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CHARACTERISTICS OF THE GEM (“GEM") OF THE
STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision
to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of F8 Enterprises
(Holdings) Group Limited (the “Company”) collectively and individually
accept full responsibilities, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM (the “"GEM
Listing Rules”) of the Stock Exchange for the purpose of giving
information with regard to the Company and its subsidiaries (together
the “Group”). The Directors, having made all reasonable enquiries,
confirm that, to the best of their knowledge and belief, the information
contained in this report is accurate and complete in all material
respects and not misleading or deceptive, there are no other matters
the omission of which would make any statement herein or this report
misleading.
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Highlight
S

The Group recorded a revenue of approximately HK$231.4 million for
the six months ended 30 September 2020, representing an increase of
approximately HK$24.7 million or 11.9% as compared to the six months
ended 30 September 2019.

The Group recorded a net profit of approximately HK$6.8 million for
the six months ended 30 September 2020, representing a decrease of
approximately HK$1.2 million as compared to the Group's net profit of
approximately HK$7.9 million for the six months ended 30 September
2019.

The decrease of the Group's profit for the six months ended 30
September 2020 was mainly due to the increase in the Group's sale of
diesel oil and related products for the six months ended 30 September
2020 as compared to the six months ended 30 September 2019; which
was offset by the loss from the sale of steel products for the six months
ended 30 September 2020 and the recognition of the fair value change
on contingent consideration payables of approximately HK$3.6 million
for the six months ended 30 September 2019. Excluding the one-off
fair value change on contingent consideration payables, the net profit
would have been HK$6.8 million and HK$4.3 million for the six months
ended 30 September 2020 and 2019, respectively, representing an
increase of approximately HK$2.4 million or 56.3% as compared to the
six months ended 30 September 2019.

The Board does not recommend the payment of any dividend for the
six months period ended 30 September 2020.
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The board of Directors (the “Board”) of the Company is pleased to
report the unaudited condensed consolidated interim results of the
Company and its subsidiaries (collectively referred to as the “Group”)
for the three months and six months ended 30 September 2020 (the
"Reporting Period”), together with the respective unaudited
comparative figures for the corresponding periods in 2019, as follows:

AR EES ([EE®] ) MARELARRIRE
MEAR(FEIARER]) EHZE2020F9 A 30
BIE=@A RANEA ([HREHRE ) B REFX
fRRAR A R HAZE 4R - @ [F 2019 F A Bf M9 AE E
RICEIZLL BTN

Unaudited Condensed Consolidated Statement of Profit or Loss and

Other Comprehensive Income

ARERHAGERERAMEEKER

For the six months ended 30 September 2020 #(Z 20204 9 A 30 A 1E751E A

Three months ended

Six months ended

30 September 30 September
BE9H30HL=MEA BZ9H30HLAEA
2020 2019 2020 2019
2020 F 20194 2020 % 20194
Notes HK$'000 HK$'000 HK$'000 HK$'000
i3 FHET TAT THET TAT
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(R&#ERZ) (CREEZ) (REER) CREER)
Revenue Wz 134,637 118,662 231,376 206,722
Cost of sales HEKA (126,447) (112,298) (212,434) (193,993)
Gross profit EF 8,190 6,364 18,942 12,729
Other gains and losses H s R EiE 1,123 239 2,073 857
Administrative expenses THFEX (4,975) (3,514) (9,732) (6,546)
Other operating expenses Hu2@Emy (1,433) (663) (2,275) (1,442)
Fair value change on contingent FE R ARERD
consideration payable NTHEED - - - 3,598
Profit from operations SRR 2,905 2,426 9,008 9,196
Finance costs BEMRA (368) (311) (721) (353)
Profit before taxation BREE AR A 2,537 2,115 8,287 8,843
Income tax expenses Frisfipx (752) (482) (1,513) 912)
Profit for the period R R 1,785 1,633 6,774 7,931
Other comprehensive income HrEHMp2ERE
for the period
ltems that may be reclassified HETJEER 7R
subsequently to profit or loss: JEmaER -
Reclassification for foreign operation HINE 1 &850 £
disposed of during the period EFOE - 27 - 27
Exchange differences on translating  #2& /&5 # #H)
of foreign operations fENEZ%E 1,103 382 120 382
Other comprehensive income BREEHANEMEZE
for the period, net of tax W 1,103 409 120 409
Total comprehensive income HR2HE RS
for the period 2,888 2,042 6,894 8,340
Feto% (R EBEARAR / —E_TFHBRE 5



Unaudited Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

AREGEHAGSEREREGEZERER

For the six months ended 30 September 2020 #(Z= 20204 9 A 30 B 1L/~ E A

Three months ended Six months ended
30 September 30 September
HBZE9A30HILE=MA HBZ9H30HIEAEA
2020 2019 2020 2019
2020 F 20194 2020 % 20196
Notes HK$'000 HK$'000 HK$'000 HK$'000
iz THET THT THET THAT

(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(RgERZ) (CREEZ) (REER) (CREER)

Profit for the period UTALEMN
attributable to: HRER
Owners of the Company KAREAA 2,787 1,446 7,289 7,744
Non-controlling interests JEFERR RS (1,002) 187 (515) 187
1,785 1,633 6,774 7,931
Total comprehensive income for LT A T FE{
the period attributable to: HASHEKRSAE !
Owners of the Company KAREAA 3,474 1,683 7,435 7,981
Non-controlling interests JEFERR RS (586) 359 (541) 359
2,888 2,042 6,894 8,340
Earnings per share attributable to &2 R#H AL
the owners of the Company BREF
Basic and diluted (HK cents) BEARRE#E (BWL) 10 0.32 0.18 0.84 0.97
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Unaudited Condensed Consolidated Statement of Financial Position

AEFLERES MR R

As at 30 September 2020 72202049 A30H

As at As at
30 September 31 March
2020 2020
72020 F #2020 FF
9H30H 3HA31H
Notes HK$’'000 HK$'000
B 5E TET T
(Unaudited) (Audited)
(REER) (EZ)
Non-current assets FEREBEE
Property, plant and equipment ME - BE NERE 1" 25,822 20,494
Right-of-use assets FREEE 857 245
Prepayment for right-of-use assets P ABEEETENRIA 8,568 8,235
Deposits for property, plant and ME - BEREREES
equipment - 160
Financial assets at fair value through BATER ABRD
profit or loss SREE 13 4,678 4,678
Intangible assets B EE 16,246 -
Deferred tax assets TR I A B 291 291
56,462 34,103
Current assets REEE
Inventories FE 16,497 11,519
Trade receivables B 5 W GIE 12 88,662 76,596
Prepayments, deposits and other TANFIE - 'E R
receivables Hh fE UGB 18,299 11,153
Financial assets at fair value through BAFEFAERD
profit or loss PRIAE 13 - 750
Tax recoverable Al Y B8 972 -
Pledged bank deposits BHERRITIER 12,025 12,025
Cash and bank balances Re MIRTTES 11,537 6,661
147,992 118,704
Current liabilities REBAE
Trade payables B ER IR 14 25,867 7,729
Accruals, other payables and deposits fEstER - EibfEN UK
received B Uit 7,234 7,179
Contract liabilities EH8E 4,692 4,509
Bank borrowings IRITEX 15 22,817 16,090
Obligations under finance leases A SR E 1,073 -
Lease liabilities HE&E 865 252
Tax payables e FIE 2,600 1,016
65,148 36,775
Net current assets REBEEZFE 82,844 81,929
Total assets less current liabilities EEHABERARBAER 139,306 116,032

Fei 2k (IR EEMARAT / —T-TFHHRE



Unaudited Condensed Consolidated Statement of Financial Position

AEELEBREEHBHIRR R

As at 30 September 2020 7220209 9 A30H

As at As at
30 September 31 March
2020 2020
#2020 F R 20204
9H30H 3H31H
Notes HK$'000 HK$'000
Lz FET FHET
(Unaudited) (Audited)
(REEEFX) (FezE=%)
Non-current liabilities FREBEME
Bonds payable TERHES 8,800 8,800
Deferred tax liabilities RIETRIBA & 698 698
9,498 9,498
Net assets EEBE 129,808 106,534
Capital and reserves BEXRR#EiE
Share capital &N 16 8,780 8,000
Reserves s 106,807 83,772
Total equity attributable to owners NATIHRE NEEEREE
of the Company 115,587 91,772
Non-controlling interests R 14,221 14,762
Total equity Rz 129,808 106,534
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Unaudited Condensed Consolidated Statement of Changes in Equity
ARECEHGESRERBLB R

For the six months ended 30 September 2020 #(Z 20204 9 A 30 B 1L/~ E A

Attributable to owners of the Company

ADNEEEARS
Fair value
through Amounts
other relating to
Capital ~ comprehensive disposal Non-
Share Share Other  contribution income  Exchange  group held Retained controlling
capital premium reserve reserve reserve reserve for sale earnings Sub-total interests Total
RAFERA KERE
BARE  Af2E HERE

B ROEE  R6RRE B LERE  EXBE  HEEE  RERA Mt FERER &t
HK$000 HK$000 HK$000 HK$ 000 HK§000 HK$000 HK$000 HK$000 HK$000 HK$'000 HK$'000
TiEn T TiEm TiEn TiEn TiEL T T TiEm TiEn TR

(Notei) (Notei) (Note i) (Note iv) (Note ) (Note vi)
(Hizi) (W) (W) (W) () (W&

At1 April 2019 (Audited) RO9F4A1B(EER) 8,000 Loyl - 24,652 - - ) 6,105 88,951 - 88,951
Profit for the period BREH - - - - - - - 7744 7,744 187 7931
Other comprehensive loss BREMZESE

for the period - - - - - - - - - - -
Reclassification relating to BERERELERAY

disposal group asheld forsale ~ EF A - - - - - - u - u - i
Exchange differences on BERNEHBHELZE

translating foreign operation - - - - - 210 - - 210 1m 382
Incorporation of asubsidiary B ML - - - - - - - - - 15,382 15,382
At 30 September 2019 (Unaudited) 120199 f 30 R (E%H) 8,000 922 - 24,652 - 210 - 14,449 96,532 15,741 12273
At 1 April 2020 (Auditec) RUONELA18(EFR) 8,000 49,21 e 2,652 (905) (565) = 11,369 91,772 14762 106,53
Profit for the period Biad - - - - - - - 7,289 7,289 (515) 6,774
Other comprehensive loss BhEH2EER

for the period - - - - - 146 - - 146 (26) 120
Profit and total comprehensive  EIREFI R2ANELE

income for the period - - - - - 146 - 7,289 7435 (541) 6,894
Issue of shares EG) 780 15,600 - - - - - - 16,380 = 16,380
At 30 September 2020 (Unaudited) 202059 f 30 B (% H) 8,780 64,821 -+ 24,652 (905) (#19) - 18,658 115,587 14,221 129,808

Fei 2k (IR EEMARAT / —T-TFHHRE 9



Unaudited Condensed Consolidated Statement of Changes in Equity
ARBELEHGEREBEHR

For the six months ended 30 September 2020 #(Z= 20204 9 A 30 B 1L/~ E A

Notes:

(i)

(i)

(iv)

(vi)

(vii)

10

On 12 April 2017, 200,000,000 shares of HK$0.01 each of the Company were allotted
and issued at a price of HK$0.32 per Share by way of Shares Offer.

On 21 April 2020, 78,000,000 new shares of HK$0.01 each of the Company were
allotted and issued as fully paid for the Vendor at the issue price of HK$0.21 each
under the general mandate.

Share premium represents the excess of shares issued over the par value.

