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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (“STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies
to which a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing in such
companies and should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there
is a risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents
of this report.

This report, for which the directors (“Directors”) of First Credit Finance Group Limited (“Company”
together with its subsidiaries, the “Group”) collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the Listing of Securities on GEM of the Stock
Exchange (“GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and belief the
information contained in this report is accurate and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which would make any statement herein or this
report misleading.
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The board of Directors (“Board”) is pleased to present the unaudited EF€ ([EFE|)MAREAEEBBE_T_-_F
condensed consolidated results of the Group for the three months and nine  F A A=+ 81 =18 A &N E 5 K K E#% 58
months ended 30 September 2020, together with the comparative unaudited 4FA%&E - BER-ZE—NWERBNAREEX LT
figures for the corresponding period in 2019, as follows: BFWIT:

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income BSESERREMZENAR

For the nine months ended 30 September 2020 HZE—_ZT_FTF N A=+HIENEA

Three months ended Nine months ended
30 September 30 September
BEAA=1+HLE={EA BEAA=+HLEAEAR
2020 2020
—z-%s = =t 8= &
Note HK$ HK$
B 5 &I BTt &I

(unaudited) (unaudited) MCELETCIRED)) (unaudited)
(REER) (RgeEz) (REER) (RgeEz)

Revenue 1§ 3 4,879,973 21,083,144 25,946,071 67,790,024
Other income Habug A 4 1,053,007 18,622 1,944,107 38,447
Other gains and losses Hibzs R EE 5 (3,083,080) (2,199,470) (2,780,980) (3,484,180)

2,849,900 18,902,296 25,109,198 64,344,291

Administrative expenses TERAX (7,342,502) (7,191,572) = (20,087,993) (22,428,594)
Impairment loss on loans B EFREEE

receivable, net R (37,759,698) (49,255,260) (197,176,616) (88,583,555)
Trading right written off WEHE S - (3,100,000) - (3,100,000)
Other operating expenses HgEms (2,031,602) (2,195,202) (6,557,162) (8,105,276)
Finance costs M ER 6 (139,536) (39,008) (233,029) (164,041)
Loss before tax R RIES 18 7 (44,423,438) (42,878,746) (198,945,602) (58,037,175)
Income tax (expense)/credit FE#H (HAx) e 8 (9,346,445) 6,093,229  (14,409,246) 8,137,545
Loss and total comprehensive FATHH AREL

loss for the period HRBEREE

attributable to owners of bk

the Company (53,769,883) (36,785,517) (213,354,848) (49,899,630)

HK cents HK cents HK cents HK cents
b3 11 Pl b3 1] Pl

Loss per share BREE
Basic 2K 10 (1.48) (1.01) (5.88) (1.38)
Diluted e 10 N/AFE A N/AT i A N/AFE N/AT i A
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Notes to the Condensed Consolidated Financial Statements E58A#5 & 81 F MR M 5T

For the nine months ended 30 September 2020 HE—_ZT-_ZFHLA=+HIEI@EA

BASIS OF PREPARATION

The unaudited condensed consolidated results of the Group for the
three months and nine months ended 30 September 2020 have
been prepared in accordance with all applicable Hong Kong Financial
Reporting Standards ("HKFRSs"”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and the GEM Listing Rules.
They have been prepared under the historical cost convention unless
mentioned otherwise (e.g. certain financial instruments are measured at
fair value). These unaudited condensed consolidated results of the Group
are presented in Hong Kong dollars ("HK$").

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the amended HKFRSs
issued by the HKICPA that are relevant to its operations and effective
for its accounting year beginning on 1 January 2020. HKFRSs comprise
Hong Kong Financial Reporting Standards, Hong Kong Accounting
Standards and Interpretations. The adoption of these new and revised
HKFRSs did not have any significant impact on the unaudited condensed
consolidated financial statements.

1.

3. REVENUE

3.

