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GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful
consideration.

Given that the companies listed on the GEM are generally
small and mid-sized companies, there is a risk that securities
traded on the GEM may be more susceptible to high market
volatility than securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be a liquid
market in the securities traded on the GEM.

Hong Kong Exchange and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this quarterly report, make
no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this
quarterly report.

This quarterly report, for which the directors (the “Directors”) of
Hanvey Group Holdings Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on
the GEM of the Stock Exchange (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquires, confirm that, to the
best of their knowledge and belief the information contained in
this quarterly report is accurate and complete in all material aspects
and not misleading or deceptive and there are no other matters the
omission of which would make any statement herein or this quarterly
report misleading.
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Summary

=

- Revenue for the nine months ended 30 September 2020 —  BE(ZE2020%9 A30A 1ENE A H UK
amounted to approximately HK$89.45 million (nine months =4 A89.45H BB T (B E201945F
ended 30 September 2019: approximately HK$137.84 million), 9H30RIENMEA : 8913784 B & B
representing a decrease of approximately 35.11% as compared 7o) HREFRER A 435.11% o

with that for the corresponding period.

- Loss attributable to owners of the Company for the nine — HZE202069H30HIEABEA AR
months ended 30 September 2020 amounted to approximately AHBARGEENR13.68B &S
HK$13.68 million (nine months ended 30 September 2019: JT (B E2019F9A30HIENEA :
approximately HK$2.09 million). 4920988 BIT) ©

- Basic loss per share for the nine months ended 30 September — EZE2020589A30HINEA  F&
2020 amounted to approximately HK1.37 cent (nine months EAREIBL A1.3781L (B E2019F
ended 30 September 2019: HK0.21 cent). 9H30RIENER  &0.2181l) -
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Unaudited)

BHRGEREEREME2EKER REER)

The board of directors (the “Board”) of the Company is pleased
to announce the unaudited condensed consolidated results of the
Company and its subsidiaries (collectively referred to as the “Group”)
for the three months and nine months ended 30 September
2020 together with the comparative unaudited figures for the

ARrEEe (BB ENEMH - A2
AIREMB AR (FE[AER]) HZ=2020
FOA30HIE=MMARNEANREEZ
BSRRAE A X E AR 2019 F AR R KB
EREHEFHT

corresponding period in 2019, as follows:

Three months ended

Nine months ended

30 September 30 September
BZ9A30HL=EA BZ9A30HLAMEA
2020 2019 2020 2019
2020 F 2019F 2020 F 2019F
Notes HK$'000 HK$'000 HK$'000 HK$'000
Mzt TBT FET TET THT
(unaudited) (unaudited) (unaudited) (unaudited)
(RBER) (REEER) (REEER) (REEERZ)
Revenue I 3 3 43,588 53,242 89,450 137,838
Cost of sales HEKAR (32,517) (32,528) (66,401) (94,819)
Gross profit E 11,071 20,714 23,049 43,019
Other income, gains and losses ~ EABURA « Yizs K18 (71) 271 1,151 83
Selling and distribution expenses  $5%& &2 $EF X (755) (1,692) (2,550) (4,166)
Administrative expenses GBS (10,146) (12,873) (31,688) (37,250)
Finance costs BB (1,390) (880) (3,638) (2,896)
Profit (loss) before taxation BRBLAEF (F58) 5 (1,291) 5,540 (13,676) (1,210)
Income tax expenses FTEHiFAY 6 - (805) - (882)
Profit (loss) for the period BRRF (B8) (1,291) 4,735 (13,676) (2,092)
Other comprehensive income  Hft2E KA
Exchange differences arisingon ~ HEBEAMER 25
translation 2,343 651 2,925 1,004
Other comprehensive loss HAEMZEBE
for the period, net of tax Bk FiE 2,343 651 2,925 1,004
Total comprehensive income HA2ERA (BE)
(loss) for the period B 1,052 5,386 (10,751) (1,088)
Profit (loss) for the period BEHRER (BE) -
attributable to:
Owners of the Company ARRHEBA (1,291) 4,735 (13,676) (2,092)
Total comprehensive income for Ef5HIRZEUALALE
the period attributable to:
Owners of the Company ARRHEBA 1,052 5,386 (10,751) (1,088)
Earning (loss) per share SREF (HE) HK(0.13) HK0.47 HK(1.37) HK(0.21)
- basic and diluted ~2AREE 8 centi# 1l cent &1L cent Al cent 7Ll
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Condensed Consolidated Statement of Changes in Equity