Other reserve of the Group represents the difference between the total equity of
the subsidiaries and the aggregated share capital of the subsidiaries pursuant to the
reorganisation where the transfer of the subsidiaries to the Company were satisfied
issue of new shares from the Company. The balance was approximately HK$8.

Capital contribution reserve represents the amount of the financial impact arisen
from the transfer of business from Great Wall (International) Oil Company (sole
proprietorship business) to Great Wall (International) Oil Limited.

Fair value reserve comprises the cumulative net change in the fair value of equity
investments designated at fair value through other comprehensive income under

HKFRS 9 that are held at the end of the reporting period.

Exchange reserve comprises all foreign exchange differences arising from the
translation of the financial statements of operations outside Hong Kong.

The balance was approximately HK$8

F8 ENTERPRISES (HOLDINGS) GROUP LIMITED / INTERIM REPORT 2020
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Unaudited Condensed Consolidated Statement of Cash Flows
AREZERHGFEERERER

For the six months ended 30 September 2020 #(Z 20204 9 A 30 B 1L/~ E A

Six months ended 30 September

HZ9H30HBLAEA
2020 2019
2020 F 2019 4
HK$’'000 HK$'000
FE&T FHET

(Unaudited) (Unaudited)
(REBERZ) (REEFEZ)

Net cash generated from/(used in) EESEBITS(FrA) IS T4

operating activities 2,936 (31,447)
Net cash (used in)/generated from WEES (AT, Fri53R < F5

investing activities (5,550) 8,308
Net cash generated from financing activities @& EENFTEIR & F5E 7,785 22,521
Net decrease in cash and cash equivalents Be MR EBYHIR D F58 5,171 (618)
Cash and cash equivalents at the beginning  Bi¥3R & MIR&ZEY)

of the period 6,661 6,034
Effect of foreign exchange rate changes BINEBEXREFHTE

to foreign operations (295) 210

Cash and cash equivalents at the end of HREERRESEEY
the period 11,537 5,626

Fei 2k (IR EEMARAT / —T-TFHHRE 11



Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERAGS M BRRME

For the six months ended 30 September 2020 #(Z= 20204 9 A 30 B 1L/~ E A

12

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands under the
Companies Law of the Cayman Islands as an exempted company
with limited liability on 30 March 2016. The registered office of
the Company is Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands and principal place of
business in Hong Kong is Unit 3304, 33/F, Tower 1, Enterprise
Square Five, 38 Wang Chiu Road, Kowloon Bay, Kowloon, Hong
Kong. The Company’s immediate and ultimate holding company
is Grand Tycoon Limited, a company incorporated in the British
Virgin Islands (“BVI"). Grand Tycoon Limited is controlled by Mr.
Fong Chun Man (“Mr. Fong”), a Director of the Company.

The Company is an investment holding company and its
subsidiaries are principally engaged in the business of the sale
and transportation of diesel oil and related products in Hong
Kong and in the People’s Republic of China (the “"PRC"), and the
manufacturing and sales of steel products in the PRC.

The unaudited condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$"), which is the functional
currency of the Company and its principal subsidiaries and all
values are rounded to the nearest thousands (HK$'000), except
when otherwise stated.

BASIS OF PREPARATION AND PRINCIPAL

ACCOUNTING POLICIES

(a) Basis of preparation
The unaudited condensed consolidated interim financial
statements (the “Interim Financial Statements”) have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Listing Rules and Hong
Kong Accounting Standard (the "HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the "HKICPA") and the
applicable disclosure requirements of GEM Listing Rules.
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Notes to the Unaudited Condensed Consolidated Financial Statements

RAE

BERERESMBRRME

For the six months ended 30 September 2020 #(Z 20204 9 A 30 B 1L/~ E A

2 BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

(a)

Basis of preparation (Continued)

The unaudited condensed consolidated interim financial
information should be read in conjunction with the audited
annual financial statements included in the annual report of
the Company dated 26 June 2020 (the “2020 Annual
Report”). The accounting policies adopted are consistent
with those applied in the Group's audited annual financial
statements for the year ended 31 March 2020, which have
been prepared in accordance with Hong Kong Financial
Reporting Standards ("HKFRSs") issued by the HKICPA,
except the new and revised HKFRSs which are effective for
the financial year beginning from 1 April 2020. The adoption
of these new and revised HKFRSs has not had material
impact on the unaudited condensed consolidated interim
financial information. The Group has not early applied the
new and revised HKFRSs that have been issued by the
HKICPA but are not yet effective. Details of accounting
policies are set out in note 2(b).

The unaudited condensed consolidated financial
statements has been prepared under the historical cost
basis except for certain financial instruments, which are
measured at fair values.

(a)

2 REEERTESHEBER®)

mBLEE ()
RECEZEPERE M ERE
BN &) H B A2020F 6 H26H
I FER([2020 F 3R |) FrEiE =
ZEEMERE —GRIE o FTIRM
BETBEREAREBE E 20203 A
AL FELERFEVBHREN
BE—B RRESSHMASHE
HREBTHREER ([ BBME
HEREA ] FR - B 202064 A
1 BFBB M BRERE LR R
FASET B B ISRME LR BRIN o R
MZET I REEFT BB BHRE
ERE R EZ PR A T AR
BRI ESEATE - AEETHR
BIFEFAENR] RAIERT B B SRS
ZR] - BALEABHESGITHIAE
M MERARER - BREGRTEUR
EIEERAIEOE

AEEZERFE B BERERIIRE
SERAREERE - ENBREIEAF
BFfENETERTA -

Fei sk (IR EEMABRAT / —T-TFHHRE 13



Notes to the Unaudited Condensed Consolidated Financial Statements
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ERERESMBRRME

For the six months ended 30 September 2020 #(Z= 20204 9 A 30 B 1L/~ E A

2 BASIS OF PREPARATION AND PRINCIPAL

14

ACCOUNTING POLICIES (Continued)
(b) Application of new and revised HKFRSs

The unaudited condensed consolidated financial
statements have been prepared on the historical cost basis.

The accounting policies used in the unaudited condensed
consolidated financial statements are consistent with those
followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31
March 2020 except as described below.

In the current interim period, the Group has applied, for the
first time, the Amendments to References to the
Conceptual Framework in Hong Kong Financial Reporting
Standards ("HKFRS") and the following amendments to
HKFRSs issued by the HKICPA which are effective for the
Group's financial year beginning 1 April 2020:

Amendments to HKFRS 3 Definition of a Business

Amendments to HKAS 1 Definition of Material
and HKAS 8

Amendments to HKFRS 9,  Interest Rate Benchmark
HKAS 39 and HKFRS 7 Reform

The application of the Amendments to References to the
Conceptual Framework in HKFRS and the amendments to
HKFRSs in the current interim period has had no material
effect on the Group's financial performance and positions
for the current and prior periods and/or on the disclosures
set out in these unaudited condensed consolidated
financial statements.
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARERERGS M BRI

For the six months ended 30 September 2020 #(Z 20204 9 A 30 B 1L/~ E A

3 REVENUE

3

Revenue represents the net invoiced value of goods sold, after

allowances for returns and trade discounts. An analysis of the

Group's revenue for the reporting period is as follows:

Disaggregation of revenue from contracts with

customers

Three months ended

Wz

WmiEEEEMMEEFE (FIRRER
BERRSIT) - REBRREHENK
=MW -

REFEFENBEND T

Six months ended

30 September 30 September
HZ9H30HILL=@EA BZ9H30HILEAEA
2020 2019 2020 2019
2020 F 20194 2020 2019 4
HK$'000 HK$'000 HK$'000 HK$'000
FHET THIT T FHIT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZR) CREERZ) (REER) (REER)
Type of goods or services  BRBREEE
Goods transferred at EE-REHER
a point of time W& m
Sales of diesel oil and SRR EEEREE
related products
Diesel oil 5E5m 90,418 66,642 153,070 138,425
Marine diesel oil M ALY R 18,654 16,257 40,352 32,338
Lubricant oil NEDiEpi 4,598 178 8,592 374
113,670 83,077 202,014 171,137
Sales of steel products HEmIHE 20,967 35,585 29,362 35,585
Total revenue from contracts REEF A WNFZALE
with customers 134,637 118,662 231,376 206,722

The Group operates in two segments for the sales of diesel oil
and related products and the sales of steel products in Hong

Kong and in the PRC.

AREBELEMEDE - AREFERPE
HESHRBHERARHERER -
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Notes to the Unaudited Condensed Consolidated Financial Statements

RELEHGS Y B HRRME

For the six months ended 30 September 2020 #(Z= 20204 9 A 30 B 1L/~ E A

&

4

16

SEGMENT INFORMATION

Segment information reported to the Board, being the chief
operating decision maker, for the purposes of resource allocation
and assessment of segment performance focuses on the types of
goods or services delivered or provided. This is also the basis

upon which the Group is organised and managed.

Segment revenues and results
The following is an analysis of the Group's turnover and results by
reportable and operating segment:

Sale and transportation

4

7 EER
SHWAHNARTE S GIEEBER
) [ - ADEEIRL BB
TR B AR R 5 BB
B o WA R BRI -

DM R R FEE
AT ART2EREEH PYAEEE
ET ST P

il

of diesel oil Sale of steel products Unallocated Total
Six months ended Six months ended Six months ended Six months ended
30 September 30 September 30 September 30 September
L ERESR MERME HARDE et
BE9A30ALAEA HBE9ANHILAEAR HE9ANHLEAEA HZE9A0HLEKEAR
2020 2019 2020 2019 2020 2019 2020 2019
2020 F 20194 20205 20194 2020 20194F 2020 F 20194
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER FTET TER FET TERT FET TER FEL
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (CREER) (REER) (REER) CREER) (REFR) (REER) (REER)
Revenue g 202,014 171,137 29,362 35,585 - - 231,376 206,722
Segment result PELE 9,842 6,190 (1,145) 415) (1,762) 2,564 6,935 8,339
Other segment information:  E D &R -
Other gains and losses Hinlzs REE 2,073 857
Finance costs RER A (721) (353)
Profit before taxation [ A% A 8,287 8,843
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARERERGS M BRI

For the six months ended 30 September 2020 #(Z 20204 9 A 30 B 1L/~ E A

4 SEGMENT INFORMATION (Continued) 4
Geographical information
The Group's operation is located in Hong Kong and the PRC
during the six months ended 30 September 2020 and six months
ended 30 September 2019. The Group's revenue from external
customers based on the location of customers are detailed

7 ERE R ()

I E R

B ZE202069A30B L ANEAAREE
201969 A30H IEANER - REEME
BUREAERTEH - REBEKRBINPR
FHREEREPHMEFMRMT

below:
Three months ended Six months ended
30 September 30 September
BZ9H30HIE=EA BZ9H30BLA@EA
2020 2019 2020 2019
2020 F 2019 4F 2020 F 2019 4
HK$'000 HK$'000 HK$'000 HK$'000
FET TET TExT FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REFEZR) CREERZ) REER) (REER)
Hong Kong E& 109,249 83,077 193,810 171,137
PRC & 25,388 35,585 37,566 35,585
134,637 118,662 231,376 206,722

Information about major customers
Revenues from customers contributing over 10% of the total
revenue of the Group during the reporting period are as follows:

FRTEEFNEHR
RBERE - FERPERMEAKE BN
BB 10% H e an T

Three months ended Six months ended
30 September 30 September
HZ9H30RHL=@EA HZ9H30RHIEAEA
2020 2019 2020 2019
2020 F 20194 2020 2019 4F
HK$'000 HK$'000 HK$’'000 HK$'000
FET FHIT FET FHAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) CRegz) (REER) CREER)
Customer A EFEA 29,759 20,363 48,265 37,814
Customer B ZFB 18,768 —* 39,657 —*
Customer C ®FEC = —* = 34,671
* The customer contributed less than 10% of the total revenue of the Group. * EPERMEREB B DR 10% ©
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERAGS M BRRME

For the six months ended 30 September 2020 #(Z= 20204 9 A 30 B 1L/~ E A

5 OTHER GAINS AND LOSSES 5 HttkhmREE
Three months ended Six months ended
30 September 30 September
BZ9H30HL=MRA BZ9H30HILAEA
2020 2019 2020 2019
2020 £ 2019 4F 2020 £ 2019 4F

HK$'000 HK$'000 HK$'000 HK$'000
FET FHTT FET FHAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) CRegER) (REER) CREER)

Gain on disposal of property, HEWE  HE K

plant and equipment B0l G - - - 160
Realised gain on financial BATER AERR

assets at fair value CRMEEDFRKE

through profit or loss 390 - 390 -
Unrealised gain on financial & A EFT ABRA

assets at fair value TREERER =

through profit or loss (108) 145 - 292
Unrealised exchange gainon A FEFF ABZEHN

financial assets at fair value CREERTR

through profit or loss BEE 3 W 9) (18) = 104
Loss on disposals of subsidiaries & M &~ 7] E51E = (27) = @7
Bank interest income (Note 1) SR1TH B YA (Fi5E1) = - = -
Rental income from diesel vehicle 2K 5 4¢/mE /S U A 850 - 850 -
Government grant (Note 2) BB (H5E2) = - 705 -
Sundry income HEUMA - 139 128 328

1,123 239 2,073 857
Notes: BiE
1. Bank interest income mainly represents interest generated from the share 1. SRITABIRAE 2T ARITHRM EHITE
offer fund deposited in bank. SEENFL -

2. Government grant represents subsidies under the Anti-epidemic Fund. 2. BT B B R B S TH T HR8 -
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARERERGS M BRI

For the six months ended 30 September 2020 #(Z 20204 9 A 30 B 1L/~ E A

6 FINANCE COSTS

6 BEME

Three months ended
30 September
BZ9H30HL=RA

Six months ended
30 September
BZ9H30HILAEA

2020 2019 2020 2019
2020 20194 2020 F 2019
HK$'000 HK$'000 HK$'000 HK$'000
FTHET THET T THET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REFER) CREEZ) (REFER) REER)
Interest expenses on bank AR RF R
borrowings wholly repayable  #R1Tf& A F] .7
within five years 119 37 245 79
Interest expenses on bank RITEZ SR
overdrafts - 1 2 1
Interest expenses on bonds JERHEZFHY A BB 2
payable 220 254 440 254
Interest expenses on lease HEBENNERAX
liabilities 19 19 20 19
Interest expenses on REHEREAT A
obligations under finance i3
leases 10 - 14 -
368 311 721 353
Fetb¥ (IR EBMERAR / — ST FHHBRE 19



Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERAGS M BRRME

For the six months ended 30 September 2020 #(Z= 20204 9 A 30 B 1L/~ E A

7 PROFIT BEFORE TAXATION 7 BREADEF
Three months ended Six months ended
30 September 30 September
BZ9HA30HILL=EA BZ9H30HILEAEA
2020 2019 2020 2019
2020 20194 2020 £ 2019 4F

HK$'000 HK$'000 HK$'000 HK$'000
FET T FHET T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(CREER) CREER) (REER) CREEZ)

Profit before taxation for HR A R A5 AT A
the period has been arrived B0k T3 &8 ¢
at after charging:

Directors’ emoluments a0 614 596 1,227 1,192
Other staff costs: BB TR :
— Salaries and other benefits ~ — #r& K E M iE T 3,182 1,319 4,419 2,485
— Retirement benefits — RREHE B
scheme contributions 171 78 250 146
SE358 1,397 4,669 2,631
Auditors’ remuneration 1% S5 R 7 A 175 175 350 350
Cost of inventories recognised /& H X BF &R A
as expenses 122,756 95,567 209,053 191,813
Depreciation of property, ME - WERRETE
plant and equipment
— Cost of sales — HEA 543 448 1,022 895
— Administrative expenses — 1TE R 140 103 282 205
683 551 1,304 1,100
Depreciation of CREEERE
right-of-use assets - - - 612
Operating lease rental MAEMEERE
expenses in respect of ek X
office premises 320 - 628 -
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&

For the six months ended 30 September 2020 #(Z 20204 9 A 30 B 1L/~ E A

8

RECGEHGEESUBHRKRME

INCOME TAX EXPENSES

Three months ended

8

P x

Six months ended

30 September 30 September
BZ9H30HL=RA BZ9H30HILAEA
2020 2019 2020 2019
2020 F 2019 4F 2020 F 2019 4F
HK$'000 HK$'000 HK$'000 HK$'000
FTET FAT FET FHAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) CRiegER) (REER) CREER)
Current tax BN EATS 18
— Hong Kong profits tax — BEMEH 752 500 1,512 930
— The PRC Enterprise — PRI SR
income tax - - 1 -
Deferred tax R IE
— Current period credit — EHEE = (18) = (18)
752 482 1,513 912

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”)
which introduces the two-tiered profits tax rates regime. The Bill
was signed into law on 28 March 2018 and was gazetted on the
following day. Under the two-tiered profits tax rates regime, the
first HK$2 millions of assessable profits of qualifying corporations
will be taxed at 8.25%, and assessable profits above HK$2
millions will be taxed at 16.5%. The assessable profits of
corporations not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate of 16.5%. The two-
tiered profits tax rates regime is applicable to the Group for the
six months ended 30 September 2020 and 2019.

Accordingly, starting from the current year, the Hong Kong
Profits Tax is calculated at 8.25% on the first HK$2 millions of the
estimated assessable profits and at 16.5% on the estimated
assessable profits above HK$2 millions.

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Group is not subject to any income
tax in the Cayman Islands and the British Virgin Islands.

Under the Law of the PRC on Enterprise Income Tax (the "EIT
Law") and Implementation Regulation of the EIT Law, the tax rate
of the PRC subsidiaries is 25% for both six months ended 30
September 2020 and 2019.

Fei sk (IR EEMABRAT / —T-TFHHRE
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&

ERERESMBRRME

For the six months ended 30 September 2020 #(Z= 20204 9 A 30 B 1L/~ E A

9

10

11

22

DIVIDENDS

The Board does not recommend a payment of any dividend for
the six months ended 30 September 2020 (six months ended 30
September 2019: Nil).

EARNINGS PER SHARE

The calculation of basic and diluted earnings per share
attributable to owners of the Company is based on the following
data:

Three months ended

9

10

Hﬁ/%\
BESTEHRNEE 2020969 A30H
1E75E A (B ZE201949 8308 (E/5E A
) (T E -

BRER

RREER NEIE B RERN R EF
THRA T BUERTE

Six months ended

30 September 30 September
BZ9H30HL=MEA BZ9H30HLAXEA
2020 2019 2020 2019
2020 F 20194 2020 F 20194
HK$'000 HK$'000 HK$'000 HK$'000
FTHET THET THET THET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZR) CREEZ) (REFER) CREER)
Earnings 27
Profit for the period attributable ZNAF1#EHE AFE(L
to owners of the Company HA 3% | 2,787 1,446 7,289 7,744
‘000 ‘000 ‘000 ‘000
Number of shares RO EE TR T TR’ T
Weighted average number of 5T EGRERZNE
ordinary shares for the B INE T 19 8L
purpose of calculation
basic earnings per share 878,000 800,000 869,475 800,000

The calculation of basic earnings per share for the six months
ended 30 September 2020 and 2019 is based on profit
attributable to the owners of the Company and the weighted
average number of shares.

The weighted average number of ordinary shares is based on
878,000,000 (six months ended 30 September 2019: 800,000,000)
shares in issue during the six months ended 30 September 2020.

The diluted earnings per share is equal to the basic earnings per
share as there were no dilutive potential ordinary share in issue
during the six months ended 30 September 2020 and 2019.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the reporting period, the Group has acquired and
disposed of property, plant and equipment of approximately
HK$7.7 million and Nil, respectively (for the six months ended 30
September 2019: Nil and HK$0.2 million).
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&

For the six months ended 30 September 2020 #(Z 20204 9 A 30 B 1L/~ E A

12 TRADE RECEIVABLES

12 EZRWFIR

As at As at
30 September 31 March
2020 2020
#2020 % A 2020
9H30H 3H31H
HK$’'000 HK$'000
FERT FABT
(Unaudited) (Audited)
(RBERK) (B EZ)
Trade receivables B WA 90,433 78,367
Less: Allowance for impairment losses W B S ERFIEREEE
on trade receivables B (1,771) (1,771)
88,662 76,596
(a) Ageing analysis (@) HERiERZ T
The following is an ageing analysis of trade receivables, LT RRmERRIEZEZABHZT
presented based on the invoice date at the end of the B E 5 R UGRIRBREC DT
reporting periods:
As at As at
30 September 31 March
2020 2020
72020 F R 20205
9H30H 3H31H
HK$'000 HK$'000
FHERT T
(Unaudited) (Audited)
(REEEFX) (& &EZ)
Within 30 days 30BN 28,927 20,298
31 to 60 days 31&260H 18,356 10,825
61 to 90 days 61290H 16,511 13,023
91 to 120 days 91£2120H 11,331 25,009
121 to 150 days 1212150H 15,308 9,190
Over 150 days 150 HEA - 22
90,433 78,367

The Group's average credit term with its customers is, in

general, 3 days to 150 days. The Group seeks to maintain

strict control over its outstanding receivables. Overdue

balances are reviewed regularly by senior management.

AEBBRERSZMFHEES
— M A3BEIS0H - NEFE
5 18 K Ui [] 1Y & ALK T8 A 435 BR AR AT
§l o AR EEE THE

B o
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ARBERERAGS M BRRME

For the six months ended 30 September 2020 #(Z= 20204 9 A 30 B 1L/~ E A

12 TRADE RECEIVABLES (Continued) 12 EZEWRIE )
(b) Impaired trade receivables (b) BWEEZEWRFIE

24

(c)

In determining the recoverability of a trade receivable, the
Group considers any change in the credit quality of the
trade receivables from the date credit was initially granted
up to the end of the reporting period. Accordingly, the
directors believe that there is approximately HK$522,000
credit provision required in excess of the impairment of
trade receivables during the reporting period. Losses
allowance for expected credit losses on trade receivables of
approximately HK$1,249,000 have been recognised to the
consolidated profit or loss and other comprehensive
income for the six months ended 30 September 2020.

The Group's policy for impairment loss on trade receivables
is based on an evaluation of collectability and ageing
analysis of the receivables which requires the use of
judgment and estimates. Provisions are applied to the
receivables when there are events or changes in
circumstances indicate that the balances may not be
collectible. The management closely reviews the trade
receivables balances and any overdue balances on an
ongoing basis and assessments are made by the
management on the collectability of overdue balances.

