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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE")

GEM has been positioned as a market
designed to accommodate small and
mid-sized companies to which a higher
investment risk may be attached than
other companies listed on the Stock
Exchange. Prospective investors should be
aware of the potential risks of investing
in such companies and should make the
decision to invest only after due and
careful consideration.

Given that the companies listed on
GEM are generally small and mid-sized
companies, there is a risk that securities
traded on GEM may be more susceptible
to high market volatility than securities
traded on the Main Board of the Stock
Exchange and no assurance is given
that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the “Directors”)
of Kwong Man Kee Group Limited (the “Company”,
together with its subsidiaries, the “Group”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the
Rules governing the Listing of Securities on GEM
of the Stock Exchange (the “GEM Listing Rules”)
for the purpose of giving information with regard
to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best
of their knowledge and belief the information
contained in this report is accurate and complete
in all material respects and not misleading or
deceptive, and there are no other matters the
omission of which would make any statement herein
or this report misleading.
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HIGHLIGHTS

The revenue of the Group increased to
approximately HK$63.8 million or by
35.6%, for the six months ended 30
September 2020 from approximately
HK$47.1 million for the six months
ended 30 September 2019.

The Group’s gross profit increased by
88.6% from approximately HK$12.5
million for the six months ended 30
September 2019 to approximately
HK$23.7 million for the six months
ended 30 September 2020. The gross
profit margin of the Group increased
from 26.6% for the six months ended
30 September 2019 to 37.1% for the
same period ended 30 September 2020.

The profit of the Group increased from
approximately HK$826,000 for the six
months ended 30 September 2019 to
approximately HK$11.4 million for the
same period ended 30 September 2020.

The Board does not recommend the
payment of interim dividend for the
six months ended 30 September 2020
(2019: Nil).

AREHNKREREE—F— A
FAR=ZFTHLEREAN
47,100,000/ L& M= & =
—E-FTFAAZTRLER
18 A #763,800,0007% 7T+ 4
35.6% °

FEBENENHEE=Z—N
FAAZ+THLERNEAY
12,500,000 T MEHZ=
ZTZTFAA=ZFTHIER
{8 A #23,700,0005% 7T -+ 1% i1
88.6% - AEE W ER K #l
EZT-NFRA=FTRHILER
HAM26.6%EMEHRE=F
—EEARBZTELRHH
37.1% e

AEENGEFNHEEZE—N
FANA=ZTHLERNREAHA
826,000 T MEHE T
ZEFNAZTHIERBENG
11,400,000 7T

EXefEEREEE_Z=
ZEARA=Z+TREREAZE
RS (ZZE—NF &) o




FINANCIAL RESULTS

The board of directors (the “Board”) of the
Company is pleased to announce the unaudited
condensed consolidated financial results of the
Group for the six months ended 30 September
2020, together with the comparative unaudited
figures for the corresponding period in 2019 as
follows:

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

Three months ended
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MKEE

ARAEFE ((EBE)MAEMEAE
EREBEZ-_ZT-_TFNA=THIAAE
AZARERERAGAV KRS &R
ZE-NFREZAREZLEHE TN
T

HRFeEEREMEEKRER

BE—F-_FFNA=1HINEA

Six months ended

30 September 30 September
BEAA=THL=MA HEAA=THLEAEA
2020 2019 2020 2019
ZE-%f -T-N%F ZBIEE _—Z-)f
Note HKS HKS HKS HKS
Hi# V- BT V- AT
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RBBKR) (RLEER)
Revenue g 5 33,436,199 18,481,242 63,823,960 47,076,623
Cost of sales HERA 19 (20,657,054) (12,265193) (40,167,531) (34,532,536)
Gross profit £ 12,779145 6216049 23,656,429 12,544,087
Other gains Hb e 6 1,359,877 - 1,409,877 -
Impairment loss on trade and &40 E 5% 3 & 4t
retention receivables and RESURANE
contract assets E7REFR 1,13 (495,026)  (124762) = (942,431)  (892,523)
General and administrative ~ — & R{TEHIX
expenses 19 (5449,968) (5,409,270) (10,443,956) (10,548,663)
Operating profit FE-reyi 8,194,028 682,017 13,679,919 1,102,901
Finance costs, net BBKAFE 20 (92,689) (82,581) ~ (172,770) (165,259
Profit before income tax  FRFTEH A1 RA 8,101,339 599,436 13,507,149 937,642
Income tax expense FEHES 7 (1,471,942) (79,046) (2,114,899)  (111,587)
Profit for the period HBEER 6,629,397 520,390 11,392,250 826,055
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CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME (CONTINUED)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

Profit/(loss) for the
period attributable to:

FE 46 0 B A
/(B8):

- Owners of the Company ~ ~ARTHAA
- Non-controlling interests ~ —3EFIRiEZ
Other comprehensive HEAMEE
income/(loss) for the Wi/ (B8)
period:
Items that may be reclassified A& EHHEZE
to profit or loss: TEmZIE
- Exchange differences on —Tﬁﬁ?h%ﬁ%z
translation of foreign ERES
operations
Total comprehensive income ~ Hifi 2 Az
for the period
Total comprehensive EESH2ENE/
income/(loss) for the (BB &8

period attributable to: .
- Owners of the Company ~ —ARFEABA

- Non-controlling interests ~ —3E{2 1R 3%
Earnings per share KAREEARL
attributable to owners ~ SRE7
of the Company
- Basic and diluted “EAREE
(HK cents per share) (BRRAEIL)

Three months ended
30 September
BEAR=THL=EA

FHRGFeEEREMEERER
(&)

BE—ZFE_ZFFANA=1HI~EA

Six months ended
30 September
BEAB=THLAER

2020 2019 2020 2019

SEZRE CT-NF ZBEIBE CTNF

Note HKS HKS HKS$ HKS
it A7 AT V-1 AT
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)  (REER)
6,628,728 536,935 11,333,601 862,376

669 (16,545) 58,649 (36,321)

6,629,397 520,390 11,392,250 826,055

704 (756) 7 (3,040)

6,630,101 519,634 11,393,021 823,015
6,629,245 536,179 11,334,185 859,336

856 (16,545) 58,836 (36,321)

6,630,101 519,634 11,393,021 823,015

9 1.10 0.09 1.89 0.14




CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2020

ASSETS
Non-current assets
Property, plant and
equipment
Right-of-use assets
Deferred income tax assets

Current assets

Inventories

Trade and retention
receivables

Prepayments and other
receivables

Contract assets

Cash and cash equivalents

Total assets

EQUITY
Share capital
Reserves
Retained earnings

Non-controlling interests

Total equity

BE

FRBEE
nE - BER
B

TREAE

BRERBREE

RBEE

B&
BRRETAR
EYRRES
BN HEREM
FE W IR
ANEE
RekBReFHEY

EERHE

B
e
1B
RE AT

FERES

BEEE
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BB AR & B IR R &

R-E-—FFNA=+H

As at As at

30 September 31 March

2020 2020

s kSt 323

AB=tH =R=+—H

Notes HKS HK$
it BT BT
(Unaudited) (Audited)
(REER) (&ER)

