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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to
which a higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies and should
make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of Wan Leader International Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities
on the GEM of the Stock Exchange (the "“GEM Listing Rules”) for the purpose of giving information with regard to the
Company and its subsidiaries (together, the “Group”). The directors of the Company (the “Directors”), having made
all reasonable enquiries, confirm that, to the best of their knowledge and belief (i) the information contained in this
report is accurate and complete in all material respects and not misleading or deceptive, and (i) there are no other
matters the omission of which would make any statement herein or this report misleading.
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BOARD OF DIRECTORS
Executive Directors

Mr. Loy Hak Yu Thomas (Chairman)
Mr. Loy Hak Moon (Chief Executive Officer)

Non-executive Director

Mr. Lo Wing Sang (redesignated from executive Director to
non-executive Director on 22 April 2020)

Independent Non-executive Directors
Mr. Ng Kam Tsun

Dr. Wu Ka Chee Davy
Mr. Chow Ming Po Aaron

AUTHORISED REPRESENTATIVES

Mr. Lo Wing Sang
Ms. Fung Nga Fong

COMPANY SECRETARY
Ms. Fung Nga Fong
COMPLIANCE OFFICER
Mr. Lo Wing Sang

BOARD COMMITTEES
Audit Committee

Mr. Ng Kam Tsun (Chairman)

Dr. Wu Ka Chee Davy

Mr. Chow Ming Po Aaron
Remuneration Committee
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Corporate Information (Continue

AUDITOR

SHINEWING (HK) CPA Limited
LEGAL ADVISERS

Herry Yu & Associates
COMPLIANCE ADVISER
Glory Sun Securities Limited

PRINCIPAL BANKERS

Hang Seng Bank Limited
Industrial and Commercial Bank of China (Asia) Limited

REGISTERED OFFICE

Second Floor,

Century Yard,

Cricket Square,

P.O. Box 902,

Grand Cayman, KY1-1103,
Cayman Islands

HEADQUARTER AND PRINCIPAL

PLACE OF BUSINESS IN HONG KONG

Office Tower Units 901-902

Hutchison Logistics Centre, Terminal 4
Kwai Chung Container Port

18 Container Port Road South

Kwai Chung, New Territories, Hong Kong
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%o Corporate Information (Continued)
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PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Second Floor,

Century Yard,

Cricket Square,

P.O. Box 902,

Grand Cayman, KY1-1103,
Cayman Islands

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

COMPANY’S WEBSITE
www.wanleader.com
STOCK CODE

8482
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AR SEEREMZEKRER

For the six months ended 30 September 2020 HZE—Z —ZTF N/ =+H IL/~EA

FINANCIAL RESULTS

The board (the “Board”) of directors (the “Directors”) of Wan Leader
International Limited (the “Company”) is pleased to present the
unaudited condensed consolidated financial results of the Company
and its subsidiaries (collectively referred to as the “Group”) for
the six months ended 30 September 2020 (the “Review Period”)
together with the comparative unaudited figures for the six months
ended 30 September 2019 (the “Previous Period”) as follows:

BERE

ERER %HBEQET(FZKQETJ)%%(F%
2e((EF2 DMAREAD AL EKHE
RE(HHE T AEEBE_ZT_TFNA
_+EIJJ:/\1IH(F@EE%@FEJJ)E’J*%%%*?F‘E

RGEMGEE  ERBEE-_F—NLFNA
=t BIEREA(TBEHRE D REEXL
BREFWT

Three months ended Six months ended
30 September 30 September
BEAA=1THL=EA BEAA=t+HLAKEAR

2020 2019 2020 2019

—ECEF —_T-NEF ZBZEFE —TNF
HK$’000 HK$’000 HK$’000 HK$’000

FET FHTT FHET FHTT

Notes (unaudited) (unaudited) (unaudited) (unaudited)
e (RBER) CREERZR) (REFR) CREER)

Revenue Uy &= 4 80,061 , 164,591 93,212
Cost of services BR 75 A AN (72,719) , (146,062) (85,346)
Gross profit EF 7,342 , 18,529 7,866
Other income H A 6 1,314 2,652 83
Other gains and losses H b W es M E5 18 6 (232) (276) (25)
Sales and marketing SHE M2 HMA

expenses (1,099) : (2,000) (2,119
Administrative expenses TR X (7,725) : (14,720) (14,342)
Impairment losses FEHEEEEREAIE

recognised on trade THRE S EWNEIE

receivables, under ERERE R

expected credit loss (FOBR#EE])

model, net of reversal (94)
Other expenses B> (725)
Finance costs BhE AN 6 (278)
Profit (loss) before BRBL AR R (B518)

taxation 6 (5,140) , (9,634)
Income tax Frgfi (A=) E R

(expenses) credit B 452 529
Profit (loss) for the period  HAA)& | (&18) (4,688) 4,962 (9,105)

BEEEERARAT —O-—OFH@HmEEs 5
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For the six months ended 30 September 2020 HE-Z -ZF N A=1+HI1E/~EA

Three months ended
30 September
BEANA=+tHL={EA

2020 2019 2020
—EEF —_TNF ZTZEHF
HK$’000 HK$’000 HK$°000
FET THET FHERT
Note (unaudited) (unaudited) (unaudited)
MisE  CRE®R) (REERZR) (REER)
Other comprehensive HAH#MEHE
income (expense) for Wz (BEXZ)
the period
ltem that may be U geEFH DR
reclassified EmEmMIER -
subsequently to
profit or loss:
Exchange difference on  /GINETEHE
translation of foreign IE W Z=5E
operations
Other comprehensive HAA H At 2 E
income (expense) for the Wz (B )
period
Total comprehensive HAZHEKE(BEX)
income (expense) for s
the period (4,822)
Profit (loss) for the TH AL
period attributable to: iR 32EF (&E) :
Owners of the Company ARAFRIEA A 599 (4,475)
Non-controlling interest ~ JEFERR kg2 (115) (213)
Total comprehensive TH AL ELEAR
income (expense) for 2HEWE (FX)
the period attributable #%3 :
to:
Owners of the Company  ARA&EZHA A 808 (4,573)
Non-controlling interest ~ JE#ZEpR kg2 (115) (249)
(4,822)
Earnings (loss) per BREF (EHE) 8
share
Basic and diluted EREEE (Bl

(HK Cents)

(0.53)
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. Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Continued)

y HEHERaEER L2 EWER (H)

Six months ended
30 September
BZERLA=1THLILEAREA

2019
—T-NEF
HK$’000
TR
(unaudited)
(RE8EZ)

(127)

(127)

(9,232)

(8,740)
(365)

(9,105)

(8,833)
(399)

(9,232)

(1.04)



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R AR & IR &=

At At
30 September 31 March
2020 2020
P I
—EB-EF —EEF
hA=+A =A=+—H
HK$°000 HK$’000
FET FATT
Notes (unaudited) (audited)
B 5 (REEZ) (&=|1%)

NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y - R &R 9 16,656
Rental deposits MEZS 4,166
Pledged bank deposit DIEFRITIER 769
Deferred tax assets RIEFR I E E 1,595
23,186

CURRENT ASSETS RBEE
Trade and other receivables 2 5 N E b gl IE 10 48,362
Tax recoverable Al Y B 7518 594
Pledged bank deposits BEFRITIFR 2,042
Bank balances and cash RITEBR MRS 15,856
66,854
CURRENT LIABILITIES REBEE

Trade and other payables B 5 Kk E b FIE 11 29,225
Bank borrowings SRITIERX 12 -
Lease liabilities HEAE 6,527
Provisions A 14 2,000
Contract liabilities AHBaE 13 221
37,973
NET CURRENT ASSETS mEEEFEE 28,881

NON-CURRENT LIABILITIES FEnBAE
Lease liabilities HEa’E 4,105
Provision AR 14 526
4,631
NET ASSETS BEEFE 47,436

CAPITAL AND RESERVES BARR#E
Share capital A% 7 15 8,400
Other reserves E b 64,562
Accumulated losses 25T EE (25,795)
52,863 47,167
Non-controlling interest JEIE AR FERS 8 269
TOTAL EQUITY MR 47,436

BEEERERAT —O-OfFh#iEs 7
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/ CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
U BesaRERBX

For the six months ended 30 September 2020 HE-Z -ZF N A=1+HI1E/~EA

Attributable to owners of the Company

RATERARL
Share Share QOther Merger  Exchange  Accumulated Total Non- Total
capital premium Teserve Teserve Teserve [0sses controling
(Note (i) (Note (i) Interest
e RAEE  EeEE  A0EE  JERE  ZEE B FERER ot
(W) (HsEGi)

HKS000  HKS000  HKSOOO  HKSO00  HKSOOO  HKSO00  HKBOOO  HKSO00 K000
ThT T AT T ThT T T Thn T

At1 April 2019 R-E-1ERA-R
(audited) (@2) 8,400 49,429 14,118 1,001 - (3,798) 69,240 - 69,240
Loss for the period HnEE - - - - - (6,740) (8,740) (365 (9,108)
Other comprehensive expense  BIMEM2ER
for the period - - - - 9 - 93 (34) (121)
Total comprehensive BR2ERLAE
expenses for the period - - - - 9 (8,740) (8833 (399) 9282
Capital contribution by FERERTE
non-controling interest - - - - - - - 1,140 1,140
At 30 September 2019 RZF-NEAR=TA
(unaudited) (%EEH) 8,400 49,49 14118 1,091 %) (12,539) 60,407 4 61,148
Attributable to owners of the Company
RATREAER
Share Share Other Merger  Exchange Accumulated Total Non- Total
capital  premium reserve reserve reserve losses controlling
(Note (i)) ~ (Note (i) interest
Re  ROEE  AbRE  RORE  NERE  ZiER B FERER it
(W) (W)

HKS'000  HKS'000  HKS000  HKS'000  HKS000  HKS'000  HKS000  HKS'000  HK$'000
Tn Tin Tin Tn Tin Tn T Tn T

At 1 April 2020 R-E2-8EMA-A

(audited) (E2h) (25,795) 269
Proft oss) for the period it (B8 528 (261)
Other comprehensive income A A {2 EME

for the period
Total comprehensive BR2ENE(RR)

income (expenses) for ot

the period (261)

At 30 September 2020 RZZZEENR=1A
(unaudited) (%EER) (20,572)
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Condensed Consolidated Statement of Changes in Equity (Continued)

Notes:

HAGEREEER(E)

For the six months ended 30 September 2020 HZE—Z —ZTF N/ =+H IL/~EA

Other reserve represents the (i) deemed contribution by a non-controlling
shareholder through the acquisition of Orient Zen Logistics Services
Limited (“Orient Zen”), (i) acquisition of additional interest of Orient Zen
and (iii) allotment of shares of Ever Metro International Limited (“Ever
Metro”) to strategic investors.

