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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies
and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility
than securities traded on the Main Board and no assurance is
given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”) of Shen You
Holdings Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the
Stock Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best of
their knowledge and belief, the information contained in this report
is accurate and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission of which
would make any statement herein or this report misleading.
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Financial Highlights
Br 54 2

For the nine months ended 30 September 2020, the unaudited
operating results of the Company and its subsidiaries (collectively,
the "Group”) were as follows:

o revenue recorded for the nine months ended 30 September
2020 amounted to approximately HK$31.6 million;

° loss after taxation for the nine months ended 30 September
2020 amounted to approximately HK$8.6 million; and

o basic and diluted loss per share of the Company for the nine

months ended 30 September 2020 approximately HK4.25
cents.
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Financial Information

B 15 E

The board of Directors of the Company (the “Board”) is pleased to ANAREES ([BEER ) RAS A= @R A
announce the unaudited condensed consolidated financial results ZZZE-_FTFNA=F+HIE=EAKRKNEAL
of the Group for the three months and nine months ended 30 KT ERRLEPGES  ER_ZE—NF
September 2020, together with the unaudited comparative figures R RSB EEF - HABT([Bx])
for the corresponding period in 2019, which are presented in Hong %I/ °

Kong dollars (“HK$").

Una_udited Condensed Consolidated Statement of Profit or Loss
AEEZEPEZEESEREK

For the three months and nine months ended 30 September 2020

BE —FE—FFENA=+HIF=EAREAEA

For the three months For the nine months
ended 30 September ended 30 September
BEAA=THL=MEA BENAA=THLENEA

2020 2019 2020 2019

il T 5 gLl —T-NF

Notes HK$'000 HK$'000 HK$'000 HK$'000
fifzt THERT THET THET TAT
(unaudited) (unaudited) EEUTETGHED)] (unaudited)

(REER) ENEEAN (REEL) EEMESEAY

Revenue Wz 5 14,105 16,064 31,628 44,958
Cost of sales SHEMA (10,562) (13,433) (25,093) (35,929)

Gross profit eS| 3,543 6,535 9,029
Other income and gains HA A RIS 5 494 1,429 1,820
Selling and distribution expenses & kD #HF X (1,869) (4,509) (4,648)
Administrative expenses TR (4,131) (10,621) (9,426)
Other expenses Hif% (1,241) (27 (1,104) (206)
Finance costs BB 6 (64) (307 (314) (925)

LOSS BEFORE TAX BrBiATE 1B 7 (3,268) (1,211) (8,584) (4,356)
Income tax (expense)/credit TR (%) /B % 8 - (5) (1) 4356
)
)

(3,268) (8,585) (3,921)

LOSS FOR THE PERIOD HAEE .
LOSS ATTRIBUTABLE TO SYNCIE 2PN
OWNERS OF THE PARENT LR (3,268) (1,216 (8,585) (3,921)

LOSS PER SHARE ATTRIBUTABLE &2 E#HE AR

TO OWNERS OF THE PARENT BRESR 10
Basic and diluted (expressed HEARR#EE
in HK cents per Share) (ABRRBILFIR)

1 .36

HEZERERAR /2020 FE=FFEERE
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Unaudited Condensed Consolidated Statement of Comprehensive Income
RAEBEZE ARG E 2 EBAR
For the three months and nine months ended 30 September 2020 #Z—-ZF -—FFNA=+HIF=1EARKNEA

For the three months ended For the nine months ended
30 September 30 September
BENRA=1+HL=M@A BEANA=THLEAEA

2020 2019 2020 2019

e e T T EERERlal —TNF
HK$'000 HK$'000 HK$'000 HK$'000
TET FABT THET FHT
(unaudited) (unaudited) EUGEUTIYe)] (unaudited)
E3 S AN CREER) PETS AN CREER)

(3,268) (8,585) (3,921)

(7.471)
(7,471) (6,001)

LOSS FOR THE PERIOD HAEE

OTHER COMPREHENSIVE Hit2HEER
LOSS

Exchange differences on REBINETEH
translation of foreign PE =5
operations (2,080)

OTHER COMPREHENSIVE HAHMZEESE
LOSS FOR THE PERIOD, (BHERBIR)
NET OF TAX

TOTAL COMPREHENSIVE HAZHEERAHE
LOSS FOR THE PERIOD

ATTRIBUTABLE TO OWNERS RS ARES AEWL
OF THE PARENT
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Unaudited Condensed Consolidated Statement of Changes in Equity

N AL

*/\TE/\'\"?‘:@E%%

[\\/ N

For the three months and nine months ended 30 September 2020 #HZ - -TFANA=1+HIF=1EAENEA
Statutory  Exchange
Share Share Merger surplus  fluctuation Accumulated Total
capital premium reserve reserve reserve losses equity
EE EX
A fRripEE it BirfhtE RBRE ZiER ERAR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET TR TR THET TR TR TR
As at 1 January 2019 R=E-NE—-R—-A 8,000 57,751 (1,000) 5,670 7,452 (14,767) 63,106
Loss for the period HREE - - - - - (3.921) (3.921)
Other comprehensive loss for the period: ~ HIRE A2 FEE -
Exchange differences on translation of AERNEBRERZR
foreign operations - - - - (2,080) - (2,080)
Total comprehensive loss for the period ~ BAZAFELE - - - - (2,080) (3,921) (6,001)
As at 30 September 2019 (unaudited) R=E-NENA=TH
(REER) 8,000 57,751 (1,000) 5,670 5,372 (18,689) 57,105

As at 1 January 2020 RZZ-Z5-A—H

Loss for the period BHRER

Other comprehensive loss for the period: ~ EIRE M2 -

Exchange differences on translation of BERNEBHERZE

foreign operations

Total comprehensive loss for the period ~ BA2 EFBEE

Issue of rights shares BITHR

Share issuing expenses RAEIRE

As at 30 September 2020 {unaudited) “Z-ZFAAZTH
*%&%V

57,751

13,200
(2,559)

(1,000)

(1,000)

HEERERAT /2020 FFE=

(33,986)

(8,585)

(8,585)

(42,511)

FERETE
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B ZERR S B RRM T

CORPORATE AND GROUP INFORMATION

The Company was incorporated as an exempted company
with limited liability in the Cayman Islands under the
Companies Law (as revised) of the Cayman Islands on 18
August 2016. The registered office address of the Company
is Clifton House, 75 Fort Street, PO Box 1350, Grand Cayman
KY1-1108, Cayman Islands.

The Company is an investment holding company. During the
year, the Company’s subsidiaries were principally engaged in
the manufacture and trading of high performance sewing
threads and broad categories of garment accessories.

The ultimate holding company of the Group is Three Gates
Investment Limited, which was incorporated in the British
Virgin Islands (“BVI") with limited liability and is controlled by
Mr. Wong Kwok Wai, Albert.

