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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-
sized companies to which a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective investors should be aware of
the potential risks of investing in such companies and should make the decision to
invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized
companies, there is a risk that securities traded on GEM may be more susceptible
to high market volatility than securities traded on the Main Board and no
assurance is given that there will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for
the contents of this report, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of L & A International Holdings Limited
(the "Company”) collectively and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of Securities on GEM of the Stock
Exchange (the “"GEM Listing Rules”) for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable enquiries, confirm that to the best of
their knowledge and belief, the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report misleading.
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Corporate Information 4
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REGISTERED OFFICE IN THE CAYMAN
ISLANDS

Maples Corporate Services Limited

P.0. Box 309, Ugland House

Grand Cayman, KY1-1104

Cayman Islands

HEADQUARTER AND PRINCIPAL
PLACE OF BUSINESS IN HONG KONG
Unit No. D, 5th Floor, Wing Hong Centre,

No. 18 Wing Hong Street, Kowloon, Hong Kong

EXECUTIVE DIRECTORS

Mr. Lau Chun Kavan

Ms. Wang Tsz Yue

Mr. Yuen Yu Sum

Mr. Chan Lap Jin Kevin
(appointed on 3 August 2020)

INDEPENDENT NON-EXECUTIVE
DIRECTORS
Mr. Chan Kim Fai Eddie
Mr. Ng Chi Ho Dennis
Mr. Chung Chin Kwan
(appointed on 30 October 2020)
Mr. Chan Pak Qiu
(resigned on 30 October 2020)

AUDIT COMMITTEE
Mr. Chan Kim Fai Eddie (Chairman)
Mr. Ng Chi Ho Dennis
Mr. Chung Chin Kwan

(appointed on 30 October 2020)
Mr. Chan Pak Qiu

(resigned on 30 October 2020)

REMUNERATION COMMITTEE
Mr. Chung Chin Kwan (Chairman)
(appointed on 30 October 2020)
Mr. Lau Chun Kavan
Mr. Ng Chi Ho Dennis
Mr. Chan Pak Qiu
(resigned on 30 October 2020)
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NOMINATION COMMITTEE
Mr. Chung Chin Kwan (Chairman)
(appointed on 30 October 2020)
Mr. Lau Chun Kavan
Mr. Ng Chi Ho Dennis
Mr. Chan Pak Qiu
(resigned on 30 October 2020)

AUTHORISED REPRESENTATIVES
Mr. Lau Chun Kavan
Mr. Leung Tze Wali
(appointed on 12 August 2020)
Mr. Au Yeung Ming Yin Gordon
(resigned on 12 August 2020)

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN THE CAYMAN
ISLANDS

Maples Fund Services (Cayman) Limited

P.0. Box 1093, Boundary Hall

Cricket Square

Grand Cayman, KY1-1104

Cayman Islands

BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE IN HONG KONG
Union Registrars Limited

Suites 3301-04, 33/F

Two Chinachem Exchange Square

338 King's Road

North Point, Hong Kong

PRINCIPAL BANKERS

China Construction Bank (Asia) Corporation Limited

Dah Sing Bank
DBS Bank (Hong Kong) Limited

COMPANY SECRETARY
Mr. Leung Tze Wai
(appointed on 12 August 2020)
Mr. Au Yeung Ming Yin Gordon
(resigned on 12 August 2020)
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Interim Results y
REAER

The board of Directors (the “Board”) is pleased to
present the unaudited condensed consolidated
results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the
three months and six months ended 30 September
2020 (the “Interim Financial Statements”) together
with the unaudited comparative figures for the
corresponding period in 2019 as follows:
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condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

MG SREREt2ZEKER
For the three months ended For the six months ended
30 September 30 September
BZNB=tHIL=MA HENB=THLAEA
2020 2019 2020 2019
SESBF CTONF ZRSRF CITONF
NOTES HK$'000 HK$'000 HK$'000 HK$'000
g3 FiEn FiEn TR FiER
(unaudited)  (unaudited)  (unaudited)  (Unaudited)
(RE8ER) (REEZ) (REBR)  (REER)
Revenue oz 5 30,122 11,793 39,497 43,572
Cost of sales HERR (9,915) (10,212) (17,810 (38,095)
Other income HihA 305 - 306 1
Other gains and losses, net iz R EiEEE 6 (249) (1,626) 522 1,589
Seling and distribution expenses $4% K5 #fix (42) (10 (44) (80)
Administrative and other TRREMFES
expenses (5,820) (3,428) (8,093) (7,968)
Share of profits less losses of G HFIHBA AR
associates EB 1,507 - 2,756 -
Finance costs FIBRA 7 (899) 2) (1,238) @
Profit (Loss) before taxation BHAEF (BE) 15,009 (3.485) 15,896 (983)
Income tax (expense) credit — BEH (Bx) 4 8 (2,787) 144 (2,787) (84)
Profit (Loss) and total HREH (BR) kz2E
comprehensive income WA (FX) 85
(expense) for the period 9 12,222 (3,341) 13,109 (1,067)

FhHAERZ 2020 o GEEEERR ARG R A B 4



condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

RS REREMZEKEER
For the three months ended For the six months ended
30 September 30 September
HZAA=THL=MAA BEAA=THLAER
2020 2019 2020 2019
BB ZE-N\F CZBZEE —TNF
NOTES HK$'000 HK$'000 HK$'000 HK$'000
i3 FAR FiEn Ti#n T
(unaudited)  (unaudited)  (unaudited)  (unaudited)
(REER) (REER)  (REBR)  (REER)
Profit (l0ss) and total T AT
comprehensive income (B#&) R2ERA
(expense) for the period (Bx) 8%
attributable to:
Owners of the Company VAYNGI 2= PN 12,407 (3137) 13,444 (1,189)
Non-controlling interests IR (185) (204) (335) 118
12,222 (3,341) 13,109 (1,067)
Earnings (Loss) per share BREF (B#) 11
Basic and diluted (HK cent) EAREE (BIL) 0.97 (0.25) 1.05 0.09)

L & A INTERNATIONAL HOLDINGS LIMITED e INTERIM REPORT 2020



condensed Consolidated Statement of

Financial Position
AR & MR &

Non-current assets
Property, plant and equipment
Investment property

Goodwill

Interests in associates

Rental deposits

Loan receivables

Current assets

Financial assets at fair value through
profit or 10ss

Inventories

Trade and other receivables

Amount due from associates

Loan receivables

Cash and cash equivalents

Tax recoverable

FREBEE
nE - BERE
REME

ELi
REFE R AR
HERE
FRER

RBEE

RO FEF ARG
TREE

T

B5REMBYGE

JEMRE S R RIFR
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NOTES
i

12
12
13
14
16
15

16

15

VA 7 T, O

At At

30 September 31 March
2020 2020
R-IB-BE RZZZTF
hAB=t+H —A=1+—H
HK$'000 HK$'000
FET THT
(unaudited) (audited)
(REER) (l&E%)
7,525 8,208

834 838

56,237 -
19,346 16,590

121 144

508 19,460

84,571 45,240

- 7,850

729 940

14,106 8,629
6,018 -
55,661 24,373
42,252 2,130

9 174

118,775 44,296
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condensed Consolidated Statement of SEEEEaee==
Financial Position

HRGESMERRE
At At
30 September 31 March
2020 2020
R-IZZBE RZZZTF
AB=+AH =A=1+-8
NOTES HK$'000 HK$'000
i3 TR T
(unaudited) (audited)
(REERK) (lm=%)
Current liabilities REAE
Trade and other payables E S REMENTE 17 45,217 12,938
Contract liabilities AHER 3,075 3,075
Other borrowings Hinfg & - 1,800
Lease liabilities HEBE 890 1,047
Tax payable FERTIR 7,390 1,087
Provision for litigation FAAEE 1,735 1,735
Deferred revenue BN 31,190 -
89,497 21,682
Net current assets RBEEFE 29,278 2614
Total assets less current EEAERRBAE
liabilities 113,849 67,854
Non-current liability FREBEE
Lease liabilities HEaE 2,374 3,033
Deferred tax liabilities EERAAR 122 122
Other borrowings Hinfg & - 5,000
Loans from a shareholder B—&RRER 8,265 9,720
Promissory note AERER 40,000 -
50,761 17,875
Net assets BEFE 63,088 49,979
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condensed Consolidated Statement of
Financial Position

[ELEE =g p e ST
At At
30 September 31 March
2020 2020
R-IZ-BE RZZZT5F
AB=1+A ZA=1+-8
NOTES HK$'000 HK$'000
i3 TR THET
(unaudited) (audited)
(REERK) (l&E%)
CAPITAL AND RESERVES BERGE
Share capital FRAS 18 51,200 51,200
Reserves e 14,821 1,377
Equity attributable to owners of ~ AQFHA AR
the Company 66,021 52,577
Non-controlling interests FERER (2,933) (2,598)
Total equity BREE 63,088 49979

h R4 2020 « HTEIMERAR D H 8



changes in Equity
G eRaEHE

condensed Consolidated Statement of

A T
T T T e T T e Y Y

Attributable to owners of the Company
FATRENEG
Fair value
reserve Non-
Share Share  Translation (non- Special Other Accumulated controlling Total
capital  premium  reseve  recycling)  reseve  reserve losses Total  interests equity
ATERE
RE  RGEE EXGE (TUEE) RAEE  HbRE  ZHEE G FERER  EROE
HOSO0  HKSO0  HSO0 MO HSON0 RSO0 HKSO0  HSO0 MO0 HKSOD
FEn Fhn FEn FEn Fhn FEn i TEn FEn Fhn
A1 April 2019 (aucited) RZE-NEEA-R
() 500 418133 - Bm 030 %) BT W B
(Loss) profit and total BR (6R) BHR2E
comprefensive (expenses) (%) Wiste®
income for the period - - - - - - (1,185) (1,185) 118 (1,067)
Disposal of subsidiaries HENBAR - - - - - - - - 33 (33
At30 September 2019 (unaudited)  H=F-hEAR=HE
(kaEEh) S0 618133 - Bm 037 %% (IR
At 1 Aprl 2020 (audited) R=F-Z4MA-A
(#%R) 520 41818 - m B 3060 RS 0% B99m
Proft lss) and total comprehensive SRR (B1E) k2 Eka
income (expense) for the period ~~ (73%) 2% - - - - - - 13,44 13,444 (335) 13,109
At30 September 2020 unaudited)  H=F-FEAAZHE
(RiEzh) S0 618133 - m B 0 e s 0% B
Notes: MiEE
0} Special reserve represented the difference between (i) BRIREETEL & A Interholdings Inc.
the nominal amount of the share capital and share FREs TR A EE KR 7D & B E A
premium issued by L & A Interholdings Inc. and the ARRBEEEEAEMFTRATE
nominal amount of the share capital issued by the ZERERE -
Company pursuant to the group reorganisation.
(i) Other reserve arose from the waiver of loan froma (i) EHEMREHEELEAQET —RBBEER

shareholder of the Company in previous years.