Amount represents the difference between the par value of the shares
issued by Ever Metro for the combination of the entire equity interests
in Union Air Cargo Limited (“Union Air”) and Fu Yo Warehouse Logistics
Company Limited (“Fu Yo”) and the amount of share capital of Union Air
and Fu Yo.

The combination of Union Air and Fu Yo by Ever Metro have been
accounted for using the principles of merger accounting as Union Air,
Fu Yo and Ever Metro are under the common control of Mr. Loy Hak Yu
Thomas (“Mr. Thomas Loy”) both before and after the combination and the
control is not transitory.

(i)

HinfZEE() —BIEERBRREBKREREY
MARAR([FREDMGELE « (i) KAiERE
BVRESME AR 5 Mk (iii) ) 5K % 1 4% 4 3 B B Ever
Metro International Limited ([Ever Metro ) &9
f&f o

Z & FRIEEver Metropt & HtZ EBEBRAA
(MFEDEERREMRERAR(ERDH
AR M TH R D 2 E{ERT ERE KR
AEREEH

Ever Metroa HfFEZERERB UG HEFTEE
RAIARR - RAAZE - R KEver Metroi?
ZEAHABYAERERE(BRELE]D
=) - BEREGIRT IR EREE o

BEEERERAT —O—Of+h#iHEs 0
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

© EHReReRER

For the six months ended 30 September 2020 &= —

Z_ZFNA=TRINEA

Six months ended
30 September
BZENRLA=1THILEAREA

Net cash from (used in) from
operating activities

Investing activities

Purchase of property, plant and equipment

Withdrawals of pledged bank deposits

Proceeds from disposal of property,
plant and equipment

Refund of deposits paid for acquisition of
property, plant and equipment

Payment for rental deposits

Interest received

2020

—Z-%F

HK$’000

THExT

(unaudited)

(RASER)

ReESER G (FTA) S

FHE
REEE

BEYE  BEREE
BRI TER
HEME - BE &
M2 FTS5RIE
WY BEk
FEEMNIEEER
AEZES MR

B UF & 26

Net cash from (used in) investing activities

2019
—hE&E
HK$’000
FHIT
(unaudited)

(REEZ)

(9,917)

(3,645)

REEDFE(FA)ERE m ,

Financing activities
Capital contribution by non-controlling interest
New bank borrowing raised
Repayment of lease liabilities
Interest paid

BESEE

FERER L E -
MERRITER 3,610
EEHEERE (3,045)
ERF A (223)

Net cash from (used in) financing activities

399

(2,863)
(278)

REEBFE(FR)ERS m ,

Net increase (decrease) in cash and HERBEESEEYF
cash equivalents GRS

Cash and cash equivalents at the YR MNIREEEY
beginning of the period

Effect of foreign exchange rate changes NS BE SR B R 2

Cash and cash equivalents at HRESRRLSEEY

the end of the period
Represented by bank balances and cash

Bl - SRITAESR MRS

1 0 Wan Leader International Limited Interim Report 2020

(16,185)

43,632
(125)

27,322



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2020 &= —

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability and its shares were
listed on GEM of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 5 September 2018.

The Company is an investment holding company. The
Company and its subsidiaries (collectively referred to as the
“Group”) are principally involved in the provision of freight
forwarding and related logistics services and provision of
warehousing and related value-added services.

The condensed consolidated financial statements are
presented in Hong Kong dollar (“HK dollar” or “HK$”), which is
also as the functional currency of the Company.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared on the historical cost basis.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Financial Reporting
Standard (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) as well as with
the applicable disclosure requirements of Chapter 18 of the
Rules Governing the Listing of Securities on GEM of The Stock
Exchange of Hong Kong Limited (the “GEM Listing Rules”).

Other than changes in accounting policies resulting from
the application of new and amendments to HKFRSs, the
accounting policies and methods of computation used in
the condensed consolidated financial statements for the six
months ended 30 September 2020 are the same as those
followed in the preparation of the Group’s consolidated
financial statements for the year ended 31 March 2020.

GEEER= by E e

ZE_RFNA=THIAEA

—REHR

RRBRBRHEES ST AR
RERRA ERORZ=ZZ—NFh
FABEETRHAERIMERRAF
([B AT | )GEM LT ©

ARBIBBREERRAR - AREIRE
MEBAR(SEA [AEEDTERE
HE 5 E IR R AR B YR AR 75 A B Be
A MR ERS -

BRGEMBHRRIAET([ET]) 2
5 BLMARRENINGEE -

mAREE

B9 452 2 B 5 9 2 T AR 2 P A 2
SRR -

AR A WIS RER DIBIBEE B S T6
ne((E5eriag ) BN ES
s mEER ([ BRI BRE2ER])
LEBBHERXPMERRAIGEME?
EWRA(TGEMEMmAA DE+NE
ZERARER TR -

BREREAR REETEEMERE
HAMEENSARKEESIN  BE
—ECEFNA=ZTHULEANEANE
REE M BHRERMRAN SRR
AEAFEGHEASEEE_T_F
F=A=T—HIFENGEVER
RFTEEENER -
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For the six months ended 30 September 2020 &= —

o 75 R R B = (4D

3. APPLICATION OF NEW AND

AMENDMENTS TO HKFRSs

In the current period, the Group has applied, for the first
time, the following amendments to HKFRSs issued by the
HKICPA which are mandatorily effective for the annual period
beginning on or after 1 April 2020 for the preparation of the
Group’s condensed consolidated financial statements:
Amendments to Definition of a Material
HKAS 1 and HKAS 8
Amendments to Interest Rate Benchmark Reform
HKFRS 9,
HKAS 39 and
HKFRS 7
Amendments to Definition of a Business
HKFRS 3

The application of the amendments to HKFRSs in the current
period has had no material impact on the Group’s financial
performance and positions for the current and prior periods
and/or on the disclosures set out in these condensed
consolidated financial statements.
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_ Notes to the Condensed Consolidated Financial Statements (Continued)
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Notes to the Condensed Consolidated Financial Statements (Continued)

B4R & B SRR B o (AR

For the six months ended 30 September 2020 HZE—Z —ZTF N/ =+H IL/~EA

REVENUE AND SEGMENT INFORMATION 4. WK% 938

Disaggregation of revenue from contract
with customers

Segments 7 EB
Three months ended Six months ended
30 September 30 September
BEAA=+HLE=MEA BEAA=THLAER
2019 2020 2019
ZECEF —h& ZBIE§ C—TNF
HK$’000 HK$'000 HK$’000 HK$'000
BT THET TERT FAET
(unaudited)  (unaudited) (unaudited)  (unaudited)
(RBER) (CREER)  (REER)  (REER)
Types of services PR R
Freight forwarding and EEREN
related logistics services H@mRR%
Air freight 7238 R 7% 135,212 75,801
Sea freight BEIRE 8,226 3,264
143,438 79,065
Warehousing and related B RIEE
value-added services I8(E R 75 14,147
Total et 164,591 93,212

The Group’s operating segments are determined based on
information reported to the chief operating decision maker
(the “CODM?”) of the Group, being Mr. Thomas Loy, for the
purpose of resource allocation and performance assessment
focuses on the different types of services. The Directors
regularly review revenue and results analysis by (i) Freight
forwarding and related logistics services and (ii) Warehousing
and related value-added services. No analysis of segment
assets and segment liabilities is presented as such information
is not regularly provided to the CODM.

