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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed on
the Stock Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

This report, for which the directors (the “Directors”) of Million Stars Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any statement herein or this report misleading.

BEBBMERZAERQE ([BXF]) GEMEBE

GEM ity - HARAMLBEMERIFALETHARTRSERSRERBN P PEIRRM—EL
THTE - ERRENALTETHRERZSELRANEERAR  AERLBFHEHAFNEERGEY

HARGEM LT AR —RAFNELNF  ZGEMEENBS R ERNEIRNEE2BHFRIRANT
SBRBEE  ANRERIEEGEMEENESEAEIRERBNTS -

FIR & AR IR (B2 T GEM i85 E T2 AI) ([GEM LR RY ) iy Pl - 5 EH 4 B B 212K
BRAF([ERADBER : KL Ap)EE([EE )RR AR E o) EFHR R AE S 7S 2 BFA (E
BEFEMEL R EEHRK  HRREARAE  AEEREENEEER T WG EERTH -
RERGHKYFFA S » BXFEREMEMER  RUSHABET BB LA EELRE -
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INTERIM RESULTS
RERE

FOR THE SIX MONTHS ENDED 31 DECEMBER 2020 (UNAUDITED)
BE_T-2HF+-A=1t—HILAEACREER)

The board (the “Board”) of Directors of Million Stars
Holdings Limited is pleased to announce the unaudited
condensed consolidated results of the Company and its
subsidiaries (the “Group”) for the six months ended 31
December 2020, together with the unaudited
comparative figures for the corresponding period in
2019 as follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

REVENUE WA

Cost of sales HEKK

Gross profit EF

Other income, gains and HpA - Rk
losses, net BETE

Selling and distribution expenses HERDERY

Administrative expenses THAX

Reversal of impairment losses on BEEVEERE
intangible assets B8

Reversal of impairment losses on BEEY— g A
amount due from an associate, HE - BHREME
trade and other receivables W IBRERE

Profit from operations TEEF

Finance costs BT AR

Share of results of associates il NG

Profit before tax BB A&

Income tax expense Fis %

Profit for the period BREF

BERRERAREES((ESE)MA
ERARBREMBEAR((AEEDEBE
TECREFA=+-RALEREARAZRKR
KEZEARAREEZR _Z-NFRAHY
ZAREERLBETFTOT

AREREAGERERAMEE
Wz &

Six months ended 31 December
BE+-A=t—HLAEAR

2020
- 23 E

HK$'000 HK$'000

TERT THT

(unaudited) (unaudited)

(REER) (REEH)

2 147,362 274,149
(122,152) (265,432)

25,210 8,717
3 35 (583)
(1,030) (2,510)
(11,305) (18,519)

3,982 -

4,833 41,238

21,725 28,343

4 (590) (2,904)
(603) ©)

5 20,532 25,434
6 - (102)
20,532 25,332

20202021 RS - BEERARAR 03



INTERIM RESULTS
REIRE

FOR THE SIX MONTHS ENDED 31 DECEMBER 2020 (UNAUDITED)
BE_T-THF+-A=1t—HALLAEACREER)

Six months ended 31 December
BEt-RA=t-HL~EAR

2020 2019
It 3 “EBNF
HK$'000 HK$'000
TER FAT
(unaudited) (unaudited)
(REER) SE%)
Other comprehensive income Hit2EKE
Items that may be reclassified RGHREN A
subsequently to profit or loss: ZEmMER -
Exchange differences arising on translation #2E SN £ 7
of foreign operations EXER 7,567 (3,174)
Share of exchange differences of associates JE{EEE4 2 RIE 1 =458 3,431 155
Other comprehensive income for the period EiRE 2 E MR 10,998 (3,019)
Total comprehensive income BRZEKZAE
for the period 31,530 22,313

Earnings per share attributable to . INGE 2PN 31
owners of the Company SREMN 7
Basic and diluted EAREE HK4.89 centsi&fll  HK6.03 cents /&l

04 MILLION STARS HOLDINGS LIMITED « INTERIM REPORT 2020/2021



UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
AEERERES M BRI R

AS AT 31 DECEMBER 2020
RZEZTF+=ZA=+—8©

31 December 30 June
2020 2020
TE-EF —EEF
+=A=+—H ~NA=+H8
Notes HK$'000 HK$'000
LiE=3 FHxT FAT
(unaudited) (audited)
(REBEX) (f&:1%)
Non-current assets FREBEE
Property, plant and equipment W BB R 6,516 2,285
Right-of-use assets EREEE 1,411 8,147
Intangible assets B EE 31,082 32,993
Interest in associates REEE N R 2 42,378 39,550
Goodwill S 2,541 2,336
Total non-current assets FRBEELE 83,928 85,311
Current assets REEE
Trade receivables B 5 RUEIE 9 13,058 38,069
Deposits, prepayments and e BNRIER
other receivables H iz E 157,474 84,371
Amount due from an associate JE U — R Bt 2 N |
HIA - 4,939
Bank and cash balances RITRA DB 4,146 49,895
Pledged deposits [REzRHIES = 5,857
Total current assets FREBEELAE 174,678 183,131
Current liabilities REEE
Trade payables B SR IE 10 23,274 26,119
Accruals and other payables FEETE R REAM
FERT A 11,863 19,772
Contract liabilities AHEE 12,397 12,408
Amount due to a shareholder JER — BRI 354 352
Amount due to a director B —BEZRIE 654 -
Borrowings =3¢ 1 7,500 30,792
Lease liabilities HEARE 1,200 5,128
Current tax liabilities EHTIEAE 5,000 5,505
Total current liabilities RBEEEE 62,242 100,076
Net current assets REEEFE 112,436 83,055
Total assets less current liabilities 4% E R RE A& 196,364 168,366

20202021 R SRS - BEERARAR 05



UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
AEERERESHBERRR

AS AT 31 DECEMBER 2020
RZZE=TF+=-A=+—AH

31 December 30 June
2020
—E-EH
+=H=+—AH
Notes HK$'000
BisE FE T
(unaudited) (audited)
(REEER) (fE2&%)
Non-current liabilities FREBAE
Lease liabilities HEERE - 3,532
- 3,532
NET ASSETS EEFE 196,364 164,834
Capital and reserves BEAXRRGHE
Share capital A& 4,200 4,200
Reserves & 192,164 160,634
TOTAL EQUITY SRR 196,364 164,834

06 MILLION STARS HOLDINGS LIMITED + INTERIM REPORT 2020/2021



At 1 July 2020 (audited)

Profit for the period (unaudited)
Other comprehensive income for
the period (unaudited)

Total comprehensive income for
the period (unaudited)

At 31 December 2020 (unaudited)

At 1July 2019 (audited)

Subscription of new shares

Profit for the period (unaudited)

Other comprehensive income for
the period (unaudited)

Total comprehensive income for
the period (unaudited)

At 31 December 2019 (unaudited)

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
ARERERREREEHR

FOR THE SIX MONTHS ENDED 31 DECEMBER 2020
BE-_Z-_ZFE+_A=+—HINEAR

Attributable to owners of the Company

RATRE A

Exchange
Share Share  Statutory fluctuation Other  Retained
capital premium reserve reserve reserve earnings