BEFELHRETEN

L & A INTERNATIONAL HOLDINGS LIMITED e INTERIM REPORT 2020



Cash Flows

WG RKRER

NET CASH GENERATED FROM

(USED IN) OPERATING
ACTIVITIES

INVESTING ACTIVITIES

Net proceeds from disposal of

subsidiaries

Net proceeds from disposal of
financial assets at fair value

through profit or loss

Net cash inflow from acquisition of

subsidiaries

Purchase of investment property
Purchase of property, plant and

equipment
Interest received

NET CASH GENERATED FROM
INVESTING ACTIVITIES

FINANCING ACTIVITIES

Capital element of lease rentals paid
Interest element of lease rentals paid

Repayment of loan from a
shareholder

Repayment of other borrowings
New bank and other borrowings

raised

condensed Consolidated Statement of

BLEBHAE (A) REFE

REED

HEMBLAN
SR8

HERDFEFABRD

TREENRSTETE
RERBHBRARNRSRNFE

RENE  BERRE

REGl)

REEBMEREFR

REED
ERREEENERES
EffEERENNS RS

ERAMES
MERITREAMEBE

For the six months ended
30 September
BZEhA=1+HIEAEAR

2020 2019
“ECER —E-NE
HK$'000 HK$'000
THET T
(unaudited) (Unaudited)
(REBERK) (RigER)
37,524 (3,275)
100 500

1,662 1,332
10,472 -

- (844)

(444) (106)

1 1

1,791 883
(816) -

(122) -
(1,455) -
(6,800) -

- 3,980

h iR 4 2020 « HTEIMERAR A H 10



condensed Consolidated Statement of /
Ccash Flows

HHGRSRSRER
For the six months ended

30 September
BEhAA=+RHLXKEA

2020 2019
“ECEF —E-NF
HK$'000 HK$'000
THT FEL
(unaudited) (Unaudited)
(REBER) (REER)
NET CASH (USED IN) GENERATED &) (FTH) FiEREEE
FROM FINANCING ACTIVITIES (9,193) 3,980
NET INCREASE IN CASH AND REeRBRLSEEY
CASH EQUIVALENTS EFEE 40,122 1,588
CASH AND CASH EQUIVALENTS ~ HiIBR4RBELEZEY
AT BEGINNING OF THE PERIOD 2,130 5,229
CASH AND CASH EQUIVALENTS HBRB4RELZEY
AT END OF THE PERIOD
represented by bank balancesand 23 AFTEHRES
cash 42,252 6,817
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Notes to the Interim Financial Statements 2
FRRA B T 3R R EE

For the six months ended 30 September 2020 &&=~ - ZF N A=+ HIENEA

1.

GENERAL INFORMATION

The Company was incorporated in the
Cayman Islands as an exempted company
with limited liability. The Company’s shares
have been listed on the GEM of The Stock
Exchange since 10 October 2014. The
addresses of the registered office and the
principal place of business of the Company
are P.0. Box 309, Ugland House, Grand
Cayman, KY1-1104 Cayman lIslands and Unit
No. D, 5th Floor, Wing Hong Centre, No. 18
Wing Hong Street, Kowloon, Hong Kong,
respectively.

The Company is an investment holding
company. The Group is principally engaged in
the manufacturing and sales of OEM garment
products; retailing and wholesaling of garment
products under the Group's own brand and
high-end fashion brand; provision of loan
services; wholesaling of seafood; provision of
financial quotient and investment education
courses and property investment.

BASIS OF PREPARATION

The Interim Financial Statements have been
prepared in accordance with the Hong Kong
Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
and the applicable disclosure provisions of
Chapter 18 of the GEM Listing Rules.
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Notes to the Interim Financial Statements P
A B F SR R B AT

For the six months ended 30 September 2020 &&=~ - ZF N A=+ HIENEA

2,

13

BASIS OF PREPARATION
(CONTINUED)

This Interim Financial Statements contains
condensed consolidated financial statements
and selected explanatory notes. The
notes include an explanation of events
and transactions that are significant to an
understanding of the changes in financial
position and performance of the Group since
the 2020 annual financial statements. The
condensed consolidated interim financial
statements and notes thereon do not include
all the information and disclosures required
in the annual financial statements and should
be read in conjunction with the annual report
for the year ended 31 March 2020 (the “2020
Annual Report”).

The adoption of the new/revised Hong Kong
Financial Reporting Standards (“HKFRSs")
that are relevant to the Group and effective
for the financial year begin on or after 1
April 2020 had no significant effects on the
results and financial position of the Group
for the current or prior accounting periods
have been prepared or presented. At the
date of authorisation of the Interim Financial
Statements, the Group has not early adopted
the new/revised HKFRSs that have been
issued but are not yet effective.

2.
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Notes to the Interim Financial Statements 2
FRRA B T 3R R EE

For the six months ended 30 September 2020 &&=~ - ZF N A=+ HIENEA

3.

SIGNIFICANT ACCOUNTING
POLICIES

The accounting policies and methods of
computation used in the preparation of the
Interim Financial Statements are consistent
with those adopted in the 2020 Annual
Report.

The Interim Financial Statements are
presented in Hong Kong dollars (“HK$"),
which is also the functional currency of the
Company.

The Interim Financial Statements have been
prepared on the historical cost basis, except
for certain financial instruments that are
measured at fair values.

ESTIMATES

The preparation of Interim Financial
Statements requires management to make
judgements, estimates and assumptions that
affect the application of accounting policies
and the reported amounts of assets and
liabilities, income and expense. Actual results
may differ from these estimates.

In preparing the Interim Financial Statements,
the significant judgements made by
management in applying the Group’s
accounting policies and the key sources of
estimation uncertainty were the same as
those that applied to the 2020 Annual Report.

3.
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Notes to the Interim Financial Statements
o A B 355 4 R P

For the six months ended 30 September 2020 &ZE - -ZT & A A =+ HIt/EA

5.

15

REVENUE AND SEGMENT
INFORMATION

The Group manages its businesses by
divisions, which are organised by business
lines (products and services). In a manner
consistent with the way in which information
is reported internally to the Group's executive
Directors (the chief operating decision maker)
("CODM") for the purposes of resource
allocation and performance assessment, the
Group has presented the following reportable
segments. No operating segments have been
aggregated to form the following reportable
segments.

(i) OEM Business: manufacturing and sales
of OEM garment products;

(i Retail Business: retailing and wholesaling
of garment products under the Group’s
own brand and high-end fashion brand;

(i) Money Lending Business: provision of
loan services,

(iv)  Wholesaling Business: wholesaling of
seafood;

5.
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Notes to the Interim Financial Statements P

o 1A B 365 3R R O o

For the six months ended 30 September 2020 &&=~ - ZF N A=+ HIENEA

5.

REVENUE AND SEGMENT
INFORMATION (CONTINUED)

v

(Vi)

@

Financial Quotient and Investment
Education Business: provision of
financial quotient and investment
education courses for the customers;
and

Property Investment Business: investing
properties in Asia Pacific region.

Segment results

For the purposes of assessing segment
performance and allocating resources
between segments, the Group's
executive Directors monitor the results
attributable to each reportable segment
on the following basis:

Revenue and expenses are allocated to
the reportable segments with reference
to sales generated by those segments
and the expenses incurred by those
segments or which otherwise arise
from the depreciation or amortisation of
assets attributable to those segments.

5.

e

BakSBEE (&)

v
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Notes to the Interim Financial Statements )

o A B 365 3R R B o

For the six months ended 30 September 2020 &&=~ - ZF N A=+ HIENEA

5.

17

REVENUE AND SEGMENT
INFORMATION (CONTINUED)

@

Segment results (Continued)
Segment results represents pretax
profit/loss incurred from each segment
without allocation of other income,
other gains and losses, certain
corporate expenses and finance
costs. This is the measure reported
to the CODM for the purpose of
resource allocation and performance
assessment.

Segments assets include all tangible,
intangible assets and current assets
with the exception of investments in
financial assets and other corporate
assets. Segment liabilities include
provisions, lease liabilities and trade
and other payables attributable to the
activities of the individual segments and
borrowings managed directly by the
segments.

The accounting policies of the operating
segments are the same as the Group’s
accounting policies.

5.

e

BakSBEE (&)

(@

D HRPEE ()
DERBIEEDMAEL
BBANEF,EE - B
A EREMKA - H AU
BmREE ETEEMX
PAR A TSRS © e TS 1R £
REEBRREZHBUNE
BREHERROFTES
A e

DHEEBEMEANE
E -BREERRBE
E TEREeREERE
WEEEENRE - D
BEBREERN D EEEE
H2BE  HEREUR
B 5 N EH R R M
BENHERERZEE

BEDRZ ERTBORER
SE S EMER -
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Notes to the Interim Financial Statements )

y

FhRA R 5 SRR P AT
For the six months ended 30 September 2020 &&=~ - ZF N A=+ HIENEA
5. REVENUE AND SEGMENT 5. KERoSMEE (&)

INFORMATION (CONTINUED)

(a) Segment results (Continued) (a) DEHEE (E)
Disaggregation of revenue from HE_ZT-_ZTFR_F
contracts with customers by the *hﬁﬂﬂ =+HERE
timing of revenue recognition, as well R R EREEE S
as information regarding the Group's E’J%}E & XMW E R ABEIR
reportable segments as provided to DEREEFESHBERIFEE W
the Group’s executive Directors for the AN EERNITESRM
purposes of resources allocation and EBAAEENE/RDE 2
assessment of segment performance AREYIT
for the six months ended 30 September
2020 and 2019 is set out below:

Six months ended 30 September 2020
BECECEEARZTRLAER
Financial
Quotient and
Mongy Investment  Property
OEM Retall ~ Lending Wholesaling  Education Investments
Busingss  Business  Business  Busingss  Business  Business  Tot
Rk \ YERRE 4% .
HERE  SEER  MEER  MREE  4EER  REER it
HKSO00  HKS000  HKSO00  HKSO00  HKSOO0  HKSO00  HKSO000
Tén T TER TR TR TER THm
(Unaudited) ~(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) ~ (Unaudited
(xfg8) (REEH) (REBM) (REEA) (REER) (REBN) (REEM
Reportahle segment revenue; TERAMNE:
Disaggregated by iing ofevenue ecogniion B EREAR
(Goods ransferedata point infime 1638 P 0786 -
Revenl fiom otfer TesouTces - - Ik - - 1738
Revenue fiom extemal customers bR 1873 0 1738 -0 -
Reportable segment profi 73 1] 159 ct1/— 0]
Share of profit s losses of assacates 7%
Bad Deft recovery 80
Imaimentoss o prorty, Dt and
equipment 9
Loss ond\sposa\ 0ffinancil assets at far value: tbﬁ}ﬂ
hvough proforloss, net aq 6,188
G on depuseof b 9
Other mcome 6
Finance st ?Ii (129
Comorate &XpEnses PERY (4559
Yoft efore takeion BT 158%
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Notes to the Interim Financial Statements
o A B 355 4 R P

For the six months ended 30 September 2020 &ZE - -ZT & A A =+ HIt/EA

5. REVENUE AND SEGMENT 5. KERoSMBEE (&)
INFORMATION (CONTINUED)
(a) Segment results (Continued) (a) DEHEE (E)
Financial
Quotient and
Mongy Investment ~ Property

QEM Retall ~ Lending Wholesaling  Education Investments

Busingss  Busingss  Busingss  Busingss  Business
HERRE

Business Total

iz

L
Kish SRR HERR  MRRR ERR RERR &

HKSO0  HKSOOD  HKSOD  HKSUOO  HKSCOO

HKS000  HKS000

Tan TR TR TR TR TR AR
(Unaudited) ~ (Unaudited) ~ (Unaudited) (Unaudited) (Unaudited) (Unaudited) ~(Unaudited)
(FEBH)  (REBR) (REBR) (REER) (REER) (REBH) (REER)
As at 30 September 2020 e S
Aosets i
Reporcbe segmentasseis (ncdrg teest - TS HAYEE (mEngE
inass0oiates] DltiER) 3908 I 59280 n 617 83 1345
Unalocated head offce and comoreeasses - FAR 48 RALEE i
Consolfted ol asels fRugE 63
Liablites 8
Reporabl segment fables DEE VR Iy B W s 188
Unelocate head offce and conporee ebities 3Rz 88028 830
Consoidte ot s iz 10258
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Notes to the Interim Financial Statements
o A R 355 4 R P

For the six months ended 30 September 2020 &ZE - - A A =+HIt/<EA

5.