10 9,918,579 10,429,843
10 26,975,847 27,837,217
1,433 -

36,895,859 38,267,060
10,740,861 13,911,727

11 48,917,583 36,090,790
12 1,667,127 1,373,601
13 4,646,930 9,921,105
28,043,826 19,612,765
94,016,327 80,909,988
130,912,186 119,177,048

14 6,000,000 6,000,000
61,282,843 61,282,259
29,137,216 17,803,615
96,420,059 85,085,874
(33,539) (92,375)

96,386,520 84,993,499
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (CONTINUED)

B S M B RR & ()

AS AT 30 SEPTEMBER 2020 R-E-—FFNA=+H
As at As at
30 September 31 March
2020 2020
i %23 —T-THF
AB=+H =R=+—H
Notes HKS HK$
k23 BT BT
(Unaudited) (Audited)
(REBER) (&%)
LIABILITIES a1
Non-current liabilities FRBEE
Deferred income tax liabilities ~ EEFTEHEE 99,759 127,299
Lease liabilities HEEE 18 70,043 83,129
169,802 210,428
Current liabilities RBEE
Trade payables BB SER 15 16,241,111 16,005,204
Accruals EHER 16 1,945,556 1,360,696
Contract liabilities BHEE 13 2,661,880 4,457,487
Bank borrowings RITEE 17 9,773,602 10,130,503
Lease liabilities HEERE 18 255,349 590,125
Current income tax liabilities ~ B1HIFiEH & & 3,478,366 1,429,106
34,355,864 33,973,121
Total liabilities BE4E 34,525,666 34,183,549
Total equity and liabilities E&Z Kk &EHAE 130,912,186 119,177,048
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HRRERERE R

STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

Balance at 1 April 2020
Proft for the period

Other comprehensive income
for the period

Exchange differences on translation
of foreign operations

Total comprehensive income
for the period

Balance at
30 September 2020

Balance at 1 April 2019 as
original presented

Change in accounting policies upon
adoption of HKFRS 16

Restated balance at
1 April 2019

Dividend
Proft/(loss) for the period

Other comprehensive loss
for the period

Exchange differences on translation
of foreign operations

Total comprehensive income/
(loss) for the period

Balance at
30 September 2019

H-3-%50A-B2k8
B
EEER2ERE

FERENE
4%

Hog8E
RAZTEZER

H-8-1ERA-R2
Eh(RR%ES)

RZ8-hERA-RZ
k]

BRd/ (58
BHANRERR

aEiazE2

kS

BERELE/(5R)
a8

HZB-1fF
AAZTRZER

Attributable to owners of the Company

#E-T-%

— = —=

FAA=FHIENEA

KLEREARE

Non-

Share Share Capital Shareholder ~ Translation  Retained controlling
capital  premium reserve  contribution reserves earnings Total  interests Total
Bk BOER  REGE RRfE  REBE  RERE gt FEREZ it
4 S s S 4 4 S 4 s
7 2 B i B 2 2 B 7
(Unaudited) ~ (Unaudited)  (Unaudited) (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(FEgh)  (REB%)  (REER) (REgf)  (REE%)  (REsh)  (REEW)  (REBR)  (REER)
6,000,000 52,482,955 108 8,800,000 (804) 17,803,615 85,085,874 (92375) 84,993,499
- - - - - 11333600 11,333,601 58,649 11392250
- - - - 584 - 584 187 m
- - - - 584 11333601 11334185 58836 11,393,021
6,000,000 52,482,955 108 8,800,000 (2200 29,137,216 96,420,059 (33,539) 96,386,520
6000000 52,482,955 108 8,800,000 - 15793515 83,076,578 (15,098) 83,061,480
- - - - - @m) @) (19) (2913)
6000000 52,482,955 108 6,800,000 - 15790784 83073847 (15,290) 83,058,557
- - - - - (42000000 (4.200,000) - (4,200000)
- - - - - 862,376 862,376 (36321) 826,055
- - - - (3,040) - (3,040) - (3,040)
- - - - (3,040) 862,376 859,33 (36321) 823,015
6000000 52,482,955 108 6,800,000 (3,040 12453160 79,733,183 (S1,611) 79,681,572
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CONDENSED CONSOLIDATED STATEMENT fBGZERERE

OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

Cash flows from operating

activities

Net cash generated from/(used in)

operations
Income taxes paid

Net cash generated from/(used in)

operating activities

Cash flows from investing

activities

Purchases of property, plant and

equipment
Interest income

Net cash used in investing activities

Cash flows from financing

activities

Dividend paid

Repayments of bank borrowings
Repayments of lease liabilities

Interest paid

Net cash used in financing activities

Net increase/(decrease) in
cash and cash equivalents

Cash and cash equivalents at

beginning of period

Effect of foreign exchange rate

changes

Cash and cash equivalents at

end of period

BE—FE_FFAA=FHIFEAR

Six months ended
30 September
BEAA=1+HLXEA

2020 2019
—E-ZF —NnEF
HKS HK$
BT BT
(Unaudited) (Unaudlted)
(REE®R) CREFEXR)
EEBMBRERE
wemE/(A)FHRS
9,762,453  (5,602,032)
BRETEH (94,612) (58,707)
KRB (FTR)
FEE 9,667,841  (5,660,739)
REZHFMEHRERE
BEWE BELREE
(359,928) (332,545)
MEHA 12,729 29,164
BEZYMAFRS (347,199) (303,381)
BEZHMERERE
B2 - (1,569,288)
BERRTEE (356,901) (345,982)
BEHESE (347,862) (194,537)
BRFIE (185,499) (188,801)
MEEBAAFES (890,262) (2,298,608)
BeRELZEEY
FEM D) 8,430,380  (8,262,728)
HUHHRS R
ReSEY 19,612,765 23,627,331
INEEEREE) 2 HE
681 (3,040)
HENA SR
BeEED 28,043,826 15,361,563




NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

GENERAL INFORMATION

Kwong Man Kee Group Limited (the “Company”)
was incorporated in the Cayman Islands on 30
May 2016 as an exempted company with limited
liability under the Companies Law, Cap. 22 (Law
3 of 1961, as consolidated and revised) of the
Cayman Islands. The address of its registered
office is P.O. Box 309, Ugland House, Grand
Cayman, KY1-1104, Cayman Islands and its
principal place of business is 21/F, The Bedford,
91-93 Bedford Road, Kowloon, Hong Kong.

The Company is an investment holding company.
The Company and its subsidiaries (together,
the “Group”) are principally engaged in the
provision of engineering services in flooring,
screeding, anti-skid surfacing specialised texture
painting and waterproofing works. The controlling
shareholder of the Company is Mr. Kwong Chi
Man (“Mr. Kwong”) and the parent company
of the Company is Sage City Investments Limited

(the “ultimate holding company”).