EiR
BHEE  AERE W RtEE  RERA
5000 HK$'000  HK$'000
TR %7 T T T

RE-FFLA-H

(18%1) 4,200 44,582 1,806 (17,297) - 131543 164834
HNET (REER) - - - - - 20532 20,532
Bt 2ERE

(RigEH) - - - 10,998 - - 10,998
BN ENRES

(RigEH) - - - 10,998 - 20,532 31,530

RZFZFFtA=1-A

(REER) 4,200 44,582 1,806 (6,299) - 15075 196,364
RZE-N5tA-B

(%) 4,000 39,782 1,806 (11,305) - 17558 209865
REFRH 200 4,800 - - - - 5,000
HRET (REER) N - - - - 25332 25332
Bt 2ERE

(REER) - - - (3019 - - (3019
BN ERRES

(REEH) - - - (3,019 - 25332 2313

RZB-AFt=A=+-A
(REER) 4,200 44,582 1,806 (14,324) = 200914 237,178

20202021 RS - BEERARAR 07



UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
AEBEGERGERREB &

FOR THE SIX MONTHS ENDED 31 DECEMBER 2020

HE—

Notes:

(0]

(i)

(i)

ToTE+_A=+—RAINEA

Statutory reserve

Pursuant to the relevant laws and regulations for business
enterprises in the People’s Republic of China (the “PRC"), a
portion of the profits of the entities which are registered in
the PRC has been transferred to the statutory reserve which
is restricted as to use. When the balance of such reserve
reaches 50% of the capital of that entity, any further
appropriation is optional. The statutory reserve can be
utilised, upon approval of the relevant authority, to offset
prior years’ losses or to increase capital. However, the
balance of the statutory reserve must be maintained at a
minimum 25% of capital after such usage.

Exchange fluctuation reserve

Exchange fluctuation reserve represents exchange differences
relating to the translation of the net assets of the Group's
foreign operations from their functional currencies to the
Group's presentation currency (i.e. Hong Kong dollars) that
are recognised directly in other comprehensive income and
accumulated in the exchange fluctuation reserve. Such
exchange differences accumulated in the exchange
fluctuation reserve are reclassified to profit or loss on the
disposal of the foreign operations.

Other reserve

Other reserve represents the difference between the nominal
value of the shares issued by the Company in exchange for
the nominal value of the share capital of its subsidiary arising
from the reorganisation underwent for the preparation of
the listing of the Company’s shares on GEM.

=

(@)

(ii)

(iii)

SEREME

BIRFEARLME ((FEA)NEBEER
FEERRER  RPEFMzEEZBS R
FEEBBREARTEARZEERE 52F
HREREZERERZ50% K - AIERE
TAEHEME — S BB - A ERFBERSE
BRSSPI R S AT B A - IRHBAFREZ
BB IEE - Rl - BREERHBERZER
REBERFEERZ25% °

B SR B A

ER RS HEEEBAEERIN LR EE
FERANEEEREAAREZ 2R
(MET)EEZERLEZSE HERNEGEAE
25 R RERR R OB LR Bh (R A R RET o IREE
RNBFEEHRR 2 ZEEAZENHER)
EBHEMRORERES -

HAitf#

Hib R ERA QA RMBMABEHE AR RN
A GEM i 17 2 AR P A 2 ELFf B8 &
M RAEER T 2RO EER 228 -

08  MILLION STARS HOLDINGS LIMITED « INTERIM REPORT 2020/2021



UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOW
AREBEREREERERER

FOR THE SIX MONTHS ENDED 31 DECEMBER 2020
BE-Z-_ZHF+-A=+—A1LXEA

For the six months ended
31 December
BEt+t=-A=t+—H1IxEA
pA1p] 2019

—ERF —T-NF
HK$’000 HK$'000
FET FAT
(unaudited) (unaudited)
(RBER) (REeEZR)

Net cash used in operating activities 44 E B 2 I8 & %48 (31,165) (35,784)

Net cash generated from/(used in) R&EEES(FTA) 2

investing activities

Net cash (used in)/generated from EW& &EE) (FTfR),EEZ

financing activities

Net decrease in cash
and cash equivalents

BHe 55 9,442 (73,534)
ReFHE (30,632) 103,172
BeRRSEED

VoA (52,355) (6,146)

Effect on foreign exchange rate NS TE R E) v R B

changes, net 6,606 (2,525)
Cash and cash equivalents at MyzRekREEEY
beginning of the period 49,895 19,564
Cash and cash equivalents atend B 2 IR E RIS EEY
of the period
— represented by bank balances — LASRITHE SNBSS
and cash equivalents Lz NGk
other than pledged deposits EEBEFER) 4,146 10,893

20202021 RS - BEERARAR 09



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

&

1.

RERERGRS M BRRME

BASIS OF PREPARATION

This unaudited condensed consolidated financial
information for the six months ended 31
December 2019 and 31 December 2020 has
been prepared in accordance with Hong Kong
Accounting Standards (“HKAS") 34, “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants and the
applicable disclosure requirements of the Hong
Kong Companies Ordinance and the Rules
Governing the Listing of Securities on GEM of
the Stock Exchange (the “GEM Listing Rules”).
The unaudited condensed consolidated financial
information does not include all information and
disclosures as required in the annual financial
statements and should be read in conjunction
with the Company’s annual report for the year
ended 30 June 2020.

The unaudited condensed consolidated financial
statements for the six months ended 31
December 2020 have been prepared on the
historical cost basis.

The unaudited condensed consolidated financial
statements have not been audited by the
Company’s auditors, but have been reviewed by
the audit committee of the Company.

B
BE_ZT-hWF+=-A=+—HK
—E-FE+-A=+—HI~E
ARARKEEZEBEA M EER
DREBEESESHMASHEMGNES
SHER(EBEHER]) FE345
[RERB TSRS | A R &S 2 A6
K2 AT GEM & % £ 48 8l (GEM
FHRADMEABERTHEE -
REBRZEREEMEERT EEH
AFEVBHREMATOMEER
LT REEAQABRE-_Z-
ZENAZTALEENER 4
BE -

HE-_Z-_ZTF+-_A=+—H1t
NEAMREEZERERE VY HR
RIVIEIE L R AR E R E -

REBZ BB AP IBRER H AL
ARARZBMER  EEAARQT
EREREEEH -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

REELE PRSPV BRRME

BASIS OF PREPARATION (Continued)
Amendments to standards adopted by
the Group

The following amendments to standards have
been adopted by the Group for the first time for
the financial year beginning on 1 January 2020:

Amendmentsto  Definition of material
IAS 1 and IAS 8

Amendmentsto  Definition of a business
IFRS 3 Conceptual Framework
Revised Conceptual Framework
for Financial Reporting

Amendmentsto  Interest Rate Benchmark
IFRS 9, IAS 39 Reform
and IFRS 7

The adoption of these amended standards does
not have significant impact on the consolidated
financial statements of the Group.

1.

IR ()
AEBEFEM 2 EREET A

AEEER-T-TFE—A—AH
b 2 BB [ 8 AR T AR i
HEE

BEEER BEAZES
EREIE-5y
Q% 8 5%
(ERTAR)
BRI BRELN EBIEER
EERACCHES) BESIER
MBEREZ
RERIHER
TEZR
BRI ME LR M EREERE
£ - BEREF
A RIS 39 5% M B
B RELEA
ENEACHES)

RNZERET RN BHAKE
ZIREMTEREIBREATE -

202012021 REIRE - BELRERAR 11



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

&

RELERRS M BRI

BASIS OF PREPARATION (Continued)
New standards and amendments to
standards issued but not effective

The following new standards and amendments
to standards have not come into effect for the
financial year beginning 1 January 2020 and
have not been early adopted by the Group in
preparing the consolidated financial statements.