BRGEREEER

Share Share  Exchange Other  Retained
capital premium reserves reserves earnings Total
BAE  ROEE ERRE HtEE  RERA @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiEL FiEL FAET FAET FAEL FAEL
Balance at 31 December 2018~ #2018 12 A31HH

(audited) B& (EER) 10,000 42,344 (515) 1,000 24,233 77,062
Loss for the period HNEE - - - - (2,092) (2,092)
Other comprehensive loss Hit 2 EEE - - 1,004 - - 1,004
Total comprehensive loss PHEBELE - - 1,004 - (2,092) (1,088)
Balance at 30 September 2019 720194 9 A 30 H Y

(unaudited) i (REER) 10,000 42,344 489 1,000 22,141 75,974
Balance at 31 December 2019 20194 12 A318H)

(audited) i (BER%) 10,000 42,344 (52) 1,000 9,685 62,977
Loss for the period HBRES - - - - (13,676) (13,676)
Other comprehensive income ~ Efti 2E WA - - 2,925 - - 2,925
Total comprehensive income ~ 2EWA (E518) B

(loss) - - 2,925 - (13,676) (10,751)
Balance at 30 September 2020 72202049 30 B &Y

(unaudited) e (REEZ) 10,000 42,344 2,873 1,000 (3.991) 52,226

Notes: BtaE -

Pursuant to a resolution in writing passed by all the shareholders of the
Company on 20 June 2018, the authorised share capital of the Company was
increased from HK$380,000 to HK$10,000,000 by the creation of additional
9,962,000,000 shares. Pursuant to the capitalisation issue of the Company
passed by all the shareholders of the Company on 20 June 2018, additional
749,999,999 shares were allotted and issued to Million Easy Enterprises Ltd
on 20 June 2018.

The Company was successfully listed on the GEM of the Stock Exchange on
12 July 2018 by way of share offer of 25,000,000 public offer share and
225,000,000 placing shares respectively at the offer price of HK$0.25 per
share, the net proceeds after deducting the listing fee were approximately
HK$34,470,000.
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Notes to the Condensed Consolidated Financial Statements

BHRGRE M BRRMEE

For the nine months ended 30 September 2020 & % 202049 A 30 B (It LAl A

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands on 12
June 2017 as an exempted company with limited liability under
the Companies Law, Cap.22 (Law 3 of 1961 as consolidated
and revised) of the Cayman Islands. The registered office of the
Company is located at Cricket Square, Hutchins Drive PO Box
2681, Grand Cayman KY1-1111, Cayman Islands. The principal
place of business of the Company is located at Units 3, 5 and 6,
15th Floor, Tower One, Ever Gain Plaza, No. 88 Container Port
Road, Kwai Chung, New Territories, Hong Kong. Its ultimate
holding company and immediate holding company is Million
Easy Enterprises Limited, a company incorporated in the British
Virgin Islands.

The Company is an investment holding company and its
subsidiaries are principally engaged in design and development,
manufacturing and distribution of watch products on original
design manufacturing (“ODM") basis for watch manufacturers,
brand owners and watch importers across the globe.

The shares of the Company have been listed on the GEM of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
since 12 July 2018 (the “Listing Date").

The unaudited condensed consolidated financial statements are
presented in (“HK$" or “HKD") which is also the functional
currency of the Company and its subsidiaries. All values are
rounded to the nearest thousand (“HK$'000"), except where
otherwise indicated.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

This unaudited condensed consolidated quarterly financial
statements for the nine months ended 30 September 2020 are
prepared in accordance with Hong Kong Financial Reporting
Standard (“HKFRSs"”) which collective term includes all
applicable individual HKFRSs, Hong Kong Accounting Standards
and interpretations issued by the Hong Kong Institutes of
Certified Public Accountants (“HKICPA"). The unaudited
condensed consolidated financial statements also include
the applicable disclosure requirements of the Hong Kong
Companies Ordinance and the GEM Listing Rules.

This quarterly report does not include all the notes of the type
normally included in an annual financial report. Accordingly,
this quarterly report is to be read in conjunction with the
audited financial statements of the Group for the year ended 31
December 2019 (the “2019 Financial Statements”).

The accounting policies adopted are consistent with those of the
financial statement for the year ended 31 December 2019, as
described in the Accountant’s Report. The adoption of the new
and revised HKFRSs that are relevant to the Group and effective
from the current period had no significant effects on the results
and financial position of the Group.

