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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed on
the Stock Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

This report, for which the directors (the “Directors”) of Million Stars Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any statement herein or this report misleading.

BEBBMERZAERQE ([BXF]) GEMEBE

GEM AT - DRMALERMERIMETHARTEESREARN P DEATRM—E LT
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FIR & AR TIBER B2 T GEM i85 E T2 AI) ([GEM LR RY ) il Pl - 5 TR 4B B 212K
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BEFEEL R EEHEK  BRREHEE ARG B AR S EZ S HTEEHT R
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FIRST QUARTERLY RESULTS

BF-FFEXRK

FOR THE THREE MONTHS ENDED 30 SEPTEMBER 2020 (UNAUDITED)

HEZ

The board of Directors (the “Board”) of the Company
is pleased to announce the unaudited condensed
consolidated results of the Company and its subsidiaries
(the “Group”) for the three months ended
30 September 2020, together with the unaudited
comparative figures for the corresponding period in
2019 as follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

REVENUE

WA
Cost of sales SHERAK

Gross profit
Other income, gains and losses, net

E7
HA - Wezs R E R

Selling and distribution expenses HERAHEAL

Administrative expenses THRX

Reversal of impairment losses on Tﬁ@ﬁgﬂﬁl Bl
amount due from an associate, - BHRES
trade and other receivables F HSZTAIEE’J/WEEE?E

Loss from operations MEEE

Finance costs BITS AR

Share of results of associates FE(RRE S A RS

Loss before tax BREtRIEE

Income tax expenses Frig i

Loss for the period attributable ANREE AEML
to owners of the Company HREE

Other comprehensive income Hit2EW =

Items that may be reclassified EEEE, %‘/fﬁxﬁ
subsequently to profit or loss: 2EmME
Exchange differences on translation BEEN £

of foreign operations HE

B 5 =T
Share of exchange differences EEBERRELZH

of associates

Other comprehensive income for the period  #A/ E fh 2 E U
Total comprehensive income ARREEARE

for the period attributable Hr2EBEAs

to owners of the Company
Loss per Share attributable ARRER AL

to owners of the Company RER
Basic and Diluted (HK cents) R T (AL

202072

TZTFENA=THIE=EA REEZR)
AAREFE((BEBE ) MASHARR
REMBAR(SEE )R _T_ZF
NA=ZTRHRIF=EA 2 AEEZLALZS
EEER T NFREAZREFEZLR
HFHT -
AEERERREEERAMEE
EE S

Three months ended
30 Septembe;
BEhAA=tHL=M@A
2020
ZE_EE
Notes HK$'000
FisE TEL
(Unaudltedg
(REBEXZ
2 47,924 132,989
(45,201) (126,892)
2,723 6,097
# 6 (100)
(690) (437)
(5,803) (10,751)
1,923 2,911
(1,841) (2,280)
3 (360) (508)
(1,624) 64
451 (3,825) (2,724)
(3,825) (2,724)
3,684 (10,394)
1,457 -
5,141 (10,394)
1,316 (13,118)
6 (0.91) (0.68)
021 E—ZFEHE - BEERERAT 03



UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
ARBEREREERRBER

FOR THE THREE MONTHS ENDED 30 SEPTEMBER 2020
BE-ZT-ZTFNA=1TRHL=@EAR

Attributable to owners of the Company

ANAHE AL
Share Share  Statutory  Exchange Other  Retained
capital premium  reserve  reserve  reserve  earnings Total
B RORE EeRE EXRG : REEF 5t
HK$'000  HK$'000  HK$'000  HK$'000 HK$'000  HK$'000
TAL TAL R TAL T TAL TAL
(note ii)
(B3ti)
Asat 1 July 2020 RZZZFFLA-H 4200 44,582 1806 (17,297) - 131543 164834
Loss for the period HNEE - - - - - (3,825) (3,825)
Other comprehensive income S E M2
for the period - - - 5,141 - - 5,141
Total comprehensive income B2 FMHZE
for the period - - - 5,141 - (3,825) 1,316

Asat30September 200 WZZZTEAA=TH 4200 44582 1806 (12,156) 121,118 166,150

Asat 1 July 2019 R=E-nE+tA-A 4,000 39,782 1,806 (11,305) - 175582 209,865
Loss for the period HRER - - - - - e s
Other comprehensive income ~ EAEL t 2 %

for the period - - - (10,394) - - (10,394)
Total comprehensive income ~ EiR2 B2

for the period - - - (10,394) - (2.724)  (1318)