None of these is expected to have a significant
effect on the consolidated financial statements
of the Group.

Amendmentsto  Sale or contribution of assets

IAS 28 and between an investor and

IFRS 10 its associate or joint venture'
IFRS 17 Insurance contracts?
1. Effective for annual periods beginning on or after a

date to be determined

.. Effective for annual periods beginning on or after 1
January 2021

1.

B E%E ()

AR B i R AR 2 # R BRI R %
AMERT A<

TOF TR REAET AR =F
TEE-A-HRBZVRFEN
REY - MAKENERFRERES
BTSRRI IR PR -

TBHIZE # AT B A R AHE RT AR 1S
TEHAKREZ R MBREREK
EPN-Z X

Bl el WEEBEE
%28 5% R BURR NS
B R R 2R aEbE
F10HUBETA) ZHCEE

HESEE!

Bl BT im0 RIREH)?

F£175%

1. WEFE B #R 2 RG22 FE R
3

2. R-T-_—F—A— B %K
2 5 AR A
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AEEUREREES M B RRME

REVENUE AND OPERATING SEGMENT
INFORMATION

Revenue mainly represents income from
provision of internet advertising agency services.

Segment revenue and results

(a)

(b)

Information about major customers
Revenues from customer contributing
over 10% of the total revenue of the
Group during the periods are as follows:

Customer A EFEA
Customer B ZFEB
Customer C BFC
* The corresponding revenue did not

contribute over 10% of the total revenue
of the Group for the respective period.

Geographical information

The following table sets out information
about geographical location of (i) the
Group's revenue from external customers
and (i) the Group’s non-current assets.
The geographical location of customers is
based on the location to which the goods
or services are delivered or rendered. The
geographical location of non-current
assets is based on the physical location of
the assets.

2. WARKESIHER

WATEERHEBBES LR
0L N

YA R EE

(a) FHEIEEFMER
RAEBHE RATFHIK
A(E A EE AR A BB
10%) A =

Six months ended 31 Dec
BEZ+=-A=1+—HILRX

2020 2019
—E-EfF —T-NF
HK$'000 HK$'000
FET FAT
(unaudited) (unaudited)
(REEZR) (REEEZ)
132,486 *

* 106,332

* 35,463

* LEEE NS =) DRk ]
A 5% B #BEEH9 10% BA
Fo

(b) HEHEH
TR BROAEERE
SR B WA K (i) 7 5% [
FRBEENHHLEER
Ko B HIALE T IA SRR
B ek iR AR A0 3 B A K
Fe ERBDEENMAGE
TIABEERIBE DK ©

2020/2021 FhEARE - BEERARA 13



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AEEXRERES M B RRME

2. REVENUE AND OPERATING SEGMENT 2. WARKZHEER (EF)
INFORMATION (Continued)

Segment revenue and results (continued) DM ELE (F)
(b)  Geographical information (continued) (b) B ()
Revenue from external customers KEINBEFBIEA

Six months ended 31 December
BE+=-BA=1+—HLAEA

2020 2019

—ECEHF —E-NF

HK$°000 HK$'000
FET FHIT
(unaudited) (unaudited)
(REBEZ) (RigEZ)

PRC (excluded Hong Kong) A& (BRZ& &SN 10,083 267,775
United States of America EF|B & RE - 3,899
Hong Kong e 135,291 1,650
Canada EXR 1,988 825
147,362 274,149
Non-current assets FRBEE

As at

31 December

pA1p]

R-B-EF

+=-A=+-—8
HK$'000 HK$'000
FEx FHIT
(unaudited) (audited)
(REEER) (182 %)
PRC M 82,875 83,728
Hong Kong EB 1,053 1,573
United States of America  EF|BAREH - 10
83,928 85,311

14 MILLION STARS HOLDINGS LIMITED = INTERIM REPORT 2020/2021



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ARBERERRE P BRRME

OTHER INCOME, GAINS AND LOSSES, 3.
NET

HtA - s REBEFHE

Six months ended 31 December
BZE+-—B=1+—H1LAXEA

2020 2019

—E-EF —ZT—hF

HK$'000 HK$'000

THET FHIT

(unaudited) (unaudited)

(REEX) (REEEZ)

Exchange gains, net B 5 U aw - JFEE (4) 1

Interest income ISV ON 3 34
Loss on disposal of property,  H &Y - FE MR

plant and equipment Z B8 = (653)

Subsidy received (Note) R FERE (P 3T) - 6
Additional input value-added — ZAYMF ) #3E TEIBE TR

tax granted 32 -

Others Hih 4 29

35 (583)

Note:  This is the one-off subsidy received for participation
in design event.

FINANCE COSTS 4.

2020 2019
—EBF —E-NF
HK$'000 HK$'000
FHET FHT
(unaudited) (unaudited)
(REER) (REEEZ)
Interest on bank borrowings  R1TE & F| & 190 398
Interest on other borrowings  Efh (& & F| & 196 1,977
Interest on lease liabilities HEBENE 204 529
590 2,904
20202021 R EIEE - BEERARAT 15

MisE : BT ESMREIEBER N — IR

e -

B R RS

For the six months ended 30 June
BEANA=1tHLEAEA




NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEELE PRSP BHRRMEE

5.  PROFIT BEFORE TAX 5 BRBADEF
The Group's profit before tax is arrived at after AREEHGIR ISR I EMB T
charging: FHIRRER -

Six months ended 31 December
BZE+-—B=1+—HIEKXEA

2020 2019

—E-SF —T-NEF

HK$’000 HK$'000
FET FHTT
(unaudited) (unaudited)
(REER) (REeEZR)

Amortisation of intangible EREESH

assets 1,712 130
Staff costs (including BIRA(BIEES
directors’ remuneration): ) -
— Salaries, bonus and — ¥ TEALNOERE
allowances 3,404 9,036
— Pension scheme — RS EIER
contributions 276 1,797
Total staff costs 4 8 TR 3,680 10,833

Depreciation of right-of-use ~ {FREEEITE

assets 1,774 3,941
Depreciation of property, ME  BELRREBINE

plant and equipment 715 739
Reversal of impairment losses % I ji& Uy — &1 Bt 42 A 7)

on amount due from FIE - BHREM

an associate, trade and FEUR S IB R R E B 18

other receivables (4,833) (41,238)
Reversal of impairment losses % [0 £ Ji7 & 2= R {E 5 18

on intangible assets (3,982) -

16 MILLION STARS HOLDINGS LIMITED = INTERIM REPORT 2020/2021



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

REELE PRSPV BRRME

INCOME TAX EXPENSE

Pursuant to the rules and regulations of the
Cayman Islands and the Republic of Seychelles,
the Group is not subject to any income tax in
the Cayman Islands and the Seychelles for both
years.

Hong Kong Profits Tax has been provided at a
rate of 16.5% (2019: 16.5%) on the estimated
assessable profit for the year ended 30 June
2020. No provision has been made for Hong
Kong Profits Tax as there are no assessable
profits generated for the year ended 30 June
2020.

On 21 March 2018, the Inland Revenue
(Amendment) (No. 7) Bill 2017, which introduces
a two-tiered profits tax regime, was substantively
enacted. Under the two-tiered profits tax
regime, the first HK$2 million of assessable
profits of qualifying corporations will be taxed at
8.25% with effect from the year assessment
2018/2019. Profits above HK$2 million will
continue to be subject to the tax rate of 16.5%.

