and operating
skills provided by our Group, the Shanghai Operations is expanding as
expected. The Shanghai Operations has been implementing the same
quality control and training program as the same in Hong Kong. The
management of the Shanghai Operations will also refine its marketing
strategies in order to attract more new customers to utilize our cleaning
services in Shanghai, PRC. Through the experience of the Shanghai
Operations, it is believed that the Group would accelerate its expansion
of the environmental and cleaning services into the PRC.
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Money Lending Business

With the increasing threat of a downturn of the economy in Hong Kong
and the PRC as a result of the above-mentioned negative factors, the
Group continues its effort in strengthening its risk management policy
and streamlining our existing loan portfolio mix with an aim to reduce our
exposure on high risk loans. A cautious and prudent approach is the key
direction of our money lending strategies that only borrowers with sound
financial abilities would be considered and approved by the Group in the
future.

FINANCIAL REVIEW
Revenue

For the year ended 30 June 2020, the Group reported a total revenue
of approximately HK$345.4 million (2019: approximately HK$316.1
million), representing an increase of approximately 9.3%. The increase
is mainly due to the net effect of (i) increase in the revenue from the
environmental and cleaning services business in Hong Kong by
approximately HK$39.0 million to approximately HK$300.6 million for the
year ended 30 June 2020 (2019: approximately HK$261.6 million) as a
result of several service contracts in the commercial and the residential
sectors awarded by the Group; (ii) decrease in the contribution of the
revenue of approximately HK$2.7 million from the Shanghai Operations
as several small cleaning service contracts were lost during the year; and
(i) decrease in the interest income of approximately HK$7.0 million from
the money lending business after decline in the average loans balances
granted by the Group during the year.

Other Losses and Impairment

Other losses and impairment of the Group amounting to approximately
HK$50.6 million for the year ended 30 June 2020 mainly consisted of (i)
the revaluation loss of approximately HK$13.2 million (2019: HK$Nil) on
the Group’s commercial properties based on the independent valuation as
at 30 June 2020; and (i) the Impairment Loss of approximately HK$37.0
million made for past due loans and interests receivables under the
Group’s money leading business.

Selling, Marketing Expenses and Administrative Expenses

The Group’s selling, marketing and administrative expenses decreased
by approximately HK$1.3 million to approximately HK$25.1 million
(2019: approximately HK$26.4 million) for year ended 30 June 2020.
The decrease was mainly due to decrease in the selling, marketing
and administrative expenses, including but not limited to staff costs,
rental expenses, entertainment expenses, advertising and promotion
expenses, travelling expenses and general office expenses, of the
Group’s headquarters after implementation of the stringent costs control
procedures and simplification of our Group’s corporate structure.

41

JSEE S

BN LA HREAREHE L LT EEEREN
BBBRBK  AEEEESHIRERRE
BERRMEERBEETRES  URESRRE
SRE R o T AP0 B SR B B0 = 2R R ERER
BEHETEE  BRAKEESZENER
B RIFEIFERENBMETRA -

Bt %% B BE

Iz

(2R _EFNAZTHIEFE  AEE
15 48 X 75 #7345,400,00078 L ( — T — N4 ¢
27316100000/37@ HEANAI9.3% ° X I8 hN

FERRNBE_SZEFA=THIEF
= Zl»‘%lﬁ%%%?ﬁ%&&%”*ﬁﬂlﬁ% 29
SEBNIRE ?Hﬁﬁ%ﬁkmu&fmi‘bﬂf@
39,000, OOO/;*E #7300,600,0007% 7T ( =

— L4 : #9261,600,000/8 7T ) (||)¢WTE§'E

FAEZIRTE A A2 LB R R 2GR
492,700,000/ 7T ¢ (i) A E B R FERFH
RFEHERERR D% - EEBHROF L
W AJE > 497,000,000/ TTH) B2 28 ©

HitvE R Rm{E

BE-_Z-_ZFA=Z1THILFE  £&H
/) H &5 18 OB E A 49 50,600,000 7 Tt
FERFRIBBER - -_ZFA=THEHHN

BYEE AEEPNENESRGEHBELY
13,200,000 7 ( ZF— 1F : THEIT) + M)

AEBEWEXRBE TOAREKRER LM EH
B E18 437,000,000/ 7T ©

HE - EHAXRITERMAX

i%tif7f7¢/\ﬂ THIEFE - AEEH
B AT SR 2 491,300,000 TTE 4
25,100,000;‘%7%(:iE JLEF + 4926,400,000
ETL) o B E B R E RS A AR FI A2
PR bR SEE 2 PEEEE  NEBERI 2
HE - EHERTHAZ(BREETRKE LK
- FHERY  MEHY B REHEER -
EIRERE—MMAEBR)ED -



Finance Costs

The finance costs of the Group for the year ended 30 June 2020
decrease by approximately HK$0.4 million to approximately HK$1.5
million (2019: approximately HK$1.9 million) was mainly due to the net
effect of: () the decrease in the interest expense of approximately HK$1.1
million on the convertible bonds which were redeemed in August 2018; (ii)
recognition of interest expenses on the bank borrowings of approximately
HK$0.5 million; and (iii) recognition of interest expenses of approximately
HK$0.1 million on lease liabilities during the year.

