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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which
a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of
investing in such companies and should make the decision
to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no
assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”, and each
a “Director”) of Hang Tai Yue Group Holdings Limited (the
“Company ) collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing
the Listing of Securities on GEM (the “"GEM Listing Rules”) for
the purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information
contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein
or this report misleading.

This report will remain on the “Latest Company Announcements”
page of the GEM website at http://www.hkgem.com for a
minimum period of seven days from the date of its publication
and on the Company’s website at http.//www.hangtaiyue.com.
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THIRD QUARTERLY RESULTS

The board of Directors (the “
announces the unaudited condensed consolidated results of the
Company and its subsidiaries (collectively the “Group”) for the
nine months and three months ended 30 September 2020 (the
“Results”), together with the unaudited comparative figures for

the corresponding period of 2019 as follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME
For the nine months and three months ended 30 September 2020

Board"”) of the Company
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Nine months Three months
ended 30 September ended 30 September
BENA=TRHLEAEAR BENA=THI=MEA
2020 2019 2020 2019
SE2RF | _TNF| BB | _TNF
Notes HK$'000 HK$'000 HK$'000 HK$'000
Pt = TER TET TER BT
Revenue A 2 607,292 465,615 255,456 163,230
Cost of sales SHERA (549,452) (366,610) (226,815) (131,840)
Other income and gains H A A &M 2 11,271 4,058 4,305 1,615
Administrative expenses THHES (140,871) (146,797) (45,760) (49,959)
Reversal of impairment BNEE  BYIRHK
loss/(impairment loss) on contract EREFRKRFERE
assets, accounts receivable EERD/ (REER)
and loan and interest receivables 139 (112) 16 (75)
Fair value losses on financial BLTEERBRIIE
assets at fair value through profit ([BATEERBHIKR])
or loss (“FVTPL") LEMEELLNTEEE - (452) (95) (630)
Share of results of associates SEBE AR ER 324 1,262 3,547 (1,570)
Finance costs BEMKR (13,719) (13,655) (4,973) (8,127)
Loss before tax FR 1 A ES 18 (85,016) (56,691) (14,319) (27,356)
Income tax (expense)/credit R (AX) /#4% 3 (131) 27 39 27
Loss for the period HAEE (85,147) (56,664) (14,280) (27,329)
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Nine months
ended 30 September
BERA=tRLENER

Three months
ended 30 September
BEAA=THL=MEA

2020 2019 2020 2019
“E-E2F | —T-NF| ZB-BE| —T-NF
Note HK$'000 HK$'000 HK$'000 HK$'000
Pyt FET FET TET FHET
Other comprehensive Hitt2 W (B8) /K
(expense)/income
Items that may be reclassified RERBHHTHEN
subsequently to profit or loss PEEEHRNEE
in subsequent periods:
Exchange differences arising on BWEEF ERER:
translation of:
- Financial statements of overseas —BINRB AR
subsidiaries P B®RE (722) (1,348) (994) 552
— Financial statements of overseas —BINBE AR Z
associates I ImE - (352) - (576)
(722) (1,700) (994) (24)
Item that will not be reclassified to % T EE# 7 EZHE
profit or loss: HEE :
Fair value (losses)/gains on financial ~ RATEZEBEMZE
assets at fair value through W38 (R A FE
other comprehensive income ERHM2E NS
("FvTOCI") SRz e REE
AVE (FR) s (4,969) 8,989 (49,064) (14,213)
Other comprehensive (expensel/income HINEM2E (EE) /KE
for the period (5,691) 7,289 (50,058) (14,237)
Total comprehensive expense Br2EERAR
for the period (90,838) (49,375) (64,338) (41,566)
Loss for the period attributable to: T HIA L EEHIAER:
Shareholders of the Company ARAIRE (TRE])
(the “Shareholders”) (56,005) (48,988) (10,110) (21,729)
Non-controlling interests IR R (29,142) (7,676) (4,170) (5,600)
(85,147) (56,664) (14,280) (27,329)
Total comprehensive expense THATEESERZE
for the period attributable to: BiRAHE:
The Shareholders BRE (61,734) (41,414) (58,936) (35,966)
Non-controlling interests R ER (29,104) (7,961) (5,402) (5,600)
(90,838) (49,375) (64,338) (41,566)
Loss per share SRER 5
— Basic and diluted (HK cents) —BEARREE (B (1.05) (0.92) (0.19) (0.41)
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS:

ks

04

BASIS OF PREPARATION

The Results have been prepared in accordance with Hong Kong
Financial Reporting Standards (the “HKFRSs"”), Hong Kong
Accounting Standards (the “HKASs") and Interpretations issued by
the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the GEM Listing Rules.

The Results have been prepared under the historical cost basis,
except for certain financial instruments which are measured at fair
values. The principal accounting policies used in the preparation
of the Results are consistent with those applied in the preparation
of the audited annual financial statements for the year ended
31 December 2019.