As at 30 September 2019 RZE-NFNAZTA 4,000 39,782 1806 (21,699) 172,858 196,747
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Notes:

0]

(i)

(iii)

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
AEEREREERREEHR

FOR THE THREE MONTHS ENDED 30 SEPTEMBER 2020

STATUTORY RESERVE

Pursuant to the relevant laws and regulations for business
enterprises in the PRC, a portion of the profits of the entities
which are registered in the PRC have been transferred to the
statutory reserve which is restricted as to use. When the
balance of such reserve reaches 50% of the capital of that
entity, any further appropriation is optional. The statutory
reserve can be utilised, upon approval of the relevant
authority, to offset prior years’ losses or to increase capital.
However, the balance of the statutory reserve must be
maintained at a minimum 25% of capital after such usage.

EXCHANGE FLUCTUATION RESERVE

Exchange fluctuation reserve represents exchange differences
relating to the translation of the net assets of foreign
operations of the Group from their functional currencies to
the Group's presentation currency (i.e. Hong Kong dollar)
that are recognised directly in other comprehensive income
and accumulated in the exchange fluctuation reserve. Such
exchange differences accumulated in the exchange
fluctuation reserve are reclassified to profit or loss on the
disposal of the foreign operations.

OTHER RESERVE

Other reserve represents the difference between the nominal
value of the shares issued by the Company in exchange for
the nominal value of the share capital of its subsidiary arising
from the Reorganisation.

BE_Z-_ZFNA=TRAIL=MEA

Bt -

0}

(ii)

(iii)

2020/2021 %

SEERE
ﬁﬁﬂpﬁ'ﬁﬁﬁﬁﬁ%?f@&%ﬁ B
MrEEZHDRNEEBEEERERRZ
ETE R Eui%ﬁﬁf’% EMREZEREARZ
50% I » BEIER SR M — S8 -
TRERBERSABRPIIER T B
LA S B A E 2 MR SIE E - AT - A
EERBRIEBBARBEERZRE

25% °

SR B R
ERRBREEREHASEBINEBZEAE
FEMEDNREEERERAEEZ 2SR
(BT EEZEREZR  HEEREME
Y o R e A B S B e P R
SREXKBRERTZELZERNLES
SNEBRHEMDEERE -

Hitf#
Hi#EEA AT RBRMESERNEEZH
M@ AR B A EEM T2 RO EER 2
N

FERE - BEERERAT 05



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

xR

06

REZERGS MK ERME

GENERAL INFORMATION, BASIS OF
PREPARATION AND ACCOUNTING
POLICIES

The unaudited condensed consolidated financial
statements for the three months ended
30 September 2020 have been prepared in
accordance with the accounting principles
generally accepted in Hong Kong and comply
with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA") and
the applicable disclosures by the GEM Listing
Rules.

The accounting policies and methods of
computation used in the preparation of the
unaudited condensed consolidated financial
statements for the three months ended
30 September 2020 are consistent with those
adopted in the annual report for the year ended
30 June 2020 except for the adoption of the
new and revised Hong Kong Financial Reporting
Standards (the “New and Revised HKFRSs")
(which include all HKFRSs, Hong Kong
Accounting Standards (“HKASs"”) and
Interpretations) issued by the HKICPA that are
adopted for the first time for the current periods
financial statements.

The adoption of the New and Revised HKFRSs
has had no significant effect on the unaudited
condensed consolidated financial statements for
the three months ended 30 September 2020
and there have been no significant changes to
the accounting policies applied in these
unaudited condensed consolidated financial
statements for the three months ended
30 September 2020.

1.