NEIER
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3. REVENUE AND SEGMENT INFORMATION

Information reported to the chief executive officer of the
Company, being the chief operating decision makers
("CODMs") for the purpose of resource allocation and
assessment of segment performance focuses on types of goods
or services delivered or provided. The Group currently operates
in the manufacturing and trading business of watches. A single
management team reports to the CODMs who comprehensively
manages the entire business. Accordingly, the Group does not
have separate reportable segments.

Geographical information

The Group’s revenue is mainly derived from customers located
in the Indonesia, India, Brazil, Hong Kong and Saudi Arabia. The
Group’s revenue by the geographical location of the customers,
determined based on the location to which the Group bills the
customers, is detailed below:

Three months ended
30 September

3.

Notes to the Condensed Consolidated Financial Statements

AR M I HmR M=

72 K& 73 #B &

AAARTHERNEBLEREE
(EBEBREE]) LWUELFSH
B2 R 5 HESRIRAT 1 0 RS T SR o FA B
RNRRHERXRBES - A %E
AAEEFHRUERBEREYE -8
EREENASEEERBEBNE
SEERREER - At AREY
EB A RESH -

032
A a5 E BARAEE - B -
B - EERSBARANES o &
£ ERE SRR B (RIS A % B 5
HEENES HBER) 85 8K
HIBMT

Nine months ended
30 September

HZ9H30HIE={EA HZ9H30HILENER
2020 2019 2020 2019
2020 F 20194 2020 20194
HK$'000 HK$'000 HK$’000 HK$'000
FEx FHET FET FET
(unaudited) (unaudited)  (unaudited) (unaudited)
(REER) (REEZ) CREER) (CRESER)
Hong Kong aBE 1,520 3,118 16,801 10,575
Brazil B 2,812 7,228 10,921 16,265
India ENfE 5,879 3,005 6,991 17,843
Saudi Arabia pE ST RIS 3,287 3,091 6,232 9,219
Indonesia ENfE 22,995 27,498 32,404 59,964
Australia SRR B 1,445 1,487 1,791 3,041
Turkey THH 1,038 146 1,038 1,417
Bangladesh AL EY 502 629 502 2,849
UAE fon] Bt 25 593 1,099 1,944 2,887
Others (Note) B (A722) 3,517 5,941 10,826 13,778
43,588 53,242 89,450 137,838

Note: Other geographical locations are mainly located in Germany,
Switzerland, Britain and Colombia.
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Notes to the Condensed Consolidated Financial Statements

AR M MR M=

4. REVENUE 4. Wz
Three months ended Nine months ended
30 September 30 September

HZ9H30HILL={EA HZE9H30RILAEA
2020 2019 2020 2019
2020 & 20194 2020 & 20194
HK$’'000 HK$'000 HK$’'000 HK$'000
F&T FET FET FHET

(unaudited) (unaudited)  (unaudited) (unaudited)
(RBER) CREEZR)  (REER) REER)

Finished watches F K G 36,803 41,905 71,058 96,196
SKD kits BHENG 6,717 10,688 16,712 39,320
Watch parts FHEMH 68 649 1,680 2,322
43,588 53,242 89,450 137,838
5. LOSS BEFORE TAXATION 5. BRBATEE
Three months ended Nine months ended
30 September 30 September

BZ9A30RL=@A HZE9A30BLAMEA
2020 2019 2020 2019
2020 F 20194 2020 F 2019
HK$'000 HK$'000 HK$'000 HK$'000
FE T FHET FHET FETT

(unaudited) (unaudited)  (unaudited) (unaudited)
(REER) (REEZ) CREER) (REER)

Depreciation of property, ~ #1%  BE &
plant and equipment HEITE 57 1,069 2,089 3,430

Hanvey Group Holdings Limited {E{Z & El#Z=ix R A 7



Notes to the Condensed Consolidated Financial Statements

AR M I HmR M=

6. INCOME TAX 6. FREM
Three months ended Nine months ended
30 September 30 September
BZ9A30RL=M@A BZ9A30RHLIAEA
2020 2019 2020 2019
2020 F 20194 2020 & 20194
HK$'000 HK$'000 HK$'000 HK$'000
FET FET THERT FTAT
(unaudited) (unaudited)  (unaudited) (unaudited)
(CRE®) CREEZ)  (REFER)  (REER)
Tax charge comprises: MR BIE -
Current tax BN EARR I8
- Hong Kong Profits Tax ~ —&BFI5H - 878 - 878
—PRCEIT —FR B EFTIEH - (73) - 4
- 805 - 882

Hong Kong profits tax has been provided for at 16.5% on
the estimated assessable profit for the nine months ended 30
September 2020 and 2019.