ZHFEF AW

REENKLEDBIHIRBERAE B R
SEEBRRA((ZEEEREAL A
BRESLE) EMUADEER LT AL
RHENEE  ZFEHRDERRT
EEERE - EFRO)EERERIEH
Wi AR 7% M (i) 2 R AE B SE (B AR 75 -
EHBERREREELNT - AR E
EHRAEREERRARBIILEE
EoEaEs  MITEETEHEE
o
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“~_ Notes to the Condensed Consolidated Financial Statements (Continued)

4, J) B4R & B S ERaR B = (AR

For the six months ended 30 September 2020 HE-Z -ZF N A=1+HI1E/~EA

4. REVENUE AND SEGMENT INFORMATION 4. W% B2 EE @)

(Continued)
For six months ended 30 September 2020 BE—_ZE-_ZEFEHNA=1+H
1E751E B
Freight
forwarding Warehousing
and related  and related
logistics  value-added Segment
services services Total  Elimination Total
HERE ERR
REE &
il e BERE paki e e @t
HK$°000 HK$’000 HK$’000 HK$’000 HK$’000
TET TR THET FET THER
(unaudited)  (unaudited) (unaudited) (unaudited) (unaudited)
(RBER) (REER) (REER)  (REER)  (REER)
Revenue W&
External revenue ANERURES 143,438 164,591 164,591
Inter-segment revenue ARk 16 2,830 (2,830) -
Segment revenue Dbl 143,454 167,421 (2,830) 164,591
Result £5
Segment results DEEE
Central administrative expenses &R {THEZ (1,816)
Profit before taxation BB AR R
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS MR M (&)

ZE_RFNA=THIAEA

52

For the six months ended 30 September 2020 &= —

REVENUE AND SEGMENT INFORMATION 4. W% KR 2 ZEE @)

(Continued)
For six months ended 30 September 2019 ;.; EE-NFHALA=TH
1E781E A
Freight
forwarding ~ Warehousing
and related and related
logistics  value-added Segment
services services Total Elimination Total
BERE BRK
RiEE izl
MR BERE DibiEEt iz @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TAT TET TET TAT
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(AgERz) (REER) (REER) (REER) (REER)
Revenue W&
External revenue ANERU 79,065 14,147 93,212 - 93,212
Inter-segment revenue o bR - 2,832 2,832 (2,832) -
Segment revenue D ElE 79,065 16,979 96,044 (2,832) 93,212
Result E4
Segment results DEEE (4,956) (1,265) (6,221) - (6,221)
Central administrative expenses 1R {THE % (3,413)
Loss before taxation BEAEE (9,634)

Inter-segment sales are charged at prices mutually agreed by

both parties.

DEEHEE DRET KRB ENER

FHE o
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Notes to the Condensed Consolidated Financial Statements (Continued)

u YN EEITEIT )

For the six months ended 30 September 2020 HE-Z -ZF N A=1+HI1E/~EA

4. REVENUE AND SEGMENT INFORMATION 4. W% B2 EE @)

(Continued)
Geographical information ih & & R
The Group’s revenue by geographical market based on the AREFREZEMB IR E MBS
location of operations: mUgzs -
For the period ended 30 September 2020 BE—_Z_ZFAA=1THLHH
Freight
forwarding ~ Warehousing
and related and related
logistics value-added
service services Total
HERER RRR
REURESE  ARBERS -y
HK$°000 HK$°000 HK$'000
THT THET THER
(unaudited) (unaudited) (unaudited)
(REEX) (REER) (REER)
Hong Kong (place of domicilg) B () 102,457 : 123,610
The People’s Republic of China (the “PRC”) mEARLME([HE]) 4,863 4,863
Taiwan =) 36,118 36,118
Total &5t 143,438 : 164,591
For the period ended 30 September 2019 BE-_Z-NAFhAhB=1THLHMH
Freight
forwarding Warehousing
and related and related
logistics value-added
service Services Total
HERER RER
REDRRE  AELERE o
HK$'000 HK$'000 HK$'000
THT TAL THL
(unaudited) (unaudited) (unaudited)
(REER) (REERZ) (REER)
Hong Kong (place of domicilg) B () 78,540 14,147 92,687
The PRC # 525 - 625)
Total st 79,065 14,147 93,212
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Notes to the Condensed Consolidated Financial Statements (Continued)

B4R & B SRR B o (AR

For the six months ended 30 September 2020 HZE—Z —ZTF N/ =+H IL/~EA

5. INCOME TAX EXPENSES (CREDIT) 5. FiEBiRX(ER)

Three months ended Six months ended

30 September 30 September
BEAA=+HLE=MEA BEAA=THLAER
2020 2019 2020 2019
“B-8F “T-NF BB _"TNF
HK$°000 HK$'000 HK$’000 HK$'000
TET TET TET FAET
(unaudited)  (unaudited) (unaudited)  (unaudited)
(RBERK) (REER) (REE8R) (REER)
The charge (credit) comprises: M (Ee) 8 :
Current tax ANEATR I -
Deferred tax EEHR (629)
(529

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”),
which introduces the two-tiered profits tax rates regime. The
Bill was signed into law on 28 March 2018 and was gazetted
on the following day. Under the two-tiered profits tax rates
regime, the first HK$2 million of profits of the qualifying
group entity will be taxed at 8.25%, and profits above HK$2
million will be taxed at 16.5%. The profits of group entities
not qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%.

Accordingly, the Hong Kong profits tax is calculated at 8.25%
on the first HK$2 million of the estimated assessable profits
and at 16.5% on the estimated assessable profits above HK$2
million.

Under the Law of the People’s Republic of China (“PRC”) on
Enterprise Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC subsidiary
is 25% for the six months ended 30 September 2020 and 30
September 2019.

Under the Income Tax Act of the Taiwan area, the corporate
income tax rate of the Group’s Taiwan branch is 20%.

RZE—N\FE=A=-+—8  FH
FERB Tt FEHBEUEET) (F7
FOEPIER([EBIESR]) - H5| AW
BHFNEHESE - KOAERR=F
—NF=ZAZF+ N \BEZEXEELZE
WREBH T EEBR - BRIFMARGFE
HEHE  aEREEEBNE2ES
BT A #5152 8.25% Bl R H L - ™
R E BB T m M 81 16.5% M B
R o THEMAFFESHESE
BRZ2EB TR 2)af S EEIZNE
16.5% A AN IE ©

At - HFIERBEFNOE2EE L
TLIZ8.25% M B R E B M FHK -
MR B2 B &8 TR fh e R s Mi%
16.5% MR KRB FBFIEH o

BiFhEAREME([RE ) SER
SEE(REMSHE]) REEMS
FEABERGD  PEWNBARTEHE=
E_TER_T-AFALA=ZTHEHA
&l A B9 % & £25% ©

RiB A ELE 2 BRI ARES
5 SR R R FTIBHLE £320% o

BEEERERAT —O-—Of+#iEs 17




J BRAGS ISR A M (F)

For the six months ended 30 September 2020 HE-Z -ZF N A=1+HI1E/~EA

6. PROFIT (LOSS) BEFORE TAXATION

6. BRBAIEN (BE)

BBt AT E R (BB EE MR (GTA) :

Profit (loss) before taxation has been arrived at after charging/

(crediting):

Depreciation of property, ME - BENKRETE
plant and equipment

Expenses related to BEBAEEERY
short-term leases

Amortisation of intangible asset BB ERH

Exchange loss i 5 B 18

Gain on disposal of property, HEME  BEK
plant and equipment R

Total other gains and losses H s K EE e

Interest income on bank deposits RITF SWA
Interest income on rental deposits &R EKF EUA

Subsidies received from Hong Kong B3 &BET [R5t |52
Government “Employment Support  FrUtER T & #8L

Scheme”
Others Hil
Total other income H b A a5

Interest expenses on lease liabilites  BEEEF 25

Interest expenses on bank borrowings $E1T{E R E | 2.5 52

Total finance costs BEKARRE

1 8 Wan Leader International Limited Interim Report 2020

Three months ended
30 September
BZEAA=THL=EA

2020
—EZEF
HK$°000
TET
(unaudited)
(RBEXK)

(1,296)

(1,314)

2019
—ThE
HK$'000
TAT
(unaudited)
(REBEZ)

. Notes to the Condensed Consolidated Financial Statements (Continued)

Six months ended
30 September
BEAA=THLEAER

2020
it g 23
HK$°000
FHRL
(unaudited)
(RBEXK)

(2,592)

(2,652)

2019
—TNEF
HK$'000
TAT
(unaudited)

(REE=ER)

4,244

343
316

32




Notes to the Condensed Consolidated Financial Statements (Continued)

DIVIDENDS

AR S TR

P & (48

For the six months ended 30 September 2020 HZE—Z —ZTF N/ =+H IL/~EA

The Board does not recommend payment of interim dividend
for the Review Period (for the Previous Period: nil).

EARNINGS (LOSS) PER SHARE

Three months ended
30 September
BZEAA=tHIL=MA

2020

It b 33
HK$°000
THET
(unaudited)
(RBERK)

Earnings (loss):

Profit (loss) for the period
attributable to owners of the
Company for the purpose of
calculating basic earnings (loss)
per share

A7 (E8) :

s EERERAN (BR)
mEAREHREA
AR (E])

Three months ended
30 September
BEAA=tHL=MA

Number of shares:

Weighted average number of
ordinary shares for the purpose
of calculating basic earnings
(loss) per share

2020
S
(unaudited)
(REER)
RINEA :
B EEREART(EE)
= SRR e
T

840,000,000

8.

iz =

REBESRE EFETERIRNF B
BB GBERMAE - &) -

BRAEFN(BE)
Six months ended
30 September
BENA=THLEAER

2019 2020 2019
“FNEF i “FNE
HK$’'000 HK$’000 HK$’000
THx TR THT
(unaudited) (unaudited) (unaudited)
(REER) (RBERK) (REER)

Six months ended

30 September
BEAA=THLAAEA
2019 2020 2019
“E-NEF ZBIER “E-NEF
(unaudited) (unaudited) (unaudited)
(REER) (REER) (REER)

840,000,000 840,000,000 840,000,000

EEEREERAT —O-OF+hH®msE 19
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_ Notes to the Condensed Consolidated Financial Statements (Continued)

BE RS

For the six months ended 30 September 2020 &= —

8.

o 75 R R B = (4D

EARNINGS (LOSS) PER SHARE

(Continued)

No ordinary shares were issued during the Review Period.
Therefore, the number of shares for the purpose of calculating
the basic earnings per share for Review Period equalled to the
number of shares issued as at 31 March 2020 — 840,000,000
(for the Previous Period: 840,000,000).

