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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE "STOCK EXCHANGE")

GEM has been positioned as a market designed fo accommodate small and mid-sized companies to which a higher
investment risk may be attached than other companies listed on the Main Board of the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make the decision to invest
only after due and careful considerafion.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities
fraded on GEM may be more susceptible to high market volafility than securities traded on the Main Board of the
Stock Exchange and no assurance is given that there will be a liquid market in the securities fraded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange fake no responsibility for the contents of this
report, make no representation as fo its accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the "Directors”) of Sino Vision Worldwide Holdings Limited (the "Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securifies on GEM of the Stock Exchange (the "GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Direcfors, having made all reasonable enquiries, confirm that fo the
best of their knowledge and belief the information contained in this report is accurate and complete in all material
respects and not misleading or deceptive and there are no other matters the omission of which would make any
statement herein or this report misleading.
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UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

The board of directors (the "Board”) of Sino Vision Worldwide
Holdings Limited (the "Company”) announced the unaudited
condensed consolidated interim results of the Company and its
subsidiaries (the "Group”) for the three months and six months
ended 31 December 2020 (the "Period”) together with the
unaudited comparative figures for the corresponding periods in
2019 as follows:

CONDENSED CONSOLIDATED STATEMENT OF PROFIT

REFRMWRES PR B AR

MEBEREEAERAR(ARADEER ((ES
BEM RKRABAREMBAR(FAEEDBE=
EoREFA=T—RIE=EARKNEA (TR
B ZAKEBZEARETHRES  ER-F N

FRBALERZZLLBHFOT

FRGRSEERAtEERER

OR LOSS AND OTHER COMPREHENSIVE INCOME

For the three months ended
31 December

For the six months ended
31 December

BE+-A=t+-BL=@A #HET-A=Z+-HLAEA
2020 2019 2020 2019
SEIZE CR-NF | ZEIERE —ZNF
Notes HK$'000 HK$'000 HK$'000 HK$°000
i3 TER TAR TERT TR
(Restated) (Restated)
(B E5) (=51
(Unaudited)  (Unoudited) ' (Unaudited) (Unaudited)
(REER) REE%Z) (REER) (REER)
CONTINUING OPERATIONS BESEXY
REVENUE /9N 3 4,857 17,515 9.267 46,588
Cost of sales and services HERRBRA 6 (133) (12.713) (225) (36,176)
Gross profit £ 4,724 4,802 9,042 10,412
Other income and gains Hip A KMz 844 6,129 981 1,781
Reversal of impairment loss under BEEREESREA T ZAE
expected credit loss model, net BB FE 899 342 2,246 1,168
Administrative and other expenses THRAMER (12,483) (8,825) (17.151) (20,119)
Share of profits/(loss) of an associate FEMRIE A RLRF]/ (B8) 1 4 10 ©)
Finance costs RARK 5 (2.528) (3,334) (6,035) (6,650)
LOSS BEFORE TAX BBEEE 6 (8,533) 890)  (10907)  (13415)
Income tax expense FEHER 7 4) (213) ) (305)
LOSS FOR THE PERIOD FROM AHBREBESEER
CONTINUING OPERATIONS 1 it | (8.537) (1703 (10911)  (13720)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT fBAZEBEREREMEEKERK (E)
OR LOSS AND OTHER COMPREHENSIVE INCOME

(CONTINUED)
For the three months ended  For the six months ended
31 December 31 December
HET-A=+-HLE=R BE+-A=+-BL~EA
2020 2019 2020 2019
BB _T-NF | ZBSBE _TNF
Notes HK$’000 HK$'000 HK$'000 HK$'000
(i3 THER FER TERT TEL
(Restated) (Restated)
(=5) (=31
(Unaudited)  (Unaudited) | (Unaudited) (Unoudited)
(REER) Rk  (REER)  (REER)
DISCONTINUED OPERATIONS RIEEERK
Loss for the period from AHRERBRIEEEER
discontinued operations ZE#R 9 (4.,578) (7.278) (4.782) (12,909)
LOSS FOR THE PERIOD AEBER (13,115) (8,381) (15,693) (26,629)
Loss atfributable to: ElEER:
Owners of the Company ARAFEEA (11,507) (4,802) (13,983) (20,038)
Non-controlling interests FiERES (1.608) (3.579) (1.710) (6,591)
(13,115) (8.381) (15,693) (26,629)
LOSS PER SHARE ATTRIBUTABLE TO ARAEBRERFEA
ORDINARY EQUITY HOLDERS OF THE EihzehER
COMPANY 10
Basic and dilufed (Hong Kong cents) EARREE (BL)
- Loss for the period -~ HEER (5.79) (3.13) (7.03) (13.07)
- Loss from continuing operations - REFBEREEB BHE (4.29) (0.71) (5.49) (8.76)

Sino Vision Worldwide Holdings Limited | 2020/21 INTERIM REPORT

/’_\\



CONDENSED CONSOLIDATED STATEMENT OF PROFIT fBAZEBEEREMEEKRE R (E)

OR LOSS AND OTHER COMPREHENSIVE INCOME

(CONTINUED)

For the three months ended
31 December
BE+-A=+—-BL=fEA

For the six months ended
31 December
BE+-A=t—-HL~EA

2020 2019 2020 2019
—2-2F  -"T-NF | SBSRFE —TNF
HK$'000 HK$'000 HK$'000 HK$'000
TRT TER TR FET
(Restated) (Restated)
(B =5)) (=5)
(Unaudited)  (Unaudited) = (Unaudited)  (Unaudited)
(REEXK) (REERZ) (REEK) (REER)
Loss for the period AHEEBR (13,115) (8,381) (15.693) (26,629)
Other comprehensive income to be Hit2ERREAE
reclassified fo profit or loss in subsequent BREMIEAER
period:
- Exchange difference arising on ~BIRENEBREE L
translation of foreign operations ERERE (181) 326 810 (358)
TOTAL COMPREHENSIVE INCOME rHE2EKRAR
FOR THE PERIOD (13,296) (8,055) (14,883) (26,987)
Total comprehensive income affributable fo: B/ 2 E R 4% :
Owners of the Company AREEEA (11,348) (4,488) (12.876) (20,540)
Non-confrolling inferests RS (1,948) (3567) (2,007) (6,447)
(13,296) (8,055) (14,883) (26,987)
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CONDENSED CONSOLIDATED STATEMENT OF FEAZEMBAAREK
FINANCIAL POSITION
31 December 30 June
2020 2020
—E-EE T -TF
+=—HA=+-—H NA=1H
Notes HK$'000 HKS$'000
B 5E FET FHET
(Unaudited) (Audited)
(REEER) (fEEZ)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment L ER S 1,086 1,011
Right-of-use assets ERAEEE 31 1,180
Goodwill EES 11 7,869 7.869
Other intangible assets HinmEEE - 3,900
Interests in an associate NS 880 783
Loan and interest receivables FEREFRRFERR 12 71,187 -
Deferred tax assets RETIBEE 3,721 3,721
Total non-current assets EMENEELE 84,774 18,464
CURRENT ASSETS REEE
Inventories FE 423 393
Trade receivables FEWE SRR 13 73 34
Loan and interest receivables FEWE R R FERR 12 30,654 101,597
Prepayments, deposits and other ENRIE - Ee Rk
receivables b & Y SRIE 11,243 50,324
Financial assets at fair value through A FEF AEBZE 2
profit or loss SREE 17 7.143 14,141
Cash and cash equivalents Re kRS EEEHR 698 28,157
50,234 194,646
Asset classified as held for sale DEABIELEEE 9 33,843 -
Total current assets MBNEELRRE 84,077 194,646
CURRENT LIABILITIES REBEE
Trade payables FEB SRR 14 477 27.874
Other payables and accruals HEMEARERETER 4,999 16,000
Contract liabilities AHBEE 4,782 15,586
Other borrowings H A 8K 15,350 -
Bonds payable B ES 55,337 4,000
Tax payables FERREIE 404 615
Lease liabilities HEAE 32 1,087
Convertible bonds amRES - 127,253
81,381 192,415
Liabilities directly associated with assets #2018 A ELEEEH
classified as held for sale HEzaE 9 53,970 -
Total current liabilities mENBERRE 135,351 192,415
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION (CONTINUED)

AR a MR R & (&)

31 December 30 June
2020 2020
—E-EE T T
+=A=+-A8 <A=+R
Notes HK$'000 HK$'000
B 51 FET FAT
(Unaudited) (Audiited)
(REER) (fe&=z)
NET CURRENT (LIABILITIES) / ASSETS RE(BE)BEFE (51.274) 2,231
NON-CURRENT LIABILITIES kREBEE
Lease liabilities HEAE - 113
Total non-current liabilities BB EERE - 113
Net assets EEFE 33,500 20,582
EQUITY R
Equity atftributable to owners of the RATHEB AEIEER
Company
Share capital [N 15 53,859 36,793
Reserves (G (6.997) (4,856)
46,862 31,937
Non-controlling interests SEER & (13.362) (11,355)
Total equity ERBE 33,500 20,582
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CONDENSED CONSOLIDATED STATEMENT OF CASH fBRAZERERER

FLOWS
For the six months ended
31 December
BE+=-A=t+—H1tXEA
2020 2019
—E-EF —ZE-NF
HK$'000 HKS$'000
THET FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
NET CASH FLOW FROM OPERATING ACTIVITIES & E® /i8R & M BT 13,998 10,405
NET CASH FLOW (USED IN)/ FROM INVESTING &R & EE (FTH) /s
ACTIVITIES REREFHE (208) 780
NET CASH FLOW USED IN FINANCING BETEFFARSAETE
ACTIVITIES (40,744) (2,285)
NET (DECREASE)/INCREASE IN CASH AND ReRRSSEELR (RL)
CASH EQUIVALENTS B hNEEE (26,954) 8,900
CASH AND CASH EQUIVALENTS AT HUzRERBELEEEE
BEGINNING OF THE PERIOD 28,157 24,587
EFFECT OF FOREIGN EXCHANGE RATE Exgs o HE FHE
CHANGES, NET 655 (315)
CASH AND CASH EQUIVALENTS AT END OF HMAZzBEESRBASEEER
THE PERIOD 1,858 33,172
ANALYSIS OF BALANCES OF CASH AND RePBRSEEEBERH LR
CASH EQUIVALENTS Z DA
Cash and bank balances e RIRITHEH 698 33,172
Cash and bank balances AP EARBIELEEEY
included in assets classified as held for sale Re RIBITHEH 1,160 -
1,858 33,172
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

A1 July 2000 (Aucied) #-%-%F
tA-8
(g27)
Loss for e period HHER
Eichange differences BN RR
arising on franslafion EE7EHZE
of foreign operations
Total comprehensive TEH2ENE
income for the period a8

Issue of shares upon share placing, RIEREE (MBRE
netof share placing expenses — REER) (B

Foityseffied share RAGERRERE
opfion arrangements

Issue of shores upon share options BRI 4%
exercised &t

Redemption of converible bonds~ BE 45 E%

A 31 December 2020 (Unoudited) R=5=%%
+2A=1-B
(KiEER)

BR8-S
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CONDENSED CONSOLIDATED STATEMENT OF fSBHAESEZSER (&)
CHANGES IN EQUITY (CONTINUED)

Attrioutable fo owners of the Company

FRFREAELE
Convertiole
bonds Treasury Share  Exchonge Non-
Share Share equity  Confributed share option  fluctuation Other - Accumulated confroling Total
capial premium fesene surplus resenve resene resenve fesene losses Totl inferests equiy
ks ERRf 353
R& k&R EERE a8 B BREGRRE ] Efblh 2ithR At FBREE 548
HKS 000 HKS 000 HKS 000 HKS'000 HKS 000 HKS 000 HKS 000 HKS 000 HKS'000 HK$ 000 HKS 000 HKS 000
Tin Fin Tin Fin T TERL Tin Tin Tin Tin Fin Fin
AFT July 2019 (Audited) RIZ-NE
tA-8
(22h) 30661 304,304 2,033 77,008 352 6351 (2087) 634)  (291,00) 148,495 3651 152,146
Loss for the period THEEE - - - - - - - - (20,038) (20038) (6591) (26,629)
Eichange differences BRENERR
arising on tranlation EE7ENZR
of foreign operations - - - - - - (502) - - (602) 144 (358)
Total comprehensive EE2ENE
income for the period k] - - - - - - (502) - (20038) (20540) (6.447) (26,987)
Acquistion of a subsidiary W -THEAA - - - - - - - - - - 160 160
Eouifyseffled shore RrkERRERE:
opfion arrangements - - - - - 1264 - - - 1,264 - 1264
Lapse of share opfions BRExi - - - - - (500) - - 50 - - -
At 31 December 2019 (Unoudted)  #=%-15
TZR=t-A
(&R 30661 304,304 2,033 77,008 352 1118 (2583) 834) (310561 129219 (2636) 126,583
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

1.