The subsidiaries of the Company established in the PRC are
subject to the PRC Enterprise Income Tax (“EIT”). EIT has been
provided at the rate of 25% on the estimated assessable profits
arising in the PRC for the nine months ended 30 September
2020 and 2019. No provision for EIT has been made for prior
period as the Group has no assessable profit arising in the PRC.

DIVIDEND
The Board decided not to declare any dividend for the nine
months ended 30 September 2020 (2019: Nil).

LOSS PER SHARE

The calculation of loss per share for the nine months ended
30 September 2020 and 30 September 2019 are based on
the loss for the period attributable to equity owners of the
Company of approximately HK$13.68 million and HK$2.09
million respectively, and on the basis of 1,000,000,000 shares
of the Company in issue, being the number of shares in issue
immediately after the completion of listing as described in the
session headed “Share Capital” of the Prospectus, as if these
shares had been issued throughout the period.

Diluted earnings per share were same as the basic loss per share
as there were no potential dilutive ordinary shares in existence
during the period.
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Notes to the Condensed Consolidated Financial Statements

AR M MR M=

9. RELATED PARTY TRANSACTIONS

During the reporting period, the Group entered into related

parties transactions:

BB AR S
7 4 B 5% 35 25 B AT 37 00 T R T X2
R

Nine months ended 30 September

HZ9HA30HIENER
2020 2019
2020 20194
Name of related parties Notes Nature of transaction HK$'000 HK$'000
S A8 W7 RBMUE FER FHET
Recurring:
rEM:
Mr. Cheuk Sin Cheong, Clement (b)  Rental expense 540 540
("Mr. Cheuk")
EEERE(EEXED itk
Smart Hill Enterprises Limited (@) Rental income 117 129
("Smart Hill")
ZHROEARAR ([EE]) GEET PN
Notes: Wit

(@  Smart Hill is connected person which is wholly-owned by the close

relative of a Director.

(b)  Mr. Cheuk, a Director of the Company.

(@) ZBHRBEAL(BEENIKZEHR
B) -

() E5%&%E AARMN—REE-
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Management Discussion and Analysis

BEENWR D

BUSINESS REVIEW

Hanvey Group Holdings Limited (the “Company”), and its
subsidiaries (collectively refer to as the “Group”) are principally
engaged in design and development, manufacturing and distribution
of watch products on original design manufacturing basis for watch
manufacturers, brand owners and watch importers across the globe.

The Group derives revenue mainly from the sale of: (i) finished
watches, (i) semi-knocked-down kit, and (iii) watch parts.

For the nine months ended 30 September 2020 (the “Period”),
the Group’s revenue amounted to approximately HK$89.45 million,
decreased by approximately 35.11% when compared with that for
the corresponding period of 2019. The decrease was primarily due
to the global outbreak of the novel coronavirus (COVID-19). As the
pandemic is getting better in Asia area, our goods delivery to our
customers is gradually recovering.

According to the Hong Kong Trade Development Council’s
("HKTDC") research report entitled “HKTDC Export Index 3Q20:
Exporter Confidence Rallies Moderately While Spectre of Covid-19
Still Looms Large” dated 14 September 2020, the HKTDC Export
Index rose by a further 6.9 points to 25.1 in the third quarter of 2020,
the second consecutive quarter to record an increase. This increase
suggests that the exporter sentiment may be improved slightly after
its record-low of 16.0 in the first quarter of 2020. As the overall
figure still stayed firmly in the contractionary territory, however it is
likely that times will remain relatively tough for Hong Kong's exporters
over the near-term.

In line with this moderate uptick in sentiment, exporters across all
the major sectors proved slightly more optimistic over the past three
months. Improved sentiment was evident in the case of timepieces
(e.g. finished watches, watch parts etc.) (up by 8.6 points to 21.6).