Three months ended
30 September
BENLA=1+HL=EA

—E-FF
HK$

AT
(unaudited)
(RETR)

Interest income charged on

R EE R A S

mREE

AERBE-_Z_TFAA=+THIL=M
ARNBEANRERECHRAEAEEDNR
EEtgmAe ((EEEMAE] R
MR AERE AW HREER ([FEM
BREER]) RGEMETRAUGRE -ZF
EECRELRAERE FRIFRREMT
X(METUAFEAENERITA) K
SRS REERERGEEEENET ([#
T2

R KRBT ERME
&R

RAMR ARERRAMEEEH ALY
B EREEABRR -F =5 — A
— RN B AR BT
USRS RA BEMBRELA TS
BUBRELA BBEIHERRRE R
MESFTREETEEHBREZAY
AEERBAGAHBERL REAEA

22 4
TEC

iz

Nine months ended
30 September
BEARBA=+HILMER

i ek o33

HK$

BT BT
(unaudited) BOTERT L))
(REEZ) MEFS 1)

(unaudited)
(REEHFEZ)

loan facilities WA 4,879,973 21,080,036 25,946,071 67,783,858

Commission income from REFBHE LA A
securities brokerage - 3,108 - 6,166
4,879,973 21,083,144 25,946,071 67,790,024

E—FRSMEEERAR —T_TEE=-FERE



Notes to the Condensed Consolidated Financial Statements B58R47 S B4 FEIRTTHMTET (continued )
For the nine months ended 30 September 2020 HE-ZT-_ZTFNA=+HILN@EA

4. OTHER INCOME 4. Hl A
Three months ended Nine months ended
30 September 30 September
HEAA=+HLE=EA BEAA=+HLEAEAR
2020 2020
k- e 3 3 - ek 3 3
HK$ HK$
&I I
(OLETT ) (unaudited)
(REER) (REERX)
Bank interest income RATRBUA 5 119 89 1,076
Other interest income H R 2 2 1,562 18 3,667
Dividend income B E A - 15,820 - 31,640
Government subsidy income AT #78 Bh A 1,053,000 - 1,944,000 -
Sundry income MIEA - 1,121 - 2,064
1,053,007 18,622 1,944,107 38,447
5. OTHER GAINS AND LOSSES 5. Httlhsm REE
Three months ended Nine months ended
30 September 30 September
H#EAA=+HILE=EA BEAA=+BHLEAEAR
2020 2020
k- ek 3 3 - ek 33
HK$ HK$
I I
(OLETT D)) (unaudited)
(REER) (REER)
Gain on early termination of RAMKR RSN K=
lease - - 11,100 -
Realised loss from financial IAFEFABZNE R
assets at fair value through AENDERER
profit or loss - (78,170) - (265,370)
Fair value loss from financial AAFEGFAERNEH
assets at fair value through BEMAFERE
profit or loss (3,083,080) (2,121,300) (2,792,080) (3,218,810)

(3,083,080) (2,199,470)  (2,780,980)  (3,484,180)
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Notes to the Condensed Consolidated Financial Statements 58347 S B/ 75 RITMT 5T (continued )

For the nine months ended 30 September 2020 #HZE

6. FINANCE COSTS 6.

MBER

Three months ended

30 September
B8E=ELA=1+HL=M@EA

—E-FE
—ZTZ%

FAA=+TRALAEA

Nine months ended

30 September
BEALA=THLEAER

2020 2020

—EC-FHF k- Jal- o

HK$ HK$
I I BT
(unaudited) (unaudited) MOTLENEHES)) (unaudited)
(AN (REEZ) MET AN (CREEZ)
Interest on consideration payable & & F| & 31,804 = 69,552 =
Interest on lease liabilities HEAEMNE 107,732 39,008 163,477 164,041
139,536 39,008 233,029 164,041

7. LOSS BEFORE TAX 7. BREAEE

The Group's loss before tax is stated after charging the following:

AEBEBRBABREENRTIIRE:

Three months ended

30 September
BENLA=1+HL=EA

Nine months ended
30 September
HBEABA=+BHILMER

2020 2020
—E-%F —T-%E
HK$ HK$
AT BT &I
(unaudited) (unaudited) MCLELNLGEG)) (unaudited)
(RELEEZ) BETEIAN (REEZ) WET &)
Depreciation of property, M- REREETE
plant and equipment 182,739 670,888 553,011 2,654,937
Depreciation of right-of-use CRAEEAENE
assets 1,564,483 1,230,449 4,113,105 3,691,351
Directors’ emoluments: EEMe:
Salaries, bonuses and allowances &~ fE4T & 2 BY 390,001 600,000 1,343,556 1,820,040
Pension scheme contributions RINE &I B3R 7,500 12,000 27,000 32,033
397,501 612,000 1,370,556 1,852,073
Employee benefits expenses EERMAXZ (TEE
(excluding directors’ BEEWE)
emoluments):
Salaries, bonuses and allowances &~ fE4T &2 BY 4,160,447 3,569,595 10,951,025 11,182,505
Pension scheme contributions RINE 5850 196,270 238,589 658,983 730,247
4,356,717 3,808,184 11,610,008 11,912,752
Impairment loss on loans FEWE FOREEEF5E
receivable, net 37,759,698 49,255,260 197,176,616 88,583,555

E—ERERNEEERAF

—E_TFE=FERSE
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Notes to the Condensed Consolidated Financial Statements 583475 B4 75 RITMT ST (continued )
For the nine months ended 30 September 2020 #HZE_-ZT-_ZTFHAA=+HIL @A

8. INCOME TAX EXPENSE/(CREDIT) 8.

FrE#mMx (E%)

Three months ended Nine months ended

30 September 30 September
BE=ENLA=1+HL=M@EA BEALA=THLEAERAR

2020

—E-%F
HK$

BT
(unaudited)
(REER)

Current tax — Hong Kong Profits ~ B1 7% 18 — &8 FI15 8

k-t 33

HK$

7T &I
(unaudited) MOGETTHEL)] (unaudited)
(ReEz) BETEAN (REEZR)

Tax
Provision for the period H B 8,764 1,941,050 26,414 6,368,218
Over-provision in prior years BAEFEBERE - = (40,746) =
8,764 1,941,050 (14,332) 6,368,218
Deferred tax IEERIE 9,337,681 (8,034,279) 14,423,578 (14,505,763)
Income tax expense/(credit) FrigsiFs, (Ex) 9,346,445  (6,093,229) 14,409,246  (8,137,545)
Under the two-tiered profits tax rates regime in Hong Kong, the first BEEABFEH WA - 2 FH2,000,000
HK$2 million of assessable profits of a corporation will be taxed at BT A E 2 X R8.25% © M i
8.25%, and assessable profits above HK$2 million will be taxed at 2,000,000 T EATBA B 2B X A
16.5%. For the nine months ended 30 September 2020 and 2019, Hong 16.5% REZE_ZT_TFR-ZZF—-NFAN
Kong Profits Tax of the nominated Group company was calculated in A=+HIENER BREOREE QTN
accordance with the two-tiered profits tax rates regime. The assessable BENEHRERBAEH MARSIFTE - RE
profits of other Group companies in Hong Kong will continue to be BEEMBEASARN BT HEEZIZ16.5%
taxed at the tax rate of 16.5%. BB SRR
9. DIVIDENDS 9. RE

The Directors did not recommend the payment of any dividend to
shareholders for the nine months ended 30 September 2020 and 2019.
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Notes to the Condensed Consolidated Financial Statements 58347 S B/ 75 RITMT 5T (continued )

For the nine months ended 30 September 2020 #HZEZE_-ZT-_ZTFNA=+HIt AR

10. LOSS PER SHARE

BASIC LOSS PER SHARE

The calculation of basic loss per share is based on the loss for the nine
months and three months ended 30 September 2020 attributable to
owners of the Company of HK$213,354,848 and HK$53,769,883
respectively (loss for the nine months and three months ended
30 September 2019: HK$49,899,630 and HK$36,785,517 respectively),
and the weighted average number of ordinary shares of 3,628,800,000
(for the nine months and three months ended 30 September 2019:
3,628,800,000) in issue during the period.

DILUTED LOSS PER SHARE

No diluted loss per share is presented as the Company did not have
any dilutive potential ordinary shares during the nine months and three

10.