REVENUE AND SEGMENT
INFORMATION (CONTINUED)
(a

Reportable segment revenue: TERMBUE:
Disaggegate by tiing ofrevenue recognion (R AR
Goods ranfered at pant n ime HE-EEYENER

RelLg fom o resouces EfRRia

Revenue from extemal customers bl

Reportable segment proft TERATEA

Faltvlle Charge n rancl assets et fr - RT3\ BANARAR
Vel trough proft o loss et IPEEE5E

Loss onsposal o nancl assets i valie HERATER Ao

through profi or o, et EEtERRE
G on disposelofssidares HEMBATNE
Ot ncome 00
Ficecog Ein
Comorete expenses 551
Logs efore taaion kRiER

Segment results (Continued)

Gl e e

5. BRRSBEH (W)

(@ 2HEEE (R

Sk months enced 30 Septemoer 2019
BE-T-NENACTALAER

Financil
(Quotient and

Mongy Ivestment oty

ORM Rl lendng  Wholesalng  Edlcation  Investments
Bsiess  Busiess  Busiess  Busiess  Busness  Business Totl

Fik BERkE U
PREh  SEER  MERR  MBER MEER RESR g
OO0 HSO0 SO0 HSO0 MO0 S Ko
Tt far fRr TR TR TR Thn
(Unaudted)  (Unaucte)  (Unaudte)  Unaudited)  (Unaudted)  (Unudied)  (Unaudited)
(REEE) (FEER) (REER) (REEN) (REER) (REER)  (REER)
15005 4665 N5% 89 0
- 1475 - - 1475
1500 4865 147 N5% 89 4350
8 1o 1005 i i 2509
1700
()]
W
1
[
(3080
(83

FREARR S 2020 « STEEIBRIERAR AT
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Notes to the Interim Financial Statements
o A B 355 4 R P

For the six months ended 30 September 2020 &ZE - -ZT & A A =+ HIt/EA

e e e

N e e

REVENUE AND SEGMENT 5. KSRSEBEH (&)
INFORMATION (CONTINUED)
Segment results (Continued) (a) DEHEE (E)
Morey
O Retal  Lendng
Business  Business  Business Tod
Rz
HERR  SEER MERR &
HESOD  HKSO0 RSO0 HKS000
Tt T TEn T
(udte) (e (audted) (audited)
(fgn)  (gEm) (480 (28
As at 31 March 2020 HZB288=3=1-R
Assets gt
Reporcbe segmentasels (ncdrgteest - T2 HATAE (fE
i assocites BelamiEs) 9501 W o uw 8083
Fiancil asses at vl trougn FRTE\BRH
roftorloss SHEE 780
Unalocated hea offce and oomoree assels - AAR4HRAEER 80
Consolfted ol asels fRizeE 85
Liahilies L
Reporae segment abites TERIEE LT S K. 5%
Urelocsted e ofice and comorte s %3R8 RAEA%E T
Consolcated ot s FRRESE 357
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Notes to the Interim Financial Statements

o 1A B 365 3R R O o

For the six months ended 30 September 2020 HZ —Z-ZF L A=+ HI-/EA

5. REVENUE AND SEGMENT
INFORMATION (CONTINUED)

@

(b)

Segment results (Continued)
There was no inter-segment revenue
for the six months ended 30 September
2020 and 2019.

Revenue from major products
and services

The following is an analysis of the
Group’s revenue from its major
products and services:

Garment products BREEE M
Seafood sy

Interest income from  FEUEZF EMA

loan receivables

Tuition fee from financial 8178 R#(&
guotient and education :RiR v 2%
courses

e

BakSBEE (&)

(a)

(b)

DEELE (F)
REE-T-_ZTFR-F
—NWFRLAZ+HINE
A5 PR ES o

REFEEMRRBEH
Wz
TREIIXEETEEMR
RIS AN R B DT

Six months ended
30 September

BENA=THLEAEAR

2020 2019
—ECEF —ZE-NF
HK$'000 HK$'000
FHxT FBIT

(Unaudited) (Unaudited)

(

REER) (RIEEZ)

16,973 19,670
- 21,598
1,738 1,475
20,786 829
39,497 43,572
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Notes to the Interim Financial Statements
o A B 355 4 R P

For the six months ended 30 September 2020 &&=~ - ZF N A=+ HIENEA

5. REVENUE AND SEGMENT 5. KERoSMBEE (&)

INFORMATION (CONTINUED)

(c) Geographical information (c) HEEHR
The following is an analysis of T RAREERAINLE
geographical location of the Group's PrzWm o B E D
revenue from external customers. The o BRMEBMETIER
geographical location of customers MR T 2
is based on the location at which the 2o
services were provided or the goods
delivered.

Six months ended
30 September
BZEZANA=1+HIANEAR

2020 2019
—g-%F -—T N5
HK$'000 HK$'000
FB FBT

(Unaudited) (Unaudited)
(REER) (REeEZ)

Hong Kong (place of B (KA FTEH)
domicile) 39,497 43,572
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Notes to the Interim Financial Statements

R 5 iR /B s
For the six months ended 30 September 2020 &&=~ - ZF N A=+ HIENEA
6. OTHER GAINS AND LOSSES, NET 6. HftukRREGRSHE
For the three months ended  For the six months ended
30 September 30 September
BENA=THL=MA HERA=THLEAEA
2020 2019 2020 2019
“B-EE T-NEF ZBZBE ZTNF
HK$'000 HK$'000 HK$'000 HK$'000
TiEn THL TiEn THL
(unaudited)  (unaudited)  (unaudited)  (Unaudited)
(RE&&R) (REF%)  (REER)  (REER)
Loss on disposal of financial assets &3 ATz ABZH)
at fair value through profit or SREEFETE
oss, net - (155) (6,188) (252)
Fair value change onfinancial st ABBZMAREE
assets through profit or oss NATEEY - (1,609 - 1,700
Gain on disposal of subsidiaries  HEME A A - 138 99 141
Bad Debt recovery B - - 6,860 -
Impairment loss of property, 0% - BERSEREFE
plant and equipment (249) - (249) -
(249) (1,626) 522 1,589
7. FINANCE COSTS 7. HMERF
For the three months ended  For the six months ended
30 September 30 September
BZENA=THL=MA BEAA=THIEABA
2020 2019 2020 2019
2B TN ZBIEE ZEE
HK$'000 HK$'000 HK$'000 HK$'000
TR THL TiEn THEL
(unaudited) (Unaudited)  (unaudited) (Unaudited)
(RE&&ER) (REFG)  (REBR)  (REER)
Interest on; TFIZEMFE -
Other borrowings HifE 272 2 400 2
Loan from a shareholder B—GREER 320 - 469 -
Lease liabilities HEaE 60 - 122 -
Promissory note EHER 247 - 247 -
899 2 1,238 2

FRHAERE 2020 o HEREBIZIRER A
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INCOME TAX EXPENSE (CREDIT) 8.

Hong Kong Profits Tax (Note (1)~ &BFI57 (FitsH()
— current period - KHE

People’s Republic of China hEARLNE ((PE))
(“PRC") Enterprise Income PEFEH

Tax ("EIT") (Note (i) (5 FRH]) (P3EaD)
~current period S il
Deferred tax BEHE

Notes to the Interim Financial Statements
o A B 355 4 R P

For the six months ended 30 September 2020 &ZE - -ZT & A A =+ HIt/EA

e e e

FrisRBAX (%)

For the three months ended  For the six months ended
30 September 30 September
HEAR=THL=A HEAA=THLEAEA

2020 2019 2020 2019
= S I =
HK$'000 HK$'000 HK$'000 HK$'000
TEx ThL Thr T
(unaudited)  (unaudited)  (umaudited)  (unaudited)
(REBR)  (REER)  (REER)  (REER)
2,787 (144) 2,787 84
2,787 (144) 2,781 84
2,787 (144) 2,781 84
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Notes to the Interim Financial Statements
o A R 355 4 R P

For the six months ended 30 September 2020 &ZE - - A A =+HIt/<EA

INCOME TAX EXPENSE (CREDIT)
(CONTINUED)

Notes:

0}

(i)

Hong Kong

0On 21 March 2018, the Hong Kong Legislative
Council passed The Inland Revenue
(Amendment) (No. 7) Bill 2017 (the “Bill")
which introduces the two-tiered profits tax
rates regime. The Bill was signed into law
on 28 March 2018 and was gazette on the
following day.

Under the two-tiered profits tax rates regime,
the first HK$2 million of profits of qualifying
corporations will be taxed at 8.25%, and
profits above HK$2 million will be taxed
at 16.5%. The profits of corporations not
qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate
of 16.5%.

PRC

PRC EIT is calculated based on the statutory
rate of 25% of the assessable profit for
those subsidiaries established in the PRC, as
determined in accordance with the relevant
income tax rules and regulations in the PRC.

For the six months ended 30 September 2020
and 2019, no provision of EIT had been made
as the Group has no subsidiary operated or
established in the PRC.