According to the HKTDC research report, of those that had been
affected, 60.5% of the respondents indicated that buyers ordering
less was the key challenge, while 22.0% reported difficulties
in contacting overseas buyers/suppliers, and 19.2% had orders
cancelled. With quarantine measures being gradually relaxed,
however, fewer exporters reported distribution problems (17.7% —
down from 53.1% in the second quarter of 2020) or delayed
shipments (9.1% — down from 55.8% in the second quarter of
2020).
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Management Discussion and Analysis
EEENWmR DM

In addition to the ongoing concerns with regard to the pandemic,
many Hong Kong exporters also indicated their wariness with regard
to the escalating China US trade tensions. According to the HKTDC
research report, overall, 68.4% of respondents believed that the
trade dispute could prove detrimental to their export performance,
a very slight reduction in the 69.8% who had the same conviction
in the previous quarter. Of these concerned respondents, 40%
indicated that they held a “very negative” view of the likely impact
of the trade dispute. This was a considerable increase on the 26.6%
who shared the same sentiment in the previous quarter. Nevertheless,
31.6% of the exporters indicated that they expect to remain
unaffected by the stand off between the two economic superpowers.

Looking to the future, the pandemic remains the biggest concern
for 51.5% of the Hong Kong's exporters. This notwithstanding,
21.5% see decelerating global demand as their key challenge, while
a further 15.0% maintain that the escalating China US trade tensions
may yet prove most damaging. Perhaps surprisingly, only 3.6% of
respondents, however, cited the removal of Hong Kong'’s preferential
status by the US as likely to adversely affect their export performance.

The outbreak of the COVID-19 has brought negative impact on
most of our major markets. The lock-down of different regions has
also adversely affected our customers. As the COVID-19 has been
contained in China and other European regions, we expect the global
economy will slowly recover and so do our business. In the short-
term, we are still facing pressure of decreasing sale.

We intend to continue to focus on the core business, take efforts
in strengthening our product design and development capability in
order to maximise the long term returns of the shareholders of the
Company.
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FINANCIAL REVIEW

For the nine months ended 30 September 2020 (the “Period”), the
Group recorded a gross profit of approximately HK$23.05 million,
represents a decline of approximately 46.42% when compared
with that for the same period in 2019. This decrease was mainly
due to the decrease of sale as a result of the global outbreak of
the COVID-19. The selling and distribution expenses for the Period
decreased approximately 38.79% when compared with that for the
same period in 2019. The decrease was mainly due to the decrease
in packing expenses and decrease in exhibition expenses as the
Baselworld’s 2020 show has been cancelled due to the COVID-19.
The administrative expenses for the Period decreased approximately
14.93% which was primarily due to the decrease in professional
expenses for compliance, advertisement and promotion expenses and
staff cost. Finance costs of approximately HK$3.64 million for the
Period increased 25.62% when compared with that for in the same
period in 2019. It was mainly due to the increase in bank borrowings.

DIVIDENDS

The Board decided not to declare any dividend for the Period.

CAPITAL STRUCTURE

The Company’s shares were successfully listed on the GEM of the
Stock Exchange (the “Listing”) on 12 July 2018 (the “Listing
Date”). There has been no change in the Company’s capital structure
since the Listing Date. The capital structure of the Group comprises
of issued share capital and reserves. The Directors review the Group’s
capital structure regularly.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2020, the Group had cash and cash equivalents
of approximately HK$4.45 million (as at 30 September 2019:
HK$35.27 million). The current ratios (current asset divided by
current liabilities) of the Group were approximately 1.16 times and
1.24 times as at 30 September 2020 and 30 September 2019,
respectively.

The Directors are of the view that at the date of this quarterly report,
the Group’s financial resources are sufficient to support its business
and operations.

As at 30 September 2020, the gearing ratio of the Group, calculated

by total bank borrowings as a percentage of total equity was
approximately 268% (30 September 2019: 84%).
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COMMITMENTS
As at 30 September 2020, the Group had no capital commitments.

PLEDGE OF ASSETS

At the end of the Period, the following assets were pledged to bank
to secure the Group’s banking facilities:

AE
HZE2020F9H30H » REEWEL[ME
A o

EEERM
REEHRK - THEERRTRTIER
AEERTRENER :

HK$'000

FAT

Property, plant and equipment ME - BE KRR 55,721
Financial assets at fair value through profit or loss R AFEH ABTZH SR EE 17,717
Investment properties wEYHE 14,200
Pledged bank deposits EEMIBITHER 46,737
134,375

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2020, we had a total of 113 (30 September
2019: 159) employees. The Company determines employee’s salaries
based on each employee’s qualifications, position and seniority.
Our Group has established an annual review system to assess
the performance of our employees, which forms the basis of our
decisions with respect to salary raises, bonuses and promotions.

