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CHARACTERISTICS OF GEM OF
THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has heen positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration.

Given the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may bhe more susceptible
to high market volatility than securities traded on the
Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the
“Directors”) of Flying Financial Service Holdings
Limited (the “Company”) collectively and
individually accept full responsibility, includes
particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of
the Stock Exchange (the “GEM Listing Rules”)
for the purposes of giving information with regard
to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of
their knowledge and belief: (i) the information
contained in this report is accurate and complete
in all material respects and not misleading or
deceptive; (ii) there are no other matters the
omission of which would make any statement
herein or this report misleading; and (iii) all
opinions expressed in this report have been arrived
at after due and careful consideration and are
founded on bases and assumptions that are fair
and reasonable.
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FINANCIAL HIGHLIGHTS

The Company and its subsidiaries
(collectively, the “Group”) recorded a
turnover of approximately RMB15,002,000
for the nine months ended 30 September
2020, representing a decrease of
approximately 84.4% as compared to
approximately RMB96,036,000 for the
corresponding period in 2019.

Loss attributable to owners of the Company
for the nine months ended 30 September
2020 amounted to approximately
RMB245,201,000, (2019: profit of
approximately RMB23,574,000).

Basic loss per share of the Company (the
“Share”) for the nine months ended 30
September 2020 amounted to RMB14.16
cents (2019: earnings per share RMB1.36
cents).

The board of Directors (the “Board”) does
not recommend the payment of interim
dividend for the nine months ended 30
September 2020 (2019: nil).
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THIRD QUARTERLY RESULTS F=FEXRE

The Board is pleased to announce the unaudited EEEMAEHRAEEHREZE_ZT=
condensed consolidated results of the Group ZFNAB=+HIENABEAEHNKRESR
for the nine months ended 30 September 2020 AL EXE BER-ZS—NF

BN REEZLBHFUT

together with the comparative unaudited figures
for the corresponding periods in 2019 as follows:

CONDENSED CONSOLIDATED AR E 2 E W E R
STATEMENT OF COMPREHENSIVE
INCOME
For the nine months ended 30 September 2020 BE—E—FFH A=+ HIFLEA
Three months ended Nine months ended
30 September 30 September
BEAA=THL=MA BEAAZTHLNER
2020 2019 2020 2019
“B-%E | CEZ-nF | ZBIRE | CE-NE
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REEHR) | (REER) | (REEHK) | (REER)
Notes RMB'000 RMB'000 RMB'000 RMB'000
fit | AR%Tr | AR®Tn | AR%TR | ARETx
Revenue & 3 6,133 11,060 15,002 96,036
Other income/(expense), net B/ (BX)E8E 3 494 849 1,013 5,262
Employee benefit expenses EERMES (6,770) (11,624) (19,750) (38,656)
Other administrative expenses ~ ELAb{T BB % (8,127) (12,097) (19,754) (44,929)
Fair value changes in financial A Y-{Eit ABRH
assets at fair value through SREELATE
profit or loss 29 (130,430) 3,408 (211,533) 15,613
Changes in loss allowance on S REEFBREEED
financial assets (9,001) - (19,087) 10,452
Equity-settled share-based #Emi ERHAER
payments 3% - (442) - (1,934)
Finance costs B JT%EM 4 (288) (1,916) (955) (6,792)
(Loss)/profit before income tax ~ BREFEH B Al
expense E8) /%A 5 (147,989) (10,762) (255,064) 35,052
Income tax credit/(expense) FiEHEsR/ (B%) 6 494 442 8,115 (11,047)
(Loss)/profit for the period $ (58) /87 (147,495) (10,320) (246,949) 24,005
Other comprehensive income A2 E R
Items that may be reclassified ~ HETEEHN I BZBEH
subsequently to profit or loss: ~ HYIEE -
- Exchange differences on -BERNEENE
franslating foreign operation R EH 60 2,789 (130) 3,673
Total comprehensive income HR2ENEAHE
for the period (147,435) (7,531) (247,079) 21,678
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Three months ended Nine months ended
30 September 30 September
BENA=THIL=MA BENAZTHLNER
2020 2019 2020 2019
“BCEF | “E-NF | ZBIZf | ZE-nF
(Unaudited) | (Unaudited) |  (Unaudited) | (Unaudited)
(REER) | (REBR) | (RBER) | (REER)
Notes RMB'000 RMB'000 RMB'000 RMB'000
i | AR®Tn | ARK¥Tn | AR%TR | AR%Tx
(Loss)/profit for the period W& R EGSER
attributable to: (B8) /%A -
Owners of the Company ADAHEEA (146,049) (8,919) (245,201) 23,574
Non-controlling interests FERER (1,446) (1,401) (1,748) 431
(147,495) (10,320) (246,949) 24,005
Total comprehensive income ArEAEESAZE
for the period attributable to: W% .
Owners of the Company AARHEEA (145,989) (6,130) (245,331) 27,247
Non-controlling interests FERER (1,446) (1,401) (1,748) 431
(147,435) (H=oe] (247,079) 27,678
(Losses)/earnings per Share 8K (E8) /B 8
- Basic (RMB cents) -EX(AR%7) (8.43) (0.52) (14.16) 1.36
- Diluted (RMB cents) -85 (AK%2) (8.43) (0.52) (14.16) 1.36

4 Flying Financial Service Holdings Limited BB RFIERER DT



NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
THIRD QUARTERLY RESULTS

ARBERERAGEE=FE
£

GENERAL INFORMATION

The Company is an exempted company with
limited liability incorporated in the Cayman
Islands on 4 May 2011. The registered office of
the Company is Cricket Square, Hutchins Drive,
P.0. Box 2681, Grand Cayman KY1-1111, the
Cayman Islands. The principal place of business
of the Company is located at Room 1309, Mirror
Tower, 61 Mody Road, Tsim Sha Tsui, Kowloon,
Hong Kong. The Company’s shares (“Shares”)
have been listed on the GEM of the Stock
Exchange since 7 May 2012.

The Group, comprising the Company and its
subsidiaries, currently engages in investment
in property development projects, operation of
financial services platform, provision of entrusted
loan, pawn loan and other loan services, financial
consultation services, and finance lease and
factoring services mainly in the People’s Republic
of China (“PRC” or “China”).

In the opinion of the Directors, the immediate
and ultimate holding company of the Company
is Ming Cheng Investments Limited, a limited
liability company incorporated in the British
Virgin Islands.
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BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The Group’s unaudited condensed consolidated
financial statements have been prepared
in accordance with applicable disclosure
requirements set out in the GEM Listing Rules
and Hong Kong Financial Reporting Standards
(“HKFRSs"”), which collective terms include
all applicable individual HKFRSs, Hong
Kong Accounting Standards (“HKAS”) and
Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA").

The accounting policies used in the preparation
of the Group’s unaudited condensed consolidated
results are consistent with those adopted in the
Group’s audited financial statements for the year
ended 31 December 2019.

All HKFRSs effective for the accounting periods
commencing from 1 January 2020 and relevant
to the Group, have been adopted by the Group
in the preparation of the Group’s unaudited
condensed consolidated results. The adoption
of these new and revised HKFRSs did not result
in significant changes to the Group’s results and
financial position.

The Group has not applied the new HKFRSs that
have been issued but are not yet effective. The
Group has already commenced an assessment of
the impact of these new HKFRSs but is not yet
in a position to state whether these new HKFRSs
would have a material impact on its results of
operations and financial position.

All significant transactions and balances among
the companies comprising the Group have been
eliminated on consolidation.

Flying Financial Service Holdings Limited BB RFIERER DT
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REVENUE AND OTHER INCOME/(EXPENSE), 3.

NET

Revenue, which is also the Group’s turnover,

represents the income from its principal activities.

Revenue and other income/(expense), net for

the three months and nine months ended 30

sk EMBA (%) RHE

W (RAAEEBERE) FBFR
BEEXEBHBRA BT
ZEFNA=THLE=ZMEARNME
A EREMBA (FX) F

September 2020 are as follows: BRANTE -
Three months ended Nine months ended
30 September 30 September
BEAA=TRL=MEA BEAA=TRLNEA
2020 2019 2020 2019
“ECSE | ZE-nf | ZBIZE | ZE-nE
(Unaudited) | (Unaudited) |  (Unaudited) | (Unaudited)
(REER) | (REER) | (RBBER) | (REER)
RMB'000 RMB'000 RMB'000 RMB'000
ARETL | AR¥Tn | AR¥TR | AR%TR
Revenue s
Investment income from BRERSBRE
investments in property RYFRRER
development projects WRERA
through limited partnerships - - - 48,964
Financial consultation BB ERRERA
services income 441 4,483 5,617 27,136
Platform services income FaREBA 5,024 5,580 6,873 15,759
Interest income FSWA 666 922 2,494 2,890
Finance lease services income  RAEHERKKA 2 75 18 1,287
6,133 11,060 15,002 96,036
Other income/(expense), net ~ EARA / (B%) B4
Bank interest income RATH B WA 3 217 10 1,071
Interest income from investments  REFIEMA - 504 - 2,061
Gain on disposal of property, ~ HENE  MERK
plant and equipment el - - - 793
Government subsidies B8 387 = 862 4
Others Hit 104 128 141 1,337
494 849 1,013 h,262
Third Quarterly Report 2020 ZE=-EFE=FFRE 7



4.