FRsMBAZ (BR) ()

W

0}

(i)

i
RZE—NF=ZF=+—
B &8UAg@RB(CZZT
—tE BB (BF]) (E75)
GOIER) ([ZIEREZR]) -
Sl AFI BB MR H o 5
PEER - N\NFE=A
ZHNBEESER TR
BHEBHRHE -

RIBFGHMAS - &EHE
VA B 15 128.25% 2 1 % 7t i A
E2E BB ILAMTIE - L
1216.5%2 T X LB B2E &
A TCRNE BT o A
B NBHMARDE SRR
B i IS A A 4R 1 6. 5% Y A —
B EANBA

HE
FRIGEMEHRIEZER
o B AR 32 O BT B8 1 ) FEER A
HM2SREVEERKRGE - B
BB R TIIREF BREBEME
BRBISOEREE

HE-Z-_ZTFR=-FT—AN
FAA=TBINEAR - #
ERL D ERE B e
JR A A 7N 52 8 3 4 7 B AT
BRI B AT -
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Notes to the Interim Financial Statements
o A B 355 4 R P

For the six months ended 30 September 2020 &ZE - -ZT & A A =+ HIt/EA

9. PROFIT (LOSS) FOR THE PERIOD 9. HAIARF (E548)

For the three months ended  For the six months ended

30 September 30 September
HEAA=THL=MA HEAA=THLEAEA
2020 2019 2020 2019

e e e L =
HK$'000 HK$'000 HK$'000 HK$'000
TEx ThL Thn FEL
(unaudited)  (Unaudited)  (unaudited)  (unaudited)
(REBHR) (REER)  (REBR)  (REER)

Profit (loss) for the period has been B3R (&518) 1405 b0

arrived at after charging; TRBHTERE
Directors' remuneration; EEIIE
- Fees ik 328 255 598 469
- Other emoluments, salaries -Hie  FeRE
and other benefits &7 60 60 120 170
- Retirement benefit scheme - RINERE B
contributions 3 3 6 8
3 318 724 647
Other staff salaries and allowances E# 8 TT& k28 1,126 1,634 2,096 3278
Retirement benefit scheme BINEREBIRS (EF
contributions, excluding those ~ B&4h)
of Directors 64 45 93 93
Total employee benefits expenses [EE 175 %128 1,581 1997 2,843 4,018
Cost of inventories recognised as 2 HZABZFSHA
an expense 8,365 10,003 16,107 37,554
Depreciation of an investment  —BRENERE
property 2 - 4 -
Depreciation of property, plant and % - R RRERE
equipment 510 92 920 184
10. DIVIDEND 10. B2
The Board does not recommend the payment EECTEENEE T -ZTF
of an interim dividend for the six months NA=+HIE/NE AR ERR
ended 30 September 2020 (2019: Nil). B(ZE—hF &)
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o 1A B 365 3R R O o

For the six months ended 30 September 2020 &&=~ - ZF N A=+ HIENEA

11. EARNINGS (LOSS) PER SHARE
The calculation of the basic and diluted
earnings (loss) per share attributable to
owners of the Company is based on the
following data:

1.

sEREH (BiR)
AREHEE ANEESREAR RS
SEERN (BR) TR T 8ERE

=
£

For the three months ended  For the six months ended

30 September 30 September
BENAZTHLEZEA BEAA=TALAMEA
2020 2019 2020 2019
ZBCEF TN ZBIBE “TNF
HK$'000 HK$'000 HK$'000 HK$'000
TR TiEn TR FET
(unaudited) (Unaudited)  (unaudited)  (unaudited)
(REER)  (REER)  (REEHR)  (REER)
Earnings (Loss) &7 (58)
Earnings (Loss) for the purposes of i EBREAREERF
basic and diluted earnings (oss)  (E518) FREZT (&
per share, being profit (oss) for ~ 18) (BIAARIEE A
the period attributable to the EBRET (B8))
owners of the Company 12,407 (3137) 13,444 (1,185)
Number of shares RGEAE
Weighted average number of STEERERREERR
ordinary shares for the purposes — (E518) FrREY L3Rk
of basic and diluted earnings BYHE
(loss) per share 1,280,000,000 1,280,000,000 1,280,000,000 1,280,000,000

Diluted earnings (loss) per share for the three
months and six months ended 30 September
2020 were the same as the basic earnings
(loss) per share as the Company had no
diluted potential ordinary shares outstanding
during both periods.

HRARFRRBE T -ZFA
A=1+BI=@ARNEASE
BITHEIEEEE NN ER
B - BUL TR A (B B e B A
BERN (BR) Be8RkEREF
(E518) 48R
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o A B 365 3R R B o

For the six months ended 30 September 2020 &&=~ - ZF N A=+ HIENEA

12.

13.

29

PROPERTY, PLANT AND

EQUIPMENT/INVESTMENT Mm%
PROPERTY
During the six months ended 30 September HE_ZT-ZTFNA=FHILN
2020, additions of property, plant and BA - FEWE  BEREED
equipment amounted to approximately RALA000B T (B EZZE - F
HK$444,000 (additions for the year ended 31 FZA=Z+—HLEFERE - 1
March 2020: approximately HK$8,919,000). 8,919,000/ 7T) °
During the six months ended 30 September HE_ZT-ZTFNA=FHILA
2020, no any addition of investment property BR  WARANEFEMIEEMZE
(additions for the year ended 31 March 2020: (BHEZZ=ZZTF=A=+—H
approximately HK$844,000). LFFERE « #1844,000/%7T)
GOODWILL 13. &8
At
30 September
2020
R-IZE-ZF
hB=+H
HK$'000
FHET
At cost and carrying amount: BERAREREE :
At 1 April 2020 RZZE-FTFMA—H -
Acquisition of subsidiaries (note) U BEHT B AR (MI5E) 56,237
At 30 September 2020 R-BEZZEFNA=+H 56,237

N, 4
e

12. Y% BERSRMK ®E
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o A R 355 4 R P

For the six months ended 30 September 2020 &ZE - - A A =+HIt/<EA

13. GOODWILL (CONTINUED)

Note:

@)

0On 11 May 2020, Able Glorious Limited (“Able
Glorious"), a direct wholly owned subsidiary
of the Company, entered into the agreement,
pursuant to which, Able Glorious agreed to
acquire the entire issued share capital of
the Bewisekid Holding Limited (“Bewisekid
Group”), at the maximum consideration
of HK$33,250,000 (subject to downward
adjustment), which shall be settled by
way of issue and allotment of 246,296,296
consideration shares (or the adjusted number
of the consideration shares in the event that
the guaranteed profits is not satisfied) at the
issue price of HK$0.135 per consideration
share by the Company to the Vendor within 7
Business Days after the determination of the
actual profits. Bewisekid Group is principally
engaged in provision of seminars on the UK
property investment experience sharing in
Hong Kong, together with the provision of
play-based learning activities to enhance the
overall development for children aged from
6 t0 14 years old in Hong Kong. Completion
of the transaction took place on 10 August
2020 and goodwill of approximately
HK$27,059,000 was recognised. Details of the
transaction were set out in the Company’'s
announcements dated 11 May 2020, 30 June
2020, 13 July 2020, 4 August 2020 and 10
August 2020.

RS 2020 « HTEEBIERARA

13. @8 (#)

BiaE

@)

RZZBE_ZEFRA+—H -
ARAEEZEMEB QA
Able Glorious Limited (fAbIe
Glorious]) &T 32 — 11 % &%

# It - Able Gloriousfdl & HSZ
fEBewisekid Holding L|m|ted
(IBewisekids=[® |) 2 & %47
f& A - & = R {E A33,250,000
B (AT FTA) » RAFRR
EBETEREMNEELOES 2
ARNRETESRRERD
0.135%8 LM & 77 LA & 1T &
fic 3£246,296,2961% X (B B% 17
(MR EBREBRT - BB
AR RERNHEEB) 275
Xt - Bewisekid&=E T &
REBRERFREYER
BEBROZHEE  WREB
ROEARFERPALER A
ARNEBTEHUREREEZE
BE -RHERZZTTF
JUA + B 5E8K K 427,059,000
BLTZEECDEER - BH
E *%ﬁ\ HFHRARA A ER
7% ET-_ZTFHA+—A8-
—T-ZFXA=FTH- =
T-TFLA+=H =&
ZEFNAEBRZZE=F
FNATBZAMH -
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Notes to the Interim Financial Statements
o A B 355 4 R P

A~

For the six months ended 30 September 2020 &ZE - -ZT & A A =+ HIt/EA

13. GOODWILL (CONTINUED)

31

(b)

On 17 August 2020, Able Glorious entered
into the agreement, pursuant to which, Able
Glorious agreed to acquire the entire issued
share capital of the Zone Galaxy Limited
("Zone Galaxy Group”), at the consideration
of HK$40,000,000, which was satisfied by
the issue of the promissory note upon
completion of the transaction. Zone Galaxy
Group is principally engaged in provision of
financial quotient and securities investment
experience-sharing seminars and relevant
value-added services in Hong Kong, together
with the provision of activities introducing
memory improvement and speed-reading
technique. Completion of the transaction
took place on 17 August 2020 and goodwill
of approximately HK$29,178,000 was
recognised. Details of the transaction were
set out in the Company’s announcements
dated 17 August 2020.

13. W8 (&)

(b)

RZZEZZEFNA+LH -
Able GloriousaTs, —1ni#ak
1t + Able Glorious[E = Yk
Zone Galaxy Limited ([Zone
Galaxy(M]) 232 F TR
7 X (& A40,000,00078 T
ERR S 5T 1% BT R
HEHE SR I - Zone
Galaxy&EBEZERNE BN ER
HUERELFRELBRD =
BERABREEERY LR
HNBIRSLIE R R EREE
By EE - RHERE
—ZFENAT+EHEERARD
29,178,000/ T 2 Py B B & T
e ﬁ%ﬁ:&i%ﬁlﬁﬁﬁf\zﬁ

NAABAE-—T-_ZTFNA
+tEZ NG
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FR A RY B R R/ EE
For the six months ended 30 September 2020 &ZE - - A A =+HIt/<EA
14. INTEREST IN ASSOCIATES 14. PEBREBATNES
At 30 At 31
September March
2020 2020
R-B-FF RIZZTF
hA=+B =A=+—H
HK$'000 HK$'000
FHxT FEL
Cost of investment in i /NI L = D RN
associates (Kizt@) % b))
(note (a) and (b)) 487,788 487,788
Share of post acquisition DIEEE N TR EEE
profits less losses and other &S 18 R EH Ab
comprehensive income/ FEWRA(FX)
(expense) of associates (40,891) (43,647)
446,987 444,141
Less: accumulated impairment ¥ : 2EHE{EEE
loss (427,551) (427,551)
19,346 16,590

Particulars of associates (all of which are
unlisted corporate entities) whose quoted
market price are not available, as at 30
September 2020 and 31 March 2020, are as
follows:

RS 2020 « HTEEBIERARA

RNZZE—ZTFAA=ZFTHER=ZF
“EFZA=+—H  BEQF

(BRLEA ST HRENIEL
MERER) FEW

82
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For the six months ended 30 September 2020 &&=~ - ZF N A=+ HIENEA

14.

33

INTEREST IN ASSOCIATES

(CONTINUED)

Name of
company

DAEH

Prestige Concord
Limited (note a)

Prestige Concord
Limited (#7:2a)

Red 5 Studios, Inc.
(note b)

Red 5 Studios, Inc.
(Hiztb)

Place of
Incorporation/

Registration and

operation

T

REEHH

BVI/Hong Kong

RERLESE )/
B

United States

*E

Full paid-up share/
registered

capital and
number of shares
BRRAEMER
RERGHA

1,000 ordinary shares of
US$1 each

1,000 SR EE
1ETRL AR

65,567,709
Common stock
of US$0.01 each
and 10,180,553
Preferred Stock
(Series B)

0f US$0.01 each

65,567,709 B 1%
AECOIETHEBR L
10,180,553k B IR
HOO1E T E LR
BZ3I)

Percentage

of equity
interests and
voting power
attributable to
the Company
RAFEERER
REENEDL

30%

30%

47.63%

47.63%

L & A INTERNATIONAL HOLDINGS LIMITED e INTERIM REPORT 2020
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o 1A B 365 3R R O o

For the six months ended 30 September 2020 &&=~ - ZF N A=+ HIENEA

14.