FOREIGN EXCHANGE EXPOSURE

The Group’s purchases are denominated in Hong Kong Dollars.
The sales of the Group are predominantly in United States Dollars,
Renminbi and Hong Kong Dollars. The Group will review and monitor
from time to time the risk relating to foreign exchanges.

During the Period, the Group neither took part in any derivatives
activities nor entered into any hedging activities in respect of foreign
exchange risk.

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 30 September
2020 (31 December 2019: Nil).

EVENTS AFTER THE REPORTING PERIOD

Subsequent to the end of the reporting period, the Group had no
significant events occurred.
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USE OF PROCEEDS

During the period from the listing of shares of the Company on the
GEM of the Stock Exchange on 12 July 2018 to 30 September 2020,
the Group has fully applied the net proceeds, details are as follows:

FrissRIEA®E
BARNBIRMND R 2018F7 A 12 BEB AT
GEM EHE 202099 308 » AEBERH
FEAMSRIEFE  FB0T

Amount Amount
utilised unutilised
up to as at
30 September 30 September
Allocation 2020 2020
HZ2020F HZE2020%F
9H30H 9H30H
2EE CEBRANEE RBANEE
HK$'000 HK$'000 HK$'000
FHT FHT FHET
Acquisition of new production BENEERE
facilities 21,629 21,629 -
Expansion of e-commerce BWAEFRABEP B
customer base 2,739 2,739 -
Strengthening of design hnss 2T 8L
capabilities 2,200 2,200 -
Repayment of bank loan BEEITER 7,422 7,422 -
Working capital LEE® 480 480 -
Total 45 34,470 34,470 -

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY OR ANY ASSOCIATED

CORPORATION

As at 30 September 2020, the interests and short positions of
the Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of Securities
and Futures Ordinance (“SFO")) which were notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were taken
or deemed to have under such provisions of the SFO), or which were
recorded in the register required to be kept by the Company pursuant
to section 352 of the SFO, or which were required, pursuant to Rules
5.46 to 5.68 of the GEM Listing Rules, to be notified to the Company
and the Stock Exchange, were as follows:
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Long position in shares of the Company:

Name of Director

EEsR

Mr. Cheuk Sin Cheong, Clement
("Mr. Cheuk”) (Note)
SEERE(ERE]D (HiE)

Ms. Au Corona Ching Mei M.H.
(“Mrs. Cheuk”) (Note)
BEFEaLT  MH((EXK])

Capacity/Nature of Interest

B REEME

Interest in controlled corporation
A

Interest in controlled corporation

REHAE D

(H1:z)

Note: 620,000,000 shares of the Company are registered in the name of Million
Easy Enterprises Ltd. (“Million Easy”), the entire issued share capital of
which are legally and beneficially owned by Mr. Cheuk and Mrs. Cheuk in
equal shares. Under the SFO, both Mr. Cheuk and Mrs. Cheuk are deemed
to be interested in all the shares of the Company held by Million Easy.

Long position in the ordinary shares of associated corporation:

Name of Capacity/

associated Nature of
Name of Director corporation Interest

54/

EEsE HEEEAR REmME
Mr. Cheuk Million Easy Beneficial Interest
B4 =) EmEn
Mrs. Cheuk Million Easy Beneficial Interest
BEARK B5H EnEn

Save as disclosed above, as at 30 September 2020, none of the
Directors or chief executives of the Company had any interests or
short positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO), which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the SFO),
or which were required pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which were required,
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules relating to
securities transactions by directors to be notified to the Company and
the Stock Exchange.

RARBRMDEEFR

Long position
Hr

Percentage of

Number of total number
ordinary shares of shares
14 B 17 48 B

ZREREE Bob
620,000,000 62%
620,000,000 % 62%
620,000,000 62%
620,000,000 & 62%

K157 - 620,000,000 AR BB D ELNEEER
BERAR(EBRED AT  H2HEEITRA
ﬁaﬁf‘ﬁi&iﬁﬁ FERFEMEA - BRI

BHERBAEEN - 254 RERKEBR
%EFﬁ%ZISQT AR B R o

AEEEEE BRI A

Long position

L3y
Number of Percentage of
ordinary total number
shares of shares
1k IR 12 48 B
EBEREE Aok
1 50%
1 50%
Br ESCRTIEEE SN - 722020669 A30R -

