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Characteristics of GEM of The Stock Exchange of
Hong Kong Limited (“Stock Exchange”)
SBHEXRZMBIR S ([ B3P 1)GEMZ 58

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such
companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM and
generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more
susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange
and no assurance is given that there will be a
liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its
accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (“Directors”)
of China Demeter Financial Investments Limited
(“Company”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules Governing the Listing
of Securities on GEM of The Stock Exchange of
Hong Kong Limited (“GEM Listing Rules”) for the
purpose of giving information with regard to the
Company.

The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and
belief the information contained in this report is
accurate and complete in all material respects and
not misleading or deceptive, and there are no other
matters the omission of which would make any
statement herein or this report misleading.
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Highlights

me

The Company reported a loss attributable to
owners of the Company of approximately
HK$16,912,000 for the nine months ended 30
September 2020 (“Period”), when compared
to a loss attributable to owners of the
Company of approximately HK$37,370,000

in the same period last year.

The revenue of the Group from
continuing operations was approximately
HK$91,980,000 for the Period, representing
an increase of approximately HK$32,450,000
when compared to the same period of
approximately HK$59,530,000 last year.

Gross profit from continuing operations
for the Period was approximately
HK$59,666,000 compared with gross profit
of approximately HK$42,658,000 in the same

period last year.

The board of Directors does not recommend
the payment of any interim dividend for the
nine months ended 30 September 2020 (30
September 2019: HK$Nil).
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Third Quarterly Results (Unaudited)
B_EEFRRORESEZ)

The Board (“Board”) of directors (“Directors”)
of China Demeter Financial Investments Limited
(“Company”) presents the unaudited condensed
consolidated results of the Company and its
subsidiaries (collectively the “Group”) for the three
months and nine months ended 30 September 2020
together with the comparative unaudited figures for
the corresponding periods in 2019. The third quarterly
results are unaudited, but have been reviewed by the
audit committee of the Board (“Audit Committee”).
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BiRfFeRARHEhEBRER

For the three months and nine months ended 30 September 2020  # % ~ % = Z4E LA =+ A 1k =M A X vl A

For the three months ended

For the nine months ended

30 September 30 September
RELAZTHIEZRA BEAAZT R EAMA
2020 2019 2020 2019
“20RE CTonE 0 ZBBE CIoNE
Notes HK$'000 HK$°000 HK$000 HK$'000
Mt EH T T EH T T
(Restated) (Restated)
(&&7) (&#7)
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(RE&H)  REEH)  (REER)  (RE%R)
Continuing operations HHHRREE
Revenue BA
Alcoholic beverage distribution and TR M R
miscellaneous business 3910 180 8,808 3,304
Dividend income from listed equity LA TAZ REMA
instruments ') ki) 84 64
Food and beverage business R RARER 25,145 18429 71819 “1m
Loan interest income FA Bl 1,086 2,142 4929 6,867
Provision of children education RUREAFRY
services 912 536 3,039 3,631
Provision of financial services RikERRE 1,776 453 31 1531
Total revenue EON ) 871 2,11 91,980 59,530
Costof sales and services S RRH AR (1213) (5:499) (32314) (1687)
Gross profit i 20,739 16,282 59,666 42,658
Other income, other gains and losses HiA - Sl RER 4 7,036 2231 9,103 1)
Selling and distribution costs B R SRR = (20) = @
General and administrative expenses ~~ — it RFTEIBE (26,219) (28,170) (75,451) (12,119)
Fair value loss on financial assets TABRGEZEMERL
through profitor loss MRS b (1,044) (3.07) (5,001) (5.079)
Share of loss of a joint venture Elb—HABLE R - (760) - (1,626)
Finance costs BT AA 6 (1,123) 92) (2,633) (%)
Loss before tax WtiieR (61) (13,596) (14,316) (36,356)
Tncome tax expense BB 7 (609) ) o12) (115)
Loss for the period from continuing WK B R EER
operations B (1,220) (13,59) (15,28) (36,471)
4 Ch_ina Demeter Financial Investments Limited
Third Quarterly Report 2020



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)

BiRfFeBERREhEERER (18)

For the three months and nine months ended 30 September 2020 #& % =% =4 LA =+ A 1k =M A XSl A

For the three months ended

For the nine months ended

30 September 30 September
BELAZTHIE=MA BEAAZT RS
2020 2019 2020 2019
“20RE S CTonE 0 ZBOBE CIonE
Note HK$'000 HKS$000 HK$'000 HKS°000
it EH T T EH T T
(Restated) (Restated)
(HE5) (&&7)
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(RE&W)  REER)  (REER)  (REER)
Discontinued operation CREBEEK §
Loss for the period from HRRACR e
discontinued operation | - (679) (1912) (1,259)
Loss for the period L 2 (1,220 (14278) (17,140) (31730)
Other comprehensive income/ WSt mbA /(M%) :
(expense) for the period:
Items that may be reclassified HETFTH L L
subsequently fo profit or loss: BH :
~ Change in fair value of debts -HARBEAL A
instruments at fair value T ([ 4 R R
through other comprehensive Aozl ) 25
income (FVTOCT) KLAZAnEEES 15 Q) (445) @)
- Exchange differences on ~BEmINEH L
translation of foreign B ER
operations (14) (700) 234 (692)
- Reclassification adjustments -hEZ AR
relating to foreign BHEAE
operations disposed of - - (464) -
— Share of other comprehensive -Eli-HaatEe
expense of a joint venture FAmR % = (10) = 1)
Ttem that will not be rechssifiedto — WAEENAHEH TS
profit or loss: Bh :
— Change in fair value of equity ~HARBEE A
instruments at FVTOCT 2GR TAZ
MRRESS - 167 - 218
Other comprehensive income/ BT/ (%)
(expense) for the period 1 (814) (675) (746)
Total comprehensive expense for LT RE 5
the period (1219) (15,092) (17815) (38.476)
BREMBRESIRAS
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)

BiRfFeBRR KR EhEEWRER (18)

For the three months and nine months ended 30 September 2020  # % ~ % = Z4E LA =+ A 1k =M A X vl A

For the three months ended For the nine months ended
30 September 30 September
BELAZHRLE=MA BELAZHHEAMA
2020 2019 2020 2019

CRTRE CRNE C30RE CTNE
HKS$000 HK$°000 HK$000 HKS'000
T T T BT

(Restated) (Restated)
(BEF) (&&71)
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(RE&W)  GREEH)  (RE&R)  (REER)

Loss for the period attributableto A2 wHiA AREAG MR

owners of the Company

~ from continuing operations ~REEREEE (1,029) (13,182) (14,986) (36,237)

~ from discontinued operation ~RHE& LB ER = 611) (1,926) (1,133)
(1029) (13793) (1691 31370)

(Loss)/profit for the period e 5 e 1 g

attributable to non-controlling (BHR) /i

interests

~ from continuing operations -RAREL LN (191) (417) 2 (234)

~ from discontinued operation ~RHER HEEEE - (68) 14 (126)

(191) (485) (228) (360)

(1,220) (14278) (17,140) (37,730)

Total comprehensive expense for WFALEf A2

the period attributable to: WA
~ Owners of the Company RN ZUN (1,029) (14553) (17,584) (38,065)
~ Non-controlling interests — R (190) (539) @3 (411)

(1,219) (15,09 (17815) (38.476)

China Demeter Financial Investments Limited
Third Quarterly Report 2020



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)

BRmeE

aRHthEEREE (&)

For the three months and nine months ended 30 September 2020 # % —

For the three months ended

FoFENA = H = HA RILEH

For the nine months ended

30 September 30 September
REMAZTHE=MA BEAAZT R EAMA

2020 2019 2020 2019

3R T Z303E CEE

Note HK Cents HK Cents HK Cents HK Cents

Hit il El el &l

(Restated) (Restated)

(&&7) (&71)

(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)

(RBEH)  RERR)  (REER)  GREER)

Loss per share i i 9

~ for continuing and -KEHEREELR
discontinued operations BRI BEEE

Basic 2 (0.67) (9.01) (1105) (44)

Dilutive i NAKER  NASER  NAKER  NARER
— for continuing operations ~RABESEEY

Basic Wk (067 (8.61) 019 (23.68)

Dilutive i NARER  NASER  NAKER NAFET
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Notes

Bfd 5

8

CORPORATE INFORMATION
During the Period, the Group is principally

engaged in (i) alcoholic beverage distribution
and miscellaneous business; (ii) food and
beverage business; (iii) money lending
business; (iv) provision of children education
services; (v) financial services business; and

(vi) securities investment business.