DISCLOSURE OF ADVANCE TO ENTITIES UNDER
RULE 17.22 OF THE GEM LISTING RULES

Included in the Group’s loans receivables with aggregate principal
amount of approximately HK$102.5 million as at 30 June 2020 are the
loans with aggregate principal amount of HK$73.2 million granted to the
below independent third parties under the ordinary course of the Group’s
money lending services which exceed 8% of the assets ratio as defined
under Rule 19.07(1) of the GEM Listing Rules as at 30 June 2020.

The details of such loans are disclosed under Rule 17.22 of the GEM
Listing Rules as below:
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Gross amount of
Loan the loan as at
Name of amount 30June  Interest rate
Date of announcements the borrower granted 2020  perannum  Guarantees and security Repayment terms
RZ2-%F
AA=TH
AERE BRAZE/ 18 REEHER L FRE ERRER BRER
HK$'000 HKS'000
Tin T
12 December 2017, China Force Enterprises Inc. 22,200 22,200 20%  Personal quarantees executed by the ~ The Borrower shall pay
1 February 2019 and below independent third parties: interest accrued on the loan
10 July 2019 onamonthly basis and shall
- Ms. Shen Jing; and repay the total outstanding
principal amount of the Loan
- Mr.Wen Jialong, the spouse of  together with any outstanding
Ms. Shen Jing and the sole interest accrued thereon on 11
shareholder of China Force November 2019
Enterprises Inc.
Share charge executed by Ambitions
Investment Holdings Limited, the Sole
Shareholder of the Borrower, to charge
allthe issued shares of the Borrower in
favour of the Lender
“ErET-fT0R China Force Enterprises Inc. 22,200 22,200 0% HUATEUEZAFIOEALR: BRARBATHERNE
“Z-NEZA-AR HERER-Z-NET-R
ZE-NELATH - MERL:R T-RERERNARERLRE
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Gross amount of

Loan the loan as at
Name of amount 30June  Interest rate
Date of announcements the borrower granted 2020  perannum  Guarantees and security Repayment terms
e .3
AAZTA
AERE BRAZE/ 14 RYEHEH e ERE  ERRER ERER
HK$'000 HKS'000
THL T
8 November 2017, Asian Champion Indlustrial 30,000 29,000 22%  Personal quarantees executed by the  The Borrower shall pay
8 November 2018 and Limited below independent third parties: interest accrued on the loan
31 May 2019 on amonthly basis and shall
- Mr. Liao Libo, who owns repay the total outstanding
40% equity interest of Asian principal amount of the Loan
Champion Industrial Limited; and  together with any outstanding
interest accrued thereon on 7
- Mr.Cheung Wing Chuen, who  November 2022
owns 60% equity interest of
Asian Champion Indlustrial
Limited
Corporate quarantee executed byl
BEERMEERRAR, whichis
owned as to 80% by Mr. Liao Libo
“EtE-ANE BEERARAT 30,000 29000 2%  BUTBUESARINEARR:  RRARBAXNERMEN
2 \Et-ANRR FISRER-F__4+1-7
ZE-NERR=T-H - WAEREXARAAM%NE tRERENNRERASE
BBUREE: R BERMRERRIHS
- FAEEERARAT60%IE
RIS
BERE L ARONERNTAR
TRIBERRAIRTHRARR
28 June 2017, 16 July 2018 Li Zhong 22,000 22,000 20%  Personal quarantees executed by the  The Borrower shall pay interest
and 13 September 2019 below independent third party: accrued on the loan ona
monthly basis and shall repay
= Ms. Dong Xiao Min the total outstanding principal
amount of the Loan together
with any outstanding interest
accrued thereon on 12 March
2020
“E-HERACTAR 3 22,000 22,000 0% BUTBUESARINEARR:  RIARBAXNERMED

“E-\FLATARR
“FNEAATER
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Capital Structure and Fund Raising Activities

The shares of the Company are listed on the GEM of the Stock
Exchange. The Company’s share capital comprises only ordinary shares.