BERARAESITHRABMERARR]
s ETMAEESEE (& RES LSS
EXVED) K BERGD REETHE
ARBEFESMHAERMIIEXVIET RS
e A A R R FTRRER SRR (B
BIEFEH M EIEGE B IO E ER
BBEAMEMERIAR) HIBEES K
B E KB 55 352 (G B AR 8 N X I DI AT 48 &
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES

AND UNDERLYING SHARES OF THE COMPANY
As at 30 September 2020, other than the Directors and chief
executive of the Company, the following persons/entities have an
interest or a short position in the shares or the underlying shares of
the Company as recorded in the register of the Company required to
be kept under section 336 of the SFO:

Long position in shares of the Company:

FERRRARAR 2R RIEE
BONERR HKXR

R2020F9 A30H  BhEERARNRIRD
TTHABSN  THALBEHARQRI
BB R AR IEE F R B E (&)
$F 336 I BREBEN AR R ELMAELS
SORBWT ¢

RARBIRMD AR

Long position

wa
Percentage of
Number of total number
Name Capacity/Nature of Interest ordinary shares of shares
ER G BB
=L B EntE EBEREAE Ao
Million Easy Beneficial Interest 620,000,000 62%
BE Baan 620,000,000 fi% 62%

Save as disclosed above, as at 30 September 2020, the Directors are
not aware of any other persons/entities (other than a Director) who
had, or were deemed or taken to have any interests or short position
in any shares or underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

SIGNIFICANT INVESTMENT HELD,
MATERIAL ACQUISITIONS OR DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

There was no significant investment, material acquisition and disposal
of subsidiaries, associates and joint ventures by the Company for the
Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Save as disclosed in the prospectus of the Company dated 28 June
2018 and in this quarterly report, the Group did not have other plans
for material investments or capital assets for the coming year.

o +p

Third Quarterly Report 2020 £ =ZFE k%

Br EXCPTIEEEE SN - 7220209 A30H -
BESA  WEIAEMAL  BE(E
EHRIN) AR EMERIAR D SkARRE N D R
BRERAXNEERBREESFKBEK
B2 336 1678 A0 8RR sZ IR 171 AT 5 = 52 it
MRS SAR -

BE HEIWEAQT LHHE
"

WA - AR R AT A A
BE HESBEOAAREANLTES -

FEEARRE EARBREHE

WEAR BEATRALELY

BEHE AARLEERKRE  BAW
BLHEWBAR BERRRAERE -

EARENEFEE 2 RKRETE

BrARARIA20184 6 A28 HHIZHBIRE
BEATEREMBEEI  NEBRAF
WETAEMEARERERNEETE -

17



18

Management Discussion and Analysis
EEENWmR DM

SHARE OPTION SCHEME

The Company has a share option scheme (the “Scheme”) which was
approved and adopted by the shareholders of the Company by way
of written resolutions passed on 20 June 2018. The Scheme shall be
valid and effective for a period of 10 years and will expire on 19 June
2028. The purpose of the Scheme is to provide incentives or rewards
to participants for their contribution to our Group and/or to enable
our Group to recruit and retain high-calibre employees and attract
human resources that are valuable to our Group and any entity in
which our Group holds any equity interest.

Under the Scheme, the board of directors of the Company may grant
options to eligible employees, including directors of the Company
and its subsidiaries, to subscribe for shares in the Company. The total
number of shares in respect of which options may be granted under
the Scheme is not permitted to exceed 10% of the shares in issue
at any point in time, without prior approval from the Company’s
shareholders. The Company may not grant any options if the number
of shares which may be issued upon exercise of all outstanding
options granted and yet to be exercised under the Scheme and other
schemes exceeds 30% of the Shares in issue from time to time.
Options granted to the substantial shareholders or Independent
Non-executive Directors of the Company in excess of 0.1% of the
Company’s share capital or with a value in excess of HK$5,000,000
must be approved in advance by the Company’s shareholders. The
option will be offered for acceptance for a period of not less than
five trading days from the date on which the option is granted. Upon
acceptance of the option, Directors and eligible employees of the
Company shall pay HK$1.00 to the Company by way of consideration
for the grant.

Options may be exercised at any time from the date of grant of
the share option to the tenth anniversary of the date of grant.
The exercise price is determined by the Board of Directors of the
Company, and will not be less than the highest of (i) the nominal
value of the Company’s share; (i) the closing price of the Shares on
the date of grant; and (iii) the average closing price of the Shares for
the five business days immediately preceding the date of grant. No
share options have been granted since the adoption of the Scheme
and during the nine months ended 30 September 2019 and 2020.