As at the date of this report, the Company has direct and
indirect interests in its subsidiaries, all of which are private
limited liability companies (or, if incorporated outside Hong
Kong, have substantially similar characteristics to a private

company incorporated in Hong Kong), the particulars of which

are set out below:

Nominal value

Notes to the Unaudited Condensed Consolidated Financial Statements

For the three months and nine months ended 30 September 2020 #Z —ZE —FF L A=+ HIF=1EAKAEA

RAREEER

ARRRZE—A"ENATN\BIRER
SEHERNRNEKER]) ER S ST
KL ABERRER AR - M P SEA
7 Clifton House, 75 Fort Street, PO Box
1350, Grand Cayman KY1-1108, Cayman
Islands °

RRRARBREERAT - KRFIMBA
AFEATERFTEERAGMBEBRE
WHEENRES

A& B & K&/ A A AThree Gates
Investment Limited * A EBRE L ELE
((RBELZHES ) EMKINERA
7] - REBELEES -

RABREEH  ARFEEENB LA
MEZNMEZEES  REHBRARHES
REFR DA (KMWREEFINEMK
M BARBBEIMARILALERRZK
BRRLIEE) - FHIBESIT ¢

Percentage of equity

of issued attributable to the
Place of ordinary/ Company
incorporation/ paid-up/ AATELEZET DL
registration and registered
Name operations share capital Direct Indirect Principal activities
BRTEE
MR R
=18 T A ot B RAEE =k EE FEEK
Strat Tech Holdings Limited  BVI US$1 100% — Investment holding
EEELRS 17T AR
Shen You (China) Limited Hong Kong HK$10,000,000 100% — Investment holding
HE(FE)BRAR BB 10,000,000 % 7T HEER
Tseyu International Trading Hong Kong HK$60,000,000 - 100%  Trading of sewing
Company Limited threads and broad
categories of
garment accessories
EHRERBSERAR] BB 60,000,000 7T LR AN AR TN = FERREE

SHEN YOU HOLDINGS LIMITED / THIRD QUARTERLY REPORT 2020



Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RICEAZ G RAR S IR R (B8)
For the three months and nine months ended 30 September 2020 #Z —F —FF L A=+ HIF=1EAKAEA

1. CORPORATE AND GROUP INFORMATION 1. RAFAREBEFR(HE)

(Continued)

Nominal value

Percentage of equity

of issued attributable to the
Place of ordinary/ Company
incorporation/ paid-up/ ZAATELEZHDL
registration and registered
Name operations share capital Direct Indirect Principal activities
BERITEE
ML B
=18 RRE R RAHEE =E;:3 BE FEXER
Newchamp Industries Hong Kong HK$30,000,000 - 100%  Trading of sewing
Limited threads
P EBEAERAA B 30,000,000 % 7T RURES)
Clolab International Limited Hong Kong HK$10,000 - 100%  Dormant
HRABIBRBR AR B 10,000 7T B
Cheerful Keen Limited BVI US$1 - 100%  Trading of sewing
threads and broad
categories of
garment accessories
EERARAA EBETHS 17T LR AN AR TN E HE AR EE
Guangzhou Xinhua Thread People's Republic of HK$56,250,000 - 100%  Manufacture and
Company Limited * China (the “PRC")/ trading of sewing
Mainland China threads and broad
categories of
garment accessories
BN ERFERR AR * PEARIEME 56,250,000 % 7T EAEMEERE
(TE)),+HE HWHEERE S
pii
HFOARSCE(LS) PRC/Mainland China HK$5,000,000 - 100%  Investment holding
BRAR* R E A 5,000,000 % 7T BB
N R EBR AR PRC/Mainland China RMB500,000 - 100%  Trading of sewing
threads and broad
categories of
garment accessories
R, B A AR 500,000 7% LR AN S AR RS
T Registered as wholly-foreign-owned enterprises under PRC law. * REFBUEEFMANIEBE RS -

HEZERERAR /2020 FE=FFEERE
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

2N

KREZE RS MR T (8)

For the three months and nine months ended 30 September 2020 #Z —ZE —FF L A=+ HIF=1EAKAEA

2.

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial
statements of the Group for the nine months ended 30
September 2020 (the “period”) have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “"HKICPA") and the
applicable disclosure requirements of the Companies
Ordinance (Cap. 622) and to the Rules Governing the Listing
of Securities on GEM of the Stock Exchange.

The unaudited interim condensed consolidated financial
statements of the Group do not include all the information
and disclosures required in annual consolidated financial
statements, and should be read in conjunction with the
consolidated financial statements of the Group for the year
ended 31 December 2019.

The accounting policies and methods of computation used in
the preparation of these financial statements are consistent
with the consolidated financial statements of the Group for
the year ended 31 December 2019, except for the adoption
of the standards, amendments and interpretation issued by
the HKICPA mandatory for the annual periods beginning on 1
January 2020. The effect of the adoption of these standards,
amendments and interpretation is described in note 3 below.

In January 2020, the ICAC conducted a search of the
registered office of the Company and the Company's
chairman and chief executive officer was under investigation
(the “Investigation”) with no prosecution issued by the ICAC
up to the date of approval of these consolidated financial
statements.

In the opinion of the directors of the Group, the Investigation
does not have material impact to these financial statements.

SHEN YOU HOLDINGS LIMITED / THIRD QUARTERLY REPORT 2020
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

2N

R EIZ I RAAR &

BB HRRWE (E)

For the three months and nine months ended 30 September 2020 #Z —F —FF L A=+ HIF=1EAKAEA

2.

BASIS OF PREPARATION (Continued)
Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries (collectively
referred to as the “Group”) for the nine months ended 30
September 2020. A subsidiary is an entity (including a
structured entity), directly or indirectly, controlled by the
Company. Control is achieved when the Group is exposed, or
has rights, to variable returns from its involvement with the
investee and has the ability to affect those returns through its
power over the investee (i.e. existing rights that give the
Group the current ability to direct the relevant activities of the
investee).

When the Company has, directly or indirectly, less than a
majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in
assessing whether it has power over an investee, including:

(@)  the contractual arrangement with the other vote holders
of the investee;

(b)  rights arising from other contractual arrangements; and
(c) the Group's voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for
the same reporting period as the Company, using consistent
accounting policies. The results of subsidiaries are
consolidated from the date on which the Group obtains
control and continue to be consolidated until the date that
such control ceases.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the parent of the
Group and to the non-controlling interests, even if this results
in the non-controlling interests having a deficit balance. All
intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

2.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

2N

S AL

For the three months and nine months ended 30 September 2020 & Z—

2.

BASIS OF PREPARATION (Continued)
Basis of consolidation (Continued)

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control described
above. A change in the ownership interest of a subsidiary,
without a loss of control, is accounted for as an equity
transaction.

If the Group loses control over a subsidiary, it derecognises (i)
the assets (including goodwill) and liabilities of the subsidiary;
(ii) the carrying amount of any non-controlling interest; and (iii)
the cumulative translation differences recorded in equity; and
recognises (i) the fair value of the consideration received; (ii)
the fair value of any investment retained; and (iii) any resulting
surplus or deficit in profit or loss. The Group’s share of
components previously recognised in other comprehensive
income is reclassified to profit or loss or retained profits, as
appropriate, on the same basis as would be required if the
Group had directly disposed of the related assets or liabilities.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has adopted the following new and revised
HKFRSs.
Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Interest Rate Benchmark Reform

Amendments to HKAS 1 Definition of Material

and HKAS 8

The adoption of the above new and revised standards has no
significant impact on these financial statements.

SHEN YOU HOLDINGS LIMITED / THIRD QUARTERLY REPORT 2020
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
fﬁz%%ﬁi?ﬁfﬁ /\‘/\I:| Eﬁﬁ#&%ﬁfTﬂE(lw\)

For the three months and nine months ended 30 September 2020 #Z —F —FF L A=+ HIF=1EAKAEA

4.

OPERATING SEGMENT INFORMATION 4, REFPEHR

The Group is principally engaged in the manufacture and AEBFBRELEENHEELTRUEG
selling of high performance sewing threads and broad MEERESHE - AEEBEHMS © &N
categories of garment accessories. For management SRR E—EAXEBEMTHES —E23R
purposes, the Group operates in one business unit and has LS E - B AEE RIHEED G KR
one reportable operating segment, which is the thread R AR R D20 o B it I £ 2 R B D
segment that manufactures and sells sewing threads and EREYE M E R o

garment accessories. Accordingly, no further operating
segment information is presented.