The registered office of the Company is at
Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda.

The principal place of business in Hong Kong
is located at Unit 1002, 10/F, China Insurance
Group Building, 141 Des Voeux Road Central,
Central, Hong Kong.

The Company’s shares are listed on GEM of
The Stock Exchange of Hong Kong Limited
(“Stock Exchange”).

China Demeter Financial Investments Limited
Third Quarterly Report 2020
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Notes (Cont’d)
Bﬂ E ( =] )

BASIS OF PREPARATION

These unaudited condensed consolidated
financial statements for the nine months ended
30 September 2020 have been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”) as well as with the applicable
disclosure requirements of Chapter 18 of
the GEM Listing Rules. These unaudited
condensed consolidated financial statements
should be read in conjunction with the financial
statements of the Group for the year ended 31
December 2019. The accounting policies and
method of computation used in the preparation
of these unaudited condensed consolidated
financial statements are consistent with those
followed in the preparation of the financial
statements of the Group for the year ended 31
December 2019. The financial statements are
unaudited but have been reviewed by the Audit
Committee.

ﬁ%%@
FERE R FE A =T
H 1k JufE A Zﬂ%?«%ﬁ?"ﬂﬂ 55
BB R TR A &5
ONE (TR Mt i 2 & 1) AAf
Z A e HER ([ 75 & st
W 1) & GEM L1l J R 55 18 5
2RI R o SRR
KR AZ R WA 4 6 BAT SR R M B
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Notes (Cont’d)
Bt 5 (48)

10

BASIS OF PREPARATION (Continued)
HKICPA has issued a number of new and

revised Hong Kong Financial Reporting
Standards (“HKFRSs”). For those which are
effective for accounting periods beginning on
1 January 2020, the adoption has no material
effect on the reported results and the financial
position of the Group for the current or prior
accounting periods. For those which are not
yet effective and have not been early adopted,
the Group is in the process of assessing their
impact on the Group’s results and financial
position. So far, the Group considers that the
adoption of those HKFRSs are unlikely to have
a significant impact on the Group’s results of

operations and financial position.

China Demeter Financial Investments Limited

Third Quarterly Report 2020
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Notes (Cont’d)
Bt 5 (48)

3. REVENUE 3.

Revenue represents the aggregate of the net
amounts received and receivable from third
parties for the period.

LN

W AT A1 e B MBS =07
AR -

Continuing operations FHERE R
For the three months For the nine months
ended 30 September ended 30 September
RELHZTAEZWA BRELAZTRIEREA
2020 2019 2020 2019
EE T CERE CE
HK$000 HK$°000 HK$'000 HK$000
WHT T wHT BT
(Restated) (Restated)
(&) (&)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH)  CREER)  (RE®R)  REER)
Aleoholic beverage distribution ~ TEAF AR/ 8 S B
and miscellaneous business 3910 180 8,868 3304
Dividend income from listed equity _E RS EZ REMA
investments ) 37 84 04
Food and beverage business VG ES 25,145 18429 71,819 44127
Loan interest income B EA 1,086 2,142 4929 6,867
Provision of children R EAE R
education services 912 536 3,039 3,637
Provision of financial services Rk R
- Commission from securities —HHE S
dealing 960 21 2,022 1,054
~ Placing and underwriting — &R
commission 60 - 61 30
~ Interest income from securities ~ —RHEHFFF L
clents FEBA 613 112 849 243
- Clearing and handling fee RV EE (1N
income 103 17 21 193
- Asset management commission ~ — B4 40 3 78 11
3281 21,7117 91,980 59,530

BREMBREERAT 1 1
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Notes (Cont’d)
Bt 5 (48)

4. OTHER INCOME, OTHER GAINS AND 4.

HABOA ~ il as K2 i

LOSSES #H
Continuing operations HHEREER
For the three months For the nine months
ended 30 September ended 30 September
BRELHZTAEZMA RELA=THERRA
2020 2019 2020 2019
RRE CIME CRRE N
HK$"000 HK$°000 HK$°000 HK$000
WHT T WHT T
(Restated) (Restated)
(&) (&)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE%B)  REER)  (RB%K)  REER)
Bank interest income SATRIEMA 7 8 79 103
Consultancy and referral fee income ~ #7l LEAH A 150 781 450 2,048
Gain on bargain purchase from ~ {UHHEA R Z & (E
acquisition of a subsidiary e - - - 1,903
Impairment loss of loan and interest JE4TEF I 2
receivables WEkEE - - (4,310) (6,188)
Tnterest income from joint venture 48 A& &2 A BMA - 63 93 188
Bond interest income A2 HBRA 21 8 607 8
Tnterest income from other BRI FE
receivables A 76 = 260 =
Loss on disposal of property, BN - R R
plant and equipment B P il - (109) (21) (109)
Net foreign exchange gainf(loss)  SMERE 3L 1flss /(48 4 ¥ (320 3
Reversal of impairment loss of TR M B AN
trade receivables - 3 6 9
Subsidy income HEMA 5997 g 9,792 4
Sundry income RS 601 1,403 2467 1,686
7036 2037 9,103 M)

1 China Demeter Financial Investments Limited
Third Quarterly Report 2020



Notes (Cont’d)

Bfit 5% (48)
5. FAIR VALUE LOSS ON FINANCIAL 5. FHAREEZ SREEZ A
ASSETS THROUGH PROFIT OR LOSS RAE A
Change in fair value of financial assets through AR 2 S RVE RE 2 N fufl
profit or loss represents the change in fair value {E S B 45 AR 76 5 LATE B T
of the equity securities based on closing prices Z ST AE By R 2 N B (A
in an active market. & o
6.  FINANCE COSTS 6. WBWA
Continuing operations TR R IEH
For the three months For the nine months
ended 30 September ended 30 September
BEAAZTAEZMA BEAAZTHIEREA
2020 2019 2020 2019
e = = A T
HK$’000 HKS$°000 HK$°000 HKS$’000
whFE  ERTT #WFx BT
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REFH)  CREER)  (RE&FR)  CREER)
Finance charges MHER 8 1 12 5
Interest on other borrowings  FA 5 B £ 181 = 181 =
Interest on lease liabilities HEEENS 934 91 2,440 91
1,123 92 2,633 96

BREMBREERAT 1 3
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Notes (Cont’d)
Bt 5 (48)