—REH  FREERSHHK
®

HE_ZT-_ZTFNA=1+HIE=
AR AREEZEPERETBHERETD
BEEEARGTRAUNURERE
Bertiag((E885MAg))
BHHEBG RS EL ([ EBH
H|EERD |) K GEM R BIRTE
RE AR R GEURE -

HEBEE-_Z-TFAA=+TAHL
=l AR EEZERLEE M BR
KETAMERTER R8T ERE
E-E-TFEANAZTAHIEEERN
FRAMHAEEH 8 ERMAK
R B REE NRNEEESE
MAGBEMEF ] RSB BB
BREER([FHAIRKEITESBY
BREER | DEREEATER
HAR - FEGHE((EBEH
A ]) R2E) BB

] REEET B A SRS %
AN E-_T-_TFAA=1+HI
= AR REE XGRS VR
RIEBEATE MRSHEE-T
CEENAZHHEIEZAANKRE
ERERGAVBREMEANE
FTERSE I EE K& E) -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

ARBRERRES P BERMEE

GENERAL INFORMATION, BASIS OF
PREPARATION AND ACCOUNTING

POLICIES (Continued)

The Group has not applied any new and revised
standards, amendments or interpretations that
have been issued but are not yet effective. The
Group is currently assessing the impact of the
adoption of such new and revised standards,
amendments or interpretations to the Group but
is yet to be in a position to state whether they
would have any material financial impact on the
Group's results of operations and financial
position.

The unaudited condensed consolidated financial
statements for the three months ended 30
September 2020 have been prepared on the
historical cost basis.

The unaudited condensed consolidated financial
statements have not been audited by the
Company’s auditors, but have been reviewed by
the audit committee of the Company.

The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars
("HK$"), which is also the functional currency of
the Company.

1.

—REH  FREERSHHK
% (%)

ZNER B 30 R £R A B AR AR 4B 1 R AR AR
O AE() # 5] RARERT R - BRT A
SRE - REEBEFLRAZE
Al RAEETER - BRI AR R
HARENTZE  ERRERTR
TRUAREENEERERTBHR
MEREF BRI E

HE_Z-_ZEFNA=1+HIE=M
BRIAREEZE RS MIERETD
RE P B ANE AR o

REBZBBRE M BERE ERE
RRRZHEMER  HERARR
ERREERN -

REBRBHGEEPBRRIAET
(B D25 MAETTARRE
ZWReE® -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
AEERERESHBEENM T

2. REVENUE 2. WA
Revenue principally represents income from WAEBRRETHBERESRER
provision of internet advertising agency services. TEFTS BN ©

3. FINANCE COSTS 3. HMBARAE

Three months ended
30 September
BEAA=TRHLE=MEA

pLip0] 2019
“E-%F —E-NF
HK$’000 HK$'000
FExT FHT
(Unaudited) (Unaudited)

(REBR) (REg
Interest on bank and other loans RITREMERFE 212 508
Interest on lease liabilities HEEERE 148 -
360 508

4. LOSS BEFORE TAX BB AT B 18

The Group's loss before tax is arrived at after
charging/(crediting):

AL B BT A E BT (R
A) THIB R ER :

Three months ended

Amortisation of intangible assets BREAESRH

Depreciation of property, ME¥ - BB R
plant and equipment nE

Depreciation of right-of-use assets & A& ENE

Reversal of impairment losses ROl e — R A A
on amount due from an associate,
trade and other receivables

AR RER R

I BHREMBR

30 September

BEhA=1+HL=@EA
2020 2019
b Jmb 23 —T-NE
HK$°000 HK$'000
FERT TR
(Unaudited) (Unaudited)
(REERZ) (REEER)
1,522 -
269 494
1,130 -
(1,923) (2,911)

08  MILLION STARS HOLDINGS LIMITED * FIRST QUARTERLY REPORT 2020/2021



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

ARBRERRES P BERMEE

INCOME TAX EXPENSE

Pursuant to the rules and regulations of the
Cayman Islands and the Seychelles, the Group is
not subject to any income tax in the Cayman
Islands and the Seychelles for both years.

Hong Kong Profits Tax has been provided at a
rate of 16.5% (2019: 16.5%) on the estimated
assessable profit for the year ended 30 June
2020. No provision has been made for Hong
Kong Profits Tax as there are no assessable
profits generated for the year ended 30 June
2020.

On 21 March 2018, the Inland Revenue
(Amendment) (No. 7) Bill 2017, which introduces
a two-tiered profits tax regime, was substantively
enacted. Under the two-tiered profits tax
regime, the first HK$2 million of assessable
profits of qualifying corporations will be taxed at
8.25% with effect from the year assessment
2018/2019. Profits above HK$2 million will
continue to be subject to the tax rate of 16.5%.

The provision for PRC EIT is based on the
respective applicable rates on the estimated
assessable profit of the Company’s subsidiaries
in the PRC as determined in accordance with the
relevant income tax rules and regulations of the
PRC for both years. PRC EIT has been provided
at a rate of 25% (2019: 25%).