Geographical information it EE R
Revenue from external customers KB I EEE P B 2
For the three months For the nine months

ended 30 September ended 30 September
BEAAZTHLE=ZMEA BEAA=ZTHLEAEA
m 2019 2020 2019
b et 5 T F el T fIF
HK$'000 HK$'000 HK$'000 HK$'000
THET FHBT THET T
(THENCHCG)M (unaudited) [OQENEOCCIN (unaudited)

(REER) QPEEEIAN (REER) BESEESAY)

PRC 2] 6,971 9,162 18,031

Overseas B 5,459 5,981 10,522 16,979
Hong Kong B 1,675 921 3,075

14,105 16,064 31,628
The revenue information is based on the locations of the HERDEREEREE D o
customers.

HEZERERAT /2020 F 5 =FE EERS
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

2N

KREZE RS MR T (8)

For the three months and nine months ended 30 September 2020 #Z —ZE —FF L A=+ HIF=1EAKAEA

5.

REVENUE, OTHER INCOME AND GAINS 5.

Revenue represents the net invoiced value of goods sold,
after trade discounts and sales taxes.

An analysis of revenue is as follows:

Was - HAA KRS

WatE D EE MM B REEFE (B R
RHFHREER) -

WS AT

For the three months For the nine months
ended 30 September ended 30 September
BEAA=+THLE=EA BELA=+HLIEA

2020
=t ¥ Y

——

HK$°000
FET
(unaudited)
(REEX)

2019 2020 2019

T hF et T HE

HK$'000 [ LE HK$'000
THET FTERT THET

(unaudited) [ULEUCHEGIN (unaudited)

CRRER) NEEECIN CREEZ)

Sales of goods

SHEN YOU HOLDINGS LIMITED / THIRD QUARTERLY REPORT 2020
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
FEEZ AL S ISR M 5T (48)

For the three months and nine months ended 30 September 2020 #Z —F —FF L A=+ HIF=1EAKAEA

5. REVENUE, OTHER INCOME AND GAINS 5. Wz - Hitt AR 3Ea (&)
(Continued)
Revenue from contracts with customers REEFEHNE
(i) Disaggregated revenue information (i) HESHFER
For the three months For the nine months

ended 30 September ended 30 September
BEAAZTHLE=EA BEAA=+THLEAMEA
2020 2019 2020 2019
=il T OOWF e T
HK$'000 HK$'000 HK$’000 HK$'000
THET FAT FET FHT
((HETEOEC)N  (unaudited) [ELETCRERIE (unaudited)
(RRER) BEESM (REER) BES &9

Type of goods EREE
Sewing threads and a4 N AR Eh R

garment accessories

Geographical markets #EHS

PRC rh

Overseas RSB

Hong Kong a5

Total revenue REBEFEELM
from contracts Rl

with customers

Timing of revenue e R Uk 2 B B

recognition
Goods transferred R — e 2
at a point in time EENEY

HEZERERAR /2020 FE=FFEERE
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

2N

=2 B RS MR e ()

For the three months and nine months ended 30 September 2020 #Z —ZE —FF L A=+ HIF=1EAKAEA

5.

REVENUE, OTHER INCOME AND GAINS
(Continued)

Revenue from contracts with customers
(Continued)

(i) Performance obligations

Information about the Group's performance obligations
is summarised below:

Sale of industrial products

The performance obligation is satisfied upon delivery of
the sewing threads and garment accessories and
payment is generally due within 30 to 90 days from
delivery, except for certain customers where payment
in advance is required.

An analysis of other income and gains is as follows:

Was - HA AR (F)

REFFEHHWKEE (&)

(ii)

ERAANSBEEITR TR E R
I

HETH#ER
BITRE AR X AEAN AR K RS 4
&R - M FBRT B 3530

E0RAEE - ARENFKENE
TEPRRI

Hp WA MBSO DT

For the three months For the nine months
ended 30 September ended 30 September
BEAA=+HLE=@A BELA=t+HLIEA

—EB-EF
HK$°000
FET
(unaudited)

(REERK)

Bank interest income RITHI BWA

Exchange gains, net eyt ]

Fair value gains on BARERABR
financial assets at fair o RLE E
value through AR EES

profit or loss
Gains on disposal of HEWE - BEK

items of property, RBEIER 2
plant and equipment
Gross rental income He WA Bz
Others Efh

SHEN YOU HOLDINGS LIMITED / THIRD QUARTERLY REPORT 2020

2019 2020 2019

—z gy EEEEIH —2 -

HK$'000 HK$'000 HK$'000

TET FET FET
(unaudited) [ULEUCHECIN (unaudited)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REEZE PSRRI T (8)

For the three months and nine months ended 30 September 2020 #Z —F —FF L A=+ HIF=1EAKAEA

6. FINANCE COSTS 6. BERAX
An analysis of finance costs is as follows: RERADITUT -
For the three months For the nine months

ended 30 September ended 30 September
BENA=1+THL=@A BENRA=+BHLAEAR
2020 2019 2020 2019

b et 2 T F bl T F
HK$’000 HK$'000 HK$'000 HK$'000
THET FABT FTERT FHET
((HEULOE )M (unaudited) [CQEUCHETVE (unaudited)
SN CRcEZ) BETEAN CREEZ)

Interest on lease liabilites A& & &F & 68
Interest on bank loans and  $R{TE X H B RFEX

overdrafts

HEZERERAT /2020 F 5 =FE EERS
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
FEEZ AT S ISR M5 (48)

For the three months and nine months ended 30 September 2020 #Z —ZE —FF L A=+ HIF=1EAKAEA

7. LOSS BEFORE TAX

The Group's loss before tax is arrived at after charging/

(crediting):

7. BRBAIEE

AEBENBRBATBEENR, GEA)T

&R -

For the nine months
ended 30 September
BEAA=1tHIEAEAR

For the three months
ended 30 September
BEAA=T+THLE=EA

2020 2019 2020 2019
TE2oFF gkl — ST Emkaais
HK$'000 HK$'000 HK$'000 HK$'000
THT FATT THExT FHTT
(((HEULOEE)E (unaudited) [ULENEHEC)E (unaudited)
(RRER) REESM (RARER) RS &I

Cost of inventories sold

Depreciation of fixed assets

Depreciation of right-of-use
assets

Minimum lease payments
under operating leases:
Land and building and

office equipment

Auditor’s remuneration

Employees’ benefit
expenses (excluding
Directors’ remuneration)

Net exchange loss/(gain)

(Gain)/Loss on disposal of
fixed assets

Fair value gain on financial

assets at fair value through

profit or loss

BEEFERAN
BEEENE
EREEENE

13,433
2805

880

307
REHEZ&E
HEHIE
THRETR
N
ZHET B =
RERMFAX
(TEEESHFHM)

10,773
585

SMERE, (125 TR
HERBEEEL
(##) BB
BARER ARZEN
TREENALE

8

128
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

NAE= AT

For the three months and nine months ended 30 September 2020 &= —

8.

INCOME TAX

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
subsidiaries of the Group are domiciled and operate. Pursuant
to the rules and regulations of the Cayman Islands and BVI,
the Group is not subject to any income tax in the Cayman
Islands and BVI.

Hong Kong profits tax has been provided at the rate of 16.5%
on the estimated assessable profits arising in Hong Kong
during the period, except for one subsidiary of the Group
which is a qualifying entity under the two-tiered profits tax
rates regime effective from the year of assessment
2018/2019. The first HK$2,000,000 of assessable profits of
this subsidiary is taxed at 8.25% and the remaining
assessable profits are taxed at 16.5%.