CORPORATE AND GROUP INFORMATION

The Company was a limited liability company incorporated in the
Cayman Islands on 15 March 2000 under the Companies Law of the
Cayman Islands and changed its domicile fo Bermuda with limited
liability on 21 August 2015. The shares of the Company were listed
on GEM of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 2 August 2000.

The registered office of the Company was located at Clarendon
House, 2 Church Streetf, Hamilton HM11, Bermuda.

The principal place of business of the Company was located at Unit
9, 28/F, W50, 50 Wong Chuk Hang Road, Wong Chuk Hang, Hong
Kong.

At the beginning of the Period, the Group is principally engaged in
(i) e-commerce and provision of online sales platform; (ii) money-
lending business; and (iii) intellectual property ("IP") rights licensing
and international IP development, media integrated marketing
and distribution agency and frading of sports and related products
business.

BASIS OF PRESENTATION

These unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 “Inferim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (*"HKICPA"), the
applicable disclosure requirements of the Hong Kong Companies
Ordinance and the Rules Governing the Listing of Securities on GEM
of the Stock Exchange (the "GEM Listing Rules”). They have been
prepared under the historical cost convention, except for financial
assets at fair value through profit or loss, which have been measured
at fair value.

Other than changes in accounting policies resulting from
application of new and amendment to HKFRSs, the accounting
policies adopted in the preparation of the unaudited condensed
consolidated financial statements for the Period are consistent with
those adopted by the Group in its annual financial statements for the
year ended 30 June 2020.

A AR S B 3 SRR B 5E

REAIREEER

ARAR - EREF=-A+HARBERERE AR
FERERBEMULRERETAR  IR=-F
—HAFNA -+ -HBEMERRENBERAALRA
TR ARAROR-_ZZTFENA_BETEH
BRGMARAR ([BFH])GEM L -

AN R B & it = B 2 Clarendon House, 2
Church Street, Hamilton HM11, Bermuda

ARBETBEEMBERT BRI AMILESOR
W50 281297%= o

RAEREY) - REEEERE () EFEBRIEHS
FHETA (NEEXES ki) MHERE ([HH
EAEDRERERMBE R - HBREEHN
EOEREBEREEES RIEMAMER -

REREELEREA N BBRETIREE S G D
D (EERHAAG]) Wiz LR LA (F
EEEHER]) FIMRPEYBRE] - BEAA
2 8 R BB A R X BT GEME % £ 7 )
(TGEM LR8I )) R « B 5 & TR B A
ERE - HRATEHARRZ SREEDEAT
fa3tE -

REERNEEHBREERREETAMEEZ
BIBEREHI  MUAPH 2 RAEBEEREE
MBHREREGAEA I BR  EAKEREEE
E_RTFERNAZTRLEFEZFENBRRE
FrERAE BB -
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BASIS OF PRESENTATION (CONTINUED)

In the Period, the Group has adopted the following new standards
and interpretation to HKFRSs which are pertinent to the Group’s
operations and effective for accounting periods beginning on or
after 1 July 2020:
Amendments to Definition of a Business

HKFRS 3
Amendments to

HKFRS 9 and HKAS 39

and HKFRS 7

Interest Rate Benchmark Reform

Amendments to Definition of Material

HKAS 1 and HKAS 8

The application of all other new and amendments to HKFRSs in the
current period has had no material impact on these unaudited
condensed consolidated financial statements.

As at 31 December 2020, the Group had net current liabilities
of approximately HK$51,274,000. Notwithstanding the net
current liabilities of the Group at 31 December 2020, the Group'’s
consolidated inferim financial statements have been prepared
on a going concern basis because the directors of the Company
("Directors”) are of the opinion that the Group would have adequate
funds fo meet its obligation, as an when they fall due, having regard
fo the following:

0) the Group announced to disposal certain subsidiaries with
operating losses and net liability position;

(i) the Group applies cost contfrol measures in cost of sales,
administrative expenses and capital expenditures; and

(i)  the Directors expect that the Group could obtain credit
extension from the existing debt financing.

Consequently, the consolidated interim financial statements have
been prepared on a going concern basis.

Sino Vision Worldwide Holdings Limited | 2020/21 INTERIM REPORT
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3.

REVENUE

An analysis of the Group’s revenue is as follows:

3. WA
REBZWADFTAT :
For the six months ended

31 December
BE+=—A=+—HLXMEAAR

For the three months ended
31 December
BE+t-A=+—-HLZ=ZM@EA

Revenue:
Continuing operations:

Interest income arising from
the money lending business

IP rights licensing and international
IP development, media
integrated marketing and
distribution agency and trading
of sports and related products
business

Discontinued operation:
E-commerce and provision of
online sales platform (Nofe 9)

Timing of revenue recognition

Continuing operations:

Franchise income arising from
IP rights licensing, services
income arising from international
IP development and media
integrated marketing business
fransferred over time

Distribution agency and trading of
sports and related products at a
point in time

Interest income transferred over
fime

Discontinued operation:
Sales of goods through its on-line
sales platform at a point in time

2019
—E-NF
HK$’'000
; FAET
(Restated) (Restated)
(Kg=7) (& =7)
(Unoudifedg (Unoudifed;
(RigEZ (REEEZ
I ONE
FREREET
BEEBH2FBBA
5135
HRERERER
[0 5% 2R 8 E A
A HEGA
EHEUARDHRE
REEEPHR
HERmED 41,453
46,588
IR -
B RIRMAE
HEF A (Mt9) 31,611
78,199
WABRR KB
For the three months ended For the six months ended
31 December 31 December
BE+=-A=+—HL=@EA BE+=-A=t+—-HLXEA
2019 2019
—ZE-hF —E-NEF
HK$’'000 HK$'000
FHET FET
(Restated) (Restated)
(#&E751) (€ 5=2))
(Unoudifed% (Unoudifed;
(RIEEXZ (REEZ
FEREER
E—BEENEEZ
HBERREEEZ
IR - BIRR
MBERMAE RIEE
FEEHEBEEZ
PR WA
RE—RED HRE
Emﬁf'éf TEE) B A

e A A
el A

WP TS -
RE-RREEEBHE L
HEFAHERR
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OPERATING SEGMENT INFORMATION

The Group was principally engaged in (i) e-commerce and provision
of online sales platform, (ii) money lending business; and (iii) IP
rights licensing and infernational IP development, media integrated
marketing and distribution agency of sports and related products
business.

For management purposes, the Group is organised into business
units based on their nature. There are three reportable operating
segments as follows:

(a) E-commerce and provision of online sales platform;
(b)  Money lending business; and

(c) IPrights licensing and international IP development, media
integrated marketing and distribution agency of sports and
related products business.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment (loss)/
profit, which is a measure of adjusted loss before tax from contfinuing
operations. The adjusted loss before tax is measured consistently
with the Group's loss before tax from continuing operations except
that interest income, finance costs, or gain/(loss) from financial
assets at fair value through profit or loss, as well as head office and
corporate expenses are excluded from such measurement.

Segment assets exclude financial assets at fair value through profit
or loss and unallocated head office and corporate assets as these
assets are managed on a group basis.

Segment liabilities exclude unallocated head office and corporate
liabilities as these liabilities are managed on a group basis.
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OPERATING SEGMENT INFORMATION (CONTINUED)
Period ended 31 December 2020

Segment revenue
Segment other income

Segment results

Unallocated other income and gains
Unallocated expenses

Loss from operations
Finance costs

Loss before tax
Income tax expenses

Loss for the period

Segment assets
Unallocated assets

Total assets

AHEA
AHEMRA

AEEE

A BEEMBARKE
ANEZER

BERE
BARK

BHAER
FrsHER

TERER

AHEE
ROBZAE

BAE

4

KEFWER (F)
BE-Z-_ZTF+-A=+-—HLHHE
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4.  OPERATING SEGMENT INFORMATION (CONTINUED)

Segment liabilities
Unallocated liabilities

Total liabilities

Capital expenditure
Unallocated capifal expenditure

Depreciation and amortisation
Unallocated depreciation and amortisation
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4. OPERATING SEGMENT INFORMATION (CONTINUED) 4. reEsIWER (B
Period ended 31 December 2019 (Restated) BE_Z-NAF+-_A=+—HLBEBR@EET)
Discontinued
Continuing operoﬁons operation
BEGEER RIHEERHK
IP rights
licensing and
international IP
development,
media
integrated
marketing and Provision
distribution E-commerce of property
agency and and provision management
Money frading of of online and property
lending sports and sales agency
business  related products platform services
segment business segment segment Total
BARER
FE - REGE
BEIRSH R ES
KEE&EE BEFEBR EER
EEXBAH 5% HETRNH R 5 & e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL TRL TEL FEL TR

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER)

Segment revenue AHBRA 5,135 41,453 31,61 - 78,199
Segment other income AEHEMBA 4 1715 153 - 1,872
Segment results AHLE 1,306 116 (12:861) @9) (11,488)

Unallocated other income and gains & 2 BLE (KA

iz 1,230
Unallocated expenses KORZER (9.413)
Loss from operations 2ERE (19,671
Finance cosfs RERK (6,650)
Loss before tox BE AR (26,321)
Income tax expenses FriaHER (308)
Loss for the period ERER (26,629)
Segment assets PHEE 108,842 102,908 42,987 66 254,803
Unallocated assets FARZEE 49,339
Total assets BEE 304,142
2020/21 HHAERE | FAEEFRIZERERAR] 17
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4.  OPERATING SEGMENT INFORMATION (CONTINUED) 4. RESHER ()
Discontinued
Continuing operations operation
BEEEEH RIEBERE
P rights
licensing and
international IP
development,
media
integrated
marketing and Provision
distribution E-commerce of property
agency and and provision management
Money frading of of online and property
lending sports and sales agency
business  related products platform services
segment business segment segment Total
RABER
R FERS
BHEARDH REME
REREE EFEBR EER
EYREERAR R NERE
EEXBNE % HEFEDH MR 5 3 b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiER TR FET FET T
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RigEm) (REER) (RgER) (REER)
Segment lictbilities AHER 51 8,057 45,020 6 53,134
Unallocated liabiliies KAk AfE 124,425
Total liabilities BafE 177,559
Capital expenditure BABX - - 294 - 294

