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CHARACTERISTICS OF GEM
GEM z 56

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies
and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this report.

This report, for which the Directors collectively and individually accept
full responsibility, includes particulars given in compliance with the
GEM Listing Rules for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief, the information
contained in this report is accurate and complete in all material
respects and not misleading or deceptive and there are no other
matters the omission of which would make any statement herein or
this report misleading.

Unless otherwise stated, all monetary figures are expressed in SGD.
Certain amounts and percentage figures included in this report have
been subject to rounding adjustments. Accordingly, figures shown as
totals in certain tables may not be an arithmetic aggregation of the
figures preceding them. Expressions used throughout this report have
their meanings set out in the section headed “Definitions and Glossary
of Technical Terms”.

This report will remain on the website of GEM at www.hkgem.com on
the “Latest Listed Company Information” page for at least 7 days
from the date of publication and on the website of the Company at
www.sunlightpaper.com.sg.
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HIGHLIGHTS BE

o The Group’s revenue in the Relevant Period was $5.9 million, o 7N £ 8] 74 75 8 HA RS AY U & & 5,900,000
representing a decrease of $2.7 million or 31.4% as 7T 8 X 4 [A B 498,700,000 7T &
compared to $8.7 million in the Previous Period. 2,700,0007C331.4% ©

e The Group’s profit in the Relevant Period was $166,000, . REE R E B AAHI8%154 7166,0007T -
against a profit of $363,000 in the Previous Period. [ B Bl 845 7% M1 363,000 7T ©

D The Board has resolved not to declare the payment of o EEe AR TR BB EIRKRE ¢
dividend for the Relevant Period.
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UNAUDITED INTERIM RESULTS

AEERPHEEXE

The Board is pleased to report the unaudited condensed ZEEEMAEHAEE2021FFE_FTENRKE
consolidated financial results of the Group for 2021Q2, together with ~ FEiZ AR A IS 48 - ER2020F E=-FF
the unaudited comparative figures for 2020Q2 and audited HIREFZLL K F % 202049 A 30 H K E
comparative figures at 30.9.2020, as follows: ZRHRETFOT

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

ARG EREREtEEEER

For 2021Q2

2021 FE T

2021Q2 2020Q2

20214 2020 fF

EEZE FEFE

Notes $°000 $°000

B 5 F Tt

Revenue Uk % 3 5,934 8,650

Cost of sales SHE AR (4,375) (6,658)

Gross profit EF 1,559 1,992

Other income H U A 154 242

Selling and distribution expenses HE R HMAX (709) (863)

Administrative expenses TR (770) (843)

Finance costs B AR AR (8 )

Other expenses HiphAx - (68)

Profit before taxation MRBE AT R 4 226 453

Taxation Fi1E 5 (60) (90)
Profit and total comprehensive HARMNREEKRETE

income for the period 166 363

Earnings per share BREF
Basic and diluted (cent) R EEE () 6 0.02 0.05

2021 RS/ BX (1977) B=BRABEMRDLF 3



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR AR S MR &
At 31.3.2021
#2021 43 A31 B

At 31.3.2021 At 30.9.2020
720215 #2020 4F
3A31H 9H30H
Note $’000 $°'000
B 5E Fx Tz
ASSETS BE
Non-Current Assets kRBEE
Property, plant and equipment W R MR 8 11,306 10,770
Right-of-use asset FEREEE 255 268
Software licence B RTE 15 20
Prepaid land premium TEfS b (E 389 413
11,965 11,471
Current Assets REBEE
Inventories Ve 9 6,982 6,552
Trade and other receivables B 5 N E b pE W 8 10 4,194 4,131
Prepayments FETFRIE 225 130
Cash and cash equivalents B RIRSEEY 3,012 3,948
14,413 14,761
Total assets EEHAE 26,378 26,232
EQUITY AND LIABILITIES EERAE
Capital and Reserves B 18
Share capital A& X 11 1,338 1,338
Reserves e 12 14,516 14,350
Total equity attributable to owners AR THEE AR AE
of the Company 15,854 15,688
Non-Current Liabilities FREBEE
Deferred tax liabilities B IBEAE 1,203 1,203
Borrowings B 13 63 114
Lease liability HEBE 235 247
1,501 1,564
Current Liabilities REBEE
Borrowings B 13 7,103 7,103
Lease liability HEEE 26 26
Trade and other payables B 5 M E M IR 14 1,759 1,671
Current tax payable BEAfiE B E 135 180
9,023 8,980
Total liabilities EERE 10,524 10,544
Total equity and liabilities EEREEEE 26,378 26,232
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Gl -1
For 2021Q2
2021 FE=FE

Share Share Merger  Revaluation Retained
capital premium reserve reserve earnings Total
R Bin s E At EE BB REAM k]
$000 $000 $000 $000 $000 $'000
T T T T T T
At 1.10.2019 201910818
(Audited) (&5 12) 1,338 6,221 580 5,154 1,857 15,150
Changes in equity: EREE
Profit and total comprehensive B 713l |2 2 il 25 48 58
income for the period - - - - 363 363
At 31.3.2020 F2020F3 A 31 H
(Unaudited) (REEE%) 1,338 6,221 580 5,154 2,220 15,513
Share Share Merger Revaluation  Retained
capital premium reserve reserve earnings Total
BE  ROEE AHEE  EMREGE  REER B
$'000 $000 $000 $000 $000 $'000
T T T T T T
At 1.10.2020 ®2020F10A 1A
(Unaudited) (REER) 1,338 6,221 580 5,295 2,254 15,688
Changes in equity: BEmeE !
Profit and total comprehensive /i & 2 a5 48 58
income for the period - - - - 166 166
At 31.3.2021 R2021E3A31H
(Unaudited) (REER) 1,338 6,221 580 5,295 2,420 15,854
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HRGEHERE

For 2021Q2

2021 FEZFE

2021Q2 2020Q2

2021 & 2020 5

EEE FEFE

$°000 $'000

Fr Fit

Net cash used in operating activities RETEHFMARSEE (180) (771)

Net cash used in investing activities REZTEBMARSFHE (685) (1,970)

Net cash used in financing activities BETEHFARSFE (71) (63)
NET DECREASE IN CASH ReRASEEYHD FH

AND CASH EQUIVALENTS (936) (2,804)

Cash and cash equivalents at beginning of period ~ Hi¥1iR & RIR & ZEY) 3,948 7,028

CASH AND CASH EQUIVALENTS AT HMERERFASEEY
END OF PERIOD 3,012 4,224
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARSI HRER M

For 2021Q2

2021 FE-FE

General Information

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands on 21.9.2017. The Shares
were listed on GEM on 16.4.2018.

The registered address of the Company is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands. The head office and principal place of business
in Singapore is located at 11 Tuas South Street 5, Singapore
637590. The principal place of business of the Company in
Hong Kong is located at 31/F., 148 Electric Road, North Point,
Hong Kong.

The Group is principally engaged in the supply of tissue
products to corporate customers in Singapore. The subsidiary
directly and wholly-owned by the Company is SPP Investments,
which is an investment holding company. The subsidiary
indirectly and wholly-owned by the Company (through SPP
Investments) is Sunlight Paper, which is principally engaged in
the supply of tissue products to corporate customers in
Singapore.

The immediate and ultimate holding company is YJH Group, a
company incorporated in BVI.

—IRAER
RARN2017F9 A 21 RS S M
R BERRBRATR - BHF20184F 4
A16 Bf£ GEM L1 °

N A @l &) s i 4k A& Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands ° #7013
WM E R & E EE M B A1 Tuas
South Street 5, Singapore 637590 ° AN/ Al
WEBEFEEEMHBUNEALATRE
14855 311% °

AEBTERERFT NP LERSHES
44 & > SPP Investments &R A B &
2EBAENMBRR  AREZEBRAF -
Sunlight Paper & 72~ 2 @l( & #@SPP
Investments) i 2 BB OB AR - =
BERERAIFIMECETPHERERER -

HERSEERATRYIHER (—BRR
BB SEMRINAR])
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARSI HRERM
For 2021Q2

2021 FE_FE

2

Basis of Preparation

The unaudited condensed consolidated financial statements are
prepared in accordance with International Accounting Standard
34 “Interim Financial Reporting” issued by the International
Accounting Standards Board and include applicable disclosures
required by the GEM Listing Rules. The unaudited condensed
consolidated financial statements are presented in SGD which
is the Company’s functional currency. All financial information is
presented in SGD and rounded to the nearest thousand, unless
otherwise stated.