Rights Issue

On 11 April 2018, the Company announced its proposal to raise not less
than HK$48.6 million before expenses by way of a rights issue by issuing
270,000,000 rights shares on the basis of one rights share for every
one shares held by the qualifying shareholders at a subscription price of
HK$0.18 per rights share (the “Rights Issue”). 173,024,800 rights shares
are underwritten by Lamtex Securities Limited and Mr. Yu Shaoheng (“Mr.
Yu”), the controlling shareholder of the Company under the GEM Listing
Rules, the chief executive officer of the Company and the executive
director of the Company, pursuant to the underwriting agreement dated
11 April 2018 (the “Underwriting Agreement”) entered into between the
Company with each of Lamtex Securities Limited and Mr. Yu subject to
the terms and conditions set out in the Underwriting Agreement.

The Rights Issue was completed on 9 July 2018. The Rights Issue raised
approximately HK$46.7 million after deduction of expenses by issuing
270,000,000 rights shares.

The Company intends to apply the net proceeds from the Rights Issue
as to (i) approximately HK$37,700,000 will be utilized for the Group’s
existing businesses, in particular the money lending business; and (ii)
approximately HK$9,400,000 will be utilized for potential investment
opportunities as and when identified by the Group and/or for general
working capital of the Group.

Details and results of the Rights Issue are set out in the announcements
of the Company dated 11 April 2018 and 5 July 2018, the circular of the
Company dated 11 May 2018, the resolution set out in the notice of the
extraordinary general meeting dated 11 May 2018 and the prospectus of
the Company dated 12 June 2018.

CONVERTIBLE BONDS

Pursuant to the subscription agreement and the supplemental extension
letter dated 15 June 2017 and 16 August 2017 respectively, Wui
Wo Enterprise Limited (the “Subscriber”) has conditionally agreed to
subscribe for and the Company has conditionally agreed to issue the
zero coupon convertible bonds in the principal amount of HK$50 million
(the “Convertible Bonds”), which entitle the Subscriber to convert the
Convertible Bonds into a maximum of 128,205,128 conversion shares
at the conversion price of HK$0.39 per conversion share (as adjusted
by the share consolidation completed on 26 July 2017 and the Rights
Issue completed on 9 July 2018) during 1 year commencing from the
date of the completion of the subscription of the Convertible Bonds (the
“Subscription”). The principal amount of the Convertible Bonds of HK$50
million payable by the Subscriber is satisfied by cash. The Subscription
was approved by the shareholders of the Company at the extraordinary
general meeting of the Company held on 26 July 2017 and completion
of the Subscription took place on 21 August 2017 (the “Issue Date”) with
the net proceeds of approximately HK$49.2 million received.
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The Company intends to apply the net proceeds from the Convertible
Bonds as to (i) as to approximately HK$5.0 million for the set up costs
of the group companies engaging in the margin securities and forex
brokerage business; (i) as to approximately HK$11.0 million the deposits
(the “Deposits”) to be maintained in the prime broker accounts to carry
out the margin securities and forex brokerage businesses; (iii) as to
approximately HK$25 million for the Deposits to finance a loan facility as
disclosed in the Company’s announcement dated 8 November 2017;
(iv) as to approximately HK$4.0 million for the development of the online
trading platform for the margin securities and forex brokerage business;
and (v) as to approximately HK$4.0 million for the general working
capital of the Company, including but not limited to the remuneration of
the management and the operating expenses of the group companies
engaging in the margin securities and forex brokerage business.

The net proceeds from the issuance of the convertible bonds on the Issue
Date of HK$49.2 million had been split into the liability component and
the equity component. As at the Issue Date, the fair value of the liability
component is approximately HK$43.1 million and the equity component is
approximately HK$6.1 million, net of the transaction cost of approximately
HK$0.8 million being allocated proportionally to the liability component
and the equity component. The fair value of the liability component
was calculated using market interest rates for similar non-convertible
bonds by an independent firm of professionally qualified valuer, Norton
Appraisals Holdings Limited. The liability component is subsequently
stated at amortised cost at the effective interest rate of 14.2% per annum
until extinguished on conversion or maturity of the Convertible Bonds.
The residual amount is assigned as the equity component and included
in the shareholders’ equity heading “Convertible bonds equity reserve”.

No Convertible Bonds had been converted as at 30 June 2018 and up to
20 August 2018, being the maturity date of the Convertible Bonds.

The Company fully redeemed the Convertible Bonds on 20 August 2018.