Unallocated capital expenditure AW ERRR -

294
Depreciation and amortisation FEREH 94 992 821 - 1,907
Unallocated depreciation and AAMZTEREH
amortisation 204
211
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4.  OPERATING SEGMENT INFORMATION (CONTINUED) 4. REFBEN(A)

Geographical information i E &R
()  Revenue from external customers (@ REMBEFZBA
The revenue information is based on the location of the WABRREPHEDHE
customers:
Period ended 31 December 2020 (Unaudited) BE-_ZF-_ZF+-A=+t-RLHEH
(RIEHER)

Segment revenue: ABYA:
Confinuing operations: HESERE:
Money lending business BEEH

PPrights licensing and infemational ~ MEERRE REE N3
P development, mediainfegrated  EfERE fERALHS
markefing and distribution agency ~ MRABREREE
and frading of sports and related EHRABARER

products business
Disconfinued operation: flEEEH:
E-commerce and provision ETEBRRELELHE
of online sales platform T4
Period ended 31 December 2019 (Unaudited) HE-_ZT-AFT+_A=+—HIHH
(REEEZ)
North South
America America Africa Europe Asia QOceonio  Consolidated
EH BEN M B it RER af
HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000
Tan i Thn FHn Fhn FHn TH#R
Segment revenue: AR
Confinuing operations: REREEE:
Money lending business EEEH - - - - 513 - 513

Prights licensing and infemational ~ MIEEERERER M
P development, mediainfegrated  EfERE fiBRALHE
markefing and distioution agency ~ MEAHKEREE
ond frading of sports and relafed EYREERRER

products business - - - - 41453 - 41453
Discontinued operation: AHEERE:
E-commerce and provision EFEBRRHELHE
of online sales platform Ta 4431 7,044 400 16491 1712 1,533 3161
4,431 7044 400 16,491 48,300 1,533 78,199
2020/21 FHEARRE | FAEBBRIERAR AR 19
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5. FINANCE COSTS

5. ®ERLE

For the six months ended
31 December

BE+-A=t+—-RALAEA

For the three months ended
31 December

BE+t-A=+—-HL=MEA

2020 2019 2020 2019
SECEF T \F ZBDEHE =—NEF
HK$°000 HK$'000 HK$’000 HK$'000
FET FET FET FHTT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBERX) (RigEZ) (RBER) (RigEZ)
Imputed interest expenses on MR ES 2 HERE
convertible bonds Fx 1,881 3,299 5,024 6,575
Inferest on bond payables and other ﬁﬁﬁ%&ﬁl‘r@%?ﬂi
borrowing 2 637 - 987 -
Interest on lease liabilities ?HE\E\ B2 AR 10 35 24 75
2,528 3,334 6,035 6,650

6. LOSS BEFORE TAX

Loss before tax is arrived at after charging/(crediting):

6. RKRBAIEE
KRB ATE BRI GEA) THSE R E
For the three months ended For the six months ended
31 December 31 December
BE+-ZA=+—HL=@EA BE+=-A=t+—-HLXEA

2020 2019 2020 2019
ZE-BF  —T-NF CZB-EF T—NEF
HK$’000 HK$'000 HK$'000 HK$'000
FERT FiET FET FET
(Restated) (Restated)
€ ==7)] (fs5351)
(Unaudited) (Unoudlfed) (Unaudited) (Unaudited)
(REER) (RisER) (REER) (REsE=Z)
Cost of sales and services 815 K B 5 AN
Continuing operations: RERERs
Cost of sales ﬁﬁﬁrﬁZK - 12,031 - 34,823
Cost of services Pl 75 B AR 133 682 225 1,353
133 12,713 225 36,176
Discontinued operation: BREEE T
Cost of sales THE A 2,240 9,896 5,224 20,484
2,373 22,609 5,449 56,660
Technical expenses included in ATAGREBERZ
"Cost of sales” in the consolidated 48 B A | i
statement of profit or loss A 2 380 632 790 1,427
Depreciation of property, plant and W - BERRETE
equipment
Continuing operations SIS T 179 240 250 576
Discontinued operation ”ZJJ:Z“‘ 5T 71 91 142 152
Amortisation of other intangible HEfhmEE#H
assets - 198 - 396
Depreciation of right of use assets EREEETE
Continuing operations o E S 46 172 94 334
Discontinued operations B RS 293 322 570 653
(Gain)/loss on disposal of property, HEWE -
plant and equipment 2 (frzs) (523) 94 (523) @317
Fair value loss/(gain) on financial A F1E? f/\?@fmz
assets at fair value through CRMEEZATE
profit or loss, net BB (Was) - F58 278 (6.126) 306 (4,724)
Loss on disposal of financial assets HERAFER ABR
at fair value through profit or loss ZEMEAEZER - 481 = 3,504
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LOSS BEFORE TAX (CONTINUED)

6. ERBLATESIE ()

For the three months ended
31 December

BE+t-A=+t—-HL=MEA

For the six months ended
31 December

BE+t-A=t—-HLXEAR

2020 2019 2020 2019
—E-FF —T-NF —E-FF —T-NF
HK$°000 HK$"000 HK$’000 HK$"000
FHET FET FHxT FHTT
(Restated) (Restated)
(&) (e E5)
(Unaudited) (Unaudited) [(Unaudited) (Unaudited)
(RBER) CRigEZ)  (REER) (Rig&EZ)
Auditors’ remuneration A% 24 B 2 B 237 275 475 550
Staff costs BIA
Wages and salaries TERE® 3,863 6,667 6,443 10,842
Housing allowances Ed== 33 - 150 - 300
Equity-settled share option R A 4 E BB AR R B =2
expenses 1,633 1,264 2,368 1,264
Net pension scheme confributions BRRE BT 174 383 273 792
5,670 8,464 9,084 13.198
Government grants received B Y7 47 B (5) 53 (168) (20)
Ancillary services income B R T A (8) (25) a7) (48)

INCOME TAX EXPENSE

7. FEHBEAR

For the three months ended
31 December

BE+t-A=+—-HL=M@EA

For the six months ended
31 December

BE+-A=t+—-RALAEA

2020 2019 2020 2019
SECEF  —_TNF | ZBDBE  —ZENF
HK$'000 HK$'000 HK$'000 HK$"000
FER FET FET FHET
(Restated) (Restated)
(s E751) (&5
(Unaudited)  (Unaudited)  (Unaudited) = (Unaudited)
(REER) (REEEZ) (RIEER) (REEEZ)

Income tax (credit)/expense RERR AT (He)

for the current period: B :

Profits tax - Hong Kong G- - - - -
Profits tax - Elsewhere MEH—Hti= 4 ®) 4 87
Deferred tax RIET IR - 218 - 218
Total tax charged TEL HaEg 4 213 4 305

Hong Kong profits tax has been provided at the rate of 16.5% (2019:
16.5%) on the estimated assessable profits arising in Hong Kong
during the Period, except for one subsidiary of the Group which is a
qualifying entity under the two-tiered profits tax rates regime effective
from the year of assessment 2020/21. The first HK$2,000,000 (2019:
HK$2,000,000) of assessable profits of this subsidiary is tfaxed at
8.25% (2019: 8.25%) and the remaining assessable profits are taxed
at 16.5% (2019: 16.5%). Taxes on profits assessable elsewhere have
been calculated at the rates of tax prevailing in the countries or
jurisdictions in which the Group operates.

No provision has been made for Hong Kong Profits Tax as there are
no assessable profits generated for the period ended 31 December
2019 and 2020.

DIVIDENDS

The Board does not recommend the payment of interim dividend for
the Period (six months ended 31 December 2019: Nil).

BRFNER I ARREEBEE 2 G5 ERR &S
FIL16.5% (ZF—NF 1 16.5%) Z B RHE R4
HEAREE—EHEARRIN ZARAREE=ZSZ
T/ —FREERERZRBEHFESHEHE
HEE - ZMEA R E 20000008 (= —NF :
2,000,000 7T) 2 F& 2R % i 71112 8.25% (ZE — A1
G : 8.25%) TR BT REAT FERBUR 12 16.5% (=
T—NF : 16.5%) BHEET - K thi[E 2 ERT %
;EI@E:EEZK;%%%ﬁﬁﬁ&%iﬁiﬁ?ii%lﬁziﬁﬁ
g =5t H o

HREZE-_Z—hhER-_ZE-ZTF+=-A=+—H
IHEARSN A E RO F - AW EHRE SR
1SR o

RE

EFGUTRPREABE O HRL (RE-T
—AF+=A=+—BIEAMEA : &) -
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ASSETS AND LIABILITIES OF DISPOSAL GROUP CLASSIFIED AS
HELD FOR SALE

The Company has entered into a sale and purchase agreement
dated 11 December 2020 with an Independent Third Party to dispose
255 ordinary shares of US$1.00 in the capital of EPRO E-Commerce
Group Limited, a company incorporated in the British Virgin Islands
with limited liability and the direct non-wholly owned subsidiary of
the Company, (the "Target Company”) representing 51% of entire
issued share capital of the Target Company and any liabilities
due by the Target Company to the Company on or at any time
prior to the completion of the agreement, at the consideration of
HK$5,000,000. As at the date of this report, the transaction has not
been completed and is subject fo all the conditions set out in the
subsection headed “"Conditions Precedent” stated in the Company’s
announcements dated 11 December 2020. Details of which were set
out in the Company’s announcements dated 11 December 2020, 14
December 2020 and 5 January 2021.

Assets and liabilities of the Target Company were classified as "Assets
classified as held for sale” and ‘“Liabilities directly associated with
assets classified as held for sale” respectively in accordance with
HKFRS 5 as at 31 December 2020.

The following assets and liabilities were classified as held for sale in
relation to the discontinued operation as at 31 December 2020:

SEABEHEZHEANEERAS

RARECH —BBUE=-HGTLAHAE=T
—TE+-_A+—BZEEHZ LA&EEPRO
E Commerce Group Limited ([ B2 A ] - —fR%
EBELZBESEMAIZARA TIEZF’AEZE
BEH2EMBRR) BRAP255REET.00E T2
LB EERBERREBEHTRAZE1% ) &
BE A AR &G TR S 2 AR R R EA AR
Bz EA&E - {8 55.000,0005% 7T - RARE H
B RRSEHAERYEIARARARAE-_T_FF
+ZA+—B2ASHMZ [ERIEHE] DEIFEZ
FIEIRHFTARR - EFBSNAQRBSHA=Z=
ZFE+-A+-—B - ZT-TF+-_ATHmARK=
T-—F—ARAZRE -

RZZB_TF+_A=+—H REFEUBHS
HRFES  BERARAZEEREESFDBRA[ S
BERBEHEEAEIRENEARFHERAERR
HEZEE] -

R-ZE_ZE+_A=+—H UTEEREED
BAEBKIEEEBZHELS

2020
—E-FF
HK$'000
FERT
(Unaudited)
(REER)
Assets classified as held for sale PEAREHEEE
Property, plant and equipment W BERE 339
Right-of-use assets FREEE 535
Ofther intangible assets Hinmp & E 3,900
Prepayments, deposits and other receivables TafTRIE ~ R R E A EURIE 27,909
Cash and cash equivalents RekBEEESEER 1,160
Total assets of the Target Company held for sale ERARZHIELEREE 33,843
2020
—E-FF
HK$'000
FERT
(Unaudited)
(REEER)
Liabilities directly associated with assets classified BEAEABFEHESEHERBAE
as held for sale
Trade payables FERHE R 31,427
Other payables and accruals Hth AT SA K ERT B B 10,252
Lease liabilities HEBE 554
Contract liabilities anaE 11,737
Total liabilities of the Target Company directly HAoBRRELEEEREHER
associated with assets classified as held for sale EREWNIFCE= Y 53,970
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ASSETS AND LIABILITIES OF DISPOSAL GROUP CLASSIFIED AS
HELD FOR SALE (CONTINUED)

Discontinued operations

Upon the classification of the assets and liabilities of the e-commerce
and provision of online sales platform business as “Assets classified
as held for sale” and “Liabilities directly associated with assets
classified as held for sale” respectively, the Target Company is
reported in the current period as a discontinued operation.