8

FINANCE COSTS 4. B % BR AR
Three months ended Nine months ended
30 September 30 September
BENR=THLE=MA BENR= ‘i‘EIJJ:MIH
2020 2019 2020 2019
g=$E | “-)F | S$o¥E | —F-if
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(xE&%) | (REFR) | (REFK) | (REER)
RMB'000 RMB'000 RMB'000 RMB'000
ARBTE | ARK¥TR | ARETR | AR%®TR
Effective interest on LEEFERTR
corporate bond - 1,035 - 3,808
Interest on bank borrowings BITEFRE 216 656 598 2,170
Interest on lease liabilities HEAREFE 12 225 357 814
288 1,916 955 6,792

(LOSS)/PROFIT BEFORE INCOME TAX EXPENSE S

(Loss)/profit before income tax expense is arrived
at after charging/(crediting):

BRFTSBLBA X AT (B1]) %A

BRATS TR Al (B518) &R )
R (BR) THREKE

2
Three months ended Nine months ended
30 September 30 September
BENR=THL=MA BEAB=THIENEA
2020 2019 2020 2019
“B°%E | CEZ-nF | ZBIRE | CE-AE
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REEH) | (REER) | (REEHK) | (REER)
RMB'000 RMB'000 RMB'000 RMB'000
ARETR | AR¥Tn | ARETR | ARETR
Auditor’s remuneration Ve - 198 1,804 756
Depreciation of property, plant 1% - BER R EHE
and equipment 136 258 2,248 920
Depreciation of leasehold assets HEEEHE 283 1,222 2,176 4196
Fair value changes in BOTETABRN
financial assets of FVTPL PREEL
(as defined below) AYERY
(E%ETI) 130,430 (3,408) 211,533 (15,613)
Amortisation of intangible assets &/ &% - 825 - 2,476
Employee benefit expenses EREAEx (B
(including directors' )
remuneration)
Salaries and wages HeRIE 6,309 9,951 18,262 32,949
Pension scheme contributions ~ E/R £ EIEH
— Defined contribution plans ~ —E BEfth:T & 461 1,673 1,488 5,107
6,770 11,624 19,750 38,656
Equity-settled share-based NERESROAER
payment expense PANE B - 442 - 1,934
Operating lease charges in NELEMERS
respect of properties 606 6/ 831 636

Flying Financial Service Holdings Limited BB RFIERER DT




6. INCOME TAX CREDIT/(EXPENSE) 6. Fre#ER, (%)
Three months ended Nine months ended
30 September 30 September
BEMAZTHLZMA BEARZTHLNER
2020 2019 2020 2019
—7—7$ :E_ﬂi —7—7$ :i_ﬂi
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(xEEH) | (REFR) | (REEK) | (REER)
RMB'000 RMB'000 RMB'000 RMB'000
AE®TR | ARETn | ARMTR | ARBTR
PRC Enterprise Income Tax MEREFEH
~ Current period - BRI B (120) (881) (116) 10,831
~ Over-provision in the -BAEE
prior year BERE (374) (214) (7,999) (24)
Hong Kong Profits Tax EBAEH
~ Current period - BRI - - - -
(494) (1,095) (8,115) 10,807
Withholding tax ik - 859 - 859
Deferred tax BEHE - (206) - (619)
Income tax (credit)/expense FiEH (R /BX (494) (442) (8,115) 11,047

The Group is subject to income tax on an entity
basis on profits arising in or derived from the
jurisdictions in which members of the Group are
domiciled and operated.

Enterprise Income Tax (“EIT"”) arising from the
PRC for the period was calculated at 25.0%
(nine months ended 30 September 2019:
25.0%) of the estimated assessable profits
during the period. According to the EIT law,
the taxable income of an enterprise shall be the
total revenue of such enterprise, deducted by
any non-assessable revenue, exempted revenue,
other deductions and amount of offsetting any
accumulated losses.

Hong Kong Profits Tax is calculated at 16.5%
(nine months ended 30 September 2019:
16.5%) on the estimated assessable profits for
the period. No provision for Hong Kong Profits
Tax has been made as the Group did not have
assessable profits during the nine months ended
30 September 2020 (nine months ended 30
September 2019: nil).

Third Quarterly Report 2020 —ZZE=—ZFE=FERE
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DIVIDEND 7.

The Board resolved not to declare an interim
dividend for the nine months ended 30
September 2020 (2019: nil).

(LOSSES)/EARNINGS PER SHARE 8.

(a Basic (loss)/ earnings per share

The calculation of basic loss per share
for the nine months ended 30 September
2020 is based on the loss attributable to
owners of the Company of approximately
RMB245,201,000 (2019: profit of
approximately RMB23,574,000) and the
weighted average number of approximately
1,731,433,000 (2019: approximately
1,731,433,000) ordinary shares during
the nine months ended 30 September
2020.

b) Diluted (loss)/earnings per share

For the purposes of calculation of the
diluted (loss)/earnings per share, the
convertible bonds are assumed to have
been fully converted into ordinary shares,
the number of shares that would have
been issued assuming the exercise of the
share options less the number of shares
that could have been issued at fair value
(determined as the average market price
per share for the period) for the same total
proceeds is the number of shares issued
for no consideration. The resulting number
of shares issued for no consideration is
included in the weighted average number
of ordinary shares as the denominator for
calculating diluted earnings per share.

The diluted (loss)/earnings per share is the
same as basic (loss)/earnings per share
for the nine months ended 30 September
2020 and 2019 as the shares issuable in
respect of the outstanding share options
have an anti-dilutive effect on the basic
earnings per share.

Flying Financial Service Holdings Limited BB RFIERER DT
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UNAUDITED CONSOLIDATED STATEMENTS
OF CHANGES IN EQUITY

9.

AREBURGEERBEHR

Non-
controlling
interests
Atibutable to owners of the Company 2R Total
FATREARE i aE
Fair value
through
offier Retained
Share comprehensive  eamings/
Share Share Merger ~ Statutory  Exchange option income  (Accumulated
capital ~ premium Teserve Teserve Teserve reserve reserve losses) Total
BATE
AR
2EhE RERF/
ke ROEE AKRE  LERE  EXER BRERR il e i) L
(Unaudited) ~ (Unaudited)  (Unaudited) ~(Unaudited) ~(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)  (Unaudited)
(REEHR) (REBHK) (REEHR) (REER) (RO (ROBR) (REEK) (REER) (REER) (REEQ) (REBH)
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'O00  RMB'O00  RMB'OO0  RMB'O00  RMB'000  RMB'000
ARETR ARETR ARETR AR¥Tr ARBTR ARETR ARMTR AR®TR AR®Tn ARBTR ARETR
At 1 January 2020 R-E-25-5-A 142004 217863 116,659 51,199 2732 28013 (9,664) 196,655 745451 11,778 757,229
Loss for the period BRER - - - - - - - (45201)  (45201)  (1748)  (246,949)
Other comprehensive income B2 ERE
for the period - - - - (130 - = - (130) = (130
Total comprehensive income BRRENEEE
for the period - - - - (130) - - (45200) (45331)  (1,748)  (247079)
At 30 September 2020 RZBZZENB=1E 142004 217853 116,659 51,199 2,602 28013 (9,664)  (48546) 500,120 10,030 510,150
At 1 January 2019 R=E-1E-A-A 142004 217863 116,659 51,199 6,815 32,039 384 869,111 1,436,064 37,101 1473165
Profit for the period Bk - - - - - - - 23,574 23,574 431 24,005
Other comprehensive income BrEt2ELE
for the period - - - - 3673 - - - 3,673 - 3,673
Total comprehensive income BR2ANELEE
for the period - - - - 3673 - - 23,574 21,247 431 21,678
Equity-settled share-based transactions  AEREERBAER 25 - - - - - 1962 2 = 1962 = 1962
As at 30 September 2019 RZE-AFAA=1A 142,004 217,853 116,659 51,199 10,488 34,001 384 892685 1465273 37532 1,502,805
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group has been committed to developing
itself as an influential real estate financial service
provider in China and has been putting great
efforts in providing financial services to the real
estate sector for many years. Leveraging on our
experience and expertise in serving as leading
real estate developers, our service coverage
has been expanded to developers of different
scales. We are honored to be able to fulfill the
business needs of our business partners and
support their continuous growth. During the
period under review, the Group focused on the
development of pipeline property development
projects and provided services to our partners
with our experiences and technologies through
our financial service platform. Our core customer
base continued to expand. We strived to mitigate
compliance risks and reduce operating costs
of the Group through business transformation,
in order to maintain stable growth and retain
our strengths during the downward cycle of the
industry.