Tax charge on profits assessable elsewhere have
been calculated at the rates of tax prevailing in
the countries in which the Group operates,
based on existing legislation, interpretation and
practices in respect thereof.

FRr8HiBEx
REFRESHESRETHMNHHRARR
Bl REBERMIEFEH RGN
SERERETBHOEAMEN

EENEHROIREBEE_ZE=-ZF X
A=+HIFENETERE S
1#%16.5% (ZF— L% :16.5%) 2
R IREE AR EE=Z=F
FRAZTALEFERNLBEELE
MERA A EFREARNE
TR -

(ZE2—EFHBUSET) (B75%) &
PERYN - N\F=Zf=+—H
B LHITE - WELSIAFGEHEMR
Bl MEFESHMES  #=F
—NE/ ZE-NFREHRFER
16 - AEEA ) E 2,000,000 8 TTIE
ARBEF 2 B EAE8.25% + MiBiA
2,000,000 7 7T 2 4 A #7542 16.5%
TR

9 {IE] 47 [ 8 B b S PTAS B A 70
1ZRRE P BRI P IS TR A R AR
DI TE AR A R b B A R i
FHERBUE M S EMBREFTH -
hEBEMRERR25% (ZFT—N
F 0 25%) ZBERFHRES -

HE 3 B FE R TR A 2 R IE AR
SELEMERROREED &
BREH  ZEHBNBRTHEAE
BIASZ I
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

ARELERRS P BEBMEE

5. INCOME TAX EXPENSE (Continued) 5. FriS®iBxk (&)

Three months ended
30 September
BEAA=+HLE=MEA

2020 2019
—B-BF —T-hF
HK$'000 HK$'000
THET FAT
(Unaudited) (Unaudited)
(REER) (CREEERZ)
Current income tax: EHIEN
Hong Kong Profits Tax BEAETIEH - -
PRC Enterprise Income Tax PRI EPTET - -

Total income tax expense MRS 5

10

for the period

LOSS PER SHARE

The calculation of the basic earnings per Share
attributable to owners of the Company was
based on (i) the loss attributable to owners of
the Company for the period of approximately
HK$3,825,000 (2019: loss of HK$2,724,000)
and (ii) the number of 420,000,000 (2019:
400,000,000) shares in issue during the period.

The diluted earnings per Share for the three
months ended 30 September 2020 and 2019
are equal to the basic earnings per Share as
there were no dilutive potential ordinary shares
in issue during the period.

DIVIDEND

The Board does not recommend the payment of
a dividend for the three months ended
30 September 2020 (2019: nil).

BREE
RARHEANBIEGRERRFTY
BIBEOARRHEE AELEBHK
[E518493,825,000/8 T (=T — N4 -
[E518 12,724,000 7T ) K (i) B E B
17 B 1 # E /A420,000,000 &
—Z — fL4 : 400,000,000 f% ) 5F
:é:o

F A HB A B 81T 2 B e
METLRAR BE_T_TFK
—E-NFHAAZ+TREIE=EAZ
SREERTAFRERNRFER o

RE
EEETEERBE_ZT-_TFAN
A=Z+RE=ZEAARNEE(ZF
—NE ) o
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MANAGEMENT DISCUSSION AND ANALYSIS

INTRODUCTION
The Group is an integrated group specialising in
internet advertising agency services.

BUSINESS REVIEW

Internet Advertising Agency Services

The Group provides internet advertising agency services
through its wholly-owned subsidiaries, Beijing Dongrun
Hudong Technology Company Limited* (3t &= 2 /8
B 3 & % & B 2 7)) and Horgos Dongrun Network
Technology Company Limited* (2 7 3 7 3 8 48 4%
B # B B 2 7) (collectively, referred as “Dongrun
Network”) in the PRC. Dongrun Network provides
internet advertising agency services covering streaming
advertising, search engine advertising, and applied
marketing and navigation advertising. After nearly two
years' efforts, Dongrun Network has currently become
the exclusive advertising agent of All Football APP*
(f& Bk %) gaming industry, core advertising agent of
Cheetah Mobile, Yidian Zixun* (— % & =) and WiFi
Master Key, and advertising agent of Jinri Toutiao*
(4 B ZE 1§). Dongrun Network, whose customers are
principally engaged in the internet industry, covers
industries such as e-commerce, online tourism, game,
video, dating and automobiles.