7. INCOME TAX EXPENSE

7. BB X

For the three months For the nine months
ended 30 September ended 30 September
BERAZTRIE=WA BEAAZFRLAMA
2020 2019 2020 2019
e =
HK$’000 HKS$000 HK$°000 HK$°000
whTx  BWTT #WTR BETx
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
(REHH)  CREEHK)  (REERK)  (REED)
Current tax: BRI -
Hong Kong Profits Tax HisHEs 392 3 695 115
The People’s Republic of i A\ R
China (‘PRC”) ([th )
Enterprise Income Tax AEREH - o - -
392 3 695 115
Under-provision in prior periods: A AL :
Hong Kong Profits Tax kA8 a7 - 27 -
Total income tax expense IR R 2 PRt
recognised in profit or loss e 609 3 912 115

1 China Demeter Financial Investments Limited
Third Quarterly Report 2020



Notes (Cont’d)
Bt 5 (48)

INCOME TAX EXPENSE (Continued)
On 21 March 2018, the Hong Kong

Legislative Council passed the Inland Revenue
(Amendment) (No. 7) Bill 2017 (the “Bill”)
which introduces the two-tiered profits tax
rates regime. The Bill was signed into law
on 28 March 2018 and was gazetted on the
following day. Under the two-tiered profits tax
rates regime, the first HK$2 million of profits
of the qualifying group entity will be taxed at
8.25%, and profits above HK$2 million will be
taxed at 16.5%. The profits of group entities
not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat
rate of 16.5%.

Accordingly, the Hong Kong profits tax is
calculated at 8.25% on the first HK$2 million
of the estimated assessable profits and at 16.5%
on the estimated assessable profits above HK$2

million.

Under the Law of the People’s Republic of
China on Enterprise Income Tax (“EIT Law”)
and Implementation Regulation of the EIT
Law, the tax rate of the PRC subsidiaries is
25% for both periods.

Taxation arising in other jurisdictions is
calculated at the rates prevailing in the relevant

jurisdictions.
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Notes (Cont’d)
Bt 5 (48)

1

DISCONTINUED OPERATION
Agricultural business

On 22 April 2020, the Company, as vendor, and
Mr. Yang Kaijun (“Mr. Yang”), an individual
who is a substantial shareholder of Tony China
Limited (“Tony China”), a non-wholly owned
subsidiary, as purchaser, entered into the sales
and purchase agreement, pursuant to which the
purchaser agreed to purchase, and the Company
agreed to sell, (i) the sale shares, representing
all the equity interest in Tony China and East
Shine Group Limited (“East Shine”), a wholly
owned subsidiary, (collectively known as the
“Targets”), held by the Company, and (ii) the
sale loan, representing all the shareholder’s
loan owing by Tony China to the Company as
at completion, at an aggregate consideration of
HK$1,152,000.

The Targets and its subsidiaries in the PRC (the
“Tony China Group”), principally engages
in manufacturing and distribution of feedstock
products and related activities. Tony China
and East Shine together directly or indirectly
hold 100% of the equity interest in each of
the other members of the Tony China Group.
Immediately prior to completion, Tony China
was owned as to 90% by the Company and as
to 10% by Mr. Yang whereas East Shine was a
wholly-owned subsidiary of the Company.

China Demeter Financial Investments Limited
Third Quarterly Report 2020
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Notes (Cont’d)
Bt 5 (48)

DISCONTINUED OPERATION
(Continued)

Agricultural business (Continued)

The completion of the disposal took place
on 22 April 2020, and the Group has ceased
to hold any equity interest in each member
of the Tony China Group and each member
of the Tony China Group has ceased to be
a subsidiary of the Company. The financial
results of the Tony China Group will therefore
no longer be consolidated into the results of
the Group upon completion. In addition, the
Group has, upon completion, discontinued to
engage in the agricultural business. For details
of the disposal, please refer to the Company’s
announcement dated 22 April 2020.
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Notes (Cont’d)
Bt 5 (48)

1

DISCONTINUED OPERATION
(Continued)

Agricultural business (Continued)

The assets, liabilities and loss on disposal of

agricultural business as at the date of disposal

IR RE XS ()

JRZEEWS (A7)
REH > HERERFZE
-~ AEKRERNT

are as follows:

HK$’000
T
(Unaudited)
(R FZ)
Property, plant and equipment LER N & 591
Prepaid lease payments TA A LB UE 804
Inventories ety 626
Deposits, prepayments and other e~ FAK A R IE
receivables 2,929
Cash and cash equivalents B4 KRBl % EEE 59
Shareholder’s loan & B¢ (560)
Trade and other payables JRRE A AR Al JRE A 35 I B
and accruals THiEL (€20
Lease liabilities AR (25)
Net assets disposed of O 4,393

China Demeter Financial Investments Limited
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B 3 (48
8.  DISCONTINUED OPERATION 8. DCRIERBEEEH)
(Continued)
Agricultural business (Continued) JREEES (4F)
HK$°000
T
(Unaudited)
(RECHEAZ)
Loss on disposal & EE
Consideration AUAE 1,152
Non-controlling interest T IR 7 412
Shareholder’s loan disposed of O R B (560)
Net assets disposed of BB S TE (4,393)
Release of exchange reserve T3¢ [0 R 50 464
Release of statutory reserve T8 00 0 0 i 873
(2,052)
HK$’000
T T
(Unaudited)
CREEF%)
Net cash inflow arising on MEEEZHERATH
disposal
Cash consideration WRERUE 1,152
Shareholder’s loan disposed of O RO A K (560)
Less: cash and cash equivalent W HEZ BE KB EEIEE
disposed of (59)
533

BREMBREERAT 1 9
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Bt 5 (48)
8. DISCONTINUED OPERATION 8.
(Continued)

Agricultural business (Continued)

The loss for the period from the discontinued
operation included in the consolidated
statement of profit or loss and other
comprehensive income are set out below.
The comparative figures in the consolidated
statement of profit or loss and other
comprehensive income have been restated
to re-present the results of the agricultural
business as discontinued operation.

DA IR R (4

JREEH ()
FE SR PR 40 B oAt 2 i i
TR A& 1L A ST 1 TR
HIINWNT - 555
AT A R P Y B B
B > DAt 3 2605 10 2E AT E T
BH 5 R A R RS -

R 4 2 oAt

For the three months For the nine months
ended 30 September ended 30 September
REAAZTRE=ZRA BREAAZTREAMA
2020 2019 2020 2019
= A = A T
HK$000 HK$000 HEKS$000 HKS'000
T BT T T
(Restated) (Restated)
(&) (&)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE&H)  (RE%FH)  (RBER)  (REED)
Revenue A - 1,023 1,375 13959
Costof sales &R - (1068) (1446) (14,086)
Other income FAA - 3 81 3
Selling and distribution costs HERAFIHA - (34) (52) (136)
General and administrative expenses ~ — SR AT - (603) (608) (99)
Finance cost i3S = 2 (1) =
- (679) 140 (1,259)
Loss on disposal &R - = (202) 7
Loss for the period from discontinued B4 A8 2
operation i 2 - (679) (1912) (1259)
Atrbutable to DFALHES
Owners of the Company LG 2O - (611) (1926) (1,133)
Non-controlling interest FERER - (68) Y] (126)
- (679) (1912) (1,259)
2 Ch_ina Demeter Financial Investments Limited
Third Quarterly Report 2020
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9. LOSS PER SHARE 9.