BRER
SREFBA

BREABBNERBE-_T=_ZF N
A=Z+BLENBAAR=ZEAARGES
AEIHEED R A213,354,848%8 T &
53,769,883 L (HEZ=_FT—hLF LA
“StALABEAR=ZBEABIE : 255
49,899,630/ JT %36,785,51774 7T) & B M
BT MR N TR E0A3,628,800,000
B(BE-Z-—AEALA=ZTHLEABAR
=18 A :3,628,800,0008% ) 5t & -

B EEE

HRARARBEZZ-_ZEER-_T—N
FNA=ZFTHIENER R =1{E A I & F R

months ended 30 September 2020 and 2019. BIEEET R MU RS GIREEEE -

11. MOVEMENT OF RESERVES 11.

HE2H

(Unaudited)
(REEH)
Attributable to owners of the Company
AATHANEL
Retained
profits/
Share Share Capital  Contributed (accumulated
capital premium reserve surplus losses)
RBiH
%3 Kbyt @ BEXfEE BARE (RitBRE)
HK$ HK$ HK$ HK$ HK$
& & & & &
At 1 January 2019 RZZ-NF—A—H 72,576,000 356,661,862 141,829,615 213,460,470 207,920,003 992,447,950
Total comprehensive loss BANZHEBREE
for the period - - - - (49,899,630)  (49,899,630)
Changes in equity for the period ~ BREREZH = - 5 - (49,899,630)  (49,899,630)
At 30 September 2019 RZZE-AFNA=+H 72,576,000 356,661,862 141,829,615 213,460,470 158,020,373 942,548,320
At 1 January 2020 RZZE-ZTF—-F—H 72,576,000 356,661,862 141,829,615 213,460,470 75,026,932 859,554,879
Total comprehensive loss BRXEERLE
for the period - - - - (213,354,848) (213,354,848)
Changes in equity for the period Bz & - - - - (213,354,848) (213,354,848)
At 30 September 2020 RZZ-TFNA=+H 72,576,000 356,661,862 141,829,615 213,460,470 (138,327,916) 646,200,031

E—ERERNEEERAF



Management Discussion and Analysis

BUSINESS REVIEW AND PROSPECTS

For the nine months ended 30 September 2020 (“Review Period”), the Group
continued to focus on conducting money lending business by providing both
secured and unsecured loans to customers, including individuals, corporations

and foreign domestic workers.

Since the outbreak of coronavirus disease 2019 (“COVID-19") in early 2020,
it has grown into a global pandemic during the first quarter of 2020. The
business environment of the Group has been affected by the worsening
economy caused by the COVID-19 pandemic. For the money lending business,
to protect the health of the valued customers and employees of the Group,
most of the loan applications have been processed online during the Review
Period. The prevailing adverse financial and economic condition caused by the
COVID-19 pandemic has posed negative impacts on the financial position and
repayment ability of the Group’s customers and the resulting uncertainties may
bring adverse impact to the business performance of the Group in the short
term. The Group expects that such challenging and unpredictable environment
may affect the loan demand and lending risks of the Group. Therefore, the
Group will continue to evaluate its risk management measures and ensure a
proper balance between return and risk in the long run. To maintain its loan
portfolio, the Group will continue to adopt prudent and cautious approaches,
in particular, during the loan assessment and approval process. The Group
will also keep on closely monitoring the repayment performance of its loan
portfolio and evaluating the repayment ability of the customers.

At the same time, the Group has endeavoured to control its expenses by
taking various measures in budget control and monitoring in view of the
negative impacts caused by the COVID-19. The Group will continue to pay
close attention to the development of the COVID-19 pandemic and adopt
appropriate measures to minimise its impact on the financial position and
business operations of the Group.

Following the cessation of the securities brokerage and margin financing
business of the Group (“Securities Brokerage Business”) in mid-August
2019, the Group has continued to engage in proprietary investment in listed
securities. The Company will explore further potential investment opportunities,
including but not limited to investments in bonds, debt instruments, listed
equity securities or project-based investments, subject to the prevailing
market condition and taking into account the interest of the Company and its

shareholders as a whole.

Looking forward, with the ultimate aim to maximise value for shareholders and
enhance its position in the competitive industry, the Group will continue to
strive for maintaining revenue and credit quality on the basis of its experience
in money lending business. Meanwhile, the Group will closely monitor its
capital base from time to time and ensure sufficient funding is maintained

through various means for capturing different potential opportunities.
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Management Discussion and Analysis &

FINANCIAL REVIEW

REVENUE

The Group's revenue for the Review Period was derived from interest received
from the provision of various types of loan products to its customers.