This condensed consolidated interim financial
statements is presented in Hong Kong dollars

("HK$"), unless otherwise stated.

The Company listed its shares on GEM of The
Stock Exchange of Hong Kong Limited on 13
October 2016.

The condensed consolidated interim financial
statements has been reviewed by the audit
committee of the Company.
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BASIS OF PREPARATION

This condensed consolidated interim financial
statements for the six months ended 30
September 2020 has been prepared in accordance
with HKAS 34, “Interim financial reporting” issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the applicable
disclosure provisions of the GEM Listing Rules.
The condensed consolidated interim financial
statements should be read in conjunction with the
Company’s consolidated financial statements for
the year ended 31 March 2020, which have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the
HKICPA.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

Except as described below, the accounting policies
adopted are consistent with those of the annual
financial statements of the Group for the year
ended 31 March 2020.

New and amended standards and
interpretations adopted by the Group

New and amended standards and interpretations,
which are mandatory for the first time for the
financial period beginning 1 April 2020, are as
follows:

HKAS 3 (Amendment)

HKAS 1 and HKAS 8
(Amendments)

HKAS 39, HKFRS 7 and
HKFRS 9 (Amendments)

Definition of a Business
Definition of Material

Hedge Accounting

Conceptual Framework for Revised Conceptual
Financial Reporting 2018 ~ Framework for
Financial Reporting

The adoption of the above new and amended
standards and interpretations did not have any
significant impact on the preparation of these
condensed consolidated financial statements.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates

The preparation of interim financial statements
requires management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the
reported amounts of assets and liabilities, income
and expense. Actual results may differ from these

estimates.

In preparing this condensed consolidated interim
financial statements, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of
estimation uncertainty were the same as those
that applied to the consolidated financial
statements for the year ended 31 March 2020.
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5

REVENUE AND SEGMENT INFORMATION

5

Wk & o BE R

Three months ended
30 September
BEAA=tTHIL=MEA

Six months ended
30 September
BEAA=t+RHLXEA

2020 2019 2020 2019
—E-ZF —E-NEF —E-ZF —T-NF
HKS HK$ HKS HK$
B BT B BT
(Unaudited) (Unaudited) = (Unaudited) (Unaudited)
(RBER) (REEERZ) (RBERZ) (RIgEZ)
Flooring IR 28,574,781 17,317,028 55,960,069 44,184,584
Ancillary Services RE R 4,691,445 1,164,214 7,674,673 2,892,039
Sales of materials &1 4} 169,973 - 189,218 -
33,436,199 18,481,242 63,823,960 47,076,623
Timing of revenue W& R
recognition: R
At a point of time AR E 169,973 - 189,218 -
Over time B B5 33,266,226 18,481,242 63,634,742 47,076,623
33,436,199 18,481,242 63,823,960 47,076,623
The executive Directors have been identified as HITESCHRTARNEANTERER

the chief operating decision-makers of the Group
who review the Group’s internal reporting in order
to assess performance and allocate resources.
The directors regard the Group’s business as a
single operating segment and review consolidated
financial statements accordingly.

The Group operates primarily in Hong Kong with
substantially all of its non-current assets located
and capital expenditure incurred in Hong Kong.

During the six months ended 30 September 2020,
revenue was earned from customers located in
Hong Kong and Macau of HK$59,781,572 (2019:
HK$41,575,702) and HK$4,042,388 (2019:
HK$5,500,921), respectively.

K& e AR E R R ARG
FRARARER - BEFHALENEB

Bm—1E

|-

43 AR N ]

RED DL AREZGAMT

AEBTFERBBELERY  HETH
BHERBDEEUNREBRAAHAINE

BEE -

HE-Z-_ZFAA=THLEANEA -
MM BB RORPIR T P AT BRI A UL 25
2B 559,781,5728 0 (Z T — I ¢
41,575,702/% 7t) }4,042,38874 ¢ (=
T—NEF 15,500,921 L) °
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OTHER GAINS

Three months ended
30 September
BEANA=+tHLE=M@EA

2020

—EZEF

HKS

BT

(Unaudited)

(REER)

Government BT HE AL

subsidies 1,359,877

BXiEKEFRLF
FHIER S 2020/21

Hftr e 3

Six months ended
30 September
BEhAhA=+HLEXREA

2019 2020 2019
“2-n% | S8=8%  —T-a%
HKS$ HKS HKS

BT BT BT
(Unaudited) = (Unaudited) (Unaudited)
(REEER) (REER) (REEEZ)
- 1,409,877 -

The subsidies were received from the Employment
Support Scheme under the COVID-19
Anti-epidemic Fund and other subsidy schemes as
promulgated by the Governments in Hong Kong
and Macau.

INCOME TAX EXPENSE

Income tax expense is recognised based on
management’s estimate of the weighted average
annual income tax rate expected for the full
financial year. The estimated average annual
tax rate used is approximately 15.7% for the
six months ended 30 September 2020 (2019:
approximately 11.9%).

Hong Kong profits tax was calculated at 8.25%
on the first HK$2 million and 16.5% on the
remaining balance of the estimated assessable
profits for the six months ended 30 September
2020 and 2019.

Macau corporate income tax was provided at the
applicable rate of 12% on the estimated assessable
profits in excess of MOP600,000 (approximately
HK$583,000) of the Group’s operation in Macau.

ERMELETRARRMBREMZ
2019BREERMERRES T 2R
B3 AT B R EL A 4 B T BIRAS

ECEE

kB NREEEEHEMYKRE
EESHNEFHEEMSHENGE
ReNBE_T-_TFNLA=THILER
AR FEFERENRIS.7% (=
T—NF :411.9%) °

BE-_T-_ZFR-_T-NENLA=T
BIEARMEA  &EFE m&ﬁﬁﬂ%m
i # #2,000,000/8 T A8.25% 5 &
i B A 5T FERR BB FI A1 6.5%5T & ©

RPIEMBR IR AEERPIER 24
FTPE R B00E F P B #8600,00052 P9 7T (47
583,000/ Jr) ) &0 2 LA A & %12%
SHREE -
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DIVIDEND

The Board does not recommend the payment of
an interim dividend for the six months ended 30
September 2020 (2019: Nil).

EARNINGS PER SHARE

Basic earnings per share is calculated by dividing
the profit attributable to owners of the Company
by the weighted average number of ordinary

shares in issue during the period.

Profit attributable to owners KARIER A
of the Company JRE 15 8 A

Weighted average number BETEBRD
of ordinary shares in issue DN 15 8

Basic earnings per share GREXET
(HK cents) (&)

No adjustment has been made to the basic
earnings per share presented for the six months
ended 30 September 2020 and 2019 as the Group
has no potentially diluted ordinary shares in issue

during those periods.

