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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to
which a higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies and should
make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of Wan Leader International Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities
on the GEM of the Stock Exchange (the "“GEM Listing Rules”) for the purpose of giving information with regard to the
Company and its subsidiaries (together, the “Group”). The directors of the Company (the “Directors”), having made
all reasonable enquiries, confirm that, to the best of their knowledge and belief (i) the information contained in this
report is accurate and complete in all material respects and not misleading or deceptive, and (i) there are no other
matters the omission of which would make any statement herein or this report misleading.
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Corporate Information (Continued; %’;‘i

AUDITOR

SHINEWING (HK) CPA Limited

LEGAL ADVISERS

Henry Yu & Associates

COMPLIANCE ADVISER

Glory Sun Securities Limited

PRINCIPAL BANKERS

Hang Seng Bank Limited
Industrial and Commercial Bank of China (Asia) Limited

REGISTERED OFFICE

Second Floor,

Century Yard,

Cricket Square

P.0O. Box 902

Grand Cayman KY1-1103
Cayman Islands

HEADQUARTERS AND PRINCIPAL

PLACE OF BUSINESS IN HONG KONG

Office Tower Units 901-902

Hutchison Logistics Centre, Terminal 4
Kwai Chung Container Port

18 Container Port Road South

Kwai Chung, New Territories, Hong Kong
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Corporate Information (Continued)
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Century Yard
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Grand Cayman KY1-1103

Cayman Islands

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

COMPANY’S WEBSITE
www.wanleader.com

STOCK CODE

8482

4 Wan Leader International Limited  Third Quarterly Report 2020

R4 F = AR

Tricor Services (Cayman Islands) Limited
Century Yard

Cricket Square

P.O. Box 902

Grand Cayman KY1-1103

Cayman Islands

BEROBEETIRE

PEBHFELERAT
B

SR KNER183%

A b4

YNETE DS
www.wanleader.com

IR A K 5%

8482




CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FRGREREEREMEZEKER

For the nine months ended 31 December 2020 #HZE —ZE-FF+—-HA=+—HIthfEA

FINANCIAL RESULTS

The board (the “Board”) of directors (the “Directors”) of Wan Leader
International Limited (the “Company”) is pleased to present the
unaudited condensed consolidated financial results of the Company
and its subsidiaries (collectively referred to as the “Group”)
for the nine months ended 31 December 2020 (the “Review
Period”) together with the comparative unaudited figures for the

corresponding period in 2019 as follows:

BERE

Three months ended
31 December

LG

EREERARQR([ARANER([E
Fe((EFEMRARER
RA)(FHE [ AEEBE_T_TF+_A
=+—HB1IEh@EA(TEEHRE ] REEX
REMBES
BHAREERZL BB FNOT

NGIDSENEn)=S

BRI —F—NFHESR

Nine months ended
31 December

BE+t=-A=t+—-HL BE+=-HA=t+—HL
=@A NEA
2020 2019 2020 2019
—E-EF ZE-NF ZEBEZEFE ZTNEF
HK$’000 HK$’000 HK$’000 HK$'000
TET FHAT THET THT
Notes  (unaudited) (unaudited)  (unaudited) (unaudited)
(i (RE&ERZ) (REER) CREER) (REER)
Revenue g 4 109,972 274,563 156,967
Cost of services PR AR (101,059) (247,121) (144,938)
Gross profit EF 8,913 27,442 12,029
Other income HaA 6 27 2,679 132
Other gains and losses Hfth e R B 18 6 (560) (836) 9
Sales and marketing HERZHAT
expenses (1,171) (3,171) (3,367)
Administrative expenses THAEX (7,615) (22,335) (23,751)
Impairment losses HHEEEBBEXB T
recognised on trade B Z R GIEER R
receivables under EEE(NRERE)
expected credit loss
model, net
of reversal (110)
Other expense H Ak (1,087)
Finance costs BE AR 6 (429)
(Loss) profit before BRBE AT (B398 ) A
taxation (16,574)
Income tax (expense) e (AX)He
credit 5 708
(Loss) profit for the period  HiA (518 ) % 7 (643) (6,761) (15,866)

ERERRERAT —O-OFFE=FERSE 5
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- Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Continued)

u FRGRE R REMEEKER (&)

For the nine months ended 31 December 2020 HZE T -FF+—-HA=+—HIthEA

Nine months ended
31 December

Three months ended
31 December

BEt+t-A=t+—-HL BE+=-A=t—HL
=f@A N8R

2020 2019 2020 2019
—B-®F _TNF ZBSBF TR
HK$’000 HK$'000 HK$°000 HK$’000
THET TET THET THET
Note  (unaudited) (unaudited) (unaudited) (unaudited)
B EE (REER) (REER) (REER)  (REER)

Other comprehensive
income
Item that may be

Hip2E e

Bk AIREER PR E R et

reclassified subsequently — AJEH :

to profit or loss:
Exchange difference on BINETSIRE 2B

translation of foreign =&

operations 32
Other comprehensive HAH b 2 RS

income for the period 159 32
Total comprehensive BAZE (X)) WEHEE

(expense) income

for the period (185) (6,602) (15,834)
(Loss) profit for the THATEERR

period attributable to: (B518)EA -
Owners of the Company AR RIEEA A (452) (6,477) (15,217)
Non-controlling interest FEPE AR M B (191) (284) (649)

(643) (6,761) (15,866)

Total comprehensive THALEEEBEA

(expense) income for the 2T (B3 )Wz

period attributable to: FEC I
Owners of the Company AR EZEA A 6 (6,332) (15,165)
Non-controlling interest FEFE R i B (191) (270) (669)