In the Relevant Period, the accounting policies applied are
consistent with those of the audited consolidated financial
statements for FY2020, as described therewith. The Group has
adopted all the new and revised IFRSs issued that are relevant
to its operations and effective for its accounting period
beginning on 1.10.2020. The application of these new and
revised IFRSs did not result in significant changes to the
Group’s accounting policies, presentation of the Group’s
financial statements and amounts reported for the current
period and prior years. The Group has not early applied the new
and revised IFRSs that have been issued but are not yet
effective. The Directors anticipate that the application of these
new standard(s), amendment(s) and interpretation(s) will have
no material impact on the unaudited condensed consolidated
financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARSI HRER M
For 2021Q2

2021 FE-FE

3

Revenue and Operating Segments
The principal activity of the Group is the supply of tissue
products to corporate customers in Singapore.

Information reported to the chief operating decision maker, who
is the Group’s CEQO, for the purpose of resource allocation and
assessment of performance is specifically focused on the key
products sold, namely, tissue products and hygiene-related
products.

Information regarding the results of each reportable segment is
included below. Performance is measured based on the
following bases, as included in the internal management reports
that are reviewed by the Group’s CEO. Both segment revenue
and profit are used to measure performance as management
believes that such information is the most relevant in evaluating
the level of activities and results of these segments.

o Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by those
segments and the expenses incurred by those segments.
Assistance provided by one segment to another, including
sharing of assets, is not measured.

° The measure used for reporting segment profit is gross
profit.

° Management considers the disclosure of segment assets
and liabilities for tissue products, hygiene-related products
and others respectively is not practical and not
meaningful. Hence, no disclosure of segment assets and
liabilities has been made.

° In addition to receiving segment information concerning
segment profit, management is provided with segment
information concerning revenue.

There are no operating segments that have been aggregated to
form the above reportable operating segments.

Wt M= 0 HB
AEENEEEBANFNREBELEE
FRERES -

mMEEEERRE(ARERDTHRER)E
BEMBN RO RERLFHRE - A
STPREBHEER  BEERERRE
EHREEmR -

ERARARMEDMOFEEHWT - 4B
RERERASEEITRARENNARE
I%i&%ﬁ@?’i”%‘;‘i?r% 7 P o K A
BREFEXRE DEBERERSEN
E’é?ﬁﬁ&#’ﬁﬁﬁ%i‘%ﬁ?&%%&ﬁi%*ﬁE@ °

o  WHEERAXINZEANZRNMAESE
W kFAXDBEEEFMDER o WS
Roabz et - BREAMEE
o

o EHNEEFNFIAFTEERESER -
s EEERRBONEFLLER &
i*ﬁf‘ﬂéuu&ﬁﬁﬁ”*ﬁé@&%ﬁl

uﬁééﬁﬁﬁa °

o BREFBBEDILENE D BERIN
ERERERHERLEN D HBER -

BEAHHEE

DEb

BB LAAE K it AT 2 $RAE

2021 FREARE / BX (1977) ZERAERAF



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LR e R
For 2021Q2
2021 FE=FE

3 Revenue and Operating Segments (Continued) 3 Wamk&EnsuE
Hygiene-
Tissue related
products products Others Total
wE
HELER HEER Hth e
$'000 $'000 $'000 $'000
Tt T T T
2021Q2 021X -FE
Revenue from external REINEBRFE AU &
customers and reportable Al 2y U
segment revenue 5,076 610 248 5,934
Segment profit 7 505 1,255 261 43 1,559
2020Q2 2020 F K =FE
Revenue from external REAINFEEHWZE &
customers and reportable Al 2o H =
segment revenue 7,623 684 343 8,650
Segment profit 73 504 K 1,707 233 52 1,992
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARSI HRER M

For 2021Q2

2021 FE-FE

3 Revenue and Operating Segments (Continued) 3 Wamk&EnsuE

Reconciliations of reportable segment profit ] 25 IR A E R
2021Q2 2020Q2
2021 5 20204F
E-FE BEEFE
$’°000 $'000
Fr Fi

Profit = F

Reportable segment profit A 235 70 A 1,559 1,992
Other income EHA YA 154 174
Unallocated expenses KAOMRAX (1,479) (1,708)
Interest expenses FMERZ (8) (5)
Consolidated profit before taxation IFE B BDRET 226 453

REEREINBE P USRI HT I
AEBRIINFETZE  BAKEME
FEMBYE EHRLET DI

The Group’s revenue arises from external customers located in
Singapore. The Group carries out its operations in Singapore
and all of the Group’s non-current assets are located in

Singapore.
Major customers FEEF
The following are major customers with revenue equal to or AT AIEAEBRBIREHESENHZH10%
more than 10% of the Group’s total revenue: MEERF:
2021Q2 2020Q2
20215 2020 F
E-FE E_FE
$°000 $°000
F Fi
Company A ~AJA 790 905
Company B ~FIB 665 891
1,455 1,796

2021 FREARE / BX (1977) ZERAERAF



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LR e R
For 2021Q2
2021 FE=FE

4 Profit before Taxation

The following items have been included in arriving at profit

before taxation:

4 BRBIBDGF

THRBRERGBRADEME DS EER

2021Q2 2020Q2
2021 5§ 2020 F
EoFE FEoFE
$°000 $'000
T Tt
Amortisation of prepaid land premium T8 5 b (5 2 4 24 24
Amortisation of software licence B R A 5 5 4
Auditor’s remuneration T EETEN & 20 18
Contribution to defined contribution plan, 5+ A 8 T AR H) E 2B~ G
included in staff costs 62 69
Cost of inventories FEHRA 3,847 6,274
Depreciation of property, Y BEMEEBITE
plant and equipment 163 159
Depreciation of right-of-use asset FEREEENE 13 14
Director fees ok 65 65
Gain on disposal of property, HEWZE « BE MR ERE
plant and equipment (14) -
Interest income B A - (33)
Staff costs BT 977 1,117
Trademark income EEET N (5) 27)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S IR M
For 2021Q2
2021 FE=FE

5 Taxation I8

2021Q2 2020Q2
2021 & 2020 FF
F_FE F-FE
$°000 $°000
Fr Fit

Amount recognised in RIEERIANSE

profit or loss
Current taxation BN EFE 18

Current period ZNEAR] 60 90

The Group is not subject to any income tax in the Cayman
Islands and BVI.

The income tax expenses of the Group relate to that of the
subsidiary in Singapore where the corporate income tax has
been provided at the statutory rate of 17% on the estimated
chargeable income arising in Singapore.

6 Earnings per Share
Basic earnings per share is calculated by dividing the profit
attributable to equity holders of the Company by the weighted
average number of ordinary shares in issue during the
accounting period.

AEEBABNEMNFREFSRRBEL
HERFTEH

AEEFRSHA B I NEARER
T AN (B 28 P15 T 4R P 3T D3R 2 AR 9 (i 5
JERRABEERETAT% BHE -

FRE T
SREARNRAR R EEHE ALK
5 P oA SRR PO B 4T BT
BB -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LR e R
For 2021Q2
2021 FE=FE

6 Earnings per Share (Continued)
The basic earnings per share is calculated as follows:

2021Q2 2020Q2
2021 fF 20204F
E-FE B_FE
Profit attributable to equity holders of RANAEDEA ARG
the Company ($'000) SwF (Fr) 166 363
Weighted average number of B EITE AR N
ordinary shares in issue (FA%)
('000) 800,000 800,000
Basic earnings per share (cent) SREEAZF) () 0.02 0.05

Diluted earnings per share is the same as the basic earnings
per share as there were no potential dilutive ordinary shares
outstanding during 2021Q2 and 2020Q2.

7 Dividend

The Board has resolved not to declare the payment of dividend
for 2021Q2 (2020Q2: Nil).

8 Property, Plant and Equipment
At 31.3.2021, leasehold building with carrying amount of $6.7
million (30.9.2020: $6.8 million) is mortgaged to secure banking
facilities granted to the Group amounting to $4.0 million
(30.9.2020: $4.0 million).

In 2021Q2, the Group incurred progressive costs of $293,000
(2020Q2: $1.6 million) for the extension of the existing factory
building and $475,000 for the purchase of motor vehicles
(2020Q2: $0.1 million for the purchase of a truck and
equipment).