Ageing analysis of trade receivables which are
past due but not impaired

Trade receivables that were past due but not impaired
relate to a number of independent customers that have a
good track record with the Group. Based on past
experience, management believes that no impairment
allowance is necessary in respect of these balances as there
has not been a significant change in credit quality and the
balances are still considered fully recoverable.
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&

BERERESMBRRME

For the six months ended 30 September 2020 #(Z 20204 9 A 30 B 1L/~ E A

13 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

13 BAVEFABENEREE

As at As at
30 September 31 March
2020 2020
#2020 % A 2020 FF
9H30H 3H31H
HK$'000 HK$'000
TExT FET
(Unaudited) (Audited)
(REER) (eEZ)
Investment in a listed equity in TSR PaS FTiESIRE (M)
Malaysia (note i) - 750
Key management personnel life FTEEHEABASRE (i)
insurance policy (note ii) 4,678 4,678
4,678 5,428
Analysed for reporting purposes as: HERENSTA -
Current assets MBEE - 750
Non-current assets EREEE 4,678 4,678
4,678 5,428

Notes:

During the six months ended 30 September 2020, the Group has disposed
all the investment in a listed equity in Malaysia. Financial assets at fair value
through profit or loss are stated at fair value which are determined by
reference to quoted market bid prices.

The Group entered into a life insurance policies with an insurance company
to insure against the death and permanent disability of executive Director.
Under the policy, the beneficiary and policy holder are the Company, Great
Wall (International) Oil Limited, wholly owned subsidiary of the Company,
and the total insured sum is approximately US$2,600,000 (equivalent to
HK$20,280,000). The contracts will be terminated on the occurrence of the
earliest of the death of the key management personnel insured or other
terms pursuant to the contracts. The Company paid the total insurance
premium with an aggregate amount of approximately US$639,800
(equivalent to approximately HK$4,987,000) at the inception of the policy.
The initial premium charge was approximately US$38,000 (equivalent to
approximately HK$309,000). The Group may request a surrender of the
contracts at any time and receive cash back based on the cash value at the
date of withdrawal, which is determined by the gross premium paid at
inception plus accumulated guaranteed interest earned and minus insurance
premium charged (the “Cash Value”). A guaranteed interest rate of 4.25%
per annum applied to the contracts for the first year, followed by the
discretionary portion with a minimum guaranteed interest rate of 2% per
annum for the following years until termination. The fair value is based on
redemption value quoted by the insurance company.

McE

HZE2020F9 A30HIEXNEAR - AEEDH
EMBESRATN EMRAKIZE < A
FEFABZNEREENRAFEYE
WL EMISHRERET -

AEBRARBAREE —MHASZRE - B
TEREFRBKAGRER - RIERE - 2
HARREFBABRRABRARAZEM
BRARRM (BB AmBERAR - BIRRE
#9/52,600,0003 7T (FHE 7220,280,0007% 7T.)
AHBERZRNEBEEEAS FHREFRIR
BAEHNEAMETEEM FRELLE (URPE
£ERBE) - ARFIENREFIAREE DY
REE F£47639,800 % 7t (185 72 474,987,000
EIL) o AR BB AL A38000E T (HE
R #9309,0007% 7T ) o 7N & [ A BE B Z SRR
R WIREERAPESEENLDNRE - A
FEEREMABE I NNREBEEMND B
A REHREF BAIBRRE ((REEE]D
BE - AHEFHREENERIBE K
BEFAAREKREFEFIR2EMBBELS
HERIEALL - AFERRRKR AR ATHRERL
BETH -
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ARBERERAGS M BRRME

For the six months ended 30 September 2020 #(Z= 20204 9 A 30 B 1L/~ E A

14 TRADE PAYABLES 14 BEFENRIE
As at As at
30 September 31 March
2020 2020
#2020 % #2020
9H30H 3H31H
HK$'000 HK$'000
FTHET THET
(Unaudited) (Audited)
(REER) (R&EZ)
Trade payables B RENIA 25,867 7,729
25,867 7,729
The average credit term from suppliers is up to 3 to 90 days. The HEBETHEYEERA3IEZNR -
following is an ageing analysis of trade payables presented based UNTARRERARIZEZEHHZINE
on the invoice date at the end of the reporting period: SIENRERE DT
As at As at
30 September 31 March
2020 2020
#2020 % #2020
9H30H 3A31H
HK$'000 HK$'000
THET THET
(Unaudited) (Audited)
(REER) (R&EZ)
Within 30 days 30BN 15,028 7,727
31 to 60 days 31E260H 6,959 -
61 to 90 days 61290H 2,726 2
91 to 120 days 912 120H 1,154 -
25,867 7,729
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARERERGS M BRI

For the six months ended 30 September 2020 #(Z 20204 9 A 30 B 1L/~ E A

15 BANK BORROWINGS

15 SBTER

As at As at
30 September 31 March
2020 2020
#2020 % A 2020
9H30H 3H31H
HK$’'000 HK$'000
FERT FAT
(Unaudited) (Audited)
(RBERK) (B EZ)
Secured bank borrowings BIRIRRITIE K
(Notes (i) and (ii) (PR & i) B (1) 22,817 16,090
Carrying amount repayable: FEREMREE :
On demand or within one year and BERNILRBE BT
shown under current liabilities BN —FNEER 22,817 16,090
Notes: BT
(i) As at 30 September 2020, the bank borrowings of the Group was secured by (i) 2020F 9 A30 8 « AEEMIRITE KR
the corporate guarantee, fixed deposits and life insurance policy of the FENRAAER ERFRRABRBRIEE
Group. As at 31 March 2020, the bank borrowings of the Group was secured R o R20205F3 A31H  REERRITER
by the corporate guarantee, fixed deposits and life insurance policy of the AAREENARER  EHERRASRE
Group. VEHEIR -
(i) The bank borrowings of the Group with financial institutions amounted to (i) HZE2020F9 A30H IEAEA - AEFEES

approximately HK$22,817,000 (2019: HK$16,090,000) with the bank facilities 1
and 2 which respectively carried at variable interest rate of the range from
3.57% to 4.88% and 2.76% to 3.97% per annum for the six months ended 30

September 2020.

RUMEE RO ERTT B 5K 404 22,817,000 7% 7T (2019
F 116,090,000 7T ) * EFRITREE 1 %2
DRIAF B FERIR3.57% = 4.88% N 2.76% &
3.97%5E °
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&

RELEHGS Y B HRRME

For the six months ended 30 September 2020 #(Z= 20204 9 A 30 B 1L/~ E A

16

17

28

SHARE CAPITAL 16 BRA
Number of
shares HK'000
ROEE FAT
Authorised: SETE
Ordinary shares of HK$0.01 each % 0.01 4 T HY A%
At 1 April 2019, 31 March 2020, R2019F4H1H ~ 2020838318 »
1 April 2020 and 202004 A1H R
30 September 2020 20209 A30H 2,000,000,000 20,000
Number of
shares HK'000
ROEE FAT
Issued and fully paid: 2EITNEUR
At 1 April 2019, 31 March 2020, M20194H1H - 20203 H318 -

1 April 2020 20204 A1H 800,000,000 8,000
Issue of shares (Note) AT (MI5E) 78,000,000 780
At 30 September 2020 202049 A30H 878,000,000 8,780
Note: On 21 April 2020, 78,000,000 new shares of HK$0.01 each of the Company ME © 7202044 A 21 8 » 78,000,000 f% A A &)

were allotted and increased as fully paid for the vendor at the issue price of R&TE{E 0.01 BT R ¥ I (0 IR 15 — AR IR A i 3%
HK$0.21 each under the general mandate. TEER0.21E LM E 7 AL 8 RIE N AE R
&5 o
ACQUISITION OF SUBSIDIARIES 17 WEHWELE

On 23 March 2020, the Company and Mr. Zhu Yixiang and Mr. Li
Weinian (collectively, the “Vendor") entered into the sale and
purchase agreement (the “SPA”"), pursuant to which the Vendor
conditionally agreed to sell and the Company is conditionally
agreed to purchase 51% equity interest in Meijia Shell (Global)
Lubricant Technology Limited and its subsidiaries ("Meijia
Group”) at an aggregate consideration of approximately
HK$16,380,000. The consideration was satisfied by the allotment
and issuance of 78,000,000 Shares under general mandate (the
"Consideration Shares”) at the issue price of HK$0.21 by the
Company to the Vendor. The acquisition was completed on 21
April 2020. Meijia Group is the legal and beneficial owner of the
HK Subsidiary, which in turn is the 100% legal and beneficial
owner of the Qianhai Subsidiary and PRC Subsidiary. The PRC
Subsidiary is engaged in the business of research and
development, production, sales and distribution of lubricant in
the Asia Pacific region. Upon Completion, Meijia Group becomes
a wholly-owned subsidiary of our Group and the financial results
of Meijia Group will be consolidated into the Company's
consolidated financial statements.
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARERERGS M BRI

For the six months ended 30 September 2020 #(Z 20204 9 A 30 B 1L/~ E A

17 ACQUISITION OF SUBSIDIARIES (Continued) 17 WEKRE AR @)
The carrying amount and fair value of net assets acquired as S EFENRAERAFERT
following:
HK'000
FHET
Net assets acquired: PR B EERE
Property, plant and equipment VI~ BB KRS -
Inventories & 975
Trade receivables B S RWFIE 15
Deposit and other receivables Be RE M EWFRIE 203
Cash and bank balances e RIRTTAS R 257
Tax recoverable EIEE A 100
Trade payables B 5 ENFIA (784)
Other payables, accruals and receipts in advanced HhERFRIE « BT B M FER A (632)
134
Goodwill [EES 16,246
16,380
Total consideration satisfied by: BAT AR ENEERE :
HK'000
FET
Consideration shares issued EEITRERD 16,380
16,380
Note: Impact of acquisition on cash flow position is HK$ nil as it was settled by Mzt : WBHIRESRERINZEATE T Il
issued new share capital. RS RBEITHIRAEE -
Impact of acquisition on the results of the Group KBHAEEXENTE
Revenue of approximately HK$8.2 million and profit of EREEBERONRFY82EEB LG
approximately HK$2.3 million contributed by Meijia Group were M#23BEBILE R AL B E =202
recognised in the Group's profit for the period ended 30 F9 A 30 H IEHIR AR R P RERR o
September 2020.
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&

ERERESMBRRME

For the six months ended 30 September 2020 #(Z= 20204 9 A 30 B 1L/~ E A

18 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

The fair value of financial assets are determined as follows:

30

0]

(i)

The fair value of financial assets and financial liabilities with
standard terms and conditions and traded in active markets
are determined with reference to quoted market bid prices
and ask prices respectively, and

The fair value of other financial assets and financial liabilities
are determined in accordance with generally accepted
pricing models (e.g. discounted cash flow analysis using
observable and/or unobservable inputs).

The Group uses the following hierarchy for determining and

disclosing the fair values of financial instruments:

(i)

(i)

(iii)

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active markets for identical
assets and liabilities.

Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1 that
are observable for the asset or liabilities, either directly (i.e.
as prices) or indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARERERGS M BRI

For the six months ended 30 September 2020 #(Z 20204 9 A 30 B 1L/~ E A

18 FAIR VALUE MEASUREMENT OF FINANCIAL 18 SR TEANAFEFE®
INSTRUMENTS (Continued)

Fair value of the Group's financial assets are measured at fair AEENEREEAFAENZEESHEE
value on a recurring basis. ELRNTFERTE ©

Fair value as at

AYE
As at As at
30 September 31 March Fair value  Valuation Techniques  Significant
Financial assets 2020 2020 hierarchy  and key inputs unobservable inputs
72020 % 120205 EERMRER
EREE 9A30R 3A3HE AVEER AARE EXTABREGARE
HK$'000 HK$'000
TERT TET
(Unaudited) (Audited)
(REER) (BEZ)
Financial assets at FVTPL:
BANFEF ABED
TREE
— Equity securities - 750 Level 1 Quoted market prices in -~ N/A
listed in Malaysia an active market
— RERAE ETH F18& NEBTEMBNEAE TER
ENE
— Key management 4,678 4,678 Level 2 Quoted redemption N/A
personnel life value by insurance
insurance policy company
—FZEBABARRE E28 R ARARNELEE TEA
Financial assets at FVTOCI:
BRAFHEFARMEZE
WEHNEREE :
Reconciliation of Level 3
fair value measurements
F=RRTEFENHER
— Unlisted equity 905 905 Level 3 Market approach Discount for lack of
investment marketability of 16%
in Hong Kong
—REBMIE LT F3/® mi5% RZMEmEE
ERRA 16% 8532
Except as disclosed as above, the Directors consider the carrying B FuiFrIE AN BB ALK
amounts of financial assets and financial liabilities recorded at AR KR EL RS A SR E AN
amortised costs in the unaudited condensed consolidated SREAERA D AGERERE N EE
financial statements approximate to their fair values. HE .
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ARBERERAGS M BRRME

For the six months ended 30 September 2020 #(Z= 20204 9 A 30 B 1L/~ E A

19 PLEDGE OF ASSETS

At the end of the reporting period, the following assets with the

carrying amounts have been pledged to secure bank borrowings

of the Group:

19 EEEH
NBEBF DA TEEEEEEE
1 RS AEMEBITRE -

As at As at
30 September 31 March
2020 2020
742020 72020 F
9H30H 3H31H
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REEX) (BT Z)
Financial assets at fair value through BRATEFABENEREE
profit or loss
— Key management personnel life —FEZEBABASRE
insurance policy 4,678 4,678
Pledged bank deposits EHEARITER 12,025 12,025
16,703 16,703
20 CAPITAL COMMITMENTS 20 EXREE
As at As at
30 September 31 March
2020 2020
720205 R 2020
9H30H 3A31H
HK$'000 HK$'000
THT FABT
(Unaudited) (Audited)
(RBER) (E:Z)
Capital expenditure in respect of MERIREFTERER
the construction in progress, RERE M ImERETIRBED
contracted for but not provided in BEARMAZ
the consolidated financial statements 9,469 15,883
Capital injection payable to a subsidiary ~ Eff—HWEB AR EE 12,014 12,014
Acquisition of right-of-use assets WES(E AEEE 28,570 28,570
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&

21 MATERIAL RELATED PARTY TRANSACTIONS

BERERESMBRRME

For the six months ended 30 September 2020 #(Z 20204 9 A 30 B 1L/~ E A

Save as disclosed in elsewhere in the unaudited condensed

consolidated financial statements, the Group had also entered

into the following material related party transaction during the
reporting period:

(a)

Transactions with related parties

21

BEXBBAIRS
BAGEBZERELMBRERLMILT

PR &S

RINATEREM RS

(a)

HEBRTNXS

Six months ended

RmEHE AEBTRE

30 September
BZ9H30RLIEAEA
Name of the related parties Nature of transaction 2020 2019
BB B REMHEE 2020 2019 4F
HK$'000 HK$'000
FERT FAT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Jet Good Ltd (Note (i) Sales of products 143 -
FAR AT (FFEEG) EmiHE
Rental expenses 639 802
GiEk ol
Xun Xiang Metalware Company Sales of products
Limited (Note (i)) 776 670
MEFHEAR A A () EmiHE
Kit Ho Earth Works Limited (Note (ii)) ~ Sales of products 975 1,680
s+ hEERRAE (FIEE () EmiHE
Wisdri (Xinyu) Cold Processing Purchase of products
Engineering Co., Ltd (Note (iii)) 26,946 -
FOBE A (TR ) R BLETA R T EmiRiE
BR AR (BEE (i)
Feto% (R EBARAR / —E_TFHBRE 33
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ARBERERAGS M BRRME

For the six months ended 30 September 2020 #(Z= 20204 9 A 30 B 1L/~ E A

21 MATERIAL RELATED PARTY TRANSACTIONS

(Continued)

21 EXBEBAERS @)

(b) Balances with related parties (b) EERAEES VAEER
As at As at
30 September 31 March
Name of the related parties Nature of transaction 2020 2020
BTG 2B REME 12020 & 72020 5F
9H30H 3A31H
HK$'000 HK$'000
FHET FAT
(Unaudited) (Audited)
(RBER) (&E2)
Jet Good Ltd (Note (i) Trade receivables 57 -
H=AR DA (M) B 5 NI
Xun Xiang Metalware Company Trade receivables
Limited (Note (i) 776 443
A A R A R (M) B RWRIA
Kit Ho Earth Works Limited (Note (ii))  Trade receivables 784 768
B g ERR LR () B 5 R RIA
Wisdri (Xinyu) Cold Processing Prepayment
Engineering Co., Ltd (Note (iii)) 5,754 58
FOBE A (TR ) R BLETA R T TERNFRIE
BR A (I EE (i)
Notes: Mz
(i) An executive Director of the Company are the director of Jet Good (i) ARR—BRTEESRYFHERAA

Limited and Xun Xiang Metalware Company Limited. NS AR ARMNES -

ARB—BPITERHN —RITHRNG
EETNEERBR AR EAEmEL o

(i) A close family member of an executive Director of the Company has (i)
beneficial interests in Kit Ho Earth Works Limited.

F2EMBA RN —BIFERBREIR
beneficial interest in Wisdri (Xinyu) Cold Processing Engineering Co., OB (BTAR) RELFTM R A IR
Ltd. NEERE =R -

(iii) A non-controlling shareholders of non-wholly owned subsidiary has (iii)

BHGEM EMARRE T EK B E
RHNRG - F2HEEEN®
EAM]I BT BREXS MFEH
By | HE -

For the transactions constitute connected transactions
under the GEM Listing Rules, please refer to the sections
“Connected Transactions and Continuing Connected
Transactions” under the "Management Discussion and
Analysis”.
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ARERERGS M BRI

For the six months ended 30 September 2020 #(Z 20204 9 A 30 B 1L/~ E A

21 MATERIAL RELATED PARTY TRANSACTIONS

(Continued)
(c) Personal guaranteed provided by key management
personnel

The bank borrowings of the Group as at 30 September 2020
were secured by personal guarantee of an executive
Director of the Company, Mr. Fong, life insurance and a
property owned by Mr. Fong.

(d) Compensation of key management personnel
The Directors of the Company are identified as key
management members of the Group and the compensation
of Directors and key management personnel during the
reporting period is set out in Notes 7.

(c)

(d)

21 EXBEBAERS @)

HERERASRHANMBAR
=

AN & E R 20205F 9 A30H B R 17
ERAARRRTEST T REHRE
HEARRETT EEHEBHABR
@ R FIEEM -

TEEBEASNEE
ARRBEFEBRTR/AEENEER
EEAR REEHMHEEREER
EEABMEFNMET
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Management Discussion and Analysis

EEENWE DN

BUSINESS REVIEW

The Group principally carries on the business of sales and
transportation of diesel oil and related products in Hong Kong. The
Group also supplies marine diesel oil used for construction vessels and
lubricant oil used for construction machinery and vehicles. Most of the
Group's customers are construction companies which require diesel oil
to operate their construction machinery and vehicles. The Group had a
fleet of nine diesel tank wagons of various capacity and a marine oil
barge as at 30 September 2020. The Group is also engaged in the
business of manufacturing and sale of steel products in the PRC.

On 23 March 2020, the Group entered into a sale and purchase
agreement to conditionally acquire 51% equity interest in Meijia Shell
(Global) Lubricant Technology Limited which was principally engaged
in sale and distribution of lubricant oil in the PRC. The acquisition was
completed on 21 April 2020. Hence, the financial statements of Meijia
Shell (Global) Lubricant Technology Limited had been included in the
unaudited condensed consolidated financial statements of the Group
for the six months ended 30 September 2020.

Sale and transportation of diesel oil and related products
business

The Group has recorded a revenue of approximately HK$202.0 million
from the sale and transportation of diesel oil and related products for
the six months ended 30 September 2020, representing approximately
87.3% of the Group's total revenue and an increase of approximately
HK$30.9 million or 18.0% as compared to the six months ended 30
September 2019. The increase was mainly due to the acquisition of the
business in Meijia Shell (Global) Lubricant Technology Limited in the
PRC in relation to the sales of lubricant oil and the demand of marine
diesel oil from new customers in Hong Kong.
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Management Discussion and Analysis

EEENWR DN

BUSINESS REVIEW (Continued)

Sale of steel product business

The Group recorded a revenue of approximately HK$29.4 million from
the sale of steel products for the six months ended 30 September
2020, representing approximately 12.7% of the Group's total revenue,
a decrease of approximately HK$6.2 million or 17.5% as compared to
six months ended 30 September 2020.

Meanwhile, the Group has executed strict control on costs and
expenses. The Group recorded a net profit of approximately HK$6.8
million for the six months ended 30 September 2020. The decrease in
profit was mainly attributable to the loss from the sale of steel products
for the six months ended 30 September 2020 and the recognition of
the fair value change on contingent consideration payables arising
from the disposal of a subsidiary of approximately HK$3.6 million for
the six months ended 30 September 2019.

Excluding the one-off fair value change on contingent consideration
payables, the net profit would have been approximately HK$6.8 million
and approximately HK$4.3 million for the six months ended 30
September 2020 and 2019, respectively, representing an increase of
approximately HK$2.4 million or 56.3% as compared to the six months
ended 30 September 2019.

INDUSTRY REVIEW

In 2020, international oil prices fluctuated with a wide range and
dropped. The outbreak of the COVID-19 pandemic brings uncertainties
of international oil prices in short-term. Notwithstanding the
government has introduced massive emergency fiscal plans to support
workers and businesses, there is clearly a long way to go before we can
put the COVID-19 pandemic crisis behind us. We believe we could
work together to meet this historic challenge.

FUTURE PROSPECTS

The outbreak of the COVID-19 pandemic has brought adverse impact
on the economic condition in an international and domestic context.
The Directors will continue to observe closely and manage risks
associated.

In view of the challenging business environment and keen competition
in the diesel oil sales market in Hong Kong, the Group will deploy
more resources on talent recruitment and strengthen the business
development and marketing strategy on diesel oil guardedly and will
also proactively seek potential business opportunities that will broaden
our sources of income and enhance value to the Shareholders.

¥ OREE )
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Management Discussion and Analysis

EEENWE DN

FINANCIAL REVIEW

Revenue

The Group's revenue increased by approximately HK$24.7 million or
approximately 11.9% from approximately HK$206.7 million for the six
months ended 30 September 2019 to approximately HK$231.4 million
for the six months ended 30 September 2020.

Revenue from the sale of diesel oil, marine diesel oil and lubricant oil
accounted for approximately HK$153.1 million, HK$40.4 million and
HK$8.6 million, representing approximately 66.2%, 17.4% and 3.7%,
respectively, of the Group's total revenue for the six months ended 30
September 2020. For the six months ended 30 September 2019, the
revenue from the sale of diesel oil, marine diesel oil and lubricant oil
accounted for approximately HK$138.4 million, HK$32.3 million and
HK$0.4 million, representing approximately 74.2%, 9.4% and 3.7%,
respectively, of the Group's total revenue. Sale of diesel oil remained
the largest contributor to the Group's revenue. The increase was
mainly due to more demand from construction customers and logistic
customers.

Revenue from sale of steel products business accounted for
approximately HK$29.4 million, representing 12.7% of the Group's total
revenue (2019: Nil).

The increase in the Group's revenue was primarily due to the increase
in the Group's sale of lubricant oil and steel products. Increase in
demand of marine diesel oil was attributable to the demand of new
customers during the six months ended 30 September 2020.