Liquidity and Financial Resources

During the year ended 30 June 2020, the Group had financed its
operations and capital requirements through operating cash flows and
bank borrowings.

As at 30 June 2020, the Group had cash and cash equivalents of
approximately HK$65.5 million (2019: approximately HK$53.8 million).
The increase is mainly due to the net effect of (i) acquisition of the
commercial properties as the headquarter of the Group in Hong Kong;
(i) repayment of the loans from the borrowers under the money lending
business; and (jii) net cash inflows from the Group’s operating activities.

As at 30 June 2020, the Group had net current assets of approximately
HK$126.5 million (2019: approximately HK$194.2 million) and current
ratio of approximately 2.70 times (2019: approximately 4.62 times) which
remain strong and healthy.
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As at 30 June 2020, the total debt of the Group were approximately
HK$34.5 million (2019: approximately HK$9.7 million) which include
obligation under a finance lease of HK$NIl (2019: approximately HK$0.05
million), lease liabilities of approximately HK$1.3 million (2019: HK$NIl),
the unlisted corporate bond of approximately HK$9.8 million (2019:
approximately HK$9.7 million) and bank loans of approximately HK$23.4
million (2019: HK$NIl). The gearing ratio of the Group (calculated by
dividing total debt by total equity attributable to owners of the Company)
as at 30 June 2020 was approximately 19.3%, representing an increase
by 14.8% from 4.5% as at 30 June 2019. The significant increase was
mainly due to increase in the bank loans for the acquisitions of the
commercial properties as the headquarter of the Group in Hong Kong.

The Board is of the opinion that the Group is in a strong and healthy
financial position and has sufficient resources to support its operations
and meet its foreseeable capital expenditures and expansions.

Charges on the Group’s Assets

As at 30 June 2020, the Group had no obligation under a finance lease.
As at 30 June 2019, the Group had obligation under a finance lease of
approximately HK$0.05 million which were repayable within one year and
secured by the relevant motor vehicles with carry values of approximately
HK$0.02 million.

As at 30 June 2020, the Group had bank deposits of approximately
HK$5.3 million (2019: approximately HK$14.9 million) pledged to banks
as security for bankers’ guarantees on performance bonds issued and
banking facilities granted to the Group.

As at 30 June 2020, the Group had properties with carrying values of
approximately HK$52.4 million (2019: HK$Nil) charged to the bank as
security for the bank loans, bankers’ guarantees on performance bonds
issued and banking facilities granted to the Group.

Foreign Exchange Exposure

During the period, major portion of the Group’s operations are located
mainly in Hong Kong with most of the Group’s transactions, assets and
liabilities are denominated in Hong Kong Dollars. The Group is exposed to
foreign currency risk due to the exchange rate fluctuation of RMB against
HK$ arising from the our environmental and cleaning services business
and money lending business in the PRC. The results of our operations
in the PRC are translated from RMB into HK$ at the exchange rates
approximating the rates ruling at the dates of the transactions while their
financial items are translated from RMB into HK$ at the closing rate ruling
at the end of the reporting period, the resulted exchange differences are
recognised as other comprehensive income and accumulated separately
in equity in the translation reserve of the Company and will be reclassified
to profit or loss until the disposal of interests in such operations.
Fluctuation of RMB against HK$ is moderate to the Group during the
period. The Group will review and monitor its currency exposure from
time to time, and when appropriate hedge its currency risk.
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Information on Employees

The Group had 1,240 employees (2019: 1,077) as at the end of the Year.
The Group’s remuneration practices are in line with the prevailing market
practice and are determined on the basis of performance, qualification
and experience of individual employee. The Group recognises the
importance of a good relationship with the employees by providing
competitive remuneration package to the employees including salaries,
allowances, insurance, discretionary bonus, and training for human
resources upskilling. Total staff costs and related expenses (including
Directors’ remuneration) for the year ended 30 June 2020 increased by
approximately 12.8% over that for the same period in previous year. The
increase was mainly due to the increase in the average number of staff of
the environmental and cleaning business in Hong Kong after several new
service contracts were awarded during the year.

Significant Investments Held, Material Acquisitions and
Disposals of Subsidiaries, and Future Plans for Material
Investments or Capital Assets

There were neither significant investments held by the Group as at 30
June 2020 nor material acquisitions or disposals of subsidiaries made by
the Group during the year ended 30 June 2020.

Capital Expenditure

For the year ended 30 June 2020, our capital expenditures mainly
included acquisitions of commercial properties located in Hong Kong,
plant and equipment amounting to approximately HK$70.9 million. These
capital expenditures were funded by funds generated from our operating
activities and bank loans.