Diluted earnings (loss) per share is calculated by adjusting
the weighted average number of ordinary shares outstanding
to assume conversion of all dilutive potential ordinary shares.
No potential ordinary shares in issue during the six months
ended 30 September 2019 and 2020. Accordingly, no diluted
earnings (loss) per share was presented.

PROPERTY, PLANT AND EQUIPMENT

Acquisitions and disposals of owned
assets

During the Review Period, the Group acquired property,
plant and equipment excluding right-of-use asset amounting
to approximately HK$1,062,000 (Previous Period:
HK$4,525,000).

During the Review Period, the Group disposed of certain
property, plant and equipment with nil (Previous Period:
HK$8,000) aggregate carrying amount for cash proceeds
of HK$108,000 (Previous Period: HK$15,000), resulting in a
gain on disposal of HK$108,000 (Previous Period: a gain on
disposal of HK$7,000).
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Z_ZFNA=TRINEA

BREF (EE) @

A O AR W A B 1T B AR o AUt
STEREBEARERERAET NG
§kE$H$BA_7_7¢ A=+—H
HTRMBEE - B1840,000,000 A%
(GGAMEHIR - 840,000,0008%) °

BRESEN(BER) DRREBE#HR
%ﬁﬁ%%ﬁﬁakk’ﬁ%ﬂga
THEINE B INIEFHBGTE o
E(\Et —E-NFRZZE_TFNA
—tHEANBAYERTEEL R
i M2 BREER T (BE) -

¥ - BMERKE
Wk HEBBEEE
MR EREEARE - A& E Y HE 491,062,000

I ZME - BUE MR (R (F B i
BE)GBERR ;- 4,525,000/ 7T) o

REIBEHM - NEERIR SIS RE
108,000 7t GEEEAR : 15,000/ 7T)
HEETYE BELXE @FR

BEAZSHTCBEHM : 8,000/ 7T)
I8 & P78 FOEE 4 & K25 108,000
JTCAREHM - BEWET7,00087T) °



Notes to the Condensed Consolidated Financial Statements (Continued)

For the six months ended 30 September 2020 &= —

10. TRADE AND OTHER RECEIVABLES

B4R & B SRR B o (AR

ZE_RFNA=THIAEA

10. E5 R H W FRIR

At At
30 September 31 March
2020 2020
75’\‘ EA
71,)5] = 'I' B =A _+ =i
HK$’000 HK$'000
FHET FABT
(unaudited) (audited)
(REEZ) (JE=Z)
Trade receivables 2 5 W EIE 44,999
Less: allowance for credit losses B EEEERE (610)
44,389
Prepayments, deposits and other receivables FEfTFIE - #£& K&
H {th YRR IR 3,849
Rental deposit classified as current asset DEARBEENHELS 142 124

64,594 48,362

The Group allows credit periods ranging from O day to 90 days
to its customers.

The following is an ageing analysis of trade receivables net of
allowance for credit losses, presented based on the invoice
date at the end of each reporting period:

AEEREXZFFRENTO0E0RME

0 — 30 days 0Z30K

31 — 60 days 31260X
61 — 90 days 61290K
Over 90 days 90K A E

BH o

B REWHIE (MK EEBEERB) IR
BEAHH2RSMERARNERR D

W
At At
30 September 31 March
2020 2020
—E- $ —E-FTHF
hA _+ B =A=+—8H
HK$’000 HK$’000
FHET T
(unaudited) (audited)
(REEZR) (T Z)
24,678
11,243
5,462
4,865 3,006

61,658 44,389

EEEREARAT —O-OF+h#®RE 21




. Notes to the Condensed Consolidated Financial Statements (Continued)

«,I u B4R & B S ERaR B = (AR

For the six months ended 30 September 2020 HE-Z -ZF N A=1+HI1E/~EA

11. TRADE AND OTHER PAYABLES 11. EZ RHEMENKIE
At At
30 September 31 March
2020 2020
—EDEF —ETHF
hB=+B =A=+—H
HK$’000 HK$’000
FHET FHET
(unaudited) (audited)
(REEEZ) (&%)
Trade payables 2 5 N FIE 26,868
Other payables and accrued expenses H e 5RTE R EET B 2,357
The following is an ageing analysis of trade payables presented BEREMNRIBIREREZEHAHZY| R Z IR
based on the invoice date at the end of each reporting period: EHIRMBRES D AT AR -
At At
30 September 31 March
2020 2020
—EDEF —E_TF
hB=+H =A=+—H
HK$’000 HK$’000
FET FHTT
(unaudited) (audited)
(REER) (feFEZ)
0 - 30 days 0£30K 20,267
31 - 60 days 31260X 6,153
61 — 90 days 61290K 388
Over 90 days 90K 60

26,868
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Notes to the Condensed Consolidated Financial Statements (Continued)

For the six months ended 30 September 2020 &= —

12. BANK BORROWINGS

During the Review Period, the Group obtained bank loan of
HK$3,610,000 (at 31 March 2020: Nil).

13. CONTRACT LIABILITIES

AR S TR

P & (4&)

ZE_RFNA=THIAEA

12. RITERK

Freight forwarding and HERIE RAEEYR RS

related logistics services

REEEHE  AEBRSEITER

3,610,000 T (M T = F = A
=+—8:#&)-
13. BB E

At At

30 September 31 March

2020 2020

i I

—EoEH —E-FTHF

hBA=+H =ZA=+—H

HK$’000 HK$’000

FET FAHTT

221

Contract liabilities represent the Group’s obligations to
transfer services to a customer for which an amount of
consideration is due from the customer.

The Group makes advance billings to customers at the
commencement of services. The advance billings related to
non-cancellable contracts that are due for payment resulted
in contract liabilities being recognised through the shipment
period until the completion of shipment.

BHNABEARBREEEFPRESRE
mA R EREPEERSE -

AR B R e IR ARG R 4R AT h A RR
B BAHNRO TR EHEANER
MEERHARERMEENEGNARD

£

i
B X B B £ e AOE X T IARER

BEEERERAT —O-Of+tHEs 23
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Notes to the Condensed Consolidated Financial Statements (Continued)

!Lj?%% ETE P}

For the six months ended 30 September 2020 HE-Z -ZF N A=1+HI1E/~EA

14. PROVISIONS 14, &1

The movement of provisions are as follows: BB 2EHOT -

Provision Provision for
for reinstatement

compensation expenses Total
REERE  BEBEXRBE gt
HK$’'000 HK$’000 HK$’000
THAT THET THT
(Note)
Cigza)
At 1 April 2019 RZZB—hNEMA—A - 313 313
Additional provision in the year FNEINEE 2,000 213 2,213
At 31 March 2020 RZZ-_ZTF=F=+—H 2,000 526 2,526
Exchange PE 5 - 4 4
Reversal of provision in the period  Ei &4 (1,227 - (1,227)
At 30 September 2020 RZE_TFNA=1H 773 530 1,303
Note: Certain provision for compensation has been reimbursed through an MizE : RO - ETEEEEBARKBELD
insurance contract during the Review Period. fEfE -
15. SHARE CAPITAL 15. lRZx
Details of movements of authorised and issued capital of the ARBEEREBRITERANEEFE
Company are as follows: HHWT :
Number of Share
Shares capital
R EE R
HK$
Ordinary shares of HK$0.01 each FR0.01ETHEER BT
Authorised EE
At 1 April 2019 (audited), 30 September 2019 R=ZE—NFMA—B(LHEZ)
(unaudited), 1 April 2020 (audited) and “E-AENR=TH(REER) -
30 September 2020 (unaudited) “ToTENA-H(EERR
“E-TFEAAZTR(REER) 10,000,000,000 100,000,000
Issued and fully paid BRTRMAR
At 1 April 2019 (audited), 30 September 2019 R=ZF—NFMA—B(LHEZ)
(unaudited), 1 April 2020 (audited) and —Z —jﬁnﬂ =TH(REER)
30 September 2020 (unaudited) “E-TENA-H(EER R
“EZFAA=TRREER) 840,000,000 8,400,000
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Notes to the Condensed Consolidated Financial Statements (Continued)

16. RELATED PARTY DISCLOSURES

(i)

(ii)

AR S TR

P & (48

For the six months ended 30 September 2020 HZE—Z —ZTF N/ =+H IL/~EA

Compensation of key management

personnel

The remuneration of directors and key management
personnel during the Review Period is as follows:

16. BEEE 5 1 5B

() TEZEEAEME

REBERAE  EEREMEIEE

BB

Three months ended

Salaries and other allowances
Retirement benefit scheme
and contributions

M -

Six months ended

30 September 30 September
BEAA=+tHLE=ZMEA BEAA=THLEAREAR
2020 2019 2020 2019
“BSBF ZTNF ZESRF TR
HK$’000 HK$’000 HK$°000 HK$'000
TERT FHET TER TET
(unaudited)  (unaudited) (unaudited)  (unaudited)
(RBEHR) (REER) (REBR) (REER)
e REMRE 3,535
RN G I R AR
(] 70

Personal guarantees

At 30 September 2020 (at 31 March 2020: nil), all
bank borrowings of the Group were guaranteed by Mr.
Thomas Loy and Mr. Loy Hak Moon.

(i) EAER

BEEBRER AR

RZZE_ZTFAA=+HR=
E_FE=A=+—0 &)
AEBHETRITERIHAR
BAEERBRBMEEREER -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEER W&

BUSINESS REVIEW

Wan Leader International Limited (the “Company”) is a company
which provides logistics services in and to customers mostly
located in Hong Kong, the People’s Republic of China (the “PRC”)
and Taiwan, with cargo destinations covering the United States of
America (“USA”), Europe, Asia and other regions. The shares (the
“Shares”) of the Company are listed on GEM of The Stock Exchange
of Hong Kong Limited (“Stock Exchange”).