Pursuant to the PRC Income Tax Law and the respective
regulations, the subsidiaries which operate in Mainland China
are subject to corporate income tax at a rate of 256% on the
taxable income.

For the three months
ended 30 September
BEAA=T+THLE=EA

_7_

Current — Hong Kong and ~ BIHE — &8 K& 0 B A3t
Mainland China

Deferred BT

Tax expense/(credit) MR (EE)

e SRR M (48)

E-ZEFNA=1+HIF=ARAIEA

8.

2020
BE
HK$°000
F#& T
(unaudited)
(REER)

HEZRARAR /2020 F5E=

FriS®i
AEEAREBEERESVRNAE
1A 7&%&%“%E7£E§E

0% RIS 1S Bt - BIEH B BB R
BELHEBNEARER  AEEEA
COLEETYES b 20l
851 -

EBNEH IR AREBEEN G
JE SR B i M IR T R 16.5% 1EH B s - HE
AEEN—FHHEBRARIAE ZZ— N\
F/ ZE-NFRRFEREINFE
TiRALGIIE NE S B EBERRIN o 2ZH
B2 5] & 2,000,000 7 T B & 2R B i AR
8.25% @A #t - 1 &k T FE AR i om A Bl %
16.5% S Fi o

RIEFRBEMMEFREREBERE R EH
A AR & 2 [ B A B) B 4% B SR B LAY
25% BT FEFTISHL ©

For the nine months
ended 30 September
BEAA=1tHIEAEA

2019 2020 2019
TENF bty — T NF
HK$'000 HK$'000 HK$'000
AT FERT FHT
(unaudited) [ORETCHEGIE (unaudited)
(RgeER) NEEEZIM (REEZ)

FEEERS
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
FEEZ AT S ISR M5 (48)

For the three months and nine months ended 30 September 2020 #Z —ZE —FF L A=+ HIF=1EAKAEA

9. DIVIDENDS 9. KA
The Board does not recommend the payment of an interim EEelfEdEmEE_ZE_ETFNA
dividend for the nine months ended 30 September 2020. =+ HIENEA K3 HHIRR S -

10. LOSS PER SHARE ATTRIBUTABLE TO 10. B RARIEEAELBRER

OWNERS OF THE PARENT

For the three months For the nine months
ended 30 September ended 30 September
BENA=+THLE=@EA &BEARA=+HLENEA

2020 2019 2020 2019

b et 5 TN F gl T IF
((HEUEOEC)N (unaudited) [ELETCRECIE (unaudited)
(ARER) QGG (RRER) BE &Y
(restated) (restated)

(&&75) (&%)

Loss attributable to owners B AT ZEA A JE(GEE
of the parent (HK$'000) (F%&7T)

Weighted average number ~ FALAETE GRRE R &

of ordinary shares for BCE SR TR

the purpose of basic and InHE a2

diluted loss per share rZOLWVO0V 0V 167,832,168 pAdR:7ay [l 167,832,168
Basic and diluted loss BRERREEEIR

per Share (HK cents) GBAL)
The weighted average number of ordinary shares for the HE_T-NWFALA=THLE=EAK
three months and nine months ended 30 September 2019 for NEABUESRERNEEENE R
the purposes of calculating basic loss per share have been fRntEFI9E - ERD IR T T F
adjusted for the issue of new shares under rights issue and ANAT—BRZZEZZEFNHA=ZTHA
the share consolidation which took place on 11 June 2020 EITHHRR T AT AR B 1T R AR (D & BFHE
and 25 August 2020 respectively. R o
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Management Discussion and Analysis

H‘}E nj_ﬁﬂ& 7U_/|_

BUSINESS REVIEW

The Group is principally engaged in the manufacture and selling of
high performance sewing threads and broad categories of garment
accessories. It currently manufactures polyester sewing threads,
which are mainly used for garments. The major product of the
Group is 100% spun polyester sewing threads. Other types of
sewing threads are also offered, including nylon threads, textured
polyester series, elastic filament sewing threads and weft yarn.
The Group's customers are located in the PRC, Hong Kong as well
as overseas countries, including the United Arab Emirates (“"UAE"),
Mauritius and Switzerland. While the Group’s customers in the
PRC and Hong Kong are mainly garment manufacturers, its
overseas customers are mainly wholesalers. The production
facilities of the Group, where the sewing threads manufacturing
process is conducted, are located in Liwan, Guangzhou (the
“Guangzhou Production Facilities”).

For the nine months ended 30 September 2020, the Group’s
revenue decreased by approximately 29.6% as compared with that
for the nine months ended 30 September 2019. The gross profit
margin slightly increase to approximately 20.7% for the nine
months ended 30 September 2020 from approximately 20.1% for
the same period in the preceding year.

The loss attributable to the owners of the parent increase to
approximately HK$8.6 million for the nine months ended 30
September 2020 from approximately HK$3.9 million for the same
period in 2019, representing an increase of approximately 118.9%.
Such increase was primarily due to the decrease of the sales which
reduce the gross profit and the exchange loss during the period.

EBOE

AEETEXBR/EENRHEEERARME
ﬁﬁ*ﬁﬂ $EIEME?IE%F%#W

$%Iﬁkﬁﬁ@ﬁ%m&@ﬁ @%E%&
OE - RmRH R B BRENE RIKE
4o NEEBMBEFPARPE EFRMHARAZ
it BIEMAABA N RE (M) - 2
KRt c AEBURPELREENELE
BARKRER  MESINEFAEE AL
o AEEMEERBLNEMNZER (TEM

EEEN])  AOROWSRIZERERES
17 -
HE-T-TFAASTALNEA  ~%HE

M EBEEE—S—NFNLA=TRHIENEAR
TEA296% - HE_Z_ZTEFNA=FTHI
NERWEFZE B EXFREIAL20.1% &4k
HZ=4920.7% °

BE_Z_ZFAA=THILNEAR Q7
BEAREEBEBRR _T-NLFRAHNIEE
BT EAEXS6ESEBT * FHIEA118.9% °

BREMLEERBNHE RS EHIAEN
Ko JE B 1R D P ER

HEZRERAT /2020 FE - FEEERS
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Management Discussion and Analysis (Continued)

H\_IE nj_ﬁﬂ& jfﬁ_(m/\)

FINANCIAL REVIEW
Revenue

The Group’s products are sold in the PRC, Hong Kong as well as
overseas. The following table sets out a breakdown of the Group’s
revenue attributable to domestic and overseas sales of the Group's
sewing threads for each of the nine months ended 30 September
2019 and 2020:

AEENERERTE - BENEGINEE - T
RN AKERBE_T-NFR_F_FF
NA=Z+THENEA R BEAEBEDRERN
SN BRI {1 Wi e AR A

Nine months ended 30 September
BEhA=+HLIMEA

2020
=

% of total
revenue

1ERWE %

HK$'000
FHET

PRC Fh 18,031
Overseas Mol g SR 10,522
Hong Kong BB 3,075
31,628
Note: For each of the nine months ended 30 September 2019 and 2020, the Group

exported its products to countries including but not limited to UAE, Mauritius,
Switzerland and the United Kingdom.

The Group’s revenue decreased to approximately HK$31.6 million
for the nine months ended 30 September 2020 from approximately
HK$45.0 million for the nine months ended 30 September 2019,
representing a decrease of approximately 29.6%. Such decrease in
the Group's revenue was mainly due to the outbreak of coronavirus
("COVID-19") pandemic, which has effected the sales performance
in both PRC and overseas markets.