INTEREST IN ASSOCIATES
(CONTINUED)

@

Prestige Concord Limited

On 8 October 2019, the Group entered
into sales and purchase agreement
("Agreement”) with Mr. Yuen Yu Sum,
who was appointed by the Company
as an executive director on 24 October
2019, pursuant to which the Group
agreed to purchase 30% of equity
interests in Prestige Concord Limited
(“Prestige Concord”), a limited liability
company incorporated in BVI, at the
cash consideration of HK$15,400,000.

Prestige Concord and its subsidiaries
mainly generate revenue through YH
Group Limited (“YH"). YH is principally
engaged in provision of financial
quotient and investment experience-
sharing seminars and consultation
services which mainly cover (i) property
investment; (i) securities investment;
and (iii) financial quotient in Hong Kong.
The acquisition was completed on 8
October 2019.

As at 30 September 2020 and 31 March
2020, Prestige Concord is held as to
70% by Mr. Yuen Yu Sum, a director of
the Company.
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INTEREST IN ASSOCIATES
(CONTINUED)

@

(b)

Prestige Concord Limited
(Continued)

As the Group also commenced its
business of provision of financial
guotient and investment education
courses during the year ended 31
March 2020, the Group acquired the
interest in Prestige Concord in order
to invest resources to expand the
share in the financial quotient and
investment education market and to
broaden its customer base as Prestige
Concord and its subsidiaries possess a
large customer base and an extensive
network of experienced experts and
professionals in property and stock
investment industry.

Red 5

On 28 April 2016, the Group entered
into a sales and purchase agreement
with independent third parties pursuant
to which the Group conditionally agreed
to purchase 47.63% of equity interests
in Red 5 Studios, Inc. (“Red 5”), a
limited liability company incorporated in
Delaware, the United States of America.

e
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14.

INTEREST IN ASSOCIATES

(CONTINUED)

(b) Red 5 (Continued)
Red 5 and its subsidiaries were
principally engaged in the development
of innovative entertainment software
and online games in the United States
of America, Europe, the PRC and
Southeast Asia. The online game called
Firefall (“Firefall”) was the main product
developed by Red 5. The acquisition
was completed on 20 June 2016.
226,022,723 shares of the Company
were allotted and issued to vendors
in proportion to numbers of shares
sold by each of the vendors. Cost of
investment in Red 5 and its subsidiaries
was approximately HK$472,388,000,
which represented the fair value of the
ordinary shares of the Company issued,
determined using the published bid
price available on 20 June 2016.

The investment in Red 5 was to provide
an opportunity for the Group to diversify
its business into online game business.

All of the above associates are accounted for
using the equity method in the consolidated
financial statements.

Summarised financial information of the
material associate at 30 September 2020 and
31 March 2020, adjusted for any differences
in accounting policies, and reconciled to the
carrying amount in the consolidated financial
statements, are disclosed below:
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INTEREST IN ASSOCIATES 14. RBREAFMER (|)
(CONTINUED)
Prestige Concord and its Prestige Concord X E &
subsidiaries A7
At At
30 September 31 March
2020 2020
RIB-TF RIZZTF
ABE=+B =A=+—H
HK$’000 HK$'000
FHExT FET
Gross amounts of the B N B ERE
associate’s
Non-current assets ERENEE 16,065 16,351
Current assets MENEE 38,926 36,324
Non-current liabilities FRBEE - -
Current liabilities mEBE (36,118) (42,988)
Equity 2% 18,873 9,687
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14. REIEAFHER (]|)
Prestige Concord EHE

14. INTEREST IN ASSOCIATES
(CONTINUED)

Prestige Concord and its

subsidiaries (Continued) AT (&)
For the
six months From 8/10/2019
ended (date of
30 September acquisition)
2020 to0 31/3/2020
T—NF
BZE +ANH
—ECEF (Ugk#E B ER)
hBA=+R =T _ZTF
IEXRER =A=+—8H
HK$'000 HK$'000
FH&xT AT
Gross amounts of the B N RIMESR
associate’s
Revenue Wz 18,534 21,413
Profit and total Pl PRI Eant k]
comprehensive income 9,186 3,966
Reconciliation of the above Lpﬁﬂ%ﬁﬂﬁﬁ 1%
summarised financial SIRAYERE
information to the EERNEE A T8
carrying amount of the R BREERY
interest in an associate R -
recognised in these
consolidated financial
statements:
Net assets of the associate B¢ A REESE 18,873 9,687
Proportion of the Group's REBEREEARIMA
ownership TR RS L 1)
interest in the associate 30% 30%
Group’s share of net assets ~ ANEEH{hEEE N E]E
of the associate EFE 5,662 2,906
Goodwill = 13,684 13,684
Carrying amount of the REFE RS N A
Group's interest in ZBREE
the associate 19,346 16,590
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INTEREST IN ASSOCIATES
(CONTINUED)

Red 5

For Red 5, there is no management accounts
available to the Group since the business of
Red 5 ceased in 2017 and hence no financial
information of Red 5 disclosed. In addition,
the directors of the Company consider there
is no reversal of impairment required for six
months ended 30 September 2020.

Impairment assessment

In the impairment assessment of the interest
in associates, goodwill that forms part of
the carrying amount of the investment in
associate is not separately recognised.
It is therefore not tested for impairment
separately by applying the requirements for
impairment testing on goodwill. Instead, the
entire carrying amount of the investment is
tested for impairment as a single asset, by
comparing its recoverable amount, being the
higher of value in use and fair value less costs
of disposal, with its carrying amount.

Prestige Concord

As at 30 September 2020, the recoverable
amount of the Group’s interest in Prestige
Concord is higher than the carrying amount
and thus no impairment loss is recognised.

14.
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14.

INTEREST IN ASSOCIATES
(CONTINUED)

Impairment assessment (Continued)
Red 5

During the year ended 31 March 2018, the
Firefall sever was shut down in July 2017. Red
5 did not generate any income subsequently
and Red 5 faced serious financial difficulties
and management of Red 5 requested the
Company for financial support to fund the
mobile version of Firefall.

The Board of the Company decided not
to provide further funding to Red 5 after
deliberation consideration of the followings:

(i) The associate is only an investment in
the consolidated statement of financial
position of the Group;

(i) There were no other probable and
concrete business plan in generation of
income for Firefall; and

(i) For the best interest of the Company
and its stakeholder, allocation of
resources should be focusing on
principal activities of the Group
(i.e. OEM, retail and money lending
business).

The Board passed a resolution on 13 February
2018 concluded that the Group would not
provide further capital injection to Red 5. As
such, the Board decided to provide in full
impairment loss for the interest in Red 5.

y

14. REELATFNES ()
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15. LOAN RECEIVABLES 15. BUgE®
At At
30 September 31 March
2020 2020
R-B-FF RIZZF
hA=+B =A=+—H
HK$’000 HK$'000
FHET FHT
(unaudited) (audited)
(REER) (fEg&z)
Fixed-rate loan receivables AZ2®E FTEREEF
analysed for reporting REWEFRDHT
purpose as:

Non-current asset JEMBEE 508 19,460
Current asset REEE 55,661 24,573
56,169 44,033
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15. LOAN RECEIVABLES
(CONTINUED)
The ranges of effective interest rates on the
Group's loan receivables are as follows:

Effective interest rate: BB A=
Fixed-rate loan receivables I;U'F'Jﬁﬂ’éﬂ

15. FEWER (48)
REBERERHEERFREE
U

At At

30 September 31 March
2020 2020
RIBTF RIZZTF
A=+ =A=+—8H
HK$'000 HK$'000
FH&xT FHET
(unaudited) (audited)
(REEEZ) (Fe&%)
KER 3% to 18% 3% t0 36%
p.a. p.a.

R EF &
3EZE18E 3EE36E

The Group holds collaterals for certain loan
receivables. In the event of default or failure
to repay any outstanding amounts by the
debtors, the Group will proceed with sales of
collaterals. Interest rates are offered based
on the assessment of a number of factors
including the borrowers’ credit worthiness
and repayment abilities, collaterals as well as
the general economic trends.

$%@?ﬁ%?ﬁ§ﬂ&%ﬁhﬁﬁﬁ
fn o T EB AR SARREEEE
AAREESR  AEEKHER
o o BRANELERFESZ
RERERET - BREFANER
KEREE S ~ B ARAAEE

BB o
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16. TRADE AND OTHER RECEIVABLES 16. ¥ 5 R HEthEWKRIE

At At
30 September 31 March
2020 2020

R-BZEF RIZTZTF
ABA=+B =A=+—H

HK$'000 HK$'000
FET FAT
(unaudited) (audited)
(REEER) (feztz)
Trade receivables, net of loss & 5 EUGIE » FIKRE
allowance BEE 4,357 4,733
Other receivables Hib el g 5,802 268
Financial assets measured at  #ZEE s ARt B 2
amortised cost SREE 10,159 5,001
Prepayments TEfTRIE 541 223
Deposits b 3,537 3,549
14,227 8,773
Representing: (e
Current Vi 14,106 8,629
Non-current JEMED 121 144
14,227 8,773
Prepayments and deposits expected to be T8 HA i BB 3R — SE 18 U [B] 3k e
recovered or recognised as expense after REAXMANTIERZER
more than one year is HK$121,000. 121,000/ 7T °
All of the other trade and other receivables FTE EM'E 5 I H th R IETE
are expected to be recovered or recognised R — F A el sk R A B
as expense within one year. X o
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16. TRADE AND OTHER RECEIVABLES

(CONTINUED)

The Group allows credit period ranging from
30 days to 60 days to customers from OEM
Business. For Retail Business, its revenue
mainly comprises of credit sales. Trade
receivables under credit sales are due within
1 month. The Group allows credit period
ranging from 30 days to 60 days to customers
from Wholesaling Business.

As of the end of the reporting period, an
ageing analysis of the trade receivables net
of loss allowances presented based on the
invoice date is as follows:

16.