The services of the Company and its subsidiaries (together, the
“Group”) mainly include (a) the provision of freight forwarding and
related logistics services, which include reselling cargo space the
Group purchases from airlines, airlines’ general sales agent(s),
shipping liners and other freight forwarders to direct shippers or
respective freight forwarders, which act on behalf of their shipper
customers and eventually deliver the goods to the destinations; and
(b) the provision of warehousing and related value-added services,
which include labelling services, packaging services and security
screening services.

Despite the global volatile and challenging environment in 2020,
the Group made encouraging progress during the six months
ended 30 September 2020 (the “Review Period”), which has been
reflected in its financial results. The Group’s total revenue increased
by approximately 76.6% to approximately HK$164.6 million in the
Review Period, compared with approximately HK$93.2 million in
the six months ended 30 September 2019 (the “Previous Period”).
Gross profit increased by approximately 134.2% to approximately
HK$18.5 million in the Review Period, compared with HK$7.9
million in the Previous Period. The Group turned around from a net
loss of approximately HK$9.1 million in the Previous Period to a net
profit of approximately HK$5.0 million in the Review Period.

Benefiting from the opportunities of the increased demand in air
cargo space amid the COVID-19 pandemic, the Group successfully
secured air cargo spaces at compatible prices for its customers.
The Group’s extensive network of airlines and other forwarders
was able to meet the demands of its customers, particularly, the
shipping of epidemic prevention supplies.
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Management Discussion and Analysis _iContlnued; ?%
°°°°° =~

Looking forward to the future, the Group is cautious yet
optimistic towards its business and development. The Group has
implemented cost-control and operational efficiency measures
and has explored other business collaboration opportunities in the
market in order to maximise the profitability of the Group. During the
Review Period, the Group obtained new orders from multinational
companies for shipment from South East Asia to the USA. Such
new business strengthened the Group’s networking in South East
Asia.

Due to the COVID-19 pandemic, it is estimated that there would
be keen competition for air cargo space as passenger flight
services have been largely suspended around the globe. The Group
anticipates that the cost of air cargo space will fluctuate rapidly in
the market. To maintain the profitability of the Group, the Group
generally would not enter into any long term commitments with its
customers, which would fix the selling price of air cargo space.

The management was fully aware that the outbreak of COVID-19
has huge impact on the Group’s ultimate customers which majority
of them are manufacturers of electronic products. The demand for
their goods in overseas may move downward. Some manufacturers
have already changed their production arrangement and schedule.
They have less demand for air freight forwarding and related
logistics services. In response to the unpredictable operating
environment, the management will closely monitor the market
situation, offer better services to its customers and continue to
exercise careful cost controls to strengthen its competitiveness in
the logistics industry.

MEEE n—_l-nﬂﬂ &ﬁ*ﬁ(

RERK  AEEHEXBENERBFREER
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Management Discussion and Analysis (Continued)

‘“IEJEJEH%&JJM(%;)

FINANCIAL REVIEW
Revenue

The Group’s revenue was primarily derived from (i) air freight
forwarding and related logistics services; (i) sea freight forwarding
and related logistics services; and (iii) warehousing and related
value-added services.

Total revenue of the Group increased by approximately 76.6% from
approximately HK$93.2 million for Previous Period to approximately
HK$164.6 million for the Review Period.

Revenue generated from air freight forwarding and related logistics
services for the Review Period amounted to approximately
HK$135.2 million (Previous Period: HK$75.8 million), accounting for
approximately 82.1% of the Group’s total revenue (Previous Period:
approximately 81.3%). The revenue from this segment remained to
be the major source of the revenue of the Group. The Taipei branch
commenced business in October 2019 and contributed a significant
portion of revenue to the air freight forwarding and related logistics
services during the Review Period.

Revenue generated from sea freight forwarding and related logistics
services for the Review Period amounted to approximately HK$8.2
million (Previous Period: approximately HK$3.3 million), accounting
for approximately 5.0% of the Group’s total revenue (Previous
Period: approximately 3.5%). Most of the Group’s customers from
this segment are direct shippers. The revenue from sea freight
forwarding and related logistics services during the Review Period
increased significantly, due to the resumption of the river sand
shipment (the delivery of river sand for its customer from overseas
to the PRC).
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Management Discussion and Analysis _iContlnued; ?%
°°°°° =~

Revenue generated from warehousing and related value-added
services for the Review Period amounted to approximately
HK$21.2 million (Previous Period: approximately HK$14.1 million),
accounting for approximately 12.9% of the Group’s total revenue
(Previous Period: approximately 15.2%). The revenue from this
segment increased as (i) the Group offered security screening
services during the Review Period (which were available for only
two months in the Previous Period); (i) the Group was engaged for
a few special projects in connection to palletisation services during
the Review Period; and (iii) a long-term existing customer placed
more orders to the Group.

Cost of services and gross profit

The Group’s cost of services increased by approximately 71.2%
from approximately HK$85.3 million for the Previous Period to
approximately HK$146.1 million for the Review Period. This increase
was mainly attributable to (i) increase in the acquisition cost of air
cargo space due to the increases in unit costs and limited supply in
air cargo spaces; and (i) increase in the subcontracting charges paid
to suppliers for warehousing and related value-added services.

The Group’s gross profit increased by approximately 134.2%
from approximately HK$7.9 million for the Previous Period to
approximately HK$18.5 million for the Review Period. Gross profit
margin increased from approximately 8.5% for the Previous Period
to approximately 11.2% for the Review Period. Such increases
were mainly due to the increases in gross profit and gross profit
margin from the air freight forwarding and related logistics services
and the warehousing and related value-added services. The gross
profit margin from warehousing and related value-added services
increased during the Review Period mainly because (i) the security
screening services brought in additional revenue to the Group;
(i) special projects were obtained from an existing customer for
palletisation services; and (iii) the transaction volume from a long-
term customer increased. As for air freight forwarding and related
logistics services, the main reason for increase in gross profit
margin was due to (i) the increase in the overall selling prices of air
cargo spaces, which resulted from the limited supply of air cargo
spaces, coupled with surging demand from customers during the
Review Period, such that the Group could command higher selling
prices which ultimately improved the gross profit of the freight-
forwarding and related services segment; and (ii) cessation of
charter flight services which were of lower profit margin.
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Other income

Other income included bank interest income from fixed deposits,
other interest income from refundable rental deposits and
government subsidies. The Group placed two (Previous Period:
two) fixed deposits with banks.

The Group applied for the Employment Support Scheme launched
by the Hong Kong Government and approximately HK$2.6 million
(Previous Period: nil) of grants were obtained during the Review
Period.

Other gains and losses

Other gains and losses included foreign exchange loss and
gain on disposals of property, plant and equipment. The Group
recorded a net losses in other gains and losses during the Review
Period, which was primarily attributable to the exchange loss of
approximately HK$384,000 during the Review Period (Previous
Period: an exchange loss of approximately HK$32,000). As the
Group received payments from some of its customers in United
States Dollars (“USD”), the Group suffered from the depreciation in
USD.

Sales and marketing expenses

Sales and marketing expenses mainly included cost of business
development and soliciting new customers. The Group’s marketing
expenses remained stable.

Administrative expenses

The Group’s administrative expenses increased to approximately
HK$14.7 million for the Review Period from approximately HK$14.3
million for the Previous Period. Such expenses mainly included
staff costs and benefits, audit fees, legal and professional fees,
depreciation, utilities and other expenses. The increase was mainly
due to the combined effect of (i) increase in legal and compliance
costs, professional fee and printing charges of approximately
HK$0.4 million; (ii) the increase in depreciation charge of
approximately HK$0.4 million; and (iii) the decrease in amortisation
of intangible asset of approximately HK$0.3 million.

30 Wan Leader International Limited  Interim Report 2020

Hmi A

ﬁﬁﬂﬂﬂz)\’a%mﬁ}ﬂ_ KEERTT A BUA ~ AT

ROBERSHOEMF SWARBTHEEE
AREER—BRITFHRMECBERRE : M
S)EHER -

AEBERFABEBRAHELD [RLEF S
YTHEEAREESN26BE8ETCAES
A ) EBFUR

Hth s & B8

Hiplas MBS RBRINEBR RHEWE -
BB 5 MR R I aR - AEB M E MU e
BREOBEPHEZGER  TEARIMNES
18#9384,00078 7T (AL MM « SMER B
32,000 8TT) B - ARERHFNEERFP
AT (13T 1) WEGRIR - AEE R ETTR
(=

HEREHMX

HERSHAX T B BREBERLRERN
BEPHRA - NREBE R EHFR X R TR

ITHRAX

AEBMTHERIABTHBENLN1438
BT NER EHEMNOI147TEE BT -
ﬁ%ﬁﬁﬂii%@%%lﬁi$&?ﬁﬂ - BB

CEEREEER  NE AHRBHEEE
Waﬂﬁz BRBETEZHNA N ZTEAL
ABREMY : (VERERABRKA  BEEH
LA K ENRI B FR1E A0 #400.4 B &8 T« (NI E R
SIEIMA0.4EEET  R(iEFREERH
BAOH0.BEEBTT




Management Discussion and Analysis _iContlnued; ?

Other expenses

During the Review Period, the Group recorded a reversal of
such expenses amounted to HK$1.2 million (Previous Period:
approximately HK$0.7 million charged, representing professional
fee paid).