In the period of the six months ended 31 December 2019, the Group
has ceased the operation of the provision of management and
property agency services and the segment has been included as
discontinued operations.

Unaudited financial information relating to the discontinued
operations for the year is set out below.

The unaudited financial performance and cash flow information
presented are for the period ended 31 December 2020 and 2019.

SEBFEHEZHEMANEEREE (B)

RIiEEExRK
REEFRABRERBLHEEFaEH EERA
BRI BERIDBRFEHEEEIRIESER
FEHEEEERMBMCAE R  BREATRAH
7B IR -

BE_Z-NF+ZA=+—HIEAEAHH =&
SEDKRIRHERRMERIEREEB BZ D
BB EE T -

AERNAMK LGS R REEH B AR
RTxX -

TYXNRBE_S_EFR_T—NF+=ZA=1+—
AIESMZ AEERTBRRELBESREELR -

For the three months ended For the six months ended
31 December 31 December

BEt-A=1+—-RAL=@EA BE+t=-A=1+—-RHILAEA

2020 2019 2020 2019
=g-g& -~z \F | —B-8& = %
HK$’000 HK$'000 HK$’000 HK$'000
FET FBT FiE FET

(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(REER) (REgE=R) (REER) (REgE=Z)

REVENUE A 3,814 15,165 9.293 31,611
Cost of sales and services & R AR TS KA (2.240) (9.896) (5.224) (20,484)
Gross profit EF 1,574 5,269 4,069 11,127
Other income and gains HAb A R e 132 109 3,809 153
Selling and distribution costs HE R HE A (1.440) (3.974) (3.409) (7.351)
Administrative expenses and other THERREMER

expenses (4.844) (8,681) (9.251) (16,835)
LOSS BEFORE TAX B AEE (4.578) (7.275) (4.782) (12,906)
Income tax expense FristiE R - (©) - 3)
Loss from discontinued operations REL IR E X 2 B8 (4.578) (7.278) (4.782) (12,909)
Other comprehensive income EHfh 2 E W
- Exchange difference arising on —ERBINEEREEL

tfranslation of foreign operation EHER 488 31 578 294

Total comprehensive loss from RELIBEEE L

discontinued operations 2HEEER (4.090) (7.247) (4,204) (12,615)
The net cash flow incurred by the BILCEEBEEEZ

discontinued operations are as RERSFEMAT ¢

follows:
Operating activities BEES (37) 995 (153) (3,249)
Investing activities KEES - (298) 1 (305)
Financing activities BEED 200 617) 501 2,663
Net cash inflow/(outflow) BeRA/ (Rit) F58 163 80 349 (891)
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10. LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY 10.

HOLDERS OF THE COMPANY

The calculations of basic and diluted loss per share are based on:

For the three months ended
31 December

BE+=-A=+—HL={EA

ARAREEREZFEARGZERER

BREAREEEBRIZATEEFE

For the six months ended
31 December

BE+t=-A=t+—HLXEA

2020 2019 2020 2019
—EBEoBE —_T-NF  ZBZBE T NF
HK$°000 HK$"000 HK$°000 HK$"000
FET FiET FET FHTT
(Restated) (Restated)
(g =7) (&)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBERK) (RigEwE=Z) (RBER) (RigEZ)
Loss attributable to ordinary equity ARREARERTEA
holders of the Company FE1h 518 (11,507) (4.802) (13.,983) (20,038)
Affributable to: LA pE(R -
Continuing operations ST (8.530) (1,084) (10,903) (13,430)
Discontinued operation B ET 2.977) (3.718) (3.080) (6,608)
(11.507) (4,802) (13,983) (20,038)
Numbers of shares
RHEAB
For the three months ended For the six months ended
31 December 31 December
BE+-A=+—HL=EA BFE+=-A=+—HBLXEA
2020 2019 2020 2019
—2-2F _—T-NF | ZB-BF  _—_TNF
(Restated) (Restated)
(k7)) (& E75)
Number of shares: RIDEE -
Weighted average number of AU EEREREE
ordinary shares in issue during the ZHEAAR BITEBR
period used in the basic loss per hngE T 15 81
share calculation 198,774,586 153,303,525 198,774,586 153,303,525

—E-NFZEBBRMETHHERR _FT_FF
T—A-tWAZK RN A FIEHERAR K
FEHINERE BB RKRME150) °

The weight average number of ordinary shares in 2019 has been
retrospectively adjusted for the share consolidation which was
completed on 24 November 2020. Details of which are stated in note
15(b) to the consolidated financial statements.

BE-F_ZER-F - AF+_A=F+—HIL=
18 A Ko< 18 A ER - 3 4% 5t 58 35 51| R 1) 3 AR A
TR B IE AR - [RIE A 18 AR AT 62 2 P AR I 7]
BB ESFHIROSRERBRERES T REE
PE ©

No adjustment has been made to the basic loss per share amounts
presented for the three months and six months ended 31 December
2020 and 2019 in respect of a dilution as the impact of the share
options and convertible bonds outstanding had an anti-dilutive
effect on the basic loss per share amounts presented.
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11.

GOODWILL

Goodwill is allocated to the Group’s cash generating units ("CGU")
that are expected to benefit from that business. A summary of
goodwill by each reporting operating CGU is presented below:

11.

Money-lending business

IP rights licensing and international
IP development, media integrated
marketing and distribution agency
and trading of sports and related
products business
- arising from the Sense Media

acquisition

FBERERE R B A ERE
R REBGREZEHEUR
DERBLEEEDHR

—H=BERKBEAMES

[
BENEEARERNTRZERREOREES
B ((REELEM]) - REBRELERSELE
BN MEEHERIIT

30 June 2020
—EEF
~NA=+H

HK$’'000
FiET
(Audited)
(&%)

1,000

6,869

7,869
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LOAN AND INTEREST RECEIVABLES 12. EWRERRFERR
31 December 2020 30 June 2020
—E-EF —EEF
+=A=+—H ~NA=+H
HK$'000 HK$"000
FTHET FAET
(Unaudited) (Audited)
(REERK) (€ &9
Loan receivables FE U B RBR SR 127,459 131,829
Interest receivables FE W B BR R 6,643 2,784
Impairment A (32,261) (33.016)
Net carrying amounts BREDFE 101,841 101,597
Less: Current portion of loan and L ERE R R A BRI
interest receivable mENEL S (30,654) (101,597)
Non-current portion of loan and FEREREMBERERZ
inferest receivable ERBHBD 71,187 -

Loan and interest receivables represent outstanding principals and
interest arising from the money lending business of the Group. All of
the loan receivables are entered with contractual maturity within 6
months to 12 months. The Group seeks to maintain strict control over
its loan and interest receivables in order to minimise credit risk by
reviewing the borrowers’ financial positions.

The loan receivables are interest-bearing at rates mutually agreed
between the contracting parties, ranging from 8% to 12% per
annum. As at 31 December 2020, loan receivables were unsecured.

The loan and interest receivables at the end of the reporting period
are analysed by the remaining period to contractual maturity date
as follows:

REEREMNERNIEARNEREREEBHELEZ
HARKE RS RHE o A &SRR ERRAPTRT
ANBMBNTROEAZ12EAN - AKE K
HBRBERESNEBRERRFERR  BREERE
HRAZHBARR - KR EEERE

FEUR & AR IR ETi’JEZFaﬂEEWJEZ?‘Ji)A¥i
F8RE12%aTE - MN_F_TF+_A=+—H
FEU SRR AR R A o

RNBREHR  BREARIPARTHRAE 2K
BEREAERR AT -

31 December 2020 30 June 2020

—ECEF T_TF
+=A=+—8H /\ﬂ_+E|
HK$’000 HK$'000
FTERT FET
(Unaudited) (Audited)
(RBER) (F&ER)
Receivable: e R IE
Past due i 28 59 175
Within 3 months =@AR 1,011 2,645
3 months to 1 year —@ARE—% 29,584 98,777
Over 1 year Bl —F 71,187 -
101,841 101,597
Less: Current portion of loan and A R E R A BERR 2
interest receivables TENER (30,654) (101,597)
Non-current portion of loan and FEUWE R F SRR
interest receivables SERBE D 71,187 -
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13. TRADE RECEIVABLES 13. ERESEX

30 June 2020
—ECEF
~NA=+AH
HK$'000
FET
(Audited)
(&)
Trade receivables FEWE 5 BR K 2,534
Impairment B (2,500)
34
An ageing analysis of frade receivables as at the end of the REBEHR RERZEAHFAEZRRESERERZ
reporting period, based on invoice date, is as follows: BRECHITAT -
30 June 2020
—ECEF
~A=+A
HK$'000
FET
(Audited)
(&)
0-30 days 0-30K 2
31-60 days 31-60K -
61-90 days 61-90°% -
91-180 days 91-180X 32
34
14. TRADE PAYABLES 14. EHEZERER
An ageing analysis of trade payables as at the end of the reporting RMERKR REZZAHFAE2RNESHERZ
period, based on invoice date, respectively, is as follows: BRECHMTANT -
30 June 2020
—T-THF
NA=+H
HK$"000
FiET
(Audited)
(&%)
0-30 days 0-30x 886
31-60 days 31-60K 254
61-90 days 61-90 K% 1,258
91-180 days 91-180% 6,662
Over 180 days BB 180K 18,814
27,874
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15. SHARE CAPITAL 15. BAE

(Unaudited)
(CREEEZ)
Number of shares Nominal value
8 4G HE
HK$'000
FET
Authorised: EE
Ordinary shares of HK$0.01 RZZE-—hFtA—AK
each as at 1 July 2019 and —NF+=A
31 December 2019 =t+—HZB8RK
HEO0.01 Bz Eimhk 10,000,000,000 100,000
Issued and fully paid: ERTRHAR:
Ordinary shares of HK$0.01 RZZ—NFLtA—HEZZE
each as at 1 July 2019 and —NFE+ZA=+—HZ
31 December 2019 FIREEO0.01 BTz
oA 3.066,070,496 30,661
Authorised: EE
Ordinary shares of HK$0.01 each R-Z-_ZTFtA—HZFK
as at 1 July 2020 HE0.0 BT TR

Share consolidation (nofe b) feth & 6 (Afetb)

Ordinary shares of HK$0.20 each HRZ-Z=_ZF+=-A=+—H

as at 31 December 2020 2 BREME0.20%8 T2
AR

Issued and fully paid: BRTRAZ

Ordinary shares of HK$0.01 each RZ-Z=ZF+A—HZ &K
as at 1 July 2020 H{EO0.01 BTz LAk

Issue of shares upon share REERERITEEEITRG
options exercised (nofe a) (Hfita)

Share consolidation (nofe b) &t & 0 (Htatb)

Issue of shares upon share RRHES (HMBRRHEEE

placing net of share placing ) BB’ (BiFe)
expenses (nofe c)

Ordinary shares of HK$0.20each RZ-Z=—ZF+=-A=+—H
as at 31 December 2020 2 BREE0.208 T iR
%
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15.