For the Review Period, the revenue decreased significantly to approximately
HK$25.95 million (for the nine months ended 30 September 2019:
approximately HK$67.79 million) which represented loan interest income
derived from its money lending business. As a result of the cessation of the
Securities Brokerage Business in mid-August 2019, there was no commission
income from securities brokerage services during the Review Period (for the
nine months ended 30 September 2019: approximately HK$6,000).

The decrease in revenue was mainly attributable to the decrease in accrued
interest resulting from certain past due loans receivable which were matured
or impaired during the Review Period. The Company will continue to monitor
the credit risk of the loans receivable from time to time and modify its credit

assessments and control measures when necessary.

NET INTEREST MARGIN

The Group recorded a net interest margin of approximately 9.10% for the
Review Period in respect of its money lending business.

The above net interest margin represented the ratio of net interest income
to the average balance of gross loans receivable as at the end of the Review
Period after deducting certain amount of the past due loans receivable which
were matured or impaired during the Review Period. The net interest margin
calculated on the same basis for the corresponding period last year was
approximately 9.71%.

The net interest margin was maintained at a low level which reflects the
Group's pricing strategy under the low interest rate environment in the
competitive money lending industry.

OTHER INCOME

The Group's other income recorded an increase from approximately HK$0.04
million for the nine months ended 30 September 2019 to approximately
HK$1.94 million for the Review Period which mainly comprised the government
subsidy received under the Employment Support Scheme launched by the
government of Hong Kong under the second round of the “Anti-epidemic
Fund” during the Review Period.

E%J:, Dj *ﬁ (continued #&)
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Management Discussion and Analysis & I8 & 57 5% & 2D M (continued #)

OTHER GAINS AND LOSSES

For the Review Period, the Group recorded other losses of approximately
HK$2.78 million as compared to other losses of approximately HK$3.48
million for the corresponding period in 2019. The decrease in other losses was
mainly attributable to the decrease in fair value loss from investment in listed
securities (i.e. financial assets at fair value through profit or loss) during the
Review Period.

ADMINISTRATIVE EXPENSES

The Group's administrative expenses for the Review Period mainly comprised
employment expenses, occupancy costs for its offices and depreciation charges.
Employment expenses included directors’ emoluments, employees’ salaries,
bonuses, mandatory and voluntary provident fund contributions, and insurance
premium for employees, etc. Occupancy costs included management fees,
government rent and rates as well as utilities expenses. Administrative expenses
also included repair and maintenance and general insurance premiums, etc.

For the Review Period, the Group’s administrative expenses decreased and
recorded at approximately HK$20.09 million as compared to approximately
HK$22.43 million for the corresponding period in 2019. The decrease in
administrative expenses was mainly attributable to the decrease in employment
expenses and depreciation charges for the Review Period.

IMPAIRMENT LOSS ON LOANS RECEIVABLE

The Group's impairment losses mainly relate to expected credit loss allowance

for loans receivable.

For the Review Period, the Group recorded an impairment loss on loans
receivable of approximately HK$197.18 million as compared to approximately
HK$88.58 million for the corresponding period in 2019. The significant
increase in impairment loss on loans receivable is principally due to an increase

in loans receivable which have past due during the Review Period.
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Management Discussion and Analysis & I8 & 59 5@ & 20 3T continued #)

The Group performs collective assessment on impairment allowance for the
loans receivable at least on a quarterly basis by dividing its loans receivable
into different groups according to the loan types, with each loan type sharing
similar credit risk characteristics, and calculates the expected credit loss for
each loan type. The measurement of impairment allowance for collective
assessment is mainly based on the amount of loans receivable of each loan
type at a point of time and will take into account the probability of default
(which may be affected by the duration of delinquency) and loss given default
(i.e. the magnitude of the loss if there is a default) pertaining to that particular
loan type, which are derived from the assessment made by the external
professional valuer as at the latest year-end date based on the historical
repayment performance of different loan types and adjusted by forward-
looking information such as the economic and financial environment and

expected unemployment rate etc.

The Group also performs monthly individual assessment on impairment
allowance for the loans receivable. For individual assessment, the amount of
impairment allowance on loans receivable will be considered on a case by
case basis by way of discounted cash flow, taking into account, among other
factors, the expected date of recovery and the fair value of the collateral (if
any).