Notes to the Interim Financial Statements ).
o A R 355 4 R P

For the six months ended 30 September 2020 &&=~ - ZF N A=+ HIENEA

BHRAEMBURIEA ()

AEERRREBREEFRFE
H 308 Z60R HE EH -
HRTEER  HWEFTE2a8iE
EAEE - EREETCESRE
W kB A E A AR Ef - AEE
MLEEFEFRENTI0EE
OB ZEEH -

NN AEEREMRZEZ AN
Z2INNE 5 RUIR (kR EE
Bil) HRRER DA -

At At

30 September 31 March

2020 2020

RIBZBF RZ=-FTHF

hA=+A =A=+—H

HK$'000 HK$'000

FET FAT

(unaudited) (audited)

(RBEZX) (feER)

Wwithin 30 days 30HA 4,296 4,537
31 to 60 days 31260H 61 -
6110 90 days 61290H - 106
Over 90 days 90BN E - 90
4,357 4,733
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17. TRADE AND OTHER PAYABLES

45

)

y

17. B RHEMEMRIE

At At

30 September 31 March

2020 2020

R-B-FF RIZTZTF

hA=+B =A=+—H

HK$'000 HK$'000

FHET FHET

(unaudited) (audited)

(REER) (fe&=%)

Trade payables L 5 IENFIA 919 60

Accrued staff salaries JEstEIHS 126 423
Amounts due to associates  JEfHEE& A 5158 (K

(note (c)) i (c) - 3,882
Other accruals and payables — Hfh ezt A K FER

18 10,322 8,573

Consideration payable B 33,250 -
Financial liabilities measured at 3z t4pk Nst 2 2 &/t

amortised cost aiE 45,217 12,938

(@  Anageing analysis of the trade payables
as at the end of the reporting period

(@ REESHRENERAH
HVE 5 e SRR Bk 0 AT

based on the invoice date is as follows: JaI N
At At
30 September 31 March
2020 2020
R-B-TF RIZTZTF
hA=+B =ZA=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(REERK) (ges:%)
Within 60 days 60B A 859 -
61to 90 days 61290H - -
Over 90 days @90 H 60 60
919 60
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For the six months ended 30 September 2020 &&=~ - ZF N A=+ HIENEA

17. TRADE AND OTHER PAYABLES

(CONTINUED)

(b)  All of the trade and other payables are
expected to be settled or recognised as
income within one year or are repayble
on demand.

(c)  The balances are unsecured, interest
fee, repayable on demand and will be
settled in cash.

18. SHARE CAPITAL

Authorised: EE
- At31March2020and 30 — %=
September 2020, ordinary :E_EEHH + =K

shares of HK$0.04 each BREE0MEITHLER

Issued and fully paid: E?&ﬁ&ﬁkﬂ
- At31March2020and 30 —
September 2020, ordinary :ZL?EHH +8:
shares of HK$0.04 each

ke e =P

FREEMETHLER

(0)

18. B&&F

Notes
g3

17. BHRHEMEFRRE (&)

Fi B8 5 Kk H A ES 508
BRI —F R K
HRAWA - RIRERKE

ﬁ%ﬁ%ﬁﬁ%%ﬁ?&ﬁ S
B BREKEEBHIA
Iﬁ./i\;in/ﬁ °

Number of
shares Amount
k] +8
HK$'000
FET

12,500,000,000 500,000

1,280,000,000 51,200
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19.

N, 4
e

FR A RY 75 3R /P EE
For the six months ended 30 September 2020 &&=~ - ZF N A=+ HIENEA
RELATED PARTY DISCLOSURES 19. REFEE
Compensation of Directors and key EERTEEEABETM
management personnel
For the three months ended  For the six months ended
30 September 30 September
BEZNA=THLE=MA BEAA=THLAERA
2020 2019 2020 2019
—ECBF “T-NE  ZBIEfR  “TNE
HK$'000 HK$'000 HK$'000 HK$'000
TiEx T TR THT
(unaudited)  (unaudited)  (unaudited)  (unaudited)
(REER)  (REER)  (REER)  (REER)
Salaries and other allowances  T&REM28E 388 687 718 1259
Retirement benefit scheme BRERRTBIER
contributions 3 8 6 15
391 695 724 1,274

47

The remuneration of Directors and key
management personnel are determined
having regard to the performance of the
individuals.

E=RIREBABRHFHNNZE
AARBETE °
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For the six months ended 30 September 2020 &&=~ - ZF N A=+ HIENEA

20. SHARE OPTION SCHEME
The Company’s share option scheme (the

“Scheme”),

was adopted pursuant to a

resolution passed on 25 September 2014 for
the primary purpose of providing incentives or
rewards to eligible participants, and will expire
on 10 October 2024. Under the Scheme, the
Board may grant options to:

@)

any employee or proposed employee
(whether full-time or part-time and
including any executive Director),
consultants or advisers of or to the
Company, any of the subsidiaries or any
entity (the “Invested Entity”) in which
the Company holds an equity interest;

any non-executive directors (including
independent non-executive directors) of
the Company, any of the subsidiaries or
any Invested Entity;

any supplier of goods or services to the
Company or any of its subsidiaries or
any Invested Entity;

any customer of the Group or any
Invested Entity;

any person or entity that provides
research, development or other
technological support to the Group or
any Invested Entity; and

any shareholders of the Company, any
of its subsidiaries or any Invested Entity
or any holder of any securities issued
by any member of the Group or any
Invested Entity.

20.

y

AR fE st
RARBRBER-_T—HFNA
“ThRABBRRERREMNE
Petgst & ([%atE)) - £285
ESB S RBEER2EE &
HEBR_Z—NF+A+AE
e RIBZATE EEETRD
BRET

(a)

ARF - HEFAKERT
AR TE RS
AMER(RAEAER)
TR B R i B
(TH2BRER 2
EANFES) - BRI
A

ARF - HERHEAR
AT E BB EFIE
HMITESR (BEBLIEHR
TES):

AN B S E AT AT A R
FEMREBBNEME
S ARAS U R

AEE S EMREERR
ESCIE=S

AARESETRE R
REH - BRRAME
TR EAA LR E
'R

ARRAT - HAE[IME AR
FAEAHRE BREM IR
RAAREEERKER R
HEREERAETE
AR ERFEA
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20. SHARE OPTION SCHEME

49

(CONTINUED)

The total number of shares in respect of
which options may be granted under the
Scheme is not permitted to exceed 10% of
the shares of the Company in issue at any
point in time, without prior approval from
the Company'’s shareholders. The number of
shares issued and to be issued in respect of
which options granted and may be granted to
any individual in any one year is not permitted
to exceed 1% of the shares of the Company
in issue at any point in time, without prior
approval from the Company’s shareholders.

Options granted must be taken up within
28 days of the date of grant, upon payment
of HK$1 as consideration. Options may be
exercised at any time from the date of grant
of the share options. The exercise price is
determined by the Directors, and will not be
less than the highest of () the average closing
price of the ordinary shares as stated in the
Stock Exchange's daily quotations sheet for
the five business days immediately preceding
the date of grant of the option (which must
be a business day); (i) the closing price of
the ordinary shares as stated in the Stock
Exchange’s daily quotations sheet on the
date of grant of the option (which must be a
business day), and (i) nominal value of the
Company's share.

On 14 July 2020, a total of 10,000,000 share
options were granted to Mr. Yuen Yu Sum, an
executive Director of the Company. Details
were set out in the Company’s announcement
dated 14 July 2020.

20. fEBxHEEtE (4)

RERRBIRREFHIENER
T REBEZET B AR AR
SRR BB SEBARA
AL RS TR E10%
RERRBIRREFLHIENER
T RMER—FAREFMALE
H R AT RER BB AR FTS K Y
EETREETHORNOEE TF
BBAARUEARRE ETTRN
BI1% ©

AR AR B #E
28HAN S B TEARET
B - BERREE B BB A
RERIBERST(E - (TFERESE
T WA EERUNTHSESE
()E 3 P B % B AR B 51
(KWBEALEBR) IRAEEEA
B T B IRERATHR T
B (I)E BRI B 27
(WEALER) BXEHER
BRATHETE: Rii)A2AF
IRADTEE °

R-E-ZFLATHBE - EM
RARHMITEERMWREERH
F£5110,000,00017 BE % 1 - & 4
HEFRARREHR T -F
FLATHAZ A -
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For the six months ended 30 September 2020 &ZE - - A A =+HIt/<EA

21. LITIGATION

@)

During the year ended 31 March 2019,
the Group received a writ of summons
in relation to a repudiatory breach of
a tenancy agreement between the
plaintiff, an independent third party
landlord, and Sino Shine Retailing
Limited, a former subsidiary of the
Group, entered into on 27 October
2016, which the plaintiff is claiming the
Group for, inter alia, damages in the
sum of approximately HK$1,735,000
plus interest. As the directors of the
Group consider that it is probable that
an outflow of economic benefits will
be required to settle the obligation,
the Group recognised the provision of
HK$1,735,000 which is considered as a
reliable estimate that can be made.

21. EERER

@

REBEZ2-_ZE—NLF=A
=t+—HLFE ~&H
BB EKOEERRE
(—2BIE=FFE®E)
HE 7N &2 B — R AT B A 7
AEZEERAGNR T
—NFE+AZ++HIIZ
ZHEHENEMSRK
REH (K8 B
/5#91,735,00058 7T HY 18 5K
SNFEEmAEERE -
AR AEBEERATR
AR e B2 EER R
o E A E AR
1,735,000/ 7T+ ZEES
R SRy = Pt ok quel: O
ESLE
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21. LITIGATION (CONTINUED)

51

()

During the year ended 31 March 2019,
a petition has been filed to the court
by two shareholders of the Company
(the “Petitioners”), which together
holding over 3% of the Company’s
issued shares, and the Petitioners filed
and served a re-amended petition to
the court on 3 December 2019. The
Petitioners pray (i) that the Company be
wound up pursuant to the Companies
(Winding Up and Miscellaneous
Provisions) Ordinance (Cap. 32); (ii) that
the court make such other orders as
are deemed to be just and equitable;
and (iii) that provision be made for
Petitioners’ costs. The case was heard
from 6 to 10 July, 2020 and 13 July, and
judgment is reserved. The directors of
the Company have discussed with the
legal counsel of the Group and with
reference to their own experience, they
believe there is a high chance of striking
out the petition and there is no effect
on the going concern assumption as
the basis of preparation of the Group's
consolidated financial statements.
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22. EVENTS AFTER THE REPORTING 22, REMERER

PERIOD

On 27 October 2020, Able Glorious entered
into sales and purchase agreement with
Mr. Yuen Yu Sum, pursuant to which, Able
Glorious agreed to acquire the remaining
70% of equity interests in Prestige Concord,
at the consideration of HK$80,000,000.
The consideration will be satisfied (i) as to
HK$41,000,000 by the issue of the promissory
note by Able Glorious to Mr. Yuen Yu Sum; (i)
as to HK$29,000,000 by the assumption of the
assumed liabilities by Able Glorious; and (i) as
to HK$10,000,000 by cash, upon completion of
the transaction. As at 30 March 2020, Prestige
Concord is owned as to 70% by Mr. Yuen Yu
Sum and as to 30% by Able Glorious. Upon
Completion of the transaction, the Group will
be interested in the entire issued share capital
of Prestige Concord and Prestige Concord will
become an indirect wholly-owned subsidiary
of the Company.

Details of the transaction are set out in the
Company'’s announcement dated 27 October
2020.