During the period under review, the operation and
performance of the Group had been impacted and
the Group had faced unprecedented challenges,
including the China-USA trade war and the
outbreak of coronavirus disease (“COVID-19").
The Group’s operation has been affected in
certain ways due to the travel restrictions, social
distancing and quarantine measures in connection
with the outbreak of COVID-19, as the Group has
been taking all practicable measures to cope with
the potential transmission of COVID-19 by striving
for the highest caution standard to protect the
health and safety of our staff, business partners
and customers.
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Investment in Property Development Projects

The Group’s “investment in property development
projects” segment was an extension of the Group’s
financial solution provider business, leveraging on
its experience in the financial services industry
and also its understanding of the operational
environment of the real estate industry via
the provision of financial services to property
developers of various sizes and other players along
the real estate development value chain or their
stakeholders in prior years.

Investment in property development projects
was the main source of revenue of the Group in
the past few years. In this segment, the Group’s
business and revenue mainly include investment
income and financial consultation services
income.

Since 2018, regulatory authorities have tightened
real estate policies to curb asset bubbles and
prevent financial risks and the principle of
“houses are for living in, not for speculation” (&
£ ) has become the core direction of public
opinion of the industry. The real estate industry
highly relies on assets and the application of
financial instruments and is materially affected
by the policies. In 2019, the real estate industry
decelerated. In the fourth quarter of 2019, the
real estate industry recorded a negative growth
rate in saleable area, which has put serious
downward pressure on the industry.
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In the first half of 2020, with the impact of the
outbreak of COVID-19 in the PRC, the majority of
the construction and sale activities of the Group’s
property development projects were suspended
and/or postponed. As a result, revenue from the
Group’s investments in property development
projects recorded a significant decline during
the period under review and, due to the expected
delay in the cashflow derived from the sale
activities of the Group’s property development
projects and the less than expected repayment to
be received from the limited partnerships arising
from certain disposal of the equity interests in
project companies, a significant fair value loss of
the relevant property investment projects was also
recorded during the period under review. In order
to cope with the impact of the cyclical downtrend
of the real estate industry, the Group focused on
the development of pipeline property development
projects in 2020. For the period under review,
there was no investment income generated from
the property development projects of the Group.
The Group explored other business opportunities
along the business value chain and aimed to
control business risks with prudent operation
through reducing cash expenditure relating to
investment.

As at the date of this report, most of the pipeline
property development projects which the Group
has invested in are located in Shenzhen and
Dongguan city; both of them are cities in Greater
Bay Area. The other property development projects
of the Group are also located in Guangdong and
other provinces. In light of the locations of the
property development projects and the anticipated
strong growth of gross economic product of China
in the next few years, the Group believes that
these projects could generate stable and fair
returns to the Group in the years ahead.
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Fin-tech Platform

In 2020, the Group has put great effort in
transforming its internet finance business
segments and cooperated with internet small
loan companies to develop internet small loan
business. The service of our financial technology
service platform, “FE BBl H ", was expanded to
cover more property developers. Leveraging on
our experience and expertise of serving leading
property developers, we have fulfilled the business
needs of many partners and enabled the industry
for further development. The financial technology
service platform has established comprehensive
business process and technology system covering
customer acquisition, risk identification, risk
assessment, loan distribution channel, payment
channel and big data analysis through cooperating
with Tencent Cloud and other licensed institutions.
Business needs of our partners can be fulfilled
through quick access to the technologies. The
platform facilitates asset-light operation with low
risk through technology services and consolidates
the position of the Group as a real estate financial
service provider and its original aspiration to grow
with core customers during the downward cycle of
the industry.

With the impact of COVID-19, however,
restrictions in travelling have greatly slowed down
the communication and cooperation with potential
customers, which hindered the development of
the financial service platform and affected the
financial performance of this segment.
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Provision of Loan Services, Financial
Consultation Services and Finance Lease
Services

Under these two business segments, the
Group provides short-term and long-term
financial consultation services, entrusted loans,
pawn loans and other loans to borrowers and
financial institutions. The Group also provides
long-term finance lease services. The Group
tailored different types of financial products
for its customers depending on their individual
circumstances and funding needs in order to
resolve the financing needs of the customers.

Cost Reduction and Internal Control

To cope with the industry downward of its
principal business, the Group continued to
focus on reducing its costs and strengthening
its internal control. Through optimising human
resources and streamlining organisational
structure of the Group, the operation efficiency
and per capita efficiency were further enhanced.
In addition, the Group refined its business
operation and improved its rules and regulations
after assessment and supervision of the internal
control of various business segments. Our internal
control system was improved through supervising
the implementation of remedial measures for the
loopholes found during our inspection.
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FINANCIAL REVIEW
Revenue

For the nine months ended 30 September 2020,
the Group recorded a turnover of approximately
RMB15 million, representing a decrease of
approximately 84.4% from approximately RMB96
million for the corresponding period of last year,
primarily due to the effects of development
progress of property projects and sales cycle.

In terms of revenue breakdown, revenue from
financial consultation services for the year
under review amounted to approximately
RMB5.6 million, representing a decrease of
approximately 79.3%. Revenue from financial
service platforms amounted to approximately
RMB6.9 million, representing a decrease of
approximately 56.4%. Revenue from loan
services, finance leasing and factoring services,
amounted to approximately RMB2.5 million for
the period under review, representing a drop of
approximately 39.9%.
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Finance Costs

During the period under review, interest expenses
of the Group decreased by approximately 85.9%
to RMB955,000 from RMB6,792,000 for the
corresponding period of last year, which mainly
comprised the redemption of the corporate bonds
in 2019.

Other Income, Net

The Group’s other income, net mainly comprised
bank interests, investment income and
government subsidies.

Administrative and Employee Benefit Expenses

Administrative and employee benefit expenses
of the Group mainly comprised salaries and
employee benefits, rental expenses, and
marketing and advertising fees. In the period
under review, administrative and employee
benefit expenses of the Group decreased by
approximately 52.7% to approximately RMB39.5
million, which was due to the tightened control of
relevant expenses.
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Fair Value Changes in Financial Assets

Investments in the property development projects
through limited partnerships and the assets-
backed securities of the Group are stated at fair
value and classified as financial assets at fair
value through profit or loss. The changes in fair
values of approximately RMB211.5 million mainly
represented fair value loss of the investments
in the property development projects during the
period under review.

In particular, two limited partnerships in which
the Group is one of the limited partners have
disposed of their respective equity interests
in two project companies in recent months
due to the expected continuous delay in the
construction and sale activities of the relevant
property development projects. Based on the
latest information available to the management of
the Group, it is estimated that the repayment to
be received from the limited partnerships arising
from such disposals would be significantly less
than that originally expected by the Group. As
such, a further fair value loss of approximately
RMB143 million is recognised for the relevant
property development projects during the third
quarter of 2020.

(Loss)/Profit Attributable to the Owners of the
Company

During the period under review, loss attributable
to the owners of the Company amounted to
approximately RMB245.2 million (2019: profit
of approximately RMB23.6 million) which was
primarily due to effects of development progress
of property projects and sales cycle.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2020, the Group’s bank
balances and cash amounted to approximately
RMB7.4 million (at the end of 2019:
approximately RMB17.0 million) and the Group’s
borrowings amounted to approximately RMB16.5
million (at the end of 2019: approximately
RMB14.4 million). The gearing ratio representing
the total borrowings of the Group divided by the
total assets of the Group was approximately 2.7%
(2019: 1.7%).

As at 30 September 2020, investment properties
of the Group with an aggregate carrying amount
of approximately RMB49.1 million were pledged
for banking facilities (31 December 2019:
approximately RMB49.1 million).