The calculation of basic and diluted loss per
share attributable to owners of the Company is

based on the following data:

For continuing and discontinued operations

(53id i3

AN E A N AL B A I
A 18 T B A DA B R
B

2 A 5 AR AR 2R I DAk IR AR

BT
For the three months For the nine months
ended 30 September ended 30 September
BEALAZTRIEZMWA BEAAZTRLARA
2020 2019 2020 2019
SESRE CEUF CESEE RO
HK$'000 HKS$°000 HK$’000 HK$’000
WHEE EETT BEFR BETR
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
(REFR)  CREFER)  (REER)  CKEEY)
Loss for the period attributable to 715 A A S
owners of the Company for the R Z A AIHEA A
purposes of calculating basic ~ MEA B EA
and diluted loss per share (1,029) (13,793) (16912) (37,370)
Number of shares Jic iy B H
For the three months For the nine months
ended 30 September ended 30 September
BEALAZTRIEZMWA BEAAZTRELRA
2020 2019 2020 2019
“R0FE CTNE ZRORE TN
000 000 000 000
Tt T it it
Weighted average number of 7 A A S
ordinary shares for the purposes {2 -t
of calculating basic and diluted  “F-H7#{
loss per share 153,030 153,030 153,030 153,030
BREMBRESIRAS
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B 5E (48)
9. LOSS PER SHARE (Continued) 9. HREEE)
For continuing operations 2R H F A B S
For the three months For the nine months
ended 30 September ended 30 September
BELA=HE=RA BELAZTRIEAMA
2020 2019 2020 2019
“20RE CEnE 0 Z30%E TR
HK$000 HKS'000 HKS'000 HKS°000
T Bl WEH T T
(Restated) (Restated)
(51 (7))
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE%W)  (REER)  (RE#R)  (REER)
Loss for the period attributable to fEEdie %98 i
owners of the Company for B
the purpose of calculating basicand ~ #E AE
diluted loss per share HRER (1,029) (13,793) (16912) (37.370)
Less: Loss for the period attributable ¥ : ¢ F B4 IHA8E
1o owners of the Company EH AR
from discontinued operation AN A
BB - 611 1926 1,133
Loss for the period attributable to ~— #HAAK AR R EH L
owners of the Company for BiR R EH
the purpose of calculating LRATRAN
basic and dillted loss per share it i
from continuing operations (1,029) (13,182) (14,986) (36,237)

2 China Demeter Financial Investments Limited
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Bt 5 (48)
9.  LOSS PER SHARE (Continued) 9. REE )
For discontinued operation KEHOKIEREER
For the three months For the nine months
ended 30 September ended 30 September
REMAZTAE=ZRA RELA=AHEAMA
2020 2019 2020 2019
CRTRE RN CF0RE CRE
HK$'000 HK$'000 HK$'000 HK$'000
LA BT T T
(Restated) (Restated)
(&) (BE)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(R&%FH) (REEH) (REHH) (RE%H)
Loss per share: Tl -
- Basic (HK cents) =G - (0.40) (1.26) (0.74)
- Diluted (HK cents) —H OB NAZRER  NARER  NAKRER  NARER
HK$000 HK$'000 HK$000 HK$'000
T Ay T BT
Loss: E#:
Loss for the period attributable FEDEfRF IR 44
to owners of the Company for 2 B
the purpose of calculating basic VAN I
and diluted loss per share from Mg
discontinued operation - (611) (1,926) (1,133)

No diluted loss per share are presented for the
period ended 30 September 2020 and 2019
as the Company did not have any dilutive

potential ordinary shares.

F A S T M
e 2 e e

— e —

<

FERFE NN

H = F S0 T S ff s

e

BREMBREERAT
B BERTEERERS

23



Notes (Cont’d)

Bi 5 (7&)

10. INTERIM DIVIDEND

The directors do not recommend the payment
of any interim dividend for the nine months
ended 30 September 2020 (30 September 2019:

HKS$Nil).

11. RESERVES

For the nine months ended 30 September 2019

10. " HIBE

=HA EEET) -

11.  flfl

Tt A

Atributable to owners of the Company

EHAERRERE T %
FENA=Z+HIEIEAZAE
T AR S (ZF— LE LA

BE_F—AFAA=1H It

LA GIN
Foreign Attributable
RC S cmy onon-
Share Share  Contributed Capital statutory options  translation ~~ FVTOCI Accumulated controlling
capital  premium surplus feserve. reserve Teserve feserve. reserve losses ~ Sub-total interests Total
BARREE
AL
dREE OBRE OMRE Rl Feemia
BE RBEE  MARR  EAGE i i Fifl i el it 1] Ait
HKS000  HKS'000  HKS'000  HKSO00  HKS000  HKSO000  HKS'00  HKSO000  HKS'000  HKS000  HKSO000  HKS'000
T kT E%Tr RBTr EETT BRI BT BWTR BT 8T BT #RTx
Forthenine monthsended ~ HE-F— AL
30 September 2019 AAZTEEAEA
At January 2019 e S K |
(Audited) / 12242 160,109 153551 61,545 873 - 897 (8462 (117339) 43416 3081 16491
Loss for the period i - - - - - - - - 61310 (31370) (G60)  (37.730)
Other comprehensive expense AL 1ATRL
for the period - - - - - - (642) (53) > (695) (51) (746)
Tota comprehensive expense for MR AT A
the period - - - - - = (642) (53) (37.370) (38.063) (411 (38476)
Capital reorganization 120/
(note 12(i)) (10712) = 10712 = = = = = = = = =
At30 September 2019 REF-AERAZHR
(Unaudited) 1530 160,109 164263 61,545 873 - 255 (8315)  (154709) 203,351 2670 208021

24 China Demeter Financial Investments Limited
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11. RESERVES (Continued) 11. il (42)
For the nine months ended 30 September 2020 B E R TEFENH =1 H i
Tl A
Attributable to owners of the Company
AR ANEE M
Foreign Attributable
PRC Share  currency fonon-
Share Share Contributed ~ Capital ~ statutory ~options ~ translation ~ FVTOCI Accumulated controlling
capifal  premium  surplus  reserve  reserve  reserve  reserve  reserve losses ~ Sub-total interests Total
feARRI
A
WREE R MRS 2mkiE FeRis
Wk ROEE MARR  EARE L Glh L] Wl BihEh hit L1 i
HKS000  HKS'00)  HKSO00 HKS000 HKSO00 HKSOM HKSO0 HKS00 HKSOM) HKS000 HKS'000  HKS00
F ST L S OTAN L SOTANE 1 SO L S OTON AT S BT L SOTON -t SO L S DTN L AT L AT
Fortheninemonthsended ~ EE-F-FF
30 September 2020 |
At [ January 2020
(Audited) 1530 160109 164263 61545 813 - 09 (79 854 L6618 185Y
Loss for the period i - - - - - - - - (I691) (691 (28 (740
Other comprehensive expense UMb A
for the period - - - - - - o W - (672) [l
Total comprehensive expense #2544
for the period - - - - - - o @ e s @) 10815
Amount transferred to written wﬁmﬂ f @ﬂn H
off accumulated loss (Note) - B (V)] - - = = - nm - - -
Disposal of a non-wholly
owned subsidiary group - - = = 873) = o o o 873) “) 12
At 30 September 2020
(Unaudied) 1590 160109 131 61345 - - Mm@ e U8 LI 1194Y
Note: Pursuant to the special resolution passed in a MfFE - RARIR = F — JLAE T A
special general meeting held on 27 May 2019 —+tH %Ei T Z B R A
and took effect on 28 May 2019, the directors KRG @B B T —JLE
were authorised to use HK$10,712,000 credit AT NH AR
balances in the contribution surplus account Pl % - E RS
result from the reduction of the paid up capital JHH AR 2 ) AR A
of the Company to eliminating or setting 2 BN BRI A TH A
off the accumulated losses of the Company. £ Uk 1 10,712,000 7C > LA
During the period ended 30 September B BRI AR R 2 Bt
2020, approximately HK$10,712,000 (30 Kath o AR E AR
September 2019: HK$Nil) credit balance in WA=+ H LW
the contribution surplus account was used T 0 SR TEL B 2 v
to eliminate the accumulated losses of the 10,712,000 7C ( =& — JL4E
Company. NA=Z+0 - BHEEoe
PR B AN T Z B
Mt o
BREMBREERLE 25
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Notes (Cont’d)