COMPETITION AND CONFLICT OF INTERESTS

None of the Directors, the management shareholders or substantial
shareholders of the Company or any of its respective associates has
engaged in any business that competes or may compete, either
directly or indirectly, with the businesses of the Group, as defined in
the GEM Listing Rules, or has any other conflict of interests with the
Group during the Period.
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INTEREST OF COMPLIANCE ADVISER

As at 30 September 2020, except for the compliance adviser
agreement entered into between the Company and TC Capital
International Limited (“TC Capital”) dated 23 February 2018, neither
TC Capital nor any of its directors, employees or close associates had
any interest in the securities of the Company or any member of the
Group (including options or rights to subscribe for such securities, if
any) pursuant to Rule 6A.32 of the GEM Listing Rules.

CORPORATE GOVERNANCE CODE

The Board is of the view that the Company has met the code
provisions set out in the Corporate Governance Code (the
“Corporate Governance Code”) contained in Appendix 15 to the
GEM Listing Rules throughout the Period, except for the deviation
as specified and explained below with considered reasons for such
deviations.

Provision A.2.1 of the Corporate Governance Code stipulates that
the roles of chairman and chief executive officer should be separate
and should not be performed by the same individual. Mr. Cheuk Sin
Cheong Clement is currently both the chairman of our Board and the
chief executive officer of our Company. In view of the fact that Mr.
Cheuk has been assuming the day-to-day responsibilities in operating
and managing our Group since 1986 and the rapid development of
our Group, the Board believes that with of Mr. Cheuk’s extensive
experience and knowledge in the business of the Group, vesting
the roles of both the chairman of our Board and the chief executive
officer of our Company in Mr. Cheuk strengthens the solid and
consistent leadership and thereby allows for efficient business
planning and decision which is in the best interest to our Group.

The Directors consider that the deviation from provision A.2.1 of the
Corporate Governance Code is appropriate in such circumstances.
Notwithstanding the above, the Board is of the view that this
management structure is effective for our Group’s operations, and
sufficient checks and balances are in place.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company had adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. Having made specific enquiry, the Company confirms
that the Directors have complied with required standard of dealings
and its code of conduct regarding securities transactions by Directors
throughout the Period.
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AUDIT COMMITTEE

The Company established an audit committee (the ”“Audit
Committee”) on 20 June 2018 with written terms of reference in
compliance with Rules 5.28 to 5.33 of the GEM Listing Rules, and
paragraph C.3 of the Corporate Governance Code. The members of
the Audit Committee comprise Mr. Yu Sau Ning, Homer M.H., Mr.
Zhao Zhipeng and Ms. Yee Wai Fong, Wendy. The chairperson of the
Audit Committee is Mr. Yu Sau Ning, Homer M.H..

The primary duties of the Audit Committee are mainly to make
recommendations to our Board on the appointment and removal
of the external auditor, review the financial statements and related
materials and provide advice in respect of the financial reporting
process and oversee the internal control procedures of our Group.

The financial information in this quarterly report has not been
audited by the auditor of the Company, but the Audit Committee
has reviewed the unaudited consolidated results of the Group for
the Period, which the Audit Committee was of the opinion that
such results have been prepared in compliance with the applicable
accounting standards and the GEM Listing Rules, and that adequate
disclosures have been made.

FORWARD LOOKING STATEMENTS

This quarterly report contains forward-looking statements in relation
to financial conditions, results of operation and business of the
Group. These statements are based on numerous assumptions
regarding our Group's present and future business strategy and the
environment in which our Group will operate in the future. These
forward-looking statements reflecting our Group’s current views with
respect to future events are not a guarantee of future performance
and are subject to certain risks, uncertainties and assumptions.

By order of the Board
HANVEY GROUP HOLDINGS LIMITED
Cheuk Sin Cheong, Clement
Chairman, Chief Executive Officer and Executive Director

Hong Kong, 12 November 2020

As at the date of this quarterly report, the Executive Directors are Mr.
Cheuk Sin Cheong Clement and Ms. Au Corona Ching Mei M.H.; and
the Independent Non-executive Directors are Mr. Yu Sau Ning, Homer
M.H., Mr. Zhao Zhipeng, Ms. Yee Wai Fong, Wendy and Dr. Liu Ngai
Wing.
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