9=\
EXgTRBREHE_ZS_TFNA
ZTREREAZTFHRE (ZE—N
FoE) -

BRAER

SRERRNEEMBE AR THE
A 2 B A B 37T 85 £ DA P
S E

Six months ended
30 September
BEAAZ+RHLERER

2020 2019
—g=%f& -~z AF
HKS HK$

BT BT
(Unaudited) (Unaudited)
(REERZ) (RESERZ)
11,333,601 862,376

600,000,000 600,000,000

1.89 0.14

VTEHBE-ZT-_ZER_Z-NFh
A=+tBLREARENZERERR
FELAE  RARAEENZ SN
WEABEEN 2D BITERR -
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PROPERTY, PLANT AND EQUIPMENT AND

RIGHT-OF-USE ASSETS

Six months ended

30 September 2020
Net book value
Opening amount at

1 April 2020

Additions
Depreciation

Closing amount at
30 September 2020

Six months ended
30 September 2019
Net book value
Opening amount at
1 April 2019 as
originally presented
Change in accounting
policies upon adoption
of HKFRS 16

Restated opening amount at
1 April 2019

Additions
Depreciation

Closing amount at
30 September 2019

Hz-3-3F
ABEZ+ALAMEA

EEFE

®

=
mA-8
LBNEE

RE

]

F

3
AAZTE
JBReE

HE-5-1F
ARZTALAEA
BHFE

A

=
mA-A 280
$8(REE2)

e
ng-f
2EEIN2E

i

&

—hE
AAZTH
LHREE

IN

Bxi SEFRLLA
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10 9% BERREUAREAEEE

Furniture Right-

and Leasehold Motor of-use
Buildings  equipment improvements vehicles assets Total
BF BERRE RENERE RE  ERREE Eh
HKS HK§ HKS HK§ HKS HKS
Er Az AT - Az BT
(Unaudited)  (Unaudited) (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(REZH)  (REER) (R@zh) (REER)  (REER)  (REER)
8,900,225 821,038 585,288 123,292 27,837,217 38,267,060
- 359,928 - - - 359,928
(163,467)  (346,975) (270,133) (90,617)  (861,370) (1,732,562)
8,736,758 833,991 315,155 32,675 26,975,847 36,894,426
37,321,209 1,303,564 1,125,831 1,094,442 - 40,845,046
(28,094,048) (108,333) - (764,367) 29,484,130 517,382
9,221,161 1,195,231 1,125,831 330,075 29484130 41,362,428
- 332,545 - - - 332,545
(163,468) (384,708) (270,411) (103,391) (892,018)  (1,813,99)
9,063,693 1,143,068 855,420 226,684 28,592,112 39,880,977
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11 TRADE AND RETENTION RECEIVABLES

Trade and retention EWE 5 R &
receivables EUIRE &

Less: provision for impairment  J5 : i {E &

Trade and retention FEWE 5 BE R K&
receivables, net FEW IR R & F 78

The credit period granted to trade customers
other than for retention receivables is within
30 days. The terms and conditions in relation
to the release of retentions varies from contract
to contract, which may be subject to practical
completion, the expiry of the defect liability
period or a pre-agreed time period. The Group
does not hold any collateral as security.

11 ERESRIAREURES

As at As at

30 September 31 March
2020 2020
—E-SE —E-EF
hB=+H =A=+—~H
HKS§ HK$

BT BT
(Unaudited) (Audited)
(RBER) (B&EZ)
52,310,177 38,451,680
(3,392,594) (2,360,890)
48,917,583 36,090,790

RTBESRP (BRRBELHBIN 0E
HHR30H A - BRBKRRE 0 HEX
FHEHESAHOME R ARFER
5T~ R HIE W R AT I E B I
E o AEEWESEEMEMRRIERE
R e
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The ageing analysis of trade receivables based on ERESERENEZAHNBREST
invoice date is as follows: NN
As at As at
30 September 31 March
2020 2020
—B-EF ZE-TF
AAB=+H =A=+—8H
HKS HK$
BT BT
(Unaudited) (Audited)
(REER) (gE%)
0-30 days 0£30H 12,326,427 5,152,538
31-60 days 31260H 9,908,554 1,810,711
61-90 days 61£290H 2,396,894 4,045,441
Over 90 days HBiE90H 14,150,739 15,978,002
38,782,614 26,986,692
The movement in the provision for impairment of FEME 2 8RN R B MR B & 2 R A
trade and retention receivables is as follows: EBmT
Six months ended
30 September
BEAA=THLEXER
2020 2019
—E-%F —E-NF
HKS HK$
Er B
(Unaudited) (Unaudited)
(REERZ) (REER)
Opening amount HewE 2,360,890 1,495,173
Impairment loss on trade and RN R IE R ERRE S
retention receivables WIEEE 1,031,704 892,523
At the end of the period PRER 3,392,594 2,387,696

17



18

KWONG MAN KEE GROUP LIMITED
INTERIM REPORT 2020/21

In the condensed consolidated statement of
financial position, retention receivables were
classified as current assets based on operating
cycle. The ageing of the retention receivables

based on invoice date is as follows:

Within 1 year 18R
Between 1 to 5 years 1ZE5F
12 PREPAYMENTS AND OTHER RECEIVABLES 12
Prepayments FER FIE
Other receivables o e W R

EERREMBRRERT  BREES
ENRERRREIBRARDEE - BU
RESENBERAHOKRENT

As at As at
30 September 31 March
2020 2020
ZEZEF —E-TF
hB=+H =A=+—H
HK3S HK$
BT BT
(Unaudited) (Audited)
(RBER) (E&E%)
5,135,787 2,985,362
8,391,776 8,479,626
13,527,563 11,464,988
AARERE R E
As at As at
30 September 31 March
2020 2020
—E-SF —E-EF
hB=+H =A=+—~H
HKS HK$
BT BT
(Unaudited) (Audited)
(RBER) (&)
1,080,099 969,826
587,028 403,775
1,667,127 1,373,601
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CONTRACT ASSETS AND CONTRACT
LIABILITIES

Contract assets EHEE
Less: provision for impairment  J§ : i E & &

Contract assets, net EHEERE

Contract liabilities AHEE

The contract assets relate to unbilled work
in progress and have substantially the same
risk characteristics as the trade and retention
receivables. The contract assets are related to
contracts which are still in progress and the

payment is not due.