SHEN YOU HOLDINGS LIMITED / THIRD QUARTERLY REPORT 2020

Rate of
2019 change
—=-nE BE %
% of total

HK$'000 revenue %
FHBIL HBKE % %
25,276 56.2 -28.7%
16,979 37.8 -38.0%
2,703 6.0 13.8%
44,958 100.0 -29.6%

i HEZT-NFRZZZFFNAA=THILNER

AR - $%.Hﬁ§nnﬂjD§%1..% BE(ED
BRA) PRS- EB KM - L RHEE -

AEBNEEHBEE_T-NAFAA=THL
NERKA0BERT  THREBE_T_F
FAA=THRIENERANII6BEET T

#129.6% - AEBWR TR T ERHNEE
BikES ([FEERES D RE  FERER
BINTIZHHE R ©



Management Discussion and Analysis (Continued)

H\_IE nj_ﬁﬂ& ﬁﬁ(nx/\)

Cost of sales

The Group’s cost of sales primarily consists of direct material
costs, processing fees and labour costs. The cost of sales
decreased to approximately HK$25.1 million for the nine months
ended 30 September 2020 from approximately HK$35.9 million for
the nine months ended 30 September 2019, representing a
decrease of approximately 30.2%. The decrease in the Group's
cost of sales was mainly due to the significant decrease in sales for
the period.

Gross profit and gross profit margin

The Group's gross profit decreased to approximately HK$6.5 million
for the nine months ended 30 September 2020 from approximately
HK$9.0 million for the nine months ended 30 September 2019,
representing a decrease of approximately 27.6%. The decrease in
gross profit was mainly attributable to the significant decrease in
sales for the period. The Group's gross profit margin slightly
increased to approximately 20.7% for the nine months ended 30
September 2020 from approximately 20.1% for the nine months
ended 30 September 2019.

Other income and gains, net

The Group recorded other income and gains, net of approximately
HK$1.4 million for the nine months ended 30 September 2020 as
compared with other income and gains, net of approximately
HK$1.8 million for the nine months ended 30 September 2019.
Such change was mainly attributable to the Group recorded the
exchange gain for the nine months ended 30 September 2019.

Selling and distribution expenses

Selling and distribution expenses mainly consist of staff costs of
the sales department and transportation expenses. Selling and
distribution expenses decreased to approximately HK$4.5 million
for the nine months ended 30 September 2020 from approximately
HK$4.6 million for the nine months ended 30 September 2019,
representing a decrease of approximately 3.0%. The decrease in
the Group's selling and distribution expenses was mainly
attributable to a decrease in the transportation costs for the nine
months ended 30 September 2020.

HERA

AEBMHEENATEZBIEEEREMBAAR - N
TEARBIKAE - HEREABREBEE_T—N
FNA=ZTBHIENEALIBIBES T TH
EHEZ_ZTFNAA=THIENEAL25.1
BEEIL S THA30.2% - REBREERA
TR EERRHARES KB BT -

ENREFNR

REEMNENBRBEE_Z—AFNA=TAHIE
NEAL0BEBEE L THEHE-_Z=-F
FARA=+THIENEAKGSEEET - THK
#27.6% - EFMTERDEZHNBABEKNE
TR - NREENEMNEREZE_T—NF
NAZF+HIENEAL201% - B EFAEH
BT CEFAA=THIENAEAL207% -

H At W A B 38 55 7 4R

BE_Z_ZTFAA=THALNEAR K&EE
BEEMRANMESFRMN14BEET M
BE_Z-NAFAA=THLENEARBREHE
A RIBRFREO1.8BEE T - FHEE

DEBHRAKERBE_T-NFHA=T
B LE L8 A SAS E 5 Was TSR -

HER 7 #HRAX
HERDHEAX T EBRHEERPINE TR
UREHE - HERDHASXHEBEE—T N

FAA=THIEABEADN4I6ASEET B

EHE_ T _TFARA=THUENEALNLS
B&EBIT BIEA3.0%  AEBEHE N5 #H

BRI ERRBE_S_EENA=T
B IE/UIE B @B A T RT3 o

HEZRERAT /2020 FE - FEEERS
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Management Discussion and Analysis (Continued)

H\_IE nj_ﬁﬂ& 7U_/|_<n>\>

Administrative expenses

Administrative expenses primarily consist of staff costs of the
administration department, Directors’ remuneration, depreciation,
rental expenses and legal and professional fees. Administrative
expenses increased to approximately HK$10.6 million for the nine
months ended 30 September 2020 from approximately HK$9.4
million for the nine months ended 30 September 2019,
representing an increase of approximately 12.7%. Such increase
was mainly attributable to the increase in Directors’ remuneration
and staff costs of the administration department and legal and
professional fees.

Loss before income tax

As a result of the aforesaid, the Group recorded a loss before
income tax of approximately HK$8.6 million for the nine months
ended 30 September 2020, representing an increase of
approximately 97.1% from approximately HK$4.4 million for the
same period in the preceding year.

Total comprehensive loss attributable to owners of the
parent

The total comprehensive loss attributable to owners of the parent
increased to approximately HK$7.5 million for the nine months
ended 30 September 2020 from approximately HK$6.0 million for
the nine months ended 30 September 2019, representing an
increase of approximately 24.5%.

Basic and diluted loss per Share

The Company's basic and diluted loss per Share for the nine
months ended 30 September 2020 was approximately HK$4.25
cents (2019: HK$2.34 cents (restated)), representing an increase of
approximately HK$1.91 cents, or approximately 81.6%, which was
primarily due to the increase in loss for the nine months ended 30
September 2020.
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Management Discussion and Analysis (Continued)

BB i ()

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the nine months ended 30 September 2020.

CAPITAL STRUCTURE

On 11 June 2020, the Company completed a rights issue and
issued 400,000,000 new shares with par value HK$0.01 each at a
subscription price of HK$0.043 per rights share on the basis of one
rights share for every two existing shares held (the “Rights
Issue”), and the net proceeds of the Rights Issue, after deducting
the related expenses, were approximately HK$14.6 million, which
were mainly used for the partial payments of the Group’s general
and administrative expenses, professional fees and acquisition of
raw materials. Detailed terms of the Rights Issue and its results
were set out in the Company’s prospectus dated 20 May 2020 (the
“Rights Issue Prospectus”) and the announcement dated 11 June
2020, respectively.

In the extraordinary general meeting of the Company on 21 August
2020, it was approved that a share consolidation on the basis that
every five (5) issued and unissued Shares of HK$0.01 each were
consolidated into one (1) Share of HK$0.05 each on 25 August
2020 (“Share Consolidation”). Details of the Share Consolidation
are set out in the Company’s circular dated 5 August 2020 and the
announcement dated 21 August 2020.

As at 30 September 2020, the Company's issued share capital
amounted to HK$12 million, divided by 240,000,000 Shares of
HK$0.05 each.

SIGNIFICANT INVESTMENTS

As at 30 September 2020, the Group did not hold any significant
investments (as at 30 September 2019: Nil).