WZZE-_EF+A=_++H"
Able GloriousEE =R ERT S —
HEE W - Bt - Able Glorious
[ & Uk BEPrestige Concordgk T
70%Hx ¥ R {8 A80,000,0007%

cREBNRXPTKIEMA
() Able Gloriousfal 3= #4 /& % 4
B 17 5, B $541,000,0007% 7T
(ily Able Gloriousi& & EE
529,000,000/ 7T AR &
10,000,00078 7T 2 A = &+ e
W-_ZT-_ZEE=F=+8"
Prestige Concordl R F &4
BH70%KN HAble Gloriousia
30%° RRBEKE W AEE
#% M Prestige Concord® 30 3
TRAFREBER HPresUge
Concord#& K AARA 7z Ei
BB AR

BHR S 2 BN A AR H
RIFTETAHERZA
ffa o

FRHASRAS 2020 « S4THEIBRIERAR AT 52



Management Discussion and Analysis p.

TR B R B 5

BUSINESS REVIEW

The Group principally derives its revenue from the
following business arms: () OEM business segment,
which entails product design and development, raw
materials sourcing and procurement, manufacturing
and product quality control management (the “OEM
Business”); (i) apparel retail business segment,
which entails designing, procuring, manufacturing,
marketing and retailing of pure cashmere apparel
and other apparel products as well as accessories
through the retail network in Hong Kong under the
Group’s own brand and high-end fashion brand
(the "Retail Business”); (i) money lending business
segment, which provides financing to customers
for interest income (“Money Lending Business”),
(iv) wholesaling business segment, which covers
the wholesaling and distribution of seafood
("Wholesaling Business”); (v) financial quotient
and investment education business segment,
which provides financial quotient and investment
education courses for the customers in return of
tuition fees from them (“Financial Quotient and
Investment Education Business”); and (vi) property
investment business (“Property Investment
Business”).

OEM BUSINESS

The garment sector of the consumer market
has experienced a downturn in recent years.
Nonetheless, the Group had stepped up the
efforts in securing new customers and orders,
controlling our expenses and looking for ways
to improve the business. During the six months
ended 30 September 2020, the Group continued
the operation model by placing orders with other
OEM manufacturers, while maintaining the quality
control standard, which attributed to the substantial
reduction in the cost of operation.
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Retail Business

During the six months ended 30 September 2020,
the Retail Business had generated revenue of
approximately HK$240,000 (2019: HK$4,665,000),
representing a substantial decrease of
approximately 94.9%. This was mainly due to the
outbreak of the coronavirus in Hong Kong.

Money Lending Business

The Group obtained the money lender licence
and commenced Money Lending Business in June
2016. During the six months ended 30 September
2020, the Money Lending Business had generated
interest income of approximately HK$1.7 million,
representing an increase of approximately 17.8%
compared to the figure of the last period.

Wholesaling Business

The Wholesaling Business commenced operation
during the year ended 31 March 2019. During the
six months ended 30 September 2020, the revenue
generated from Wholesaling Business was reduced
to nil. This was mainly due to the outbreak of the
coronavirus in Hong Kong.
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Financial Quotient and Investment
Education Business

During the year ended 31 March 2020, the Group
established the Financial Quotient and Investment
Education Business. The Group provides financial
quotient and investment education courses for the
customers, aiming at enhancing their knowledge in
the areas of finance and investment. The Group in
return earns tuition fee income from the provision of
such courses. Certain courses were completed with
outstanding results and revenue of approximately
HK$20.8 million was generated during the six
months ended 30 September 2020.

Property Investment Business

The Group also established the Property Investment
Business during the year ended 31 March 2020.
The Group acquired a property in Japan in June
2019 which is expected to appreciate in value
significantly.

PROSPECTS

For the OEM Business, the management of the
Group (the "Management”) is committed to
strengthening the customer base. The Group will
continue to find new orders and customers. Also,
with the implementation of this OEM operation
model, the Management expects that there will be a
better control of costing. For the Retail Business, the
Management will closely monitor the consumers’
tastes and preferences and will continue the
promotion campaigns. The Management is
also closely monitoring the rental levels for the
retail outlets and will adjust the business plan
for the Retail Business if necessary. Despite the
uncertainties, the Management still remains positive
towards the Retail Business in the long run. For
Money Lending Business, the Group will continue
to expand with a prudent and balanced risk
management approach.
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The Group will () expand its share in the financial
quotient and investment education market, and
(i) strive to broaden its customer base. The Group
is also seeking opportunities of asset appreciation
and cash flow return in the property market within
Hong Kong and in the Asian-Pacific region. The
Group aims to maintain the promising growth in
the Financial Quotient and Investment Education
Business and consider payment of dividend in the
future.

The Group will cooperate with the stakeholders in
the market when necessary, so as to diversify and
expand its businesses.

FINANCIAL REVIEW

Revenue

The Group’s revenue decreased from approximately
HK$43.6 million for the six months ended 30
September 2019 to approximately HK$39.5 million
for the six months ended 30 September 2020,
representing an decrease of approximately 9.4%.
Revenue from the OEM Business slightly increased
to approximately HK$16.7 million for the six months
ended 30 September 2020. On the other hand,
due to the outbreak of the coronavirus in Hong
Kong, the revenue from the Retail Business and the
Wholesaling Business decreased to approximately
HK$0.2 million and nil for the six months ended 30
September 2020 as compared to the six months
ended 30 September 2019 respectively.

For the Money Lending Business, it had generated
interest income of approximately HK$1.7 million for
the six months ended 30 September 2020.

For Financial Quotient and Investment Education
Business, it has generated revenue of approximately
HK$20.8 million for the six months ended 30
September 2020, representing a substantial increase
of approximately 2407% as compared to the six
months ended 30 September 2019.
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The following table sets forth the breakdowns of
the revenue of the Group by segment for each of
the six months ended 30 September 2019 and 30
September 2020.

TRV EAEEBE_FT-NFNAA
=tERZZZFAA=THILER
18 A & EHR% 2 2R &) 2 rOURER AR AR

Six months ended 30 September

HEAA=THIEAEA

2020 2019
—EEF —E—NF
HK$'000 % HK$'000 %
FHET B FHIT ERld
OEM Business [REB RS X 16,733 42.4 15,005 34.4
Retail Business TEEK 240 0.6 4,665 10.7
Money Lending MRIEZET
Business 1,738 4.4 1,475 3.4
Wholesaling Business #2275 - 0.0 21,598 49.6
Financial Quotient I MIREHRE
and Investment Eyis
Education Business 20,786 52.6 829 1.9
39,497 100.0 43,572 100.0
Cost of sales HEM A

The Group's cost of sales decreased by 53.2%
to approximately HK$17.8 million for the six
months ended 30 September 2020 as compared
to the six months ended 30 September 2019. The
decrease was mainly due to the substantial drop of
Wholesaling Business during the six months ended
30 September 2020.

Expenses

Selling and administrative expenses for the
six months ended 30 September 2020 was
approximately HK$8.1 million (2019: HK$8.0 million).
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Profit for the period

The profit for the six months ended 30 September
2020 was approximately HK$13.1 million. The loss
for the six months ended 30 September 2019 was
approximately HK$1.1 million. Such increase in
profit was primarily attributable to the growth in
the Group’s Financial Quotient and Investment
Education business.

LIQUIDITY, FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

As at 30 September 2020, the share capital and
equity attributable to owners of the Company
amounted to approximately HK$51,200,000 and
HK$66,021,000 respectively (31 March 2020:
approximately HK$51,200,000 and HK$52,577,000
respectively).

As at 30 September 2020, the Group had
approximately HK$48.2 million in bank balances and
cash (31 March 2020: approximately HK$2.1 million).
The Group's total borrowings were approximately
HK$48.3 million (31 March 2020: HK$16.5 million ).
The gearing ratio was approximately 76.5% at 30
September 2020 (31 March 2020: 33.1%).

Note:

Gearing ratio is calculated as the total debt (borrowings)
divided by total equity.

Capital Expenditure and Commitments
Details of capital expenditure are set out in Note
12 to the Interim Financial Statements. Save as
disclosed in the Interim Financial Statements,
the Group did not have any significant capital
commitments as at 30 September 2020.
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Financial Assets at Fair Value Through BRAFEFABRNEREE
Profit or Loss

Movement during the
six months ended
30 September 2020
BE-R-BEAA=TR
EAEANED
% of
% interest % of interest Loss
to the total of the % to the ofthe  on disposal/
assets of respective total assets respective redemption
the Group  investments Fair value Fairvalue  of the Group  investments for the period
asat as at as at Addition/ Change as at as at asat ended
1 April 1 April 1 April (disposal), onfair 30 Sey 30 Sep 30 Sep 30 September
Name of investments 2020 2020 2020 net value, net 2020 2020 2020 2020
RZB-%E Bz
BA-B  R-B-%E R-B-RE  RoR-RE o 2
HEER BA-B  R-B-%F R-B-%% hAZ1R hAZ1R hAZ1R
REAEN HiEHRE BA-BH 8/ AYE hAZTR  GREMEE HEERE  LHEHE/
RELH Bl MENEMM AFE (LE) ¥8 2HFE HWATE  BENEAL  EENESH REEHE
HK$ 000 HK$'000 HK$'000 HK$'000
L FEn FER FER
(Audited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(8%%) (REER) (REER) (REER) (kiEEh)
Equity securities listed &7 E AR
in Hong Kong
Cool Link (Holdings)  Cool Link (Holdings)
Limited (8491) Limited (8491) 8.77% 083% 7850 (7,850) - - - - (6,188)
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Significant investments, acquisitions

and disposals, and Plans for Material
Investment or Capital Assets

On 11 May 2020, Able Glorious entered into the
agreement, pursuant to which, Able Glorious
agreed to acquire the entire issued share capital of
Bewisekid Group, at the maximum consideration is
HK$33,250,000 (subject to downward adjustment),
which shall be settled by way of issue and allotment
of 246,296,296 consideration shares (or the adjusted
number of the consideration shares in the event
that the guaranteed profits is not satisfied) at the
issue price of HK$0.135 per consideration share
by the Company to the vendor within 7 Business
Days after the determination of the actual profits.
Bewisekid Group is principally engaged in provision
of seminars on the UK property investment
experience sharing in Hong Kong, together with
the provision of play-based learning activities to
enhance the overall development for children aged
from 6 to 14 years old in Hong Kong. Completion
of the transaction took place on 10 August 2020
Details of the transaction were set out in the
Company’'s announcements dated 11 May 2020,
30 June 2020, 13 July 2020, 4 August 2020 and 10
August 2020.
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On 17 August 2020, Able Glorious entered into
the agreement, pursuant to which, Able Glorious
agreed to acquire the entire issued share capital
of Zone Galaxy Group, at the consideration of
HK$40,000,000, which was satisfied by the issue
of the promissory note upon completion of the
transaction. Zone Galaxy Group is principally
engaged in provision of financial quotient and
securities investment experience-sharing seminars
and relevant value-added services in Hong Kong,
together with the provision of activities introducing
memory improvement and speed-reading
technique. Completion of the transaction took place
on 17 August 2020. Details of the transaction were
set out in the Company’s announcements dated 17
August 2020.

Save as disclosed in the Interim Financial
Statements, there was no future plan for material
investments or capital assets as at 30 September
2020.