14 SUNLIGHT (1977) HOLDINGS LIMITED / Interim Report 2021
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARSI HRER M
For 2021Q2

2021 FE-FE

9

10

Inventories

Sunlight Paper was appointed by the Singapore government to
purchase additional toilet rolls. The Group may sell or dispose
the toilet rolls in the normal course of its business. As at
31.3.2021, inventories comprise additional toilet rolls held for
this purpose, amounting to $5,951,000 (30.9.2020: $5,951,000)
and is fully funded by way of a loan from the Singapore
government (Note 13).

Trade Receivables

10

Sunlight Paper 57 I BT ZE LA B 58
INEFESE - AEETREAEELB
BHRHEREEFESH - R202153 A
I FERENRLENMIEELEA
5,951,000 7L.(20204F 9 A 30 A : 5,951,000
TT) BVEESMETHE A L R SE 2 FRET N U 4R
A E B (H3E13) -

H 5 WA

At 31.3.2021 At 30.9.2020

A 2021 F #2020 £

3A31H 9H30H

$°000 $°000

Frx T

Trade receivables B S RIE 1,688 3,051
Less: Allowance for impairment W RERE - -
1,688 3,051

Trade receivables are expected to be recovered within 1 year.

Based on invoice dates, ageing analysis of the Group’s trade
receivables is as follows:

B S RWGFIATEEIN 1 F R m -

REZAMEIAEEE Z REGIEN R
g

At 31.3.2021 At 30.9.2020

R 20215 722020 4F

3H31H 9 H30H

$°000 $'000

T Tt

Within 30 days 30HA 998 1,423
Between 31 and 60 days 31260H 530 976
Between 61 and 90 days 61£290H 129 457
More than 90 days %190 H 31 195
1,688 3,051

2021 FREARE / BX (1977) ZERAERAF

15



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LR e R
For 2021Q2
2021 FE=FE

11 Share Capital A%
Number of
shares of the Share
Company capital
ViNUNET )
2HE ;&N
HK$’000
FHET
Authorised ordinary shares of BREECIBTHEELER !
HK$0.01 each:
At 30.9.2020 and 31.3.2021 MR2020F9 A30H &
202143 H31H 10,000,000,000 100,000
Number of
shares of the Share
Company capital
AR R RG
A &N
$000
Tt
Issued and fully paid: ERTRHE
At 30.9.2020 and 31.3.2021 R2020F9 H30H &
20213 H31H 800,000,000 1,338
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S IR M
For 2021Q2
2021 FE=FE

12

13

Reserves 12 @1
At 31.3.2021 At 30.9.2020
720215 722020 4F
3HA31H 9H30H
$’000 $000
Fr T
Share premium M5B 6,221 6,221
Merger reserve A A 580 580
Revaluation reserve e 5,295 5,295
Retained earnings REB AT 2,420 2,254
14,516 14,350
Share premium R 1% E
Share premium represents the excess of proceeds from the B aERETHEBRMEREBEREE
issuance of new ordinary shares over the nominal value of the BT EEMNESRER RO EITHIE
shares issued, net of share issue expenses. ¥ o
Merger reserve EOHEE
The merger reserve represents the excess of the share capital & B B 38 Sunlight Paper (& 2 &) 8 M —
of Sunlight Paper, which is the sole operating subsidiary of the EEMB AR RABLEAMERENE
Company, over the consideration given in the Reorganisation. ¥ o
Revaluation reserve BEfEE
Revaluation reserve relates to the revaluation of building on BHFEBEIRBBEEGREXNEE L&
leasehold land under the revaluation model. The revaluation FEMH - EEFEFEIITARSIK TR -
reserve is not available for distribution to Shareholders.
Borrowings 13 &

As at 31.3.2021, borrowings comprise Singapore government
loan of $7.0 million (30.9.2020: $7.0 million) for the purpose of
purchasing additional toilet rolls (Note 9). The loan is interest
free, unsecured, and to be repaid from the proceeds of the sale
or disposal of the toilet rolls.

202163 A31H + & 3 & $57,000,000
JL (202059 A 30 H : 7,000,0007T ) #1 A1
FEAERTAREE BN EESE (I
) ZEXRARE  EER WEHEE
S HESHAFTFHRIBEE -

2021 FREARE / BX (1977) ZERAERAF
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARSI HRERM

For 2021Q2

2021 FE_FE

14 Trade Payables 14 EFENMNFIE
At 31.3.2021 At 30.9.2020
720215 722020 4F
3HS31H 9 H30H
$°000 $000
Fr FiT
Trade payables B S FIE 787 1,647
Trade payables are expected to be settled within one year or BIEMNTBEERAR —ERNS g E
repayable on demand. SKIEIE
Based on invoice dates, the ageing analysis of trade payables is BREAQH25E S ENRENER O
as follows:
At 31.3.2021 At 30.9.2020
A 2021 F 72020 £
3HS31H 9H30H
$°000 $000
F Tt
Within 30 days 30HA 553 932
Between 31 and 60 days 31£60H 195 479
Between 61 and 90 days 61290H 39 236
More than 90 days %K 90 H - -
787 1,647
15 Somrlmtments 15 e
it it t s
apital commitments EA A

Capital expenditure contracted for as at the end of the Relevant

Period but not recognised in the consolidated financial

RAERHRKRETHERNER S M HRE

, BRNERRZT :
statements is as follows:
At 31.3.2021 At 30.9.2020
%2021 F #2020 4F
3A31H 9H30H
$°000 $000
Fr Tt
Capital commitments in respect of W - BE REREELD
property, plant and equipment BARAEYE 1,327 1,371
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S IR M
For 2021Q2
2021 FE=FE

16 Related Party Transactions
Key management personnel compensation
Compensation paid and payable to key management personnel
compensation comprises:

16 BEIRS

TEEBEAEME

ENEENEIZEEAEHSEE

2021Q2 2020Q2

2021 F 2020 4F

E-FE BFE

$°000 $'000

T T

Short-term employee benefits B R Bt 7 328 340

Discretionary bonuses BB TE4T 65 65
Contributions to defined BEfmeta MR

contribution plans 17 17

410 422
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

BUSINESS REVIEW

We supply tissue products to corporate customers in Singapore. We
provide comprehensive services, ranging from advising the types and
specifications of tissue products, sourcing suitable products,
conducting quality control, delivery of products through our fleet of
delivery trucks, to providing after-sales services.

Our revenue is mainly from the sale of: (i) tissue products, (i) hygiene-
related products, and (i) other related products.

Our revenue for the Relevant Period was $5.9 million, a decrease of
31.4% against the Previous Period. This was mainly due to lower
quantities of tissue products ordered by our corporate customers
during the Relevant Period, arising from the effects of Safe
Management Measures.

Our profit for the Relevant Period was $166,000, a decrease of
54.3% against the Previous Period mainly due to changes in other
income.

PROSPECTS

We are optimistic that our industry in Singapore will recover from the
impact of COVID-19. The Singapore government imposed Circuit
Breaker and Safe Management Measures to curtail the local spread
of COVID-19. Businesses are allowed to reopen over 3 phases,
depending on the rate of COVID-19 infection in Singapore.

We are confident in recovering our revenue as Singapore entered
phase three on 28.12.2020.

Over the past 43 years, we have built strong ties with customers and
suppliers. We provide quality products to our customers and maintain
product delivery satisfaction.

We will continue to evaluate development opportunities to strengthen
our competitive advantage and market-leading position. We monitor
new tissue product developments, continue to source for good
quality tissue paper and tissue products with competitive pricing, and
keep a look out for other tissue-related products.

We are optimistic about achieving sustainable growth and we are
committed to bring greater returns to our Shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

FINANCIAL REVIEW

Revenue

The revenue for the Relevant Period was $5.9 million, representing a
decrease of $2.7 million or 31.4% against the Previous Period
revenue of $8.7 million. The decrease was primarily attributable to
lower quantities of tissue products ordered by our corporate
customers during the Relevant Period, arising from the effects of Safe
Management Measures.

° Sales of tissue products decreased by $2.5 million, representing
a decrease of 33.4%. This was due to the effects of Safe
Management Measures.

o Sales of hygiene-related products decreased by $74,000,
representing a decrease of 10.8%. This was also due to the
effects of Safe Management Measures, although less severe
because hygiene-related products were mainly used by our
customers in the health care sector who were less affected by
Safe Management Measures.

o Sales of other products decreased by $95,000, representing a
decrease of 27.7%. This was due to the effects of Safe
Management Measures.