Impairment losses recognised on trade
receivables, under expected credit loss
model, net of reversal

Under the Hong Kong Financial Reporting Standard 9 “Financial
Instruments”, the management assesses the measurement of
expected credit losses (“ECL”) in relation to trade receivables
and uses individually assessed provision matrix to calculate ECL.
During the Review Period, a reversal of an amount of approximately
HK$0.6 million (Previous Period: approximately HK$0.3 million) was
recognised while additional approximately HK$0.5 million (Previous
Period: approximately HK$0.4 million) was further provided from
new financial assets originated.

Finance costs

Finance costs for the Review Period represented interest expenses
on lease liabilities and bank borrowings. Finance costs decreased
from approximately HK$278,000 for the Previous Period to
approximately HK$227,000 for the Review Period which caused by
the decrease in interest on lease liabilities.

Income tax (expenses) credit

The Group’s income tax (expenses) credit primarily included
provisions for Hong Kong profits tax and deferred income tax
expenses. A profit before taxation of approximately HK$5.3 million
for the Review Period (Previous Period: loss before taxation of
approximately HK$9.6 million) was recorded while income tax
expenses of approximately HK$302,000 (Previous Period: income
tax credit of approximately HK$529,000) was incurred for the
Review Period as there was deferred tax impact on unused tax
losses.
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Profit (loss) for the period

The Group recorded a profit (loss) before taxation of approximately
HK$5.3 million for the Review Period (Previous Period: loss before
taxation of approximately HK$9.6 million). The profit was mainly
due to the effects of (i) increase in the gross profit of the Group of
approximately HK$10.6 million; and (i) government subsidies of
approximately HK$2.6 million received during the Review Period.

Trade and other receivables

Trade receivables (net of allowance for credit losses) increased
by 39.0% from approximately HK$44.4 million at 31 March 2020
to approximately HK$61.7 million at 30 September 2020. Such
increase was primarily attributable to the increase in sales in August
and September when compared with that of February and March.

The Group’s prepayments, deposits and other receivables
decreased when compared to year ended 31 March 2020. During
the Review Period, a number of prepayment outstanding at 31
March 2021 was recognised as administrative expenses.

Trade payables and other payables

Trade payables increased by approximately 38.3% from
approximately HK$26.9 million at 31 March 2020 to approximately
HK$37.2 million at 30 September 2020. The increase was mainly
due to the increase in cost of services of approximately HK$13.9
million incurred in August and September 2020 to cope with the
sales orders received.

Other payables and accrued expenses decreased by approximately
37.5% from approximately HK$2.4 million at 31 March 2020 to
approximately HK$1.5 million at 30 September 2020. The decrease
was caused by a decrease in the accrued audit fee and legal and
professional fee by approximately HK$0.6 million and HK$0.2
million respectively.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group funded the liquidity and capital requirements for the Review
Period primarily through cash flows from operating activities and bank
borrowings.

At 30 September 2020, the Group had cash and cash equivalents
in the sum of approximately HK$20.0 million (at 31 March
2020: approximately HK$15.9 million) and time deposits over
three months of approximately HK$2.2 million (at 31 March
2020: approximately HK$2.8 million) most of which were either
denominated in HKD, USD, RMB and New Taiwan Dollars (“NTD”).

At 30 September 2020, the Group had bank borrowings in the
sum of approximately HK$3.6 million (at 31 March 2020: nil).
The Group had lease liabilities of approximately HK$8.4 million at
30 September 2020 (at 31 March 2020: approximately HK$10.6
million).

Gearing ratio is the current debt (including bank borrowing and all
leases liabilities) divided by total equity and multiplied by 100% at
the year/period ended date. The gearing ratio of the Group at 30
September 2020 was approximately 17.8% (at 31 March 2020:
approximately 13.8%). As a result of the new bank borrowings
raised, the gearing ratio increased.

During the Review Period, the Group did not employ any financial
instrument for hedging purpose.

The Directors are of the view that, at the date of this report, the
Group’s financial resources are sufficient to support its business
and operations.
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CHARGE ON ASSETS

At 30 September 2020, certain property, plant and equipment of the
Group with a carrying value of approximately HK$0.8 million (at 31
March 2020: nil) were held under leases liabilities and bank deposits
of approximately HK$2.2 million (at 31 March 2020: approximately
HK$2.8 million) was pledged to secure the guarantee facilities
obtained by the Group. Save as disclosed, the Group did not have
any charges on its assets.

FOREIGN EXCHANGE EXPOSURE

During the Review Period, the Group received payments from
the Group’s customers in foreign currencies, such as USD, Euro
(“EUR”), RMB and NTD, and the Group settled some of its cost and
expenses with suppliers in USD, EUR, RMB and NTD. The Group is
exposed to certain foreign exchange risks in respect of depreciation
or appreciation amongst those currencies. The Group’s operating
activities are mainly denominated in HKD and the Group is exposed
to foreign exchange risks primarily arising from provisions of
services to customers and payments of cost of services to suppliers
whose operating activities are denominated in foreign currencies.
Although the Group does not maintain any specific hedging policy
or foreign currency forward contracts, the Group’s management
closely monitors foreign exchange exposure and will consider
hedging significant foreign currency exposure should it become
necessary.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

At 30 September 2020, the Group had no outstanding capital
commitments (at 31 March 2020: nil) for the acquisition of
property, plant and equipment. Save for the plans disclosed
in the Prospectus of the Company dated 28 August 2018 (the
“Prospectus”), the Company’s announcement(s) or this report, the
Group did not have any future plans for material investments or
capital assets at 30 September 2020.
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MATERIAL ACQUISITIONS AND DISPOSALS

There were no material acquisitions or disposals of subsidiaries by
the Group during the Review Period.

SIGNIFICANT INVESTMENTS

The Group did not hold any significant investments during the
Review Period.

CAPITAL EXPENDITURE

During the Review Period, the Group invested approximately
HK$1.1 million in property, plant and equipment, mainly attributable
to right-of-use assets and leasehold improvement in Hong Kong
and the Taipei branch office.

CONTINGENT LIABILITIES

The Group did not have any material contingent liabilities both at
31 March 2020 and at 30 September 2020.

DIVIDEND

The Directors do not recommend the payment of interim dividend
for the Review Period.

CAPITAL STRUCTURE

There has been no change in the capital structure of the Group
since 1 April 2020. The share capital of the Company consists only
of ordinary shares of the Company.

At 30 September 2020, the Company’s issued share capital
was HK$8.4 million, the number of its issued ordinary shares
was 840,000,000 and the par value of each ordinary share was
HK$0.01.
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TREASURY POLICIES

The Group adopts a prudent financial management approach
towards its treasury policy and thus maintained a healthy liquidity
position throughout the Review Period. The management of the
Group regularly reviews the recoverable amount of each individual
trade debtors to ensure prompt recovery and if necessary, to make
adequate impairment losses for irrecoverable amounts. During the
Review Period, a sum of approximately HK$79,000 for impairment
losses on trade receivables was reversed (as compared with
HK$94,000 recognised in the Previous Period).

EMPLOYEES AND REMUNERATION
POLICIES

At 30 September 2020, the Group employed 50 staff in Hong Kong,
7 staff in the PRC and 8 staff in Taiwan (at 31 March 2020: 45 staff
in Hong Kong, 8 staff in the PRC and 4 staff in Taiwan).

For the Review Period, the Group’s total cost for employee
compensation and benefits (including Director’s emoluments) was
approximately HK$10.1 million (Previous Period: approximately
HK$9.5 million). Remuneration is determined with reference to
market terms, industrial norms and the performance, qualifications
and experience of the employees.

Apart from basic remuneration, share options may be granted by
the Company to eligible employees by reference to the Group’s
performance as well as the individual’s contribution. As disclosed
in the Prospectus, the Company adopted a share option scheme
on 14 August 2018 (the “Share Option Scheme”) to incentivize and
retain staff members who have contributed to the development and
success of the Group. The Directors believe that the compensation
packages offered by the Group to its employees are competitive in
comparison with market standard and practices.

During the Review Period, the Group’s employees attended

trainings in relation to air cargo operations, listing rules, corporate
governance, accounting and tax.
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USE OF PROCEEDS FROM THE LISTING

The shares of the Company (the “Shares”) were successfully
listed on GEM of the Stock Exchange on 5 September 2018 (the
“Listing”). The total net proceeds (the “Net Proceeds”) from the
Listing of the Company amounted to approximately HK$40.0
million. On 23 August 2019, the Board resolved to change the
use of the Net Proceeds in connection to developing the Group’s
own trucking fleet to general working capital (the “Change in Use
of Proceeds”). Details of the Change in Use of Proceeds are set
out in the Company’s announcements dated 23 August 2019 and
3 October 2019 (collectively the “UOP Announcements”). On 27
May 2020, the Board further resolved that a sum of approximately
HK$13.5 million would be utilised to further expanding the
warehouses in Hong Kong (the “Change in Use of Proceeds 2020”).
Details are set out in the Company’s announcement dated 27 May
2020 (the “UOP Announcement 2020”). Details of the application of
the Net Proceeds from the Listing till 30 September 2020 are set out
below:
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The Group already completed
renovation work.
EEL R AN

The Group already nstalled
anti-theft system and maintenance
fee wou\d be settled on annual

The Group already entered into
agreements with the insurance
providers and further expenses wil
be incurred in upcoming years.