Contingent Liabilities

Save as disclosed in the Interim Financial
Statements, the Group had no material contingent
liabilities as at 30 September 2020.

Foreign Exchange Risk

The Group's business operations are denominated
mainly in HK$. The Group’s assets and liabilities are
mainly denominated in HKS. Currently, the Group
has not entered into agreements or purchased
instruments to hedge the Group’s exchange rate
risks.

Interim Dividend

The Board does not recommend the payment of
an interim dividend for the six months ended 30
September 2020 (2019: Nil).
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Employees and Remuneration Policies

As at 30 September 2020, the Group had
approximately 45 employees. The Group's staff
cost for the six months ended 30 September 2020
amounted to approximately HK$2.8 million. The
Group’s remuneration policies are in line with the
prevailing market practice and are determined
on the basis of performance, qualification and
experience of individual employee. The Group
recognises the importance of good relationship
with its employees. The remuneration payable to its
employees includes salaries and allowance.

In Hong Kong, the Group’'s employees have
participated in the mandatory provident fund
prescribed by the Mandatory Provident Fund
Schemes Ordinance (Chapter 485 of the Laws of
Hong Kong).

CAPITAL REORGANISATION

The Company had completed the capital
reorganisation (“Capital Reorganisation”) on 12
October 2020 which include the followings:

a)  capital reduction (“Capital Reduction”)
whereby the share capital of the Company
reduced by (i) the cancellation of HK$0.0399
paid-up capital on each issued share such
that each issued share shall be treated as one
fully paid-up share of HK$0.0001 each (the
“New Share”) in the capital of the Company;
and (i) the reduction of the par value of each
and every unissued share from HK$0.04 to
HK$0.0001;
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b)  share premium cancellation whereby upon

the Capital Reduction becoming effective,
the entire amount standing to the credit of
the share premium account of the Company
had been cancelled (“Share Premium
Cancellation”);

the credit arising from the Capital Reduction
and Share Premium Cancellation had been
applied towards offsetting the accumulated
losses of the Company as at the effective date
of the Capital Reduction. The balance of credit
after offsetting, if any, had been transferred
to a distributable reserve account of the
Company and be applied for such purposes
as permitted by all applicable laws and the
memorandum and articles of association of
the Company and as the board of directors
considers appropriate; and

immediately following the Capital Reduction,
the authorised share capital of the Company
increased from HK$1,250,000 divided into
12,500,000,000 New Shares of par value of
HK$0.0001 each to HK$500,000,000 divided
into 5,000,000,000,000 New Shares of par
value of HK$0.0001 each, by the creation of
4,987,500,000,000 additional New Shares of
par value of HK$0.0001 each.

Details of the above transactions were set out in the
announcements of the Company dated 14 February
2020, 19 June 2020, 31 August 2020, 11 September
2020 and 7 October 2020 and the circular of the
Company dated 28 February 2020.
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
OR DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION
As at 30 September 2020, none of the Directors and
chief executives of the Company had any interests
or short position in any shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
SFO) (i) as required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and/
or short positions which they are taken or deemed
to have under such provisions of the SFO), or (i)
as required to be recorded in the register required
to be kept by the Company pursuant to Sections
352 of the SFO, or (iii) as otherwise notified to the
Company and the Stock Exchange pursuant to the
required standard of dealings by directors of listed
issuers as referred to in Rule 5.46 to Rule 5.67 of the
GEM Listing Rules.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
RIGHTS TO ACQUIRE SHARES OR
DEBT SECURITIES

Save as disclosed in “SHARE OPTION SCHEME"
under note 20 to the Interim Financial Statements,
as at 30 September 2020, neither the company,
holding company nor any of its subsidiaries was a
party to any arrangements to enable the directors
and chief executive of the company to acquire
benefits by means of the acquisition of shares in,
or debt securities, including debentures, of the
company or any other body corporate, and none of
the directors and chief executive of the company
or their spouses or children under the age of 18,
had any right to subscribe for the securities of the
company, or had exercised any such rights.

SUBSTANTIAL SHAREHOLDERS' AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE
COMPANY

As at 30 September 2020, the following persons
(other than the Directors or chief executives of the
Company) had interests or short positions in the
shares or underlying shares of the Company which
would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the
SFO or as required to be recorded in the register
required to be kept under 336 of the SFO:
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Long position in shares and underlying
shares of the Company

Name of shareholder

REREE EB

Lau Lan Ying (Note)
BEgLe (Pst)

Wong Kwan Mo (Note)
2ER (&)

Strong Light Investments
Limited (Note)
EREBRAR (M)

Ge Qingfu

EER

Flying mortgage Limited
REMEZRIBERAF

Note:

299,694,000 shares are owned by Strong Light Investments
Limited, Strong Light Investments Limited is a company
incorporated in Hong Kong. The entire issued share capital
of Strong Light Investments Limited is owned as to 50% by
Lau Lan Ying and 50% by Wong Kwan Mo. Lau Lan Ying is
the spouse of Wong Kwan Mo.

REATRGREBERG P HEF
B
Percentage
of the
Company'’s
issued share
capital as at
Capacity/ Number of 30 September
nature of interests shares 2019
RZE-hEF
hA=1+H
EARAT
2T
5/ EEtE RHEE BREBDE
Interest in a controlled corporation 322,314,800 25.18%
REEEBOER
Interest in a controlled corporation 322,314,800 25.18%
REEEE S ER
Beneficial owner 299,694,000 23.41%
E=nBBA
Beneficial owner 128,226,200 10.02%
ERBBA
Beneficial owner 70,512,000 5.51%
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Save as disclosed above, as at 30 September 2020,
the Company has not been notified by any person
(other than the Directors or the chief executives
as disclosed in the paragraph headed "Directors’
and chief executives' interests and short positions
in shares, underlying shares or debentures of the
Company or any associated corporations” above)
who had, or was deemed to have, interests or
short positions in the shares, underlying shares
or debentures of the Company which would fall
to be disclosed to the Company under provisions
of Divisions 2 and 3 of Part XV of the SFO or were
required to be recorded in the register required to
be kept by the Company under section 336 of the
SFO.

SHARE OPTION SCHEME
Details of the share option scheme are set out in
Note 20 to the Interim Financial Statements.

CORPORATE GOVERNANCE
PRACTICES

The Group's corporate governance practices are
based on the principles and the code provisions in
the Corporate Governance Code (the “Code”) as set
out in Appendix 15 to the GEM Listing Rules.

During the six months ended 30 September 2020
and up to the date of this report, save for the
deviation from code provision A.2.1 of the Code
which explained below, the Company has applied
the principles and complied with all the applicable
code provisions of the Code contained in Appendix
15 to the GEM Listing Rules.
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CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

Under the code provision A.2.1 of the CG Code, the
roles of the chairman (“Chairman”) and the chief
executive officer (“CEQ”) should be separate and
should not be performed by the same individual.

Following the resignation of Mr. Ng Ka Ho on 7
May 2019, the Board is in the process of locating
an appropriate person to fill the vacancy of
the Chairman and CEO as soon as practicable.
Even so, the Board considers that the existing
Board members are able to share the power
and responsibilities of Chairman and CEO among
themselves.

COMPLIANCE WITH THE REQUIRED
STANDARD OF DEALINGS IN
SECURITIES TRANSACTIONS BY
DIRECTORS

The Group adopted the required standards of
dealings set out in Rules 5.48 to 5.67 of the GEM
Listing Rules as the code of conduct regarding
Directors’ securities transactions in securities of the
company.

Upon the Group's specific enquiry, each Director
confirmed that he/she had fully complied with the
required standard of dealings and there was no
event of non-compliance during the six months
ended 30 September 2020 and up to the date of this
report.

PURCHASE, SALES OR REDEMPTION
OF THE COMPANY'S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities for the six months ended 30
September 2020.
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DIRECTORS' INTEREST IN COMPETING
BUSINESS

The Directors confirm that none of the Directors and
their respective close associates (as defined in the
GEM Listing Rules) had an interest in any business
which competed or was likely to compete, either
directly or indirectly with the Group’s business
during the six months ended 30 September 2020.

UPDATE ON DIRECTORS’
INFORMATION

Pursuant to Rule 17.50A(1) of the GEM Listing Rules,
the change in information of the Directors for the
six months ended 30 September 2020 and up to the
date of this interim report is set out below:

(i) Mr. Chan Lap Jin Kevin was appointed as an
executive Director on 3 August 2020,

(i) Mr. Chan Pak Qiu resigned from his office
as an independent non-executive Director,
the chairman of each of the Nomination
Committee and the Remuneration Committee
and a member of the Audit Committee on 30
October 2020; and

(i)~ Mr. Chung Chin Kwan was appointed as
an independent non-executive Director,
the chairman of each of the Nomination
Committee and the Remuneration Committee
and a member of the Audit Committee on 30
October 2020.
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INTEREST OF THE COMPLIANCE
ADVISER

In accordance with Rule 6A.19 of the GEM Listing
Rules, the Company has appointed Central
China International Capital Limited (“CCIC") as
the compliance adviser. CCIC has declared its
independence pursuant to Rule 6A.07 of the
GEM Listing Rules. None of CCIC or its directors,
employees or close associates (as defined under the
GEM Listing Rules) had any interests in relation to
the Company or in the share capital of any member
of the Group which is required to be notified to the
Group pursuant to Rule 6A.32 of the GEM Listing
Rules as at 30 September 2020.

AUDIT COMMITTEE

The Company has established the audit committee
(the "Audit Committee”) with terms in compliance
with the Code as set out in Appendix 15 to the GEM
Listing Rules. The duties of the Audit Committee are
to primary review financial statements of the Group
and oversee internal control procedures and risk
management of the Group.

As at the date of this report, the Audit Committee
consists of 3 independent non-executive Directors,
namely Mr. Chan Kim Fai Eddie, Mr. Ng Chi Ho
Dennis and Mr. Chung Chin Kwan. Mr. Chan Kim Fai
Eddie is the chairman of the Audit Committee.

The Audit Committee has reviewed the accounting
principles and policies adopted by the Group and
the Interim Financial Statements and is of the
opinion that the preparation of such statements
complied with the applicable accounting standards,
GEM Listing Rules and that adequate disclosures
have been made.
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PUBLICATION OF INTERIM RESULTS
AND INTERIM REPORT

This report is published on the websites of the GEM
and the Company (www.Ina.com.hk). The interim
report of the Company for the six months ended
30 September 2020 containing all the information
required by the GEM Listing Rules will be dispatched
to the Company’s shareholders and published on
the above websites.

By order of the Board

L & A INTERNATIONAL HOLDINGS LIMITED
Wang Tsz Yue

Executive Director

Hong Kong, 13 November 2020

As at the date of this report, the Board comprises
four executive Directors, namely, Mr. Lau Chun
Kavan, Ms. Wang Tsz Yue, Mr. Yuen Yu Sum and
Mr. Chan Lap Jin Kevin and three independent non-
executive Directors, namely, Mr. Chan Kim Fai
Eddie, Mr. Ng Chi Ho Dennis and Mr. Chung Chin
Kwan.
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