° Throughout the Relevant Period, we adjusted our selling prices
to match the cost of inventory as we adopt a cost-plus pricing
policy. There were no interruption to the supply of inventory
despite COVID-19.

Cost of sales

Cost of sales amounted to $4.4 million in the Relevant Period,
representing a decrease of $2.3 million or 34.3% as compared to
$6.7 million in the Previous Period. The overall decrease in cost of
sales corresponded with the decrease in revenue.

Selling and distribution expenses
Selling and distribution expenses amounted to $709,000 in the
Relevant Period, representing a decrease of $154,000 or 17.8% as
compared to $863,000 in the Previous Period. The decrease
corresponded with the decrease in revenue.

Bt 7% [B] B8
U %5
REBEIR - Yk A5900,000 7T @ & = [ H

#8,700,000 7L % 4> 2,700,000 TL 3 31.4% * &%l
PEBRARTEEERRYE  CXEFREH

HETENEERERRERD -

o BAMEMEERMD2500,0007T D
33.4% ° WIVAR L2 ERBMA T EMN
B o

. BB E MBS/ 74,0007T - H D
10.8% ° W IMHERZ 2 EREHAOTE
el RERFGEEEEREEHBERER
BITXZL2ERERYERENERE
A PENBRERERE -

. HE 4 E &8 R 4950000t 0 Bk A
27.7% > WIVHRNLZ 2 ERE A 2T
gyo

o REMEBMHAME - ARBPRARAINK
EERE  BHPYERFERAHEEE -
HEEXCOVID-19%2 - FEHEL EHE -

55 6 A A

RAEBEME - SHE AR R4,400,0007T - WASF
[E B3 #9 6,700,000 JT. 55 4> 2,300,000 7T 3%, 34.3% ©
SHER AR R - BIER D — B -

HE Moy HFAX

KA MR - 8% R 5 % £709,0007T
% F [ 5 #9863,0007T /& 2 154,000 7T
17.8% ° ML BIKEER D187 -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

FINANCIAL REVIEW (Continued)

Administrative expenses

Administrative expenses amounted to $770,000 in the Relevant
Period, representing a decrease of $73,000 or 8.7% as compared to
$843,000 in the Previous Period.

Taxation

Taxation in the Relevant Period amounted to $60,000 and in the
Previous Period amounted to $90,000, based on the forecast
estimated chargeable income for the respective Periods.

Profit for the period
Profit attributable to Shareholders was $166,000 in the Relevant
Period and $363,000 in the Previous Period.

DIVIDEND

The Board has resolved not to declare the payment of dividend for
2021Q2 (2020Q2: Nil).

CAPITAL STRUCTURE, LIQUIDITY AND
FINANCIAL RESOURCES

As at 31.3.2021, the Group had total assets of $26.4 million
(80.9.2020: $26.2 million), which was financed by total liabilities of
$10.5 million (30.9.2020: $10.5 million) and shareholders’ equity
(comprising share capital, share premium and reserves) of $15.9
million (30.9.2020: $15.7 million). The current ratio as at 31.3.2021 of
the Group was 1.6 times (30.9.2020: 1.6 times).

As at 31.3.2021, the Group had cash and cash equivalents of $3.0
million (30.9.2020: $3.9 million) which were placed with major banks
in Singapore and Hong Kong. The cash and cash equivalents were
mainly denominated in SGD. Based on our steady cash inflows from
operations, coupled with sufficient cash and bank balances, we have
adequate liquidity and financial resources to meet our working capital
requirements.

COMMITMENTS
At 31.3.2021, the Group had capital commitments in respect of

property, plant and equipment of $1.3 million (30.9.2020: $1.4
million).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

INDEBTEDNESS

Interest-bearing Bank Loan

At 31.3.2021, the Group had an outstanding interest-bearing bank
loan of $166,000 (30.9.2020: $217,000).

Contingent Liabilities and Guarantees
At 31.3.2021, the Group had no significant contingent liabilities and
guarantees (30.9.2020: Nil).

Charge on Group Assets
The bank loan was secured by the Group’s building on leasehold land
and a corporate guarantee from the Company.

Gearing Ratio

The gearing ratio (calculated based on net debt divided by total
capital plus net debt, whereby net debt comprises borrowings, trade
and other payables and lease liability, less cash and cash equivalents)
of the Group as of 31.3.2021 was 0.28 (30.9.2020: 0.25).

Foreign Exchange Exposure

The Group transacts mainly in SGD, which is the functional currency
of all the Group’s operating subsidiaries. The Group is of the opinion
that its exposure to foreign exchange rate risk is limited. Nevertheless,
the management monitors closely the Group’s foreign exchange
exposure and will consider hedging significant foreign currency
exposure should the need arise.

Interest Rate Risk

The Group has no significant interest rate risk. The interest rate on
our bank loan is fixed at 3.0% per annum throughout the duration of
the loan. The Group’s policy is to obtain the most favourable interest
rates available without increasing its interest rate exposure. The
Group has not entered into any interest rate swap transactions to
mitigate interest rate risk and closely monitors interest rate risk.

B

FTEIRITER

MR2021F3A31H - AEBERBEEFERITE
3K A166,0007T(2020F9 A30H : 217,0007T) ©

A B E M IELR
R2021F3A31H  AEBEWEEMEKNKA
BENMER(2020F9830H « #) -

REEERH
BT A RO E L BT RAAARE
B AR RIE RIS -

BEARBAEEE

REER 2021 F3 A31 BN AGEL R (REKF
BRUNEREHENERFEAE - B ERFEE
BEER  BEHRAMEBNFIEARBEAER
FRERIRSEFEY) £0.28(2020F9 A30H -
0.25) °

SN [
AEEEBUFMBT CBAEE 2 HEE B
DEMPEER)ETRS - AEBRABHER
WEXEBRER AT EREETNBRFE
ESNERKS - I E T B E B EASN
R -

IESEY

AEBEWBEBEAMKER - VRITERRBRER
HINREEFMEIOENE - ARENEEKS
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

Save as disclosed in this report, there were no significant investments
held by the Company during the Relevant Period, nor were there any
material acquisitions and disposals of subsidiaries, associates and
joint ventures during the Relevant Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Save as disclosed in this report, there is no plan authorised by the
Board for other material investments or additions of capital assets as
at the date of this report.

EMPLOYEES AND REMUNERATION POLICIES
As at the end of the Relevant Period, the Group had a total of 32
employees (Previous Period: 37). Staff costs including Directors’
remuneration of our Group during the Relevant Period were $1.1
million (Previous Period: $1.2 million). Remuneration is determined
with reference to factors such as comparable market salaries and
work performance, time commitment and responsibilities of each
individual. Employees are provided with relevant in-house and/or
external training if required. In addition to a basic salary, year-end
bonuses are offered to employees who performed outstandingly to
attract and retain eligible employees to contribute to the Group. The
Company has adopted a Share Option Scheme for the purpose of
providing incentives or rewards to the selected participants for their
contribution to the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN W R D
USE OF PROCEEDS FrEREAR

RIER D EERSRIBLEREBRA LT 2ER
FXEtE - B ) % & AT 1S 518 ¥ 88 /% 4,600,000
Lo M EMEBEA2019F3 A58/ [E kAT
SRIERZ] AE(T7RENE  ZEMEHE

R EARIE T XA RGBT

The net proceeds from the Share Offer were $4.6 million, which was
based on the gross proceeds from the Share Offer less the actual
expenses related to the Listing. Subsequent to the Listing and the
announcement entitled “Change in use of proceeds” dated 5.3.2019
(the “Announcement”), these proceeds will be used for the purposes
in accordance with the future plans as set out below:

Use of proceeds
fERaRE
Expected
timeframe of
Actual Actual full utilisation
use of use of of unutilised
As disclosed in the proceeds proceeds Unutilised amount from
Prospectus and from during amount  the Share Offer
subsequently adjusted Percentage of ListingDay  the Relevant asat asat
in the Announcement netproceeds  t0 30.9.2020 Period 31.3.2021 31.3.2021
BLTRE R2021 %
2020%F 3A31A
9A%0E  ABHER 20215 BERARG
REARSEMHEE fER0E  WABHE  WHRBERE  SAIAEN  BREXRASE
REERZAEIR BEEAL BRAR ERAE  ADREE HEERER
Description HK$'000 S§'000 $$'000 8000 8§00
i ThT  FHIRT Timgr  FHIRT FHIER
Upgrade our conversion line FREEREREER
for the production of MR Fully utilzed
jumbo roll tissue 6,200 940 20.7% 940 - - FEEE
Acaquire a new conversion ling BE—EMERELE By 30.9.2021
for the production of hand towels HF4 1,300 197 4.3% 65 - 132 202149 B30 Bl
Extension of existing factory BEEAIBAER
building and purchase liting BERERE) By 30.9.2021
equipment (Note) 19,500 2,958 65.0% 247 446 9 202149 A30HA
Working capital and other general CEERREM—K Fully utilized
corporate purposes rxA#E 3,000 455 10.0% 485 - - ot G
By 30.9.2021
Total it 30,000 4,550 100.0% 3877 446 227 202159A30A7

Note: As disclosed in the Announcement, the Board resolved to utilise the net
proceeds originally allocated for the investment in an additional factory
building to the extension of the existing factory building. The proceeds
were utilised, or were proposed to be utilised, according to the

intentions and expected timeframe previously disclosed in the
Prospectus and the Announcement. At the end of the Relevant Period,
the proceeds were not utilised according to the expected timeframe
previously disclosed in the Prospectus and Announcement arising from
unforeseen delays caused by COVID-19. Such delays include, but are
not limited to, suspension of operations by our production machine
suppliers and our factory extension contractors as decreed by their
respective governments and travel restrictions imposed by numerous
countries, including Singapore.

fiat

BMZAERPE - EFECHRBRED B
RE S IETHAENAERIRFEAREER
BIBAE - FRSFRERELINNBRERZR
ZAESWENE ORISR ERE AL -
NERERAKR - BN COVID-19 8B Al fa R &Y
FERR - FTISSRRBERIBERMT N BRERRZA
ERENEHBHRDE - ZFLEREBE(ED
PRAY) PR E SR R R P TR R
BRERRESANBARSMEEEE Uk
(BIEH ) B AR R & o

The unutilised net proceeds have been placed with a licensed bank in - KRBTSRI FEE RN A3FRERTT -

Singapore.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

COMPARISON OF BUSINESS OBJECTIVES
WITH ACTUAL PROGRESS

As at 31.3.2021, there has not yet been material progress in respect
of the business objectives related to the commercial production of
jumbo roll tissues and hand towels set out in the Prospectus because
the factory, where such commercial production was to be carried out,
was being extended, as explained in the Announcement. The
completion of the factory extension was delayed due to Circuit
Breaker and Safe Management Measures.

The following is a comparison of the Group’s business objectives as
set out in the Prospectus and the Announcement with actual
progress for the Relevant Period.

Implementation plan Scheduled activities for
as disclosed in Prospectus  the Relevant Period as disclosed
and subsequently adjusted  in the Prospectus

EREREEREENLER

MR2021 53 A3 A - RAREEMHEFBEAKRSE
REFEEAFERELENEBERMNS - K
FERER REARETHELEEMEMNIHKIE
TEERE (MR RS AL - TIRRIEE E PR ETE i &
ZEEREMMEETT -

AT ABERERRZAEMHEASENER B R
RERRRcEREZOLR -

in the Announcement and the Announcement Actual activities achieved for the Relevant Period

BRERFARERRARZL RBREERZLEFAHER

HEHRNERTE ERMBNEEED REBEBENERES

Upgrade our conversion line for e Commercial production of o Fully utilised allocated proceeds for payment of the
the production of jumbo roll jumbo roll tissues by the new tissue rewinder and associated costs

tissues upgraded conversion line o Received the new tissue rewinder
AREERGREEANER o HAARNEREEREERS o  BEIBRORNOMSIIEMHEEREBEIE
5 R BER

Acquire a new production line Commercial production of hand e

for the production of hand towels

towels

BE-RFEEGEERTH o HKFABELE .
Extension of existing factory J Completion of factory extension
building and purchase lifting o
equipment (Note)

BEAAIBAER o  IEERZT .
BERERE (M) .

B F A RE S

Paid 30% deposit for the new hand towel production
line

R ATFREERN 0% R

Construction works to extend the factory in progress
Purchased lifting equipment

THiER TR TP
BEEERE

Note: As disclosed in the Announcement, the Board resolved to utilise the net
proceeds originally allocated for the investment in an additional factory
building to the extension of the existing factory building. For details,
please refer to the Announcement.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEARAEMER

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at the end of the Relevant Period, interests or short positions of
the Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules,
were as follows:

() Long positions in the Shares:

EERFTETHRAEREAQATRE
AABEZEBHNRD  HERGRE
EENERR KR

REBHRAR ARREZREZTHABRA
AR S E AT A EE (5 & RS R AE G
EXVE) HiR - BEARD REEES  HEAE
RENIRERES KRB KO ES2EMBEFES
s fft - AR R GEM £ 48 BI 25 5.46 £ 5.67 1§ 40
BANE REZIOERESAB T -

() MRIRHEFE

Number of
underlying
Number of Shares held Total number  Percentage of
Shares held under equity of Shares the total issued
Name Capacity Nature of interests (Note 1) derivatives interested Shares (%)
MRASTE ERTRHG
FrisRH#E IAfEEE ERERN BEgEMN
BE 5% BHEME (GESY RAHE ROEH (%)
Mr. Chua Liang Sie A concert party to an agreement Corporate interest 576,000,000 (L) - 576,000,000 72
(Note 2) to buy shares described in ARIER
ERERE (M2 $.317(1)(@) of the SFO
EHRAEEBIES17(1)0) 16
PR IhE S —HTBAL
Ms. Chua Joo Gek A concert party to an agreement Corporate interest 576,000,000 (L) - 576,000,000 72
(Note 2) to buy shares described in AR
E@m Tt () 5.317(1)(a) of the SFO
BHRAEEDIE317(1)a) %
PR mEN —BTPAL
Mr. Chua Liang Chui A concert party to an agreement Corporate interest 576,000,000 (L) - 576,000,000 72
(Note 2) to buy shares described in ARER
BERALE(WE2) 5.317(1)(a) of the SFO

EFRHEEDIE31701)() &
RS pEn —BITBAL
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEARAEMER
DIRECTORS’ AND CHIEF EXECUTIVES’
SHARES, UNDERLYING SHARES AND

DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (Continued)

BEENFETHRAERADTRE
INTERESTS AND/OR SHORT POSITIONS INTHE {48 :EHR©% - HERORE
RENERER WHKE @

(i) Long position in the shares of YJH Group (i) YJH Group Limited (A~ 5148
Limited — an associated corporation of the BOEE) RO B A
Company
Approximate
percentage of
Number of the total
Name Capacity/Nature of interests shares held issued shares
HEBRITRG
BmEm
H®H B EEME FrERGEA BHAEDE
Mr. Chua Liang Sie Beneficial owner/Personal interest 380,000 65.52%
BREELE BEmEANEA R
Ms. Chua Joo Gek Beneficial owner/Personal interest 100,000 17.24%
EmELL BB A EA R
Mr. Chua Liang Chui Beneficial owner/Personal interest 100,000 17.24%
ERPEE Baa A EARERE
Notes: Wiz -
1. The letter “L.” denotes a person’s “long position” (as defined under Part 1. [LIEZALTRZERO (TR (EXREH
XV of the SFO) in such Shares. MHAEEBIEXVEL)
2. YJH Group Limited is owned as to approximately 65.52% by Mr. Chua 2. YJH Group Limited HE R B 4 « BB T+ R

Liang Sie, 17.24% by Ms. Chua Joo Gek and 17.24% by Mr. Chua
Liang Chui. Mr. Chua Liang Sie, Ms. Chua Joo Gek and Mr. Chua Liang
Chui were signatories of a concert parties agreement dated 11.10.2017.
As such, they were deemed as controlling YJH Group Limited as a
group and were deemed to have interests in the Shares held by YJH
Group Limited, respectively. For details, see “History, Reorganisation
and Corporate Structure — Concert parties arrangement” in the
Prospectus.