REERERRARETURS
TRRAREEE-FELRS -

The Group resolved not to
purchase forklif trucks and scales.
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Net Proceeds Use of
adjusted in Net Proceeds
the manner The Changein  subsequentto  Amount of the
asstatedinthe  The Changein  Use of Proceeds the Change et Proceeds Amount
Prospectus  Use of Proceeds according to in Use of utilised from notyet Expected
prior to according to the UOP  Proceedsand the Listing Date utilised at ~ timelings
Use of the the Change in the UOP  Announcement ChangeinUse of to 30 September 30 September for the Actual business progress up to
Net Proceeds Use of Proceeds ~ Announcements 2020 Proceeds 2020 2020 2020 intendeduse 30 September 2020
HEY FHfE
FERAREN  REMERA FERER InRgzE
RAREER) RENE  RE-3-%%F  CRCREEM CRCREAR WoRIEE
AAEERY FUAME HEREREAE FRHERBAN  ZtACEHAN AA=TE REREN EE-2-REAAZTAN
RS EERE R FERE EMRRRERE FRIATERE FELERELE HAERNSE RERER RRHEE
HK$ 000 HK$1000 HK$1000 HK$000 HK$000 HK$000
TEn Tén TEn Térn TErn TErn
Attracting and refaining 1472 (8,73) - 6,154 2975 3179 By 30 Septermber  The Group recruited two seles staff,
felented and 2021 acquired medical insurance and
experienced personnel provided training to the staff. The
Group resolved not to employ
truck orivers s a result of not
developing its own trucking fleet.
The Group already hired of warehouse
staf.
Re| R AT & R-B--%  FEECEERLHEAS BEE
RG0AR MA=TH RBRAE TR - ﬁﬂiﬁ
HEEIAZY  FEEZHATR
R
TEECRREEAR.

Developing the trucking flegt 8,075 (8,075) - - - - NA The Group resolved not to implement
the plan of developing its own
frucking flet.

HAEHR TR Mj%iﬂ?ﬁhﬁ%%ﬁ%ﬂﬁ

Further enhancing 2,442 (542) - 1900 1900 - - The Group finished upgrading

the information the warehouse management

technalogy systems system, installing new servers
and strengthening firewalls and
personal computers. As the Group
resolved not to develop its own
frucking fleet, it would not be
necessary to develop and install
the coresponding GPS system

E-SNEEANRAG REEETAHE ﬁaL?
site - R
e BV
B Y18 SREREEAR
HGPSEL:
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Management Discussion and Analysis (Continued)
Eﬁlﬁ'n‘hﬁ&z #r(48)

Amount of the
Net Proceeds Use of
adjusted in Net Proceeds
the manner The Changein  subsequentto  Amount of the
asstatedinthe  The Changein  Use of Proceeds the Change  Net Proceeds Amount
Prospectus ~ Use of Proceeds according to in Use of utilised from notyet Expected
prior to according to theUOP  Proceedsand the Listing Date utilised at  timelings
Use of the the Change in the UOP  Announcement ChangeinUse of to 30 September 30 September for the Actual business progress up to
Net Proceeds Use of Proceeds ~ Announcements 2020 Proceeds 2020 202 2020 intendeduse 30 September 2020
HEY FHfE
FERAREN  REMEIA SERER InRgzE
RAREER RELE  BEC%-%%F  CRCREEY CRCREAR NORIEE
AAEERY FUME HEREREAE FRHERBAN  tACEHAN AA=TR REREN EE-2-REAAZTAN
FRSETERE fEsaTESE FERE EMRRRERE FRNATERE FENAFELE HAERNCE RERER EREHEE
HKS 000 HK$'000 HK$'000 HK$000 HK$'000 HK$000
TErn Térn Tén Térn T T
General working capital 1258 17,190 - 18448 18448 > The Group already utlised the general
working capital to finance its
cost of services, in particular in
ar freight forwarding and refated
logistic business.
—kEgss $E§E%ﬁ% REBES AR
HIREAR LERZERRRE
B
40,013 40,013 24987 15,026
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CORPORATE GOVERNANCE AND OTHER INFORMATION

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The board (“Board”) of directors (“Director”) of the Company is
committed to achieving good corporate governance practices and
procedures. The Directors believe that good corporate governance
practices are essential to enhance stakeholders’ confidence and
support. From 1 April 2020 to 30 September 2020, the Company
complied with the code provisions prescribed in the establishment
and implementation of the corporate governance guidelines
containing principles and code provisions of the Corporate
Governance Code and Corporate Governance Report (the “CG
Code”) as set out in Appendix 15 of the Rules Governing the Listing
of Securities on the GEM of the Stock Exchange (the “GEM Listing
Rules”).

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted Rules 5.48 to 5.67 of the GEM Listing
Rules as the code of conduct for dealing in securities of the
Company by the Directors (the “Required Standard of Dealings”).

Following specific enquiries to all of the Directors, each Director has
confirmed that he complied with the Required Standard of Dealings
throughout the Review Period.

DIRECTOR’S INTEREST IN COMPETING
INTERESTS

The Directors, controlling shareholders and their respective
associates (as defined in the GEM Listing Rules) are not aware
of any competing business that they themselves are currently
conducting or is being conducted by their connected or related
parties during the Review Period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities from 1 April 2020
to 30 September 2020.

TEREARHMER
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Corporate Governance and Other Information (Continued)

ﬁ-_\ﬁ EaREMER(F)

DIRECTORS’ AND CHIEF EXECUTIVE'’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

At 30 September 2020, the following Directors and chief executive
of the Company (the “Chief Executive”) had the following interests
and short positions in the shares, underlying shares and debentures
of the Company and/or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (the “SFO”)) as recorded in
the register required to be kept by the Company under section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to Part XV of the SFO or the GEM Listing Rules:

() Long position in shares of the Company

EERBEETBRAERARQT
SRR AE R G - HER
REEFTFNEZERKXE

RZZBEZZTEFHLA=+H" $®TMT%$
EESITBRABR(&BTHRAEDRAR
&/‘JZHEFME%P&I(E%E_%\‘}%ii&%%
ST1EBHREEG(TEERBEED])
EXVED) MR - RGO RERES - %
BEUTARRIREES MY 1?1%1&7!@3521%
BAFENELMTLESENER AR - SR
BREHRAE 1‘m1§ﬂ%XV*ﬁﬂZGEMJ:m%Eﬁ'J
AHEeRNNE MRS AR

() ARARGZER

Approximate
percentage of

Capacity/ Interest in the Company’s
Name of Director Nature of interests Shares issued share capital
HERDTEHITRE
EERA B3 RERME R4 2 #E 2R B DL
Mr. Loy Hak Yu Thomas Interest in a controlled 481,101,600 57.28%
(“Mr. Thomas Loy”) corporation, parties acting
in concert (Note 1)
ERELAE(aRESLE] RELEER —BITBAL
(M$7E1)
Mr. Loy Hak Moon Interest in a controlled 481,101,600 57.28%

(“Mr. HM Loy”) corporation, parties acting
in concert (Note 2)
ErmEE(larmmEE]D) R EEELR  —BITEBAL

(MtsE2)
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Corporate Governance and Other Information (Continued ?%
SEER 2

b & (A&

Long position in shares of associated corporations HEEEROZHFE
Approximate
percentage of
the Company’s
Name of associated Capacity/ Interest in issued
Name of Director corporation Nature of interests shares share capital
ERARERITRA
ESpE AR B 2 5/ EEME R0 2 i ZBABERL
Mr. Thomas Loy Ho Tat Limited (“Ho Tat”) Beneficial owner, parties 1 100%
(Note 1) acting in concert (Note 1)
BRERAE FEARAR(FRE]) ERMAA
(FzE1) —BaBAL
(FzE1)
Mr. HM Loy Yo Tat Limited (“Yo Tat”) Beneficial owner, parties 1 100%
(Note 2) acting in concert (Note 2)
A ML REBRAR(RE]D ERMAA
(HzE2) —HABAL
(FzE2)
Notes: PEE -

Save

Ho Tat is wholly and beneficially owned by Mr. Thomas Loy. By
virtue of the SFO, Mr. Thomas Loy is deemed to be interested in
all the shares held by Ho Tat. Mr. Thomas Loy and Mr. HM Loy
are parties acting in concert pursuant to the Acting in Concert
Confirmation dated 1 November 2017 (the “Acting in Concert
Confirmation”) upon the Share Offer becoming unconditional.

Yo Tat is wholly and beneficially owned by Mr. HM Loy. By virtue of
the SFO, Mr. HM Loy is deemed to be interested in all the shares
held by Yo Tat. Mr. Thomas Loy and Mr. HM Loy are parties acting
in concert pursuant to the Acting in Concert Confirmation upon the
Share Offer becoming unconditional.

as disclosed above and below under the heading

“Directors’ Rights to Acquire Shares or Debentures”, at
30 September 2020, none of the Directors or the Chief
Executive and/or any of their respective associates had any
interest or short position in the shares, underlying shares
and debentures of the Company and/or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company
under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to Part XV of the
SFO or the GEM Listing Rules.

BRERRERAR

1. ZREARREALZERESHA R
BRFRBEERN  aRBEEERER
REEFAENDHRMH P EEER - B
BARA-_ZT—tF+—A BN
THRERE([—RTPERE]) A%
BRERBRMAEENBNBEERRE
FHRA—BITBAL -

2. REABRMALEZERESER R
EESIMEGRN - aRBELERES
REREFENZ BN T EA#ELD - R
B—BT9RAE  AREAERAR
MR B ER ARG RA
TBAL -

B EXFBEERRN T X [EEWBER
MRIEREFE N B TAAREES
R-Z_TFNA=+H HEEF
FZRBITHRABR EREZANE
Al B B AR AR ) o/ o L AE {A AR Bt
ZE(EERRBHFRRERDIEXVER)
R - R RERET  EE
ARRBREE 7 KB R P 3621%7A
T+ B 09 5 5 it P aC 85 B0 (E AT 48 21 30K
B SHRBEES LA GRAFEXVER
GEM E MR RIZA A & AN~ 7 F Bt 2 By
M EfIEERIAR -
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Corporate Governance and Other Information (Continued)

EEERREMER (&)

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed in this report, at no time during the Review Period
was the Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by means
of the acquisition of shares in the Company or any other body
corporate.