In the current period, the Group has applied the following new and
revised HKFRSs issued by the Hong Kong Institute of Certified Public
Accountants which are mandatorily effective for the annual period
beginning on or after 1 January 2020 for the preparation of the
Group's condensed consolidated financial statements:

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9, Interest Rate Benchmark Reform
HKAS 39 and HKFRS 7

Amendments to HKAS 1 Definition of Material

(Revised) and HKAS 8

The Directors do not expect that the amendments listed above will
have a material impact on the Group's condensed consolidated
financial statements upon application.

The Group has not early adopted the new and revised HKFRSs that
have been issued but are not yet effective.
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REVENUE, OTHER INCOME AND GAINS 2.

The principal activities of the Group consisted of (i) mobile
internet cultural business and provision of IT contract services and
maintenance services; (i) provision of hospitality and related services
in Australia; (iii) money lending business; and (iv) assets investments

business.

Revenue represents the aggregate of the net invoiced value of
goods sold and net amounts received and receivable from third
parties for the services rendered by the Group during the period.
An analysis of the Group’s revenue, other income and gains is as

follows:

Nine months ended
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AEBZTEXBREDERE: (VBBEBEX
L1 MR B MBH A K BRTS e i o IR 75
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Three months ended

30 September 30 September
BEAA=THILLAER BZhB=t+BL=MEA
2020 2019 2020 2019
ko -3 —ZE-NEF gt 3.:3 —T-NEF
HK$'000 HK$'000 HK$'000 HK$'000
TER TEx TER FET
Revenue from contracts with customers:  E P A #IA :
Provision of IT contract services and REBAREAORER
maintenance services HERG 580,694 395,770 252,439 142,620
Provision of hospitality and RADEE RAEBE RS
related services 10,838 31,173 788 9,205
Sales of food and beverage in REEEBHEEER
hotel business 14,701 37,343 2,027 10,969
606,233 464,286 255,254 162,794
Revenue from other sources: REEMREMRA :
Loan interest income fEEFBMWA 757 1,297 202 404
Dividend income [LER 0N 302 32 = 32
1,059 1,329 202 436
607,292 465,615 255,456 163,230
Other income and gains: HAA Rz :
Bank interest income BITFEBA 2,267 2,359 465 1,057
Gain from disposals of the property HE B MERE BT
and the business of the Bellinzona MEREBREE
Resort and the assets for operating ZEBFAZEE (5
such business (collectively, the [EMEMLESE])
“Bellinzona Disposals”) EERKE 594 = 594 =
Other income Hd A 8,410 1,699 3,246 558
11,271 4,058 4,305 1,615
Total revenue, other income and gains WA« E I A R iz 4858 618,563 469,673 259,761 164,845
ERVEEZERERAT | ZT_SFFE-—FEXENS 05



3.

06

INCOME TAX (EXPENSE)/CREDIT

3. IR (X)) /#BR

Nine months
ended 30 September
BEAA=+THLEAEA

Three months
ended 30 September
BEALA=+HL=M@EA

2020 2019 2020 2019
—E-ERE | —T-NF| ZBZBF | —E-NF
HK$'000 HK$'000 HK$’000 HK$'000
FHET FAT FHET FHET
Current tax: BNERFRIA -
— Hong Kong Profits Tax —BBNEH - 27 - 27
— People’s Republic of China —FRE ARKEHM
(the “PRC") Enterprise Income ([HE]) %
Tax Frig®i 44 - 44 =
44 27 44 27
Write-off of deferred tax assets WOREERIREE (175) = (5) =
Income tax (expense)/credit Frisf (X)) /#% (131) 27 39 27

No Hong Kong Profits Tax has been provided as the Group did not
generate any assessable profits in Hong Kong for both periods.
The Company’s subsidiaries operating in the PRC and Australia are
subject to the tax rates at 15% or 25% (2019: 15% or 25%) in the

PRC and 30% (2019: 30%) in Australia, respectively.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend

for the nine months ended 30 September 2020 (2019: Nil).

AR AL BN ESRRE T EEEBE TR E
R B MEIREBNEH AR A RF
B BN E 2 BRARDRBERFBEI5%
25% ( —ZF —JL5F : 15% 5k25% ) N 138 M
30% ( ZZ— N5 :30% ) B9 R -

4, FREARR B
BEEefESFREBEE_T-_EFALA=1HI
NE A REFRHEE (ZE—NF 8E) -

Hang Tai Yue Group Holdings Limited | 2020 Third Quarterly Report



5.

LOSS PER SHARE

The calculation of basic and diluted losses per share attributable to

the Shareholders is based on the following data:

5. SREE

I BUE -

Nine months
ended 30 September
BEAAZ=tHLENEAR

BREGHEREARBEBR ZAEDRET

Three months
ended 30 September
BENAZ=+HL=M@EA

2020 2019 2020 2019
—BoRF | —_TNF | ZB=BF | _ThF
HK$’000 HK$'000 HKS$’000 HK$'000
FHET FHET FTER FHET
Loss: g
Loss for the period attributable IR (R BN &R
to the Shareholders (56,005) (48,988) (10,110) (21,729)
Nine months Three months
ended 30 September ended 30 September
BEARA=THLENEA BENA=tHL=MEA
2020 2019 2020 2019
—E-2F | —T-NF| ZB-2F| —TNF
Number of shares: BROHA :
Weighted average number of EETERRZ
ordinary shares in issue IEFH 5,336,235,108 | 5,336,235,108 | 5,336,235,108 | 5,336,235,108
Effect of diluted potential ordinary ARbEkE &%
shares as a result of the BELRReTE
share options granted (Note) (PH3E) - - = =
Weighted average number of R ETREE
ordinary shares in issue for BEmE.2
the purpose of calculation of BERTEaRke
diluted loss per share INFEF 98K 5,336,235,108 | 5,336,235,108 | 5,336,235,108 | 5,336,235,108

Note:

No adjustment has been made to the basic loss per share amount
for both periods in respect of any dilution because there was no
potentially dilutive ordinary share in issue during both periods.
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6. UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF 6.