Cost of sales

Cost of the sale and transportation of diesel oil and related products
business primarily consists of diesel oil costs, marine diesel oil costs,
lubricant oil costs, direct labour costs and depreciation. The purchase
cost for the diesel oil, marine diesel oil costs and lubricant oil costs
depends on the domestic purchase price offered by the Group's oil
suppliers, with reference to the price indices such as Europe Brent spot
crude price. Cost of the sale of steel product business mainly consists
of raw material costs, direct labour costs and transportation costs. For
the six months ended 30 September 2020, the Group's cost of the sales
was approximately HK$212.4 million, representing an increase of
approximately 9.5% from approximately HK$194.0 million for the six
months ended 30 September 2019.
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FINANCIAL REVIEW (Continued)

Gross profit and gross profit margin

The gross profit represented the Group's revenue less cost of sales.
The Group's gross profit increased by approximately HK$6.2 million
from approximately HK$12.7 million for the six months ended 30
September 2019 to approximately HK$18.9 million for the six months
ended 30 September 2020. The Group's gross profit margin increased
from approximately 6.2% for the six months end 30 September 2019 to
approximately 8.2% for the six months ended 30 September 2020. The
increase in gross profit was mainly due to the less-than-proportionate
increase in our cost of sales as compared to our revenue for the six
months ended 30 September 2020.

Profit for the period

As a result of the foregoing, the Group's net profit of approximately
HK$6.8 million and approximately HK$7.9 million for the six months
ended 30 September 2020 and 2019, respectively, representing a
decrease of approximately HK$1.2 million as compared with the six
months ended 30 September 2019, and the Group's net profit margin
decreased from approximately 3.8% to approximately 2.9% during the
same periods. The decrease in the net profit and net profit margin for
the six months ended 30 September 2020 was mainly due to increase
in the sale and transportation of diesel oil business but off-set by the
loss from the sale of steel products for the six months ended 30
September 2020 and the recognition of the fair value change on
contingent consideration payables of approximately HK$3.6 million for
the six months ended 30 September 2019. Excluding the one- off fair
value change on contingent consideration payables, the net profit
would have been HK$6.8 million and HK$4.3 million for the six months
ended 30 September 2020 and 2019 respectively, representing an
increase of approximately HK$2.4 million or 56.3% compared to the six
months ended 30 September 2019.

LIQUIDITY AND CAPITAL RESOURCES

Financial Resources and Liquidity

The Group finances its operations through cash generated from
interest-bearing bank borrowings. The Group recorded net current
assets of approximately HK$82.8 million as at 30 September 2020.

As at 30 September 2020, the Group's current assets amounted to
approximately HK$148.0 million and the Group's current liabilities
amounted to approximately HK$65.1 million. Current ratio was
approximately 2.3 as at 30 September 2020. Current ratio is calculated
based on total current assets at the end of the period divided by total
current liabilities at the end of the period.

Bt ¥ B B (@)

EMNREF=E
FAEAEBHBSEREHENRN - REER
EFBEZE2019F9 8308 1L~ 1E A #9127
BEATIENYN62EEETLEHE20209F9
H30B IEXE B #189FE BT - AEBEH
EFEHEZ2019F9 A30H 1E7<E A #6.2%
NS ZE 202059 A 30 B 1E /<18 5 498.2% »
FHREMEZHMNEZE2020F9 A30H 1E7
18 A S5 A A 938 I L BIME R IR ES FTER o

BRI

AR L REA - ANEEEZE 20205 & 2019 F
9A3RILEANERMAFD R AH68EHES
TTRHTIOEEB T  REZE20199F9 A30H
EANEARDHI2EESTT  MAEEMNAD
FEREEBL38BHMD EL29% - BE
202049 A 30 B 1E 751 B 45 F) & 48 51 2= 5
FERREMEBSHE RERIE N - EREE
2020F9 A30 B 1E/5 16 A i = MR S E B iE
KB ZE 201999 A 30 B 1k /<A A #E R e~ 5
RREATFEEHN6EEBTEBEME -
B ZE2020% X 2019499 A30H 1E/<@ A - il
BREMSAREN—XERFEES - @55
AE68EEBTRAIEERT  BHZE2019
FOA30H LB EML24FH 85 Tk
56.3% ©

RBEERELRER
BRERRABES
REBELTFEHNE SRR BT ERITERAT
ELEMIES - R2020F98308 » KREER
BRBBEFELNS28ESETT °

R202069 A30H  AEBRNRBEELN B
1480E BRI MAKBMNRBEERNA
65. 1 EBABTT - PA20209F9 A 308 » BN E
WE23E - RBLETREBHEANARHE
ERUBROBRESEETE -

Fei 2k (IR EEMABRAT / —T-TFHHRE 39



Management Discussion and Analysis

EEENWE DN

GEARING RATIO

As at 30 September 2020, the maximum limit of the banking facilities
available to the Group amounted to approximately HK$65.0 million
and approximately HK$22.8 million of the banking facilities was utilised.

As at 30 September 2020, the bank borrowings of the Group were
secured by the corporate guarantee, fixed deposits and life insurance
policy of the Group.

Gearing ratio was approximately 25.8% as at 30 September 2020 which
was calculated based on the total debt at the end of the period divided
by total equity at the end of the period.

CAPITAL STRUCTURE

For the six months ended 30 September 2020, the capital structure of
the Group consisted of equity attributable to the owners of the
Company of approximately HK$115.6 million. The share capital of the
Group only comprises of ordinary shares.

The Shares were listed on GEM of the Stock Exchange on 12 April 2017
(the “Listing Date"). Save as disclosed below, there has been no
change in the capital structure of the Group as from 30 September
2020 to the date of this report.

FOREIGN CURRENCY EXPOSURE RISKS

The Group operates mainly in Hong Kong and is exposed to foreign
exchange risk arising from various currency exposures, primarily with
respect to the sale of lubricant oil and sales of steel products settled in
Renminbi and the financial assets with Malaysian ringgit. Foreign
exchange risk arises when future commercial transactions, recognised
assets and liabilities are denominated in a currency that is not the
group entities’ functional currency. The Group however did not engage
in any derivatives agreements and did not commit to any financial
instrument to hedge its foreign exchange exposure during the six
months ended 30 September 2020.

TREASURY POLICIES

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the six months ended 30 September 2020. The
Group strives to reduce exposure to credit risk by performing ongoing
credit assessments and evaluations of the financial status of its
customers. To manage liquidity risk, the Board closely monitors the
Group's liquidity position to ensure that the liquidity structure of the
Group's assets, liabilities and other commitments can meet its funding
requirements from time to time.
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MATERIAL ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES, ASSOCIATES OR JOINT
VENTURES

On 23 March 2020, the Company and Mr. Zhu Yixiang and Mr. Li
Weinian (collectively, the "Vendor”) entered into a sale and purchase
agreement, pursuant to which the Vendor has conditionally agreed to
sell and the Company has conditionally agreed to purchase 51% equity
interest in Meijia Shell (Global) Lubricant Technology Limited at an
aggregate consideration of approximately HK$16,380,000. The
consideration was satisfied by the allotment and issuance of 78,000,000
consideration Shares under general mandate at the issue price of
HK$0.21 by the Company to the Vendor. The acquisition was
completed on 21 April 2020. Upon the completion, 78,000,000 new
Shares, representing approximately 8.9% of the issued share capital of
the Company as at 21 April 2020 (as enlarged by the issue of the
consideration Shares), had been duly allotted and issued as fully paid
to the Vendor at the issue price of HK$0.21 each under the general
mandate. Accordingly, immediately after the completion, there were
878,000,000 Shares in issue. Please refer to the announcements of the
Company dated 23 March 2020, 31 March 2020 and 21 April 2020,
respectively for details.

Save as disclosed above, there were no other significant investments
held, material acquisitions or disposals of subsidiaries, associates or
joint ventures during the six months ended 30 September 2020.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 September 2020, save as disclosed above, the Group did not
have any other material capital commitments or any material
contingent liabilities.

SEGMENT INFORMATION

Segment information of the Group is presented is disclosed in note 4
to the unaudited condensed consolidated interim financial statements.

DIVIDENDS

The Board did not recommend a payment of any dividend for the six
months ended 30 September 2020 and 2019.

PLEDGE OF ASSETS

As at 30 September 2020, the Group’s pledged short-term bank
deposits in the amount of approximately HK$12.0 million and life
insurance policy in the amount of HK$4.7 million were pledged as
security for the Group's banking facilities.
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COMPARISON OF IMPLEMENTATION PLANS
FOR BUSINESS STRATEGIES WITH ACTUAL
IMPLEMENTATION PROGRESS

The following is a comparison of the Group's implementation plans for
its business strategies up to 30 September 2020 as set out in the
section headed “Future Plans and Use of Proceeds” in the prospectus
of the Company dated 29 March 2017 (the “Prospectus”) with the
Group's actual implementation progress:

Implementation plan from
1 April 2017 to 30 September 2020
2017 4HA1HZE202059H30H

Business strategy

RERRBETTERERETEE
MY EL B

TR AKRARHEA2017F3 8298 BK
ER(BRERD [ RKRFTERAESRERR]
—EFTE AR EE H £ 202059 A 30 H B %%
RESHITATE AL B ERHITHEE AL

Actual implementation
progress up to 30 September 2020
HZE2020F9H30HH

ES P

BT &

BERETEE

Expansion and enhancement
of our fleet of diesel tank
wagons ]

B M= SR AT R E X

Purchase three new diesel tank

Two new diesel tank wagons had

wagons been purchased and two existing
Replace three existing diesel tank diesel tank wagons had been
wagons replaced. The delivery of the rest of

Continue to evaluate the
effectiveness and operating
efficiency of new diesel tank
wagons and assess our need for
additional diesel tank wagons in
view of our business development
BE SRS

B =HRANSHETESR

BT AR SOm AT B A L R
BITHE - WERMRERSE
RUEZIOMITEENFTE
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new diesel tank wagon will be
completed at the end of March 2022.

The effectiveness and operating
efficiency of new diesel tank wagons
has been closely evaluated.
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COMPARISON OF IMPLEMENTATION PLANS
FOR BUSINESS STRATEGIES WITH ACTUAL

IMPLEMENTATION PROGRESS (Continued)

Business strategy

E S

Implementation plan from

1 April 2017 to 30 September 2020
2017%4B1H%E2020F9A30H
M HEATRT 8

ERRIRETIEHEERETERE
A EE B ()

Actual implementation

progress up to 30 September 2020
EZE2020F9A30HK
BRETEE

Development and expansion
of our marine bunkering
business

TR NERTE LM ER

Upgrading our information
technology and systems

R BB MRS

Commence trial and full operation
of the marine diesel oil barge
Carry out marketing and
promotional activities and
negotiate with potential customers
to secure purchase orders for
marine diesel oil

Evaluate the effectiveness and
operating efficiency of the marine
diesel oil barge
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Purchase and upgrade new office a
dministrative information
technology systems
Continue to review and maintain
the performance of the information
technology systems
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The Group had obtained all the
licences and permits and
commenced trial operation of the
marine diesel oil barge in April
2018 and commenced full
operation in July 2018.

The Group had carried out
marketing and promotional
activities and negotiated with
potential customers to secure
purchase orders for marine diesel
oil.

The effectiveness and operating
efficiency of the marine diesel oil
barge had been evaluated from
time to time.
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Minor upgrade of information
technology systems had been
done. The Group was still in
negotiation with the potential
suppliers on the requirements and
specification of the new office
administrative information
technology systems.