13

Bxi SEFRLLA
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EREEREGNER

As at As at

30 September 31 March
2020 2020
—E-SE —E-EF
AA=t+H =A=+—H
HKS§ HK$

BT BT
(Unaudited) (Audited)
(RBER) (EER)
4,720,580 10,084,028
(73,650) (162,923)
4,646,930 9,921,105
(2,661,880) (4,457,487)

AHEERTHETHARMETHES
M UEEERESRRNERRE S
MERFBESER - EHNEEZBER
MIEESTT MR BP AR E L -
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14 SHARE CAPITAL

Authorised:
2,000,000,000 shares
at HK$0.01 each

Issued and fully paid:
600,000,000 shares
at HK$0.01 each

14 KX
As at As at
30 September 31 March
2020 2020
—E-SE —E-EF
hB=+H =A=+—~H
HKS§ HK$
BT BT
(Unaudited) (Audited)
(RBER) (E&ER)
ERE
2,000,000,000%
F20.018 TE B 20,000,000 20,000,000
BEEITRER
600,000,000/%
F0%0.0178 TR D 6,000,000 6,000,000
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15 TRADE PAYABLES 15 EFESRER

The ageing analysis of trade payables based on ERESEREREEABNERRINT

invoice date is as follows: o
As at As at
30 September 31 March
2020 2020
—E-SE —E-EF
AB=+H —A=+—H
HKS HK$
BT BT
(Unaudited) (Audited)
(REBER) (fe&%)
0-30 days 0%30H 10,040,926 6,244,261
31-60 days 31260H 2,226,747 1,908,928
61-90 days 61%£90H 2,080,083 5,392,434
Over 90 days BiE90H 1,893,355 2,459,581
16,241,111 16,005,204

16 ACCRUALS 16 EtEA

As at As at
30 September 31 March
2020 2020
—E-TE —E-EF
hB=+H —A=+—H
HKS HK$
BT BT
(Unaudited) (Audited)
(REBERK) (&%)
Accrued expenses FERTRI 1,945,556 1,360,696
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17 BANK BORROWINGS

Secured BHE A
- Bank borrowings which - BEREEX
contain a repayable on R IRTT

demand clause

The fair values of bank borrowings approximate
their carrying amounts as the impact of
discounting is not significant. As at 30 September
2020, the Group’s effective interest rate for bank
borrowings was 2.4% per annum (31 March
2020: 2.4% per annum).

As at 30 September 2020, total term and
revolving banking facilities of HK$23,773,602
(31 March 2020: HK$24,130,503) over which
HK$14,000,000 approximately were unutilised
(31 March 2020: HK$14,000,000). These facilities
were secured by:

(i) certain land and buildings with
carrying amounts of HK$6,932,977
and HK$26,606,735 (31 March 2020:
HK$7,063,042 and HK$27,102,506),
respectively; and

(i) corporate guarantee provided by the
Company.

As at 30 September 2020, the Group has not
breached any of the covenants of the banking
facilities.

17 #HTEE
As at As at
30 September 31 March
2020 2020
=t et 33 —E_FF
hB=+H =A=+—H
HKS§ HK$
BT BT
(Unaudited) (Audited)
(RBER) (E&ER)
(=
BE
9,773,602 10,130,503
HRERTEYTER  RITEEZA
TEHEAKREERE RZT-_TFN
H TH AEENRTEEERFER
REF24% (T TF=A=1—

H: §%24%) °

ZEZTFNA=THE  THRER
RITIEEMEE /23,773,602 7 (=%
—EHE=-F=+—H:24,130,503/&
75) © 214,000,000 T (ZE -4
—HE+ B : 14,000,000/ 7T) & &)
c HEREE TR TERE

I x

=

i) BREED 5 A6,932,9778 T Kk
26,606,735 L (ZE =T F =
A=+—H:7,063,0428 T I
27,102,506 1) M & T i &
BF: R

(i) AARRHEODFER -

RZZE-ZFEAA=+R  AEELK
EREMBITRERLY -
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LEASE LIABILITIES

Total lease liabilities

Less: Current portion

Non-current portion SERNERED

The Group leased various properties, motor
vehicles and photocopiers. The effective interest
rate was approximately range from 4.3% to
5.4% per annum as at 30 September 2020 and
at 31 March 2020. All leases were on a fixed
repayment basis and no arrangement was entered
into for contingent rental payments. The lease
liabilities were secured by the leased assets with
carrying amount of HK$257,356 (31 March 2020:
HK$462,470).

Bxi SEFRLLA
FHIER S 2020/21

18 HEEME

As at As at

30 September 31 March
2020 2020

=t et 33 —ECRF
AA=t+H =A=+—H
HKS§ HK$

BT BT
(Unaudited) (Audited)
(RBER) (B&EZ)
325,392 673,254
(255,349) (590,125)
70,043 83,129

AEBRESEDE RERITHH -
RZEZZTFAA=Z+ARZZT=ZF
ZA=ZT B BEENENTH4.3%
E54% - FIATENRETEREE
RIS WABRKAE S RATLRHE -
HE & BUKEER257,3568 T (=
ToTF=FA=+—H 462,470 L)
M EEEEER -
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19 EXPENSES BY NATURE

Cost of flooring

materials used
Subcontractor cost
Employee benefit expenses

Auditor’s remuneration

20 FINANCE COSTS, NET

Finance income
- Interest income on
bank deposits

Finance costs
- Interest on
bank borrowings
- Interest on
lease liabilities

Finance costs, net

19 BEMBEITHMX

Three months ended
30 September
BENBR=THLE=ZMEA

Six months ended
30 September
BEAA=THLAER

2020 2019 2020 2019
—2-%% _"T-NF ZB-BE _"ITNF
HKS HKS HKS HKS
BT BT AT BT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REFR)  (REBKR) (REER)
BRI AR
MR A 12,081,834 5,847,125 22,732,580 18,316,010
ABEBERA 7,430,365 4,973,612  14,500.292 13,666,547
EERARY 3,582,673 3,568,540 7,307,726 7,137,070
HEMEH S 232,500 229,000 463,800 454,000
20 HMBERANFE
Three months ended Six months ended
30 September 30 September
BEAA=+HL=M@A BEAA=THLAER
2020 2019 2020 2019
—2-%2F -—T-NF ZB-BF C"T-NF
HKS HKS HKS HKS
BT BT AT BT
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(RBER) (REER) (REER) (REER)
157 /O
-ROIFRZ
FIEBMA 80 13,246 12,729 29,164
B AR
-HRITEEZ
) (88,549) (47,415)  (175,516) (134,254)
-HEAEZ
8 (4,220) (48,412) (9,983) (60,169)
(92,769) (95,827)  (185,499) (194,423)
MR FE (92,689) (82,581) = (172,770) (165,259)
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RELATED PARTY TRANSACTIONS

The Directors are of the view that the following
individuals were related parties that had
transactions or balances with the Group.