During the Review Period, the Group has closely monitored the loans receivable
for the purpose of assessing credit risk and has put more effort in the collection
procedures of the loans receivable, such as making phone calls and sending
reminders to the relevant customers from time to time. Legal actions may be
brought against the relevant customers depending on the actual circumstances
on a case by case basis.

During the collection procedures in the Review Period, the Group discovered
that certain customers experienced difficulties in repayments which may have
arisen due to the recent changes in the economic and financial environment
and other personal reasons of certain customers. Among other factors, the
expected longer period of recovery and the lower possibility of full repayment
of the loans receivable had led to a significant increase in credit risk, thereby
significantly increasing the impairment loss on loans receivable for the Review
Period which accounts for expected credit losses. The uncertainty in the
repayment performance of certain customers of the Group has also led to a
significant increase in the impairment loss on loans receivable on individual
assessment during the Review Period.

AEEELBFTHRUERNBEREBELETER
i TARRERENBEEERS A TRA
A(RAEERRAGBHUNEERREE) Bk
TREFEMNFERBEEER REBF R
AEETFEZRBEE -—FHERSHEERNEKRER
SHEEBRERG LA REHEETRARNE
DA E (JEXBMABTE) RENBERE (F
HIREORBENEE) A LMEBEYREIINEE
FMEMNRNELEBEDORTE AT
NEEEFNBEERRRSER  WRATE M
AR (PINEERSRMBRBEARARRERS)(E
g

AEETHEEEFORERBETEABLN
fl e B R AR IR 75 X E R E B
WERNRERFESE XY Btk (EhEE)E
O AR RERRORFE(NE) -

REREME AEBTYEREBWERER it
FHEEERE I E MK T HEREFE YRR
MOE PN AEREREEP AR T RER
RR-RIENEARNERBR AEEXRGHE
BEPREUERITH -

REBESHENEREREY FEEERRTH TP
HEERRBENBER EBRBRAAUEREIHE
BReBERENEHARBO TS HEAMEAR
E P ER - bR Eo 4 B ZR ASN - B B SR TR HY @ 4 HR
ERARBEERNTRERE SEREER
Bex K 3 0 - R okt 70 10 R A D 0 B MK S OB ME S
BAREEN ERRHBEEHER - NEERMB K
SEBLIFPHMNERKRREFE THEE WER
TR2 I8 AT il 1 FE M B OB B S IR R IR 4 0

E—CEASBREEERAR —Z_TFE=FEHRS

11



12

Management Discussion and Analysis I /E 515

OTHER OPERATING EXPENSES

The Group's other operating expenses for the Review Period mainly comprised
legal and professional fees, audit fees, other general expenses and advertising
and promotion expenses.

As compared to approximately HK$8.11 million for the nine months ended
30 September 2019, other operating expenses decreased to approximately
HK$6.56 million for the Review Period, which was mainly owing to the
decrease in advertising and promotion expenses as well as the decrease in
other general expenses as a result of the cessation of the Securities Brokerage
Business in mid-August 2019.

FINANCE COSTS

The Group's finance costs for the Review Period mainly comprised interest
on lease liabilities and interest on consideration payable. Finance costs have
maintained at a steady level and recorded at approximately HK$0.23 million for
the Review Period, as compared to approximately HK$0.16 million for the nine
months ended 30 September 2019.

LOSS FOR THE PERIOD

For the Review Period, the Group recorded a significant increase in
consolidated loss attributable to owners of the Company of approximately
HK$213.35 million as compared to the consolidated loss attributable to owners
of the Company of approximately HK$49.90 million for the nine months ended
30 September 2019, which is principally due to (i) a decrease in revenue for
the Review Period and (ii) a significant increase in impairment loss on loans
receivable for the Review Period as disclosed under the paragraphs headed

“Revenue” and “Impairment Loss on Loans Receivable” above.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2020, none of the Directors and the chief executive of
the Company had any interests or short positions in the shares, underlying
shares or debentures of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong) (“SFO")) as recorded in the register required to be
kept under section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the required standard of dealings by
Directors as referred to in Rule 5.46 of the GEM Listing Rules.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 September 2020, the interests and short positions of the persons
(other than the Directors and the chief executive of the Company) in the shares
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Xiao Guoliang Beneficial owner 1,070,400,000 29.50%
HER EmEA A
Ng Kam Lung Volais Beneficial owner 1,013,040,000 27.92%
R EREAA