During the period, the Group developed its overseas
internet advertising market through its wholly-owned
subsidiary, Million Stars Internet Media Limited
("MSIM"). Through a global mainstream online
platform, namely Facebook, MSIM provides customers
with access to global advertising, including big data
support, integrated marketing solutions, local language
support and account stabilisation services.

*  for identification purpose only

BEENWE DM

by
AEEZ-HEPFIRFERAESRER
BMESEE -

EEERE

OHRESRERKE
AEERB2ENB AR R EEHR
HERARREMENEBAKREER
ARI(ATARBIRBAS])  EEANRERE
BERESRERE - RERAKEHRNE
BEAREREREAEENRES 25
SIEEE  ERATHEMEMESSER -
OBIMMENSE ) REBKECRA
EIRHEBITEERESBRAER  BHB
PESZONRER - —HEMESZOR
E - WFSeEREESZORER 5
ABEKESNRER RBERENEEIUNE
GRITERET BESTHL  ELIK
B B RSB XK AEEITE -

BN AEEERBEENB AR EENLE
EHERAR((BEMAK ) EREINEH
WEETS - BESKBASREREL
F & Facebook AEFRFEZ 2 INES
BRRT - BEARFPIRERBEIE -
BEEHAR BHER I BEE
SRERRAE

* EHBS
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

OUTLOOK

Looking ahead, the Group will seize the opportunities
in the booming internet advertising sector to step up
investments in the internet advertising market, seeking
to tap on new customers, businesses and revenue
streams for delivering better returns to its shareholders.

The outbreak of the Epidemic has caused disruptions to
many industries in the PRC as well as other countries
and regions. Despite the challenges, governments and
international organisations have implemented a series
of measures to contain the Epidemic. The Group will
closely monitor the development of the Epidemic and
assess its impact on its operations.

FINANCIAL REVIEW

Overview

Revenue of the Group for the three months ended
30 September 2020 amounted to approximately
HK$47.9 million, representing a significant decrease of
approximately 64.0% as compared to the
corresponding period in the previous financial year.

The Group’s gross profit for the three months ended
30 September 2020 was approximately HK$2.7 million,
decreased by approximately HK$3.4 million compared
with the same period of last year.

Loss attributable to equity holders of the Company for
the three months ended 30 September 2020 amounted
to approximately HK$3.8 million, which is comparable
with loss of HK$2.7 million for the three months ended
30 September 2019.

Revenue

The Group's revenue principally represented income
derived from provision of internet advertising agency
services.

RE
FEBARARGIEEMBESTERESE
BOKE  MAEEBERESTSNERE
NE - BHARFOER - EHERAK
R RBERSRESER -

HIEREHTRAREMBER R E T
DITEERTE - RE@MBEKE - BT R
l%m%aﬁm ?EEMLH 1B o K
SEETEREERERTHEHEER
Fimigo

Bt ¥ El R

BE
AEBRHEE-_T-_TFANA=FTHIL=
EAMBALY B47TIAEBT  ®E—1@
B A R B K R Rl 2 49 64.0% ©

AEERBEZZ_ZFANA=THI=
ﬂﬂ%%ﬂﬂﬁ27ﬁﬁﬁn REFHEEH
BAK34BEAET -

RABGHBEARBE_T_ZTF A
:+E¢_MH%M%EOEMEE%
T BRBECE-NAFAA=THILE=E
RAWEE27a8BITEE -

A
AEENRATZERETHA
PR P EE AR U ©

S ]
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group's revenue for the three months ended 30
September 2020 was approximately HK$47.9 million,
recorded a drop of approximately 64.0% from that of
approximately HK$133.0 million for the three months
ended 30 September 2019.

Cost of Sales
Cost of sales mainly represents costs incurred for the
provision of internet advertising agency services.

The Group's cost of sales for the three months ended
30 September 2020 was approximately
HK$45.2 million, representing an decrease of
approximately 64.4% from that for the three months
ended 30 September 2019 mainly due to the decrease
in revenue during the period.

Other Income, Gains and Losses, net

Other income, gains and losses, net mainly represents
sundry income incidental to our business, principally
including interest income and subsidy received during
the period.