The provision for PRC EIT is based on the
respective applicable rates on the estimated
assessable profit of the Company’s subsidiaries
in the PRC as determined in accordance with the
relevant income tax rules and regulations of the
PRC for both years. PRC EIT has been provided
at a rate of 25% (2019: 25%).

FRri8HiBx
BIERSHERETRIMBENHS
B R0 AEBERMIEFEHER
BAHESHERETBANTAME
Bi o

EEFGHIHBE_T_FFX
A=+ HIEFE R ERBUER
#165% (ZF — 1% 1 16.5%) 2
BEFRERE ANBE_T_F
FARA=ZTRLEFENYBELFE
RBEF - B W EEHREEMNG
TR -

(ZE—FBBUEET) (B75) 1§
PIEERIR=—_T—NF=A=+—8H
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—NE/ - NEFEHEEEHR
1 A B EE2,000,0008 TR
REBEF ZHEHS8.25% @ MiBA
2,000,000 % 7T 2 5 F #1535 16.5%
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

&

RERERGRS M BRRME

INCOME TAX EXPENSE (Continued)
Pursuant to the Notice of the Ministry of Finance
and the State Administration of Taxation on
Enterprise Income Tax Policies for Xinjiang Uygur
Autonomous Region and Xinjiang Kashgar
Autonomous Region ((BFIER « BUZR T 1548 5 8
REBRTERRMIMERKEEREEME
B 15 7 85 28I % ) ¥ 50)) promulgated by the
State Council on 29 November 2011, if a corporate
enterprise is newly established within calendar
years 2010 to 2020 in two specific regions with
business fallen in the scope of the Catalogue of
Preferred Enterprise Income Tax for Key
Encouraged Industries in Poor Areas of Xinjiang
(KBRS E SN BERELZCEMSGH
B H #£)), the corporate enterprise can enjoy a
preferential treatment of 5-year exemption from
the first year when the entity begins to generate
revenue. ER R BABFEEREBER QA
(Horgos Sifan Information Technology Limited
("Horgos Sifan")), ERRITEEE A SR
AR A 7] (Horgos Xiangjiao Chaoren Information
Technology Limited (“Horgos Xiangjiao”)) and
ERRNTRBMEBFHEAER QA (Horgos
Dongrun Network Technology Limited (“Horgos
Dongrun”)) are exempted from income tax from
calendar years 2017 to 2020 upon approval by the
State Taxation Bureau of the Xinjiang Uygur
Autonomous Region in 2017.

6.

Frig®ip X (&)

BEEERA-_ZE——F+—F8
ZTNBBEHHETEE - RS
BREANTERMTERRINRES
KREERABELEMBSHEIBR
REBA - (iR A ERMER T
BRBE_T—ZSFE_T_TF
¥uapks c BEBBCGhIERE# MR
BB EREECEMSHRER
Bép)#E - AlARICEREEM
WEERANE -—FRZASFE
REZR - EBRRENTEAEERESE
BRAR(EEREEAN] EBR
FTEEBAGERERERAR(E
BAREEE) NERRITRBAESL
BMEERAG([EERHEB)A
SRR ESATREARER
REitER BEF-_T—tF=E
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ARBERERRE P BRRME

INCOME TAX EXPENSE (Continued)
Tax charge on profits assessable elsewhere have
been calculated at the rates of tax prevailing in
the countries in which the Group operates,
based on existing legislation, interpretation and
practices in respect thereof.

Current income tax: EHIFTSH
Hong Kong Profits Tax EEMEH
PRC Enterprise Income Tax FEREER
Income tax expense EANFETS R Z

for the period

EARNING PER SHARE ATTRIBUTABLE
TO OWNERS OF THE COMPANY

The calculations of the basic earnings per Share
attributable to owners of the Company were
based on (i) the profit attributable to owners of
the Company for the periods; and (i) the number
of 420,000,000 (2019: 420,000,000) shares (the
“Shares”) in issue during the periods.

The diluted earnings per Share for the six
months ended 31 December 2020 and 2019 are
equal to the basic earnings per Share as there
were no dilutive potential ordinary Shares in
issue during the periods.

6.

7.

Fris BB ()

RE AL IR 0 R B4 A 2 AR IBEA
KSELEMERROREED - 2
BRES  REMNBRITHEFE
IR

Six months ended 31 December
BE+t=-A=1+—HLXEA

2020

—E-EfF

2019
—E-NF
HK$'000
FAT
(unaudited)
(REeEZ)

HK$'000
FET
(unaudited)
(REEZR)

- 102

- 102

RATREEANEBEESRAR

ARABEBABEEREREF
THIRIBE AR RIHEB A A EMN
EF G RG)VEIRNE BTG (R
2 1) £18 420,000,000 & (=Z— A,
£F 1 420,000,000 f%) 5t ©

AR EIABEAED BT R B UER
BELEAR BE-T-TFR=
T-NAF+-A=+—BILAEA
WEREERTRGRERRTE
A o
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AEEXRERES M B RRME

8. DIVIDENDS 8. RKE
The Company has not declared or paid any BE-_ZT-_TER-_ZE—-HE+=
dividends during the period ended 31 December A=+—HILHE  AARTES
2020 and 2019. IERSORAHERIIRE.

9. TRADE RECEIVABLES 9. EZEWIHE
Majority of the Group's sales are made with FEBABAHEEN F0E60K
credit terms ranged from O to 60 days (30 June (ZE2-FF,"A=1+H : 0260X)
2020: 0 to 60 days). WIEBEHEE -

As at
31 December

=t+—H
HK$°000
FET
(unaudited) (audited)
(RBFER) (ez=z)
Trade receivables B 5 WA 23,669 48,577
Allowance for doubtful debts RER#E & (10,611) (10,508)
13,058 38,069
The following table sets out an ageing analysis TR AEFIRBRZFE 25
of trade receivables of the Group, presented B 5 FEW SRR DT o

based on the invoice date.

As at

31 December

2020

Rom-sHE  »

+=A=+—H ~NA=1+H
HK$'000 HK$'000
FET FHTT
(unaudited) (audited)
(REER) (FE&E%)
Within 30 days 30 KA 241 17,197
31 to 60 days 31E60K 12,687 691
61 to 90 days 61E 90K = 4,979
91 to 180 days 91E 180K 38 15,004
181 to 365 days 181 £365K 92 198
Over 365 days BB 365K = -
13,058 38,069
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ARBERERRE P BRRME

TRADE PAYABLES 10.
The following table sets out an ageing analysis

of the trade payables of the Group, presented

based on invoice date.

EZENRE
TRV AKBZERZAH2TIN
B 5 RN FORRER DT o

As at
31 December
2020
R-B-EF
+t=A=t+—H
HK$'000
FHET
(unaudited)
(REER)
Within 30 days 30 KA 20,491 8,876
31 to 60 days 31E60K - 1,297
61 to 90 days 61 90K - 393
Over 90 days HB3E 90K 2,783 15,553
23,274 26,119
INTEREST-BEARING BORROWINGS 1. HEEE
As at 31 December 2020, interest-bearing WZTZZTF+=—A=+—8" &
borrowings were payable as follows: HEEEEERT

Bank loan — secured
Loan from third party
— unsecured

As at As at

31 December 30 June

2019 2020

R=B-nE RHR-T-TF

+=HA=+—8H ~NA=1+H

HK$°000 HK$'000

FET FHIT

(unaudited) (audited)

(REBEZ) (fE2&%)

RITER — BEA - 28,292
E=FER— EEA

7,500 2,500

7,500 30,792
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AEELE PRSP BHRRMEE

11. INTEREST-BEARING BORROWINGS 11. sEEBE(#E)
(Continued)
The borrowings are repayable as follows: BEZERBHOT
As at
31 December
2020
R-B-EF
t+t=A=t+-—~H
HK$'000 HK$'000
FET FHT
(unaudited) (audited)
(REER) 2
Within one year —FR 7,500 30,792
More than one year, but not @ —4F -
exceeding two years BT ERBME - -
7,500 30,792
Less: Amount due for B 12{EAREEEE
settlement within 12 ZeB(RRE
months (shown under BEETIIR)
current liabilities) (7,500) (30,792)

Amount due for settlement 128 B2 Z|EREE >

after 12 months x| - -
As at 31 December 2020, the Group borrowed RZZE-_ZEF+_-_A=+—H" ' K
unsecured loan from third party in principal EBRAE=ZFERNARLEA
amount of HK$7,500,000. The loan bears fixed 7,500,000 B TR EIKIRE K - 2 &
rate at 3%-12% per annum. FIZETEFFE3%-12% 5T B °
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ARBERERRE P BRRME

12.