PR E

EEg TEEARBE_ZT_TFAA=THIL
JUIE Ak 3% HARLE,

BEARER

RZZE-_ZTFRNA+T—B  ARATRER
#17400,000,000 A% & A E {8 0.01 78 JT B9 37 AR
fn - RBERERMERD0.0438 T - ££
RERAMBERA R &% — AR (T4
B 1) - HEHIBR AR B R A PT IS SIRF A
RIA6ABET  TEANINAEEN KR
RITBFAX - BXERKBERMERE D R
R - BRAHBR A R R SR D BIE R A
AREIRMA T _TFERA_THOHKER
(MtRER]) MEHR-Z-_FFA+—H

OPN=I

RZZFEZEFNAZF+—BHEITHARRIKRE
BRARE - R -—E-FENA-+HA
RARIEETH G RFHRAMEO0.0 B ILHE %
TRARBTRMNEHAE—(1)REFREEO.0S
EITRI D A EEEITIRD A O (TRIDEBE]) °
BHOEHNFBHRNARRBHAZS _ZTF
NAREMBIEBEBEAE-_ZS_2F )\ A
“t+—HHRE -

RZZE-TFNA=1H  ARRIMNEEITHK
AKE12EHBBIT © 5 /4 240,000,000 i &M HE
{E0.05 B TTHIRRD -

BEAKRE

R-Z_ZFAA=1TH AEELEREE
MEAKRE(R=ZT—-NFNLA=1+H: &) -
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I\/Ianagement Discussion and Analysis (Continued)

I T ST ()

FOREIGN EXCHANGE EXPOSURE

The Group is exposed to foreign currency risk when it enters into
transactions which are not denominated in the Group's functional
currency. Such exposure mainly relates to the distribution and sale
of the Group's products and purchases of raw materials in the PRC.
As at 30 September 2020, the Group did not have a foreign
currency hedging policy. Nevertheless, the Group’s management
monitors foreign exchange exposure closely and will consider
hedging significant foreign currency exposure should the need
arise.

CONTINGENT LIABILITIES

As at 30 September 2020, the Group did not have material
contingent liabilities (as at 30 September 2019: Nil).

FUTURE PLANS AND PROSPECTS

As disclosed in the announcements of the Company dated 18
August 2020, 7 September 2020, 28 September 2020 and 20
October 2020 (collectively, the “Announcements”), the Company
entered into a sale and purchase agreement (the “SPA") in relation
to the acquisition of the entire issued share capital of Diamond
Motto Limited (the “Target Group”).

Save as these disclosed above and in the Company's prospectus

dated 30 November 2017 (the "Prospectus”), the Group currently
has no other plans for material investments and capital assets.
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Other Information
H b & R

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATION

As at 30 September 2020, the interests or short positions of each
of the Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the laws of Hong
Kong) (the “SFO"), which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of the
SFO); (b) recorded in the register required to be kept under section

EERTETRAERAEA QA REM
HEEBE RS - HERO REESE
PR RKR

RZEZZEFNLA=Z+H ARRZEERE
BITBABRARR RERE ZB (TERE
BEFIES EZHFLBEGKI((BERBE
&8I 1) EXVED) B - MR D R EEE

HHEQBEZSAFLBAEKRMIEXVIET R
8P EMEARNE MR ATES AR (B

FEIR K 8 #&HﬂfﬂﬂﬂE’JﬁfaﬂmXﬁ—r?ﬂiMf’E
SRERBNEERAE)  (b) i AFES M
‘bﬂﬂﬁu%%z1l*iﬁm/ﬁfﬁm1‘uaﬂ%m&m&
KA Eﬁz(c)ffETJf;GEMLm%EHIJ;%4615.67

352 of the SFO; or (c) to be notified to the Company and the Stock  {§#H F @K Q7 KB TRz S0OA 20
Exchange pursuant to rules 5.46 to 5.67 of the GEM Listing Rules T :
were as follows:
Percentage of
issued share
Number of capital of
ordinary the Company
Name of Director Nature of interest/holding capacity shares held (Note 1)
RN
g BETREMN
ESpg REME BREH EBRYA B (1)
Mr. Wong Kwok Wai, Albert Interest of a controlled corporation 120,000,000 (L) 50%
(Notes 2, 3)
ERREEE R E R 120,000,000 & % 13 (L)
(MiF2 - 3)
Mr. Leung King Yue, Alex Beneficial interest 10,000,000 (L) 4.17%
RERESE Enks 10,000,000 B A& 17 (L)
Notes: BREE -
1. As at the date of this report, the Company'’s issued ordinary share capital was 1. RAHEEBH  ARAAMERTEBRRAA
HK$12,000,000 divided into 240,000,000 Shares of HK$0.05 each. 12,000,000 7T + %3 240,000,000 A& & X EI & 0.05
AETTHIARD ©
2. Three Gates Investment Limited (“Three Gates Investment”), a company 2. Three Gates Investment Limited ([ Three Gates

incorporated in the BVI on 15 August 2016, is wholly and beneficially owned by
Mr. Wong Kwok Wai, Albert (“Mr. Wong"), who is the chairman and an
executive Director of the Company. Therefore, Mr. Wong is deemed to be
interested in 120,000,000 Shares held by Three Gates Investment by virtue of
the SFO.

3. The letter “L" denotes the person’s long position in the Shares.

Investment]) A— IR —T—XFNA+HBER
BREZBESEMEKIOHAE - ARRREFRNAT
EEEREAE(BEREED2EERHEA - Bt -
BIERES RS GG - HEEWER BB Three
Gates Investment T4 120,000,000 f& i 15 B #E 2 ©

3. FE L] EZALRRD R EEFR -
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Other Information (Continued)
Ha &R (8)

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATION (Continued)

Save as disclosed above, as at 30 September 2020, none of the
Directors or the chief executive of the Company had any other
interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO), which were required to
be recorded in the register kept by the Company pursuant to
section 352 of the SFO, or as otherwise notified to the Company
and the Exchange according to rules 5.46 to 5.67 of the GEM
Listing Rules.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY

To the best knowledge of the Directors, as at 30 September 2020,
the following persons or corporations (other than the Directors and
the chief executive of the Company) who had interests and/or short
positions in the shares or underlying shares of the Company which
would be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept under section 336 of the SFO were
as follows:
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Other Information (Continued)

Hib&Er ()

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY

(Continued)

Name of Substantial Shareholder

TERREH

Nature of interest/Holding capacity

EEME BRaHD

Number of
ordinary
shares held

Fr
EBR#E

FERRRAQ ARG REER G F
E’J*gﬁﬁﬁlﬂﬁ (nﬁ)

Percentage of
issued share
capital of

the Company
(Note 1)
E NG|
BRITREMN
B (K1)

Three Gates Investment

Gold-Face Finance Limited

HRBBERRF

Upbest Credit and Mortgage Limited

XREENEBARAR

Good Foundation Company Limited

RRARAA

Upbest Strategic Company Limited

ZERBBRAHE

Upbest Financial Holdings Limited

Upbest Group Limited

XEEEARRA

Beneficial owner

‘ﬂﬂ$}

HEAA
Person having a security interest in Shares

BAERMESHAL

Person having a security interest in Shares

BAERMESHAL

Person having a security interest in Shares

BARNESHAL

Person having a security interest in Shares

BABIERMAT

Person having a security interest in Shares

BAB D EEMAL

Person having a security interest in Shares

BABDERMAT

120,000,000 (L)
(Notes 2, 3)
120,000,000 &A% 17 (L)
(PzE2 - 3)
80,000,000 (L)

(Notes 3, 4, b)
80,000,000 A% 17 (L)
(P73 4+ 5)

80,000,000 (L)
(Notes 3, 4, 5)
80,000,000 B A% 17 (L)
(fizE3+4+5)

80,000,000 (L)
(Notes 3, 4, b)
80,000,000 A% 15 (L)
(fizF3+4+5)

80,000,000 (L)
(Notes 3, 4, b)
80,000,000 B %17 (L)
(ffizE3-4+5)

80,000,000 (L)
(Notes 3, 4, 5)
80,000,000 A% 17 (L)
(ffizE3+4+5)

80,000,000 (L)
(Notes 3, 4, 5)
80,000,000 A& %15 (L)
(ffizF3+4+5)

HEZERERAE /202055 =

50%

33.33%

33.33%

33.33%

33.33%

33.33%

33.33%
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Other Information (Continued)
Ha &R (8)

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY
(Continued)

Notes:

1. As at the date of this report, the Company's issued ordinary share capital was
HK$12,000,000 divided into 240,000,000 Shares of HK$0.05 each.