(185) (6,602) (15,834)

(Loss) earnings per share &k (&1#E)Z27

Basic and diluted
(HK cents)

EXREE
(7EAl)

8 (0.05)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AR SRR B R

For the nine months ended 31 December 2020 #HZE —ZE-FF+—-HA=+—HIthfEA

Attributable to owners of the Company

LN TN
Other Merger Non-
Share Share  reserve  reserve  Exchange Accumulated controlling
capital  premium  (Note())  (Note (i) reserve losses Total interest Total

BRE  oHRE
Bx  RGER  (ha0)  (E6)  HERE BB g FERER a3t
HK$'000  HK$000  HKS'000  HK$'000  HKS'000  HKS000  HK§'000  HK$'000  HK$'000
fén  Tér TEx  fEn  TEr  TEn  fEn  TEr  TEn

At 1 April 2019 (audited) RZE-NERR-A
(&28) 8,400 49,429 14,118 1,001 - (3,798) 69,240 - 69,240
Loss for the period HNEE = = = = - (1527)  (15217) (649) (15,866
Exchange difference on tranlation of 5N £ E 7 B ¥ 28
foreign operations - - - - 52 - 5 (20) 32
Total comprehensive income BREERE (R4S
(expenses) for the period - - - - 5 (15,217)  (15,165) (669)  (15,834)
Capital contriouted by FARERLE
non-controlling interest - - - - - - - 1,140 1,140
At 31 December 2019 RZE-NE+-A=1-A
(unaudited) (REER) 8400 4949 14118 1,01 5 (19015 54075 41 54548
At 1 April 2020 (audited) W-E-E£MAF-H
(B28) (25,795
Proft loss) for the period -yl ) 4m

Exchange difference on tranlation of 5N e E 7 B K 28
foreign operations

Total comprehensive income BRRERE (X 4R
(expenses) for the period

At 31 December 2020 RIEZEETZR=1-H
(unaudited) (£ E2H) (21,024)

BEEEEEEAT —O-OE=ZgHs 7
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Condensed Consolidated Statement of Changes in Equity (Continued)

AR S ERS B R (E)

For the nine months ended 31 December 2020 HZE T -FF+—-HA=+—HIthEA

Notes:

8

Other reserve represents the (i) deemed contribution by a non-controlling
shareholder through the acquisition of Orient Zen Logistics Services
Limited (“Orient Zen”), (ii) acquisition of additional interest of Orient Zen
and (iii) allotment of shares of Ever Metro International Limited (“Ever
Metro”) to strategic investors.

Amount represents the difference between the par value of the shares
issued by Ever Metro for the combination of the entire equity interests
in Union Air Cargo Limited (“Union Air”) and Fu Yo Warehouse Logistics
Company Limited (“Fu Yo”) and the amount of share capital of Union Air
and Fu Yo.

The combination of Union Air and Fu Yo by Ever Metro have been
accounted for using the principles of merger accounting as Union Air,
Fu Yo and Ever Metro are under the common control of Mr. Loy Hak Yu
Thomas (“Mr. Thomas Loy”) both before and after the combination and the
control is not transitory.

Wan Leader International Limited  Third Quarterly Report 2020
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEEER= by E e

For the nine months ended 31 December 2020 #HZE —ZE-FF+—-HA=+—HIthfEA

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability and its shares were
listed on GEM of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 5 September 2018.

The Company is an investment holding company. The
Company and its subsidiaries (collectively referred to as the
“Group”) are principally involved in the provision of freight
forwarding and related logistics services and provision of
warehousing and related value-added services.

The condensed consolidated financial statements are
presented in Hong Kong dollar (“HK dollar” or “HK$”), which is
same as the functional currency of the Company.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared on the historical cost basis.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Financial Reporting
Standard (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) as well as with
the applicable disclosure requirements of Chapter 18 of the
Rules Governing the Listing of Securities on GEM of The Stock
Exchange of Hong Kong Limited (the “GEM Listing Rules”).

Other than changes in accounting policies resulting from
application of new and amendments to HKFRSs, the
accounting policies and methods of computation used in the
condensed consolidated financial statements for the nine
months ended 31 December 2020 are the same as those
followed in the preparation of the Group’s consolidated
financial statements for the year ended 31 March 2020.

BEEBRERAF

—REHR

ARRRNFASESE MK ER
RERRAR HBROR=-F—/\FAN
ARLREEBHMERZMBRRAA
(TBEZ2 P ) GEM ETH ©

RABRIREZERRAR - ARAIRE
MEBAR(SEA [AEE]TERE
T 5B IR R AR B YR AR 75 A B Be
A RAAEIRERS -

BRGEEMBRRANERRA T
BB 25 -

mAREE

B9 452 2 B 5 9 2 T AR 2 P A 2
SRR -

BRGAUBRRIRIEF ST
RE([BEEEHAMAE )EMNEE
MBREEN(TEEHBRELER])
REBB AR ZMBERRRGEME %
FHRATGEM ERHRA DE+TNE
ZBRBERERS

BRERAF REETRBM B RS
EAMELENSTBRESI  BHE
—E-TF+ - A=+—HIthEA
MRS RRAR G B ISR R ATER A M & 51K
REFTERFHRREAEBRHEE_F
TEE=A=+—RIEENELH
THIR&RFTERE R
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For the nine months ended 31 December 2020 &= —

o 75 R R B = (4D

3. APPLICATION OF NEW AND

AMENDMENTS TO HKFRSs

In the current period, the Group has applied, for the first time,
the following new and amendments to HKFRSs issued by the
HKICPA which are mandatory effective for the annual period
beginning on or after 1 April 2020 for the preparation of the
Group’s condensed consolidated financial statements:
Amendments to Definition of Material
HKAS 1 and
HKAS 8
Amendments to
HKFRS 9,
HKAS 39 and
HKFRS 7