The Group closely monitors and
maintains the performance of the
information technology systems.
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COMPARISON OF IMPLEMENTATION PLANS
FOR BUSINESS STRATEGIES WITH ACTUAL

IMPLEMENTATION PROGRESS (Continued)

Implementation plan from

Business strategy

1 April 2017 to 30 September 2020

20175481 8BZE202059H30H

E 3
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Actual implementation

progress up to 30 September 2020
EZE2020F9HA30HK
BRIETEE

Strengthening our manpower  ®

R AFIEAF .

Recruit three drivers and three
logistics assistants to strengthen
our workforce required for our fleet
of diesel tank wagons

Recruit one safety supervisor to
enhance our occupational safety
management

Recruit (i) seafarers including two
coxswains, two technical operators,
four sailors, (ii) one administration
staff, (iii) one operation manager
and (iv) one independent
consultant to cope with our marine
bunkering business

Evaluate the performance of the
newly recruited staff and assess our
need to recruit additional staff in
view of our business development
Provide training to our existing and
newly recruited staff and/or
sponsor our staff to attend training
courses on occupational health and
safety
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One logistics assistant was hired, it
is expected that the rest of staff will
be hired around March 2022.
Safety supervisor was hired through
job reallocation.

The Group contracted with a
service company to operate the
marine bunkering business.

The Group evaluates and assesses
the performance of our manpower
continuously so as to facilitate the
Group's business development.
Training courses and on-the-job
training have been provided to
staff.
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USE OF PROCEEDS

As disclosed in the annual report of the Company for the year ended
31 March 2020, the actual net proceeds (the “Net Proceeds”) from the
Share Offer (after deduction of the underwriting commission and
Listing related expenses) were approximately HK$45.1 million, which
was less than the estimated Net Proceeds of approximately HK$50.9
million as set out in the Prospectus and the allotment results
announcement of the Company dated 11 April 2017.

Set out below is the actual use of the Net Proceeds up to 30

September 2020:

s
d Analysis

Fit

RIR A&

AR RREZE2020F3A3NBIEFENEF
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AIBEA2017F4 811 BB KL RAMET
BHHETPTIS IBFEAS09B8EB T °

AR # 5 & % 202049 A 30 B 8 5 13 508 F
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Purchase of diesel tank wagons BESRITES (F5T1) 7.8 17.3% 50 2.8 By 31 March 2022
(Note 1) 20225
3A31EZA
Purchase of marine diesel oil RE R A SOmE 140 31.0% 85 5.5 By 31 March 2022
barge (Note 2) (Fiz2) 20225
3A3NAZA
Further strengthen our E—FMBATF (H5E3) 6.1 13.6% 25 36 By31March 2022
manpower (Note 3) 2022 %
3R31BZH
Upgrade of our information RABAMBRZR 36 7.9% 0.1 3.5 By 31 March 2022
technology systems (Note 4) (Fzz4) R202%F
3A31EZA
Working capital necessary for BEMLMIEER 9.1 20.2% 89 0.2 By 31 March 2022
the operation of the new B HARBHRED R0 E
diesel tank wagons and marine 284w (Mis) 3A31AZA
bunkering business (Note 5)
Working capital 2EER 45 10.0% 45 -
Total L 45.1 100.0% 295 156
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USE OF PROCEEDS (Continued)

Notes:

1 Three new diesel tank wagons had been purchased and two existing diesel tank
wagons had been replaced up to 30 September 2020.

2 Marine diesel oil barge had been delivered in November 2017 and had commenced
full operation in July 2018.

3 The Group has been actively involved in the recruitment and selection of suitable
candidates through various means including job advertisements in major
newspapers.

4 The Group was still in negotiation with the potential suppliers on the requirements
and specification of the new office administrative information technology systems.

5 The Group contracted with a service company to operate the marine bunkering
business.
6 The expected timeline for utilising the remaining proceeds is based on the best

estimation of the future market condition made by the Group. It will be subject to
change based on current and future development of market conditions.

Save as disclosed above, the Group will apply the net proceeds
received from the Share Offer in the manners consistent with the
proposed applications set out in the section headed “Future Plans and
Use of Proceeds” in the Prospectus. The implantation plans for
business strategies and use of Net Proceeds as stated in the
Prospectus were based on the best estimation and assumption of
future market conditions made by the Group at the time of preparing
the Prospectus. The Group implemented its business strategies and
applied the Net Proceeds based on the actual development of the
Group's business and industry, as well as market conditions.

FINANCIAL ASSETS THROUGH PROFIT AND
LOSS

As at 30 September 2020, the Group had disposed all equity of a
company listed in Bursa Malaysia Berhad and HK$4.7 million of key
management personnel life insurance with an insurance company. As
at 30 September 2020, this investment had a net realised gain of
approximately HK$0.3 million was recorded.
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EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2020, the Group employed a total of 63 employees
(27 employees as at 30 September 2019) including the Directors. For
the six months ended 30 September 2020, total staff costs amounted
to approximately HK$5.9 million (six months ended 30 September
2019: approximately HK$3.8 million). Remuneration (including
employees’ benefits) is maintained within the market level and
reviewed on a periodic basis. Employees’ salary and relevant benefits
are determined on the basis of performance, qualification, experience,
positions and the Group's business performance.

ENVIRONMENT POLICIES AND PERFORMANCE

The principal activity of the Group is governed by Hong Kong
environmental laws and regulations including the Air Pollution Control
Ordinance (Chapter 311 of the Laws of Hong Kong) and the Water
Pollution Control Ordinance (Chapter 358 of the Laws of Hong Kong) in
Hong Kong. These laws and regulations cover a broad range of
environmental matters, including air pollution, noise and gas emissions,
leakage of oil products or other hazardous substances. The Group
recognises the importance of environmental protection and has
implemented various environmental protection measures in order to
minimise the operation impact on the environment and natural
resources.

The Group will continue to monitor the business operations in order to
ensure that it does not have any significant adverse effect on the
environment and that the Group's environment protection measures
are adequate to ensure compliance with all applicable current Hong
Kong laws or regulations.

As at the date of this report, no prosecution, penalty or punishment
has been imposed upon the Group for the violation of any
environmental laws or regulations.

EVENTS AFTER THE REPORTING PERIOD

As from 30 September 2020 to the date of this report, save as disclosed
in this report, the Board is not aware of any significant events requiring
disclosure that have occurred.
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CONTINUING CONNECTED TRANSACTIONS

On 30 August 2019, 18 September 2019 and 25 October 2019, )L 7T
= B h B B R 2 A (Jiangxi Xinji Power Technology Company
Limited*) (“Jiangxi Xinji"), a subsidiary of the Company, for the
purpose of its requirements necessary for production of steel products
and motor parts, had entered into certain purchase transactions with
Frif( £)8) E 5 B R A A (New Steel (Shanghai) Trade Co., Ltd.*)
(“New Steel (Shanghai)”) for the purchase of iron and steel materials
(the "First Purchase Transactions”). During the period between
August 2019 and June 2020, Jiangxi Xinji had entered into certain
purchase transactions with F)8 B 77 (TR ) R BLET M B BT B R A 7
(Wisdri (Xinyu) Cold Processing Engineering Co., Ltd.*) (“"Wisdri
(Xinyu)”) for the purchase of iron and steel materials (together with the
First Purchase Transactions, the “Purchase Transactions”).

For the six months ended September 2020, the Purchase Transactions
incurred by the Group amounted to approximately HK$27 million.

Jiangxi Xinji is an indirect non-wholly owned subsidiary of the Company
holding 55% equity interest in Jiangxi Xinji. The remaining equity
interests in Jiangxi Xinji are held as to 35% by #77x#i# & EH R A F
(Xinyu Iron and Steel Corporation Ltd.*) (“Xinyu Steel Group”) (a
state-owned enterprise) and as to 10% by a shareholder. Xinyu Steel
Group, being a substantial shareholder of Jiangxi Xinji, has held 100%
equity interest in New Steel (Shanghai), which in turn is an associate of
Xinyu Steel Group by virtue of Rule 20.11(1) of the GEM Listing Rules.
Furthermore, Wisdri (Xinyu) is owned as to 70% by ¥ 7 iffl i J% {7 5 R
28] (Xinyu Iron and Steel Co., Ltd.*) (“Xinyu Iron and Steel”) which in
turn is owned as to approximately 38.17% by Xinyu Steel Group.
Therefore, Wisdri (Xinyu) is an associate of Xinyu Steel Group by virtue
of Rule 20.11(3) of the GEM Listing Rules. As such, each of New Steel
(Shanghai) and Wisdri (Xinyu) is a connected person of the Company at
subsidiary level and the Purchase Transactions between the Group and
each of New Steel (Shanghai) and Wisdri (Xinyu) constitute continuing
connected transactions for the Company under Chapter 20 of the GEM
Listing Rules.
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CONTINUING CONNECTED TRANSACTIONS
(Continued)

The purchase prices for the Purchase Transactions have been and will
be determined on order-by-order basis with reference to the prevailing
comparable market price after arm’s length negotiation between the
Group and each of New Steel (Shanghai) and Wisdri (Xinyu). The
purchase prices are settled in cash. Our Group has purchased the iron
and steel materials on an as-needed basis and will continue to do so
on such basis. As the iron and steel materials required are generally
readily available in the market, it is our policy to obtain quotations from
at least three independent suppliers that provide similar materials
before we make any purchase from New Steel (Shanghai) and Wisdri
(Xinyu). Based on the fee quotes provided by other independent
suppliers, we will be able to ensure that the purchase price to be paid
to New Steel (Shanghai) and Wisdri (Xinyu) by our Group represents
the prevailing market price and on normal commercial terms.

We have purchased iron and steel materials from Wisdri (Xinyu) and
New Steel (Shanghai) since August 2019 and November 2019
respectively. Since our Group is satisfied with the quality and timely
delivery of the materials provided by Wisdri (Xinyu) and New Steel
(Shanghai) and the terms offered by them to our Group are on normal
commercial terms, our Directors are of the view that it will be in the
interests of our Group and our Shareholders as a whole to continue the
Purchase Transactions with Wisdri (Xinyu) and New Steel (Shanghai),
where necessary.

Pursuant to Rule 20.99 of the GEM Listing Rules, a connected
transaction between the listed issuer’s group and a connected person
at the subsidiary level on normal commercial terms or better is
exempted from circular, independent financial advice and
shareholders’ approval requirements if: (1) the listed issuer’s board of
directors has approved the transactions; and (2) the independent non-
executive directors have confirmed that the terms of the transaction
are fair and reasonable, the transaction is on normal commercial terms
or better and in the interests of the listed issuer and its shareholders as
a whole.
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CONTINUING CONNECTED TRANSACTIONS
(Continued)

Owing to the latest situation of the COVID-19 pandemic and the
suspension of work of Jiangxi Xinji around January to March 2020
resulting from the COVID-19 pandemic, the management of the
Company was not in a position to maintain effective communication
with the staff of Jiangxi Xinji for purpose of gathering sufficient
information for the Board of Directors (including the independent non-
executive Directors) to consider and approve the Purchase Transactions
on a timely basis. In June 2020, during preparation of the annual results
for the year ended 31 March 2020, the Company has managed to
gather all necessary information from Jiangxi Xinji regarding the
Purchase Transactions for approval by the Board in accordance with
Rule 20.99 of the GEM Listing Rules.