SHARE CAPITAL (CONTINUED)

Notftes:

(@

®)

©

On 16 November 2020, the options holders subscribed for
an aggregate of 206,592,000 shares of the Company at an
exercise price of HK$0.011 per share with gross proceeds of
HK$2,272,512 of which HK$2,065,920 was credited to share
capital and HK$206,592 was credited fo the share premium
account.

At the special general meeting of the Company held on
20 November 2020, the relevant resolution was passed in
respect of the share consolidation of 20 issued and unissued
ordinary shares of HK$0.01 each in the share capital of the
Company into one consolidated shares of HK$0.20 each
in the share capital of the Company. Immediately after the
share consolidation effective on 24 November 2020, the
issued and fully paid ordinary share capital of the Company
was 194,293,524 shares of HK$0.20 each.

On 9 October 2020, the Company entered into a placing
agreement (the "Placing Agreement”) with DL Securities (HK)
Limited (the "Placing Agent”), pursuant to which, the Placing
Agent conditionally agreed to place (the "Placing”) on a best
effort basis up to 1,500,000,000 ordinary shares (the “Placing
Shares”) of HK$0.01 each to not less than six placees at a
placing price of HK$0.016 per Placing Share.

At the special general meeting of the Company held on
20 November 2020, a resolution was passed in respect of
confirming and ratifying the entering into of the Placing
Agreement dated 9 October 2020 entered into between
the Company and DL Securities (HK) Limited (as amended
and supplemented by the Supplemental Agreement dated
23 October 2020), and all transactions contemplated
thereunder, including the Specific Mandate to allot and
issue up to 75,000,000 Consolidated Shares (instead of
1,500,000,000 new Existing Shares) to be placed to not
less than six Placees at the Placing Price of HK$0.32 per
Consolidated Share (instead of HK$0.016 per Existing Share)
on a best effort basis.

The Placing was completed on 2 December 2020. A total
of 75,000,000 Placing Shares were placed to not less than
six independent placees at a placing price of HK$0.32 per
Placing Share. The net proceeds from the Placing amounted
to approximately HK$23,160,000, of which HK$15,000,000
and HK$8,160,000 were credited to the share capital and the
share premium account respectively. The net proceeds are
intended to be used for the settlement of the December 2017
CB matured on 30 November 2020 or the Group’s other debts
and liabilities as they fall due. As at 31 December 2020, all
outstanding principal and interest of December 2017 CB were
seftled.

15.

MR ()

G
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®)

©

R-ZB_ZE+—-A+X A BRESE
ARTTHEESROONETREBARAE
$£ 206,592,000 I 15 - FIS RIBEER
2,272,512 7T + H 12,065,920 7Tt AR
A% 206,592 78 7Tt A Bfn i (B Bk

ERRAR-E_ZEF+—A-tHETZ
BRFRAEG L ARBEIRBAEBRER
AR BB R R AT 20 Z K EE0.01
ABLZEBETRABETERRAHA/ARRR
fe A — i & IR EE0.208 7T 2 & B )
B Ebt - ZRERMNAHN T _TF+—
AZtHBAEREL  ARREBRTRARE
AR /5194,293,524 1k T IR EE0.20 8 7T
ZBAD ©

RZZZFF+ANA  ARAEBEMES
(BB)BRAR ([RERE]) TS HH
(EEH=D Bt EEREFRERE
BENEEUREEFREERH 00168 7T
AR RINHE A A B &8 % 1,500,000,000
BEREEC B Bl ([RERN )
(MBcEFA)D) -

EARRAR_Z-_TF+—-A-_+HBTZ
BERFRIAE £ ARRBEB—HRER
NA A R NIBRR] AR A EIEMNE 5
(BR)BERARMAIZANA
ANBZEEHRE(KARR T _TF+
A-tZAZ#RABHEITRAEFR)  kE
BTRETZAERS  BEEERETHE
BENBEUREETRAHIR0.32)87T
(MIFBHRRNERD0.0163ET) BET T
RSB EEEA Z £ % 75,000,000 ik & O A 19
(i 3£ 1,500,000,000 & # 32 & B 15) 2 45 A

EEFRER_ZT_FF+_A_BxK A
#£75,000,000 A% B2 & 47 T5 SABC & (B & AL AT
SR 0.32B TR E T T NANBBILAR
A o BL&E FIRASHRIFEL A 23,160,000
78 7T » E 115,000,000 % 7T & 8,160,000 %
TeD BIEH ABRA B A7 )i (B B o FTS SIES
HHANENR -Z=_FF+—H=1R3
Py —Z—tF+-AARRESIAEE
Mz HAMEBRAE - KRB _2F +—
A=+—H —Z—tH+-ArRRES
ZHBEHAREEAERFSEEE -
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16. SHARE OPTION SCHEME 16. BR#EE
The Company, pursuant to a resolution passed on 1 November 2016, RRABBRBER_ZE—RE+—A—BRAZAER
adopted a share option scheme (the “Share Option Scheme”) to RANBIRERT B ([REARESTE)) - At RT3
issue up to 10% of the shares in issue on the grant of options under IETJ"E‘ﬁ%ﬂﬂ%%ﬁa%ﬁﬁx@ZEy10% o AT
the Share Option Scheme. The movement of number of share ABE_T-_TF+_A=1— Ethxflﬁ EAREIAR
options under the Share Option Scheme during the six months ﬁﬁ%ﬂx%#%ﬂz,@ﬁﬂx%%@ a2
period ended 31 December 2020 is as follows:
Number of share options
BhREHE
Outstanding
Outstanding Granted Exercised as af
Name or category of asat during during 31 December Date of grant o Exercisable period of Exercise price of
participant 1July 2020 the Period the period  Adjustment (c) 2020 share options share options share options*
ot -3 it -3
SEELRY th-B tZA=1-A
FREH HATE AHERE THBTE FE(c) HATE REBRERS BREZGRS BREZRE
HKS per share
BRET
Director
g2
Mr. Huong Qing (@) - 34,432,000 (34,432,000) - - 13 November 2020 13 November 2020 fo 001
EERE() e Sl 5 12 November 2021
T-A1=H S
- HtEE
“Ro-E+-A1IR
Employees (a) - 172,160,000 (172,160,000) - - 13 November 2020 13 November 2020 fo 00m
8I(a) ke Sl 12 November 2021
t-A+=A 25
t-ATZRZE
2
Employees (b) 100,000,000 - - (95,000,000) 5,000,000 4 December 2019 4 December 2019 fo 300
BI(b) “E-NETZAEA 3 September 2023 (d)
ZE-NETZARAZ
“E-ZERAZA()
100,000,000 206,592,000 (206,592,000) (95,000,000) 5,000,000

(@

®)

©

@

The exercise price of the share options is subject to
adjustment in the case of rights or bonus issues, or other
similar changes in the Company’s share capital.

The closing price of the shares of the Company immediately
before the date on which these share options were granted
was HK$0.01 per share.

The closing price of the shares of the Company immediately
before the date on which these share options were granted
was HKS$0.13 per share.

As a result of the share consolidation which was effective on
24 November 2020, the exercise price per share and number
of outstanding share optfion granted on 4 December 2019
were adjusted from HK$0.15 to HK$3.00 and 100,000,000 to
5,000,000 respectively.

The first 12.5% of these share options shall become
exercisable from 4 December 2019 to 3 December 2021; and
the remaining 87.5% of these share options shall be divided
info 7 equal batches of 12.5% share options and each batch
shall vest on the 1st day of every three months starting from 4
March 2020; each batch of 12.5% share options shall become
exercisable within 2 years from the date when the share
options become vested.
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ADIRAR 2 E A B A B T LA -

(@ ARFBRMREZERHZSHERERDNZ
W B A &R0.01 8T -

(b) ARFEBRMNEERHZEBERERDNZ
W ERSR0.I3ET

© BREALGHER-BE-TE+—F=+m
HAR  HERTEEER -F—NE+— A
0 B 5 i ok 17 2 R AR A 5 B 0.15
BT FE E 3.00/% 7T & B 100,000,000 17 73
% 5,000,00017 °

(d) ZEBREZEHI25%ER T —N%F
rCAmRE-—T-—F+-A=ATFH
f : REEHERM 2 T 87 5% B9 EH A
- R 12.5% R - asm%ma—
T-TE-AMARS=EAEEEE
SH125%BER R EBRERE > 0
E P T4 -




16.

SHARE OPTION SCHEME (CONTINUED)

The movement of number of share options under the share option
scheme during the six months period ended 31 December 2019 is as

16. BREE (H)
UTRBEE-_Z-hF+-_A=+—BLLXERH
MIRIEEARE B 2 B A &

follows:
Number of share options
BlREHE
Outstanding
Qutstanding Granted Lapsed as at
Name or category of as af during during 31 December Date of grant of  Exercisable period of ~ Exercise price of
participant 1July 2019 the Period the period 2019 share options share options  share options*
RZZ-NF RZZE-NEF
SRELFEL +tA-H +ZRA=1+-H
&R HARITE N RERAM HARITE RinERERS Bz TES BREZOTRE
HK$ per share
SRR
Directors
Bz
Mr. Al Kuiyu (a)* 25,000,000 - - 25,000,000 12 February 2018 12 August 2018 fo 027
NEFEE (@) —Z-\&-A+t=H 11 February 2020
—Z-\E\ATZBE
e S
Employees (a) 50,000,000 - (25,000,000) 25,000,000 12 February 2018 12 August 2018 to 027
§I(a) —Z-\FZA+=H 11 February 2020
“Z-N\ENRTZHZE
“B-R¥-At+-H
Employees (b) - 100,000,000 - 100,000,000 4 December 2019 4 December 2019 to 0.15
EI(b) “Z-NFTZAMA 3 September 2023(c)
“Z-NE+ZARBE
ZEZ=FNA=R(0)
Other 147,000,000 - - 147,000,000 12 February 2018 12 August 2018 to 027
participants (a) —“Z-N\FE-A+=H 11 February 2020
Hit 2 8% (a) “E-NFNRTZHZE
“B-R¥-At+-H
222,000,000 100,000,000 (25,000,000) 297,000,000

(C))

®)

©

The exercise price of the share options is subject to
adjustment in the case of rights or bonus issues, or other
similar changes in the Company’s share capital.

The closing price of the shares of the Company immediately
before the date on which these share options were granted
was HK$0.26 per share.

The closing price of the shares of the Company immediately
before the date on which these share options were granted
was HK$0.13 per share.