CHANGES IN EQUITY

For the nine months ended 30 September 2020

BE—FE—F

— ==

Attributable to the Shareholders of the Company

R EZEH

=l
o8

FAHA=1THIENEA

ARERREL
Fair value
reserve of
financial assets
Share Share Contributed Translation Other  at FVTOCI (non- Accumulated Non-controlling Total
capital premium surplus reserve reserve recycling) losses Total interests equity
RATEER
b2 EkE
kw2
tREEL
AFERE
BE RER E4EH EiGE Rt (FA&E) 2itER @it FERER Er 3
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR T Thn T T T Tin Thn T THL
At 1 January 2019 (audited) R=F-n5-A-B (8%&) 53,362 510,233 693,308 (5,666) (2613) (268,944) (561,498) 418,182 > 418,182
Loss for the period BRER - - - - - - (48,988) (48,988) (7,676) (56,664)
Other comprehensive (expense)/ HREL2E(5E) /R
income for the period:
Exchange differences related to HEMHBAFARN
overseas subsidiaries [3:5:3:4 - - - (1,348) - - - (1,348) (285) (1,633)
Exchange differences related to EEHHE R AR
Overseas associates ERE - - - (352) - - - (352) S (352)
Fair value gains on financial assets ~ RATEABEM2ENA
at Vo SR eRAENATE
L6 - - - - - 8989 - 8989 - 8,989
Total comprehensive (expenseincome B2 (B18) /K88
for the period - - o (1,700) S 8,989 (48,988) (41,699) (7,961) (49,660)
Change in ownership interest in L) Nk
asubsidiary that does not resultin -~ Iz R R EREE
a loss of control - - - - 19,293 - - 19,293 2,707 22,000
At30 September 2019 (unaudited)  R=E-NEAA=TH
AAER) 53,362 510233 693,308 (7,366) 16,680 (259,955) (610,486) 395,776 (5,254) 390,522
At 1 January 2020 (audited) W-B-%F-5-8
(&8%) 53,362 510,233 693,308 (11,176) 7304 (191,615) (689,080) 372,336 (4239) 368,097
Loss for the period HRER - - - - = = (56,005) (56,005) (29,142) (85,147)
Other comprehensive (expense)/ BhEb2E (F8) i
income for the period:
Exchange differences related to EEHNHBLAREN
overseas subsidiaries EXEE - - - (760) - - - (760) 38 (122)
Fair value losses on financial assets ~ EATEEBE M2 AR
atFvTocl Sz SRARNATE
BE - = = = © (4,969) al (4,969) © (4,969)
Disposal of financial assets HERLTERR
at FvToc! Atz EbEIE
IEREBE - - - - - 14,905 (14,905) - - -
Total comprehensive (expense)/ Br2E(BR) haeE
income for the period - - - (760) - 9,936 (70,910 (61,734) (29,104) (90,838)
At 30 September 2020 (unaudited) R=F=FFAA=TH
(REEH) 53,362 510,233 693,308 (11,936) 7,304 (181,679) (759,990) 310,602 (33,343) 271,259
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MANAGEMENT DISCUSSION AND ANALYSIS
Business and Financial Review

During the nine months ended 30 September 2020, the principal
activities of the Group were (i) mobile internet cultural business
and provision of IT services; (ii) provision of hospitality and related
services in Australia; (iii) money lending business; and (iv) assets
investments business.

The loss attributable to the Shareholders was approximately
HK$56,005,000 during the period under review (2019:
HK$48,988,000), and such increase in loss was mainly attributable
to (i) the adverse impact of the Coronavirus Disease 2019 (the
“COVID-19") pandemic on the ability of the Group to deliver its
IT services to meet with its customers’ orders during the first three
months of 2020, given that some of the staff of the Group had
been put under quarantine in their hometowns and could not
return to the office to work or needed to work from home until
the relevant quarantine policies were lifted; and (ii) the increase in
the salaries and benefits of the technical staff of the Group during
the nine months ended 30 September 2020 due to the increase in
the number of staff employed to cope with the expansion of the
Group's IT business, which, however, outpaced the increase in the
revenue generated by the Group mainly attributable by the adverse
impact of COVID-19 as mentioned in (i) above, notwithstanding
that revenue of the Group increased from approximately
HK$465,615,000 for the nine months ended 30 September 2019
to approximately HK$607,292,000 for the nine months ended
30 September 2020, representing an increase of approximately
30.4%.