RELATED PARTY TRANSACTIONS 12. BBARS
The Group has entered into the following AREED HEH T THKS

transactions with related parties.

The remuneration of Directors, who are the key
management of the Group, during the periods
was disclosed as follows:

Salaries, allowances and
benefits in kind
Pension scheme contributions R{K& 5t St 7

ER(RARETIEEREE)RER
Z BT

Six months ended 31 December
BZE+-—B=1+—HIEKXEA
2020 2019
=T=FF —TNE
HK$'000
FHTT
(unaudited)
(REeEZR)

HK$'000
FET
(unaudited)
(REER)

e R REDRE

270 420
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

INTERIM DIVIDEND

The Board does not recommend the payment of any
interim dividend for the six months ended 31 December
2020 (2019: nil).

INTRODUCTION
The Group is an integrated group specialising in
internet advertising agency services.

BUSINESS REVIEW

Internet Advertising Agency Services

The Group principally provides internet advertising
services to different customers in Hong Kong and
mainland China. As a result of the sudden outbreak of
the COVID-19 pandemic in 2020, substantially most of
the industries in the world were adversely impacted,
and for the purpose of the Group, our customers from
the internet advertising services started to squeeze their
advertising budgets. In response to the above
circumstance, the Group proactively makes optimisation
through strengthening the selection of customers to
ensure that the business needs of our quality customers
are prioritised, while exiting cooperation with certain
low gross profit customers. During the second half of
2020, the Group's sales decreased by approximately
46.2% as compared to that of the corresponding
period of last year.

PR E
EFEETEERRBE_Z2_ZFF+ A
=t+—BLEAEARNERNRHRRE (ZF
—NEF ) e

&
AEER-MEPIREEHMESRIER
BHiRa £E -

X EIRE

ERESERE
AEEBETEREBRPEKEE AR
REREEHRABRSEMESE - — =%
FRINE A COVID-19 R B IEZ B 2B
ABPTHEERBLTE  HAKEM

il

FEEPHEBH R HEFSEEMND
BP -HE_E_ZFTFF  KAEENHE
EREREFRINL446.2% -
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MANAGEMENT DISCUSSION AND ANALYSIS

Million Stars Internet Media Limited (“MSIM"), a
wholly-owned subsidiary of the Group, develops the
overseas internet advertising market. Through a global
mainstream online platform, including Facebook and
Google, MSIM provides its customers with access to
global advertising, including the provision of game
promotion, big data support, integrated marketing
solutions, local language support and account
stabilisation services for its customers. Through its
wholly-owned subsidiaries, Beijing Dongrun Hudong
Technology Company Limited* (4t 55 H & #) & #%
AR A 7F) and Horgos Dongrun Network Technology
Company Limited* (ERRETRBBEREERAR])
(collectively, referred as “Dongrun Network"),
Dongrun Network provides internet advertising agency
services in the PRC, the services of which covering
streaming advertising, search engine advertising,
applied marketing and navigation advertising. During
the period, operating income of the Group of
approximately HK$147.4 million was achieved.

OUTLOOK

Looking ahead, the Group will seize the opportunities
in the development of the internet advertising sector to
step up investments in the internet advertising market,
seeking to tap on new customers, businesses and
revenue streams for delivering better returns to its
shareholders.

The outbreak of the Epidemic has caused disruptions to
most industries in the PRC as well as other countries
and regions. Despite the challenges, governments and
international organisations have implemented a series
of measures to contain the Epidemic. The Group will
closely monitor the development of the Epidemic and
assess its adverse impact on its operations.

* For identification purpose only

BEEFNWR DM
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

FINANCIAL REVIEW

Overview

Revenue of the Group for the six months ended 31
December 2020 amounted to approximately HK$147.4
million, representing a decrease of approximately
46.2% as compared to the corresponding period in the
previous financial year.

The Group's gross profit for the six months ended 31
December 2020 was approximately HK$25.2 million,
significant increased by approximately 189.2%
compared with the same period of last year.

Profit attributable to equity holders of the Company for
the six months ended 31 December 2020 amounted to
approximately HK$20.5 million, representing a decrease
of approximately 18.9% compared with the same
period of last year.

Revenue

The Group's revenue principally represented income
derived from provision of internet advertising agency
services.

The Group’s revenue for the six months ended 31
December 2020 was approximately HK$147.4 million,
recorded a drop of approximately 46.2% from that of
approximately HK$274.1 million for the six months
ended 31 December 2019 mainly attributable to the
provision of internet advertising agency services.

Bt % [E1 R

BE
AEERBE—ZE-—TE+-A=+—8
IEAREANBAYNBIATAEEB T &
AR BFEE R 446.2% °

AEERBE_T-_TF+-A=+—A
LEREAMENO/252B8ET  BE
FRIHIAIEIE AT 189.2% °

ARAREHBEARBE-_ZT-_TF+ -
A=1t—BLEREAEEEMNDR2058
BRI REFRPNA18.9% -

WA
REENBRATEERBRREBEES
RIEIRIEEIA -

AEEREBEE-_T-_TF+=-_A=+—H
IEARBEANKRANAEI147TAEE BT &
HE-ZZ—HhE+-A=+—HI~EA
K274 1 BEEB T THA462%  EEXK
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26 MILLION STARS HOLDINGS LIMITED « INTERIM REPORT 2020/2021



MANAGEMENT DISCUSSION AND ANALYSIS

Cost of Sales and Gross Profit

Cost of sales mainly represents costs incurred for the
provision of internet advertising agency services and
labour costs for this period.

The Group’s cost of sales amounted to about
HK$122.2 million for the six months ended 31 December
2020. Cost of sales dropped by about 54.0% as
compared with the cost of sales for the six months
ended 31 December 2019, mainly due to the decrease
in revenue during the period.

Gross profit margin of about 17.1% for the six months
ended 31 December 2020 was higher comparing to the
gross profit margin of about 3.2% for the six months
ended 31 December 2019, mainly due to the Group
proactively adjusts its business through strengthening
the selection of customers to ensure that quality
customers are best served.

Other Income, Gains and Losses, Net

Other income and gains and losses, net, mainly
represents sundry income or (losses) incidental to our
business, principally including interest income and
additional input value-added tax granted.

Other income, gains and losses, net, amounted to net
gains of approximately HK$35,000 for the six months
ended 31 December 2020 compared to net losses of
approximately HK$583,000 with the six months ended
31 December 2019. It was mainly due to a loss on
disposal of property, plant and equipment incurred in
same period of last year.