The Directors considered that, in the foreseeable
future, the Group will have sufficient working
capital to meet its financial obligations in full
when they fall due. In the period under review, the
Group did not use any financial instruments for
hedging purposes.

BUSINESS OUTLOOK

Looking forward to 2020, the real estate
industry seeks for a balanced development
under constraints and adheres to the principle of
“houses are for living in, not for speculation (&
£ ). The general overheating prevention
framework of region-specific regulatory policies
may sustain for a longer period. Under the severe
impact of the COVID-19, downward pressure
of the economy has prompted the government
to adopt stimulus policies. As the central bank
has recently implemented various measures to
strengthen the liquidity of capital assets, it is
expected that the economy will rebound. To cope
with the cyclical change of the real estate market,
the Group will act more prudently to improve
operation efficiency and to deleverage. In 2020,
the Group will further develop its business of the
three segments below.
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Further Development of Existing Property
Development Projects

The results of the Group in the past has proven
the profitability of its investment in property
development business. However, due to the
industrial cycle, the Group will focus on the
development of its existing projects in 2020 so as
to secure a higher safety margin for its business
operation. The Group will explore business
needs of property development projects and
seek business opportunities from the business
value chain, including supply chain factoring
business and financing consultation services. In
addition, with diversified financing channels, the
Group will strengthen its cash flow and minimize
cash expenses for investments. To ensure that
operating risk will be controllable in the counter
cycle, the Group will adopt a more prudent
operating model and seek merger, acquisition and
disposal opportunities for existing projects amid
industry growth and changes, so as to achieve a
higher capital return.

The property development projects previously
invested by the Group mainly concentrated in the
Greater Bay Area. In light of the special economic
policies in such area, the increase in investment
amount will reflect in the assets price of the area.
Other property development projects of the Group
are located in Guangdong and other provinces.
Negative economic growth is expected in such
provinces due to the impact of the COVID-19.
However, based on the current economic stimulus
measures and investment plans of the state
and local governments, economic indicators are
expected to achieve a turnover in the second half
of 2020 and ahead and economic growth will also
reflect on the price of bulk assets. As such, it is
anticipated that the value of existing investment
in property development projects of the Group will
be realized in a fair manner in the years ahead.
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Provision of Supply Chain Factoring and
Financial Consultation Services

In 2020, we will proactively expand our supply
chain factoring and financial consultation
business. With an aim to acquire quality
customers, customised financial arrangements
will be introduced to meet the investment or
financing requirements of target customers.
Currently, we have liaised with certain potential
partners and have entered into business
negotiation. Under the transition of economic
cycle, it is expected that the income of the
supply chain factoring and financial consultation
business will further increase in the coming
financial years.

Enhancement of Fin-tech Capabilities Output

Capitalising on years of practical experience
in serving leading property developers and
technological achievements, our fin-tech platform
will provide technological services and system
services to target customers, so as to facilitate
industry empowerment and to consolidate the
Group’s market position as a real estate financial
service provider. The Group will accompany its
core customers in times of downward industry
cycle and achieve mutual growth. Moreover, by
utilising the transformation of internet finance
platform, the Group will further cooperate with
the internet small loan platform and jointly
develop internet small loan business. Adhering
to the development principle of compliance, the
Group will ensure stable and healthy operation of
the platform and provide comprehensive online
finance solutions for credit business of its target
customers.

The Group will continue to increase its investment
in technological research and development and
develop systemic solutions for no-contact services
to satisfy the business needs of end-users arising
from changes of consuming habits.
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Conclusion

In view of the economic and industrial cyclical
characteristics, as well as the operational
strategies and the resource allocation adopted by
the Group, it is expected that revenues generated
from each of business segments of the Group will
be more even, which, in a long run, enable the
Group to cope with the economic and industrial
cyclical volatilities more effectively and bring
steady returns for its shareholders.

On the other hand, the Group will continue
to adhere to the principles of “authorisation
management and priority management” to
improve its internal management efficiency.
The Group will attach more importance to the
compliance management to ensure the smooth
transformation of the internet financial business.
In addition, in order to cope with the cyclical
impact of the industry and improve profitability,
the Group will promote the awareness of cost
control and improve cash flow management
and employee efficiency to achieve higher
profitability.
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MAJOR INVESTMENTS

During the nine months ended 30 September
2020, as one of the ordinary and usual course of
business of the Group, the Group continued to
invest in property development projects through
investments in certain limited partnerships, which
engaged in business of property development in
PRC.

The Group held investments in property
development projects classified as financial
assets at fair value through profit and loss
(“financial assets at FVTPL”) of approximately
RMB413,896,000 as at 30 September 2020,
which individually constituted 10% or more of the
total amount of the financial assets at fair value
(including financial assets at FVTPL and financial
assets at fair value through other comprehensive
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As at 30 September 2020, for the remaining 11
investments in property development projects, the
ranges of:

— their fair values individually ranged from nil to
approximately RMB44,347,000;

— percentage to total amount of the financial
assets of fair value individually ranged from nil
to approximately 9.8%;

— percentage to total assets individually ranged
from nil to approximately 7.4%.

Looking ahead, the Board is of the view that
as a result of the PRC’s economy’s relatively
rapid growth and greater demand for commodity
housing in the first and second-tier cities, the
real estate industry is expected to maintain a
momentum of long-term development given its
indispensable role in the national economy.
On the other hand, with the control measures
such as region-specific regulatory policies and
category-specific guidance implemented by the
government, the real estate market is expected
to see its development pace slow down for
adjustment, which intensifies market segregation
and accelerates consolidation of enterprises.

The Group had invested in property development
projects (including urban redevelopment projects)
in, among others, Shenzhen, Dongguan, Wuhan,
Kunming, Guangdong and Chongging. The Group
will closely monitor the changes of policies and
market dynamics in different places and adjust
the investment direction and strategies of the
Group in accordance with the characteristics of
different places and projects in due time. The
Group is actively looking for investment and
development opportunities of Guangdong-Hong
Kong-Macao Greater Bay Area and is committed
to bringing the underlying value of the urban
redevelopment projects, with a view to securing
the returns to the shareholders of the Company.
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DIRECTORS’ AND CHIEF
EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2020, the interests of the
Directors and chief executive of the Company in
the Shares, underlying Shares and debentures
of the Company and its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (Cap. 571 of the Laws of
Hong Kong) (the “SFQO")) which were required
to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short
positions which they were taken or deemed to
have under such provisions of the SFO), or were
required pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or were
required, pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules, to be notified to the Company
and the Stock Exchange were as follows:

()  INTERESTS IN THE SHARES

EEREETRABRE
B RRRHRES 2R
KA

RZBEZZFHRA=1TH  AQF
EENRFTETBRAERARARA
HEEE (ERREBIEMELT]
ERFRBERA (RERBEK
Bl 1) EBEXVER) =z B0 ~ FHE AR {0 I
EETERAREEZ PSR
EXVRHETRIDFHERAT K
GBRXFre s (BRERERES RS
BERPIEBRRNEFNRAEERZ
BREEAR)  IRBEIFZRHER
P56 352 1% A2 E A RC SR FE -z IR Al 2t
ZE Mz g - RBEGEM £
MBIEE5.46 256 5.67 5 At il 78 AN
SARRNARBI A2 BT

) RROzZER

Number of Shares held (Vofe 1)

BERBYME HZ1)

Approximate
Interest of percentage of
Beneficial Interest controlled shareholding
Name of Director interest of spouse corporation Total in the Company
, , , _ REATHRE
BEEfg Enfks ERgEz IEiE#ER & WEAEIM
(%)
Mr. Zheng Weijing 40,630,202 - 367,739,567 408,369,769 23.59

BEREE (Note 2)

(Wit2)

Notes: Bt -

i These represent the Director’s long 1. RRESARDANEE -

position in the Shares.
2. These Shares are held in the name of Ming

Cheng Investments Limited, a company
wholly-owned by Mr. Zheng Weijing.
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2. DERHUPEREER
ARMEERE (—RH
WERLERERENA
) e
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(I

INTERESTS IN THE UNDERLYING () RERERSGZER
SHARES
Approximate
percentage of
Capacity/ shareholding in
Name of Director Nature of interest Number of underlying Shares the Company
REAQRHR
BB 5/ EutE HERHEE WBNED
Long position Short position
#e e
(Note) (%)
(Hzt)
Mr. Zheng Weijing Beneficial owner 2,020,000 - 0.12
BEREE ERBEEA
Mr. Zhang Gongjun Beneficial owner 10,400,000 - 0.60
RAGEE BERBEBA
Ms. Guo Chanjiao Beneficial owner 10,400,000 - 0.60
BEFLL BERBEA
Dr. Vincent Cheng Beneficial owner 860,000 - 0.05
BREEL ERERA
Mr. Leung Po Hon Beneficial owner 860,000 - 0.05
REERLE BERERA
Dr. Miao Bo Beneficial owner 860,000 - 0.05
EEEL ERBEEA