2. Three Gates Investment, a company incorporated in the BVI on 15 August
2016, is wholly and beneficially owned by Mr. Wong, who is the chairman and
an executive Director of the Company. Therefore, Mr. Wong is deemed to be
interested in 120,000,000 Shares held by Three Gates Investment by virtue of
his 100% shareholding interest in Three Gates Investment.

3. 80,000,000 Shares held by Three Gates Investment have been charged in
favour of Gold-Face Finance Limited (“Gold-Face") as security for a loan
granted in favour of Mr. Wong Kwok Wai, Albert, the chairman, chief executive
officer, executive director and controlling shareholder of the Company.

4. As Gold-Face is wholly-owned by Upbest Credit and Mortgage Limited, which
in turn is wholly-owned by Upbest Strategic Company Limited and Good
Foundation Company Limited in equal parts, which in turn are both wholly-
owned by Upbest Financial Holdings Limited, which in turn is wholly-owned by
Upbest Group Limited, Upbest Credit and Mortgage Limited, Upbest Strategic
Company Limited, Good Foundation Company Limited, Upbest Financial
Holdings Limited and Upbest Group Limited are all deemed to be interested in
the security interest in the 80,000,000 Shares charged in favour of Gold-Face
by virtue of the SFO.

5. The letter “L" denotes the person’s long position in the Shares.

Save as disclosed above, as at 30 September 2020, the Directors
are not aware of any interests and short positions owned by other
parties, other than a Director or the chief executive of the Company
who held interests or short positions in the shares and the
underlying shares of the Company which were required to be
disclosed under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be kept
under section 336 of the SFO.

DIRECTORS’ AND CONTROLLING SHAREHOLDERS’
INTERESTS IN COMPETING BUSINESSES

The Directors and the controlling shareholders of the Company
have confirmed that for the nine months ended 30 September
2020 and up to the date of this report, none of the Directors,
controlling shareholders of the Company or any of their respective
close associates (as defined in the GEM Listing Rules), engaged in
any business that competes or may compete with the business of
the Group, or had any other conflict of interest with the Group.
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1. RAFEEH  AARNBEHTEBRRAA
12,000,000/ 7T * % /240,000,000 f& &A% F {5 0.05
AETTHIARD ©

2. Three Gates Investment B — R =Z—XF/\ A
THAERBREZESHAMKIMNART - AEARF
IERPITESTELLELEERER - Al - B
K8 BB B P Three Gates Investment 100% A%
1% Three Gates Investment B 120,000,000 %
A& S ©

3. i Three Gates Investment# & #780,000,000 % f%
PERERTHRYBERDE ([HER]) - LER
RARERE - (THAE  BTEFHRIERBRREZR
BERABREROER -

4. HREIRAEREERRBERARNEZENER
A MEREERRBERAFHEERBEERA
RAIREABRAERARZERSHES - M & B Upbest
Financial Holdings Limited% & # #& + i Upbest
Financial Holdings Limited Bl £ 2 EEBR A E 2
BEA  BRBESRBEKD  EREERKS
BRAR ERREARAT HEERADA
Upbest Financial Holdings Limited & X2 £ E AR

ARG AR R ER T 15 2R 89 80,000,000 A A% 1
BHBESF R
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Other Information (Continued)

Hib&Er ()

CHANGES IN INFORMATION OF DIRECTORS EEERBE

Pursuant to rule 17.50A(1) of the GEM Listing Rules, the changes  #R#5 GEM M #R BIZE 17.50A(1) & - AR
in the information of Directors subsequent to the date of the ZT— hii#&EHﬁ{éi%éﬁﬂE’]xEmT :
Company’s 2019 annual report are as follows:

Directors

E=x

Changes in position held with the Company
REQFFEFRAULHEE

Mr. Leung King Yue, Alex
REMTE

Mr. Chan Tsun Choi, Arnold
ReR 3 B 5 A

Mr. Chow Chin Hang, Joel
RELE

Mr. Gao Biao
=L E

Mr. Zhang Guofu
EHERE

Mr. Leung was appointed as an executive Director with effect from 4 June 2020.

RECREZERBTES 8T _TFANBERBER -

Mr. Chan was appointed as an independent non-executive Director (“INED"”) with
effect from 4 June 2020 and a member of each of the audit committee, the
remuneration committee and the nomination committee of the Company with
effect from 26 June 2020.

BREEB S _ZF A NAMNRAREZERBUIFATES([BIYUFHTES UK
BE-E-_EFANATNHREZAALRRREZEZEY  FWEEGRIEREER
EEEHKE -

Mr. Chow was appointed as an INED with effect from 4 June 2020 and a member
of each of the audit committee, the remuneration committee and the nomination
committee of the Company with effect from 26 June 2020.

ArEE S - EFNANBREEZETABYIFRTEEUARE ST -_TF A
ZTREREZERARRIBZEEES  FTMEEGRIEELZEGREMNKE -

Mr. Gao retired as a non-executive Director with effect from 26 June 2020.

BEERTINTES BT _TF A+ BBEK-

Mr. Zhang retired as an INED and a member of each of the audit committee, the
remuneration committee and the nomination committee of the Company with
effect from 26 June 2020.

BRAFEBVIIFNITEEURARRARBEZEZES  FNEEGRIRELZEERH
WKE  BZZ_FF AT NAREN -

Save as disclosed above, there are no other matters required to be fr DR E SN - BLEE b EH AR IEGEM
disclosed pursuant to rule 17.50A(1) of the GEM Listing Rules. ETARAIE17.50A01) & T IABKEER -
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Other Information (Continued)
H &R (B

CORPORATE GOVERNANCE PRACTICES

The Board believes that cultivating and maintaining a culture
focused on good corporate governance is essential to effect strong
business growth and continue the efficient management of the
Company. The Directors are of the view that strong corporate
governance practices can safeguard the interests of and ensure
accountability to the shareholders of the Company (the
“Shareholders”) as a whole.

The corporate governance code (the “CG Code”) as set out in
Appendix 15 to the GEM Listing Rules has been adopted by the
Board. Nevertheless, the Directors are committed to regularly
reviewing its corporate governance practices to ensure conformity
with the standard set out in the CG Code, as well as meeting the
rising expectation of the Shareholders and other stakeholders of
the Company.

Except for the deviation from code provision A.2.1 of the CG Code,
the Board is of the view that the Company has complied with the
code provisions of the CG code for the nine months ended 30
September 2020.

Mr. Wong Kwok Wai, Albert is the chairman of the Board and the
chief executive officer of the Company and has been involved in
the daily operations management of the Group since 2008. The
Directors believe that vesting the roles of the chairman of the
Board and the chief executive officer of the Company in Mr. Wong
will ensure strong and consistent leadership, facilitate the Group's
business strategies and boost the effectiveness of its operation.
The Board will continue to review and consider splitting the roles of
chairman of the Board and the chief executive officer of the
Company when such role splitting is beneficial to the Group as a
whole.
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Other Information (Continued)
Ha &R (§)

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the standard of dealings regarding
securities transactions by the Directors equivalent to the required
standard of dealings as set out in rules 5.48 to 5.67 of the GEM
Listing Rules. The Directors have all confirmed, having been made
specific enquiry by the Company, that they have complied with the
required standard of dealings and the required standard concerning
securities transactions by the Directors for the nine months ended
30 September 2020.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor its subsidiaries purchased, sold or
redeemed any of the Company's listed securities for the nine
months ended 30 September 2020.