Mobile internet cultural business and provision of IT services

During the period under review, the Group’s mobile internet
cultural business and provision of IT services recorded a revenue
of approximately HK$580,694,000 (2019: HK$395,770,000),
representing a growth of approximately 46.7%. The core IT
businesses of the Group include enterprise software applications,
mobile internet applications, mainframe downsizing, application
localisation and systems integration. The Group has experienced
a significant growth in its provision of IT services business during
the year ended 31 December 2019 as a result of the increase in
the demand for the Group’s IT services. However, in light of the
outbreak of COVID-19 in the PRC in the first two months of 2020,
the operation efficiency of the Group’s provision of IT services
business had been adversely affected given that some of its staff
had been put under quarantine in their hometowns in the PRC
and could not return to the office to work or needed to work from
home which adversely affected the ability of the Group to deliver its
services to meet with its customers’ orders during the three months
ended 31 March 2020. Notwithstanding the operation efficiency of
the Group's provision of IT services business had resumed to normal
in April 2020, which led to an increase in the revenue generated
by the Group under this business segment in the second and third
quarters of 2020, such growth in revenue was outpaced by the
increase in the salaries and benefits of the technical staff of the
Group due to the increase in the number of staff employed to cope
with the expansion of the Group’s IT business.
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On 4 September 2020, (i) Concord-Linked Limited (“CL
Borrower"”), a company which is owned as to 51% by the
Company and 49% by Mr. Wong Jing Shong (the “CL Lender”),
a director of the CL Borrower and a number of its subsidiaries;
and (ii) the CL Lender, entered into a loan agreement (the “CL
Loan Agreement”), pursuant to which the CL Lender shall
advance to the CL Borrower a one-year loan (the "CL Loan")
in the principal amount of HK$30,000,000 bearing interest at
a rate of 5% per annum, to be secured by a share mortgage
(the “CL Share Mortgage”) granted by the Company in favour
of the CL Lender over 51% interest in the CL Borrower held by
the Company, for securing the repayment obligations of the CL
Borrower under the CL Loan Agreement. The CL Lender shall not
be obliged to advance the CL Loan or any part thereof to the CL
Borrower unless the following conditions precedent have all been
fulfilled: (a) the Board has approved the CL Loan Agreement,
the CL Share Mortgage and the transactions contemplated
thereunder respectively; (b) the Shareholder(s) have approved the
CL Loan Agreement, the CL Share Mortgage and the transactions
contemplated thereunder pursuant to Rule 20.34 or Rule 20.35
of the GEM Listing Rules; and (c) the CL Lender has received the
executed CL Loan Agreement and the CL Share Mortgage. As
at the date of this report, all of the above conditions precedent
were fulfilled and the CL Loan has been fully drawn down.

The CL Borrower and its subsidiaries are principally involved in the
provision of information technology (IT) services. As a result of the
fierce industry competition, the CL Borrower has been recording a
net loss since its financial year ended 31 December 2017. Due to the
dire financial situation of the CL Borrower, the Company had been
exploring various financing possibilities. Given that debt financing
was the only viable option at the time, the CL Borrower entered into
the CL Loan Agreement with the CL Lender on 4 September 2020.

Details of the CL Loan are set out in the announcement of
the Company dated 4 September 2020 and the circular of the
Company dated 24 September 2020.

In addition to the provision of IT services above, the Group has
also invested in the mobile-online game business. As at the date
of this report, the Group holds 28.8% of the issued share capital
of Something Big Technology Holdings Limited (“Something
Big”, together with its subsidiaries and controlled companies,
“Something Big Group”), which is principally engaged in the
design, development, marketing, distribution and operation
of mobile-online games. During the period under review, the
Group's share of the loss from Something Big Group amounted
to approximately HK$588,000 (2019: HK$4,461,000). Since the
Group'’s share of such loss for the nine months ended 30 September
2020 is in excess of the carrying amount of the Group’s investment
in Something Big Group, the carrying amount of this investment has
been reduced to zero as at 30 September 2020. During the period
under review, Something Big Group has been making a loss with a
decrease in revenue generated from its development and operation
of mobile games business due to the fierce competition in the
mobile-online game market in the PRC and lack of new innovative
games for launch by Something Big Group.
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Hospitality and Related Services in Australia

The Group is engaged in the hospitality business mainly through
its three venues located in Victoria, Australia, namely the
Balgownie Estate Vineyard Resort & Spa Yarra Valley, Bellinzona
Resort Cellar Door & Dining and Cleveland Winery Resort &
Events (collectively, the “Resorts”).

The Balgownie Estate Vineyard Resort & Spa Yarra Valley, which
is located in the Yarra Valley, is a popular winery and tourism
destination in Victoria, Australia. It is a 4.5-star rated resort and
the winner of Tourism Accommodation Australia (TAA) for Best
Resort Style Accommodation four years in a row from 2016 to
2019. It consists of a piece of freehold land of approximately
29 hectares with a 7-hectare vineyard growing Pinot and
Chardonnay wine grapes, and offers 70 luxury accommodation
rooms, day spa, health club facilities, cellar door, restaurant and
conference facilities. The resort is one of the few in the Yarra
Valley region offering such comprehensive services and facilities,
which give it a strong competitive advantage.