BEEFNWR DM
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

Selling and Distribution Expenses

Selling and distribution expenses comprise mainly
payroll expenses and marketing expenses. The selling
and distribution expenses for the six months ended
31 December 2019 and 2020 were approximately
HK$2.5 million and HK$1.0 million respectively. The
slight decline in selling and distribution expenses was
mainly due to the tight cost control exercised for
internet advertising agency business.

Administrative Expenses

Administrative expenses comprised mainly payroll
expenses, rent and rates and other office administrative
expenses. Administrative expenses were decreased from
approximately HK$18.5 million for the six months
ended 31 December 2019 to approximately
HK$11.3 million for the six months ended 31 December
2020, representing a decrease of approximately 39.0%.

The lower administrative expenses for the six months
ended 31 December 2020 were recorded mainly due to
the decrease in depreciation of right-of-use assets of
approximately HK$2.2 million and decrease in services
fee of approximately HK$1.1 million during the period.

Taxation

Income tax represents Hong Kong profits tax at 16.5%
for the Company’s subsidiaries in Hong Kong and PRC
Enterprise Income Tax at 25% for the Company’s
subsidiaries in the PRC. Some subsidiaries of the
Company, which are incorporated in the Horgos
Economic Development Zone and engaged in industries
particularly encouraged by the local government, is
entitled to a preferential tax treatment of five years
exemption from enterprise income tax.

HERDHEAX
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MANAGEMENT DISCUSSION AND ANALYSIS

Profit for the Period

The Group recorded a profit for the period of
approximately HK$20.5 million and HK$25.3 million for
the six months ended 31 December 2020 and for the
six months ended 31 December 2019, respectively. The
profit for the period was a result of higher profit margin
of provision of internet advertising agency services.

Financial Position, Liquidity and Financial
Resources

The Group adopts a prudent cash and financial
management policy. In order to achieve better cost
control and minimise the costs of funds, the Group’s
treasury activities are centralised and cash is generally
deposited with banks in Hong Kong and the PRC.

The Group has maintained its funds at a sound and
healthy financial resource level during the period under
review. As at 31 December 2020, included in net
current assets were cash and bank balances (including
pledged bank deposits) totalling approximately
HK$4.1 million (30 June 2020: HK$55.8 million), the
decrease in which was mainly attributable to the
repayment of borrowings and increase in deposit,
prepayments and other receivables.

The Group's outstanding borrowings as at 31 December
2020 amounting to HK$7.5 million (30 June 2020:
HK$30.8 million) were principally denominated in HKD
and carried at fixed interest rates (30 June 2020: USD,
variable interest rates). The Group monitored capital
using gearing ratio, which is total debt of the Group
divided by total equity of the Group. Total debt to
equity ratio of the Group expressed as a percentage of
interest bearing borrowings over the total equity was
approximately 3.82% as at 31 December 2020 (30 June
2020: 18.7%).

BEEFNWR DM

Bz A

ZIS‘iIEA%ziqu?iJr )5! + A
EliﬂH%%Uﬁ%%;ﬁﬁﬂﬁiﬁ?&ﬂ%’mosﬁ%
5%7%&253@%;‘%7_5 HRE N T R iR

HEERESRIZ RIS RN RE S -
BBMRR - RBEERMBEER

AEERREENRE R BERRE -
RRERBREFRARBEREESK
N AEBENMELZHORETEE M
Be—REFHNEBMHEIORT o

REEHER  AREENE S EFRIRE
W BEERKFE - RZBE_TF+ R
=+—H:  AEEFARBEEFENSR
SRRTEH (BRESERARTER LF
HNRANBEBET(ZZEZZFRA=1A:
558 E&ET) AR EEZHNER
BEARKRS - FTERRIE R E A YRR
HEANFEL o

RZZZTF+-ZA=1+—0 A£ED
MAEEREISEBATL(ZEZ2FX
A=+H8:308B8%Ex) EZLUE T
B YUEEHRFE(ZE_ZE XA
=108 :Ex FEAER) AEERAE
REELE(RAEEEEBERUAEER
B R E)ERERN - R ZFF
+ZA=+—8 " AEENEKAELE
W KRR EBEERAERGENE) D
B3w(—_E_FTF A=+ A8:
18.7%) °

20202021 RERSRE - BEZRARAT 29



MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

As at 31 December 2020 and 30 June 2020, there was
no seasonality as to the Group’s borrowing
requirements and no committed borrowing facilities.

The Company has adequate internal financial resource
to support the development of the Group in the coming
year.

Charge Over Assets of the Group

As at 31 December 2020, there is no pledged bank
deposits of the Group to support the Group’s banking
facilities (30 June 2020: HK$5.9 million).

Financial Management Policies

The Group in its ordinary course of business is exposed
to market risks such as foreign currency risk and interest
rate risk. The Group’s risk management strategy aims
to minimise the adverse effects of these risks on its
financial performance.

Cash is generally deposited at banks in Hong Kong and
Mainland China and denominated mostly in Hong Kong
dollar, United States dollar and Renminbi. As at 31
December 2020, no related hedges were made by the
Group (30 June 2020: nil).

As most of the Group’s trading transactions, monetary
assets and liabilities are denominated in United States
dollar, Renminbi and Hong Kong dollar, the impact of
foreign exchange exposure to the Group during the six
months ended 31 December 2020 was minimal and
there was no significant adverse effect on normal
operations.

Capital Commitments and Contingent Liabilities
As at 31 December 2020, the Group did not have any
significant capital commitment (30 June 2020: nil). As
at 31 December 2020, the Group did not have any
significant contingent liability (30 June 2020: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

MATERIAL ACQUISITIONS AND DISPOSALS
During the six months ended 31 December 2020, the
Group did not have any material acquisition and
disposal.

EMPLOYEES AND REMUNERATION POLICY
As at 31 December 2020, the Group had a workforce
of 13 employees (30 June 2020: 60). Total staff cost for
the six months ended 31 December 2020 was about
HK$3.7 million, representing a decrease of about
HK$7.1 million as compared to the staff cost for the six
months ended 31 December 2019.

The emolument policy of the employees of the Group is
formulated by the remuneration committee of the
Company (“Remuneration Committee”) with
reference to the duties, responsibilities, experience and
competence of individual employees. The same policy
also applies to the Directors. In addition to salaries and
discretionary bonuses relating to the performance of
the Group, employee benefits included pension scheme
contributions. The emoluments of the Directors are
reviewed annually by the Remuneration Committee.

As incentives and rewards for their contributions to the
Group, the employees of the Group and all the
Directors (including the independent non-executive
Directors) may also be granted share options by the
Company from time to time pursuant to the share
option scheme of the Company adopted on 28 January
2015.

The Group provides various training to its employees to
enhance their technical skills and knowledge relevant to
the employees’ responsibilities. The Group also provides
its employees with quality control standards and work
safety standards training to enhance their safety
awareness.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

The employees in Hong Kong are enrolled in the
Mandatory Provident Fund under the Hong Kong
Mandatory Provident Fund Schemes Ordinance.
Monthly contributions are made by the Group which
are 5% of the monthly income of the employees as
stipulated under the relevant requirements (if
applicable), with the maximum contributions of
HK$1,500 monthly.