Interest Rate Benchmark Reform

Amendments to Definition of a Business

HKFRS 3

The application of the amendments to HKFRSs in the current
period has had no material impact on the Group’s financial
performance and positions for the current and prior periods
and/or on the disclosures set out in these condensed
consolidated financial statements.
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_ Notes to the Condensed Consolidated Financial Statements (Continued)
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Notes to the Condensed Consolidated Financial Statements égontmued

For the nine months ended 31 December 2020 &= —

4. REVENUE AND SEGMENT INFORMATION

The Group’s operating segments are determined based on
information reported to the chief operating decision maker
(the “CODM?”) of the Group, being Mr. Thomas Loy, for the
purpose of resource allocation and performance assessment
focuses on the different types of services. The Directors
regularly review revenue and results analysis by (i) Freight
forwarding and related logistics services and (ii) Warehousing
and related value-added services. No analysis of segment

AR S TR

P & (4&)

—ZEF+_HA=t+—HILNEA

Wz 2 2 &R E F

REENKEDHBNIRBEAREE K
ESEEBRRAN(HEEEERKAL) (ED
=R EHEAE) 2R DB ER KT AR
BHNBEHETE  ZZFEHDEFRRT
FEEN R - EFR()EENRIE RE
B m RS ¢ K (i) B R AR S E R
BEREHWGEREEST - AR
EEHREaSEERRARERSIE

assets and segment liabilities is presented as such information ERDHAELSNT X EZ25H Eﬁ
is not regularly provided to the CODM. B o
For the nine months ended 31 December BEEZ_FE_F%+ = A
2020 =t+—HL1 ﬂﬁl
Freight
forwarding Warehousing
and related  and related
logistics  value-added Segment
services services Total  Elimination Total
EERE BfER
il il
MR R RERS 2E a5t i @t
HK$’000 HK$'000 HK$’000 HK$’000 HK$°000
TER TER TER TER TER
(unaudited)  (unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (REBR)  (REBR)  (REBR)  (REER)
Revenue W
External sales ANERE 241,504 274,563 - 274,563
Inter-segment sales HEEIHE 16 : 4,232 (4,232) -
Segment revenue D abiE 241,520 278,795 (4,232) 274,563
Result E4
Segment results DEEE
Central administrative expenses &R {THEZ (2,794)
Profit before taxation BRBL AR A

BEEEEERAT —O-OFE=zFH= 11




For the nine months ended 31 December 2020 HZE T -FF+—-HA=+—HIthEA

> Notes to the Condensed Consolidated Financial Statements (Continued)

J RS B R R M ()

4. REVENUE AND SEGMENT INFORMATION 4. WH R 5 IHER @)
(Continued)
For the nine months ended 31 December Bz —-—h&E+ =8
2019 =t+—BLAEA
Freight
forwarding ~ Warehousing
and related and related
logistics  value-added Segment
services services Total Elimination Total
BERRE BRER
Phycl il
IR BERH% Db i it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TAT AT
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(RggRz) (REEZ) (REER) (REER) (REER)
Revenue W
External sales ONEPSHE 133,208 23,759 156,967 - 156,967
Inter-segment sales DEEHEE - 4,493 4,493 (4,499) -
Segment revenue AEME 133,208 28,252 161,460 (4,493) 156,967
Result E
Segment results NHEE (7,789) (1,884) (9,673) - (9,673)
Central administrative expenses  H R 1THEZ (6,901)
Loss before taxation BRBiAIE R (16,574)

Inter-segment sales are charged at prices mutually agreed by DESHEEE IR E R KRB E N ER
both parties. FTE .

Segment result represents (loss) profit before taxation
from each segment without allocation of certain central
administrative expenses. This is the measure reported
to the CODM for the purpose of resource allocation and
performance assessment.

DEBRAEEE D WM ZBEBA (B8 )%
MEE|EDEETHRITEFAL) » 1k
RAREHEERRARERD ERK
RFEEHR TR o
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Notes to the Condensed Consolidated Financial Statements (Continued) & :

For the nine months ended 31 December 2020 #HZE —ZE-FF+—-HA=+—HIthfEA

REVENUE AND SEGMENT INFORMATION 4. W R 29 3EE @)

(Continued)
Geographical information EER
The Group’s revenue by geographical market based on the AREFRBEZLEMIIZE MBS
location of operations: mUg s -
For the period ended 31 December 2020 BE-_Z-2F+-A=+—HLHHE
Freight
forwarding ~ Warehousing
and related and related
logistics value-added
service services Total
HERER BRR
RENRESE  ARRERS by
HK$°000 HK$°000 HK$'000
TR THET THER
(unaudited) (unaudited) (unaudited)
(REEH) (REER) (REER)
Hong Kong (place of domicilg) B () 171,889 33,059 204,948
The People’s Republic of China (the “PRC’) hEARLRE([HE]) 674 - 674
Taiwan =) 68,941 - 68,941
Total &5t 241,504 33,059 274,563
For the period ended 31 December 2019 BE—Z—-NFt+=-A=1+—HILHH
Freight
forwarding Warehousing
and related and related
logistics value-added
service Services Total
HERER RER
REmRERE  AEEERE o
HK$'000 HK$'000 HK$'000
THT TAL THT
(unaudited) (unaudited) (unaudited)
(REER) (REER) (REER)
Hong Kong (place of domicilg) B (Gbhg) 123,021 23,759 146,780
The PRC # 1,034 - 1,034
Taiwan =y 9,153 - 9,153
Total st 133,208 23,759 166,967

EMEEEERAT —O—O&®f=ZEHs 13




Notes to the Condensed Consolidated Financial Statements (Continued)

; J e S HEH AR (F)

For the nine months ended 31 December 2020 HZE T -FF+—-HA=+—HIthEA

5.