The first 12.5% of these share options shall become
exercisable from 4 December 2019 to 3 December 2021; and
the remaining 87.5% of these share options shall be divided
info 7 equal bafches of 12.5% share options and each batch
shall vest on the Tst day of every three months starting from 4
March 2020; each batch of 12.5% share options shall become
exercisable within 2 years from the date when the share
options become vested.

Resigned on 28 February 2020.

* B ZITEETRFHRRBEITAR %
RRBBARZ £ BT T IARE -

(@ AREBRMNEZERHZEBRERDNZ
Wi ERER0.26E T -

(b) ARBEBRMNEERHZEBERERDNZ
Wi ERER0IIET -

(© ZEBREZERIZE%ER-F—NEF
+—AMNBEBE—_ZE-_—4%+-A=HAFT
F: RRZEEREZHRT875%KIIEN R
it BHLA12.5% EARE - BEHERE =
T_TE-AMARE=EAZEERE:
BHI25%BERIEFREBRIESB 2 B
MERA] FITE ©

* R=ZF_TF-_A=+N\BEE-
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16.

SHARE OPTION SCHEME (CONTINUED)

Forfeiture of share options are recognised with an adjustment to the
reserves of the Company.

In the current interim period, share options were granted on 13
November 2020. The fair value of the options determined at the date
of grant using the Binomial model was approximately HK$1,117,000.

The following assumptions were used to calculate the fair values of
share options:

Grant date share price HK$0.01
Exercise price HK$0.011
Expected life One year
Expected volatility 180.68%

Dividend yield nil
Risk-free interest rate 0.10%

The Binomial model has been used to estimate the fair value of the
options. The variables and assumptions used in computing the fair
value of the share options are based on the directors’ best estimate.
Changes in variables and assumptions may result in changes in the
fair value of the options.

In the six months period ended 31 December 2019, share opfions
were granted on 4 December 2019. The fair value of the options
determined at the datfe of grant using the Binomial model was
approximately HK$5,639,000.

The following assumptions were used to calculate the fair values of
share options:

Grant date share price HK$0.13
Exercise price HK$0.15
Expected life two years

Expected volatility 70.19% to 75.67%
Dividend yield nil
Risk-free inferest rate 1.53% to 1.64%

The Binomial model has been used to estimate the fair value of the
options. The variables and assumptions used in computing the fair
value of the share options are based on the directors’ best estimate.
Changes in variables and assumptions may result in changes in the
fair value of the options.
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R 8 ()

B BT TR  XHARBZERRMAIE
WAREGRE BREDR-_Z-_FF+—-A+=
BEE - RNEHBBERA BT 2 BRE
ZNFERR1,117,0008 7T

AEBEREZATERSERATRE

BBz RE 0.01# 7T
B 0.011# 7T
a8 HAF 7 —4F
TEHR 18 180.68%
g 8 & i

4 [ B2 ) K 0.10%

— ISV AR A AR 2 AT - it EARARIE
AFEMAZEBREBRDEREE 2 BEE -
SURBRZ LD LS HBRELFERE -

REBEZEZ_T-NAF+ZRA=+—HILEAHHE &
RETDR-_T-AF+=AEBRLE -PRE B HE
AR RN T 2 B 2 A F{EX 735,639,000
AT e

FTEBRE L, AT EREERATRS

R Az RME 0.13&7T

TEE 01587
TR w4

TE R R 70.19% £ 75.67%
SRS Ei

2 B F %

— ISR A A AR 2 AT - 3t ERAE
AVEFAZEBREBRDEREE 2 B -
SHRBRZEHALGTBRERTFERE -

1.53% % 1.64%




17.

18.

19.

FAIR VALUE OF FINANCIAL INSTRUMENTS
Fair value hierarchy

The following table illustrates the fair value measurement hierarchy of
the Group’s financial instruments:

Assets measured af fair value

17.

ERMIAATE
DFEER
TRIINAEEEHTANAFEFERR

BATEMAEBNEE

Fair value measurement using

ATEHERER
Quoted prices in active markefs  Significant observable inputs  Significant unobservable inputs
(level 1) (level 2) (level 3) Total
REBTHHRE(E-H) EXTBRBARE (528) EATUBREAEE(2=4) @i
31 December 30June | 31 December 30June | 31 December 30June | 31 December 30 June
2020 2020 2020 2020 2020 2020 2020 2020
SBIRE CZo%F ) ZBRIEE CE0F SBIZE CZC%F 0 ZBIBRE CECEF
TZAZ+-A ~AZTR [($2A=1-H ~A=tH [1=A=1-H ~R=tH [t2A=1-H ~AZTR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HKS'000
TEn TiEn TEn TiEn T T T TR
(Unaudited) (Audited) ~ (Unaudited) (Audited) | (Unaudited) (Audited) © (Unaudited) (Audited)
(REEH) (£27) (REEH) (@z7) (RE&%) (&27) (REE%) (&27)
Assefs measured at fairvalue  ZATFENENEE
Financial ossets at foirvalue AT ERFABEZ
through profit or loss eRER 1143 14141 - - - - 1,143 14141
EVENTS AFTER THE END OF THE REPORTING PERIOD 18. WHEHREBER
There is no significant event after the end of the reporting period. MEREBW BBEAEERNEE -
COMPARATIVE FIGURES 19. LEEEF

As a result of the classification of the assets held for sales, certain
comparative figures have been adjusted to conform to current
year's presentation and fo provide comparative amounts in respect
of items disclosed in note 9 for the six months ended 31 December
2019.

mMRERFEHEEEETOIE  ETHREFE T
HE UNEAFEZR2AN UHBEE—T N
FH-A=+—BLEXRNEAMZORREZRBR
HEBREHE -
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REVIEW OF OPERATIONS

FINANCIAL REVIEW

REVENUE

During the Period, the consolidated revenue of the Group was
approximately HK$18,560,000 (comprised of approximately
HK$9,267,000 in continuing operations and approximately
HK$9,293,000 in discontinued operation), representing a
decrease of approximately 76.3% compared to the consolidated
revenue of approximately HK$78,199,000 for the six months ended
31 December 2019. The consolidated revenue for the Period was
mainly contributed by the revenue of (i) the e-commerce business
(the "E-commerce Business”) of approximately HK$9,293,000;
(i) the money-lending business (the "Money-lending Business”)
of approximately HK$4,895,000; and (iii) the franchise income
arising from IP rights licensing, international IP development,
media infegrated marketing, and distribution agency and frading
of sports and related products business (the "IP Rights Licensing
Business”) of approximately HK$4,372,000.

The COVID-19 pandemic, the intensified market competition
and the escalatfing Sino-US frade friction impacting the business
environment which the Group operates in have led fo a decline of
revenue of the Group.

GROSS PROFIT AND GROSS PROFIT MARGIN

The gross profit from continuing operations dropped from
approximately HK$10,412,000 in the corresponding period of 2019
to approximately HK$9,042,000 in the Period, representing a drop
of approximately 13.2%, while the gross profit margin increase
from approximately 22.3% to approximately 97.6%, representing
an increase of approximately 337.7%. The decrease in the gross
profit was mainly contributed by the significant decrease in
revenue of IP Rights Licensing Business. The significant increase
in the gross profit margin is mainly affributable to the significant
decrease in cost of sales from the IP Rights Licensing Business.

The gross profit from discontinued operations dropped from
approximately HK$11,127,000 in the corresponding period of 2019
to approximately HK$4,069,000 in the Period, representing a drop
of approximately 63.4%, while the gross profit margin increase
from approximately 35.2% to approximately 43.8%, representing
an increase of approximately 24.4%. The decrease in the gross
profit was mainly contributed by the significant decrease in
revenue in the E-commerce Business. The significant increase
in the gross profit margin is mainly attributable to the significant
increase in sales of products from the E-commerce Business with
higher gross profit margin.
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FINANCIAL REVIEW (CONTINUED)

SELLING AND DISTRIBUTION EXPENSES

The drop in the selling and distribution expenses was resulted
from (i) a drop in selling and distribution expenses relating to the
e-commerce business as the result of the decrease in revenue
of e-commerce businesses; and (i) adoption of fiscal austerity
policies by the Group during the Period.

ADMINISTRATIVE EXPENSES AND OTHER EXPENSES

The decrease in the administrative and other expenses during the
Period was mainly due to the adoption of fiscal austerity policies
by the Group during the Period.

FINANCE COSTS

The finance costs for the Period amounted to approximately
HK$6,035,000 (2019: approximately HK$6,650,000), which consists
mainly of the imputed inferest expense of the convertible bond,
bond payables and other borrowings.

LOSS FOR THE PERIOD

The Group recorded a loss of approximately HK$15,693,000 during
the Period, representing a decrease of approximately 41.1% as
compared with that of the corresponding period in last year of
approximately HK$26,629,000.

BUSINESS REVIEW

CONTINUING OPERATION

Money-lending business

During the Period, the revenue of the Group’s Money-lending
business amounted to approximately HK$4,895,000 (2019:
approximately HK$5,135,000). The Group offered loans to clients
at an interest rate ranging from 8% to 12% per annum. The
Group will continue to review its loan portfolio so as to maintain a
balanced portfolio and control the risks of debt default.

B =R ()

HERDHEA
HERAHEATRDERANEA G EFEEE
BOBARS SRRETFEBEHERNHERS
HERATHE R () AR BRI R EER -

THREAREMER
AHEOTBRREMERRD T 2HNAEERA
HIR A PRI IR E AR AR

BMERA

ANEE A RLE KA K £56,0350008 7T (ZF— N
F:#6,650,00087T) - TEBRIEAIARES B
NEFREMERZEER SR -

rHEER
RE BN A HE 15 B8 415,693,000 8 7T » B
F R4 26,629,000 TTARLL R 2 4141.1%

E 3 )

FEREER

BEXY

RAHERA - AEE 2 BEEB1544,.895,0008
TT(ZF—N%F : £5,135,00087T) WA - A&EE @
BEFRHEETR  FRENF%E12% - AEE G #&
BEREFAAUNERFDENES RIEHEBENY
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BUSINESS REVIEW (CONTINUED)

CONTINUING OPERATION (CONTINUED)

IP rights licensing and international IP development, media integrated
marketing and distribution agency and trading of sports and related
products business

The Group commenced the IP rights licensing and international IP
development and the media integrated marketing business upon
the completion of the acquisition (the "Sense Media Acquisition”)
of Sense Media Group Limited (fogether with its subsidiaries, the
"Sense Media Group”). The Sense Media Group positioned itself
as a comprehensive operation platform for IP rights, specializing
in media infegrated marketing business, including provision of
infegrated marketing, planning and design service for brands.
It capitalises on the abundant resources available within the
Greater China region and the strong operational flexibility of
the Company, and conducts product design and commercial
operation in respect of licensed IP rights and brands. Sense Media
Group is also a pioneer of the “Intellectual Property + Augmented
Reality + Food & Beverage” business concept in China. Its licensed
IP rights “Le Petit Chef” and “'Dinner Time Story’: Marco Polo”, were
licensed out to various users and had generated new business
opportunities and revenue to the Group. During the Period, the
revenue of approximately HK$2,379,000 (corresponding period
of 2019: HK$11,743,000) was generated from the Sense Media
Group.