Pursuant to the regulations of the relevant authorities
in the PRC, the employees in PRC shall be enrolled in
the respective government retirement benefit schemes
(the “Schemes”) whereby the Group is required to
contribute to the Schemes to fund the retirement
benefits of the eligible employees. Contributions made
to the Schemes are calculated based on certain
percentages of the applicable payroll costs as stipulated
under the requirements in the PRC. The relevant
authorities of the PRC are responsible for the entire
pension obligations payable to the retired employees.
The only obligation of the Group with respect to the
Schemes is to pay the ongoing required contributions
under the Schemes.

During the period under review, the Group did not
experience any strikes, work stoppages or significant
labour disputes which affected its operations in the past
and it did not experience any significant difficulties in
recruiting and retaining qualified staff. The Directors
consider that the Group has maintained good working
relationship with its employees.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 31 December 2020, the interests and short
positions of the Directors and chief executive in the
shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong)
(“SFO")) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions
which they were taken or deemed to have under such
provisions of the SFO), or which were recorded in the
register required to be kept by the Company under
Section 352 of the SFO, or which were, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, required to
be notified to the Company and the Stock Exchange,
were as follows:

Interests in Shares of the Company

Name of Director Capacity

Beneficial owner

BREAA

Mr. Zhu Yongjun
REERAE

Note:

1. As at 31 December 2020, the Company had 420,000,000
shares in issue.

Abbreviation: “L" stands for long position.

OTHER INFORMATION
HitpE#

EERFETRAERKRS - HE
B RESHHBERAR

RZZBZTF+-_A=+—H EFK*E
BITHABRAR RS E AR =@ (F
ERBEBEOEST EFH RBAEEHI([#
HRBEMRE D EXVE) WD - B
M REFHT - BEEREESF KB EED
EXVERE T R8N IPAE AR T KR AT
WiERRAR (BREESREESF IS M
WM&%wa“W&ﬁwwﬁm%

HKE) B LRAR RIREE #&%“h
M%%z,h%ﬁ323£ﬁwm%m&
KB BIRIEGEM £ A5 5.46 £5.67
GAME ARRQ R R TR RS RA R
T

RAEQX TR RS

Approximate

Percentage of

Issued Share

Capital of

the Company

as at

Interests in 31 December
Shares 2020
NG

—;— < g
+t=A=t-H
BRITRAN

R AR 2 B BHABEIE

38,398,786 (L)

1. RZZT-_ZTF+=-_A=+—A ' ARAAH
420,000,000 i& B B TRRD ©

B[ REFR -
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OTHER INFORMATION
HitvEH

INTERESTS AND SHORT POSITIONS OF TERRREMALIHEZRAS
SUBSTANTIAL SHAREHOLDERS AND

OTHER PERSONS

As at 31 December 2020, so far as is known to the RZZ-_TF+-A=+—H FARA
Directors of the Company, persons (other than the  EBFEMTH  RARRERELTIEITHASR
Directors or chief executive of the Company) who had 9P * TFIA TR IR Al B0
interests or short positions in the Shares or underlying ~ #EARIEEH LM EGHIEXVEPE2 X3
Shares of the Company which would fall to be disclosed 93 88 Z {6 X /B M 78 A &) e Bk 22 P #¢ BE =k &
to the Company and the Stock Exchange under the — FERAZAR R AR B & 5 & B & & Il 25 336 15
provisions of Divisions 2 and 3 of Part XV of the SFO, or BT HFE 2 B MM EmIAR

which were recorded in the register required to be kept

by the Company under Section 336 of the SFO were as

follows:

Approximate

Percentage of

Issued Share

Interests in (T e

Name of Shareholders Capacity Shares  the Company
EEANT

BRTREN

RRERE Rk 2% BHAEAL

7Road Holdings Limited ici 54,000,000 (L) 12.86%
FLAREERBRAR
United Conquer Limited 22,497,169 (L) 5.36%

Shanghai Hutong Investments Centre 50,000,000 (L) 11.9%
(Limited Partnership)* ERBEAA
("SHIC") Interest of controlled corporation 22,497,169 (L) 5.36%
LEREER L (EREH 3
([ Lig#m )
BOC-HFT-BOC-Overseas Investment manager 50,000,000 (L)
No.1 QDII Segregated Account
("BOC Account”)

% QDI REKRR
[ EEE])
Shanghai Angell Asset Management Interest of controlled corporation 72,497,169 (L) 17.26%
Company Limited*
(“Shanghai Angell”)
PEREBREERERARA
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Name of Shareholders

Yao Ligang

KRl

Jiang Peijie

%

Wang Fei

3

Sino Splendid Holdings Limited
FEERIRRIERERA A

Notes: Bt

1. As at 31 December 2020, the Company had 420,000,000 1.
Shares in issue.

2. SHIC's deemed shareholdings stated above were held by 2.
virtue of its 100% shareholding interests in UCL.

3. BOC Account’s deemed shareholdings stated above were 3.
held as a trustee of a discretionary trust of which SHIC was
the founder.

4. Shanghai Angell’'s deemed shareholdings stated above were 4.
held by virtue of its 1% capital commitment in SHIC's
contribution through general partnership.

5. Jilin Province Investment Group’s deemed shareholdings 5.
stated above were held by virtue of its 37.03% capital
commitment in SHIC's contribution through limited
partnership.

6. Yao Ligang's deemed shareholdings stated above were held 6.

Capacity

Interest of controlled corporation

Rk
Interest of controlled corporation
Beneficial owner
BEA
Beneficial owner
EnlAA
Security interest
RaE

by virtue of its 43.20% capital commitment in SHIC's
contribution through limited partnership.

Abbreviation: “L" stands for long position.

*

for identification purpose only

*

OTHER INFORMATION

H& R

Approximate

Percentage of

Issued Share

Interests in Capital of
Shares  the Company

EAR R

ERITREN

RR G 2 s BABAL

72,497,169 (L) 17.26%
72,497,169 (L) 17.26%
29,150,000 (L) 6.94%
40,000,000 (L) 9.52%

40,000,000(L) 9.52%

RZTE-ZTF+-_F=+—8  AR7FAH
420,000,000 f& 2 B1TRZA ©

bt ESEHRZ R RRETERENUCLYZ
100% ARHERA ©

iR RERE B 2R BRETREREE
FEEFEA - M LSHRAAZREETAIEA

Lt EEREZRARETRELERLR
BBBER LBBRRERZ 1% ARFRER
5

EEMREREEE R BRETRIEEE
BERABBEN LEHRAMRKZ37.03%
BARARERE -

EatgksI R R AR RIEEERERE
BRER LG ARk 2 43.20% & AAE
}E -

Ll BifR -

5
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OTHER INFORMATION
HtE#

DIRECTORS’ AND CONTROLLING
SHAREHOLDERS’ INTERESTS IN
COMPETING BUSINESS

During the six months ended 31 December 2020, the
Directors are not aware of any business or interest of
the Directors or the controlling shareholders of the
Company that competes or may compete with the
business of the Group and any other conflicts of
interest which any such person has or may have with
Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 31 December 2020,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct for
securities transactions and dealing (the “Code of
Conduct”) by Directors on terms no less exacting than
the required standards set out in Rules 5.48 to 5.67 of
the GEM Listing Rules (the “Model Code”). The
Company has made specific enquiry of all Directors as
to whether they have complied with the required
standards set out in the Model Code and the Code of
Conduct during the six months ended 31 December
2020.

All the Directors have confirmed that they have
complied with the required standards set out in the
Model Code and the Code of Conduct throughout the
six months ended 31 December 2020.