The Company has obtained the approval from the Board (including the
independent non-executive Directors) regarding the Purchase
Transactions. Pursuant to Rule 20.53 of the GEM Listing Rules, the
Directors (including the independent non-executive Directors) have
confirmed and ratified that the terms of the Purchase Transactions
have been entered into and will be carried out:

(1) inthe ordinary and usual course of business of the Group;
(2)  on normal commercial terms or better; and

(3) according to the agreements governing the Purchase
Transactions on terms that are fair and reasonable and in the
interests of the Company and the Shareholders as a whole.

Please refer to the announcement of the Company dated 3 July 2020
and 23 September 2020 for details.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, AND FUTURE PLANS FOR
MATERIAL INVESTMENTS OR CAPITAL ASSETS

Save as disclosed above, during the six months ended 30 September
2020, the Group did not have any significant investment, material
acquisitions nor disposals of subsidiaries and affiliated companies. The
Group currently does not have any other plan for material investments
or capital assets.
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OTHER INFORMATION

Purchase, Sale or Redemption of the Company’s Listed
Securities

For the six months ended 30 September 2020, there has been no
purchase, sale or redemption of any Company’s listed securities.

Interests and short positions of Directors and chief executive
in the shares, underlying shares and debentures of the
Company and its associated corporations

As at 30 September 2020, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which were
required (i) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under
such provisions of the SFO) or (i) to be entered into the register
required to be kept therein, pursuant to section 352 of the SFO, or (i)
to be notified to the Company and the Stock Exchange pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules relating to securities
transactions by Directors to be notified to the Company and the Stock
Exchange, were as follows:
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HZE2020F9A30R LA A - HimEE -
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ABRAERE R EMRE AR (&R EH K
EIEFIEXVED) %D - IR (DK EEEF
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RIEE S RIS G0 B BBIE SO & 1E SR 1B
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165 28 352 (& 7B 15 & 1) & 50 I /0 A 42 25 J0%
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Number of Percentage of
Name of Directors Capacity/nature of interest shares held shareholding
EEHE 51 RmtE BERGEE ERBEDL
Mr. Fong Chun Man Interest in a controlled corporation 451,000,000 51.4%
(Note 1) (Long position)
FTEX A HEtlEEERE (1) 451,000,000 51.4%
(4F%)
Ms. Lo Pui Yee Interest of spouse (Note 2) 451,000,000 51.4%
(Long position)
SEit B as (PaE2) 451,000,000 51.4%
(5F8)
Notes: Bt 5
1. The shares are held by Grand Tycoon Limited, the equity interest of which is owned 1. FZERMNBEFTERARZE - H100%KEHTT £

as to 100% by Mr. Fong Chun Man. Mr. Fong Chun Man is deemed to be interested
in all the shares held by Grand Tycoon Limited for the purpose of Part XV of SFO.

2. Ms. Lo Pui Yee is the spouse of Mr. Fong Chun Man and is therefore deemed to be
interested in all the shares which Mr. Fong Chun Man is interested for the purpose
of Part XV of the SFO.
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OTHER INFORMATION (Continued)

Interests and short positions of Directors and chief executive
in the shares, underlying shares and debentures of the
Company and its associated corporations (Continued)

Save as disclosed above, as at 30 September 2020, none of the
Directors and the chief executive of the Company has any interests or
short positions in the shares, underlying shares or debentures of the
Company or its associated corporations (within the meaning of Part XV
of the SFO) which were required (i) to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part V of the SFO
(including interests and/or short positions which they were taken or
deemed to have under such provisions of the SFO), or (ii) to be entered
into the register required to be kept therein, pursuant to section 352 of
the SFO, or (iii) to be notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules relating to
securities transactions by directors to be notified to the Company and
the Stock Exchange.

Interests and short positions of the substantial shareholders
and other persons in the shares, underlying shares and
debentures of the Company and its associated corporations
As at 30 September 2020, so far as it is known to the Directors, the
following persons (not being a Director or chief executive of the
Company) had or were deemed to have interests in shares or
underlying shares which (i) were recorded in the register required to be
kept by the Company under Section 336 of the SFO, or (ii) which would
fall to be disclosed under the provisions of Divisions 2 and 3 of Part XV
of the SFO and the GEM Listing Rules or, (iii) who will be, directly or
indirectly, be interested in 10% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at
general meetings of any member of our Group.
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Number of Percentage of

Name of Shareholders Capacity/nature of interest shares held shareholding

BRREHE KA B REtE FERGOEE BRESL

Grand Tycoon Limited Beneficial owner (Note 1) 451,000,000 51.4%
(Long position)

RZARAT BEmEAA (1) 451,000,000 51.4%
(4F8)
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OTHER INFORMATION (Continued)

Interests and short positions of the substantial shareholders
and other persons in the shares, underlying shares and
debentures of the Company and its associated corporations
(Continued)

Notes:

1. The shares are held by Grand Tycoon Limited, the equity interest of which is owned
as to 100% by Mr. Fong Chun Man. Mr. Fong Chun Man is deemed to be interested
in all the shares held by Grand Tycoon Limited for the purpose of Part XV of SFO.

Save as disclosed above, as at 30 September 2020, the Directors have
not been notified by any person who had interests or short positions in
the shares, underlying shares or debentures of the Company as
recorded in the register required to be kept pursuant to Section 336 of
the SFO, or which would fall to be disclosed under the provisions of
Divisions 2 and 3 of Part XV of the SFO.

Share Option Scheme

The Company has conditionally adopted the share option scheme in
which certain eligible participants including, among others, the
Directors and employees of the Group may be granted options to
subscribe for Shares on 23 March 2017 (the “Adoption Date”). The
share option scheme became unconditional upon the Listing Date.
Under the terms of the Scheme, the Board may, at its discretion, grant
options to eligible participants to subscribe for Shares.

No share options were granted since the Adoption Date up to 30
September 2020, and there was no share option outstanding as at 30
September 2020. As at 30 September 2020, the Company had
80,000,000 shares available for issue under the Scheme, representing
10% of the existing issued share capital of the Company as at the
Listing Date.

Directors’ Rights to Acquire Shares and Debentures

Other than the Share Option Scheme, at no time during the six months
ended 30 September 2020 was the Company, any of its holding
company, or any of its subsidiaries, a party to any arrangement to
enable the Directors to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body corporate.
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OTHER INFORMATION (Continued)

Competing Interests

The Directors confirm that none of the controlling shareholders of the
Company or the Directors and their respective close associates (as
defined in the GEM Listing Rules) is interested in any business apart
from the business operated by our Group which competes or is likely
to compete, directly or indirectly, with our Group's business during the
Reporting Period and up to the date of this report.

Audit Committee

The Company has established the Audit Committee on 23 March 2017
in compliance with Rules 5.28 to 5.29 of the GEM Listing Rules and with
written terms of reference amended and restated with effect from 1
January 2019 in compliance with the Corporate Governance Code set
out in Appendix 15 of the GEM Listing Rules. The full terms of
reference setting out details of the authority, duties and responsibilities
of the Audit Committee is available on both the GEM website and the
Company's website. The audit committee comprises three
independent non-executive Directors, namely Mr. Chui Chi Yun,
Robert, Mr. Wang Anyuan and Mr. Kwong Yuk Lap. Mr. Chui Chi Yun,
Robert is the Chairman of the Audit Committee and he holds the
appropriate professional qualifications as required under Rules 5.05(2)
and 5.28 of the GEM Listing Rules.

The primary duties of the Audit Committee are to assist the Board by
providing an independent view of the effectiveness of the Company'’s
internal control and risk management system, overseeing the balance,
transparency and integrity of the Company’s financial statements and
the application of financial reporting principles, reviewing the
relationship with the external auditor and its independence assessment
and the adequacy of resources, qualifications and experience of the
Company'’s accounting staff, their training programs and budget.

The unaudited condensed consolidated financial statements of the
Group for the six months ended 30 September 2020 had been
reviewed by the Audit Committee, which was of the opinion that the
unaudited condensed consolidated financial statements have been
prepared in compliance with the applicable accounting standards and
the GEM Listing Rules, and that adequate disclosures have been made.
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OTHER INFORMATION (Continued)

Nomination Committee

The Company established a nomination committee (the “Nomination
Committee”) on 23 March 2017 which comprised Mr. Fong Chun Man
and two independent non-executive Directors, namely Mr. Kwong Yuk
Lap and Mr. Chui Chi Yun, Robert. Mr. Kwong Yuk Lap is the Chairman
of the Nomination Committee. The written terms of reference are
amended and restated with effect from 1 January 2019.

The primary function of the Nomination Committee is to review the
policy concerning diversity of board members and the structure, size
and composition of the Board on regular basis and disclose such
policy, including any measurable objectives that the Committee has set
for implementing the policy and progress on achieving those
objectives, pursuant to the GEM Listing Rules (including disclosure in
the Company’s corporate governance report as appropriate); identify
individuals suitably qualified to become Board members; assess the
independence of independent non-executive Directors; and make
recommendations to the Board on relevant matters relating to the
appointment or re-appointment of Directors. The full terms of
reference setting out details of the authority, duties and responsibilities
of the Nomination Committee is available on both the GEM website
and the Company’s website.

Pursuant to the terms of reference of the Nomination Committee,
meeting shall be held at least once a year and additional meetings
should be held if the committee shall so request.

The Nomination Committee has reviewed the structure, size and
composition of the Board and the Policy as well as discussing matters
regarding the retirement and re-election of Directors.

Remuneration Committee

The Company established a remuneration committee (the
“Remuneration Committee”) on 23 March 2017 in compliance with
Appendix 15 of the GEM Listing Rules, which comprised two
independent non-executive Directors, namely Mr. Wang Anyuan and
Mr. Chui Chi Yun, Robert together with Mr. Fong Chun Man. Mr. Wang
Anyuan is the Chairman of the Remuneration Committee.

The primary duties of the Remuneration Committee are to make
recommendation to the Board on the overall remuneration policy and
structure relating to all Directors and senior management of the Group,
review and approve the management’s remuneration proposals, and
ensure none of the Directors determine their own remuneration.

The full terms of reference setting out details of duties of the
Remuneration Committee is available on both the GEM website and
the Company’s website.
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OTHER INFORMATION (Continued)

Remuneration Committee (Continued)

The Remuneration Committee determines Directors’ remuneration by
reference to the benchmarking of the market. The Company also looks
into individual Director’s competence, duties, responsibilities,
performance and the results of the Group in determining the exact
level of remuneration for each Director.

Pursuant to the terms of reference of the Remuneration Committee,
meeting shall be held at least once a year and additional meetings
should be held if the committee shall so request.

Directors’ Securities Transactions

The Company adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiries of all Directors, the Company
confirms that all of the Directors complied with such required standard
of dealings and its code of conduct regarding directors’ securities
transactions as at the date of this report.

Corporate Governance

The Company is firmly committed to maintaining and ensuring a high
level of corporate governance standards and will review and improve
the corporate governance practices and standards constantly. During
the six months ended 30 September 2020, the Company has complied
with the code provisions set out in the Corporate Governance Code
contained in Appendix 15 of the GEM Listing Rules.

On behalf of the Board
F8 Enterprises (Holdings) Group Limited
Mr. Fong Chun Man
Chairman and executive Director

Hong Kong, 6 November 2020

As at the date of this report, the chairman and the executive Director
of the Company is Mr. FONG Chun Man, the executive Directors of the
Company are Ms. LO Pui Yee and Mr. CHAN Chi Fai; and the
independent non-executive Directors of the Company are Mr. CHUI
Chi Yun, Robert, Mr. KIWONG Yuk Lap and Mr. WANG Anyuan.

This report will remain on the GEM website at www.hkgem.com on the
“Latest Company Announcements” page for at least 7 days from the
date of its posting and on the Company’s website at www.f8.com.hk.
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