14

INCOME TAX EXPENSE (CREDIT)

5. ISR (ER)

Three months ended
31 December

Nine months ended
31 December

BE+ZA=1T—-HIL=fEA BET-A=t—-HLNEA

=
HK$’000

(unaudited)
(REER)

Fx(E%) 8%

The charge (credit) comprises:

BRMEH - EHHA
EIERIA

Hong Kong Profits Tax - current tax
Deferred tax

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”),
which introduces the two-tiered profits tax rates regime. The
Bill was signed into law on 28 March 2018 and was gazetted
on the following day. Under the two-tiered profits tax rates
regime, the first HK$2 million of profits of the qualifying
group entity will be taxed at 8.25%, and profits above HK$2
million will be taxed at 16.5%. The profits of group entities
not qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%.

Accordingly, the Hong Kong profits tax is calculated at 8.25%
on the first HK$2 million of the estimated assessable profits
and at 16.5% on the estimated assessable profits above HK$2
million.

Under the Law of the People’s Republic of China (“PRC”) on
Enterprise Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC subsidiary
is 25% for the nine months ended 31 December 2020.

Under the Income Tax Act of the Taiwan area, the Corporate
income tax rate of The Group’s Taiwan Branch is 20% for the
nine months ended 31 December 2020.

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

Wan Leader International Limited  Third Quarterly Report 2020

2019 2020 2019
“TNF ZB-RF TR
HK$’000 HK$’000 HK$'000
FAET TET FAET
(unaudited)  (unaudited)  (unaudited)
(REER) (REER) (REER)

R-ZE—NE=F=-+—08 ' FBEL
FEBB T —tEFHRBEUER]) (F7
GBI ER([EHIEZR]) - H5| AR
BHFNESHESE - GKOAIERNR =T
—NF=ZA-+N\BEZEXELZE
WHEBETFIEZFR - RIERREFE
REFE  AEREEEENE2ES
BT M A5 12 8.25% My B R EL -
BiE2 A BB T A %1% 16.5% K F
R o TRHAMAFNFESH K E
B 2EBERE 2SN GEBILZT X
16.5%H M TEIA -

At - ARG NN E2AEETT
1R8.26% MM RN EFANFH - M
HBiB2H 878 T At ERR B e Bl 3%
16.5% M B R BB B FIFH

REREARLME([HRE ) BE
BRE(NEEMRSTE]) REEMF
HAEABHIGED  r FRENBAREE =
E-_FEE+-_A=+—HItAEAH
K 525%

RESEMRNAENE  AEEH
BENXMERANBE_T_ZTF
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Notes to the Condensed Consolidated Financial Statements (Continued)
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For the nine months ended 31 December 2020 #HZE —ZE-FF+—-HA=+—HIthfEA

(LOSS) PROFIT BEFORE TAXATION

6. BRBiAI(EE )RR

(Loss) profit before taxation has been arrived at after charging/

(crediting):

nx - BERRERE

Depreciation of property,
plant and equipment

Expenses related to HEHEEEENFEX
short-term leases

Amortisation of intangible asset EF B

Exchange loss (gain) P 5 1E (W)

Gain on disposal of/written off HE/MiEE - BE&

of property, plant and equipment R

Total other gains and losses Hibdias & B85

Interest income on bank deposits RITFFREF BUA
Interest income on rental deposits M ERS KIF| EUA
Subsidies received from Hong Kong  B1&BET [{RoL % I5+ 2

Government “Employment Support  FrUtER T & %586
Scheme”

Others Hil
Total other income N b

Interest expenses on lease liabilities &8 BHF S X

Interest expenses on bank borrowings #1771 HIF & 5%

Total finance costs AR AN A5

Three months ended
31 December
BE+t-HA=1+—-HILE=fEA

2020
—E-EE
HK$°000
THET
(unaudited)

(REER)

2019
—T-hE
HK$'000
THET
(unaudited)
(REBEZ)

% BT (BS18) MAE R (5 A) B
TRIEFES -

Nine months ended
31 December
BEZ+t-HA=1+—-HILEAEA

2020 2019

bt et R
HK$’000 HK$'000
TER TET
(unaudited)  (unaudited)
(RBEK) (REER)
6,629

557

316

29

(38)

(77)
(60)
(5)

429

S




For the nine months ended 31 December 2020 HZE T -FF+—-HA=+—HIthEA

7. DIVIDENDS

The Board does not recommend payment of interim dividend
for the nine months ended 31 December 2020 (for the

Previous Period: nil).

8. (LOSS) EARNINGS PER SHARE

7 L] Hﬁ /%\

REEZE

“~_ Notes to the Condensed Consolidated Financial Statements (Continued)

«,] u B4R & B S ERaR B = (AR

—EEF-A=t+—AL
NER - EFETRHBEN T MRS

GBS - &) -

Three months ended
31 December
BZ+-R=1+—HI=@A

(Loss) earnings:

(Loss) earnings for the period
attributable
to owners of the Company
for the purpose of calculating

basic (loss) earnings per share

Number of shares:
Weighted average number of

ordinary shares for the purpose

of calculating basic
(loss) earnings per share

2020 2019
—g=%F —TNf
HK$°000 HK$'000
TR THx
(unaudited) (unaudited)
(RBEXK) (REER)
(B8 & -
S EGREAR(EE) AT
MEARAEE ARGEHA
(B8 &7
(452) (6,477)
Three months ended
31 December
BEt-A=+-HL=MA
2020 2019
st 3 —T-NEF
(unaudited) (unaudited)
(RBEXK) (REER)
ROEE :