Note: Being unlisted physically settled share

options to acquire ordinary Shares, further

details of which are set out in the section

headed “Share Option Scheme” below.

fat - EEERRNFLTE
MEERBRE E-DF
BER T X[ ERE S
_ﬁﬁ o
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() INTERESTS IN ASSOCIATED
CORPORATION-EREE£HERHBE
FR A T (GUANGDONG HUIJIN PAWN
STOCK COMPANY LIMITED*)

Name of Director Nature of interest

) REBLIE-ERELHRE
BREOERATZERS

Approximate
percentage of

Equity interest equity interest

RkAxgER

EEpng BuME g 2 BROEDH
(%)

Mr. Zheng Weijing Interest of controlled RMB71,240,000 70.53

BERLE

corporation (Note)

REEERES (i)

Note: Such registered capital was contributed
by EBEEEEBR AT (Huilian
Assets Management Company Limited™)
(“Huilian Assets Management”). ;# ¥Il i
BEREZHABR QR (Shenzhen Zhihui
Investment Consulting Company Limited*)
(“Shenzhen Zhihui”) was interested in
72% of the entire equity interest of Huilian
Assets Management. Shenzhen Zhihui was

owned as to 45% by Mr. Zheng Weijing.

Save as disclosed above, as at 30 September
2020, none of the Directors or chief executive of
the Company had any interests or short positions
in the Shares, underlying Shares or debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short
positions which he/she was taken or deemed to
have under such provisions of the SFO) or which
was required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein,
or pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules to be notified to the Company and
the Stock Exchange.

AR 71,240,000

Wit ZSEMEARNTHEBRE
EEEABRAA ((EHE
EEEDEE - RITE
EREFAFRIT (X
YNEE) HEEMEEE

YN EEHBMEREERESR
45% Ky fEzm ©

BREXIKBEEN  REZZZFEN
A=1TH AQFAEBHEBRTH
ABBERA R B S E AR EE
(E&ERESRYPERHIZEXVE)
2R HERDIESFERE
RIZEZ R EIRGIZEXVEE 7 R
8ORHME RN B KRBTz R
FKE (BREREESRPE R
BRGRNEFIERER ZERER
KR HARYERE 75 K & IR 58 352
1R B E B R SR -z IR P ik -2 & 5
ZREHIIKXR - HRIBEGEM LR
BI%5.46 28 5.67 R EAEARLD
BN 2 R EBK R °
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SUBSTANTIAL SHAREHOLDERS’ FERRERHEMALIRERS
AND OTHER PERSONS’ INTERESTS RHEBEROTHEZRAS
AND SHORT POSITIONS IN SHARES

AND UNDERLYING SHARES

As at 30 September 2020, so far as is known RIZZBEZEFNA=+H BES
to the Directors, the following persons (other  Fr&l THA L (RATREERETE
than the Directors and chief executives of the  1THA EBRIN) R R K& 1888 AR 17
Company) had an interest or short position in the  FEEBLRZERBBEEERBEK
Shares and underlying Shares as recorded in the 5 3361FREAR QAT EFEEMNERT
register required to be kept by the Company under ~ fARIER A A :

Section 336 of the SFO:

()  INTERESTS IN THE SHARES ) REBROHERS

Nurmber of Shares held (Voze 1)

RERGYE Wil
Interest of
Beneficial Interest of Security controlled Approximate
Name of Shareholder Interest spouse interest corporation Total percentage
RE2%/ 5 Biks [4EY 3 B5EE TELERER it BAEAM
(%)
Ming Cheng Investments Limited 367,739,567 - - - 367,739,567 2004
BEREBRAR (Note 2)
(Hit2)
Ms. Zhang Chushan - 408,369,769 - - 408,369,769 23.59
RERLL (Note 3)
(hit3)
Sino-Africa Resources Holdings 255,676,042 - - - 255,676,042 14.77
Limited (Note 4)
TEERERERLE (Hit4)
Peace Bloom Limited 145,429,087 - - - 145,429,087 8.40
REERAF (Notz 5)
(Hit5)
Upsoar Limited 155,518,650 - - - 155,518,650 8.98
AABRAF (Notz 6)
(hit6)
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Number of Shares held (Voze 7)

REROYE Wizl

Interest of

Beneficial Interest of Security controlled Approximate

Name of Shareholder Interest spouse interest corporation Total percentage

REE%/ % Bikn RARR 25ER REiEER it BNED

(%)

Mr. Huang Xiguang - - - 255,676,042 255,676,042 14.77
EfLL (Note 4)
(Hit4)

Mr. Hu Jini 22,200,000 - - 145,429,087 167,629,087 9.68
fHeEts (Note 5)
(Hits)

Ms. Fu Shanping - - - 155518650 155,518,650 8.98
BETat (Note 6)
(Hz6)

Kimberland Credit Limited - - 408,369,769 - 408,369,769 23.59

SEREEBERAF (Note 7)
(Hi7)

Mr. Shi Andong - - - 408,369,769 408,369,769 2350
BERLE (Note 7)
(it 7)
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Notes:

These represent the corporation’s/person’s
long position in the Shares.

Ming Cheng Investments Limited is a
company wholly-owned by Mr. Zheng
Weijing.

Ms. Zhang Chushan is the spouse of Mr.
Zheng Weijing. By virtue of the provisions
of Part XV of the SFO, Ms. Zhang Chushan
is deemed to be interested in all the
interests in which Mr. Zheng Weijing is
interested or deemed to be interested in.

Sino-Africa Resources Holdings Limited
is a company wholly-owned by Mr. Huang
Xiguang.

Peace Bloom Limited is a company wholly-
owned by Mr. Hu Jinxi.

Upsoar Limited is a company wholly-owned
by Ms. Fu Shanping.

Based on the notices of disclosure of
interests filed by each of Kimberland
Credit Limited and Mr. Shi Andong on
23 January 2020, these long positions in
the Shares are held by Kimberland Credit
Limited which is directly wholly-owned
by Mr. Shi Andong. Under the SFO, Mr.
Shi Andong is deemed to be interested
in these long positions in Shares held by
Kimberland Credit Limited.

Rt -

RRZEE ATRRHD
REHEFRE -

PARREBR DA HEBE
REEZEHEER -

REMZLABERELE
HEE - RIBESKHPE
115158 XV BB VR SR E
R L L WBERNEBE
REEHEERBIHHRS
BERDNMEERTHE
B -

REBERERBRIFMA
BERALTEREHER -

REBRATBEBEER
EREHR -

ARBRLATHBEETL
T2EHE -

RECAREERRAA
Rt REERBR =T
—EF-A-T=HREFE
MESEEBRAN  ZER
NHNFREREAREER
BERAREE MEAR
FERRLAFHELZRE
TEHEZEER -RE=E
ZRBERE  EZRL
THRBEANEEREESR
FROBIEFERAD P L
EREERER -
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INTERESTS IN THE UNDERLYING
SHARES

() REBRRMzZER

Approximate
percentage of

Zheng Weijing. By virtue of the provisions
of Part XV of the SFO, Ms. Zhang Chushan
is deemed to be interested in all the
interests in which Mr. Zheng Weijing is
interested or deemed to be interested in.

Save as disclosed above, as at 30 September
2020, there was no person who had any interest or
short position in the Shares or underlying Shares
as recorded in the register required to be kept by
the Company under Section 336 of the SFO.

32

Capacity/ Number of shareholding in
Name of Shareholder Nature of interest underlying Shares the Company
&t/ RAER AR
RRE S BatE HERHBE BREDLL
Long position  Short position
#e RE
(%)
Ms. Zhang Chushan Interest of spouse 2,020,000 - 0.12
wERLzt [ (Note)
(Kriz)
Note: Ms. Zhang Chushan is the spouse of Mr. Biat  REMZ T AEEREE

HEE - RIBESKHPE
1R 5158 XV AR VR SR E
R L L WA R REBE
RELEBEEREIRES
BEESENMAEEETE
B -

BREXFrIRBEEN REZZEHF
NA=1+H  TEATRRHHAE
BB 0 BB B AR 1B R 25 I B AR
E3I6HRBERTHERDART
METHNERIAE °
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SHARE OPTION SCHEME

The Company has adopted a share option scheme
(the “Share Option Scheme”) pursuant to the
written resolution of the shareholders of the
Company on 20 December 2011 for the purpose
of providing incentives or rewards to the eligible
participants for their contribution to the Group
and/or enabling the Group to recruit and retain
high-calibre employees and attract human
resources that are valuable to the Group.