Other income, gains and losses, net amounted to net
gains of approximately HK$6,000 for the three months
ended 30 September 2020 compared to net losses of
approximately HK$100,000 with the three months
ended 30 September 2019.

Selling and Distribution Expenses

Selling and distribution expenses comprised mainly
payroll expenses and marketing expenses. The selling
and distribution expenses for the three months ended
30 September 2020 were approximately HK$0.7 million
(2019: HK$0.4 million). The slight increase in selling
and distribution expenses was mainly due to the net
effect of increase in salaries expenses of approximately
HK$0.5 million and decrease in business entertainment
expenses of approximately HK$0.3 million during the
period.

20202021 E—FEWE

BEENWE DM

REBRBE-_E-_TFANA=THI=
BAKAL BITIBERT  BEHEC
ZTZ-hAFAA=Z+BHIE=EALN133.08
BB K 64.0% °

SHERAE
HERA T BIRREH AR
EERRE -

[EE I RS

AEERBE_T_ZTFAA=THILE=
BEAMHEERALY RIS 2BEETT - BE
—HFAA=+THILE=EATHKL
TEHRBRBA T -

:I:—?

64.4% -

HpA -~ WEREBEFE

RER - ERA -~ e hEEFEER
FEBMEGABNMEBEEAN  TEBE
MBI AR AR -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR TN

Administrative Expenses

Administrative expenses comprised mainly payroll
expenses, rent and rates and other office administrative
expenses. Administrative expenses were decreased from
approximately HK$10.8 million for the three months
ended 30 September 2019 to approximately
HK$5.8 million for the three months ended 30
September 2020, representing an decrease of
approximately 46.3%.

The lower administrative expenses for the three months
ended 30 September 2020 were recorded mainly due
to decrease in salaries expenses and rental expenses of
approximately HK$1.5 million and HK$2.3 million
respectively.

Taxation

Income tax represents Hong Kong Profits Tax at 16.5%
for the Company’s subsidiaries in Hong Kong and the
PRC Corporate Income Tax at 25% for the Company’s
subsidiaries in the PRC. Some subsidiaries of the
Company, which are incorporated in the Horgos
Economic Development Zone and engaged in industries
particularly encouraged by the local government, are
entitled to a preferential tax treatment of five years
exemption from enterprise income tax.

Loss for the Period

The Group recorded a loss for the period of
approximately HK$3.8 million and HK$2.7 million for
the three months ended 30 September 2020 and for
the three months ended 30 September 2019,
respectively. The loss for the period was a result of
narrow profit margin of provision of internet advertising
agency services and a decrease in the revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Position, Liquidity and Financial
Resources

The Group adopts a prudent cash and financial
management policy. In order to achieve better cost
control and minimise the cost of funds, the Group’s
treasury activities are centralised and cash is generally
deposited with banks in Hong Kong and the Mainland
China.

The Group has maintained its funds at a sound and
healthy financial resource level during the period under
review. As at 30 September 2020, included in net
current assets were cash and bank balances (including
pledged bank deposits) totally approximately
HK$6.7 million (30 June 2020: HK$55.8 million), the
decrease in which was mainly attributable to the
repayment of borrowings and increase in deposit,
prepayments and other receivables.

The Group’s outstanding borrowings as at 30
September 2020 amounting to HK$6.4 million (30 June
2020: HK$30.8 million) were principally denominated
in United States dollar and HK$ and carried at floating
interest rate and fixed interest rates. The Group
monitored capital using gearing ratio, which is total
debt of the Group divided by total equity of the Group.
Total debt to equity ratio of the Group expressed as a
percentage of interest bearing borrowings over the
total equity was approximately 3.85% as at 30
September 2020 (30 June 2020: 18.7%).

As at 30 September 2020 and 30 June 2020, there was
no seasonality as to the Group’s borrowing
requirements and no committed borrowing facilities.

The Company has adequate internal financial resource
to support the development of the Group in the coming
year.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

Financial Management Policies

The Group in its ordinary course of business is exposed
to market risks such as foreign currency risk and interest
rate risk. The Group'’s risk management strategy aims
to minimise the adverse effects of these risks on its
financial performance.

Cash is generally deposited at banks in Hong Kong and
Mainland China and denominated mostly in HK$,
United States dollar and Renminbi. As at
30 September 2020, no related hedges were made by
the Group (30 June 2020: nil).