Save as disclosed above, the Directors are not aware of any other person
(other than the Directors and the chief executive of the Company) who/which
had any interests or short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept under section 336 of
the SFO as at 30 September 2020.
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Management Discussion and Analysis & I8 & 57 5% & 2D M (continued #)

SHARE OPTION SCHEME

The Company adopted a share option scheme (“Share Option Scheme”) on
24 November 2011 for the purpose of rewarding the eligible participants for
their contribution to the Group. The Share Option Scheme also enables the
Group to recruit and retain high-calibre employees and attract human resources
that are valuable to the Group. Eligible participants of the Share Option
Scheme include (a) any full-time or part-time employees of the Company
and/or any of its subsidiaries; (b) any director (including executive, non-
executive and independent non-executive director) of the Company and/or any
of its subsidiaries; and (c) any consultant or adviser (whether professional or
otherwise and whether on an employment or contractual or honorary basis or
otherwise and whether paid or unpaid), distributor, contractor, supplier, service
provider, agent, customer and business partner of the Company and/or any of
its subsidiaries who, at the sole determination of the Board, have contributed
or will contribute to the Company and/or any of its subsidiaries.

The maximum number of ordinary shares of the Company which may be issued
upon the exercise of all options to be granted under the Share Option Scheme
and any other share option schemes of the Group is 362,880,000 ordinary
shares, representing 10% of the issued ordinary shares of the Company as at
the date of this report.

No share option has been granted under the Share Option Scheme since its
adoption on 24 November 2011.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or

redeemed any of the Company'’s listed securities during the Review Period.
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Management Discussion and Analysis &

COMPETING INTERESTS

The Directors confirm that none of the Directors and their respective close
associates had any business or interest which competes or may compete, either
directly or indirectly, with the business of the Group or had any other conflicts

of interest with the Group during the Review Period.

The Company did not have any controlling shareholder during the Review
Period and therefore had no issue of any competing interest of any controlling
shareholder.

SUSPENSION OF TRADING

Trading in the shares of the Company has been suspended since 24 November
2017 pursuant to the direction of the Securities and Futures Commission of
Hong Kong (“SFC”) made under Section 8(1) of the Securities and Futures
(Stock Market Listing) Rules (Chapter 571V of the Laws of Hong Kong) and will

remain suspended until further notice.

Announcements were made by the Company on 1 August 2018, 1 November
2018, 1 February 2019, 2 May 2019, 1 August 2019, 1 November 2019,
31 January 2020, 29 April 2020, 31 July 2020 and 30 October 2020 pursuant
to Rule 17.26A of the GEM Listing Rules.

As disclosed in the announcement of the Company dated 24 June 2019,
the Stock Exchange has withheld exercising its right to delist the Company
although trading in its shares remained suspended on 31 July 2019. As such,
trading in the shares of the Company will continue to be suspended until
further notice.

As disclosed in the announcement of the Company dated 30 October 2020,
the Company has made further submission to the Enforcement Division of the
SFC on 30 September 2020 and has continued its effort in communicating with
and addressing the concern of the SFC with a view to achieving a resumption
of trading of its shares as soon as possible. The Company's trade resumption
application is still pending and the Company is not in a position to provide
any concrete resumption timeframe at this stage. The Company and its legal
representatives will closely follow up with this matter.
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Management Discussion and Analysis & I8 & 57 5% & 2D M (continued #)

AUDIT COMMITTEE

As at the date of this report, the audit committee of the Company (”Audit
Committee”) comprises four existing independent non-executive Directors,
namely, Mr. Choy Sze Chung Jojo (as the chairman of the Audit Committee),
Dr. Fung Kam Man, Mr. Wang Zhiwei and Mr. Chan Tung Tak Alain. This
report and the Group’s unaudited condensed consolidated results for the
Review Period have been reviewed by the Audit Committee. The Board is of
the opinion that the preparation of such financial information has complied
with the applicable accounting standards, the requirements under the GEM
Listing Rules and any other applicable legal requirements, and that adequate

disclosures have been made.

For and on behalf of the Board
First Credit Finance Group Limited

Wong Kai Lun
Executive Director

Hong Kong, 6 November 2020
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