P EERER(ER)RH
s & @R IMETEH

840,000,000

840,000,000
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840,000,000

8. BR(BR)AA

Nine months ended
31 December
BZ+-R=1+—HILAhEA

2020 2019
ZBIEE “E-NE
HK$°000 HK$’000
TR THT
(unaudited) (unaudited)
(RBERK) (REER)
(15,217)

Nine months ended
31 December

BEt-A=t-HLNEA

2020 2019
st 23 “E-NF
(unaudited) (unaudited)
(RBEXK) (REER)

840,000,000
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Notes to the Condensed Consolidated Financial Statements (Continued)
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For the nine months ended 31 December 2020 #HZE —ZE-FF+—-HA=+—HIthfEA

(LOSS) EARNINGS PER SHARE (continued)

No ordinary shares were issued during the Review Period.
Therefore, the number of shares for the purpose of calculating
the basic (loss) earnings per share for Review Period equalled
to the number of shares issued as at 31 March 2020 -
840,000,000 (for the Previous Period: 840,000,000).

Diluted (loss) earnings per share is calculated by adjusting
the weighted average number of ordinary shares outstanding
to assume conversion of all dilutive potential ordinary shares.
No potential ordinary shares in issue during the Review
Period and the Previous Period. Accordingly, no diluted (loss)
earnings per share was presented.
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I St E R BEHMEANEREARN
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B - B1840,000,000 i% (@ F HA M :
840,000,000% ) °
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A - F I - WE 20 E R EE(F
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MANAGEMENT DISCUSSION AND ANALYSIS

EEER W&

BUSINESS REVIEW

Wan Leader International Limited (the “Company”) is a company
which provides logistics services in and to customers mostly
located in Hong Kong, the People’s Republic of China (the “PRC”)
Taiwan and Vietnam, with cargo destinations covering the United
States of America (“USA”), Europe, Asia and other regions. The
shares (the “Shares”) of the Company are listed on GEM of The
Stock Exchange of Hong Kong Limited (“Stock Exchange”).

The services of the Company and its subsidiaries (the “Group”)
mainly include (a) the provision of freight forwarding and related
logistics services, which include reselling cargo space the Group
purchases from airlines, airlines’ general sales agent(s), shipping
liners and other freight forwarders to direct shippers or respective
freight forwarders, which act on behalf of their shipper customers
and eventually deliver the goods to the destinations; and (b)
the provision of warehousing and related value-added services,
which include labelling services, packaging services and security
screening services.

Despite the global volatile and challenging environment in 2020,
the Group made encouraging progress during the nine months
ended 31 December 2020 (the “Review Period”), which has been
reflected in its financial results. The Group’s total revenue increased
by approximately 74.9% to approximately HK$274.6 million in the
Review Period, compared with approximately HK$157.0 million in
the nine months ended 31 December 2019 (the “Previous Period”).
Gross profit increased by approximately 128.3% to approximately
HK$27.4 million in the Review Period, compared with HK$12.0
million in the Previous Period. The Group turned around from a net
loss of approximately HK$15.9 million in the Previous Period to a
net profit of approximately HK$4.3 million in the Review Period.

Benefiting from the opportunities of the increased demand in air
cargo space amid the COVID-19 pandemic, the Group successfully
secured air cargo spaces at compatible prices for its customers.
The Group’s extensive network of airlines and other forwarders
was able to meet the demands of its customers, particularly, the
shipping of epidemic prevention supplies.
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Management Discussion and Analysis _iContlnued; ?%
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Looking forward to the future, the Group is cautious yet
optimistic towards its business and development. The Group has
implemented cost-control and operational efficiency measures
and has explored other business collaboration opportunities in the
market in order to maximise the profitability of the Group. During the
Review Period, the Group obtained new orders from multinational
companies for shipment from South East Asia to the USA. Such
new business strengthened the Group’s networking in South East
Asia.

Due to the COVID-19 pandemic, it is estimated that there would
be keen competition for air cargo space as passenger flight
services have been largely suspended around the globe. The Group
anticipates that the cost of air cargo space will fluctuate rapidly in
the market. To maintain the profitability of the Group, the Group
generally would not enter into any long term commitments with its
customers, which would fix the selling price of air cargo space.

The management was fully aware that the outbreak of COVID-19
has huge impact on the Group’s ultimate customers which majority
of them are manufacturers of electronic products. The demand for
their goods in overseas may move downward. Some manufacturers
have already changed their production arrangement and schedule.
They have less demand for air freight forwarding and related
logistics services. In response to the unpredictable operating
environment, the management will closely monitor the market
situation, offer better services to its customers and continue to
exercise careful cost controls to strengthen its competitiveness in
the logistics industry.
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Management Discussion and Analysis (Continued)
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FINANCIAL REVIEW
Revenue

The Group’s revenue was primarily derived from (i) air freight
forwarding and related logistics services; (i) sea freight forwarding
and related logistics services; and (iii) warehousing and related
value-added services.

Total revenue of the Group increased by approximately 74.9%
from approximately HK$157.0 million for the Previous Period to
approximately HK$274.6 million for the Review Period.

Revenue generated from air freight forwarding and related logistics
services for the Review Period amounted to approximately
HK$228.9 million (Previous Period: approximately HK$126.3
million), accounting for approximately 83.4% of the Group’s total
revenue (Previous Period: approximately 80.4%). The revenue from
this segment remained as the major source of the revenue of the
Group. The Taipei branch commenced business in October 2019
and contributed a significant portion of revenue to the air freight
forwarding and related logistics services during the Review Period.