Save as disclosed above, as at the end of the Relevant Period, none
of the Directors nor chief executive of the Company had registered an
interest or short position in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which had been recorded
in the register kept by the Company pursuant to Section 352 of the
SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERRHEMER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES

As at the end of the Relevant Period, other than the Directors and
chief executive of the Company, the following persons/entities have
an interest or a short position in the Shares or the underlying Shares

FERRRRORABERSGNVERS
R/EKR

REBHER BARBAESERERITHAR
Oh - AT AL/ EEBREG SRR M hERR
BRIRBE S LB EPIZE 336 IR AR BIZAETHE

as recorded in the register of the Company required to be kept under B E MR LA
section 336 of the SFO:
Long position in the Shares: RIR B8 B
Number of
underlying
Number of Shares held Total number Percentage of
Shares held under equity of Shares  the total issued
Name Capacity Nature of interests (Note 1) derivatives interested Shares (%)
URALTE EERTRS
FrisReH8E TAMREERH BAEREN Y G
#8 &% BEME (H&E1) RAEBE REGEH (%)
YJH Group Limited (Note 2) ~ Beneficial owner Personal interest 576,000,000 (L) - 576,000,000 72
YJH Group Limited (fizF2) ~ E&HAA EARER
Notes: M 5E
1. The letter “L” denotes a person’s “long position” (as defined under Part 1. [LIEZALTRZERGOO (7] (FEREH

XV of the SFO) in such Shares.

2. YJH Group Limited is owned as to approximately 65.52% by Mr. Chua
Liang Sie, 17.24% by Ms. Chua Joo Gek and 17.24% by Mr. Chua
Liang Chui. Mr. Chua Liang Sie, Ms. Chua Joo Gek and Mr. Chua Liang
Chui were signatories of a concert parties agreement dated 11.10.2017.
As such, they were deemed as controlling YJH Group Limited as a
group and were deemed to have interests in the Shares held by YJH
Group Limited, respectively. For details, see “History, Reorganisation
and Corporate Structure — Concert parties arrangement” in the
Prospectus.

Save as disclosed above, as at the end of the Relevant Period and so
far as known to the Directors, no person/entity, other than the
Directors and chief executive of the Company whose interests are set
out in the section “Directors’ and Chief Executives’ Interests and/or
Short Positions in the Shares, Underlying Shares and Debentures of
the Company or Any Associated Corporation” above, had notified the
Company of an interest or short position in the Shares or underlying
Shares which had been required to be recorded in the register
required to be kept by the Company pursuant Section 336 of the
SFO.

K BB IGHIFEXVER)

2. YJH Group Limited HER B %4 « BE T+ Kk
2R PEEDREHR H6552% 17.24% Kk
17.24% M - BREBELE EWMELTRER
HEER—HD EIHHB2017¢1OH 11BN —51T
BATMENEEA - Bt - HEDFIBR AR
R4 % YJH Group Limited &?EZE?%EAYJH Group
Limited FTIEAR D R AL G #E % © s EALHHBRE
BIES BEARAFIERE — —BITHALR
Lo

B ESURTEIN  NEBEIRARRIBESA -
WAL BB (EEEs R EX [ESREE
TTERA B R R Bl S M EE A AR - /8
Bin R EEENREER LA I HAARES
FETHABRIN & MARAEFHRRG
TR R A B SR IRIEE S R E KA E
BB IFARNTETFENSCMAERIAE -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEARAEMER

SHARE OPTION SCHEME

No share option has been granted under the Share Option Scheme
since its adoption. Therefore, no options were exercised or cancelled
or lapsed during the Relevant Period and there were no outstanding
options under the Share Options Scheme as at the end of the
Relevant Period.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save for the Share Options Scheme, at no time from the Listing Date
to the date of this report were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company granted to
any Directors or their respective spouse or children under 18 years of
age, or were any such rights exercised by them, or was the
Company, its holding company, or any of its subsidiaries and fellow
subsidiaries a party to any arrangement to enable the Directors to
acquire such rights in any other body corporate.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Relevant Period, the Company did not redeem any of its
listed securities nor did the Company or any of its subsidiaries
purchase or sell any of the Company’s listed securities.

COMPLIANCE OF CODE OF CONDUCT FOR
DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Required Standard of Dealings.
Having made specific enquiry of all the Directors, all the Directors
confirmed that they have complied with the Required Standard of
Dealings during the Relevant Period.

NON-COMPETITION UNDERTAKING

In order to maintain a clear delineation of the businesses between our
Group and our Controlling Shareholders, the latter have entered into
the Deed of Non-competition in favour of our Company (for ourselves
and as trustee for each of our subsidiaries from time to time) to the
effect that each of them will not, and will procure each of their
respective close associates not to, directly or indirectly participate in,
or hold any right or interest, or otherwise be involved in any business
which may be in competition with our businesses.

COMPETING INTERESTS

During the Relevant Period, so far as the Directors are aware, none of
the Directors and Controlling Shareholders, neither themselves nor
their respective close associates, had held any position or had
interests in any businesses or companies that were materially
competing or might materially compete with the business of the
Group, or gave rise to any concern regarding conflict of interest.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEERRK

HE s

INTERESTS OF THE COMPLIANCE ADVISER

Giraffe Capital Limited (“Giraffe”) ceased to act as the Company’s
compliance adviser with effect from 1.1.2021. As notified by Giraffe,
except for the compliance adviser agreement entered into between
the Company and Giraffe dated 9.11.2017, neither Giraffe nor any of
its directors, employees or close associates had any interest in the
Company or any member of the Group (including interest in the
securities of the Company or any member of the Group, and options
or rights to subscribe for such securities) during the Relevant Period,
which is required to be notified to the Company pursuant to Rule
6A.32 of the GEM Listing Rules.

CORPORATE GOVERNANCE CODE

The Company has adopted and complied with, where applicable, the
CG Code to ensure that the Group’s business activities and decision
making processes are regulated in a proper and prudent manner,
save for the deviation stipulated below.

Code Provision A.2.1 of the CG Code provides that the roles of
chairman and chief executive should be separate and should not be
performed by the same individual. Mr. LS Chua is the chairman of our
Board and also the chief executive officer of our Company. Since
February 1990, Mr. LS Chua has been the key leadership figure of
our Group who has been primarily involved in the formulation of
business strategies and determination of the overall direction of our
Group. He is also responsible for overseeing our Group’s operations
and directly supervises our senior management. Having considered
that (i) Mr. LS Chua’s contribution and familiarity with the operations
of our Group which is beneficial to the management and business
development of our Group, (ii) major decisions are made in
consultation with members of the Board and relevant Board
committees, and (iii) there are three independent non-executive
Directors on our Board offering independent perspectives, our Board
is of the view that there is an appropriate balance of powers and
authorities between our Board and the management of our Company
and that it is in the interest of our Group to have Mr. LS Chua to
continue taking up both roles. Our Board will continue to review and
consider separation of the roles of the chairman of our Board and the
chief executive officer as and when appropriate by taking into account
the circumstances of our Group as a whole.

ERERNER
BEREARAR(TEE ) TBEETAQFNEG
R B2021F1 A1 BREE - B =

LR BRAQRREEZFTR2017F11 A9HEI
NEBREMBZR)N SEREIMNEE EEXR

BEEE ARBEHEABEN ARG AED
ERIA B AR HE B E M RIEGEM L 47 Bl 8
BA.B2 IRAM G AR A (BERA AR SA
LB KB R RAIE S8 A K& BB R sk A
RBZEEHOEF]) -

ERERTA
AARERMLM T (NER) LEEETA -
RAEEENERFHRARBRZIZS

RE T REERB S -

B ¥

EEARTHNSTAEA2ABE - EFET
REH s ACEERD - TEA— ARKIERE-
BERBREREFEERERANTITHRERK - B
199052 A - BRRBHEE—HALNSEENAR
EHAY EZ2HEFFASEEBRERER
BEFH BTEBREEEAESELEEREEEE
EREERE -  ERI(ERBAEUNERMER
BEATAEEREEAENRAEEE R R ERKE
B (| EXARRYELZHESSRIEBEEEES
FREBEEL RNEEFSE 2R UIERITE
EAREBVHY WESIRAESTHAR
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DIWEFE FFEEITBANBL
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TEEARAEMER

AUDIT COMMITTEE

As at the date of this report, the Audit Committee consists of three
independent non-executive Directors, namely Ms. Lye Kheng Joke
Sylvia, who has the appropriate auditing and financial related
management expertise serving as the chairlady of the Audit
Committee, Mr. Ng Boon Cheow Freddie and Mr. Tog Chek Soon.
The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the Relevant
Period and this report.