The Bellinzona Resort is located in Hepburn Springs, Daylesford,
the heart of the Victoria's spa region. The resort includes a piece
of freehold land of approximately one hectare and comprises
43 elegant hotel rooms, including deluxe spa suites, an indoor
swimming pool, a wine bar, a heritage restaurant and purposely
built conference facilities catered for small to large conferences.

Cleveland Winery Resort & Events is located in Lancefield,
Macedon Ranges. The resort includes a piece of freehold land
of approximately 40 hectares comprising a 3-hectare vineyard
growing cool climate Pinot, Chardonnay and a sparkling wine
grape, 50 ensuite rooms, a restaurant and extensive conference
facilities, including several lounges and breakout areas.

During the period under review, the Group recorded revenue of
approximately HK$25,539,000 (2019: HK$68,516,000) for its
segment of provision of hospitality and related services and sales
of food and beverage in hotel business in Australia.
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The decline in revenue generated from this segment of the
Group was due to the drop in the average occupancy rate
of the Resorts from approximately 58% for the nine months
ended 30 September 2019 to approximately 21% for the
nine months ended 30 September 2020, which is mainly
attributable to the declining economic growth in Australia and
the global outbreak of COVID-19, resulting in a reduction in
the demand for the services of the Resorts, which is expected
to continue to decrease until the first quarter of 2021. In view
of the restrictions put in place by the Australian government to
combat COVID-19, the Group suspended the operation of the
Resorts for the first time on 30 March 2020. On 8 May 2020,
the Australian Prime Minister announced a three-step plan for
reopening Australia, which will be implemented by the state and
territory governments as they see fit. The government of the
state of Victoria announced the gradual easing of the restrictions
throughout Victoria with effect from 11:59 p.m. on 31 May
2020. In particular, tourist accommodation may be re-opened to
guests provided there are no shared communal facilities, such
as kitchens and bathrooms, and dine-in service for restaurants,
cafes and other hospitality businesses may be resumed under
certain restrictions and requirements, including those on the
number of patrons per enclosed space and the spacing between
the tables. The operation of the Resorts was partially resumed in
June 2020, which took place in stages in line with the progress
of the lifting of the restrictions by the government. However, the
resurgence of new COVID-19 cases on 7 July 2020 prompted
the government of the state of Victoria to reintroduce Stage 3
Stay at Home restrictions across the state of Victoria to help slow
the spread of COVID-19. With effect from 6 p.m. on 2 August
2020, the government of the state of Victoria introduced Stage
4 restrictions for Melbourne, under which a curfew will be in
place from 8 p.m. to 5 a.m. every evening. While curfews are
in operation, people are only allowed to leave their house for
work and essential health, care or safety reasons. Outside of
these hours, people are only allowed to leave their houses for
one of the following reasons: (i) to purchase food and necessary
supplies; (i) exercise; (iii) care and health care; (iv) work; and (v)
personal reasons, such as visiting an intimate partner, parenting
arrangements, etc. From midnight on 6 August 2020, residents
were encouraged to stay at home unless for (a) shopping for
food and supplies; (b) care and caregiving; (c) exercise and
outdoor recreation; and (d) study and work. In view of these
new restrictions, the Group temporarily suspended the operation
of the Resorts again with effect from 9 July 2020 until further
notice, subject to the development of COVID-19 in Australia
and the policies of the Australian government. The government
of the state of Victoria announced the gradual easing of the
restrictions throughout Victoria with effect from 11:59 p.m. on
16 September 2020. Restrictions were eased to allow restaurants
and some outdoor entertainment venues to open. Restaurants
opened in a predominantly outdoor capacity, with a group limit
of 10 people, and density limits. The operation of the Cleveland
Winery Resort & Events and the Balgownie Estate Vineyard
Resort & Spa Yarra Valley were partially resumed in October 2020
and November 2020 respectively, and the resumption of their
operation would take place in stages in line with the progress
of the lifting of the restrictions by the government. All these
restrictions have resulted in a significant decline in bookings in
tourism accommodation across the state of Victoria.
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In June 2020, there was a fire at the Balgownie Estate Vineyard
Resort & Spa Yarra Valley which had destroyed the restaurant
and cellar door of the resort. The Group had insurance coverage
for rebuilding the restaurant and the cellar door. During the
period under review, the Group has started the reconstruction
of the restaurant and the cellar door, the completion of which is
expected to take place at the end of the second quarter of 2021.
The Group was also in the course of setting up a temporary
restaurant and cellar door to provide dining and wine tasting
facilities to the inhouse guests staying at the resort during the
interim period.

On 12 June 2020, the Group entered into two sale and purchase
agreements with certain independent third parties in respect
of the Bellinzona Disposals, at an aggregate consideration of
AUD3,575,000 (equivalent to approximately HK$19,135,000).
In light of the declining economic growth in Australia and the
global outbreak of COVID-19, the demand for the services of
the Bellinzona Resort has substantially decreased in 2019 and
the first half of 2020, and such decrease is expected to continue
until the first quarter of 2021. In view of the above and taking
into account that, among the three Resorts, the Bellinzona Resort
has been the worst performing resort over the past two years,
the Directors consider that the Bellinzona Disposals provide a
good opportunity for the Group to re-allocate its resources to
the development of the Balgownie Estate Vineyard Resort & Spa
Yarra Valley, which is likely to achieve a more rapid recovery due
to its competitive advantages, including its geographical location,
which is in an area popular among tourists.