Relationship
Related parties with the Group
Mr. Kwong Controlling shareholder
and executive Director
of the Group
Ms. Li Chuen Chun Spouse of Mr. Kwong
(“Mrs. Kwong")
Ms. Kwong Wing Yan

(“Ms. Kwong”)

Daughter of Mr. Kwong

During the six months ended 30 September
2019 and 2020, the Group had the following
transactions with its related parties:

Bxi SEFRLLA
FHIER S 2020/21

21 HBEXRS
EERARUTALIREALAER S
KEER B
MBS HAKENEER
BEAE 22 % AR SR K

AEHE
WiTES
ESC3 2 s B EENRE
(Isxl)
Bzt BRAEMZT
(IBxz+t])

BE-Z-NFR-ZF-ZTFAA=T

AIEAES - &S B EE S A AT
%%

Six months ended
30 September
BEAA=+HLAEAR

2020 2019
—ECEF —E-hF
HKS HK$
B BT
(Unaudited) (Unaudited)
(REERZ) (REEZ)
Rental expenses paid in relation to HTIALFTLZEERD
rental contract entered into with: ZEMEERX
Mr. Kwong Bt 120,000 -
Mrs. Kwong and Ms. Kwong BARBZL 22,200 -

These transactions were entered into at terms
mutually agreed with the related parties in the
ordinary course of the Group’s business.

As at 30 September 2020, the Group recognised
lease liabilities to related parties of approximately
HK$60,000 (2019: HK$317,000) over the relevant
properties leases upon the adoption of HKFRS 16
on 1 April 2019.

ﬁ }"“

Z% A% 77 10 B 1 5E B9 R AR
RAKERFEE

iﬁ%iq: Hva

RZTE-_TFHAA=+A KAEEHE

—E-NEMA-BRABTAHBERE
EAF16FEREBAMEREMERE
BB 5 B9 78 & B & 460,000 7T (=
T—HF 317,000 T) °
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS AND FINANCIAL REVIEW

The Group is principally engaged in the Hong
Kong car park flooring industry. We provide (i)
flooring services, which involve the application
of proprietary floor coating products for the
purpose of providing a colorful, slip-resistance,
hard wearing surface that is resistant against
water and petrochemicals; (ii) ancillary services,
which include specialised texture painting and
waterproofing works; and (iii) others — sales of
car park flooring material. Our target segment
range from mid to high end projects in the car
park flooring market.

During the six months ended 30 September
2020, the Group recorded total revenue of
approximately HK$63.8 million, an increase of
35.6% as compared with approximately HK$47.1
million for the same period of last year, and the
Group’s profit increased from approximately
HK$826,000 for the six months ended 30
September 2019 to approximately HK$11.4
million for the same period ended 30 September
2020.

Revenue

The revenue, which is principally generated from
the provision of car park flooring services for
construction projects, increased to approximately
HK$63.8 million or by 35.6%, for the six months
ended 30 September 2020 from approximately
HK$47.1 million for the six months ended 30
September 2019. The increase of revenue was
mainly driven by the increase in the number of
projects undertaken by the Group during the six
months ended 30 September 2020.

EEENWE DN

EBR MR
AEETIEREFBEESMITHR?T
X BN EBRE ()P ERART
BRERENBIFHRZEE MR
HEXLEE BEARAHKESZR

ARt IESWEHFENOMERE &
(DERERT  BREFXELICERE LK
T R(iiE M —HEFEFHITHR
ME - BMOEREBH BAREESM
FEEmBEZREmER -

BHE-_Z-_ZTFAA=-t+HILEAMAE
A RS E 815 8 % 463,800,000
B A FREIA47,100,0005 7T
#N35.6%  MALEBE WG HEZE
E-NAFAA=ZTHLERBAANY
smom%m%miﬁi T-TFEAN
AZ=+HIERHH411,400,0007 7T °

Wz

BE-_Z-_ZFAA=+THLAEA"
W (TEREARERBREERS
WITHRRE) BRE-Z-NFNA

=+ B 175 E B #47,100,0005 7T 18 AN
35.6%% #763,800,000i% 7T o U %5 1
FEHRBE_Z_EFAA=+HILE
ANEA AEBERMABEHNIREBE BN
#n e



Gross profit and gross profit margin

The Group’ s gross profit increased by 88.6%
from approximately HK$12.5 million for the
six months ended 30 September 2019 to
approximately HK$23.7 million for the six
months ended 30 September 2020. The gross
profit margin of the Group increased from
26.6% for the six months ended 30 September
2019 to 37.1% for the same period ended 30
September 2020. The substantial increase in
profit was mainly caused by (i) the increase in
revenue for the six months ended 30 September
2020; (ii) higher profit margin in certain
projects as compared with the six months ended
30 September 2019; (iii) fewer unexpected
increase in project costs for variation orders;
and (iv) decrease in material consumption and
subcontractor costs as a result of implementation
of control measures by the Group.

Other gains

During the six months ended 30 September 2020
the Group received the government subsidies of
approximately HK$1.4 million (2019: Nil) from
the Employment Support Scheme under the
COVID-19 Anti-epidemic Fund and other subsidy
schemes as promulgated by the Governments in
Hong Kong and Macau.

Impairment loss on trade and retention
receivables and contract assets

Impairment loss is calculated under expected
credit loss model with reference to the expected
credit loss rates, which were determined based
on the cash collection performance to customers
with respect to the credit terms granted to
each customer and also taking into account
the forward-looking information. The Group
recorded impairment loss on trade and retention
receivables and contract assets approximately
HK$942,000 for the six months ended 30
September 2020 as compared with approximately
HK$893,000 for the same period ended 30
September 2019.

Bxi SEFRLLA
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EFREFE

AEBERNEFNBHBEE-_Z—ALFENA
_+E¢AMHmn5mom@mﬂm
88.6%EHE_T-_TFAA=Z+THIL
7~ E B #923,700,00058 7T o AN &£ H B E

MEHBEE-_T-—NAFALAE=1+HL
NEARM266%ENMEHE S -_FTF
WA=+ B 1EEEF37.1% ° & F Kig

EmMEE %EEEA(I)ﬁﬁfgfziiﬂﬂ
=+HIEARBEARZKEEM: (REZE
—T-NFAA=+HLEANEAMEL
ETEBZEMERS : (ilEITEE
BLMEINEMAIE B RARD 5 K(iv)

NEBEHITENERE  EEMBEREK
DBRERARFD

Eﬂ%é
REBE-_T-_ZTFNA=+THILNEA
$EIE%%& FIBE 22019
BRESRBENEES T 2R Et
B K H b 4 Bh 5T 8 BT EVAS BUIT M BE 4

1,400,000 7T (Z T —LF : &) o

ERESRFRERREEUREHNE
EZHEEE

BREBREDREEHEEBBENRLE
REBEEFRXHE BHEEES
RARERGATFEENEEKGM

HEPHMBRSBRFARRAEE  EFFE
BRIEUEERS ARBERBE-_T-F

iﬂﬁ‘+5¢ﬁﬂﬂﬁ%%%%%%
RKEERRE ARG HEESRER
Bﬂ%nﬁwﬁm MBE-_FT—NF
A=+ BIER#RI 893,000/ T -
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General and administrative expenses

General and administrative expenses of the
Group were approximately HK$10.4 million and
HK$10.5 million for the six months ended 30
September 2020 and 2019, respectively. General
and administrative expenses consist primarily of
staff cost, depreciation, professional fee, vehicle
expenses and other general administrative

expenses.