Bfit 5 (%&)
12. SHARE CAPITAL 12. JBEA
Number of Share
Ordinary shares of HK$0.01 each shares capital
T Mt £ ¥ M 0.0100 2 35 A M [t ¥ H JEA
’000 HKS$’000
Th ki
Authorised: ‘fiﬁﬁ
At 1 January 2019 p - F—JUFE—H—H 100,000,000 1,000,000
Share consolidation (Note (i) [t & B (M) (87,500,000) -
Share sub-division (Note (i)) O HRA0 (Wit i) 87,500,000 =
At 31 December 2019, e SyiKid
1 January 2020 and Jr H =0 °
30 September 2020 e S $ A—H
4~ ? —Z5 ﬁi
AH=+H 100,000,000 1,000,000
Issued and fully paid: E?ﬁﬁﬁ&ﬁ/@ :
At 1 January 2019 A Z—fUE—A—H 1,224.236 12242
Share consolidation (Note (i) [ & 0 (M) (1,071,207) (10,712)
At 31 December 2019, RN
1 January 2020 and + H +—H"
30 September 2020 “F_FE-H—H
— 1" — ﬁi
jLH =1H 153,029 1,530
Notes: et -
(i)  Capital Reorganisation @) Je A o AL
Pursuant to a special general meeting held on WBEHR _F—LFELH

27 May 2019, the special resolution approving

the capital reorganisation comprising the

share consolidation, the capital reduction and

the share sub-division was duly passed by
way of poll and took effect on 28 May 2019.

China Demeter Financial Investments Limited
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— b BT 2 B R R A
Ke > MR AEH (B
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Notes (Cont’d)
Bt 5 (48)

12.

SHARE CAPITAL (Continued)

Notes: (Continued)

@

Capital Reorganisation (Continued)

The capital reorganisation involved,

)

2

3)

Share Consolidation

Every 8 issued and unissued then
existing shares of par value of
HKS$0.01 each in the share capital of
the Company were consolidated into
1 consolidated share of par value of
HK$0.08 each.

Capital Reduction

The par value of each of the then
issued consolidated shares were
reduced from HK$0.08 to HK$0.01
by cancelling the paid-up capital
of the Company to the extent of
HKS$0.07 on each of the then issued
consolidated shares, the credits arising
from (a) such reduction of the paid up
capital; and (b) the cancellation of any
fractional consolidated share in the
issued share capital of the Company
which may arise from the share
consolidation, which together, amount
to approximately HK$10,712,000,
were credited to the contributed
surplus account of the Company.

Share Sub-division

Each of the then authorised but
unissued consolidated shares of par
value of HK$0.08 each was sub-
divided into 8 new shares of par value
of HK$0.01 each.

12. A (4E)

Mzt - ()

(i) WA E A (A7)
AT AL

a

&

(€]

BREMBREERAT
B BERTEERERS

Mt & OF

AR R AS A 8 B
A5 I T 95 ¥ 0.01
L BT R
AT e B AT 1B 1 4
B B 1B R T
¥ 0.08 T 2 A B
sy o

JEEAR ) ik

7 R 5 B AR W 4
JEJBEZR (DA A8 TRy
EE 1T A UF B s
¥0.07 0 A BR) o A%
BREREBITE
D B 073 22 1 8 Eh
¥ 0.08 7T HIl W & Hs
¥0.017C > I (a)i%
H 5 B S AR
T (b) #E 8 5 40 &
Df 1M AT fE 2 2 2 AR
7N ) BB AT A
A AT 5 1 A I
FEAE Z IR A LA
#110,712,000 7T 7
AN T BN BB
E‘.E‘ °

MR 13 FF A0

A5 % T ¥ %5 0.08
TG 2 W R R
AT A U A 40 HF
1y 8 P A T {1 4
0.017CZ Ly -
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13.

2

ACQUISITION OF SUBSIDIARIES
AND BUSINESS COMBINATION

Acquisition of Wala Wala Limited (“Wala
Wala”)

On 17 February 2019, the Group acquired
100% equity interest in Wala Wala and a
shareholder’s loan, at an aggregate cash
consideration of HK$2,300,000. Wala Wala is
a company incorporated in Hong Kong with
limited liability and is principally engaged in
the business of operating a restaurant serving

Japanese cuisine in Hong Kong.

China Demeter Financial Investments Limited
Third Quarterly Report 2020
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F—TERHRAE » AILEEAt
B 5 5 952,300,0007G o HEF 3
R — [HU A B s sk A L W
FRAT > EEE SR
LI I AR B 11 48 i 1) S5 o



Notes (Cont’d)
Bt 5 (48)

13.

ACQUISITION OF SUBSIDIARIES 13.
AND BUSINESS COMBINATION

(Continued)

Acquisition of Wala Wala Limited (“Wala

Wala”) (Continued)

The fair value of identifiable assets and

WA i e 2 ) B S5 £
(%)

Wi o 2 o A7 B O ) (T 3t
4 ]) ()
O A AT B E & B

liabilities at the date of acquisition is as B2 A REEIE
follows:
HK$°000
T 7T
(Audited)
(K8HH%)
Property, plant and equipment LE BN NS ] 10,535
Accounts receivables JRENS R 10
Inventories Sy 100
Deposits, prepayments and e~ TR H A R R OE
other receivables 1,414
Lease liabilities HE AR (7.274)
Accounts and other payables JREAS MR B At B A 3 (582)
Shareholder’s loan R (4,754)
Total net liabilities A EAR (551)
Consideration: oI5 : 2,300
Less: Shareholder’s loan acquired W BT R B K (4,754)
Less: Net liabilities acquired W TR A £ R TR 551
Gain on bargain purchase M S A (1,903)
Net cash outflow on acquisition of WG i o 2 v 2 B 4 U o AR
Wala Wala
Cash consideration paid e B E 2,300
BREMBREERLE
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Management Discussion and Analysis

EIRESIR A DT

FINANCIAL AND BUSINESS REVIEW

The Company recorded a net loss attributable
to owners of the Company of approximately
HK$16,912,000 for the nine months ended 30
September 2020 (“Period”) (30 September 2019:
HK$37,370,000). This was mainly attributable to the
combined effect of: (i) a record of profit in the food
and beverage business and money lending business
segment; (ii) reduction in loss in financial services
segment; and (iii) the anti-epidemic fund received
from the Hong Kong Special Administrative Region
Government of approximately HK$9,792,000 for
keeping worker in employment for the Period.

Revenue of the Group from continuing operations
for the Period increased by approximately 54.5%
to approximately HK$91,980,000 (30 September
2019: HK$59,530,000). Gross profit of the
Group from continuing operations amounted to
approximately HK$59,666,000 (30 September 2019:
HK$42,658,000). The revenue from continuing
operations for the Period comprised the sales of
alcoholic beverage and miscellaneous amounting to
approximately HK$8,868,000 (30 September 2019:
HK$3,304,000), dividend income from listed equity
investments amounting to approximately HK$84,000
(30 September 2019: HK$64,000), revenue
from food and beverage business amounting to
approximately HK$71,819,000 (30 September 2019:
HK$44,127,000), loan interest income amounting to
approximately HK$4,929,000 (30 September 2019:
HK$6,867,000), provision of children education
services amounting to approximately HK$3,039,000
(30 September 2019: HK$3,637,000) and provision
of financial services amounting to approximately
HK$3,241,000 (30 September 2019: HK$1,531,000).