Details of the Share Option Scheme are as follows:

1.  PURPOSE OF THE SHARE OPTION
SCHEME

As incentive or rewards to eligible
participants for their contribution to the
Group.

2. ELIGIBLE PARTICIPANTS OF THE
SHARE OPTION SCHEME

Any eligible employee (whether full-time
or part-time, including any executive
Director), any non-executive Director, any
shareholder, any supplier and any customer
of the Company or any of its subsidiaries
or any entity in which any member of the
Group holds any equity interest, and any
other party having contribution to the
development of the Group.

Bk mEstEl

BRERARARRR=-Z——F+=
A-THHNEERER  ARAK
m—EBRES S ((BRERTE )
UEHSERSEERARKEFEL
ZERBTRBIRER LEX
SESUBERRESEZEER
RS AEBBERZMNADER °

BRESTEFBUT -
1. BRESSEZE®N

EREERZRERLTEE
FiEERIZ RBIERE -

2. BREAZSENKZSHRE

R B HE B2 A
SEEMAE R RDFEEMR
BB 2EMNSER
BE (FwEBERE - B85
ERHTES) ~ EFAEHAT
B HARR - EAHER
REEAZEF  AREAREEE
REMRZ 2EMEMAL -
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TOTAL NUMBER OF SHARES
AVAILABLE FOR ISSUE UNDER

THE SHARE OPTION SCHEME AND
PERCENTAGE TO THE ISSUED SHARE
CAPITAL AS AT THE DATE OF THIS
REPORT

173,143,250 shares (approximately 10%
of the total issued share capital as at the
date of this report).

MAXIMUM ENTITLEMENT OF EACH
PARTICIPANT UNDER THE SHARE
OPTION SCHEME

Not exceeding 1% of the issued share
capital of the Company for the time being
in any 12-month period. Any further grant
of options in excess of such limit must
be separately approved by the Company’s
shareholders in general meeting.

THE PERIOD WITHIN WHICH THE
SHARES MUST BE TAKEN UP UNDER
AN OPTION

A period (which may not expire later than
10 years from the date of offer of that
option) to be determined and notified by the
Directors to the grantee thereof.

THE MINIMUM PERIOD FOR WHICH
AN OPTION MUST BE HELD BEFORE IT
CAN BE EXERCISED

Unless otherwise determined by the
Directors, there is no minimum period
required under the Share Option Scheme
for the holding of an option before it can be
exercised.

Flying Financial Service Holdings Limited BB RFIERER DT

BREBRESTETHETZ
R BB RAERA R E B H
ERTRAZEBEDL

173,143,250 iR & 17 (FHE R
RIRE B BITRALLLE
#10%) o

ES2HEREBERET &
BRTZROBE LR

RMEA+ =B A B BB
RAERCBITRAZ1%
BBk ERNEMNE—FB
REMERSLBAERDARR
RIRRARE EEBEAE -

VARBERERBRG 2
HA PR

HHESEERBAARA
ZHR - ENSERBERER
WEREBSTFERRER -

TEBEREMSEFEBR
e 2 B 58 HA PR

BRIEESEHRE  BREST
230 F AR E 1T B RE R &
AREBREZREHR -



THE AMOUNT PAYABLE ON
APPLICATION OR ACCEPTANCE OF
THE OPTION AND THE PERIOD WITHIN
WHICH PAYMENTS OR CALLS MUST
OR MAY BE MADE

A remittance in favour of the Company
of HK$1.00 on or before the date of
acceptance (which may not be later than 21
days from the date of offer).

THE BASIS OF DETERMINING THE
EXERCISE PRICE

Being determined by the Directors and
being not less than the highest of:

a. the closing price of the Shares as
stated in the Stock Exchange’s daily
quotations sheet on the date of offer;

b. the average closing price of the
Shares as stated in the Stock
Exchange’s daily quotations sheets for
the five business days immediately
preceding the date of offer; and

C. the nominal value of the Shares.

AR IENERBEEMN 2
8 » AR A AT AR E
ERRKTE 2 B E

REME B2 (FT2ER
BENEHRH21R)EF
1.00BTTFARAT o

BETEEZEE

HESEE MHEFSERTH

BHZERS

a. EBHNEBRRONEEH
A¥RERMAR 2
=

b. EBEEBYEHRLEE
EHROREBEZFAER
WERMRFEHRT
B R

c. BRMMEE-

Third Quarterly Report 2020 ZE=-EFE=FFRE 35



9. THE REMAINING LIFE OF THE SHARE
OPTION SCHEME

The Scheme is valid and effective for a
period of 10 years commencing on 20
December 2011 (being the date of adoption
of the Share Option Scheme).

On 17 December 2015, options to subscribe
for an aggregate of 76,000,000 shares of the
Company have been granted by the Company to
the existing Directors, employees and advisors of
the Group under the Share Option Scheme; 30%
of share options have an exercise period from 1
June 2016 to 19 December 2021 (“Share Option
1”); 30% of share options have an exercise period
from 1 June 2017 to 19 December 2021 (“Share
Option 2"); and the remaining share options
have an exercise period from 1 June 2018 to 19
December 2021 (“Share Option 3"”). All share
options are subject to the fulfillment of relevant
profit targets by the Company, as set out below,
and share options shall not be vested if any of the
profit targets is failed to be met.

9. BRESEHHGNZHR

EL[= Ik S g
B (R ERETEIZH)
Bt FRBRRER

R-Z2—ARF+=-A+TtH XA
AREERESENAEEREE
£ EERERRLEBERE IS
HFPEEAR QT 76,000,000 BRAZ 1D °
HP30%ERENITERA-Z
—RNERA—HEZIEZ—H+Z
A+hB (HEREID » 30%8ER’R
ENITERE-_Z=E—tE<A—H
E-E_—F+ZATNAB(ER
RN  RBTERENITERS
—E-NFARA—HEZE-_—F%
TZAt+HhB(EREI] - A
BREASAQAREREBENE
B (T XXHE) £ EE - ik
REXNEBERNERE BRELRS
T UERE °
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Details of the specific categories of options are as 4G EMERIBREFFNOT :
follows:

Dateof grant ~ Vesting date Exercise period Exercise price  Vesting conditions
RHBH FEAM s TEE BERAE
HK$
BT
2015 Share 17 December 31 May 2016 1 June 2016 to 1.046  Profit after income tax (but before share-
Option 1 2015 19 December 2021 based payment expenses) according to the

audited consolidated financial statement
of the Company for the year ended 31

December 2015:
“E-1f  ZE-1f  ZE-7E  ZE-7ERA-HE REALNABZ_E-RE+ZR=1-H
BRE| TZBttH EZA=t-A ZBZ-E+ZAthA LEENEERGLIERE  RESH

(BARMERRA AR ) KiEA

- Equal to or more than RMB35 million,
100% of 2015 Share Option 1 shall
be vested:

- BERASMAREDEET B

FE—Z-LERREIN100%

- Equal to or more than RMB25 million
but less than RMB35 million, 50% of
2015 Share Option 1 shall be vested;
and

- BERASRARR25EETEIR
ARE3B5EEL HARE-2-1
ERREIN50%; &

- Less than RMB25 million, no 2015
Share Option 1 shall be vested.

- YRARB2BEEL  IRERE=
Z-nERRE
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Dateof grant  Vesting date Exercise period Exercise price  Vesting conditions

RiLAH FRAM Gl 1EE ERRH
HK$
BT
2015 Share 17 December 31 May 2017  1June 2017 to 1.046  Profit after income tax (but before share-
Option 2 2015 19 December 2021 based payment expenses) according to the

audited consolidated financial statement
of the Company for the year ended 31

December 2016:
“5-1F  ZE-1fF  ZE-tF  ZE-tFxf-HE REALNABZ-E-~E+ZB=1-H
BRE TZATtE RA=t-B ZEZ-§tZAThA LEENSERGRHERE  RASH

(BRHBRRGARER) KA -

- Equal to or more than RMB65 million,
100% of 2015 Share Option 2 shall
be vested;

- HERSSRAREOSEET A
FE-E-LERRENN100%;

- Equal to or more than RMB50 million
but less than RMB65 million, 50% of
2015 Share Option 2 shall be vested;
and

- BERASRARBS0ERRAIR
ARH65EER IERE-%-1
ERREIH50%; R

- Less than RMB50 million, no 2015
Share Option 2 shall be vested.