EERERRRRBEFER 2 BE

HE-_Z-_TF+-_A=+—HL~E
A BBEUTAEESRARRIERAE
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) o

EREFCHR RENBE_ZT_ZTF
TZA=T—BIEREAAR—BHETEE
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OTHER INFORMATION
Hfth & ¥

REPORT ON COMPLIANCE WITH THE CODE B4 ¥ERSTAIRE

ON CORPORATE GOVERNANCE

During the six months ended 31 December 2020, the & Z ZEFE+ZA=+—HIEARE
Group was in compliance with the Corporate A - $’*l§l B 8 5F GEM L T #7 AI MY 8%
Governance Code as set out in Appendix 15 to the — +RFTEHHDEE AT AT HATH
GEM Listing Rules, except the deviations disclosed B IREEIS RN ¢

herein:

Considered Reason

Code Provision Deviation for Deviation
<RI BB RFEBEBEREEMAZREA

A.2.1  The roles of chairman and Mr. Zhu Yongjun, the  The Board has evaluated the current
chief executive officer should  Chairman of the situation of the Group and taken
be separated and should not ~ Company, took up the into account of the experience and
be performed by the same role of Chief Executive  past performance of Mr. Zhu
individual. Officer (“CEO”) of the  Yongjun, the Board was of the

Company since 11 opinion that it was appropriate and

FRRITHEE 2 AEEBFT November 2020. in the best interest of the Company
25 - TEHRE— ATEE - at the present stage for vesting the

g —-Z -4 +— A rolesof the Chairman and the CEO
+—A# - AT EE of the Company in the same person

CEE A RIAAT 3 it helps to facilitate the execution

FHeR ((FRER ) of the Group’s business strategies

Zﬁlg . and maximise the effectiveness of its
operation. The Board will
nevertheless review this structure
from time to time and will consider
the segregation of the two roles at
the appropriate time.

EEgEMAAKEZ BRIROR -
TEFERRBERE LR IBE
KRB BEEERR/ARBETFHET
Bz AEmE - ARBEREE
BRERRRERNFAAAR 2K
EfE RESEAMNRRITAE
BZEBRBLBEEERSZER
& HEFERTRERITIULRE
THREERFREEHRESED
B e
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OTHER INFORMATION
HitvEH

c.21

Code Provision

SF R RS

Management should provide all
members of the Board with
monthly updates giving a
balanced and understandable
assessment of the Company’s
performance, position and
prospects in sufficient detail to
enable the Board as a whole and
each Director to discharge their
duties under Rule 5.01 and
Chapter 17 of the GEM Listing
Rules.

EREEGARNEEEREMK
BREFEFHER  HIEFEAR
AINRE - MARATRHORER
SFRBEROTE - NBTUEE
BESEREESEITGEM £
MARBIE 5.0 ERE+HZAT
RERBE -

The Board should oversee the
Company's risk management
and internal control systems on
an ongoing basis, ensure that a
review of the effectiveness of the
Group's risk management and
internal control systems has been
conducted at least annually and
report to Shareholders that it has
done so in its Corporate
Governance Report. The review
should cover all material controls,
including financial, operational
and compliance controls.

EZgRBEREALFNE
BREIE RN E R - HERE
D EFRE—RAEENER
EIR M NEPE RS A L -
WAEHDEERRETRRBRER
ERC A RIRE o ZiRe &
REFAERES - BIEF
BERBREE -

Deviation

Bk 55

The management could
not provide the Directors
with updated financial
information of the
Company every month.

EREREEANES
READ A EH AT
Eh -

During the period, the
Board identified certain
deficiencies in internal
control systems over its
compliance matters.

REIR - EEEC AT
EHAREENNNE
ERRFERE TR -

Considered Reason
for Deviation

BiREEER M2 RE

The Board members of the Company
were still informed by the management
of the Company by email, by WeChat
or by phone on the updated
information of the Company’s
performance and future business plan
from time to time.

ARTNEEERANHARVELE
THEED - MEREESNARA
ARAHRRRAK S BOBITE
o

The Company would engage an
external consultant to further review its
certain existing internal control
measures on the areas agreed by the
Board and provide suggestions and
recommendations to improve its
internal control systems and risk
management system to the Group.

ARRHRIEINBER - A — 4
ExghEMRRRISEETRARN
ERELIE AR M S E A R B AR ED
ERGEEREEZGREEERRE
BER -
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OTHER INFORMATION
HitpE#

CHANGE OF DIRECTORS’ INFORMATION EEEREE

Upon specific enquiry by the Company and following  &A QAL BEEEHE MIBESIEL A
confirmations from the Directors, save as disclosed  THZ B TIXFHEEIN  G4ARQF)
hereunder, there is no change in the information of the ~ — 3 FIBEMFRIUK - MBEEZEREE
Directors required to be disclosed pursuant to GEM  ZB#E# GEM iR BIERE FIAKRTE - &
Listing Rules since the Company’s last published annual EEREFHIWT :

report. The change of Directors’ information is set out

below:

Directors Change of particulars

= BERBE

Mr. Zhu Yongjun Appointed as Chief Executive Officer of the Company with effect
from 11 November 2020

KBERE BRERRRARTHEL B T -_ZF+—-A+—HELEX

Mr. Gao Shuo Retired as an Independent Non-executive Director, the chairman of
nomination committee and a member of each of the audit
committee, remuneration committee and corporate governance
committee of the Company with effect from 11 December 2020

=R A READABILFNTES REZEGZEIELEREZES
YHEEGRNEEREEGCKE BT EF+-A+—H
R

Ms. Ji Fang Retired as an Independent Non-executive Director, the chairlady of
remuneration committee and a member of each of the audit
committee, nomination committee and corporate governance
committee of the Company with effect from 11 December 2020

IS ZE RERARBBIYFNTES  FHEESGEIFEREREZES
REZEGRGEERTEGIKNE BT -_TF+-A+—H
REAER

Ms. Zhu Minli Appointed as an Independent Non-executive Director, member of
Audit Committee and Corporate Governance Committee and the
chairlady of Remuneration Committee and Nomination Committee
of the Company with effect from 11 December 2020

KYBL L BEERARRBUFNTES EREZEGROCEEREZES
KREURFHEEGRIEREEG®ER BT -_TF+-A+—H
RBAERL

Ms. Jiang Ying Appointed as an Independent Non-executive Director, member of
Audit Committee, Remuneration Committee, Nomination Committee
and Corporate Governance Committee of the Company with effect
from 11 December 2020

Lt BEERRRRBUFNTES FEZREES FHEES  RA
ZEGRNMEEREZEENE BT _TF AT —HEBEXK
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OTHER INFORMATION
HtE#

AUDIT COMMITTEE AND REVIEW OF

FINANCIAL RESULTS

The audit committee of the Company (“Audit
Committee”) has been established in accordance with
the GEM Listing Rules and comprises Mr. Chen Ce
(chairman of the Audit Committee), Ms. Jiang Ying and
Ms. Zhu Minli, all of them are independent non-
executive Directors.

The Audit Committee has reviewed with the
management this interim report, including the
unaudited consolidated results of the Group for the six
months ended 31 December 2020, prior to
recommending them to the Board for approval.

The consolidated results of the Group for the six
months ended 31 December 2020 have not been
audited by the auditors of the Company.

By Order of the Board

Million Stars Holdings Limited
Zhu Yongjun

Chairman and Chief Executive Officer

Hong Kong, 10 February 2021

As at the date hereof, the Board comprises Mr. Zhu
Yongjun and Ms. Tian Yuan as executive Directors, and
Mr. Chen Ce, Ms. Jiang Ying and Ms. Zhu Minli as
independent non-executive Directors.
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