As most of the Group’s trading transactions, monetary
assets and liabilities are denominated in United States
dollar, Renminbi and HK$, the impact of foreign
exchange exposure to the Group during the three
months ended 30 September 2020 was minimal and
there was no significant adverse effect on normal
operations.

Charge Over Assets of the Group

As at 30 September 2020, the Group’s banking facilities
were supported by pledged bank deposits of the Group
of approximately HK$3.5 million (30 June 2020:
HK$5.9 million).

Capital Commitments and Contingent Liabilities
As at 30 September 2020, the Group did not have any
significant capital commitment (30 June 2020: nil) and
any significant contingent liability (30 June 2020: nil).

MATERIAL ACQUISITION AND DISPOSAL
During the three months ended 30 September 2020,
the Group did not have any material acquisition and
disposal.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2020, the interests and short
positions of the Directors and chief executive in the
shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong)
(“SFO")) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions
which they were taken or deemed to have under such
provisions of the SFO), or which were recorded in the
register required to be kept by the Company under
Section 352 of the SFO, or which were, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, required to
be notified to the Company and the Stock Exchange,
were as follows:

Interests in Shares of the Company

Name of Director Capacity

Mr. Zhu Yongjun
RBELAE

Note:

1. As at 30 September 2020, the Company had 420,000,000
shares in issue.

Abbreviation: “L" stands for long position.

OTHER INFORMATION
H fth &

ESRFETRAERKRS - HE
B REFHHBERAR

R-B-_FFEAA=Z+H BERTET
EA BRAR B HE AR EE (EER
EBEEPENEELRBEEN(TEH
REEWBKRE ) EXVI) kD - HEEERGD
kEHF - BAEREEFRAEENE
XVEREE 7 R 87D Ep A& A A &) KB 2 AT Y
B AR (RERSREES RS
B 52 SIS B (E SR 1B B i s 50K
7)) HERRAEAR RIREEFH R HE &G
FIEATEE 2B DMAAREZ &A
2 SRR GEM TR RIS 5.46 £5.67 15
BMERNRNE MRS AR T ¢

RAD B RAD S

Approximate

Percentage of

Issued Share

Interests in Capital of

Shares the Company Note
EEAT BT
RAH
BREAL

38,398,786 (L)

1. R—ZZTZ-_TFHA=1+8B A27H
420,000,000 & B #1TR ©

B (L RiFRE -
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OTHER INFORMATION
H th & ¥

INTERESTS AND SHORT POSITIONS OF FTERRNERRAR

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2020, so far as is known to the R-ZE-FTHFAA=1+H AL RES
Directors of the Company, persons (other than the  Fr&l - BALA T ESEHFBITHAENN
Directors or chief executive of the Company) who had T A +HA AR AINRH ARG P iES
interests or short positions in the Shares or underlying RIEZHF M EEEHEXVERE 2 X358
Shares of the Company which would fall to be disclosed 7 {§& X /BRIA Q&) &2 A ES SR
to the Company and the Stock Exchange under the — Zx72 @48 45 2% %&E@f‘ﬂwfﬁﬂéﬁ%eﬂxg\%
provisions of Divisions 2 and 3 of Part XV of the SFO, or & 2 B MAKEZR AR :

which were recorded in the register required to be kept

by the Company under Section 336 of the SFO were as

follows:

Approximate
Percentage of
Issued Share
Interests in Capital of
Name of Shareholders Capacity Shares  the Company  Note
EARFE
BITRAMN
RRAH R 2 BHEDL

Beneficial owner 54,000,000 (L) 12.86%
FELRNEER m EEA
United Conquer Limited Beneficial owner 22,497,169 (L) 5.36%

A A
hai Hutong Investments Centre eneficial owner 50,000,000 (L) 11.9%
(Limited Partnership)*
22,497,169 (1) 5.36%
|

/’\ I/b\

BOC-HFT-BOC-Overseas 50,000,000 (L) 11.9%

No.1 QDII Segregated Account

("BOC Account”)

fi &5 155 QDII

BEEEAE ([hRER:AE])
Shanghal Angell Asset Management i 72,497,169 (L) 17.26%

Company Limited*

(“Shanghai Angell”)
HEREBREERERAA

(TE8RE])
Jilin Province Investment Group Interest of controlled corporation 72,497,169 (L) 17.26%
EHEREEE FEEiEs
Yao Ligang Interest of controlled corporation 72,497,169 (L) 17.26%
oS X rERER
Jiang Peijie Beneficial Owner 29,150,000 (L) 6.94%
Bi5Z EHfAA
Wang Fei i 40,000,000 (L) 9.52%
Tk
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Notes:

1. As at 30 September 2020, the Company had 420,000,000
Shares in issue.

2. SHIC’s deemed shareholdings stated above were held by
virtue of its 100% shareholding interests in UCL.

3. BOC Account’s deemed shareholdings stated above were
held as a trustee of a discretionary trust of which SHIC was
the founder.