Save as disclosed in this report, at no time during the Review Period
the Directors and the Chief Executive (including their spouses and
children under 18 years of age) had any interest in, or been granted
or exercised, any rights to subscribe for the shares (or warrants or
debentures, as applicable) of the Company or any of its associated
corporations (within the meaning of the SFO).
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Corporate Governance and Other Information Continued; ?%i

TEERARAMER (&) <~

SUBSTANTIAL SHAREHOLDERS’ AND FTERRERHMATRAEAQ T
OTHER PERSONS’ INTERESTS AND REOKEEROTHOEZRAE

SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

To the best knowledge of the Directors, at 30 September 2020, BEERZEH  R-E-_ZTFHALA=1+1H -
the substantial shareholders of the Company had interests or ZAAFEEREARA T IRD SAEEIRG
short positions in the Shares or underlying shares of the Company, 1 @ BEAREZE SN EEOIEXVEE2 R
which would be required to be disclosed to the Company under the 55 39 B A & X ZE [A) 2N A &) 3 55 1) #E 25 50 0A
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were & - sk A A Bl iRIE & %5 K& B E (50 5 33615
recorded in the register required to be kept by the Company under B & K& TSR RR R SOAR IO T ¢
section 336 of the SFO as follows:

Long Positions S
Number of
Shares held/ Approximate
Capacity/ interested percentage of
Name nature of interests (Note 5) shareholding
i HERER
R EE
wE BB 513 REREE (P =ES5) IRIEMAE D LE
Ho Tat Beneficial owner, parties acting 481,101,600 (L) 57.28%
in concert (Note 1)
S EmBAAN - —BITBAL (M)
Yo Tat Beneficial owner, parties acting 481,101,600 (L) 57.28%
in concert (Note 2)
RE E=BAAN - —BITB AL (HE2)
Mr. Thomas Loy Interest in a controlled 481,101,600 (L) 57.28%
corporation, parties acting
in concert (Note 1)
BRERE REEEER  —BITE8AL
(Mt3E1)
Mr. HM Loy Interest in a controlled 481,101,600 (L) 57.28%
corporation, parties acting
in concert (Note 2)
=N bivta REEEER —BITBAL
(Mf7F2)
Ms. Kong Sau Ming Interest of spouse (Note 3) 481,101,600 (L) 57.28%
AFRALZ T Bo B s (FIEES)
Ms. Siu Pui Sum Interest of spouse (Note 4) 481,101,600 (L) 57.28%
Bm 0 2zt AlBE s (fa4)
Mr. Liao Daichun Beneficial owner 42,150,000 (L) 5.02%
BRE&ELE EmlEAA
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Corp orate Governance and Other Information (Continued)

ﬁ-:% AR EMER ()

Notes:

1. Ho Tat is wholly and beneficially owned by Mr. Thomas Loy. By virtue of
the SFO, Mr. Thomas Loy is deemed to be interested in all the Shares
held by Ho Tat. Mr. Thomas Loy and Mr. HM Loy are parties acting in
concert pursuant to the Acting in Concert Confirmation upon (as defined
in the prospectus of the Company dated 24 August 2018) the Share Offer
becoming unconditional.

2. Yo Tat is wholly and beneficially owned by Mr. HM Loy. By virtue of the
SFO, Mr. HM Loy is deemed to be interested in all the shares held by
Yo Tat. Mr. Thomas Loy and Mr. HM Loy are parties acting in concert
pursuant to the Acting in Concert Confirmation upon the Share Offer
becoming unconditional.

3. Ms. Kong Sau Ming is the spouse of Mr. Thomas Loy, and is deemed to be
interested in the Shares which are interested by Mr. Thomas Loy under the
SFO.

4, Ms. Siu Pui Sum is the spouse of Mr. HM Loy, and is deemed to be
interested in the Shares which are interested by Mr. HM Loy under the
SFO.

(o), The letter “L” denotes long position in the Shares.

Save as disclosed above, at 30 September 2020, the Directors
are not aware of any interests and short positions owned by other
parties. No person, other than the Directors or chief executive of
the Company, whose interests are set out in the section “Directors’
and Chief Executive’s Interests and Short Positions in Shares,
Underlying Shares and Debentures of the Company or Any
Associated Corporations” above, had registered an interest or short
position in the shares or underlying shares of the Company that was
required to be recorded pursuant to Section 336 of the SFO.

SHARE OPTION SCHEME

The Company adopted the Share Option Scheme on 14 August
2018. The purpose of the Share Option Scheme is to recognise the
contribution of, and to provide an incentive to, key staff of the Group
who have contributed or will contribute to the Group in order to
motivate and retain them for the operation and development of the
Group.

Up to the date of this report, no share options has been granted,
exercised, lapsed or cancelled under the Share Option Scheme and
there were no outstanding share options under the Share Option
Scheme at 30 September 2020 and at the date of this report.

46 Wan Leader International Limited  Interim Report 2020

1. ZEHAREREZERERESR - BEZES
REEGHD  ERERERERNRERE
MEEEROFHEEER - RE-BITHERE
(ERRARRABPAR-FT-NFNA=-THE
BzRkER)  arELEERARMELER
BNBEERBEEHERRS —RITHAL -

2. REAARMEALEZANERER - REES
REEGE > arimit AR AR RERAR
2EBROFHEAER -  RE-BITBHERE

Eﬁﬂf‘ﬁi&%ﬁﬁf‘ﬁiﬁéﬂx@%%%%ﬁ E3
HRE—BITBHAL -

3. IFARLTREREXENRS - *ETEM%%&
HEGRY  BRAREREREEAER
IR BEA R -

4. f LRTHEFREENES - REFSFR

BED) - RN B MmEEEE RN
Tﬁ*%ﬁ*&

5.  FEILIERBRNDTHEFE -

BREXPBREEIN  R-F_TFNA=T
B EFXTABARAKRSTRAERE
AEMA LA EARE AR - EAL

(EX TEERFESTERABRRR BRI
MHEORE R - BRI REEE D
MXR |- EA R cEENAR
AlZBETBRABRINEREARERE SR
HAE {5 P 55 336 {6k FC % 2 A8 1% B A7) Sk 4E A

Pty 2 EmmBRRE e

BRETE

ARBER_F—N\F\A+HEBRABR
rrE - BEEAE CENDEERARHE
EEHERMISIEHERNASREETERT
ZER AR AR EFIEHIZE - ARE K
BREXFHARENEENER -

BEAREBH - SHEBEREREERER
FERN 176 RAEEE AR =T
ZENA=ZTARRAHKERH - HERE
FE R RT 8 1 RTT RE A REARAE -




Corporate Governance and Other Informatlon Contlnued; y

COMPLIANCE ADVISER’S INTERESTS

As notified by Glory Sun Securities Limited (“Glory Sun”), the
Company’s compliance adviser, at 30 September 2020, save for
the adviser agreement entered into between the Company and
Glory Sun dated 30 May 2019, none of Glory Sun or its directors,
employees or close associates (as defined in the GEM Listing Rules)
had any interest in the Group which is required to be notified to the
Company pursuant to Rule 6A.32 of the GEM Listing Rules.

CHANGE IN DIRECTORS’ INFORMATION

Mr. Lo Wing Sang, a non-executive Director, being the executive
director, company secretary and authorised representative of China
Trustful Group Limited (Stock Code: 8265), has resigned from the
aforesaid positions on 30 July 2020.

AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”) with specific written terms of reference formulated in
accordance with the requirements of rules 5.28 to 5.29 of the GEM
Listing Rules and the CG Code. The Audit Committee currently
consists of three independent non-executive Directors, namely
Mr. Ng Kam Tsun, Dr. Wu Ka Chee Davy and Mr. Chow Ming Po
Aaron. Mr. Ng Kam Tsun is the chairman of the Audit Committee.
The primary duties of the Audit Committee include, but are
not limited to (i) making recommendations to the Board on the
appointment, reappointment and removal of the external auditor
and approving the remuneration and terms of engagement of the
external auditor and any questions of its resignation or dismissal;
(i) monitoring the integrity of the Company’s financial statements
and reviewing the annual reports and accounts, half-year reports
and quarterly reports, and reviewing significant financial reporting
judgements contained in them; and (iii) reviewing the financial
reporting, financial controls, risk management and internal control
systems of the Group.

The Audit Committee has reviewed the unaudited consolidated
results of the Group for the Review Period.
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Corporate Governance and Other Information (Continued)

EEERREMER (&)

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available and within the
knowledge of the Directors, the Company has maintained sufficient
public float of not less than 25% of the total number of issued
Shares as required under the GEM Listing Rules since 1 April 2020
and up to the date of this report.

APPRECIATION

The Board would like to take this opportunity to express its sincere
appreciation to its shareholders and investors of the Company,
customers, subcontractors, suppliers, bankers, business partners
and associates for their continuous support. The Board would also
like to thank the management team and all staff of the Group for
their continuous support and contributions.

By order of the Board

Wan Leader International Limited
Loy Hak Yu Thomas

Chairman and executive Director

Hong Kong, 13 November 2020

At the date of this report, the executive Directors are Mr. LOY Hak
Yu Thomas and Mr. LOY Hak Moon; the non-executive Director is
Mr. LO Wing Sang; the independent non-executive Directors are
Mr. NG Kam Tsun, Dr. WU Ka Chee Davy and Mr. CHOW Ming Po
Aaron.
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