FORWARD LOOKING STATEMENTS

This report contains forward looking statements with respect to the
financial conditions, results of operations and business of the Group.
These forward looking statements represent the Company’s
expectations or beliefs concerning future events and involve known
and unknown risks and uncertainty that could cause actual results,
performance or events to differ materially from those expressed or
implied in such statements.

By order of the Board

Sunlight (1977) Holdings Limited
Chua Liang Sie
Executive Director, Chairman & Chief Executive Officer

Singapore, 7.5.2021

As at the date of this report, the Board comprises Mr. Chua Liang Sie
(Chairman), Ms. Chua Joo Gek, Mr. Chua Liang Chui and Mr. Chua
Wenhao (alias Cai Wenhao) as executive Directors; and Mr. Ng Boon
Cheow Freddie, Mr. Tog Chek Soon and Ms. Lye Kheng Joke Sylvia
as independent non-executive Directors.
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

In this report, the following expressions shall have the meanings set

out below unless the context requires otherwise.

EARRET - BRIEXESBFE - TIE

“2020Q2”
[2020F 5 —ZF]F |

“2021Q2”
[2021 FEE=ZFF |

“Articles” or “Articles of Association”

[AREN ] o (AR E2AmAY ]

“associate(s)”

[BZA

“Audit Committee”

[EZE

il
i3

J

\

“Board of Directors” or “Board”
E=2-

“BvI”
[RBRELES]

“CG Code”

[EERST A

“China” or “PRC”

GET

EARNTEE -

the six months ended 31.3.2020
HZE2020F3 31 HIE/NEA

the six months ended 31.3.2021
HZE2021F3 A31 H1EAEA

articles of association of our Company adopted on 21.3.2018 and which
became effective on the Listing Date, as amended from time to time
F20184F3 H21 BERA Kt £ B BRAR A ) AR A RIAR A E AR 4B B (AN IRFEET)

has the meaning ascribed to it under the GEM Listing Rules
BB GEM LR AR T #0R %

the audit committee of our Board, established on 21.3.2018 with written
terms of reference in compliance with Code Provision C.3.3 of the CG Code
ESEEERZEE  N2018F3A21 B Y - WIRGEEARTAEC33
16<F BIME S 5 TE Il 5T B E T I 6 )

the board of Directors of our Company
RAFESE

the British Virgin Islands
EEERES

the Corporate Governance Code as set out in Appendix 15 to the GEM
Listing Rules
GEM LR B85+ R s K 2B a<F A

the People’s Republic of China, which for the purpose of this report and for
geographical reference only, excludes Hong Kong, Macau and Taiwan
REARANE  sgiAmEms MEHRMELEMN S - TEEEE  RFRE

ek
=
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

“Circuit Breaker”

Nzl iEcyioll

“close associate(s)”
[ERIEE A

“Companies Ordinance”
INSIEESEN

ST

“Company”,

» o

our Company”, “we” or “us”

(NI A4

“Controlling Shareholder(s)”

[ AR AR

“core connected person(s)”
[ BEEA T

“COVID-19”

[COVID-19]

an elevated set of safe distancing measures — including but not limited to (a)
closure of schools, entertainment outlets, retail shops, and businesses that
do not provide essential services, (b) prohibition of on-premise dining, (c)
severe restrictions on social gatherings and all modes of public
transportation, and (d) strict enforcement of working from home — imposed
by the Singapore government to pre-empt the trend of increasing
transmission of COVID-19 in Singapore, from 7.4.2020 to 1.6.2020

3TN IR % 38 I COVID-19 R 37 3K B B R B 2 i ) 2020F4 A7 H &
2020F6 A1 BEHN —EL 2 XA RIEHE - BIFETRA (@BHAZER -
IRESSPT - TEIEF LW IFRHERRBNEE O REILEBRER @ OERBR
HHERERMBERENARTAE - R()EBRITEREA

has the meaning ascribed to it under the GEM Listing Rules
BB GEM ERAIFTIE TR &

the Companies Ordinance (Cap. 622 of the Laws of Hong Kong), as
amended, supplemented or modified from time to time
BARERT - MASUEMEHEBEDFE 622 B 2 wHEDI

Sunlight (1977) Holdings Limited ( B ¥¢ (1977) R B R A R), an exempted
company incorporated in the Cayman lIslands on 21.9.2017 with limited
liability
BROATNIERBERAT - R2017F9 A21 BERENSTMK UM ER RS
R A

has the meaning ascribed to it under the GEM Listing Rules and unless the
context requires otherwise, refers to Mr. LS Chua, Ms. Chua, Mr. LC Chua
and YJH Group. Mr. LS Chua, Ms. Chua, Mr. LC Chua and YJH Group are a
group of controlling shareholders

HBEGEM ETRAIFE THRE - RIENESEME  BEREBLE  BLX
T BERPEERYIHER - BERBRE  BLLT  ZRPAERYIHEERR
—RIERR AR

has the meaning ascribed to it under the GEM Listing Rules
BB GEM £ I T HO 3

the Coronavirus Disease 2019 (COVID-19), a respiratory illness caused by a
novel coronavirus that was first identified during an outbreak in Wuhan, Hubei
Province, PRC

2019 B ARE TS (COVID-19) - —TB AT ELT M & 5| AP IR R - A
BUSEERUEm R IER EEER
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

“Deed of Non-competition” the deed of non-competition dated 21.3.2018 and executed by our

Controlling Shareholders in favour of our Company (for ourselves and as
trustee for our subsidiaries)

[T E =324 ] ERBRARRBAZZAN (BEARRRIEAEMBARIMNEZTEA) TELBH
B2018F 3 H21 HM N F B

“Director(s)” the director(s) of our Company

[E%] KARES

“ERP” enterprise resource planning

[ERP] B IR E

“FY2020” financial year ended 30.9.2020

[2020 BF R & /& | HZE2020F9 AB0BIEHMKEFE

“FY2021” financial year ending 30.9.2021

[2021 Ff U |

HE2021F9 A0 B I BEE

“GDP” gross domestic product

[t AEE4RAE ] R AEELRE

“GEM” GEM operated by the Stock Exchange
[GEM] R HE 32 P& 1E 8 GEM

“GEM Listing Rules”

[GEM Emi#R 8

the Rules Governing the Listing of Securities on GEM, as amended,
supplemented or modified from time to time
BARERT - MAENH GEME S iR Al

“GFA” gross floor area
[Be=aripig EEEE

» o«

“Group”, “our Group”, “we

[R5 =k T3]

“HKD” or “HK$”
B

our Company and our subsidiaries or, where the context so requires, with
respect to the period before which our Company became the holding
company of our current subsidiaries, our Company’s current subsidiaries or
the businesses operated by such subsidiaries or their predecessors (as the
case may be)

RARRENBRA M XESHME  RARRKRBEEBNERRE
BRARZATEARE - AEARRIIRANB AR SZEN B A RIS EA H R E (1]
BT ) EITH TS

Hong Kong dollars and cents, the lawful currency of Hong Kong
BERET BB T RE
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“Hong Kong” or “HK”
(&

“IFRSs”
[P T eR & 2R

“independent third party(ies)”
(B E=7]

“\JTC”

[JTC]

“jumbo roll tissue” or “JRT”
[ RERAETHEL]

“Listing”
[ )

“Listing Date”
[ £ A A

“Main Board”

[ER]

“Memorandum” or “Memorandum of
Association”
[ R4 sk [ ERE A4

“Mr. LC Chua”

[BRPEAE]

the Hong Kong Special Administrative Region of the PRC
REE B RITTER R

International Financial Reporting Standards issued by the International
Accounting Standards Board
B & 5T A& B & M1 e BIRE W s 5 2R

party(ies) which are not connected person(s) of our Company
WIEARRBIEEA T AL

JTC Corporation (formerly known as Jurong Town Corporation), a statutory
board under the Ministry of Trade and Industry of Singapore

JTC Corporation (i Jurong Town Corporation) * FTIIRE S TE I NEBAT
=il

toilet tissue that is commonly used in public toilet cubicles of commercial
buildings
EEFNEYNEINYEN Y

the listing of the Shares on GEM
A% 5 P GEM L7

16.4.2018, the date on which the Shares are listed on GEM
2018 4 H16H R GEM LR HH

the stock exchange (excluding the option market) operated by the Stock
Exchange which is independent from and operated in parallel with GEM. For
the avoidance of doubt, the Main Board excludes GEM