Further, in January 2018, the Group acquired Strong Network
International Limited (together with its subsidiaries, the "Strong
Network Group”), a service provider for distribution agency,
sales and marketing channel of licensed IP products (the"Strong
Network Acquisition”). Strong Network Group has been
endeavouring to expand its distribution channel within the
PRC through engagement with various cooperation partners
which cover different provinces of the PRC. In addition, the
Strong Network Group commenced its business of distribution
agency of sports goods in February 2018. During the Period, the
Strong Network Group contributed a revenue of approximately
HK$1,993,000 (corresponding period of 2019: HK$29,710,000) to
the Group.

Since last year, the business has been adversely affected by
the ongoing COVID-19 pandemic, in particular, the food and
beverage catering market in the PRC and the business of IP-
themed restaurants operated by the cooperative partners were
severely impacted by the implementation of strict quarantine
measures, causing the collapse of our IP distribution network;
and the decrease in revenue growth was further contributed
by the adverse effect of the intensified Sino-US trade war on the
PRC economy causing decline in the end-consumers’ appetite
affecting businesses which rely on the usage or consumption of IP-
related products or licenses.
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BUSINESS REVIEW (CONTINUED)

CONTINUING OPERATION (CONTINUED)

IP rights licensing and international IP development, media integrated
marketing and distribution agency and trading of sports and related
products business (CONTINUED)

In response to the adverse business environment, the Board has
adopted various cost control management measures such as
restructuring Shanghai and Shenzhen office so as to streamline
the Group’s corporate structure and reduce the labour cost.
At the same time, the Group aims to effectively allocate and
increase the Group’s financial and other resources fo restore the
IP distribution channels.

DISCONTINUED OPERATION

E-commerce business and provision of online sales platform

The Group engaged in the business of e-commerce mainly
through its business-to-customer (B2C) foreign trade e-commerce
on-line sales platform, namely DX.com. The E-commerce Business
of the Group has been adversely affected by the increasingly
intensifying competition within the e-commerce industry in recent
years. The Group's platform recorded a continuous decrease in
revenue from approximately HK$31,611,000 for the same period
last year to approximately HK$9,293,000 for the current period,
while the gross profit margin increased from approximately 35.2%
to approximately 43.8%.

The Group expects that global economic activities will be
hindered under the influence of the COVID-19 which has caused
the blockade of borders of countries around the world and
materially affected the global productivity. In order to optimise
the Group’s existing resources, streamline and restructure the
existing business segments of the Group and relieve the financial
burden and negative impact imposed on the Group, the Directors
decided to enter into the agreement to dispose the E-commerce
business (the "Disposal Group”).

As at 31 December 2020, the Disposal Group is reclassified as a
“discontinued operation” in note 9 under the relevant accounting
standard.

As at the date of this report, the transaction has not been completed
and subject to all the conditions set out in the subsection headed.
"Conditions Precedent” stated in the Company’s announcement
dated 11 December 2020. Further details of proposed disposal were
set out in Company’s announcements dated 11 December 2020,
14 December 2020 and 5 January 2021. The circular containing,
among others, (i) details of the proposed disposal and the
fransactions contemplated thereunder; (i) other information as
required under the GEM Listing Rules; and (jii) a notice of the Special
General Meeting will be despatched to the shareholders as soon as
practicable, which is expected to be on or before 10 February 2021.
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PROSPECT

As affected by the intensifying China-United States frade
frictions and the ravage of COVID-19 pandemic, the Period was
particularly challenging for the Group. Nevertheless, the Group
still strived to seek for new opportunities to generate fruitful returns
for its shareholders.

In respect of each business segment of the Group, as
continuously affected by the domestic and overseas economic
downturn and the intensifying competition within the industry, our
e-commerce business recorded a decrease in revenue for the
Period. Compared with other segments, the performance of the
Group’s money lending business has been remarkably stable,
which the Board believes that it is attributable to the successful
management and maintenance of a stable client base. The
Board still believes that the outlook of licensed IP rights is still
promising with huge potential for development. However, as the
distribution and agency channel of the Group’s IP Rights Licensing
Business is relatively relied on the food and beverage industry as
well as the retail industry, the agency network of the Group’s IP
Rights Licensing Business continued to be adversely affected by
the pandemic.

Despite the continuous financial assistance and other support
from the Group, the E-commerce segment failed to turn around
the decline in its revenue. Adversely affected by the increasingly
intensifying competition within the e-commerce industry in
recent years, the segment recorded losses for a few consecutive
years. The Group expects that global economic activities will be
hindered under the influence of the COVID-19 which has caused
the blockade of borders of countries around the world and
materially affected the global productivity. In order to optimise the
Group's existing resources, we will sfreamline and restructure the
existing business segments of the Group and relieve the financial
burden and negative impact imposed on the Group.

In view of above, on 11 December 2020, the Company entered
info a sale and purchase agreement, pursuant to which the
Company conditionally agreed to sell its remaining equity
inferests in EPRO E-Commerce Group Limited. Please refer fo the
announcements of the Company dated 11 December 2020, 14
December 2020 and 5 January 2021 for further details. At the
same time, the Group will continue to devote efforts in seeking for
new potential business, so as to generate new profit growth points
for the Group. In particular, the Group sfill believes that the outlook
of e-commence is still promising. Leveraging on its industrial
knowledge, the Group is keen to explore suitable business
opportunities in the e-commence area locally or overseas. The
Group may make suitable investment should such opportunities
arise.
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LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group financed its operations by infernally
generated cash flow and funds from debt financing.

As at 31 December 2020, the consolidated shareholders’
equity, current assets and net current liabilities of the Group
were approximately HK$33,500,000 (as at 30 June 2020:
approximately HK$20,582,000), HK$84,077,000 (as at 30 June
2020: approximately HK$194,646,000) and HK$51,274,000 (as at
30 June 2020: net current assets of the Group were approximately
HK$2,231,000) respectively.

In respect of the Group’s total current assets, tfrade receivables
and loan and interest receivables (net of provision for doubtful
debts) accounted for approximately 36.5% (as at 30 June
2020: approximately 52.2%) whilst cash and cash equivalents
accounted for approximately 2.2% (as at 30 June 2020:
approximately 14.5%). As at 31 December 2020, the Group'’s cash
and cash equivalents amounted to approximately HK$1,858,000
(as at 30 June 2020: approximately HK$28,157,000).

The Group’s cash and cash equivalents were denominated in
Hong Kong dollars, Pound Sterling, Euro, Renminbi, Canadian
dollars, Swiss Franc, Australian dollars, Japanese Yen, Mexican
Peso, Russian Ruble, Singapore dollars and United States dollars.

As at 31 December 2020, the Group has other borrowings
amounted fo approximately HK$15,350,000 (as at 30 June 2020:
Nil). However, there was no other bank borrowings and revolving
loan facility from other financial institution (as at 30 June 2020:
Nil).
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CAPITAL STRUCTURE

The Group mainly finances its operation with internally resources
and debt financing. The Group continued to exert stringent
control over freasury policies.

As at 31 December 2020, the number of total issued shares of the
Company was 269,293,524 (as at 30 June 2020: 3,679,278,496).

Pursuant fo a resolution passed on 1 November 2016, the
Company adopted a new share option scheme (the "New Share
Option Scheme”) to issue up to 10% of the shares in issue on the
grant of options under the New Share Option Scheme. As at 31
December 2020, 100,000,000 (as at 30 June 2020: 100,000,000)
share options was outstanding which were granted under the
New Share Option Scheme.

In December 2017, the Company issued convertible bonds in
the principal amount of HK$100,000,000 carrying a coupon
rate of 2.5% due in November 2020 (the "December 2017 CB")
to Excel Action Global Limited (the “Subscriber”) pursuant to
the subscription agreement dated 23 November 2017 entered
info between the Company and the Subscriber. All outstanding
conversion rights of the December 2017 CB were extinguished
pursuant to the terms and conditions of the December 2017 CB
upon the issuance of the irrevocable mandatory redemption
notice by the Subscriber in September 2020. As disclosed in the
Company's circular dated 5 November 2020, the Company
infends to setfle the outstanding principal and interest of the
December 2017 CB by the proceeds raised from the placing
of new shares under general mandate (which was completed
in May 2020), the proceeds raised from the proposed placing
of new shares under specific mandate (completion of which
is subject to, inter alia, the approval by the shareholders of the
Company at the special general meeting fo be convened on
20 November 2020), repayment(s) and early repayment(s) of
certain loans granted by the Company, and debft financing.
Please refer to the circular for details. As at 31 December 2020, all
outstanding principal and interest were settled.
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MATERIAL ACQUISITIONS, DISPOSALS AND

SIGNIFICANT INVESTMENTS

() On 11 December 2020, the Group announced the
proposed disposal of E-commerce business, at a
consideration of HK$5,000,000. For details of disposal,
please refer to announcements of the Company dated
11 December 2020, 14 December 2020 and 5 January
2021. Save for the above, the Group had no other material
acquisition or disposal of subsidiaries during the six months
ended 31 December 2020.

(I) SIGNIFICANT INVESTMENTS

The Directors consider that individual investment with
a market value that accounts for more than 5% of the
Group’s fotal assets as at the end of the reporting period
as significant investments. No individual investment with
a market value that accounted for more than 5% of the
Group’s total assets were held as at 31 December 2020.
However, the Group will continue fo monitor closely the
performance of its investments and the market trend.

GEARING RATIO

As at 31 December 2020, the gearing ratio of the Group (ratio of
the net debt divided by the total capital, plus the net debt), was
approximately 74.1% (as of 30 June 2020: approximately 83.6%).
The net debt includes trade payables, other payables, deposits
received and accruals, contract liabilities, convertible bonds and
other borrowing less cash and cash equivalents.

CONTINGENT LIABILITIES
As at 31 December 2020 and 30 June 2020, the Group had no
significant contingent liability.

FOREIGN CURRENCY RISK

The Group mainly generated revenue and incurred costs in Hong
Kong dollars, Renminbi, Euro, and United States dollars.

In accordance with the Group’s conservative treasury policy, the
Group had not entered into any forward contract for hedging
purpose during the Period. The Group will keep monitoring
its foreign currency risk and consider any tool for hedging if
necessary.

As at 31 December 2020 and 30 June 2020, the Group has no
outstanding forward exchange contracts.
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REPORT OF THE DIRECTORS

DISCLOSURE OF INTERESTS UNDER PART XV OF THE
SECURITIES AND FUTURES ORDINANCE (THE "SFO")
A. DIRECTORS AND CHIEF EXECUTIVES

As at 31 December 2020, the inferests of the Directors
and the chief executives of the Company in the shares,
underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or as
ofherwise notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by directors
of the Company as referred to in Rule 5.46 of the GEM Listing
Rules were as follows:

EFERS

$E¢)§ g R AERS (75 RBERS D
XV #4575 fE 5t

A EERFIEFTBAE

R-E_TFE+_A=+—H EEREAR
AEETHA SRR R B RHE R EEEE
(B RBHFRUEGPIEXVER) Z B - 48
MO REFTHEEALALR T$ETFM%<
N ENE 16D 352 1617 B 2 Bl < #Ea
RIEGEM LR RIS 5.46 RATE AL Té%
ETEEZRAEREASTTHNE AR E R
R I

1. Interests in shares of the Company 1. RAEQXTRG ZER
Capacity
514
Number of Interest of Percentage of
ordinary shares controlled Beneficial issued share
Name of director interested corporations owner capital*
RERERZ EEBITRA
EEpE ZBEREE ZEHEEER ERZEAA Bk
Mr. WANG He 41,331,953 40,235,953 1,096,000 15.35%
EfEE (Note) (fifzt)

Nofte: These 40,235,953 shares of the Company were held
by Sense Capital Investment | Limited, a controlled
corporation wholly-owned by Sense Media Group
Holdings Limited which was controlled as fo 35% by
Mr. WANG He ("Mr. Wang”). Accordingly, Sense Media
Group Holdings Limited and Mr. Wang were deemed
to be interested in all shares and underlying shares
of the Company held by Sense Capital Investment |
Limited pursuant to Part XV of the SFO. Please also refer
to note (i) under the section "1. Ordinary shares of the
Company” under "B. Substantial Shareholders” below.