After the completion of the Bellinzona Disposals on 25 August
2020, the assets and the financial results of the Bellinzona Resort
were no longer accounted for in the consolidated financial
statements of the Group.

Details of the Bellinzona Disposals are set out in the
announcements of the Company dated 12 June 2020 and
17 June 2020.

Money Lending Business

The Group is engaged in the money lending business in Hong
Kong through its wholly-owned subsidiary, Mark Profit Finance
Limited, which is a holder of a money lender’s licence under
the Money Lenders Ordinance (Chapter 163 of the Laws
of Hong Kong). During the period under review, the Group
recorded interest income of approximately HK$757,000 (2019:
HK$1,297,000) from its money lending business. The Group has
been paying close attention to the market conditions and will
continue to monitor its resources to strive for the development
of its money lending business with prudent credit procedures in
accepting customers.
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On 13 July 2020, Mega Strength Limited (“MSL"), a wholly-
owned subsidiary of the Company, entered into a memorandum
of understanding (the “MOU") with TNG Indonesia Holdings
Limited (“TNG"), in respect of the possible subscription (the
“Possible Subscription”) for 51% equity interest in TNG
by MSL. The MOU may or may not lead to the entering into
of the formal agreement for the Possible Subscription and
the transactions contemplated thereunder may or may not
be consummated. TNG, which has been granted a loan (the
"TNG Loan”) by Mark Profit Finance Limited on 13 July 2020,
is an investment holding company, the subsidiaries of which
are principally engaged in mobile top-up distribution business,
grocery mini-mart operations and co-branded digital wallet
business in Indonesia. The Company will keep the Shareholders
informed of any further material developments in connection
with the Possible Subscription by way of further announcement(s)
when appropriate.

Details of the TNG Loan and the Possible Subscription are set out
in the announcement of the Company dated 13 July 2020.

Assets Investments Business

As at 30 September 2020, the Group's investment portfolio
in relation to its assets investments business mainly comprised
securities issued by listed companies. During the nine months
ended 30 September 2020, the Group did not record any fair
value gains or losses on financial assets at FVTPL (2019: fair value
losses on financial assets at FVTPL of approximately HK$452,000).

During the nine months ended 30 September 2020, the Group
recorded fair value losses on financial assets at FVTOCI of
approximately HK$4,969,000 (2019: fair value gains on financial
assets at FVTOCI of approximately HK$8,989,000).

The Group will continue to hold the investments in its portfolio,
unless there are changes in its investment strategy or potential
opportunities in realising its existing investments in securities
arise, taking into account the prospects of the issuers of the
securities investments, and the Group’s objective to optimise the
returns from its investment portfolios and create value for the
Shareholders.
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LOAN TO JIXIANG

During the years ended 31 December 2018 and 2019, & KRz &
Bl (_£/8) BBR 22 7] (Jixiang Information Technology (Shanghai)
Co., Ltd.), a wholly-owned subsidiary of the Company (the
“Borrower” or “Jixiang") had breached the covenant of a loan
(the “Loan”) in the original principal amount of RMB79,868,600,
which is secured by certain of the listed securities extended by
Essence Securities Co., Limited (the “Lender”). On 17 January
2020, the Borrower received the summons (the “Summons”)
issued by the Lender, as plaintiff, in Shenzhen Intermediate
People’s Court (the “SZ Court”) against the Borrower as
defendant. Pursuant to the Summons, the Lender demands
the SZ Court to order the Borrower to: (i) repay to the Lender
the outstanding principal amount of the Loan in the sum of
approximately RMB70,893,000 (equivalent to approximately
HK$79,216,000); (ii) pay to the Lender interest at the rate of 6%
per annum accrued on the outstanding principal amount of the
Loan in the sum of approximately RMB70,893,000 (equivalent
to approximately HK$79,216,000) from 20 June 2019 to the
date of repayment; (iii) pay to the Lender liquidated damages at
the daily rate of 0.03%, including liquidated damages on the
outstanding interest in the sum of approximately RMB1,042,000
(equivalent to approximately HK$1,164,000) from 16 September
2019 to the date of repayment and liquidated damages on the
principal from 19 June 2018 to the date of repayment; (iv) pay
to the Lender its legal costs in making the claims in the sum of
RMB76,000 (equivalent to approximately HK$85,000); (v) use the
proceeds from the realisation of certain of the listed securities
pledged by the Borrower through discounting, sale or auction
firstly to repay to the Lender the outstanding amount of the
Loan, the interest, the liquidated damages and the legal costs;
and (vi) bear all the litigation costs such as case acceptance fees
and security fee of this case. As per the Summons, the aggregate
amount of the claims under (i) to (iv) up to 18 November 2019
amounted to approximately RMB85,186,000 (equivalent to
approximately HK$95,187,000). As at 30 September 2020, the
aggregate amount of the claims under (i) to (iv) was estimated to
be approximately RMB96,877,000 (equivalent to approximately
HK$110,324,000). The hearing of the proceeding was held on
16 July 2020 at the SZ Court before a panel of three judges. As
at the date of this report, no arbitral award has been issued.