B2 P BB ST (T REPETS) - BN GEM I EEWITEE - &
REHE - FRAEIEGEM

memorandum of association of our Company adopted on 21.3.2018 and
which became effective on the Listing Date, as amended from time to time
ARBR20185F3 21 RRAMABERRE - B8 LT ARARER - LT

E5T

Mr. Chua Liang Chui (23 8 5t &), an executive Director, one of our Controlling
Shareholders, the younger brother of Ms. Chua and Mr. LS Chua and uncle of
Mr. WH Chua

WITESEREP —BIERBRER DAL - RELTRERBAENRBRE
SO S A HIRLR
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

“Mr. LS Chua”

[HRBTAE]

“Mr. WH Chua”
[E3085% 4]

“Ms. Chua”

E-3eauul

“MYR” or “RM”

(<&

3

“Nomination Committee’

[RREREE]

[54 ]

“paper pulp” or “pulp”
[ 4R 5% |

“Previous Period”

[ EFRH]

“Prospectus”
(AR ERR]

“Relevant Period”
[BREHAMA

Mr. Chua Liang Sie (2% R & 5t 4), an executive Director, chairman of our
Board and chief executive officer of our Company and one of our Controlling
Shareholders, the younger brother of Ms. Chua and elder brother of Mr. LC
Chua, and the father of Mr. WH Chua

WITES FFEFREARNTHAHFEF —BIERRRERBEE B
BLZTHMS BRPEENRILREERENRE

Mr. Chua Wenhao (alias Cai Wenhao) (%23 /% 5 4 ), an executive Director,
the son of Mr. LS Chua and the nephew of Ms. Chua and Mr. LC Chua
WITBEEUELE  AERBAENRFURELLIRERPLENER

Ms. Chua Joo Gek (¥ £ 22 1), an executive Director, one of our Controlling
Shareholders, the elder sister of Mr. LS Chua and Mr. LC Chua and the aunt
of Mr. WH Chua

BITEFREP EERBRRERN TR+ AERBILERER BENRY
RESUE SR TR

Malaysian dollars and cents, the lawful currency of Malaysia
5 R g A E B S ARk P g T MU

the nomination committee of our Board, established on 21.3.2018 with
written terms of reference in compliance with Code Provision A.5.2 of the CG
Code

EFZGRTHIREEZEE - N2018F3A21 B - Wik HEEIEFRIFEASL.2
TER=F RS R IE 5T A S H B €5 =]

per annum or per year
iSEaS

the raw material used to produce tissue paper, which includes recycle pulp,
soft wood pulp, hard wood pulp, virgin pulp, fluff pulp and mixed pulp
HEREGMAEME - BIECIMAER - BURMER - BARE - RAEME A
EHE KRS B

six months ended 31.3.2020
HZE 20203 A31 HILNEA

the prospectus of the Company dated 27.3.2018
KAEIHEA2018F 3 A27 HMRRKRER

six months ended 31.3.2021
HZE2021F3A31 HIE/NEA
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BER AR
“Remuneration Committee”

BB

“Renminbi” or “RMB”

AR ]

“Reorganisation”

[E4]

“Required Standard of Dealings”
[ R 5 W SFIRAE |

“Restricted Business”

[ 52 PR I 5 75

“Safe Management Measures”

[ 2 BB

“SFO”
[ 38 7 N B8 16401 |

“S$” or “SGD” or “$”
[#pnsoe] sk [ 7T

the remuneration committee of our Board, established on 21.3.2018 with
written terms of reference in compliance with Code Provision B.1.2 of the CG
Code

EERE MTNHFMEES - M2018F3 21 B » WikBFEEGTAIEB.A.2
16 <F BIME ST 3 TE Il 5T AL E I 6 ]

the lawful currency of the PRC
REDEE B

the corporate reorganisation of our Group in preparation for the Listing as
described under the section “History, Reorganisation and Corporate
Structure — Reorganisation” of the Prospectus
FEBRERLITMETHRARER  FEHANBRERIESL - EERRAA]
BiE — =MHE] &

the required standard of dealings regarding securities transactions by the
Directors as set out in Rules 5.48 to 5.67 of the GEM Listing Rules
GEM EHRAIFE 548 E 567 IRFIHEFTHETESR R HNRH L FIRE

any business and related business activities engaged by our Group

AEBEFENEMERBE RAAREEHEE

Practices implemented by the Singapore government to ensure that
workplaces are safe from COVID-19 to avoid the need to restore tight
restrictive measures like those imposed during Circuit Breaker. These
practices include compulsory work from home arrangements, limits on social
gatherings, minimum 1m safe social distancing, etc. and were eased over
three phases depending on the rate of COVID-19 infection in Singapore —
phase 1 from 2.6.2020 to 18.6.2020, phase 2 from 19.6.2020 to
27.12.2020, and phase 3 from 28.12.2020.

BB AERIESATXCOVD-19MFEMERMNEE - NBRFEE
ARSI PR G FE1E - 2 PR ET S e BAR BE I A8 1 - R BB IERBIER
MR REMZEE EIRNLTE2HETERS - WEURR I ML
COVID-19 R F 5 = (AR E — F—EERA/N 20206 A 2 H £ 20204 6
FA18H  EZREAMN2020F 6 A19H £2020F 12 27 A - ME =R &R
B 20204 12 A 28 HieF A

the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong)
as amended, supplemented or modified from time to time
BERBEGEN (BEENEST1E) - K TREE] - MR RIEH

Singapore dollar(s), the lawful currency of Singapore
AR BB IR T
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

BRREAR

“Share(s)” ordinary share(s) of par value HK$0.01 each in the share capital of our
Company

[ A&7 | RABIIRAR FREE0.01 B Th) iR

“Shareholder(s)” holder(s) of Shares

[ %3 IGESTEUN

“Share Offer” the public offer and placing of Shares in connection with the Listing

[ Afn 8545 AT ARBEE R SRS

“Share Option Scheme” the share option scheme conditionally adopted by our Company on

21.3.2018, a summary of principal terms of which is set out in “E. Share
Option Scheme” in Appendix V to the Prospectus

[t 2l RARR2018E3 A 21 AR ERANBRENE - EEX2RFTMEENA
IR =28 [E BAREsTE

“Singapore” the Republic of Singapore
[ 37 hn3% J AN AN B
“SPP Investments” SPP Investments Limited, a company incorporated in BVI with limited liability

on 6.10.2017 and a direct wholly-owned subsidiary of our Company
[ SPP Investments | SPP Investments Limited * 722017410 A6 B E A B R LB ETMA I AR
RNE BARRNEEREZ2ENB AR

“sg.m.” square metre(s)

(7% Ik

“Stock Exchange” or “SEHK” The Stock Exchange of Hong Kong Limited

[ B8 22 Frr BEABMAER AR ATE

“subsidiary(ies)” has the meaning ascribed to it under the Companies Ordinance

Gy=NGE BB REEPIFTE T o RE

“Substantial Shareholder(s)” a Shareholder within the meaning of Part XV of the SFO

[FERE] REBHFRAEGRHIIEXVE 2 EE 2R

“Sunlight Paper” Sunlight Paper Products Pte. Ltd., a company incorporated in Singapore

with limited liability on 8.7.1977 and an indirect wholly-owned subsidiary of
our Company

[ Sunlight Paper | Sunlight Paper Products Pte. Ltd. * /2197747 A 8 B EF I M WA R
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

“United States” or “U.S.” the United States of America, its territories, its possessions and all areas
subject to its jurisdiction
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“USD” or “US$” United States dollars, the lawful currency of the United States
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“YJH Group” YJH Group Limited, a company incorporated in BVI with limited liability on

31.8.2017, one of our Controlling Shareholders, and is owned as to
approximately 65.52% by Mr. LS Chua, 17.24% by Ms. Chua and 17.24%
by Mr. LC Chua.

[YIHEER ] YJH Group Limited » #2017 8 A31 B E A B R X SAMKINER AT -
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65.52% * 17.24% & 17.24% R #g

“%” per cent
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Notes: MiEE

—  all dates are shown in d/dd.m/mm.yyyy format —  FAAXAEHAB/ A/ FRAER
— all figures shown in $'m, $ million, $°000 and % are approximates — FEBEEL  TkER L AELUE

40  SUNLIGHT (1977) HOLDINGS LIMITED / Interim Report 2021



SUNLIGHT (1977) HOLDINGS LIMITED
A>t(1977)ZREBR A A