- YRARBS0EER  IRERE=
E-nFEREl-
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Dateof grant  Vesting date Exercise period Exercise price  Vesting conditions
RS FEAMN Gl 1EE BRRH
HK$
BT
2015 Share 17 December 31 May 2018 1 June 2018 to 1.046  Profit after income tax (but before share-
Option 3 2015 19 December 2021 based payment expenses) according to the
audited consolidated financial statement
of the Company for the year ended 31
December 2017:
“E-1% -®-1f  ZE-\f ZB-)\§/B-HE REAAREE-E-tETZA=T-H
BREI TZATtA ER=t-B ZBZ-£t-AthA LEENEERGUHRR  KIAEH

On 15 January 2018, options to subscribe for an
aggregate of 98,000,000 shares of the Company
have been granted by the Company to the existing
directors, employees and advisors of the Group
under the Share Option Scheme; 10% of share
options have an exercise period from 1 June 2018
to 14 January 2023 (“2018 Share Option 1");
20% of share options have an exercise period from
1 June 2019 to 14 January 2023 (“2018 Share
Option 2"”); 30% of share options have an exercise
period from 1 June 2020 to 14 January 2023
(“2018 Share Option 3"”); and the remaining
share options have an exercise period from 1 June
2021 to 14 January 2023 (“2018 Share Option
4").

Third Quarterly Report 2020 —ZZE=—ZFE=FERE

(BRMBRAAHE ) &igA

- Equal to or more than RMB100
million, 100% of 2015 Share
Option 3 shall be vested:;

- BERASRAREI00EET &
ERB_Z-REBREIN100%;

- Equal to or more than RMB8O million
but less than RMB100 million, 50%
of 2015 Share Option 3 shall be
vested: and

- BENGSRARKROEERED
RARB100BER  HERE-%
—RERRENMN50%; R

- Less than RMB80 million, no 2015
Share Option 3 shall be vested.

- YRARMB0EER  HIBERE=
2-nEBREN -

R=ZZ2-N\F—A+HEB ALQH
REEERESSDAEEREE
= EENEBREBRE TS5
HFEEZAR A 5] 98,000,000 R 17 °
HP10%BRENTEHRE=-F
—N\FERA—HE=E=-=F—F#
TR (=F-N\FEREID -
20% BIRENTEH/B -Z-—NF
NA—BE=Z=_=%—A+@HH
T=Z-N\FEREI] - 30%5
RENTEH/R=-Z=-ZF A -
BEZF_=—AtHB{(==
—NEBEBREIN] ReRT BRER
TEHA-Z-_—FA—HEZ=
E=F-AtHEB(=F-N\F
BIREIV]) -
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All share options are subject to the fulfillment of
relevant profit targets by the Company, as set out
below, and share options shall not be vested if any
of the profit targets is failed to be met.

Details of the specific categories of options are as

FABREASAAAEREHER
B (T X FH) &5 AEE
MR EERAEE  BRE
TETLURE -

BEEMNBEREFBNOT :

follows:
Dateof grant  Vesting date Exercise period Exercise price  Vesting conditions
RHBH FEAMN s TRE BERA
HK$
BT
2018 Share 15 January 31 May 1 June 2018 to 0.842 Profit after income tax (but before share-
Option 1 2018 2018 14 January 2023 based payment expenses) according to the

“2-\f  ZE-\§ ZE-\f ZB-N\f5B-HE
ERE| -AthE  BR=t-B ZECZE-ATRA

audited consolidated financial statement
of the Company for the year ended 31
December 2017:
REALARBZ-E-tET-B=1-H
LEENEERGLUERE  RIAEH
(EXNBRAARAR) #iah :

- Equal to or more than RMB100
million, 100% of 2018 Share
Option 1 shall be vested:;

- RERASMAREI00EET 8
ARBE-E-\ERREIN100%;

- Equal to or more than RMB8O million
but less than RMB100 million, 50%
of 2018 Share Option 1 shall be
vested; and

- BERASRAREB0EERESD
RARB1005ER  HERE-2
-NEBREIN50%; &

- Less than RMB8O million, no 2018
Share Option 1 shall be vested.

- YRARBS0EER  IBERE
Z-NFERE
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Dateof grant  Vesting date Exercise period Exercise price  Vesting conditions

RS FEAMN Gl 1B BEKH
HK$
BT
2018 Share 15 January 31 May 1 June 2019 to 0.842  Profit after income tax (but before share-
Option 2 2018 2019 14 January 2023 based payment expenses) according to the

audited consolidated financial statement
of the Company for the year ended 31

December 2018:
“2-\f  ZE-\§ ZE-nf  ZE-NE5B-HE RERDAHZE-E-NFT-A=T1-H
BRE -AtEB  EB=1-B ZECZ=£-A{MA LEENEERGRIBERE  RIEH

(BRHRRGARER) KA -

- Equal to or more than RMB150
million, 100% of 2018 Share
Option 2 shall be vested:;

- BERASRAREI50EET B
BRE—E-\ERREIH100%;

- Equal to or more than RMB100 million
but less than RMB150 million, 50%
of 2018 Share Option 2 shall be
vested; and

- BERASMARKL00EETED
RARBI0EER  HERE-Z
—NEBERENN50%; R

- Less than RMB100 million, no 2018
Share Option 2 shall be vested.

- YRARBI00EER  ABERR
“E-\FEREI-
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Dateof grant  Vesting date Exercise period Exercise price  Vesting conditions

Rt RS FEAMN Gl 1B BEKH
HK$
BT
2018 Share 15 January 31 May 1 June 2020 to 0.842  Profit after income tax (but before share-
Option 3 2018 2020 14 January 2023 based payment expenses) according to the

audited consolidated financial statement
of the Company for the year ended 31

December 2019:
“E-)\E ZE-N\E “ECEF ZE-EEXA-HE BREANAHE-E-NETZR=1-H
BRE -B+tEF  #A=t-B ZE-Z%-B1@EA LEENEERGHRRT  RIEH

(BRHBRRGARER) KA -

- Equal to or more than RMB200
million, 100% of 2018 Share
Option 3 shall be vested:;

- BERASRARK200EE B
ERB—E-\ERIREI100%;

- Equal to or more than RMB150 million
but less than RMB200 million, 50%
of 2018 Share Option 3 shall be
vested; and

- BERASMARKIS0EERED
RARB200EER  HERE-2
—NEBRENH50%; R

- Less than RMB150 million, no 2018
Share Option 3 shall be vested.

- YRARBI0EER  ABERR
“E-\EEREIN
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Dateof grant  Vesting date Exercise period Exercise price  Vesting conditions

RS FEAMN Gl 1B BEKH
HK$
BT
2018 Share 15 January 31 May 1 June 2021 to 0.842  Profit after income tax (but before share-
Option 4 2018 2021 14 January 2023 based payment expenses) according to the

audited consolidated financial statement
of the Company for the year ended 31

December 2020:
G S e AL LE RERDARE-Z3-3FT=A=1-A
BIRE -BtER  #A=t-H <ZE-=E-F+MA LEENLSER S HRRE  REHEH

(BRHRRGARER) KA -

- Equal to or more than RMB250
million, 100% of 2018 Share
Option 4 shall be vested;

- BERASRARR250EET B
ARB-T-\EEREIVH100%;

- Equal to or more than RMB200 million
but less than RMB250 million, 50%
of 2018 Share Option 4 shall be
vested; and

- BERASMARB2008ETED
RARB20EER  HERE-Z
—NERREINH50%; Rk

- Less than RMB200 million, no 2018
Share Option 4 shall be vested.

- YPRARB2005ER  ABERR
“E-NERREN-
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On 31 May 2016, options to subscribe for an
aggregate of 22,800,000 Shares, being 100%
of 2015 Share Option 1, have been vested to the
grantees of the options. On 31 May 2017, options
to subscribe for an aggregate of 19,350,000
Shares of 2015 Share Option 2 have been
vested to the grantees of the options. On 31 May
2018, options to subscribe for an aggregated of
23,200,000 Shares and 9,800,000 Shares of
2015 Share Option 3 and 2018 Share Option
1, respectively have been vested to the grantees
of the options. On 31 May 2019, options to
subscribe for an aggregated of 6,840,000 Shares
of 2018 Share Option 2 have been vested to the
grantees of the options. On 31 May 2020, none
of 2018 Share Option 3 have been vested to the
grantees of the options.

As at 30 September 2020, the total number of
securities available for issue under the Share
Option Scheme pursuant to its terms was
78,720,000 Shares, representing in aggregate
approximately 4.5% of the Company’s issued
share capital.