Income tax expense

Income tax expense for the Group was
approximately HK$2.1 million for the six
months ended 30 September 2020 as compared
with income tax expense of approximately
HK$112,000 for the same period ended 30
September 2019. The substantial increase of
income tax expense was mainly due to the
increase in profit before income tax from
approximately HK$938,000 for the six month
ended 30 September 2019 to approximately
HK$13.5 million for the same period ended 30
September 2020.

Profit for the period

The profit of the Group increased from
approximately HK$826,000 for the six months
ended 30 September 2019 to approximately
HK$11.4 million for the same period ended 30
September 2020. The increase in profit was
mainly due to (i) the increase in gross profit; and
(ii) other gains from government subsidies in

Hong Kong and Macau.

—RRITHR S

BE-_ZE-_ZER_T-hhFHLA=+

HIEAEAR AEBZ—MEITHAX
7 Bl 49 410,400,000/% 7t 210,500,000

/9571 c—RETHAZEEBEE LR
RE SEER AEHIREAM

—RITBRX -

VR A5

HE-Z-ZFAA=+HIEREAR "
A £ B 1) P15 B B 32 49 722,100,000/
T MBEZT-NAFAA=ZTHILR
H A5 TR 2 B4 /2112,000% 7T °
FERHAIABREN FEREAR
FERAEFEBEEE_T—NhFNA
=+ A 1L~ 8 A #938,0000% 7T i i =
BE-_ZT-_ZFNA-THLEAHY
13,500,000/% 7T

s
REEGFNEBZE_T—NFNLA=ZT
B 1k 7518 A & 49826,000/% 7T 1 i1 & &
EZZ-ZFAA=THLERYNYN
11,400,000/ 7T = & M MF EZH R
(O)EFIG M 5 R(i)8 BB R Z BT
THRNEG 2 Hofth U2 o



OUTLOOK

The Directors consider that there is no assurance
for the high profit gross margin for the six
months ended 30 September 2020 to be
maintained or estimated at any level in the
following periods or years. The profit margin
of each project depends on, among others,
the terms of the contract, the length of the
contractual period, the size and contract sum
of the project, the efficiency in implementing
the contractual work and the prevailing market
conditions which all are beyond the control of
the Group.

Looking forward, the Directors believe that the
future opportunities and challenges facing the
Group will continue to be affected by (i) the
market and economic environment which will
affect the development of the property market
and the construction schedule of our main
contractors who are mainly property developers;
and (ii) the factors affecting the labour and
material costs as well as our contract price.

In light of the prevailing market and economic
uncertainty (in particular, the impact of
COVID-19 pandemic) and the keen competition
in car park flooring market, the Group will
continue to strengthen its market position and
income stream by focusing on the following
business strategies: (i) explore any new
opportunities to diversify its business; (ii) keep
track of any new construction projects and
refurbishment projects in car park flooring
markets in Hong Kong and Macau; (iii) expand
the business in our ancillary services, i.e.
specialised texture painting and waterproofing
works; and (iv) take measures to control the
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operation cost, such as the labour and materials
cost, as well as general and administrative
expenses. The Group will adhere to these
strategies and cope with future challenges in
order to achieve continuous growth for the

Group and the Shareholders’ value as a whole.

LIQUIDITY AND FINANCIAL RESOURCES
As at 30 September 2020, the Group’s current

ratio was approximately 2.7 times (31 March
2020: approximately 2.4 times) and the Group
had cash and bank balances of approximately
HK$28.0 million (31 March 2020: approximately
HK$19.6 million).

The total interest-bearing borrowings (include
bank borrowings and leases liabilities) of
the Group as at 30 September 2020 were
approximately HK$10.1 million (31 March 2020:
approximately HK$10.8 million). The borrowings
were secured by the Group’s certain assets with
carrying amount of approximately HK$33.8
million as at 30 September 2020 (31 March
2020: approximately HK$34.6 million).

As at 30 September 2020, the Group had total
assets of approximately HK$130.9 million (31
March 2020: approximately HK$119.2 million)
which are financed by total liabilities and total
equity of approximately HK$34.5 million (31
March 2020: approximately HK$34.2 million) and
approximately HK$96.4 million (31 March 2020:
approximately HK$85.0 million), respectively.
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GEARING RATIO

The gearing ratio of the Group as at 30
September 2020 was approximately 9.5% (31
March 2020: approximately 11.3%).

The gearing ratio is calculated based on the
total interest-bearing borrowings divided by the
total capital of approximately HK$106.5 million
as at 30 September 2020 (31 March 2019:
approximately HK$95.8 million). The total capital
of the Group is calculated as total equity plus

total borrowings.

CAPITAL STRUCTURE

There has been no change in the capital structure
of the Group since its shares were listed on GEM
on 13 October 2016. The share capital of the

Company only comprises of ordinary shares.

As at 30 September 2020, the Company’s issued
share capital was HK$6,000,000 and the number
of its issued ordinary shares was 600,000,000 of
HK$0.01 each.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

There was no significant investment held by the
Group nor any material acquisition or disposal of
subsidiary, associate and joint venture for the six
months ended 30 September 2020.
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FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

As at the date of this report, the Board does
not have any plan for material investments or

additions of capital assets.

RISK OF FOREIGN EXCHANGE
FLUCTUATIONS

The Group operates in Hong Kong and Macau
and majority of transactions are denominated in
Hong Kong dollars and Macau Pataca, and hence,
the Group does not have any material exposure
to foreign exchange rate fluctuations for the six
months ended 30 September 2020. The Group
has not entered any financial instrument for

hedging purpose.

TREASURY POLICY

The Group adopted a prudent financial
management approach towards its treasury
policies and maintained a healthy liquidity
position throughout the reporting period. To
manage liquidity risk, the Board closely monitors
the Group’s liquidity position to ensure that
the liquidity structure of the Group’s assets,
liabilities and commitments can meet its funding

requirements from time to time.
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EMPLOYEES AND REMUNERATION
POLICIES

As at 30 September 2020, the Group had
33 employees in total (31 March 2020: 31
employees). The staff costs of the Group
(including directors’ emoluments and
management, administrative and operational staff
costs) for the six months ended 30 September
2020 were approximately HK$7.3 million (2019:

approximately HK$7.1 million).

The Group remunerates its employees based on
their performance, working experience and with
reference to the prevailing market conditions.
On top of basic remuneration, discretionary
bonus may be granted to senior management
and staff members by reference to the Group’s
performance as well as individual’s performance.
Other staff benefits include medical benefits,
mandatory provident fund and sponsorship of

training courses.

CONTINGENT LIABILITY
As at 30 September 2020 and 2019, the Group

did not have any significant contingent liabilities.