CONNECTED TRANSACTIONS

Shareholder’s loan agreement between Mr. Wong and
Tseyu International

On 31 March 2020, Mr. Wong Kwok Wai, Albert, a controlling
shareholder of the Company and an executive Director (“Mr.
Wong"”), and Tseyu International Trading Company Limited
("Tseyu International”), a wholly-owned subsidiary of the
Company, entered into a shareholder’s loan agreement in respect
of the shareholder’s loans provided by Mr. Wong to Tseyu
International. The shareholder’s loans, amounting to
HK$19,171,000, are interest-free, unsecured and repayable in cash
on demand. As the shareholder’s loans were provided on normal
commercial terms or better and were not secured by the assets of
the Group, the shareholder’s loans are fully exempt under Chapter
20 of the GEM Listing Rules. Further details of the shareholder’s
loan agreement between Mr. Wong and Tseyu International are set
out in the announcement of the Company dated 31 March 2020.

ESETRSREZNERESTA

AATBERNERETES R IR FIZE
BRZEEERGEM LR BIE 5482567
EFTEN R BIZEPTE - EARRMEHBES
HiE EREFHOERFESENEEZE_Z-F
FNA=ZTHIENEAAREEFTARTHNRS
TT &&§$ TTua%X%Pﬁ'%ﬁﬂimﬁr’&(’

BE - HEFFEEARQAFT LTRSS

A
BE_Z_TFAA=THLAER X2
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Al EHRES o
BEXS
BERAEEREBRNRRENR =R

RZE-ZEF=A=1+—80 ' &R T%kk%
FRTESERELE([EEE]) BAR
ﬁW%@ﬂé%ﬁ%%%ﬁﬁ“ﬁwzwi
B MELEREREBRERNRRE R
MR E K pa% © 19,171,000 TR R B R A
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REFRDREEEE BRI EEBIRTRERE
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Other Information (Continued)
Ha &R (8)

CONNECTED TRANSACTIONS (Continued)

Loan agreement between Mr. Wong and Guangzhou
Xinhua

On 31 March 2020, Mr. Wong and Guangzhou Xinhua Thread
Company (B /N ¥ Z£ 48 2 B R 2 7]) ("Guangzhou Xinhua"), a
wholly-owned subsidiary of the Company, entered into a loan
agreement in relation to the intra-group current accounts balance in
a sum of RMB16,760,277 (equivalent to HK$18,603,907) due from
Mr. Wong to Guangzhou Xinhua. It was agreed that, among other
things, interest shall be payable by Mr. Wong to Guangzhou Xinhua
to be accrued at a rate of 2% per annum on the outstanding current
accounts balance from the date of the loan agreement and the
current accounts balance shall be repaid by Mr. Wong within three
years from the date of the loan agreement. Such loan agreement
and the transactions contemplated thereunder constitute financial
assistance and connected transactions for the Company under
Chapter 20 of the GEM Listing Rules and are therefore subject to
the reporting, announcement, circular and independent
shareholders’ approval requirements under Chapter 20 of the GEM
Listing Rules. Details of the loan agreement between Mr. Wong
and Guangzhou Xinhua are set out in the announcements of the
Company dated 31 March 2020, 21 April 2020, 8 May 2020 and 6
June 2020, 3 July 2020, 14 August 2020, 18 September 2020 and
16 October 2020, respectively.

Save as disclosed above, there are no other transactions for the
nine months ended 30 September 2020 under the definition of
connected transactions or continuing connected transactions
pursuant to Chapter 20 of the GEM Listing Rules. The Company
confirms that it has complied with the applicable disclosure
requirements in accordance with Chapter 20 of the GEM Listing
Rules.

EVENTS AFTER REPORTING DATE

There are no material subsequent events undertaken by the Group
after the reporting period.
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Other Information (Continued)
HER (8)

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
was established pursuant to rules 5.28 to 5.33 of the GEM Listing
Rules and code provision C.3.3 of the CG Code. The Audit
Committee is mainly responsible for reviewing financial
information, monitoring the Company’s financial reporting system
and internal control procedures and maintaining the relationship
with the Company's auditors.

The Audit Committee consists of four independent non-executive
Directors, namely, Mr. Sung Alfred Lee Ming (chairman), Dr. Yeung
Ngai Man, John, Mr. Chan Tsun Choi, Arnold and Mr. Chow Chin
Hang, Joel. No member of the current Audit Committee is a
member of the previous independent auditor of the Company. The
Audit Committee has reviewed this report as well as the unaudited
third quarterly results of the Group for the nine months ended 30
September 2020.

Hong Kong, 10 November 2020
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By order of the Board
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Shen You Holdings Limited
REZERERLT

Mr. Wong Kwok Wai, Albert

FE - TRAEZFEHTEE
Chairman, chief executive officer and

executive Director
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Corporate Information
NCIE- Ve

BOARD OF DIRECTORS

Executive Directors

Mr. Wong Kwok Wai, Albert (Chairman)
Mr. Chan Yiu Tung, Enoch

Mr. Leung King Yue, Alex
Non-executive Director

Mr. Gao Biao (Retired on 26 June 2020)

Independent non-executive Director

Dr. Yeung Ngai Man, John

Mr. Sung Alfred Lee Ming

Mr. Zhang Guofu (Retired on 26 June 2020)
Mr. Chan Tsun Choi, Arnold

Mr. Chow Chin Hang, Joel

COMPLIANCE OFFICER
Mr. Chan Yiu Tung, Enoch
AUTHORISED REPRESENTATIVES

Mr. Wong Kwok Wai, Albert
Mr. Chan Yiu Tung, Enoch

CHIEF FINANCIAL OFFICER

Mr. Lee Wing Hong

COMPANY SECRETARY

Mr. Chan Yiu Tung, Enoch

AUDIT COMMITTEE

Mr. Sung Alfred Lee Ming (Chairman)

Dr. Yeung Ngai Man, John

Mr. Zhang Guofu (Retired on 26 June 2020)

Mr. Chan Tsun Choi, Arnold
Mr. Chow Chin Hang, Joel
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Corporate Information (Continued)
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REMUNERATION COMMITTEE

Dr. Yeung Ngai Man, John (Chairman)

Mr. Sung Alfred Lee Ming

Mr. Zhang Guofu (Retired on 26 June 2020)
Mr. Chan Tsun Choi, Arnold

Mr. Chow Chin Hang, Joel

NOMINATION COMMITTEE

Mr. Wong Kwok Wai, Albert (Chairman)
Mr. Sung Alfred Lee Ming

Mr. Zhang Guofu (Retired on 26 June 2020)
Mr. Chan Tsun Choi, Arnold

Mr. Chow Chin Hang, Joel

AUDITOR

Ernst & Young
Certified Public Accountants

PRINCIPAL BANK
The Hong Kong and Shanghai Banking Corporation Limited

REGISTERED OFFICE

Clifton House

75 Fort Street, PO Box 1350
Grand Cayman, KY1-1108
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN THE PRC

No. 386 Zeng Nan Road
Zeng Jiao Cun

Fang Cun

Liwan District
Guangzhou

China
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Clifton House

75 Fort Street, PO Box 1350
Grand Cayman, KY1-1108
Cayman Islands
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HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Unit 1006, 10/F.,
Harbour Crystal Centre
100 Granville Road
Tsim Sha Tsui East
Kowloon, Hong Kong

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited
Level 54 Hopewell Centre

183 Queen’s Road East

Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Estera Trust (Cayman) Limited
Clifton House

75 Fort Street, PO Box 1350
Grand Cayman, KY1-1108
Cayman Islands

COMPANY’S WEBSITE
www.shenyouholdings.com
STOCK CODE

8377
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