- The percentage represents the number of ordinary
shares inferested divided by the number of issued
shares of the Company as at 31 December 2020.
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DISCLOSURE OF INTERESTS UNDER PART XV OF THE
SECURITIES AND FUTURES ORDINANCE (THE "SFO")

RIEFE S RERD ([FHRAEMRG D)
EXVERRERER ()

(CONTINUED)
A. DIRECTORS AND CHIEF EXECUTIVES (CONTINUED) A. EERFETHAE (E)
2. Interests in underlying shares of the Company (physically 2. RAQATRHEBERG Z2ERE (BYRARAT
settled equity derivatives) £TH)
No such interest was reported by the Directors. EXUmERZERE o
Save as disclosed above, as at 31 December 2020, none BEXFREEEN RZE_ZTFE+ -5
of the Directors nor the chief executives of the Company =+—H BEEFAQRATETRAEHE
had any interests or short positions in the shares, underlying R A S EEAERER (EE R 5 &
shares and debentures of the Company or any of its BIEOIEXVER) 2 - 8RR G kESHF
associated corporations (within the meaning of Part XV HHELRARRRIREES LA G512 352
of the SFO) as recorded in the register required to be kept BEEzECMcAMERSARE - HRE
by the Company pursuant to Section 352 of the SFO, or as GEM ET# BIE 546 IKFE AR A R E F#ETT
otherwise notified to the Company and the Stock Exchange BEECZHEREASITME RN R KB RZAT
pursuant to the required standard of dealings by directors ZEERSORE
of the Company as referred to in Rule 5.46 of the GEM Listing
Rules.
B. SUBSTANTIAL SHAREHOLDERS B. FERR
As at 31 December 2020, the following parties, other than RZEZZF+ZA=+—HB UTAL(E
the directors or chief executive of the Company, had ERARBEZITHRABBRIN RARRES
interests of 5% or more in the shares and underlying shares FABROFPEEBLARRAREZS K
of the Company as recorded in the register required to be HEGHE3B6KFE2ERMERIINLEZ
kept by the Company pursuant to Section 336 of the SFO: R
Ordinary shares of the Company AATEBR
Number of Percentage of
Long position/ ordinary shares  issued share
Name of substantial shareholder Capacity Short position interested capital*
BEERZ HERST
TERRER 4 BE/ KA ZBERYA BREFD L *
CS Asia Opportunities Master Fund Beneficial owner Long 14,900,000 5.53%
BERHEEA e
China Silver Asset Management Limited  Investment manager Long 14,900,000 5.53%
BEKE e
Sense Capital Investment | Limited Beneficial owner Long 40,235,953 14.94%
EREEA e (Note () (B3 ()
Sense Media Group Holdings Interest of controlled Long 40,235,953 14.94%
Limited corporations o) (Note (i) (H1i# (D))
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DISCLOSURE OF INTERESTS UNDER PART XV OF THE
SECURITIES AND FUTURES ORDINANCE (THE "SFO™)
(CONTINUED)

B. SUBSTANTIAL SHAREHOLDERS (CONTINUED)
Notfte:

(0] These 40,235,953 shares of the Company were held by Sense
Capital Investment | Limited, a corporation wholly controlled
by Sense Media Group Holdings Limited which was controlled
as to 35% by Mr. WANG He. Accordingly, Sense Media Group
Holdings Limited and Mr. Wang were deemed to be interested
in all shares and underlying shares of the Company held
by Sense Capital Investment | Limited pursuant to Part XV of
the SFO. Please also refer to the note under the section "1.
Interests in shares of the Company” under “A. Directors and
Chief Executives” above.

The percentage represents the number of ordinary shares
interested divided by the number of issued shares of the
Company as at 31 December 2020.
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SHARE OPTION SCHEME

The movement of number of share options under the Share
Option Scheme during the period ended 31 December 2020 is as

B E

UTARE-T-TF+- A=+ ALHHRE
WG B AR B S 2

follows:
Number of share options
BREHE
Outstanding
Outstanding Exercised as ot
Name or category of asat  Granted during during the Adjustment 31 December Date of grantof  Exercisable period of ~ Exercise price of
participant 1 July 2020 the Period period (note) 2020 share options share options  share options*
RoB-EE R-B-EE
th-A t=A=t-H
SaZARIFBRH HATE FHBRE FERTE AR (W) HATE RiERERS BREZTEN BREZGRE
HKS per share
§lET
Director
Bz
Mr. Huong Qing - 34,432,000 (34,432,000) - - 13November 2020 13 November 2020 0on
BERE ZEZTEF 012 November 2021
+-B+ZB Z3ITEt-AtIEE
“Ro-F+-fTIR
Employees - 172,160,000 (172,160,000) - - 13November2020 13 November 2020 fo 00
BT “I-%F 12 November 2021
+-A+=R ZB-REt-AtzAZ
TEC-F1-A12H
Employees 100,000,000 - - (95,000,000) 5000000  4December2019 4 December 201910 3
8T “E-NE 3 September 2023
TZARE ZE-NEtZARAZ
ZFZZENAZH
100,000,000 206592000 (206,592,000) (95,000,000) 5,000,000
- The exercise price of the share options is subject fo adjustment in ~ * FERR R 2 (TR B AR F AR BATAIRR - A RA

the case of rights or bonus issues, or other similar changes in the
Company’s share capital.

Note: As a result of the share consolidation which was effective on 24 fifit -
November 2020, the exercise price per share and number of
outstanding share option granted on 4 December 2019 were
adjusted from HK$0.15 to HK$3.00 and 100,000,000 to 5,000,000

respectively.

IR 2 MR By 1 ] T8 2 o

HRBRNEHER " ZE_TF+—A _+WEEX -
HERTRERN-_Z-AF+ - AMARE R
TEZBREZE HRIB015BTRAEE3.00ET
X2 & 100,000,000 7 5 % = 5,000,000 17 °
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SHARE OPTION SCHEME (CONTINUED)

The closing price of the shares of the Company on the date on
which these share options were granted was HK$0.133 per share.

The first 12.5% of these share options shall become exercisable
from 4 December 2019 to 3 December 2021; and the remaining
87.5% of these share options shall be divided into 7 equal bafches
of 12.5% share options and each batch shall vest on the 1st day
of every three months starting from 4 March 2020; each batch of
12.5% share options shall become exercisable within 2 years from
the date when the share options become vested.

DIRECTORS' RIGHTS TO ACQUIRE SHARES

At no time during the Period were rights to acquire benefits
by means of the acquisition of shares in or debentures of the
Company granted to any Directors or their respective spouse or
children under 18 years of age, or were any rights exercised by
them; or was the Company, or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such rights in any
other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is available to the Company and within
the knowledge of the Directors, at least 25% of the Company’s
total issued share capital was held by the public as at the date of
this report.

DIRECTORS’ INTERESTS IN A COMPETING BUSINESS
None of the Directors and controlling shareholders of the
Company has an interest in a business which competes or may
compete with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 31 December 2020, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities.
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SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing Director’s
securities transaction in compliance with Rules 5.48 to 5.67 of
the GEM Listing Rules. Relevant employees who are likely to be
in possession of unpublished inside information of the Group are
also subject to compliance with guidelines with no less exacting
terms than those set out in the rules. No incidence of non-
compliance was noted for the six months ended 31 December
2020.

CORPORATE GOVERNANCE

The Company has compiled with the code provisions of the
Corporate Governance Code (the "CG Code”) set out in
Appendix 15 of the GEM Listing Rules throughout the six months
ended 31 December 2020, except for the following deviation:

Code provision A.2.1 of the CG Code stipulates that the roles of
Chairman and Chief Executive Officer should be separate and
should not be performed by the same individual.

To achieve clear division of responsibilities between the
management of Board and the day-to-day management of
business and hence to ensure balance of power and authority,
there are separatfion of duties for the Chairman and Chief
Executive Officer of the Company (as stipulated under the Code
Provision A.2.1 of the CG Code). However, after the resignation
of Mr. CHOW Siu Kwong as the Chief Executive Officer of the
Company on 23 September 2016, the previous Chairmen (Mr.
POON Man Sum, Mr. Al Kuiyu and Mr. WANG He prior fo their
respective resignations) had, and the Chairman (Mr. LO Pak
Ho) of the Board has, temporarily taken up the function as Chief
Executive Officer of the Company since 18 May 2017 and this
represented a deviation from the code provision A.2.1 since then.
The Group has been looking for suitable candidate to fill for the
post of Chief Executive Officer.

EEETZESFRS
AEEDMBGEM LR B E 54815 E $5.67 15
ZHRERPREEERTBLRIZBERFT - 7
REEAAEEMRERZAHEE ZAMES A
BREGRTBRZSRAFHE 23 - BES
ToTF+-A=+—BIAEAR  WRERER
KRBT 2B -

EER
RBE-Z-_ZF+-_A=+—HIEBEREAR -
AAF—HETCEM EHRRIM S+ AME 2z B2
ERSTRAI(TREERTR D 27 RHEX - TR
BEE AN

PEEBTUZFURIEA2TGRE TREE
FATEZACRERSD  TEA— ARBRE-

ARERSEFESEEAAREREE CHNEBR
W A HEGR = B D AR AE D 19 - AAFED
TREFAFNTE BB (REEERERTRTA
BXEA2TIERTE) - AT BEKAEER-F
—RENAZT=BBEARREFENTE —BE
BE-Z2—tFRAA+N\BR EFGRELEEX
AL NEFEEREHEERBES B BHER)
LREF (BRERE) RERETAARERRT
BB - BURBEST AR A2 R - ARE DR
BERBTE —BONEEEAR -

2020/21 HHHE | MEEHEZERERAF

/’.\

47



48

AUDIT COMMITTEE

The Company set up an Audit Committee (the "“Committee”) with
written terms of reference in compliance with the requirements
of the GEM Listing Rules. The primary duties of the Committee are
to review and provide supervision over the financial reporting
process and risk management and infernal control systems of
the Group. The Committee comprises three independent non-
execufive Directors, Ms. LIU Pui Shan, Mr. CHIAM Tat Yiu and Ms.
XU Yilei. The information contained in the Group's interim report for
the period ended 31 December 2020 has not been audited but
has been reviewed by the Committee, who was of opinion that
such report compiled with the applicable accounting standards,
the GEM Listing Rules and the applicable legal requirements and
that adequate disclosures had been made.

DIRECTORS

As at the date of this report, the executive Directors are Mr. LO Pak
Ho, Mr. BAl Long and Mr. HUANG Qing; and the independent non-
executive Directors are Ms. LIU Pui Shan, Mr. CHIAM Tat Yiu and Ms.
XU Yilei.

On behalf of the Board
LO PAK HO

Chairman

Hong Kong, 5 February 2021
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