Revenue generated from sea freight forwarding and related logistics
services for the Review Period amounted to approximately HK$12.6
million (Previous Period: approximately HK$6.9 million), accounting
for approximately 4.6% of the Group’s total revenue (Previous
Period: approximately 4.4%). Most of the Group’s customers from
this segment are direct shippers. The revenue from sea freight
forwarding and related logistics services during the Review Period
increased significantly, (i) due to the resumption of the river sand
shipment (the delivery of river sand for its customer from overseas
to the PRC) and (ii) more orders received from existing customers in
Taipei branch.
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Revenue generated from warehousing and related value-added
services for the Review Period amounted to approximately
HK$33.1 million (Previous Period: approximately HK$23.8 million),
accounting for approximately 12.0% of the Group’s total revenue
(Previous Period: approximately 15.2%). The revenue from this
segment increased as (i) the Group offered security screening
services during the Review Period (which were available for only five
months in the Previous Period); (i) the Group was engaged for a few
special projects in connection to palletisation services during the
Review Period; and (iii) a long-term existing customer placed more
orders to the Group.

Cost of services and gross profit

The Group’s cost of services increased by approximately 70.5%
from approximately HK$144.9 million for the Previous Period
to approximately HK$247.1 million for the Review Period. This
increase was mainly attributable to (i) increase in the acquisition
cost of air cargo space due to the increase in unit costs and limited
supply in air cargo spaces and (ii) increase in subcontracting
charges paid to suppliers for warehousing and related value-added
services.

The Group’s gross profit increased by approximately 128.3%
from approximately HK$12.0 million for the Previous Period to
approximately HK$27.4 million for the Review Period. Gross profit
margin increased from approximately 7.7% for the Previous Period
to approximately 10.0% for the Review Period. Such increases
were mainly due to the increases in gross profit and gross profit
margin from the air freight forwarding and related logistics services
and the warehousing and related value-added services. The gross
profit margin from warehousing and related value-added services
increased slightly during the Review Period mainly because (i) the
security screening services brought in additional revenue to the
Group; (i) special projects were obtained from an existing customer
for palletisation services; and (iii) the transaction volume from a
long-term customer increased. As for air freight forwarding and
related logistics services, the main reason for increase in gross
profit margin was due to (i) the increase in the overall selling prices
of air cargo spaces, which resulted from the limited supply of air
cargo spaces, coupled with surging demand from customers during
the Review Period, such that the Group could command higher
selling prices which ultimately improved the gross profit of the
freight- forwarding and related services segment; and (i) cessation
of charter flight services which were of lower profit margin.
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Other income

Other income mainly included bank interest income from fixed
deposits, other interest income from refundable rental deposits and
government subsidies.

The Group applied for the Employment Support Scheme launched
by the Hong Kong Government and approximately HK$2.6 million
(Previous Period: nil) of grants were obtained during the Review
Period.

Other gains and losses

Other gains and losses included foreign exchange (loss) gain and
gain on disposal of property, plant and equipment. The Group
recorded a net losses in other gains and losses during the Review
Period, which was primarily attributable to the exchange losses of
approximately HK$0.9 million. As the Group received payments
from some of its customers in United States Dollars (“USD”), the
Group suffered from the depreciation in USD.

Sales and marketing expenses
Sales and marketing expenses mainly included cost of business

development and soliciting new customers. The amount remained
stable during the Review Period.
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Management Discussion and Analysis _iContlnued; ?

Administrative expenses

The Group’s administrative expenses decreased slightly to
approximately HK$22.3 million for the Review Period from
approximately HK$23.8 million for the Previous Period. Such
expenses mainly included staff costs and benefits, audit fee, legal
and professional fee, depreciation, utilities and other expenses. The
decrease was mainly due to the decrease in legal and compliance
costs and professional fee of approximately HK$1.5 million.

Impairment losses recognised on trade
receivables, under expected credit loss model,
net of reversal

Under the Hong Kong Financial Reporting Standard 9 “Financial
Instruments”, the management assesses the measurement of
expected credit losses (“ECL”) in relation to trade receivables
and uses individually assessed provision matrix to calculate ECL.
During the Review Period, a reversal of an amount of approximately
HK$0.6 million (Previous Period: approximately HK$0.3 million) was
recognised while additional approximately HK$0.7 million (Previous
Period: approximately HK$0.5 million) was further provided from
new financial assets originated.

Other expense

During the Review Period, the Group recorded a reversal of
such expenses amounted to HK$1.2 million (Previous Period:
approximately HK$1.1 million charged, representing professional
fee paid).

Finance costs

Finance costs for the Review Period represented interest expenses
on leases liabilities and bank borrowings. Finance costs decreased
from HK$429,000 for the Previous Period to HK$335,000 for the
Review Period, which caused by the decrease in interest on lease
liabilities.
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Income tax (expense) credit

The Group’s income tax (expense) credit primarily included
provisions for Hong Kong profits tax and deferred income tax
expenses. A profit before taxation of approximately HK$4.6 million
for the Review Period was recorded, an income tax expense of
approximately HK$0.3 million was incurred for the Review Period
(Previous Period: income tax credit of approximately HK$0.7 million)
as there was deferred tax impact on the unused tax losses.

(Loss) profit for the period

The Group recorded a profit before taxation of approximately
HK$4.6 million for the Review Period (Previous Period: loss before
taxation of approximately HK$16.6 million). The profit was mainly
due to the effects of (i) increase in the gross profit of the Group
of approximately HK$15.4 million; (ii) government subsidies of
approximately HK$2.6 million received during the Review Period;
and (iii) decrease in legal and compliance cost and professional fee
of approximately HK$1.5 million.