CONTINGENT LIABILITIES
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The Group had bankers’ guarantees on performance bonds issued
for due performance under several environmental and cleaning
service contracts of the Group’s environmental and cleaning
services business in Hong Kong.
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(b)

As at 30 June 2020, the restricted bank fixed deposits of
approximately HK$5.3 million (2019: approximately HK$14.9 million),
the properties with carrying values of approximately HK$47.8 million
(2019: HK$NIl) and the corporate guarantee from the Company and
a subsidiary of the Group were pledged to banks as security for (i)
bank facilities of approximately HK$20.3 million (2019: HK$14.8
million) granted to the Group; and (ii) bankers’ guarantees on
performance bonds issued.

The effective period of performance bonds is based on the service
period and the contract terms as specified in these environmental
and cleaning service contracts. The performance bonds may be
claimed by customers if services rendered by the Group fail to meet
the standards as specified in these environmental and cleaning
service contracts.

Litigations - Employees personal injuries

During the year, the Group may from time to time be involved in
litigations concerning personal injuries by its employees or third
party claimants. In the opinion of the Directors, the Group had no
any significant contingent liabilities arising from these litigations as all
potential claims made by these employees and third party claimants
are accounted for in the consolidated financial statements and
covered by insurance protection.

CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintaining high standards of corporate
governance in order to uphold the transparency of the Group and
safeguard interests of the Shareholders.

The Board hereby presents this Corporate Governance Report for the
year ended 30 June 2020.

The Company has applied the principles and code provisions in the
Corporate Governance Code and Corporate Governance Report (the
“Code”) as set out in Appendix 15 to the GEM Listing Rules.

In the opinion of the Board, the Company has complied with the Code
for the year ended 30 June 2020 and up to the date of this annual report,
except for the deviations of the following Codes.

M

Under the Code provision A.2.1, the roles of chairman and chief
executive officer should be separated and should not be performed
by the same individual. During the year under review and up to the
date of this annual report, the chairman of the Board and the chief
executive officer of the Company is performed by the executive
Director, Mr. Yu Shaoheng. The Company considered that under
the supervision of its Board and its independent non-executive
Directors, a balancing mechanism existed so that the interests
of the Shareholders were adequately and fairly represented. The
Company considered that there was no imminent need to change
the arrangement.
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(i)  The Code provision A.4.1 stipulates that all non- executive Directors
should be appointed for a specific term, subject to re-election.
Currently, all non-executive Directors, including the independent
non-executive Directors are not appointed for a specific term. They
are, however, subject to the retirement by rotation and re-election
of directors in the articles of association of the Company. Since their
appointment will be reviewed when they are due for re-election, the
Board considers that sufficient measures have been taken to ensure
that the Company’s corporate governance practices are no less
exacting than those set out in the Code.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) currently
comprises three independent non-executive Directors, namely Mr.
Kwong Tsz Ching, Jack (Chairman), Mr. Meng Enhai and Mr. Wang Cui.
The Audit Committee of the Board and the management of the Company
have reviewed the accounting principles and practices adopted by our
Group and the consolidated financial statements for the year ended 30
June 2020. The Audit Committee is of the opinion that the consolidated
financial statements of the Group for the year ended 30 June 2020
comply with applicable accounting standards, the GEM Listing Rules and
that adequate disclosure have been made.

REVIEW OF PRELIMINARY ANNOUNCEMENT

The figures in respect of the preliminary announcement of the Group’s
result for the year ended 30 June 2020 have been agreed by the Group’s
auditors, Baker Tilly Hong Kong Limited (“Baker Tilly”), to the amounts
set out in the Group’s audited consolidated financial statements for the
year ended 30 June 2020. The work performed by Baker Tilly in this
respect did not constitute an assurance engagement in accordance with
Hong Kong Standards on Auditing, Hong Kong Standards on Review
Engagements, or Hong Kong Standards on Assurance Engagements
issued by the Hong Kong Institute of Certified Public Accountants and
consequently no assurance has been expressed by Baker Tilly Hong
Kong Limited on the preliminary announcement.

By Order of the Board
PPS International (Holdings) Limited
Yu Shaoheng
Chairman, Chief Executive Officer and Executive Director

HKSAR, 28 September 2020

As at the date of this announcement, the board of directors (the
“Directors”) of the Company comprises two executive Directors, Mr. Yu
Shaoheng and Mr. Lai Tin Ming and three independent non-executive
Directors, Mr. Kwong Tsz Ching, Jack, Mr. Meng Enhai and Mr. Wang
Cui.
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