China Demeter Financial Investments Limited
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YA 5 B S 755 1ol i

ANFARBEFEFENLA=ZT
HEJUE A (TBIR ) Sk 548 =)
A NELG s 18 TR A AT %516,912,000
TL(—E—NFENLH=TH : ¥
37,370,0007C) ° BbJ3 EEH R T
BRI AR A TR : OB MK
Aok SE K BB SE S o B Bk AT s
(i) 4= IR 5 2 S R s R A 5 &

(i) 7 oA 5 T AT R [ JEC I 2 30 R B 3
DURFE T AGEE R B B 2 & 40
#:159,792,0007C ©

Wim > AEEKEFEKEEE
TR WA B8N 4 54.5% Z & HE
91,980,0007C ( —~E—JL4E LA =+
H o #:%59.530,0007C) o A4 [ A&
HRFEEEETNENN BB
59,666,0007C ( ~F—JLENLH =+
H : ##42.658,0007C) © BRI H
T A5 40 8 26 I W A B3 T R BT
NOHETE §1 5 % 15 1°8,868,0000G ( — &
—JUENAZ=Z+H - #%3,304,000
L)~ EH AR EZ BRERAL
5 1:84,00000 (—F—JUFE LA =1
H @ %% 64,00000) ~ & 5 K&K
FEH UL A K 71,819,000 (&
—WESLA=1+H : #%44,127,000
J6) ~ BEFECHLE A& 4,929,000
TL(ZE—JLEILH =10 : ¥
6,867,0000C) ~ UL REHFRFEL
5 %5 3,039,000 70 ( —F— JLFJLH
=+ H : #%3,637,0007C) A LR
4 R IR 755 #0HE HE 3,241,000 TG (&
—JUERAZ=Z+H - #%1,531,000
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Management Discussion and Analysis (Cont’d)

EIRE5T5m A 1 ifr (78)

FINANCIAL AND BUSINESS REVIEW
(Continued)

General and administrative expenses from
continuing operations for the Period amounted to
approximately HK$75,451,000 (30 September 2019:
HK$72,119,000). The increase was mainly due to
inclusion of operating expenses of newly acquired and
opened restaurants in the food and beverage business

since last year.

Alcoholic Beverage Distribution and Miscellaneous

Business

Alcoholic beverage distribution and miscellaneous
business is principally engaged in distribution of
imported craft beer in Hong Kong and trading of
miscellaneous goods. To increase the profit margin,
the Group sells the wines and premium whiskies.
In addition, due to the COVID-19 outbreak, the
Group has also engaged in distribution of certain
miscellaneous items such as masks, anti-epidemic
and cleaning products. During the Period, revenue
from the distribution of alcoholic beverage
and miscellaneous business is approximately
HK$8,868,000 (30 September 2019: HK$3,304,000).
The increase in revenue was mainly attributable to the

trading of miscellaneous goods.

Y85 e S 75 1ol i (7

WA — Mk AT BB S A
75,451,0007C ( —F—JUE LA =+
H @ #%%72,119,0007C) © #Z3n7s
FEHAE SRR EBRA B X
AT RE A i S RO} SE B WA A B s
BB EEB S -

RS K it 2 8 B JE S

T A AR 0 68 B A T 260 R AR
T 1E 2R 40 B A RS T NGRS DA R R £
B o o By THREm AR > AR E
ERET L EE TR o A
BB e R e T A > ARSI
R84 T MY - i O - 4
PERCH RS o BN A BIER R
i 0 B e METE SE T 2 A A £ s
8,868,000 7C ( —~F — JUFJLH =T
H : #%3,304,00000) © WA INE
BRFEIAEEE S o
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Management Discussion and Analysis (Cont’d)

EIRE5T5m A 1 ifr (78)

FINANCIAL AND BUSINESS REVIEW
(Continued)

Food and Beverage Business

Food and beverage business is one of the Group’s
principal business through operating of fourteen
restaurants serving Japanese cuisine, Thai food and
Western food in Hong Kong and Singapore. During
the Period, revenue from the food and beverage
business amounted to approximately HK$71,819,000
(30 September 2019: HK$44,127,000). Due to
the large number of imported cases, Hong Kong’s
epidemic situation, which had remained stable for
a period in February 2020, started to become more
severe from March 2020. The revenue in May to June
2020 had improvement. However, the Hong Kong
Government implemented stringent measures on the
catering industry to further reduce social contacts
and gatherings in response to the epidemic situation
due to the increasing local cases in Hong Kong from
July 2020 to August 2020, restrictions especially
a ban on restaurant dining after 6 p.m., which had
significantly affected the revenue of this period. Even
though the catering business was allowed to provide
dine-in service since late of August 2020, the Hong
Kong Government had indeed introduced a series of
regulations through the Prevention and Control of
Disease Ordinance (Cap. 599 of the Laws of Hong
Kong) and other social protective policies, many of
which are still in effect. As a result after considering
the above, the management expected that the impact

will continue to be carried on in the year 2020.
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Y85 B S5 ol e (A

£ i e OB 36 5

75 38 T T WS N 3 88 4 T ]
JRE H 2R3~ 2% B2 K pg oK
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Management Discussion and Analysis (Cont’d)

EIRE5T5m A 1 ifr (78)

FINANCIAL AND BUSINESS REVIEW
(Continued)

Money Lending Business

During the Period, the Group used its surplus
liquidity to fund its money lending business through
its wholly-owned subsidiaries, Way Union Finance
Limited and Delight Sky Finance Limited. The loan
interest income under this business segment amounted
to approximately HK$4,929,000 during the Period (30
September 2019: HK$6,867,000). Interest of the loans
receivable were charged at rates ranging from 8% to
24% (30 September 2019: 5% to 24%) per annum
during the Period.

Impairment loss of loans and interest receivables
of approximately HK$4,310,000 was made on the
Group’s money lending business for the Period.
The impairment was made after considering the

recoverability of the loan and the related interest.

The Group expects that the prevailing financial and
economic situation caused by COVID-19 pandemic
may pose negative impacts on the financial position
and repayment ability of the borrowers and the
resulting uncertainties may bring adverse impact to
the business performance of the Group in the short

term.

Y85 B S5 ol L (A

e

Wi AEEBHARES > B#
A A JR A D A B A BR A W %
B R BAHS A PR ) 2 L 2 4
PEE S o W% 6T 40 0 I B R
Bt A&y £ i %5 4,929,000 0 ( &
—NENLA=+H : #%6,867,000
JG) o W R E R B 3K 2 A R R A R
8% % 24% ( ZF—JLAFEJLA =1H :
5%7524%) o

Wi Ot AR B 2 R ERAE B
JRE Wi 3K R A B 22 I G 4B A s
4,310,000 7T ° #% I (E 5 587 g B
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Provision of Children Education Services

During the Period, revenue from the provision
of children education services amounted to
approximately HK$3,039,000 (30 September 2019:
HK$3,637,000).

As a result of the COVID-19 outbreak, the Education
Bureau of Hong Kong announced a class suspension
of all schools starting from early February 2020. As
the epidemic had shown signs of subsiding recently,
the Education Bureau announced that all schools to
resume face-to-face lessons since late September
2020. At the date of this report, the Education Bureau
announced that a temporary suspension of class for
14 days is to be enforced on 14 November 2020 due
to the increase in number of upper respiratory tract
infections.