4. Shanghai Angell's deemed shareholdings stated above were
held by virtue of its 1% capital commitment in SHIC's
contribution through general partnership.

5. Jilin Province Investment Group’s deemed shareholdings
stated above were held by virtue of its 37.03% capital
commitment in SHIC's contribution through limited
partnership.

6. Yao Ligang’s deemed shareholdings stated above were held
by virtue of its 43.20% capital commitment in SHIC's
contribution through limited partnership.

Abbreviation: “L*“ stands for long position

*  for identification purpose only

DIRECTORS’ AND CONTROLLING
SHAREHOLDERS’ INTERESTS IN
COMPETING BUSINESS

During the three months ended 30 September 2020,
the Directors are not aware of any business or interest
of the Directors or the controlling shareholders of the
Company that competes or may compete with the
business of the Group and any other conflicts of
interest which any such person has or may have with
Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the three months ended 30 September 2020,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities.

OTHER INFORMATION
H fth &

RZTE-ZTHFHLA=+HB ' A2AHE
420,000,000 f& 2 B1TREA ©

2. bt IR R AR TERE A UCLY
100% MRIERA ©

3. R RERE B 2R BB REREE
FRERFA - M LSRR AZERIETAIBA -

4. bt EERE 2B RBRETRERLER LA
BBHER LERRHEIZ 1% ARARER
5

5. LR ERERERE G RBRRE RS
BEREBBER LEBRERZ37.03%
BARAERS -

6. IRz B RBREDRIERERERS
BRER LB AL 43.20% & A AE

’A -
wE (L RiFAE
* EHHF]

ESRERRRRBEFEE 2B

HE-_ZT-_ZTFAA=-+HIL=ER &
EVEMBRESHAD ALK R AES &E
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SR - TAOBEAEBALE
5 A] RE SRS B fF IR HAth Fl 25 22 o

Q%EE CHESREAQRAWLEHE
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OTHER INFORMATION
Hith &%

CHANGE OF DIRECTORS’ INFORMATION
Upon specific enquiry by the Company and following
confirmations from the Directors, save as disclosed
hereunder, there is no change in the information of the
Directors required to be disclosed pursuant to GEM
Listing Rules since the Company’s last published annual
report. The change of Directors’ information is set out
below:

Directors

=
Mr. Zhu Yongjun

ER8E

Change of particulars

ExaNEE
RARAEL ABERE RBESELIN
THR BTXHBERESN  AARE L

—DTENFEREANR  MEEEEHR
B EARIEGEM £ R BI B R E T A
BoBERAMBEHINT

Appointed as Chief Executive Officer of the Company with effect

from 11 November 2020

REEERLE

AUDIT COMMITTEE AND REVIEW OF
FINANCIAL RESULTS

The audit committee of the Company (”“Audit
Committee”) has been established in accordance with
the GEM Listing Rules and comprises Mr. Chen Ce
(chairman of the Audit Committee), Ms. Ji Fang and
Mr. Gao Shuo, all of them are independent
non-executive Directors.

The Audit Committee has reviewed with the
management this quarterly results report, including the
unaudited consolidated results of the Group for the
three months ended 30 September 2020, prior to
recommending them to the Board for approval.

The consolidated results of the Group for the three
months ended 30 September 2020 have not been
audited by the auditors of the Company.

By Order of the Board

Million Stars Holdings Limited
Zhu Yongjun

Chairman and Chief Executive Officer

Hong Kong, 11 November 2020

As at the date hereof, the Board comprises Mr. Zhu
Yongjun and Ms. Tian Yuan as executive Directors, and
Mr. Chen Ce, Ms. Ji Fang and Mr. Gao Shuo as
independent non-executive Directors.
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