DIVIDEND

The Directors do not recommend the payment of interim dividend
for the Review Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The board (“Board”) of directors (“Director”) is committed to
achieving good corporate governance practices and procedures.
The Directors believe that good corporate governance practices
are essential to enhance stakeholders’ confidence and support.
From 1 April 2020 to 31 December 2020 (the “Review Period”),
the Company complied with the code provisions prescribed in the
establishment and implementation of the corporate governance
guidelines containing principles and code provisions of the
Corporate Governance Code and Corporate Governance Report
(the “CG Code”) as set out in Appendix 15 of The Rules Governing
the Listing of Securities on GEM of the Stock Exchange (the “GEM
Listing Rules”) except for the deviation from the code provision of
A.2.1 of the CG Code.

Chairman and Chief Executive Officer

Pursuant to the code provision A.2.1 of the CG Code, the roles
of chairman and chief executive officer should be separated
and should not be performed by the same individual. Upon the
resignation of Mr. Loy Hak Moon (“Mr. HM Loy”) as the Chief
Executive Officer on 16 November 2020, Mr. Loy Hak Yu Thomas
(“Mr. Thomas Loy”) acts as both the chairman and the chief
executive officer of the Company. As of the date of this report,
the roles of the chairman and the chief executive officer of the
Company are not separate and both are performed by Mr. Thomas
Loy. The Company is in the process of identifying a suitable
person to act as the chief executive officer and shall make the
announcement as and when appropriate. Since the Directors meet
regularly to consider major matters affecting the operations of the
Company, the Directors consider that this structure will not impair
the balance of power and authority between the Directors and the
management of the Company and believe that this structure will
enable the Company to make and implement decisions promptly
and efficiently.

The Company will continue to review its corporate governance
practices in order to enhance its corporate governance standard, to
comply with the increasingly tightened regulatory requirements and
to meet the rising expectations of shareholders and investors.
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Corporate Governance and Other Information (Continued)
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted Rules 5.48 to 5.67 of the GEM Listing
Rules as the code of conduct for dealing in securities of the
Company by the Directors (the “Required Standard of Dealings”).

Following specific enquiries to all of the Directors, each Director has
confirmed that he complied with the Required Standard of Dealings
throughout the Review Period.

DIRECTOR'’S INTEREST IN COMPETING
INTERESTS

The Directors, controlling shareholders and their respective
associates (as defined in the GEM Listing Rules) are not aware
of any competing business that they themselves are currently
conducting or is being conducted by their connected or related
parties during the Review Period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company'’s listed securities during the
Review Period.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATIONS

At 31 December 2020, the following Director and chief executive
of the Company (the “Chief Executive”) had the following interests
and short positions in the shares, underlying shares and debentures
of the Company and/or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (the “SFO”)) as recorded in
the register required to be kept by the Company under section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to Part XV of the SFO or the GEM Listing Rules:
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Long position in shares of the Company

TEER

() RAERARDZHER

b & (A&

Approximate
percentage of

Capacity/ Interest in the Company’s
Name of Director Nature of interests Shares issued share capital
HARDTE RITRE
EEHE 51 ERME R4 2 2B DL
Mr. Thomas Loy Interest in a controlled corporation, 421,302,000 50.16%
parties acting in concert (Note 1)
BRELE R LR —BITBAL
(M$7E1)
Long position in shares of associated corporations (i) HEEEZEROZFR
Approximate
percentage of
the Company’s
Name of associated Capacity/ Interest in issued share
Name of Director corporation Nature of interests Shares capital
L NG IRE £y
EENE HELE AR 5/ ERtE REHzERZ REAZBAED
Mr. Thomas Loy Ho Tat Limited (“Ho Tat”) Beneficial owner, 1 100%
(Note 1) parties acting in
concert (Note 1)
BRELE FEERAR(IRE]) ExBEAA
(P&E1) —BITBALT(HET)
Note: Mzt -
1. Ho Tat is wholly and beneficially owned by Mr. Thomas Loy. By 1. ZERERAELEEERERES - R

virtue of the SFO, Mr. Thomas Loy is deemed to be interested in all

the shares held by Ho Tat.
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Save as disclosed above and below under the heading “Directors’
Rights to Acquire Shares or Debentures”, at 31 December 2020,
none of the Directors or the Chief Executive and/or any of their
respective associates had any interest or short position in the
shares, underlying shares and debentures of the Company and/or
any of its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept by the
Company under section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to Part XV of the
SFO or the GEM Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed in this report, at no time during the Review
Period was the Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by means
of the acquisition of shares in the Company or any other body
corporate.

Save as disclosed in this report, at no time during the Review Period
the Directors and the Chief Executive (including their spouses and
children under 18 years of age) had any interest in, or been granted
or exercised, any rights to subscribe for the shares (or warrants or
debentures, as applicable) of the Company or any of its associated
corporations (within the meaning of the SFO).
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SUBSTANTIAL SHAREHOLDERS’ AND FERRRHEMALTRERQT
OTHER PERSONS’ INTERESTS AND REOREEROTOEZRAE

SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

To the best knowledge of the Directors, at 31 December 2020, the EEEFFHN R_E-_TF+_A=+—
substantial shareholders of the Company had interests or short B - KAFFERERARD T IRMD KB
positions in the Shares or underlying shares of the Company which &3 - A IRIEZE LS R EE IR EXVEE
would be required to be disclosed to the Company under the 2R E3D AKX AMAD T EN LS K
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were 5% & - st A A RIIRIEE 5 &K HE &0 £336

recorded in the register required to be kept by the Company under (KB BN SR MRS AR W0

section 336 of the SFO as follows: T
Number of
Shares held/ Approximate
Capacity/ interested percentage of
Name Nature of interests (Note 5) shareholding
Fiis BERER
R EE
wE BB S REHME (M47E5) IREMAOE DL
Ho Tat Beneficial owner, parties acting 421,302,000 (L) 50.16%
in concert (Note 1)
RiE BERFEAEA  —BITBAL (M)
Mr. Thomas Loy Interest in a controlled corporation, 421,302,000 (L) 50.16%
parties acting in concert (Note 1)
EREEE REEEER - —BUTB AT (FiEE)
Mr. HM Loy Interest in a controlled corporation, 421,302,000 (L) 50.16%
parties acting in concert (Note 1)
A Sem T REEEER - —BUTB AT (FiEE)
Ms. Kong Sau Ming Interest of spouse (Note 2) 421,302,000 (L) 50.16%
IFRZ+ oS rEes (9a12)
Ms. Siu Pui Sum Interest of spouse (Note 3) 421,302,000 (L) 50.16%
BRI 22+ o B rEss (FH7E3)
Mr. Liao Daichun Beneficial owner 68,440,000 (L) 8.15%
BREXE EnlEAA
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Notes:

1. Ho Tat is wholly and beneficially owned by Mr. Thomas Loy. Mr. Thomas
Loy and Mr. HM Loy are parties acting in concert pursuant to and subject
to the terms and conditions of the Acting in Concert Confirmation dated
1 November 2017 upon the Share Offer becoming unconditional. By virtue
of the SFO, Mr. Thomas Loy and Mr. HM Loy are deemed to be interested
in all the shares held by Ho Tat.

2. Ms. Kong Sau Ming is the spouse of Mr. Thomas Loy, and is deemed to be
interested in the Shares which are interested by Mr. Thomas Loy under the
SFO.

3! Ms. Siu Pui Sum is the spouse of Mr. HM Loy, and is deemed to be
interested in the Shares which are interested by Mr. HM Loy under the
SFO.

4. The letter “L” denotes long position in the Shares.

Save as disclosed above at 31 December 2020, the Directors
are not aware of any interests and short positions owned by the
chief executive of the Company, or any other parties. No person,
other than the Directors whose interests are set out in the section
“Directors’ and Chief Executive’s Interests and Short Positions in
Shares, Underlying Shares and Debentures of the Company or any
Associated Corporations” above, had registered an interest or short
position in the shares or underlying shares of the Company that was
required to be recorded pursuant to Section 336 of the SFO.

SHARE OPTION SCHEME

The Company adopted the Share Option Scheme on 14 August
2018. The purpose of the Share Option Scheme is to recognise the
contribution of, and to provide an incentive to, key staff of the Group
who have contributed or will contribute to the Group in order to
motivate and retain them for the operation and development of the
Group.

Up to the date of this report, no share option has been granted,
exercised, lapsed or cancelled under the Share Option Scheme and
there were no outstanding share options under the Share Option
Scheme at 31 December 2020 and at the date of this report.
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COMPLIANCE ADVISER’S INTERESTS

As notified by Glory Sun Securities Limited (“Glory Sun”), the
Company’s compliance adviser, at 31 December 2020, save for
the adviser agreement entered into between the Company and
Glory Sun dated 30 May 2019, none of Glory Sun or its directors,
employees or close associates (as defined in the GEM Listing Rules)
had any interest in the Group which is required to be notified to the
Company pursuant to Rule 6A.32 of the GEM Listing Rules.

CHANGE IN DIRECTORS’ INFORMATION

Mr. Lo Wing Sang, a non-executive Director, being the executive
director, company secretary and authorised representative of China
Trustful Group Limited (Stock Code: 8265), has resigned from the
aforesaid positions on 30 July 2020.

AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”) with specific written terms of reference formulated in
accordance with the requirements of rules 5.28 to 5.29 of the GEM
Listing Rules and the CG Code. The Audit Committee currently
consists of three independent non-executive Directors, namely Mr.
Ng Kam Tsun, Dr. Wu Ka Chee Davy and Mr. Chow Ming Po Aaron.
Mr. Ng Kam Tsun is the chairman of the Audit Committee. The
primary duties of the Audit Committee include, but are not limited
to (i) making recommendations to the Board on the appointment,
reappointment and removal of the external auditor and approving
the remuneration and terms of engagement of the external auditor
and any questions of its resignation or dismissal; (ii) monitoring the
integrity of the Company’s financial statements and reviewing the
annual reports and accounts, half-year report and quarterly reports,
and reviewing significant financial reporting judgements contained
in them; and (iii) reviewing the financial reporting, financial controls,
risk management and internal control systems of the Group.

The Audit Committee has reviewed the unaudited consolidated
results of the Group for the Review Period.
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APPRECIATION

The Board would like to take this opportunity to express its sincere
appreciation to its shareholders, investors of the Company,
customers, subcontractors, suppliers, bankers, business partners
and associates for their continuous support. The Board would also
like to thank the management team and all staff of the Group for
their continuous support and contributions.

By order of the Board

Wan Leader International Limited

Loy Hak Yu Thomas

Chairman, Chief Executive Officer and executive Director

Hong Kong, 10 February 2021

At the date of this report, the executive Directors are Mr. LOY Hak
Yu Thomas and Mr. ZHANG Pangfei, the non-executive Director is
Mr. LO Wing Sang; the independent non-executive Directors are
Mr. NG Kam Tsun, Dr. WU Ka Chee Davy and Mr. CHOW Ming Po
Aaron.
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