The Directors are of the view that the education
services market in particular in the kindergarten and
pre-school education business will face difficulty
to maintain the number of students due to the high
possibility of class suspension again for the city’s
third waves of infections during the year.

The Group will continue to optimise the programmes
and curriculum by catering to student needs. We will
invest more in developing effective online learning
programmes and keeping close contact with parents
because retaining existing students is more important
than ever.
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Financial Services Business

During the Period, revenue from external customers of
China Demeter Securities Limited (“CD Securities”)
amounted to approximately HK$3,241,000 (30
September 2019: HK$1,531,000). CD Securities is
a wholly-owned subsidiary of the Group, principally
engaged in advising on securities, dealing in securities
and asset management, and is a licensed corporation
in Hong Kong to carry out Type 1 (dealing in
securities), Type 4 (advising on securities) and Type
9 (asset management) regulated activities under the
Securities and Futures Ordinance (Cap. 571 of the
Laws of Hong Kong) (“SFO”).

CD Securities will implement stringent cost control
to remain a sustainable business. CD Securities has
implemented the following measures to upkeep the
competitiveness and sustainability in the industry:
(i) maintaining and enhancing the manpower; (ii)
strengthen the margin financing services; and (iii)

promoting the public image of the Group.
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Securities Investment Business

The Group’s diversified securities investment
portfolios cover both listed and non-listed companies
and debt securities, in order to diversify its investment
portfolios and increase returns to shareholders. The
financial assets at fair value through profit or loss
held by the Group were shares of listed companies
in Hong Kong. The fair value change of the debt
securities were recognised in financial assets at fair

value through other comprehensive income.

The Directors consider an investment in listed
securities with a carrying value of 5% or more of
the net asset value of the Group as at a balance
sheet date as significant investments (“Significant
Investments”). As at 30 September 2020, the

Company did not hold any Significant Investments.

During the Period, the Group recorded loss from
the changes in fair value of financial assets through
profit or loss of approximately HK$5,001,000 (30
September 2019: HK$5,079,000).

The Board expects that performance of the securities
investment business will be able to contribute positive
returns for the Group in the near future. The Board
will continue to closely monitor the performance of
the securities in order to mitigate potential financial

risks.
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FINANCIAL AND BUSINESS REVIEW
(Continued)

Agriculture Business

Revenue of the feedstock product business for
the Period was approximately HK$1,375,000 (30
September 2019: HK$13,959,000), representing
a decrease of approximately HK$12,584,000 as
compared with the same period last year, which
was mainly attributable to the continuous outbreak
of the swine fever, together with the outbreak of
the COVID-19 infection since mid-January 2020,
which led the sales of feedstock product decreased
accordingly. The Group ceased to engage in the
agricultural business since the disposal of the entire
interest of the agricultural business at 22 April 2020.
For details, please refer to the announcements dated
21 February 2020 and 22 April 2020.

INVESTMENTS IN A JOINT VENTURE

The joint venture is currently engaged in investing
in the business of operating restaurants, cafes and
takeaway outlets in Singapore. During the Period,
the Group will not record the share of loss of a
joint venture (30 September 2019: HK$1,626,000).
Since late 2019, the share of losses of a joint venture
exceeds its interest in the joint venture, the Group
discontinues recognising its share of further losses.
The Group will closely monitor the development
of the joint venture and adjust its business strategy
according to the market conditions to cater to market

needs.
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INVESTMENTS IN AN UNLISTED
INVESTMENT FUND

East Gain Enterprise Limited (“East Gain”), a
wholly-owned subsidiary of the Company, invested
in certain non-voting participating redeemable shares
(“Fund Shares”) of an unlisted investment fund
(“Fund”) in 2015. On 15 March 2019, East Gain
accepted the offer from Convoy Collateral Limited
(“CCL”), a company incorporated in Hong Kong
with limited liability and an independent third party,
to purchase the 736.217 Fund Shares held by East
Gain at the disposal price of approximately HK$6.6
million (“Disposal Price”), representing the net asset
value attributable to the Fund Shares held by East
Gain as at 31 December 2017. The Disposal Price is
to be settled in cash by 34 monthly instalments from
March 2019 to December 2021.

Taking into account (i) the fact that the investment
in the Fund has not generated any dividend income
for the Group; (ii) the redemption and transfer
restrictions; (iii) the constant cash inflow that will
be brought by the disposal; and (iv) the declining
performance of the Fund, the Group considered that
the disposal of the Fund Shares represented a good
opportunity for the Group to cash in the uncertainties.
For details, please refer to the announcement of the
Company dated 15 March 2019.

Completion of the disposal of the Fund Shares is
conditional upon the other shareholders of the Fund
accepting CCL’s offer and East Gain receiving the
Disposal Price in full from CCL. On 19 March 2019,
East Gain was informed by CCL that all shareholders
of the Fund had accepted its offer to purchase.

Up to the date of this report, the instalments of the
Disposal Price receivable had been received.
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PROSPECTS
The recent outbreak of COVID-19 had undoubtedly

presented difficult challenges to the business
environment of the Group. And the Company
will implement stringent cost control to remain a
sustainable business. In July 2020, the stringent
measures on the catering industry were announced
and implemented to further reduce the social contacts
and gatherings and to reduce the customer risk of
infection during the meals. Although the measures
were gradually relaxed since early September 2020,
the impact resulted from the COVID-19 and related
measure will continue to affect the performance of
the Hong Kong restaurants. Given that the situation of
COVID-19 is still ongoing, the Group will adhere to
a flexible and prudent approach in food and beverage
business development and deploy resources cautionly
in order to maintain its overall competitiveness. The
Group remains optimistic about the development
potential of Hong Kong market and take measures
accordingly to improve our overall operational

efficiency and strengthen our revenue base.

The Group will adopt a cautious approach to
maintaining the financial healthiness of the Group by
focusing on cost-saving in operations and refining
the profitability of the Group’s existing business.
Meanwhile, the Group will continue to seek business
and investment opportunities with a view to providing
growth potential of the Group and bringing higher

returns to the shareholders of the Company.
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MATERIAL ACQUISITION AND DISPOSAL

On 22 April 2020, the Company, as vendor, and
Mr. Yang Kaijun (“Mr. Yang”), an individual who
is a substantial shareholder of Tony China Limited
(“Tony China”), a non-wholly owned subsidiary,
as purchaser, entered into the sales and purchase
agreement, pursuant to which the purchaser agreed to
purchase, and the Company agreed to sell, (i) the sale
shares, representing all the equity interest in Tony
China and East Shine Group Limited (“East Shine”),
a wholly owned subsidiary, (collectively known as
the “Targets”), held by the Company, and (ii) the sale
loan, representing all the shareholder’s loan owing by
Tony China to the Company as at completion, at an
aggregate consideration of HK$1,152,000.

The Targets and its subsidiaries in the PRC (the
“Tony China Group”), principally engages in
manufacturing and distribution of feedstock products
and related activities. Tony China and East Shine
together directly or indirectly hold 100% of the equity
interest in each of the other members of the Target
Group. Immediately prior to completion, Tony China
was owned as to 90% by the Company and as to 10%
by Mr. Yang whereas East Shine was a wholly-owned
subsidiary of the Company.

The completion of the disposal took place on 22 April
2020, and the Group has ceased to hold any equity
interest in each member of the Tony China Group and
each member of the Tony China Group has ceased
to be a subsidiary of the Company. The financial
results of the Tony China Group will therefore no
longer be consolidated into the results of the Group
upon completion. In addition, the Group has, upon
completion, discontinued to engage in the agricultural
business. For details of the disposal, please refer to
the Company’s announcement dated 22 April 2020.