Details of the share options granted under the
Share Option Scheme for the nine months ended
30 September 2020 were as follows:

EA —R"EFEA=1+—H REBE
= /\22 800,000 k% % 17 #Y Eﬁﬁx%
(5T — Eiﬁﬁﬂx%IE’JloO%)
Eﬁﬁ%%%%ﬁk%%o%zg
—t&HA= + H 7o
—EFBERENGH19, 350 ooo
khﬁ%%h%aﬂﬁk%M%&
AEB - RZE—NEFEHEA=1+—
H 2R B-_ZE—hFHERKRE
NERE-_SE-\FEREISH
23,200,000 i ¥ 9,800,000 % Iz
ﬁ%%%%aﬁﬁ%%%%ﬁk
BB - R-ZE-—NERA=+-—
’ E%J\,E\ﬁ: _)\EEE%HX*E”E/\
6,840,000 R R PV EREE O iE
BRENEIRARE F_;_ = F
FA=+—H WE-ZFT—NFHE
%%maﬂ%%%mﬁﬁkﬁgo

NZZBE-ZFBEFHA=+H " REE
PRAEFTEMERR  HIEBT Al 31T/
A E A 78 720,000 BHD &
HERDNT S BITRALNAL.5% o

BE-S-BFEAA=TALAR
A R IR A B I O R
HFEmT

Number of share options
RREHE
Outstanding Outstanding
as at Granted Exercised Lapsed as at
1 January during during during 30 September
Name Date of grant 2020 the period the period the period 2020
R-B-%F gt S 32
-A-H AA=TH
g RiLAH AT AnRa B LIPS AT
Executive Directors
HiES
Mr. Zheng Weijing 17 December 2015 1,000,000 - - - 1,000,000
BEREA “E-RETZATA
15 January 2018 1,530,000 - - (510,000) 1,020,000
—2-\§-AT1H
Mr. Zhang Gongjun 17 December 2015 8,000,000 - - - 8,000,000
RAREE “E-RETATtA
15 January 2018 3,600,000 - - (1,200,000) 2,400,000
“Z-\§-BtIf
Ms. Guo Chanjiao 17 December 2015 8,000,000 - - - 8,000,000
DEELL “E-RETBTtR
15 January 2018 3,600,000 - - (1,200,000) 2,400,000
“Z-\¥-AtiA
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Number of share options

BRESE
Outstanding Outstanding
as at Granted Exercised Lapsed asat
1 January during during during 30 September
Name Date of grant 2020 the period the period the period 2020
RZBZEF g 2:3
-A-H AAZTH
#E R RS B ARAT ArEH BriE BREN B RATHE
Independent non-executive
Directors
BIFHTES
Dr. Vigcent Cheng 17 December 2015 500,000 - - - 500,000
BEREL “E-RETZATA
15 January 2018 540,000 - - (180,000) 360,000
“E-\E-BtEH
Mr. Leung Po Hon 17 December 2015 500,000 - - - 500,000
REERY “E-RETZATLA
15 January 2018 540,000 - - (180,000) 360,000
—E-\E-BtEH
Dr. Miao Bo 17 December 2015 500,000 - - - 500,000
EREL “E-RETCATLR
15 January 2018 540,000 - - (180,000) 360,000
“E-\E-BtEH
Sub-total 28,850,000 - - (3,450,0000 25,400,000
Nt
Employees in aggregate 17 December 2015 25,000,000 - - (3,000,0000 22,000,000
HEH “E-REtATA
15 January 2018 35,730,000 - - (15,090,0000 20,640,000
“Z-N\E-BTEH
Sub-total 60,730,000 - - (18,090,0000 42,640,000
Mt
Advisors in aggregate 17 December 2015 6,000,000 - - - 6,000,000
Efat “E-RETZATA
15 January 2018 7,020,000 - - (2,340,000) 4,680,000
“E-\E£-ATEH
Sub-total 13,020,000 - - (2,340,0000 10,680,000
Nt
Total 102,600,000 - - (23,880,0000 78,720,000
st

No share options were cancelled during the nine

months ended 30 September 2020.
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PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the
Company’s listed securities during the nine
months ended 30 September 2020.

CORPORATE GOVERNANCE

The Board is of the view that the Company has
met the code provisions set out in the Corporate
Governance Code (the “Code”) as set out in
Appendix 15 to the GEM Listing Rules, except for
the deviation from the code provision of A.2.1 of
the Code.

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

Pursuant to the code provision A.2.1 of the Code,
the roles of chairman and chief executive officer
should be separate and should not be performed
by the same individual. Mr. Zheng Weijing acts
as both the chairman and the chief executive
officer of the Company. As of the date of this
report, the roles of the chairman and the chief
executive officer of the Company are not separate
and both are performed by Mr. Zheng Weijing.
The Company is in the process of identifying
a suitable person to act as the chief executive
officer and shall make the announcement as
and when appropriate. Since the Directors meet
regularly to consider major matters affecting the
operations of the Company, the Directors consider
that this structure will not impair the balance of
power and authority between the Directors and the
management of the Company and believe that this
structure will enable the Company to make and
Implement decisions promptly and efficiently.

BE LEEE LRSS

BE-—Z-EFERA=+HILAME
B o BEEA D AR EAEANE A T
BE - HEREE AL TEM L
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EEERH AAAFAGIME

mRAK S+ AR ERERTH
(T=p 81 1) S5 By <F UKL - HEfm B
SR SFRMRIEEA2.14% ©

ERERATHAER

WRIBFRI 2 FRIRXEA2. 11K %
ERTHRABzACEEES B
THER—ARBRFRME BWEREE
REARARBEFERTHAR - BZE
ABERAH  ARBAEERTHA
BNWAGBTERES » THEERL
EREF-ARATEYEREBAREE
EITBART SN EE FEEEA
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The Company will continue to review its corporate
governance practices in order to enhance its
corporate governance standard, to comply
with the increasingly tightened regulatory
requirements and to meet the rising expectations
of shareholders and investors.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct
regarding securities transactions by Directors on
terms no less exacting than the required standard
of dealings set out in Rules 5.48 to 5.67 of
the GEM Listing Rules. The Company has also
made specific enquiry of all Directors and the
Company was not aware of any non-compliance
with the required standard of dealings and its
code of conduct regarding securities transactions
by Directors during the nine months ended 30
September 2020.

COMPETING INTERESTS

None of the Directors, controlling shareholders of
the Company and their respective close associates
(as defined in the GEM Listing Rules) had any
interests in any business which compete or may
compete with the business of the Group or any
other conflicts of interest which any person may
have with the Group as at 30 September 2020.

RRABGEBRNEXRELSER -
RELXELRERE  BITRBRK
MEERENDERRERREEN
Hi% o

FRESETESZRB Z1T
A

RARCHMEBREFTETESR
211/l HIFREDEGEM
FHEBAIESA48E5.67IKMER
S M FERRBREE - RATTRE
OB ESEELESEEERNELRE
BRENEBE-_ZE_ZETFNA=TH
IENEAREMERRZHFERR
ERESETESFRZZ21TASTE
ORI

R MR

RZEZFEFALA=1+H  #HEX
NEZES ERBRRERKEEZE
EBEZHBEBEA(EERGEM LHHR
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Third Quarterly Report 2020 ZE=-EFE=FFRE 47



AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) comprises a total of three members,
namely, Dr. Vincent Cheng (Chairman), Mr.
Leung Po Hon and Dr. Miao Bo, all of whom are
independent non-executive Directors. The Group’s
unaudited condensed consolidated results,
results announcement and half-year report for
the nine months ended 30 September 2020
have been reviewed by the Audit Committee. The
Board is of opinion that the preparation of such
financial information complied with the applicable
accounting standards, the requirements under the
GEM Listing Rules and any other applicable legal
requirements, and that adequate disclosures have
been made.

By order of the Board
Flying Financial Service Holdings Limited
Zheng Weijing
Chairman and Chief Executive Officer

Hong Kong, 12 November 2020

As at the date of this report, the executive
Directors are Mr. Zheng Weijing (Chairman and
Chief Executive Officer), Mr. Zhang Gongjun and
Ms. Guo Chanjiao; and the independent non-
executive Directors are Dr. Vincent Cheng, Mr.
Leung Po Hon and Dr. Miao Bo.

This report will remain on the “Latest Company
Announcements” page of the GEM website
(www.hkgem.com) for at least 7 days from the
date of its publication and on the website of the
Company (www.flyingfinancial. hk).
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