Further details of the Summons are set out in the Company's
announcement dated 18 January 2020.

The Company will keep the Shareholders informed of any further
material developments in connection with the above matter by
way of further announcement(s) as and when appropriate.
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PROSPECTS

The negative impacts of the outbreak of COVID-19 on the global
economy are enormous. The operation and financial performance
of the Group’s businesses of mobile internet cultural business
and provision of IT services and provision of hospitality and
related services in Australia during the period under review have
been adversely affected by COVID-19.

COVID-19 has resulted in a significant pressure on the cashflow
of the Group’s business of mobile internet cultural business
and provision of IT services as its operation efficiency has been
adversely affected due to the quarantine policies arising from the
pandemic as mentioned in the section headed “Management
Discussion and Analysis” above. After considering different
means to raise funds for maintaining the operation of this
business segment and with debt financing being the only option
viable at the time, the CL Borrower entered into the CL Loan
Agreement with the CL Lender on 4 September 2020, pursuant
to which the CL Lender shall advance a one-year loan in the
principal amount of HK$30,000,000 to the CL Borrower. Further
details of the CL Loan Agreement are set out in the section
headed “Management Discussion and Analysis” above. The
Group will continue to explore business opportunities to improve
the performance of this business segment.

In light of the declining economic growth in Australia and the
global outbreak of COVID-19, the demand for the services of the
Resorts has substantially decreased and such decrease is expected
to continue until the first quarter of 2021. The government of
the state of Victoria announced on 16 September 2020 some
easing of the restrictions to combat COVID-19 previously imposed
on cafes and restaurants. The operation of the Cleveland Winery
Resort & Events and the Balgownie Estate Vineyard Resort
& Spa Yarra Valley were partially resumed in October 2020
and November 2020 respectively, and the resumption of their
operation would take place in stages in line with the progress of
the lifting of the restrictions by the government and as and when
it is economically viable for the Group to do so. With effect from
11:59 p.m. on 27 October 2020, the government of the state
of Victoria introduced Third Step restrictions for Melbourne,
under which restaurants and cafes are allowed to open for
outdoor and indoor seated service of food or drink, subject
to limits on the number of customers and distance between
tables. The Group has been re-formulating its business strategies
for the development of its provision of hospitality and related
services in Australia. In August 2020, the Group completed the
Bellinzona Disposals, in which the property and the business
of the Bellinzona Resort, being the worst performing resort of
the Group over the past two years, and the assets for operating
such business were disposed of by the Group. The Group will
dedicate the resources freed up from the Bellinzona Resort to
the development of the Balgownie Estate Vineyard Resort & Spa
Yarra Valley, which is likely to achieve a more rapid recovery due
to its competitive advantages, including its geographical location,
which is in an area popular among tourists.
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Going forward, the Group will continue to closely monitor the
development of the COVID-19 pandemic and its impacts on the
Group’s businesses, and the Group will proactively take measures
to mitigate the adverse impacts of COVID-19 on its businesses.
In particular, the Group has been identifying investment
opportunities to diversify its businesses.

DIRECTORS" AND CHIEF EXECUTIVE'S
INTERESTS IN SECURITIES

As at 30 September 2020, none of the Director or chief executive
of the Company had, or was deemed to have, any interests
or short positions in any shares (the “Shares”), underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (Cap 571 of the Laws of Hong Kong) (the
“SFO")) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the required standard of
dealings by the Directors as referred to in Rules 5.48 to 5.67 of
the GEM Listing Rules.

SUBSTANTIAL SHAREHOLDER'S INTERESTS

As at 30 September 2020, the following person (other than the
Directors or the chief executive of the Company) had, or was
deemed to have, interests or short positions in the Shares or
underlying Shares as recorded in the register required to be kept
by the Company under Section 336 of the SFO:

Substantial Shareholder — long position in the Shares
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Cheng Hei Yu Beneficial owner 3,092,307,973 57.95%
= BEREAA

Note:  This is based on the total issued Shares as at 30 September
2020, i.e. 5,336,235,108 Shares

Save as disclosed above, as at 30 September 2020, there were
no Shareholders or other persons (other than the Directors or the
chief executive of the Company) who had, or deemed to have,
interests or short positions in the Shares or underlying Shares,
which would fall to be disclosed to the Company and recorded in
the register as required to be kept under Section 336 of the SFO.
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SHARE OPTION SCHEME

On 4 June 2020, the Shareholders approved by ordinary
resolutions the termination of the share option scheme adopted
by the Company on 12 November 2010 (the “Old Share Option
Scheme"”) and the adoption by the Company of a new share
option scheme (the “New Share Option Scheme”). Under the
terms of the New Share Option Scheme, the Board is authorised
to grant options to eligible participants, including any employee
(whether full-time or part-time, including any executive director
but excluding any non-executive director), director (including
any non-executive director and any independent non-executive
director), supplier, customer, shareholder or securities holders of
any member of the Group or any entity (the “Invested Entity”)
in which any member of the Group holds any equity interest, as
well as any person or entity that provides research, development
or other technological support to any member of the Group or
any Invested Entity, any professional adviser, consultant, individual
or entity who in the opinion of the Board has contributed or will
contribute to the growth and development of the Group and any
other group or classes of participants who have contributed or
may contribute by way of joint venture, business alliance or other
business arrangement to the development and growth of the
Group. The Board determines the eligibility of any of the eligible
participants to an offer of the share options from time to time
based on their contribution to the development and growth of
the Group and the Invested Entities.