Save as disclosed above, the Company does not have
any significant acquisition and disposal during the

Period.
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EVENTS AFTER THE REPORTING PERIOD

As disclosed in the announcement of the Company
dated 12 October 2020, the Company has granted
share options to ten eligible persons (“Grantees”)
under the share option scheme adopted by the
Company on 30 September 2013, subscribe for a
total of 15,300,000 new ordinary shares of HK$0.01
each in the share capital of the Company. Saved
as disclosed above, there was no significant event
relevant to the business or financial performance of
the Group that come to the attention of the Director
after the nine months ended 30 September 2020.

INTERIM DIVIDEND

The Board does not recommend the payment of
any interim dividend for the nine months ended 30
September 2020 (30 September 2019: HK$Nil).
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SHARE OPTION SCHEMES

No share options were brought forward, granted or
exercised pursuant to the Company’s Share Option
Scheme during the Period, and no share options
remained outstanding as at the period ended 30
September 2020.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s bye-laws or the laws of Bermuda which
would oblige the Company to offer new shares on
a pro-rata basis to the existing shareholders of the

Company.

PURCHASE, REDEMPTION OR SALE OF
THE COMPANY’S LISTED SECURITIES OR
ITS SUBSIDIARIES’ SECURITIES

During the period ended 30 September 2020,
neither the Company nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s
listed securities or the securities of the Company’s

subsidiaries.

DIRECTORS’ INTERESTS IN A
TRANSACTION, ARRANGEMENT AND
CONTRACT OF SIGNIFICANCE

No transactions, arrangements and contracts of
significance to which the Company or its subsidiaries
was a party and in which a Director or a connected
entity of a director of the Company had a material
interest, whether directly or indirectly, subsisted at

the end of the Period or at any time during the Period.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

DEBENTURES

Long positions in ordinary shares of the Company

EH R EEITHA BRI -
R IR Py B {57 2 Ml i B 8 Y

TR AR 2 ) 5 38 e P B A

Number of
ordinary
shares of the

Approximate
percentage of

Name of Directors Nature of interest Company held interest

P A 2wl REZEREZY

HFEWA R £ P L W BB H [ipia A

(Note)

(H7t)

Mr. Ng Man Chun Paul Beneficial owner 961,250 0.63%
SRR SR JEETE ZEDN

Mr. Ng Ting Ho Beneficial owner 961,250 0.63%
RAEMSEE A A

Note: The percentage of interest in the Company is

calculated by reference to the number of Shares in
issue as at 30 September 2020, that is 153,029,515

Shares.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in ordinary shares of the Company
(Continued)

Other than as disclosed above, as at the 30 September
2020, none of the Directors or chief executive of the
Company had interest or short positions in any shares,
underlying shares or debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the SFO) which would have to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they have
taken or deemed to have taken under such provisions
of the SFO), or which were required, pursuant to
Section 352 of the SFO, to be entered in the register
referred to therein, or which were required, pursuant
to Rules 5.46 to 5.67 of the GEM Listing Rules, to be
notified to the Company and the Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARE OR DEBENTURES

Save as disclosed under the sections headed
“Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures” and “Share Option Scheme”, at no
time during the Period was the Company or any
of its holding companies or subsidiaries a party to
any arrangements which enabled the Directors, to
acquire benefits by means of the acquisition of shares
in or debentures of the Company or any other body

corporate.
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SUBSTANTIAL SHAREHOLDERS

As at 30 September 2020, so far as is known to the
Directors, the following persons (other than the
Directors and chief executives of the Company)
had an interest or short position in the shares and

underlying shares of the Company as recorded in the

FEB R

ATFE BRI AZTH BESE
BTN - AR RS F5 B A B e 155 33 6.M%
ZA AR FAT B 2 BT TR B
I (BRAA A # % F AT
UN=DVINY NN i A& L e

register required to be kept by the Company under i E RS IR
section 336 of the SFO:
Long Position Wa
Percentage of
Number of the share
ordinary capital of
Name of Shareholder Capacity shares held the Company
i A ZN
Jie sk dk 44 54 JI e I AN 43 L
(Note 1)
(Hat1)
Mr. Ng Ting Kit Beneficial owner 25,925,000 16.94%
SRIEAESE A A
Note: Mtat -

1. The percentage of interest in the Company is
calculated by reference to the number of Shares in
issue as at 30 September 2020, that is 153,029,515.

Other than as disclosed above, as at 30 September
2020, there was no person who had any interest or
short position in the shares or underlying shares of the
Company as recorded in the register required to be
kept by the Company under section 336 of the SFO.
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

Mr. Lam Chun Kei (“Mr. Lam”), an executive
Director, is a shareholder of companies incorporated
under the laws of Singapore whose principal business
is operating food and beverage business in Singapore,
which may compete with the Group’s food and

beverage business as at 30 September 2020.

Save as disclosed above, none of the Directors nor
their respective associates had any business which
competes or may compete with the business of the

Group.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the required standard
of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules as the code of conduct regarding

securities transactions by the Directors.

The Company has made specific enquiry to all
Directors and the Directors have confirmed that
they have complied with all the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules during the Period.
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CORPORATE GOVERNANCE CODE
During the Period, the Company has adopted

and complied with the code provisions (“Code
Provision”) as set out in the “Corporate Governance
Code” contained in Appendix 15 (“Code”) to the
GEM Listing Rules except for Code Provision A.2.1
in respect of the role separation of chairman and chief
executive officer.

The deviation from the Code Provisions will be
explained below. The Company aims to comply with
all the Code Provision and will review and update
the current practices of the corporate governance

regularly in order to achieve the aims.

The Code Provisions A.2.1 requires the position
of the chairman and the chief executive officer
be held separately by two individuals to ensure
their independence, separate accountability and
responsibilities. The chairman of the Company is
responsible for the overall leadership of the Company
and for strategies and planning of the Group. The
chief executive officer is responsible for the day-
to-day management of the Group’s business and

operations.

Mr. Ng Man Chun Paul assumes the role of both
the chairman of the Board and the chief executive
officer of the Company. The Board believes that
vesting both the roles of chairman and chief executive
officer in the same person has the benefit of ensuring
consistent leadership within the Group and enables
more effective and efficient overall strategic planning
for the Group. The Board considers that the balance
of power and authority for the present arrangement
will not be impaired and this structure will enable the

Company to make and implement decisions.
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AUDIT COMMITTEE

The Audit Committee consists of three independent
non-executive Directors, namely, Mr. Chan Hin Hang,
Mr. Yum Edward Liang Hsien and Mr. Hung Kenneth
with written terms of reference in compliance with
the Rule 5.28 to 5.33 to the GEM Listing Rules. The
Audit Committee has reviewed the third quarterly
results for the nine months ended 30 September 2020.

On behalf of the Board
China Demeter Financial Investments Limited
Ng Man Chun Paul

Chairman
Hong Kong, 12 November 2020

As at the date of this report, the Board comprises
three executive Directors, namely, Mr. Ng Man Chun
Paul, Mr. Lam Chun Kei and Mr. Ng Ting Ho; and
three independent non-executive Directors, namely
Mpr. Chan Hin Hang, Mr. Yum Edward Liang Hsien
and Mr. Hung Kenneth.

This report will remain on the “Latest Listed
Company Information” page of the GEM website at
www.hkgem.com for a minimum period of seven days
from the date of its publication and on the Company’s

website at www.chinademeter.com.

China Demeter Financial Investments Limited
Third Quarterly Report 2020
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