EVENTS AFTER THE REPORTING PERIOD

The Board is not aware of any events after the

reporting period that requires disclosure.
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DISCLOSURE OF INTERESTS

A.

Directors’ and chief executives’
interests and short positions in
the shares, underlying shares and
debentures of the company or any
associated corporation

As at 30 September 2020, the interests or
short positions of the Directors or chief
executives officer of the Company in the
shares, underlying shares and debentures
of the Company or any of the associated
corporation (within the meaning of Part
XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong)
(the “SFO”) which were notified to the
Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO
(including any interests or short positions
which they were taken or deemed to have
under such provisions of the SFO) or which
were required, pursuant to Section 352
of the SFO, to be entered in the register
referred to therein, or which were required,
pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules relating to securities
transactions by the Directors, to be notified
to the Company and the Stock Exchange,

were as follows:
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Long position in the shares of the Company

Name of Director Nature of interest

BEEns a3 3

Mr. Kwong Chi Man Interest in controlled
(“Mr. Kwong") corporation (Note 1)

BEXEE(BEE]) RREGER 2 #a

Note 1:

(Bzt1)

Mr. Kwong beneficially owns 70%
of the issued share capital of Sage
City Investments Limited (“Sage
City”), the beneficial owner holding
64.34% shareholding in the Company.
Therefore, Mr. Kwong is deemed to
be interested in all the shares of the
Company which are beneficially owned
by Sage City for the purpose of the
SFO. Mr. Kwong is the chairman and an
executive Director of the Company, and
also a director of Sage City.
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RELARGHHFE
Number of Approximate
shares held or percentage of
interested shareholding
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386,016,000 64.34%
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Long position in the shares of associated

corporation

Number of shares
held or interested
in associated

REBLZERGHTE

Percentage of

Name of Director  Nature of interest corporation shareholding
RESBEE RSN

BEsns REMEE MEEEROHE EmEI

Mr. Yip Kong Lok Beneficial owner 3,000 shares 30% in

(“Mr. Yip") (Note 2) in Sage City Sage City

EE 3 ERBEEA A Sage Cityf A Sage Cityf)

=) (Htiz2) 3,000 Bt 30%7# &

Note 2:  Mr. Yip is an executive Director and

chief executive officer of the Company.

Save as disclosed above, as at 30 September
2020, none of the Directors or chief
executive officer of the Company had
any interests and short positions in the
shares, underlying shares or debentures
of the Company or any of the associated
corporations (within the meaning of Part
XV of the SFO) which would have to be
notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including any interests
or short positions which they were taken or
deemed to have under such provisions of
the SFO) or which were required, pursuant
to section 352 of the SFO, to be entered
in the register referred to therein, or which
were required, pursuant to the Rules 5.46
to 5.67 of the GEM Listing Rules relating to
securities transactions by the Directors, to
be notified to the Company and the Stock
Exchange.
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interest
interests and

Substantial shareholders’
and other persons’
short positions in the shares and,
underlying shares and debenture of
the Company

So far as the Directors were aware, as at
30 September 2020, the following persons
(other than the Directors or chief executive
officer of the Company) had interests or
short positions in the shares or underlying
shares which would fall to be disclosed
to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or who were recorded
in the register of interests required to be
kept under section 336 of the SFO:

Long Position in the shares of the Company

Name Nature of interest

EB/ ME EREME

Sage City Beneficial interest
(Note 1)

Sage City Ewlm (W)

Ms. Li Chuen Chun Interest of spouse
(Note 2)

FHEYRL feiBtea (it2)

Notes:

1. Sage City is a company incorporated in

the British Virgin Islands and is owned by
Mr. Kwong and Mr. Yip as to 70% and 30%,
respectively. Mr. Kwong is the chairman
and an executive Director of the Company,
and also a director of Sage City. Mr. Yip is
an executive Director and chief executive
officer of the Company.

2. Ms. Li Chuen Chun is the spouse of
Mr. Kwong and is deemed to be interested
in all the shares of the Company in which
Mr. Kwong is interested for the purposes of
the SFO.
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Save as disclosed above, as at 30 September
2020, the Directors were aware that any
persons (other than the Directors or chief
executive officer of the Company) had
interests or short positions in the shares or
underlying shares which would fall to be
disclosed to the Company and the Stock
Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO, or who were
required to be recorded in the register of
interests required to be kept under section
336 of the SFO.

COMPETING INTERESTS

Other than members of the Group, none of
the Directors or the controlling shareholders
of the Company, neither themselves nor their
respective close associates (as defined in the GEM
Listing Rules) had interest in any business which
competes or is likely to compete, directly or
indirectly, with the business of the Group during
the six months ended 30 September 2020.

CORPORATE GOVERNANCE PRACTICE
AND COMPLIANCE

The Company has complied with the principles
and applicable code provisions of the Corporate
Governance Code and Corporate Governance
Report (the “CG Code”) as set out in Appendix
15 of the GEM Listing Rules for the six months
ended 30 September 2020.
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CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted Rules 5.48 to 5.67
of the GEM Listing Rules as the code of conduct
for securities transactions by the Directors in
respect of the Shares (the “Code of Conduct”).
Having made specific enquiries to all Directors,
each of them has confirmed that he/she has fully
complied with the required standard of dealings
set out in the Code of Conduct during the six
months ended 30 September 2020.

PURCHASE, SALE OR REDEMPTION OF
THE SHARES

Neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the
shares of the Company for the six months ended
30 September 2020.

DIVIDEND

The Board does not recommend the payment
of interim dividend for the six months ended 30
September 2020 (2019: Nil).

SHARE OPTION SCHEME

The Company conditionally adopted a share
option scheme (the “Scheme”) on 24 September
2016. The terms of the Scheme comply with
the provisions of Chapter 23 of the GEM Listing

Rules.

No share option has been granted since the
adoption of the Scheme and there was no share

option outstanding as at 30 September 2020.
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AUDIT COMMITTEE

The Company established an audit committee
(the “"Audit Committee”) on 24 September
2016 with its written terms of reference in
accordance with the GEM Listing Rules and
the CG Code. The primary duties of the Audit
Committee are to oversee internal control and
risk management systems of the Group, and
provide advice and comments on the Group's

financial reporting matters to the Board.

The Audit Committee has reviewed this
report and the Group’s unaudited condensed
consolidated financial statements for the six

months ended 30 September 2020.

By order of the Board
Kwong Man Kee Group Limited
Kwong Chi Man

Chairman and Executive Director

Hong Kong, 9 November 2020
As at the date of this report, the executive
Directors are Mr. Kwong Chi Man, Mr. Yip Kong
Lok and Mr. Yip Wai Man and the independent
non-executive Directors are Ms. Yu Wan Wah,
Amparo, Mr. Law Pui Cheung and Mr. Wat Danny

Hiu Yan.
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