The purpose of the New Share Option Scheme is to enable the
Group to grant share options to eligible participants as incentives
or rewards for their contribution to the Group and/or to enable
the Group to recruit and retain high-calibre employees and
attract human resources that are valuable to the Group and
any entity in which any member of the Group holds any equity
interest.

As at 1 January 2020 and 30 September 2020, there were no
outstanding share options granted under the Old Share Option
Scheme. No share options have been granted under the New
Share Option Scheme since its adoption by the Company on
9 June 2020.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, there are
changes in the information required to be disclosed pursuant to
paragraphs (a) to (e) and (g) of Rule 17.50(2) of the GEM Listing
Rules in the course of the term of office of the Directors during
the period under review and up to the date of this report.
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With effect from 18 September 2020, Mr. Ho Kin Wai, an
independent non-executive Director, resigned as an executive
director and the chief executive officer of Jimu Group Limited
(Stock Code: 8187), the shares of which are listed on GEM.

Save as disclosed above, there are no other matters required
to be disclosed pursuant to Rule 17.50A(1) of the GEM Listing
Rules.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

There was no purchase, sale or redemption by the Company, or
any of its subsidiaries, of the Company’s listed securities during
the nine months ended 30 September 2020.

DIRECTORS’ INTERESTS IN COMPETING
INTERESTS

Mr. Hui Chun Sum, an executive Director, is the ultimate sole
shareholder of Chinese Financial Limited, which is a company
principally engaged in the money lending business in Hong Kong.

Ms. Pauline Lam, an executive Director, is the sole director and
the sole shareholder of Jin Li Da Limited, which is a company
principally engaged in the money lending business in Hong Kong.

Mr. Lee King Fui, an independent non-executive Director, is an
independent non-executive director of Easy Repay Finance &
Investment Limited (Stock Code: 8079), the shares of which are
listed on GEM and is principally engaged in the money lending
business in Hong Kong.

Save as disclosed above, none of the Directors, controlling
Shareholder or their respective close associates had an interest
in any business, apart from the businesses of the Group, which
competes or may compete either directly or indirectly, with the
businesses of the Group during the period under review.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

During the nine months ended 30 September 2020, the
Company has adopted a code of conduct regarding the
Directors’ securities transactions on terms no less exacting than
the required standard of dealings as set out in Rules 5.48 to 5.67
of the GEM Listing Rules. The Company had also made specific
enquiry of all Directors and the Company was not aware of
any non-compliance with the required standard of dealings and
its code of conduct regarding Directors’ securities transactions
during the period under review.
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CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company is committed to achieving and upholding good
corporate governance practices that promote greater transparency
and quality of disclosure, as well as more effective internal control.

The Company has complied with the code provisions set out in the
Corporate Governance Code and Corporate Governance Report
contained in Appendix 15 to the GEM Listing Rules (the “Code
Provisions”) during the nine months ended 30 September 2020.

AUDIT COMMITTEE

An audit committee of the Company (the “Audit Committee”)
was established with written terms of reference in compliance
with Rules 5.28 and 5.29 of the GEM Listing Rules and Code
Provision C.3.3. The Audit Committee must consist of a minimum
of three members, all of whom must be non-executive Directors,
at least one of whom must have appropriate professional
qualification or accounting or related financial management
expertise. From 1 January 2020 to the date of this report, the
Audit Committee comprised three independent non-executive
Directors, namely Mr. Wong Siu Keung, Joe, Mr. Lee King Fui
and Mr. Ho Kin Wai. Mr. Wong Siu Keung, Joe, has been the
chairman of the Audit Committee during the period under review
and as at the date of this report. The primary duties of the Audit
Committee are to review the Company’s financial information,
reporting process, internal control procedures, risk management
system, audit plan and relationship with external auditors, and
to review arrangements to enable employees of the Company,
in confidence, to raise concerns about possible improprieties
in financial reporting, internal control and other matters of the
Company.

The Group’s unaudited condensed consolidated results for the
nine months ended 30 September 2020 and this report have
been reviewed by the Audit Committee, which is of the opinion
that the preparation of such results and report complied with the
applicable accounting standards and the GEM Listing Rules and
that adequate disclosure has been made.

On behalf of the Board
Hang Tai Yue Group Holdings Limited
Hui Chun Sum
Chairman

10 November 2020

As at the date of this report, the Board comprises (i) three
executive Directors, namely Mr. Hui Chun Sum, Ms. Lam
Ching Yee and Ms. Pauline Lam, and (i) three independent
non-executive Directors, namely Mr. Wong Siu Keung, Joe,
Mr. Lee King Fui and Mr. Ho Kin Wai.
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